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for additional overhead expenses
incurred should a State choose to do so.

(Catalog of Federal Domestic Assistance
Program Number 20.205, Highway Planning
and Construction. The regulations
implementing Executive Order 12372
regarding intergovernmental consultation on
Federal programs and activities apply to this
program).

List of Subjects in 23 CFR Part 140

Grant programs—Transportation,
Highways and roads, Railroads.

In consideration of the foregoing, Part
1 and Part 140, Subpart I to Chapter 1 of
Title 23, Code of Federal Regulations,
are amended as set forth below.

Issued on May 16, 1988.
Robert E. Farris,
Deputy Administrator, Pederal Highway
Administration.

The FHWA hereby amends 23 CFR
Parts 1 and 140, Subpart I as follows:

PART 1—GENERAL

1. The authority citation for Part 1 is
revised to read as follows:

Authority: 23 U.S.C. 315; 49 CFR 1.48(b).

§1.11 [Amended]

2. In §1.13, paragraph (a) is amended
by removing the words “paragraphs (b)
and (c)" and inserting in lieu thereof the
words “paragraph (b)” each place they
appear in the text.

PART 140—REIMBURSEMENT

Subpart I—Reimbursement for
Railroad Work

3. The authority citation for Part 140,
Subpart I continues to read as follows:

Authority: 23 U.S.C. 315; 49 CFR 1.48.

4. In §140.904, paragraph (a) is revised
to read as follows:

§140.904 Reimbursement basis.

(a) General. On projects involving the
elimination of hazards of railroad-
highway crossings, and on other projects
where a railroad company is not
obligated to move or to change its
facilities at its own expense,
reimbursement will be made for the
costs incurred by the State in making
changes to railroad facilities as required
in connection with a Federal-aid
highway project, in accordance with the
provisions of this subpart.

- - - * -

5. Part 140, Subpart I is amended by
adding § 140.907 to read as follows:
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§140.907 Overhead and indirect
construction costs.

(a) A State may elect to reimburse the
railroad company for its overhead and
indirect construction costs.

(b) The FHWA will participate in
these costs provided that:

(1) The costs are distributed to all
applicable work orders and other
functions on an equitable and uniform
basis in accordance with generally
accepted accounting principles,

(2) The costs included in the
distribution are limited to costs actually
incurred by the railroad,

() The costs are eligible in
accordance with the Federal Acquisition
Regulation (48 CFR), Part 31, Contract
Cost Principles and Procedures, relating
to contracts with commercial
organizations,

(4) The costs are considered
reasonable,

(5) Records are readily available at a
single location which adequately
support the costs included in the
distribution, the method used for
distributing the costs, and the basis for
determining additive rates,

(8) The rates are adjusted at least
annually taking into consideration any
overrecovery or underrecovery of costs,
and

(7) The railroad maintains written
procedures which assure proper control
and distribution of the overhead and
indirect construction costs.

[FR Doc. 88-11425 Filed 5-20-88; 8:45 am|
BILLING CODE 4910-22-M

DEPARTMENT OF THE TREASURY
Internal Revenue Service

26 CFR Part 1
[T.D. 8204]

Income Taxes; Safe-haven Interest
Rates and Rental Charges for
Commonly Controlled Taxpayers

AGENCY: Internal Revenue Service,
Treasury.

ACTION: Final regulations.

SUMMARY: This document contains final
regulations relating to the use of safe-
haven interest rates for certain loans
and advances between commonly
controlled taxpayers and the deletion of
a safe-haven rental charge for the
leasing of certain tangible property
between controlled taxpayers. These
regulations provide for floating safe-
haven interest rates under section 482
and are intended to make the safe-
haven rates consistent with the interest
rates applicable under sections 483 and

1274, as directed by Congress in the Tax
Reform Act of 1984. These regulations
also make changes to the allowable
interest-free period for certain
intercompany trade receivables. These
regulations affect all controlled
taxpayers and provide them with
guidance on the use of safe-haven
interest rates and lease rates under
section 482.

EFFECTIVE DATES: The amendments to
the safe-haven interest rates and the
safe-haven lease rules are generally
effective for loans or advances and for
leases entered into after May 8, 1986.
The amendments to the interest-free
period for intercompany trade
receivables (the six-month rule) are
effective for amounts arising after June
30, 1988.

FOR FURTHER INFORMATION CONTACT:
Joseph M. Rosenthal of the Office of the
Associate Chief Counsel (International)
within the Office of Chief Counsel,
Internal Revenue Service, 1111
Constitution Avenue NW., Washington,
DC 20224, Attention: CC:LR:T (INTL-
748-86), or phone (202) 566-3872, not a
toll-free call.

SUPPLEMENTARY INFORMATION:
Background

Proposed amendments to the Income
Tax Regulations (26 CFR Part 1) under
section 482 of the Internal Revenue
Code were published in the Federal
Register on April 8, 1986 (51 FR 12022,
12035). The change from fixed to floating
safe-haven interest rates under section
482 was proposed to make the safe-
haven rates consistent with the interest
rates applicable under sections 483 and
1274, as directed by Congress in the Tax
Reform Act of 1984 (98 Stat. 494, 531).
The proposed amendments would also
make other changes to the section 482
regulations, including changing the
interest-free period for certain
intercompany trade receivables. Many
written comments responding to the
proposed regulations were received. A
public hearing on the proposed
regulations was held on November 17,
1988. The final regulations published in
this document are adopted after
considering all the comments received
on the proposed regulations.

Explanation of the Final Regulations
Safe-Haven Interest Rates

Section 1.482-2(a)(2)(iii) of the final
regulations adopts the safe-haven
interest rates contatned in the proposed
regulations without change. The range of
safe-haven interest rates generally
applicable under the final regulations
are from 100 to 130 percent of the
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applicable Federal rate (AFR) as
determined under section 1274(d) in
effect on the date a loan between
controlled entities is made, effective
generally for loans made after May 8,
1986, Comments received on the
proposed regulations were generally in
favor of using the AFR mechanism to
provide floating safe-haven interest
rates under section 482, and
commentators also favored the proposed
range of safe-haven interest rates of
from 100 to 130 percent of the AFR.

Interest-Free Period on Intercompany
Transactions

The Prior Regulations

Section 1.482-2(a)(3) of the prior
regulations provided that interest shall
be charged on an indebtedness between
controlled entities beginning on the day
the indebtedness arises. An exception
was provided in the prior regulations for
indebtedness incurred in the ordinary
course of business from sales, services,
elc., between members of the group and
not evidenced by a written instrument
requiring the payment of interest
(hereinafter referred to as
“intercompany trade receivables").
Under this exception, interest need not
be charged on intercompany trade
receivables until six months after the
debt arises (the “six month rule”), or
until a later date if the taxpayer shows
that the regular trade practice conducted
by either it or others in its industry
permits comparable balances with
unrelated parties to remain outstanding
for more than six months without
charging interest (the “trade practice
exception”). The period for which
interest need not be charged on
Intercompany trade receivables is
generally referred to as the “interest-
free period”,

The Proposed Regulations and
Comments

Under § 1.482-2(a)(1)(iii) of the
Proposed regulations the six month
interest-free period would be reduced to
60-days (the “80-day rule™), but the
proposed regulations would also retain
the trade practice exception. The
definition of intercompany trade
feceivables is unchanged in the
Proposed regulations. The prior and the
Praposed regulations do not distinguish
vetween intercompany trade receivables
Incurred in a trade or business
¢onducted by the debtor member within
the Uniteq States, and intercompany
trade receivables incurred in a trade or

usiness carried on by the debtor
member outside the United States.

Most of the comments received on the
Proposed regulations addressed the

proposed 60-day rule. Commentators
stated that a 60-day rule would be
commercially unreasonable,
burdensome, and inconsistent with the
implicit six month interest-free period
built into sections 483 and 1274.
Commentators also stated that a 60-day
rule could require extensive tracing to
determine that timely payment has been
made. Comments critical of the 60-day
rule were most often raised in the
context of international intercompany
transactions where there may be
difficulties in arranging and transmitting
payments that are not present in
domestic transactions (for example,
assembling documents necessary for
customs clearing requirements and
banking requirements for the purchase
of foreign exchange). Commentators
also argued that audit adjustments
under section 482 requiring the accrual
of interest would be more numerous and
difficult to perform under a 60-day rule,

The Final Regulations il

The final regulations published in this
document provide for a basic interest-
free period and for several exceptions to
the basic interest-free period for certain
classes of intercompany trade
receivables. The portions of the final
regulations relating to the interest-free
period for intercompany trade
receivables are effective for
intercompany trade receivables arising
after June 30, 1988.

Section 1.482-2(a)(1)(iii)(B) of the final
regulations provides that interest is not
required to be charged on an
intercompany trade receivable before
the first day of the third calendar month
following the month in which the
intercompany trade receivable arises.
Under § 1.482-2(a)(1)(iii)(C) of the final
regulations, in the case of intercompany
trade receivables incurred by the debtor
member of the group in transactions in
the ordinary course of a trade or
business which is actively conducted by
the debtor member outside the United
States, interest is not required to be
charged on such intercompany trade
receivables before the first day of the
fourth calendar month following the
month in which the intercompany trade
receivable arises. Under either of these
provisions, the trade practice exception
provided in § 1.482-2(a)(1)(iii)(D) of the
final regulations may be used to
lengthen the interest-free period. For
purposes of determining the interest-free
period, the term “United States"
includes any possession of the United
States, and the term “foreign country”
excludes any possession of the United
States.

Under the above rules of the final
regulations, the interest-free period on

intercompany trade receivables will not
be shorter than two full calendar months
in the-case of domestic intercompany
trade receivables; or shorter than three
full calendar months in the case of
intercompany trade receivables incurred
by the debtor member in a foreign
business. If the trade practice exception
is not used, the interest-free period will
end on the last day of a calendar month.
In the case of intercompany trade
receivables incurred by the debtor
member in a foreign business, the
interest-free period will always include
the end of a fiscal quarter. These rules
are intended to simplify administration
of a shorter interest-free period: one
month's intercompany trade receivables
may be treated as a single group having
the same interest-free period, thereby
limiting the number of intercompany
trade receivables that must be tracked
for compliance with the interest-free
period rules.

Under § 1.482-2(a)(1)(iii)(E) of the final
regulations an additional exception for
determining a longer interest-free period
is provided for intercompany trade
receivables attributable to related party
purchases of property for resale to
unrelated persons located in a foreign
country. This longer interest-free period
is equal to ten (10} calendar days plus
the purchasing member’s average
collection period for sales to unrelated
persons located in the same foreign
country of products within the same
product group that includes the property
purchased from the related party. The
interest-free period under this exception,
however, may not exceed 183 days. This
interest-free period is intended to
approximate the collection period that
the related party seller might have
experienced if it made the sale itself.

For purposes of this exception a
product group is based upon a three-
digit grouping of the Standard Industrial
Classification Code (three-digit SIC
code). Rules for determining the average
collection period are provided in
§ 1.482-2(a)(1)(ii1)(E)(2) of the final
regulations. If the related party
purchaser makes sales in more than one
foreign country, or sells property in
more than one product group in any
foreign country, separate computations
of its average collection period, by
product group within each country, are
required. The interest-free period under
this exception is not available if the
property sold to the unrelated party has
been manufactured, produced, or
constructed {within the meaning of
§1.954-3(a)(4)) by the related party
purchaser.




18278

Federal Register / Vol. 53, No. 99 / Monday, May 23, 1988 / Rules and Regulations

Safe-Haven Lease Rates

The proposed regulations would
delete the formula method for
determining a safe-haven rental charge
for leases of tangible depreciable
property between controlled entities.
The safe-haven rule for subleases would
be retained. No comments were
received on these portions of the
proposed regulations and they are
adopted without change.

Special Analyses

It has been determined that this final
rule is not a major rule as defined in
Executive Order 12291. Accordingly, a
Regulatory Impact Analysis is not
required. Although a notice of proposed
rulemaking that solicited public
comment was issued, it has been
concluded that these regulations are
interpretative and that the notice and
public procedure requirements of 5
U.S.C. 553 do not apply. Accordingly,
these regulations are not subject to the
Regulatory Flexibility Act (5 U.S.C.
chapter 6).

Drafting Information

The principal author of these
regulations is Joseph M. Rosenthal of the
Office of the Associate Chief Counsel
(International) within the Office of Chief
Counsel, Internal Revenue Service.
Personnel from other offices of the
Internal Revenue Service and Treasury
Department, however, participated in
developing the regulations on matters of
both substance and style.

List of Subjects in 26 CFR 1.441-1to
1.483-2

Income taxes, Accounting, Deferred
compensation plans.

Adoption of Amendments to the
Regulations

Accordingly, 26 CFR Part 1 is
amended as follows:

PART 1—[AMENDED]

Paragraph 1. The authority citation for
Part 1 is amended by adding the
following citations:

Authority: 26 U.S,C. 7805. * * * Section
1.482~2 also issued under 26 U.S.C. 482,

Par. 2. Paragraphs (a) and (c)(2) of
§ 1.482-2 are revised to read as follows:

§ 1.482-2 Determination of taxable income
in specific situations.

(a) Loans or advances—(1) Interest on
bona fide indebtedness—(i) In general.
Where one member of a group of
controlled entities makes a loan or
advance directly or indirectly to, or
otherwise becomes a creditor of,
another member of such group and

either charges no interest, or charges
interest at a rate which is not equal to
an arm'’s length rate of interest (as
defined in paragraph (a)(2) of this
section) with respect to such loan or
advance, the district directory may
make appropriate allocations to reflect
an arm’s length rate of interest for the
use of such loan or advance.

(ii) Application of paragraph (a) of
this section—{A) Interest on bona fide
indebtedness. Paragraph (a) of this
section applies only to determine the
appropriateness of the rate of interest
charged on the principal amount of a
bona fide indebtedness between
members of a group of controlled
entities, including—

(1) Loans or advances of money or
other consideration (whether or not
evidenced by a written instrument), and

(2) Indebtedness arising in the
ordinary course of business from sales,
leases, or the rendition of services by or
between members of the group, or any
other similar extension of credit.

(B) Alleged indebtedness. This
paragraph {a) does not apply to so much
of an alleged indebtedness which is not
in fact a bona fide indebtedness, even if
the stated rate of interest thereon would
be within the safe haven rates
prescribed in paragraph (a)(2)(iii) of this
section. For example, paragraph (a) of
this section does not apply to payments
with respect to all or a portion of such
alleged indebtedness where in fact all or
a portion of an alleged indebtedness is a
contribution to the capital of a
corporation or a distribution by a
corporation with respect to its shares.
Similarly, this paragragh (a) does not
apply to payments with respect to an
alleged purchase-money debt instrument
given in consideration for an alleged
sale of property between two controlled
entities where in fact the transaction
constitutes a lease of the property.
Payments made with respect to alleged
indebtedness (including alleged stated
interest thereon) shall be treated
according to their substance. See
§ 1.482-2(a)(3)(i).

(iii) Period for which interest shall be
charged—(A) General rule. This
paragraph (a)(1)(iii) is effective for
indebtedness arising after June 30, 1988.
See 26 CFR 1.482-2(a)(3) (revised as of
April 1, 1988) for indebtedness arising
before July 1, 1988. Except as otherwise
provided in paragraphs (a)(1)(iii)(B)
through (E) of this section, the period for
which interest shall be charged with
respect to a bona fide indebtedness
between controlled entities begins on
the day after the day the indebtedness
arises and ends on the day the
indebtedness is satisfied (whether by
payment, offset, cancellation, or

otherwise.) Paragraphs (a)(2)(iii)(B)
through (E) of this section provide
certain alternative periods during which
interest is not required to be charged on
certain indebtedness. These exceptions
apply only to indebtedness described in
paragraph (a)(1)(ii)(A)(2) of this section
(relating to indebtedness incurred in the
ordinary course of business from sales,
services, etc., between members of the
group) and not evidenced by a written
instrument requiring the payment of
interest. Such amounts are hereinafter
referred to as “intercompany trade
receivables"”. The period for which
interest is not required to be changed on
intercompany trade receivables under
this paragraph (a)(1)(iii) is called the
“interest-free period”. In general, an
intercompany trade receivable arises at
the time economic performance occurs
(within the meaning of section 461(h)
and the regulations thereunder) with
respect to the underlying transaction
between controlled entities. For purpose
of this paragraph (a)(1)(iii), the term
“United States" includes any possession
of the United States, and the term
“foreign country" excludes any
possession of the United States.

(B) Exception for certain
intercompany transactions in the
ordinary course of business. Interest is
not required to be charged on an
intercompany trade receivable until the
first day of the third calendar month
following the month in which the
intercompany trade receivable arises.

(C) Exception for trade or business of
debtor member located outside the
United States. In the case of an
intercompany trade receivable arising
from a transaction in the ordinary
course of a trade or business which is
actively conducted outside the United
States by the debtor member, interest is
not required to be charged until the first
day of the fourth calendar month
following the month in which such
intercompany trade receivable arises.

(D) Exception for regular trade ]
practice of ereditor member or others in
creditor’s industry. If the creditor
member or unrelated persons in the
creditor member's industry, as a regular
trade practice, allow unrelated parties a
longer period without charging interest
than that described in paragraph
(a)(1)(iii) (B) or (C) of this section
(whichever is applicable) with respect to
transactions which are similar to
transactions that give rise to
intercompany trade receivables, such
longer interest-free period shall be
allowed with respect a comparable
amount of intercompany trade
receivables.
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(E) Exception for property purchased
for resale in a foreign country—{1)
General rule. If in the ordinary course of
business one member of the group (the
“related purchaser") purchases property
from another member of the group (the
“related seller”) for resale to unrelated
persons located in a particular foreign
country, the related purchaser and the
related seller may use as the interest-
[ree period for the intercompany trade
receivables arising during the related
seller’s taxable year from the purchase
of such property within the same
product group an interest-free period
equal the sum of—

(/) The number of days in the related
purchaser's average collection period
(as determined under paragraph
(a)(1)(iii)(E)(2) of this section) for sales
of property within the same product
group sold in the ordinary course of
business to unrelated persons located in
the same foreign country, plus

(#7) Ten (10) calendar days.

The interest-free period under this
paragraph (a)(1)(iii)(E), however, shall in
no event exceed 183 days. The related
purchaser does not have to conduct
business outside the United States in
order to be eligible to use the interest-
free period of this paragraph

(a)(1)(iii)(E). The interest-free period
under this paragraph (a)(1)(iii)(E) shall
not apply to intercompany trade
receivables attributable to property
which is manufactured, produced, or
constructed (within the meaning of
§1.954-3(a)(4)) by the related purchaser.
For purposes of this paragraph
(a)(1)(iii)(E) a product group includes all
products within the same three-digit
Standard Industrial Classification (SIC)
Code (as prepared by the Statistical
Policy Division of the Office of
Management and Budget, Executive
Office of the President).

(2) Average collection period. An
average collection period for purposes of
this paragraph (a)(1)(iii)(E) is
determined as follows:

(/) Step 1. Determine total sales (less
returns and allowances) by the related
purchaser in the product group to
unrelated persons located in the same
foreign country during the related
purchaser's last taxable year ending on
or before the first day of the related -
seller's taxable year in which the
intercompany trade receivable arises.

(1) Step 2. Determine the related
purchaser's average month-end accounts
(rjecen:able_balance with respect to sales
rescnbed in paragraph (a)(1)(iii)(E)(2)())

or the rg]aled purchaser's last taxable
year ending on or before the first day of

the related seller's taxable vear in which
the intercompany trade receivable
arises.

(#11) Step 3-Compute a receivables
turnover rate by dividing the total sales
amount described in paragraph
(a)(1)(iii)(E)(2)(7) of this section by the
average receivables balance described
in paragraph (a)(1)(iii)(E)(2)(:]) of this
section.

(4v) Step 4. Divide the receivables
turnover rate determined under
(a)(1)(ii1)(E)(2) (i) of this section into
365, and round the result to the nearest
whole number to determine the number
of days in the average collection period.

If the related purchaser makes sales in
more than one foreign country, or sells
property in more than one product group
in any foreign country, separate
computations of an average collection
period, by product group within each
country, are required. If the related
purchaser resells fungible property in
more than one foreign country and the
intercompany trade receivables arising
from the related party purchase of such
fungible property cannot reasonably be
identified with resales in particular
foreign countries, then solely for the
purpose of assigning an interest-free
period to such intercompany trade
receivables under this paragraph
(a)(1)(iii)(E), an amount of each such
intercompany trade receivable shall be
treated as allocable to a particular
foreign country in the same proportion
that the related purchaser's sales of
such fungible property in such foreign
country during the period described in
paragraph (a)(1)(iii)(E)(2)(/) of this
section bears to the related purchaser's
sales of all such fungible property in all
such foreign countries during such
period. An interest-free period under
this paragraph (a)(1)(iii)(E) shall not
apply to any intercompany trade
receivables arising in a taxable year of
the related seller if the related purchaser
made no sales described in paragraph
(a)(1)(ii)(E)(2)(z) of this section from
which the appropriate interest-free
period may be determined.

(3) Zllustration. The interest-free
period provided under paragraph
(a)(1)(iii)(E) of this section may be
illustrated by the following example:

Example—(i) Facts. X and Y use the
calendar year as the taxable year and are
members of the same group of controlled
entities within the meaning of section 482. For
Y's 1988 calendar taxable year X and Y
intend to use the interest-free period
determined under this paragraph (a)(1)(iii)(E)
for intercompany trade receivables
attributable to X's purchases of certain
products from Y for resale by X in the
ordinary course of business to unrelated

persons in country Z. For its 1987 calendar
taxable year all of X's sales in country Z
were of products within a single preduct
group based upon a three-digit SIC code,
were not manufactured, produced, or
constructed (within the meaning of § 1.954-
8(a)(4)) by X, and were sold in the ordinary
course of jX's trade or business to unrelated
persons located only in country Z. These
sales and the month-end accounts receivable
balances (for such sales and for such sales
uncollected from prior months] are as
follows:

Month (1887) Sales ool
JANUAIY.c.ccivineiarien smsasions $500,000 | $2,835,850
February 600,000 2,840,300
March..... 450,000 2,850,670
April .... 550,000 2,825,700
May..... 650,000 2,809,360
June.... 525,000 2,803,200
July ... 400,000 2,825,850
August ... 425,000 2,796,240
September 475,000 2,839,390
October ....... 525,000 2,650,550
November ... 450,000 2,775,450
December...........uiiinl 650,000 2,812,600

Totalg L L. 6,200,000 | 33,665,160

(ii) Average collection period. X's total
sales within the same product group to
unrelated persons within country Z for the
period are $6,200,000. The average
receivables balance for the period is
$2.805,430 ($33,865,160/12). The average
collection period in whole days is determined
as follows:

Receivables turnover _ $6,200,000 s

e $2,805,430
Average collection _ 08 165.16
period T 21 days,

rounded to the nearest whole day =165 days.

(iii) Interest-free period. Accordingly, for
intercompany trade receivables incurred by
X during Y’s 1988 calendar taxable year
attributable to the purchase of property from
Y for resale to unrelated persons located in
country Z and included in the product group,
X may use an interest-free period of 175 days
(165 days in the average collection period
plus 10 days, but not in excess of a maximum
of 183 days). All other intercompany trade
receivables incurred by X are subject to the
interest-free periods described in paregraphs
(a){1)(iii) (B), (C), or (D), whichever are
applicable. If X makes sales in other foreign
countries in addition to country Z or makes
sales of property in more than one product
group in any foreign country, separate
computations of X's average collection
period, by product group within each country,
are required in order for X and Y to
determine an interest-free period for such
product groups in such foreign countries
under this paragraph (a)(1)(iii)(E).
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(iv) Payment; book entries. (A) Except
as otherwise provided in this paragraph
(a)(1)(iv), in determining the period of
time for which an amount owed by one
member of the group to another member
is outstanding, payments or other credits
to an account are considered to be
applied against the earliest amount
outstanding, that is, payments or credits
are applied against amounts in a first-in,
first-out (FIFO) order. Thus, tracing
payments to individual intercompany
trade receivables is generally not
required in order to determine whether a
particular intercompany trade
receivable has been paid within the
applicable interest-free period
determined under paragraph (a)(1)(iii) of
this section. The application of this
paragraph (a)(1)(iv)(A) may be
illustrated by the following example:

Example—Ii) Facts. X and Y are members
of a group of controlled entities within the
meaning of section 482. Assume that the
balance of intercompany trade receivables
owed by X to Y on June 1 is $100, and that all
of the $100 balance represents amounts
incurred by X to Y during the month of May.
During the month of June X incurs an
additional $200 of intercompany trade
receivables to Y. Assume that on July 15, $60
is properly credited against X's intercompany
account to Y, and that $240 is properly
credited against the intercompany account on
August 31, Assume that under paragraph
(a)(1)(iit)(B) of this section interest must be
charged on X's intercompany trade
receivables to Y beginning with the first day
of the third calendar month following the
month the intercompany trade receivables
arise, and that no alternative interest-free
period applies. Thus, the interest-free period
for intercompany trade receivables incurred
during the month of May ends on July 31, and
the interest-free period for intercompany
trade receivables incurred during the month
of June ends on August 31.

(1) Application of payments. Using a FIFO
payment order, the aggregate payments of
$300 are applied first to the opening June
balance, and then to the additional amounts
incurred during the month of June. With
respect to X's June opening balance of $100,
no interest is required to be accrued on $60 of
such balance paid by X on July 15, because
such portion was paid within its interest-free
period. Interest for 31 days, from August 1 to
August 31 inclusive, is required to be accrued
on the $40 portion of the opening balance not
paid until August 31, No interest is required
to be accrued on the $200 of intercompany
trade receivables X incurred to Y during June
because the $240 credited on August 31, after
eliminating the $40 of indebtedness remaining
from periods before June, also eliminated the
$20 incurred by X during June prior to the end
of the interest-free period for that amount.
The amount of interest incurred by X to Y on
the $40 amount during August creates bona
fide indebtedness between controlled entities
and is subject to the provisions of paragraph
{a)(1)(iii){A) of this section without regard to
any of the exceptions contained in

paragraphs (a){1)(iii) (B) through (E) of this
section.

(B) Notwithstanding the first-in, first-
out payment application rule described
in paragraph (a)(1)(iv)(A) of this section,
the taxpayer may apply payments or
credits against amounts owed in some
other order on its books in accordance
with an agreement or understanding of
the related parties if the taxpayer can
demonstrate that either it or others in its
industry, as a regular trade practice,
enter into such agreements or
understandings in the case of similar
balances with unrelated parties.

(2) Arm’s length interest rate—(i) In
general. For purposes of section 482 and
paragraph (a) of this section, an arm’s
length rate of interest shall be a rate of
interest which was charged, or would
have been charged, at the time the
indebtedness arose, in independent
transactions with or between unrelated
parties under similar circumstances. All
relevant factors shall be considered,
including the principal amount and
duration of the loan, the security
involved, the credit standing of the
borrower, and the interest rate
prevailing at the situs of the lender or
creditor for comparable loans between
unrelated parties.

(ii) Funds obtained at situs of
borrower. Notwithstanding the other
provisions of paragraph (a)(2) of this
section, if the loan or advance
represents the proceeds of a loan
obtained by the lender at the situs of the
borrower, the arm’s length rate for any
taxable year shall be equal to the rate
actually paid by the lender increased by
an amount which reflects the costs or
deductions incurred by the lender in
borrowing such amounts and making
such loans, unless the taxpayer
establishes a more appropriate rate
under the standards set forth in
paragraph (a)(2)(i) of this section.

(iii) Safe haven interest rates for
certain loans and advances made after
May 8, 1986—(A) Applicability—{(1)
General rule. Except as otherwise
provided in paragraph (a)(2) of this
section, paragraph (a)(2)(iii)(B) of this
section applies with respect to the rate
of interest charged and to the amount of
interest paid or accrued in any taxable
year—

(/) Under a term loan or advance
between members of a group of
controlled entities where (except as
provided in paragraph
(a)(2)(iii)(A)(2)(i7) of this section the
loan or advance is entered into after
May 8, 1986, and

(i) After May 8, 1986, under a demand
loan or advance between such
controlled entities,

(2) Grandfather rule for existing
loans. The safe haven rates prescribed
in paragraph (a)(2)(iii)(B) of this section
shall not apply, and the safe haven rates
prescribed in 26 CFR § 1.482-2(a)(2)(iii)
(revised as of April 1, 1985) shall apply
to—

(i) Term loans or advances made
before May 9, 1986, and

(ii) Term loans or advances made
before August 7, 1986, pursuant to a
binding written contract entered into
before May 9, 1986.

(B) Safe haven interest rate based on
applicable Federal rate. Except as
otherwise provided in this paragraph
(a)(2), in the case of a loan or advance
between members of a.group of
controlled entities, an arm's length rate
of interest referred to in paragraph
(a)(2)(i) of this section shall be for
purposes of Chapter 1 of the Code—

(2) The rate of interest actually
charged if that rate is—

(i) Not less than 100 percent of the
applicable Federal rate (the “lower
limit"), and

(ii) Not greater than 130 percent of the
applicable Federal rate (the “upper
limit'), or

(2) If either no interest is charged or if
the rate of interest charged is less than
the lower limit, then an arm'’s length rate
of interest shall be equal to the lower
limit, compounded semiannually, or

(3) If the rate of interest charged is
greater than the upper limit, then an
arm’s length rate of interest shall be
equal to the upper limit, compounded
semiannually,
unless the taxpayer establishes a more
appropriate compound rate of interest
under paragraph (a)(2)(i) of this section.
However, if the compound rate of
interest actually charged is greater than
the upper limit and less than the rate
determined under paragraph (a)(2)(i) of
this section, or if the compound rate
actually charged is less than the lower
limit and greater than the rate :
determined under paragraph (a)(2)(i) of
this section, then the compound rate
actually charged shall be deemed to be
an arm's length rate under paragraph
(a)(2)(i) of this section. In the case of
any sale-leaseback described in section
1274(e), the lower limit shall be 110
percent of the applicable Federal rate,
compounded semiannually.

(C) Applicable Federal rate. For
purposes of paragraph (a)(2)(iii)(B] of
this section, the term “applicable
Federal rate” means, in the case of @
loan or advance to which this section
applies and having a term of—

(7) Not over 3 years, the Federal short-
term rate.
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(2) Over 3 years but not over 9 years,
the Federal mid-term rate, or

(3) Over 9 years, the Federal long-term
rate,

as determined under section 1274(d) in
effect on the date such loan or advance
is made. In the case of any sale or
exchange between controlled entities,
the lower limit shall be the lowest of the
applicable Federal rates in effect for any
month in the 3-calendar-month period
ending with the first calendar month in
which there is a binding written contract
in effect for such sale or exchange (the
“lowest 3-month rate", as defined in
section 1274(d){2)). In the case of a
demand loan or advance to which this
section applies, the “applicable Federal
rate” means the Federal short-term rate
determined under section 1274(d)
(determined without regard to the
lowest 3-month short-term rate
determined under section 1274(d)(2)) in
effect for each day on which any

amount of such loan or advance
(including unpaid accrued interest
determined under paragraph (a)(2) of
this section) is outstanding.

(D) Lender in business of making
loans. 1f the lender in a loan or advance
transaction to which paragraph (a)(2) of
this section applies is regularly engaged
in the trade or business or making loans
or advances to unrelated parties, the
safe haven rates prescribed in
paragraph (a)(2)(iii){B) of this section
shall not apply, and the arm’s length
interest rate to be used shall be
determined under the standards
described in paragraph (a)(2)(i) of this
section, including reference to the
interest rates charged in such trade or
business by the lender on loans or
advances of a similar type made to
unrelated parties at and about the time
the loan or advance to which paragraph
(a)(2) of this section applies was made.

(E) Foreign currency loans. The safe
haven interest rates prescribed in
paragraph (a)(2)(iii)(B) of this section do
not apply to any loan or advance the
principal or interest of which is
expressed in a currency other than U.S.
dollars,

(?) Coordination with interest
adjustments required under certain
other Code sections. If the stated rate of
interest on the stated prineipal amount
f>f§ loan or advance between controlled
entities is subject to adjustment under
section 482 and is also subject to
adjustment under any other section of
the Code (for example, section 467, 483,
1274 or 7872), section 482 and paragraph
(a) of this section may be applied to
such loan or advance in addition to such
other Code section. After the enactment
of the Tax Reform Act of 1984, Pub. L.

98-369, and the enactment of Pub. L. 99—
121, such other Code sections include
sections 467, 483, 1274 and 7872. The
order in which the different provisions
shall be applied is as follows:

(i) First, the substance of the
transaction shall be determined; for this
purpose, all the relevant facts and
circumstances shall be considered and
any law or rule of law (assignment of
income, step transaction, etc.) may
apply. Only the rate of interest with
respect to the stated principal amount of
the bona fide indebtedness (within the
meaning of paragraph (a)(1) of this
section), if any, shall be subject to
adjustment under section 482, paragraph
(a) of this section, and any other Code
section,

(ii} Second, the other Code section
shall be applied to the loan or advance
to determine whether any amount other
than stated interest is to be treated as
interest, and if so, to determine such
amount according to the provisions of
such other Code section.

(iii) Third, whether or not the other
Code section applies to adjust the
amounts treated as interest under such
loan or advance, section 482 and
paragraph (a) of this section may then
be applied by the district director to
determine whether the rate of interest
charged on the loan or advance, as
adjusted by any other Code section, is
greater or less than an arm’s length rate
of interest, and if so, to make
appropriate allocations to reflect an
arm’s length rate of interest.

(iv) Fourth, section 482 and
paragraphs (b) through (e) of this
section, if applicable, may be applied by
the district director to make any
appropriate allocations, other than an
interest rate adjustment, to reflect an
arm’s length transaction based upon the
principal amount of the loan or advance
and the interest rate as adjusted under
paragraph (a)(3) (i), (ii) or (iii) of this
section. For example, assume that two
commonly controlled taxpayers enter
into a deferred payment sale of tangible
property and no interest is provided,
and assume also that section 483 is
applied to treat a portion of the stated
sales price as interest, thereby reducing
the stated sales price. If after this
recharacterization of a portion of the
stated sales price as interest, the
recomputed sales price does not reflect
an arm's length sales price under the
principles of paragraph (e) of this
section, the district director may make
other appropriate allocations (other than
an interest rate adjustment) to reflect an
arm'’s length sales price.

(4) Examples. The principles of
paragraph (a)(3) of this section may be
illustrated by the following examples:

Example (1). An individual, A, transfers
$20,000 to a corporation controlled by A in
exchange for the corporation's note which
bears adequate stated interest. The district
director recharacterizes the transaction as a
contribution to the capital of the corporation
in exchange for preferred stock. Under
paragraph (a)(3)(i) of this section, section
1.482-2(a) does not apply to the transaction
because there is no bona fide indebtedness,

Example (2). B, an individual, is an
employee of Z corporation, and is also the
controlling shareholder of Z. Z makes a term
loan of $15,000 to B at a rate of interest that is
less than the applicable Federal rate. In this
instance the other operative Code section is
section 7872. Under section 7872(b), the
difference between the amount loaned and
the present value of all payments due under
the loan using a discount rate equal to 100
percent of the applicable Federal rate is
treated as an amount of cash transferred
from the corporation to B and the loan is
treated as having original issue discount
equal to such amount. Under paragraph
(a)(3)(iii) of this section, section 482 and
paragraph (a) of this section may also be
applied by the district director to determine if
the rate of interest charged on this $15,000
loan (100 percent of the AFR, compounded
semiannually, as adjusted by section 7872) is
an arm's length rate of interest. Because the
rate of interest on the loan, as adjusted by
section 7872, is within the safe haven range of
100-130 percent of the AFR, compounded
semiannually, no further interest rate
adjustments under section 482 and paragraph
(a) of this section will be made to this loan.

Example (3). The facts are the same as in
example (2) except that the amount lent by Z
to B is 9,000, and that amount is the aggregate
outstanding amount of loans between Z and
B. Under the $10,000 de minimis exception of
section 7872(c)(3), no adjustment for interest
will be made to this $9,000 loan under section
7872, Under paragraph (a)(3)(iii) of this
section, the district director may apply
section 482 and paragraph (a) of this section
to this $9,000 loan to determine whether the
rate of interest charged is less than an arm’s
length rate of interest, and if so, to make
appropriate allocations to reflect an arm’s
length rate of interest.

Example (). X and Y are commonly
controlled taxpayers. At a time when the
applicable Federal rate is 12 percent,
compounded semiannually, X sells property
to Y in exchange for a note with a stated rate
of interest of 18 percent, compounded
semiannually. Assume that the other
applicable Code section to the transaction is
section 483. Section 483 does not apply to this
transaction because, under section 483(d),
there is not total unstated interest under the
contract using the test rate of interest equal
to 100 percent of the applicable Federal rate.
Under paragraph (a)(3)(iii) of this section,
section 482 and paragraph [a) of this section
may be applied by the district director to
determine whether the rate of interest under
the note is excessive, that is, to determine
whether the 18 percent stated interest rate
under the note exceeds an arm's length rate
of interest.




18282

Federal Register / Vol. 53, No. 99 /| Monday, May 23, 1988 / Rules and Regulations

Example (5). Assume that A and B are
commonly controlled taxpayers and that the
applicable Federal rate is 10 percent,
compounded semiannually. On June 30, 19886,
A sells property to B and receives in
exchange B's purchase-money note in the

amount of $2,000,000. The stated interest rate *

on the note is 8%, compounded semiannually,
and the stated redemption price at maturity
on the note is $2,000,000. Assume that the
other applicable Code section to this
transaction is section 1274. As provided in
section 1274A(a) and (b), the discount rate for
purposes of section 1274 will be nine percent,
compounded semiannually, because the
stated principal amount of B's note does not
exceed $2,800,000. Section 1274 does not
apply to this transaction because there is
adequate stated interest on the debt
instrument using a discount rate equal to 9%,
compounded semiannually, and the stated
redemption price at maturity does not exceed
the stated principal amount. Under paragraph
(a)(3)(iii) of this section, the district director
may apply section 482 and paragraph (a) of
this section to this $2,000,000 note to
determine whether the 9% rate of interest
charged is less than an arm's length rate of
interest, and if so, to make appropriate
allocations to reflect an arm's length rate of
interest.

- » » * -

(c) Use of tangible property * * *

(2) Arm's length charge—{i) In
general. For purposes of paragraph (c) of
this section, an arm's length rental
charge shall be the amount of rent which
was charged, or would have been
charged for the use of the same or
similar property, during the time it was
in use, in independent transactions with
or between unrelated parties under
similar circumstances considering the
period and location of the use, the
owner's investment in the property or
rent paid for the property, expenses of
maintaining the property, the type of
property involved, its condition, and all
other relevant facts.

(ii) Safe haven rental charge. See 26
CFR 1.482-2(c)(2](ii) (revised as of April
1, 1985), for the determination of safe
haven rental charges in the case of
certain leases entered into before May 9,
1986, and for leases entered into before
August 7, 1986, pursuant to a binding
written contract entered into before May
9, 19886. 5

(iii) Subleases. (A) Except as provided
in paragraph (¢)(2)(iii)(B) of this section,
where possession, use, or occupancy of
tangible property, which is leased by the
owner (lessee) from an unrelated party
is transferred by sublease or other
arrangement to the user, an arm's length
rental charge shall be considered to be
equal to all the deductions claimed by
the owner (lessee) which are
attributable to the property for the
period such property is used by the user.
Where only a portien of such property

was transferred, any allocations shall be
made with reference to the portion
transferred. The deductions to be
considered include the rent paid or
accrued by the owner (lessee) during the
period of use and all other deductions
directly and indirectly connected with
the praperty paid or accrued by the
owner (lessee) during such period. Such
deductions include deductions for
maintenance and repair, utilities,
management and other similar
deductions.

(B) The provisions of paragraph
(e)(2)(iii)(A) of this section shall not
apply if either—

(7) The taxpayer establishes a more
appropriate rental charge under the
general rule set forth in paragraph
(c)(2)(i) of this section, or .

(2) During the taxable year, the owne
(lessee) or the user was regularly
engaged in the trade or business of
renting property of the same general
type as the property in question to
unrelated persons.

Par. 3. Paragraph (b){(12) of §1.7872-5T
is revised to read as follows:

§1.7872-57. Exempted loans.
. * - *

(b) List of exemptions. * * *

(12) Indebtedness subject to section
482, but such indebtedness is exempt
from the application of section 7872 only
during the interest-free period, if any,
determined under § 1.482-2{a)(1)(iii)
with respect to intercompany trade
receivables described in § 1.482-
2(a)(1)(ii)(A)(i7). See also §1.482-2[a)(3);
Michael J. Murphy,

Acting Commissioner of Internal Revenue,

Approved: May 4, 1988,

0. Donaldson Chapoton,

Assistant Secretary of the Treasury.

[FR Dac. 88-11393 Filed 5-20-88; 8:45 am]
BILLING CODE 4830-01-M

DEPARTMENT OF THE INTERIOR
Bureau of Land Management

43 CFR Public Land Order 6676
[AK-932-08-4220~10; AA-50224)

Withdrawal of Public Land for the
Cape Fanshaw Natural Area; Alaska

AGENCY: Bureau of Land Management,
Interior.

ACTION: Public land order.

SuMMARY: This order withdraws 600
acres of National Forest System lands
from surface entry and mining for a

period of 20 years to protect the Cape
Fanshaw Natural Area. The lands have
been and remain open to mineral

leasing.
EFFECTIVE DATE: May 23, 1988.

FOR FURTHER INFORMATION CONTACT:
Sandra C. Thomas, BLM, Alaska State
Office, 701 C Street, Box 13, Anchorage,
Alaska 99513, 807-271-5477.

By virtue of the authority vested in the
Secretary of the Interior by section 204
of the Federal Land Policy and
Management Act of 1976, 90 Stat. 2751;
43 U.S.C. 1714, it is ordered as follows:

1. Subject to valid existing rights, the
following described National Forest
System lands are hereby withdrawn
from settlement, sale, location, or entry
under the general land laws, including
the United States mining laws (30 U.S.C.
Ch. 2), but not from leasing under the
mineral leasing laws, to protect a United
States Forest Service Natural Area:

Copper River Meridian (Unsurveyed)

T.54S,.R. 75 E.,

Corner #1, the true point of beginning, is a
2,238-foot peak located in the E%NEY:
SEVANW Y4, WHRNWYSWY%NEY,
protracted Section 10, T. 54 S, R. 75 E.,
Copper River Meridian, Alaska, as
shown on the Sumdum A-5 USGS Quad
map (1948).

From corner #1 proceed North
approximately 32 chains to corner #2 which
is located on the left bank of an unnamed
intermittent stream; from carner #2 proceed
northwesterly meandering the thread of that
stream to corner #3 which is & point on the
left bank of that stream, located
approximately 18 chains from its outlet into
South Passage: from corner #3 proceed South
42 chains to corner #4; thence S. 58° W.
approximately 76 chains to corner #5, a point
at the toe of a ridge located northerly of an
unnamed intermittent stream; thence easterly
and northeasterly approximately 149 chains
following the ascending ridge of the 2238-foot
peak to corner #1 and the point of beginning.

The area described contains approximately
800 acres near Cape Fanshaw, Alaska.

2. The withdrawal made by this order
does not alter the applicability of those
public land laws governirg the use of
national forest land under lease, license,
or permit, or governing the disposal of
their mineral or vegetative resources
other than under the mining laws.

3. This withdrawal will expire 20
years from the effective date of this
order unless, as a result of a review
conducted before the expiration date
pursuant to section 204(f) of the Federal
Land Policy and Management Act of
1978, 43 U.S.C. 1714(f), the Secretary
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determines that the withdrawal shall be
extended.

May 13, 1988.

J. Steven Griles,

Assistant Secretary of the Interior.

[FR Doc. 88-11490 Filed 5-20-88; 8:45 am|
BILLING CODE 4310-JA-M

43 CFR Public Land Order 6677
[AK-932-08-4220-10; F-22389]

Withdrawal of Public Land for the
Beaver Creek Radio Relay Site; Alaska

AGENCY: Bureau of Land Management,
Interior.

ACTION: Public land order.

summARY: This order withdraws 2.5
acres of public lands from all forms of
appropriation and disposition under the
public land laws, including the mining
and mineral leasing laws, for a period of
20 years to protect the U.S. Air Force
Beaver Creek Radio Relay Site.

EFFECTIVE DATE: May 23, 1988.

FOR FURTHER INFORMATION CONTACT:
Sandra C. Thomas, BLM, Alaska State
Office, 701 C Street, Box 183, Anchorage,
Alaska 99513, 907-271-5477.

By virtue of the authority vested in the
Secretary of the Interior by section 204
of the Federal Land Policy and
Management Act of 1976, 90 Stat. 2751:
43 U.5.C. 1714, it is ordered as follows:

1. Subject to valid existing rights, the
following described public lands are
hereby withdrawn from settlement, sale,
location, or entry under the general land
laws, including the United States mining
laws (30 U.S.C. Ch. 2) and from leasing
under the mineral leasing laws, to
protect a United States Air Force radio
relay site;

Copper River Meridian

A parcel of land located within Sections 27
and 28, T. 15 N., R. 19 E;; said parcel being
more particularly described as follows:
Commencing at the point of intersection of

Latitude 63°03'32.43" North and
Longitude 141°49'35.59” West (1927
NAD), which point is monumented by
Corps of Engineers Brass Cap TD-2 Test
Tower and located North 3°18'19” West,
a distance of 3,812.00 feet, more or less,
of Station 2478 +93.3 (Mile 1267.1) of the
__ Alaska Highway;
Thence North 71°40'25" East, a distance of
226.73 feet to the east boundary of said
. parcel and The True Point of Beginning;
1~hence South, a distance of 165.00 feet:
Thence West, a distance of 330.00 feet;
Thence North, a distance of 330.00 feet:
Thence East, a distance of 330.00 feet;
Thence South, a distance of 165.00 feet
closing on the True Point of Beginning.

This area described contains 2.5 acres,
more or less.

2. This withdrawal will not affect or
alter any existing leases relating to
existing land use.

3. This withdrawal will expire 20
years from the effective date of this
order unless, as a result of a review
conducted before the expiration date
pursuant to section 204(f) of the Federal
Land Policy and Management Act of
1976, 43 U.S.C. 1714(f), the Secretary
determines that the withdrawal shall be
extended.

May 13, 1988.

J. Steven Griles,

Assistant Secretary of the Interior.

[FR Doc. 88-11489 Filed 5-20-88: 8:45 am|
BILLING CODE 4310-JA-M

43 CFR Public Land Order 6678
[AK-932-07-4220-10; AA-55135]

Public Land Order No. 6618,
Correction; Revocation of Public Land
Order No. 5548; Alaska

AGENCY: Bureau of Land Management,
Interior.

ACTION: Public land order.

SUMMARY: This order corrects the land
description in Public Land Order (PLO)
No. 6618.

EFFECTIVE DATE: May 23, 1988.

FOR FURTHER INFORMATION CONTACT:
Sandra C. Thomas, BLM Alaska State
Office, 701 C Street, Box 13, Anchorage,
Alaska 99513, 907-271-5477.

By virtue of the authority vested in the
Secretary of the Interior by section 204
of the Federal Land Policy and
Management Act of 1976, 90 Stat, 2751;
43 U.S.C. 1714, it is ordered as follows:

Public Land Order No. 6618 published
at 51 FR 25205-25208, July 11, 1986, is
hereby corrected as follows:

1. The land description on page 25205,
third column, line 17, which reads
“within T. 37 S., R. 64 E., secs. 19 and
20," is hereby corrected to read “within
T. 41 8, R. 66 E., secs. 19 and 20.”

2. The land description on page 25205,
third column, line 25, is hereby corrected
by adding and deleting the following
described lands:

Copper River Meridian
Add
T.41S,R.66E.,
Sec. 29, NEYSW %.
Delete
T.41S,R. 66 E.,
Sec. 29, NW%4SW %.
3. The correction in paragraph 1 has
no effect on land status as the township
and range are given only for the purpose

of referencing the general location of
U.S. Survey No. 1096.

4. The land added in paragraph 2 of
this order is land that was initially
intended to be made available for
selection by the State of Alaska by PLO
6618, As provided by section 6(g) of the
Alaska Statehood Act, supra, the State
of Alaska is provided a preference right
of selection for the land described
above, for a period of ninety-one (91)
days from the date of publication of this
order, if the land is otherwise available.

5. The land deleted in paragraph 2 of
this order was interim conveyed from
the general Government to Goldbelt, Inc.
in May 1981. PLO 6618 purported to
revoke the withdrawal on this conveyed
land and make the land available for
selection by the State of Alaska. As the
land was no longer under Federal
jurisdiction, PLO 6618 had no effect on
land status and any notation to this
effect shall be removed from the land
status records.

6. This order does not change any
provisions of PLO 6618, but only
corrects errors which occurred therein.

Dated: May 13, 1988,

J. Steven Griles,

Assistant Secretary of the Interior.

[FR Doc. 88-11491 Filed 5-20-88; 8:45 am|
BILLING CODE 4310-JA-M

FEDERAL COMMUNICATIONS
COMMISSION

47 CFR Part 73
[MM Docket No. 87-184; RM-5635]

Radio Broadcasting Services;
Monticelio, AR

AGENCY: Federal Communications
Commission.

ACTION: Final rule.

SUMMARY: This document allots Channel
260A to Monticello, Arkansas, as that
community’'s second local FM service, in
response to a petition for rule making
filed on behalf of Craig T. Dale. With
this action, the proceeding is terminated.

DATES: Effective June 20, 1988; The
window period for filing applications on
Channel 260A at Monticello, Arkansas,
will open on June 21, 1988, and close on
July 21, 1988.

FOR FURTHER INFORMATION CONTACT:
Nancy Joyner, Mass Media Bureau, (202)
634-6530. Questions related to the
window application filing process
should be addressed to the Audio
Services Division, FM Branch, Mass
Media Bureau, (202) 632-0394.




