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request shall be forwarded through an FAA 
Principal Maintenance Inspector, who may 
concur or comment and then send it to the 
Manager, Seattle ACO.

(c) Special flight permits may be issued in 
accordance with FAR 21.197 and 21.199 to 
operate airplanes to a base in order to 
comply with the requirements of this AD.

(d) This amendment (39-8116), AD 91-26- 
05, becomes effective December 30,1991.

Issued in Renton, Washington, on 
December 3,1991.
Darrell M. Pederson,
Acting Manager, Transport Airplane 
Directorate, Aircraft Certification Service. 
[FR Doc. 91-29909 Filed 12-13-91; 8:45 am] 
BILLING CODE 4910-13-M

14 CFR Part 71
[Airspace Docket No. 91-ASW -09]

Revision of Transition Area: Muleshoe, 
TX
AGENCY: Federal Aviation 
Administration (FAA), DOT. 
a c t io n : Correction to final rule.

SUMMARY: This corrective action makes 
an editorial change to the legal 
description of the Muleshoe, TX, 
Transition Area. This action is 
necessary because the original final rule 
document incorrectly described the 
coordinates of the Muleshoe Municipal 
Airport. The intended effect of this 
action is to provide an editorial change 
to the description of the Muleshoe, TX, 
Transition Area.
EFFECTIVE DATE: 0901 u.t.c., January 9, 
1992.
FOR FURTHER INFORMATION CONTACT: 
Mark F. Kennedy, System Management 
Branch, Air Traffic Division, Southwest 
Region, Department of Transportation, 
Federal Aviation Administration, Fort 
Worth, TX 76193-0530, telephone (817) 
624-5561.
SUPPLEMENTARY INFORMATION:

History
On October 21,1991, the FAA 

published as amendment to part 71 of 
the Federal Aviation Regulations (14 
CFR part 71) to revise the transition area 
located at Muleshoe, TX (56 FR 52465).

Interested persons were invited to 
participate in this rulemaking 
proceeding by submitting written 
comments on the proposal to the FAA. 
No comments objecting to the proposal 
were received. Except for editorial 
changes, this amendment is that 
proposed in the notice. Section 71.181 of 
part 71 of the Federal Aviation 
Regulations was republished in 
Handbook 7400.6G, dated September 4, 
1990.

The Rule
This amendment to part 71 of the 

Federal Aviation Regulations will 
correct the coordinates that describe the 
location of the Muleshoe Municipal 
Airport. The construction of a new 
Muleshoe Municipal Airport after the 
closure of Edward Warren Field and the 
development of a new standard 
instrument approach procedure to the 
Muleshoe Municipal Airport 
necessitated the original final rule 
document. The effect of this action will 
correct the coordinates describing the 
location of the Muleshoe Municipal 
Airport.

The FAA has determined that this 
regulation only involves an established 
body of technical regulations for which 
frequent and routine amendments are 
necessary to keep them operationally 
current. It, therefore: (1) Is not a “major 
rule” under Executive Order 12291; (2) is 
not a “significant rule” under DOT 
Regulatory Policies and Procedures (44 _  
FR 11034; February 26,1979); and (3) 
does not warrant preparation of a 
regulatory evaluation as the anticipated 
impact is so minimal. Since this is a 
routine matter that will only affect air 
traffic procedures and air navigation, it 
is certified that this rule will not have a 
significant economic impact on a 
substantial number of small entities 
under the criteria of the Regulatory 
Flexibility Act.

List of Subjects in 14 CFR Part 71
Aviation safety, transition areas. 

Adoption of the Amendment

PART 71—[AMENDED]

Accordingly, pursuant to the authority 
delegated to me, part 71 of the Federal 
Aviation Regulations (14 CFR part 71) is 
amended as follows:

PART 71—DESIGNATION OF FEDERAL 
AIRWAYS, AREA LOW ROUTES 
CONTROLLED AIRSPACE, AND 
REPORTING POINTS

1. The authority citation for part 71 
continues to read as follows:

Authority: 49 U-S.C. App. 1348(a), 1354(a), 
1510: Executive Order 10854; 49 U.S.C. 106(g) 
(Revised Pub. L. 97-449, January 12,1983); 14 
CFR 11.69.

§ 71.181 [Amended]
2. Section 71.181 is amended as 

follows:
Muleshoe, TX [Revised]

That airspace extending upward from 700 
feet above the surface within a 7.5-mile 
radius of the Muleshoe Municipal Airport 
(latitude 34°11'06"N., longitude 102°38'26"W.)

Issued in Fort Worth, TX, on November 20, 
1991. *
Larry L. Craig,
Manager, A ir Traffic Division Southwest 
Region.
[FR Doc. 91-29910 Filed 12-13-91; 8:45 am] 
BILLING CODE 4910-13-M

14 CFR Part 71

[Airspace Docket No. 91-ANM-07]

Amendment of Renton Control Zone; 
Renton, WA

AGENCY: Federal Aviation 
Administration (FAA), DOT.
ACTION: Final rule.

SUMMARY: The Renton, Washington 
Control Zone is being altered to enlarge 
the controlled airspace to accommodate 
a VHF omnidirectional range/distance 
measuring equipment (VOR/DME) radio 
navigation (RNAV) approach at Renton 
Municipal Airport. This will ensure that 
aircraft operating under instrument 
flight rules (IFR) and utilizing the new 
approach will be segregated from other 
aircraft during the critical phase of 
flight. The control zone will be depicted 
on aeronautical charts for pilot 
reference.
EFFECTIVE DATE: 0901 u.t.c., March 5,
1992.
FOR FURTHER INFORMATION CONTACT: 
Bette VanManen, ANM-538, Federal 
Aviation Administration, Docket No. 91- 
ANM-07,1601 Lind Avenue SW.,
Renton, Washington 98055-4056, 
Telephone: (206) 227-2538.
SUPPLEMENTARY INFORMATION:

History

On May 14,1991, the FAA proposed to 
amend part 71 of the Federal Aviation 
Regulations (14 CFR part 71) to provide 
additional controlled airspace for 
establishment of a VOR/DME RNAV 
approach for Runway 33 at the Renton 
Municipal Airport, Renton, Washington 
(56 FR 22129). Interested parties were 
invited to participate in this rulemaking 
proceeding by submitting written 
comments on the proposal to the FAA. 
No comments objecting to the proposal 
were received. Except for editorial 
changes to correct the latitude/longitude 
for the Renton Municipal and Seattle- 
Tacoma International Airports and two 
of the control zone coordinates, which 
result in no increase in the control zone 
size, this amendment is the same as that 
proposed in the notice. Section 71.171 of 
part 71 of the Federal Aviation 
Regulations was republished in
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Handbook 7400.6G dated September 4, 
1990.

The Rule

This amendment to part 71 of the 
Federal Aviation Regulations adds 
additional controlled airspace, to the 
existing control zone, south of Renton 
Municipal Airport and east of Seattle- 
Tacoma International Airport. This 
controlled airspace ensures that aircraft 
operating under IFR and utilizing the 
new approach are segregated from other 
aircraft during the critical phase of 
flight. The control zone will be depicted 
on aeronautical charts for pilot 
reference. The dates and times the 
control zone are effective will be 
established in advance by a Notice to 
Airmen (NQTAM), and thereafter, 
published in the Airport/Facility 
Directory.

The FAA has determined that this 
regulation only involves an established 
body of technical regulations for which 
frequent and routine amendments are 
necessary to keep them operationally 
current. It, therefore: (1) Is not a “major 
rule" under Executive Order 12291; (2) is 
not a “significant rule” under DOT 
Regulatory Policies and Procedures (44 
F R 11034; February 26,1979); and (3) 
does not warrant preparation of a 
regulatory evaluation as the anticipated 
impact is so minimal. Since this is a 
routine matter that will only affect air 
traffic procedures and air navigation, it 
is certified that this rule will not have a 
significant economic impact on a 
substantial number of small entities 
under the criteria of the Regulatory 
Flexibility A ct

lis t of Subjects in 14 CFR Part 71

Aviation safety, Control zone. 

Adoption of the Amendment

Accordingly, pursuant to the authority 
delegated to me, part 71 of the Federal 
Aviation Regulations (14 CFR part 71) is 
amended as follows:

PART 71 —DESIGNATION OF FEDERAL 
AIRWAYS, AREA LOW ROUTES, 
CONTROLLED AIRSPACE, AND 
REPORTING POINTS

1. The authority citation for Part 71 
continues to read as follows:

Authority: 49 U.S.C. app. 1348(a), 1354(a), 
1510; Executive Order 10854; 49 U.S.C. 106(g) 
(Revised Pub. L  97-449, January 12,1983); 14 
CFR 11.69.

§71.171 [Amended]
2. Section 71.171 is amended as 

follows:

Renton Municipal Airport Control Zone, 
Renton, WA [Revised]

That airspace bounded by a line beginning 
at la t 47*32'1G"N., long. 122°12'40"W.; thence 
clockwise along an arc of a 3-mile radius 
circle centered on the Renton Municipal 
Airport (lat. 47°29'36"N., long. 122°12'52"W.) 
to lat. 47®27'59MN., long. 122°09'46''W.; to lat. 
47°27'38”N., long. 122°09'24"W.; to lat. 
47°26'50''N*, long. 122“1C'58”W.; to la t  
47°23'50"N., long. 122°10'25"W.; to lat. 
47023'38"N„ long. 122°13'30''W.; to la t  
47°24'09''N., long. 122°13'36"W.; thence 
counterclockwise via an arc of a 5-mile 
radius circle centered on SeatÜe-Tacoma 
International Airport (lat 47°26'57"N., long. 
122*18'29"W.); to lat. 47°27'10"N., long. 
122°12'05"W.; to lat. 47*28'09"N., long. 
122°13'33''W.: to lat. 47°31'27"N., long. 
122C13'33"W.; thence to point of beginning. 
This control zone shall be effective during the 
specific dates and times established in 
advance by a Notic» to Airmen. The effective 
date and time will thereafter be continuously 
published in the Airport/Facility Directory.

Issued in Seattle, Washington, on 
November 2 7 ,1991.
Temple H. Johnson, Jr.,
Manager, A ir  Traffic D ivision.
[FR Doc. 91-29911 Filed 12-13-91; 8:45 am] 
BILLING CODE 4610-13-M

DEPARTMENT OF HOUSING AND 
URBAN DEVELOPMENT

Office of the Assistant Secretary for 
Housing—Federal Housing 
Commissioner

24 CFR Part 3282
[Docket No. R-91-1483; FR-2613-F-02]

RIN 25Û2-AF.65

Distribution of Manufactured Home 
Monitoring Inspection Fees to the 
State Administrative Agencies
a g e n c y : Office of the Assistant 
Secretary for Housing—Federal Housing 
Commissioner, HUD. 
a c t io n : Final rule.

SUMMARY: This final rule revises 24 CFR 
3282.307(b) to provide for a more 
equitable method of distributing funds to 
State Administrative Agencies (SAA) to 
aid them in meeting their manufactured 
home inspection and inspection-related 
expenses. The previous method of 
payment to the SAAs was established 
by means of a formula specified in 24 
CFR 3282.307(b), and had not changed 
since the inception of the program in 
1978. A modified formula for distributing 
funds to the States was determined to 
be necessary to provide for a more 
equitable method of compensation to 
each State, based on the nature and 
volume of workload required of the

State’s SAA. This final rule also revises 
24 CFR 3282.11 to remove the prohibition 
imposed on States to charge a fee for 
any service provided under 24 CFR part 
3282. The Department determined that 
allowing SAAs to assess their own 
State-sponsored fees, to defray 
expenses in excess of funding received 
from the Department, is crucial to the 
present and future ability of SAAs to 
fulfill their responsibilities under the 
program.
EFFECTIVE DATE: January 15,1992.
FOR FURTHER INFORMATION CONTACT: 
Stuart Margulies, Program Manager, 
Manufactured Housing and Construction 
Standards Division, room 9152, 
Department of Housing and Urban 
Development, 451 Seventh Street SW., 
Washington, DC 20410-6000. (202) 708- 
0584, or (202) 706-4594 (TDD). (These are 
not toll-free numbers.)
SUPPLEMENTARY INFORMATION:

Background

The National Manufactured Housing 
Construction and Safety Standards Act 
of 1974 (42 U.S.C. 5401-5424) (the Act) 
authorizes the Secretary of the 
Department of Housing and Urban 
Development to establish Federal 
manufactured home construction and 
safety standards, and to issue 
regulations to carry out the purpose of 
the Act. (The manufactured home 
construction and safety standards 
promulgated in accordance with the A ct, 
appear at 24 CFR part 3280.) The Act 
also authorizes the Secretary to conduct 
inspections and investigations 
necessary to enforce the construction 
and safety standards, to determine that 
a manufactured home fails to comply 
with an application standard or contains 
a defect or an imminent safety hazard, 
and to direct the manufacturer to furnish 
notification thereof, and in some cases 
to remedy the defect or imminent safety 
hazard.

The regulations at 24 CFR part 3282 
prescribe the investigation and 
inspection procedures, and provide for 
the use of private and State inspection 
organizations, in cooperation with State 
manufactured home agencies, in the 
investigation and inspection of 
manufactured homes. Subpart G of 24 
CFR part 3282 sets out the procedures to 
be followed and requirements to be met 
by States which wish to participate as 
State Administrative Agencies (SAA) 
under the Federal manufactured home 
standards enforcement program (SAA 
program). The regulations at subpart G 
also provide for manufacturers of 
manufactured housing units to pay to 
the Secretary a monitoring inspection
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fee, in an amount required by the 
Secretary. The Secretary then 
distributes the fees among the approved 
and conditionally-approved SAAs under 
the conditions, and in accordance with 
the formula, set forth in 24 CFR 3282.307.
Proposed Rule and Public Comments

On July 2,1990 (55 FR 27252), the 
Department published a proposed rule 
to amend 24 CFR part 3282.307(b) to 
provide for a more equitable method of 
distributing funds to SAAs to assist 
these agencies in meeting the costs of 
investigation and inspection of 
manufactured homes. The program 
provides for SAAs to receive funding, on 
a formula basis, from label monitoring 
inspection fees. The present funding 
formula, found in § 3282.307(b), 
prescribes payments to the SAAs based 
on the manufactured home unit’s first 
location. The Department has 
established, in each SAA’s cooperative 
agreement with HUD, an amount of 
$12.00 to be distributed to the SAA for 
each unit sited as its first location 
within that State. This formula for 
distribution of funds to SAAs has not 
changed since the inception of the 
program in 1976. Accordingly, the 
Department determined that a modified 
formula for distributing funds to the 
States is necessary to provide for a more 
equitable method of compensation to 
each State, based on the nature and 
volume of work-load required of its 
SAA.

The modified formula proposed by the 
Department on July 2,1990 was based 
on a 36% to 8% ratio. The first 
percentage (36%) is predicated on where 
the manufactured home will first be 
located, and the second percentage (8%) 
is predicated on where the home is to be 
produced. (The proposed formula is 
discussed more fully below.)

In the July 2,1990 proposed rule, the 
Department advised that it also was 
considering amending 24 CFR part 3282 
to allow States to assess their own 
State-sponsored fees to defray those 
expenses that exceed the Federal funds 
received. Additionally, the Department 
proposed to modify the existing 
cooperative agreements with the States 
to provide a basis for evaluating the 
performance of the States, and to permit 
the Department to implement certain 
specified actions in the event that States 
do not comply with the terms of the 
agreement.

The Department received three public 
comments in response to the July 2,1990 
proposed rule. The commenters were the 
Oregon SAA, the Kentucky SAA, and 
the Manufactured Housing Institute.

The Oregon SAA supported the 
increase of funding to the States. The

Oregon SAA stated that the State of 
Oregon has been forced to subsidize its 
SAA. The commenter stated that the 
increase was considered a step in the 
right direction, even though the increase 
will fall short of meeting its costs. The 
Oregon SAA requested that a refund of 
fees, not directed to the SAA since 
January 1989, be made to Oregon 
manufacturers.

The Kentucky SAA expressed a 
concern that the rule, as proposed to be 
revised, would decrease the funding 
currently provided to Kentucky. The 
Kentucky SAA stated that its funding 
falls short of expenses incurred to 
perform the SAA program, and that a 
decrease in the dollar amount directed 
to Kentucky, brought about by the 
implementation of this rule, would have 
an even more detrimental effect on the 
State’s ability to carry out the program.

The Manufactured Housing Institute 
(MHI) stated that changing the method 
for distributing funding to the States 
from units to sections would make 
sense, as it would correspond to the 
method for collecting fees from 
manufacturers, and would be more 
equitable for those States that receive a 
majority of multi-section homes. The 
MHI, however, opposed any change in 
the regulations that would allow fully- 
approved SAAs to assess their own 
State-sponsored fees to defray those 
expenses that exceed federal funds 
received. MHI stated that the Act 
envisioned a preemptive program which 
would provide for uniform monitoring 
enforcement procedures. Allowing 
States to assess fees independently 
would erode this concept and conflict 
with the statutory requirement. Finally, 
MHI urged that the Department 
compensate the States retroactively for 
fees collected since February 1989.

There also was continued discussion 
in the comments about whether to 
change the distribution formula to an 
exact dollar amount, as opposed to an 
amount based on a percentage of what 
was collected. (This ongoing discussion 
was originally referenced in the 
preamble of the proposed rule.) After 
considering both proposals and 
discussing their merits, the Department 
incorporated into the proposed rule the 
distribution formula, mentioned above, 
which is based on the percentage of fees 
collected for each transportable section.

The Department, as noted in the 
proposed rule, estimated that a 
distribution formula based on a “36% to 
8%” ratio would be the most appropriate 
and feasible ratio for distributing fees to 
the States. The proposed rule described 
distribution of funds using the 36% to 8% 
ratio as follows:

The distribution of fees using this ratio 
would be administered as follows: 36% of 
each label assessment received (currently 
$24.00 per label X 36% =  $8.64), would be 
distributed to each State for each 
transportable section of each unit sited in the 
State. In addition, 8% of each label 
assessment placed on each transportable 
section of each unit produced in the State 
(24.00 X  8% =  $1.92) would be distributed to 
the State where the home will be produced.

The Department computed the dollar 
amounts and percentages referred to 
above, predicated on the number of 
homes and sections of homes produced 
at that time. The intention behind 
selecting specific percentages was to 
provide a more definite form of 
distribution, but one that would 
continue to allow the Department some 
flexibility in adjusting the amount of the 
monitoring fee collected from the 
manufacturers.

After discussing the issue, it was 
determined that, contrary to earlier 
discussions, the utilization of a 
percentage would not provide the 
Department this flexibility. In fact, 
utilization of a percentage would 
provide a fixed percentage to the States 
of any future increase in the fees 
assessed manufacturers. This could 
have the effect of requiring the 
Department to seek a label fee increase 
larger than intended, in order to satisfy 
the fixed percentage specified for 
distribution to the States.

Furthermore, this specified percentage 
might provide the States with an 
increase of funds larger than justified.

Accordingly, a distribution of funds to 
the SAAs as a fixed dollar amount was 
then considered, as a part of the 
Department’s review of the public 
comments. Several fixed dollar amounts 
were suggested and reviewed. The 
percentage of funding currently 
distributed to the SAAs is 
approximately 44% of the dollar amount 
received from the label fees. It is the 
current intention of the Department to 
maintain that percentage. In keeping 
with State responses to the proposed 
rule, the Department also intends to 
direct enough funding to each State so 
that no SAA would receive an amount 
reduced from that received on July 2, 
1990—the date of the publication of the 
proposed rule in the Federal Register.

Amendments Adopted in Final Rule

1. Distribution o f Funds Based on Fixed  
Dollar Formula

Following the analysis discussed 
above, and consideration of the public 
comments on the issue of equitable 
compensation to SAAs, the Department 
determined that a more equitable
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method of distribution of funds to SAAs 
is one based on a fixed dollar formula. 
Accordingly, a portion of all monitoring 
inspections fees collected by the 
Secretary shall be distributed to SAAs 
in accordance with the following 
formula: a fixed dollar amount of $9.00 
for each section of each home sited in a 
State, plus a fixed dollar amount of $2.50 
for each section of each home produced 
in that State.

In consideration of commenters’ 
concerns regarding delays in receipt by 
the States of increased funding, the 
Department, when seeking to increase 
label fees assessed on manufacturers in 
the future, will begin simultaneously the 
process of publishing in the Federal 
Register a proposed rule providing for 
increased funding to the States, 
predicated on the need at that time. This 
action should eliminate, or at least 
minimize, the time lag between a label 
fee increase and a corresponding dollar 
increase to the SAAs.
2. Assessm ent o f State-Sponsored Fees 
by Participating States

The Department would like to 
minimize the number of times it seeks to 
increase label fees. One method for 
doing this is to permit participating 
States (see § 3282.302) to assess their 
own State-sponsored fees to defray 
expenses in excess of funding received 
from the Department. This will allow the 
particularized needs of an individual 
State to be met without requiring a 
nationwide increase in fees. A State 
participating as an SAA must provide 
satisfactory assurance that it will devote 
adequate hinds to carrying out its State 
plan (see § 3282.302(b) (12). Certain 
States will continue to incur losses, even 
with the added funding. These States 
maintain that they continue to 
experience difficulties in performing the 
SAA program adequately. These States, 
in turn, are violating the regulatory 
requirement to devote adequate funding 
to their SAA programs, as a result of not 
being permitted to charge their own 
SAA fees while receiving insufficient 
funding from the Department.

Furthermore, there are SAAs that 
operate on a budget which does not 
permit them to borrow from other State 
programs to subsidize their own SAA 
program. The ability of these SAAs to 
assess their own State-sponsored fees to 
compensate them for incurred losses is 
crucial to their present and ability to 
perform, despite the economic 
differentials which exist among the 
various geographical areas of the 
country. State-level assessments would 
allow those States located within a 
specific region to seek funding based on 
the particular economic conditions

peculiar to that area. Ultimately, 
permitting States to assess needed fees 
most likely would benefit not only the 
States and consumers, but also the home 
manufacturers, since the home 
manufacturers would incur added fee 
assessments only infrequently from 
certain fully-approved States. (See 
§ 3282.302.) The need for the Department 
of seek added broad-based nationwide 
assessments of manufactures would 
become more limited. Finally, the 
preemption provisions of the statute do 
not affect this action. Preemption goes 
only to the avoidance of conflict 
between Federal and local construction 
standards—not to methods for funding 
the various SAAs.

Consequently, in consideration of the 
public comments regarding this issue,
§ 3282.11(d), prohibiting a State from 
charging a fee for any services provided 
under these regulations, has been 
removed from the rule. A new paragraph
(d) has been added to § 3282.307, which 
permits the States to assess an 
additional reasonable inspection fee to 
offset expenses incurred by the States in 
conducting inspections. The approval of 
such fees would be part of the already 
existing approval process by the 
Secretary for the State Plans. The States 
are already required to provide fee and 
operating cost information to the 
Secretary pursuant to the State Plan 
requirements in § 3282.302(b) (11) and 
(12). The system would be similar to the 
Department’s fee provisions for 
exclusive State IPIAs in § 3282.352. 
(IPIAs refer to Production Inspection 
Primary Inspection Agencies.) The basis 
that the Secretary will use to review the 
proposed fee or increase to the fee is 
found in the language of § 3282.307(d), 
which permits a reasonable fee by the 
State in an amount not exceeding the 
difference between the amount of funds 
distributed to the State as provided in 
§ 3282.307(b) and the amount necessary 
to cover the costs of inspections.

To clarify the regulations, a change 
was made to consolidate several 
regulatory sections dealing with fees 
spread throughout the regulations. 
Sections 3282.454(a) and 3282.454(c) are 
now redesignated as § § 3282.307(e) and 
3282.307(f). Paragraph § 3282.454(b) was 
eliminated because it served only as a 
reference to § 3282.307 and was 
considered unnecessary.
3. M odification o f Cooperative 
Agreements

The Department has issued new 
cooperative agreements with the States 
which modify certain provisions 
delineated in the earlier agreements.
The modifications include an increase in 
the funds distributed to the States from

$12.00 to $16.50 per home sited within 
each State. This change was effective 
upon execution of these new agreements 
with the States in October 1990. Any 
funds accrued to that time will 
eventually be used to cover the cost of 
the program and will delay the need for 
increasing the label fee assessed 
manufacturers. If retroactive payments 
were made, as suggested by the 
commenter from the State of Oregon, a 
new fee increase would be necessary a 
year sooner than expected. Further, 
there is no administrative procedure for 
distributing the sort of refund requested 
by Oregon. For these reasons, Oregon’s 
suggestions were not adopted.

The modifications to the cooperative 
agreement also provide a basis for 
evaluating the performance of the States 
and permit the Department to undertake 
specified actions in the event that States 
do not comply with the terms of the 
agreement. The Department has, 
therefore, added the phrase, “in 
accordance with an agreement between 
the Secretary and the States”, in 24 CFR 
3282.307(b).

Other Matters

Environmental Review
In accordance with 24 CFR 50.20(1), 

the subject matter of this rule is 
categorically excluded from the 
requirement of an environmental finding 
under the National Environmental Policy 
Act. The subject matter is limited to the 
manner in which inspection fees will be 
distributed, and does not involve a 
developmental decision affecting the 
physical condition of specific project 
areas or building sites.

Impact on Economy
This rule does not constitute a “major 

rule" as that term is defined in section 
1(b) of the Executive Order on Federal 
Regulation issued by the President on 
February 17,1981. Analysis of the rule 
indicates that it does not (1) have an 
annual effect on the economy of $100 
million or more; (2) cause a major 
increase in costs or prices for 
consumers, individual industries, 
Federal, State or local government 
agencies, or geographic regions; or (3) 
have a significant adverse effect on 
competition, employment, investment, 
productivity, innovation, or the ability of 
United States-based enterprises to 
compete with foreign-based enterprises 
in domestic export markets.

Impact on Sm all Entities
Under 5 U.S.C. 605(b) (the Regulatory 

Flexibility Act), the undersigned hereby 
certifies that this rule does not have a 
significant economic impact on a
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substantial number of small entities. 
This is a procedural change that will not 
generate any significant cost on the 
entities affected. This rule only will 
affect the 35 SAAs participating in the 
Federal manufactured home 
construction and safety standards 
enforcement program. Furthermore, the 
rule is expected to result in increased 
revenues for each of the SAAs.

Regulatory Agenda
This rule was listed as sequence 

number 1418 in the Department’s 
semiannual agenda of regulations 
published on October 21,1991 (56 FR 
53380,53411), under Executive Order 
12291 and the Regulatory Flexibility Act.

Federalism
The General Counsel, as the 

Designated Official under section 8(a) of 
Executive Order 12812, Federalism, has 
determined that the policies contained 
in this rule do not have Federalism 
implications and, thus, are not subject to 
review under the Order. The rule is 
limited to revising the method by which 
funds are distributed to State 
Administrative Agencies voluntarily 
participating in the Federal 
manufactured home construction and 
safety standards enforcement program. 
No programmatic or policy changes 
result from promulgation of this rule 
which would affect existing 
relationships between Federal and State 
and local governments.

Executive Order 12606, the Fam ily
The General Counsel, as the 

Designated Official under Executive 
Order 12606, The Family, has 
determined that this rule does not have 
a potential significant impact on family 
formation, maintenance, and general 
well-being, and thus, is not subject to 
review under the Order. No significant 
change in existing HUD policies or 
programs will result from promulgation 
of this rule, as those policies and 
programs relate to family concerns.

List o f Subjects in 24 CFR Part 3828

Administrative practice and 
procedure, Consumer protection, 
Intergovernmental relations, 
Investigations, Manufactured home. 
Reporting and recordkeeping 
requirements.

Accordingly, 24 CFR part 3282 is 
amended as follows:

PART 3282—MANUFACTURED HOME 
/ PROCEDURAL AND ENFORCEMENT 
I REGULATIONS

1. The authority citation for part 3282 
continues to read as follows:.

1 Authority: Section 625, National 
Manufactured Housing Construction and 

\ Safety Standards Act (42 U.S.C. 5424); sec. 
7(d), Department of Housing and Urban 
Development Act (42 U.S.C. 3535(d)).

§3282.11 [Amended].
2. In § 3282.11, paragraph (d) is 

removed, and paragraph (e) is 
redesignated as paragraph (d).

3. In § 3282.307, paragraph (b) is 
revised, and new paragraphs (c), (d), (e) 
and (f) are added, to read as follows:

§ 3282.307 Monitoring inspection fee—
| establishment and distribution.

*  *  *  ★  *

\ (b) The monitoring inspection fee shall
be paid by the manufacturer to the 
Secretary or to the Secretary’s Agent, 
who shall distribute a portion of the fees 
collected from all manufactured home 
manufacturers among the approved and 
conditionally-approved States in 
accordance with an agreement between 
the Secretary and the States and based 
upon the fallowing formula:

(1) $9.00 of the monitoring inspection 
fee collected for each transportable 
section of each new manufactured 
housing unit that after leaving the 
manufacturing plant, is first located on 
the premises of a dealer, distributor, or 
purchaser in that State; plus

(2) $2.50 of the monitoring inspection 
fee collected for each transportable 
section of each new manufactured 
housing unit produced in a 
manufacturing plant in that State.

(c) A portion of the monitoring 
inspection fee collected also shall be 
distributed by the Secretary or the 
Secretary’s Agent based on the extent of 
participation of the State in the Joint 
Team Monitoring Program set out in
§ 3282.308.

(d) To assure that a State devotes 
adequate funds to carry out its State 
Plan, a State may impose an additional 
reasonable inspection fee to offset 
expenses incurred by that State in 
conducting inspections. Such fee shall 
not exceed that amount which is the 
difference between the amount of funds 
distributed to the State as provided in 
paragraph (b) of this section and the 
amount necessary to cover the costs of 
inspections. Such fee shall be part of the 
State Plan pursuant to § 3282.302(b) (11) 
and (12) and shall be subject to the 
approval of the Secretary pursuant to
§ 3282.305.

(e) The Secretary may establish by 
notice in the Federal Register a 
monitoring inspection fee which is to be 
paid by manufacturers far each 
transportable section of each 
manufactured housing unit 
manufactured in nonapproved and 
conditionally approved States as 
described in § 3282.210. To determine 
the amount of the inspection fee tô be 
paid for each transportable section of 
each manufactured home, the Secretary 
shall divide the (estimated) number of 
transportable sections of manufactured 
homes (based on recent industry 
production figures) into the anticipated 
aggregate cost of conducting the 
inspection program in the foreseeable 
feature. The time period selected far 
projecting the Department’s inspection- 
related costs and number of 
transportable sections need not always 
be the same, but must be far a period of 
sufficient duration to provide for access 
to reasonable underlying data. To 
determine the aggregate cost of 
conducting the inspection program, the 
Secretary shall calculate the sum 
necessary to support:

(1) Inspection-related activities of 
State Administrative Agencies;

(2) Inspection-related activities 
performed by the Department of 
Housing and Urban Development;

(3) Inspection-related activities 
performed by monitoring inspection 
contractors;

(4) Miscellaneous activities involving 
the performance of inspection-related 
activities by the Department, including 
on-site inspections on an ad hoc basis; 
and

(5) Maintenance of adequate funds to 
offset short-term fluctuations in costs 
that do not warrant revising the fee 
under the authority of this section.

(f) The Secretary may at any time 
revise the amount of the fees 
established under paragraph (a) or (e) of 
this section by placing a notice of the 
amount of the revised fee in the Federal 
Register.

§ 3282.454 [Removed).
' 4. § 3282.454 is removed.

Dated: December 6,1981.

Arthur ). Hill,
Assistant Secretary fo r Housing—Federal 
Housing Com m issioner.
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