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and Budget, Room 3001, New Executive
Office Building, Washington, DC 20503.
Dale A. Morgan,

Departmental Reports Management Officer.
[FR Doc. 88-26574 Filed 11-16-88; 8:45 am]
BILLING CODE 4810-25-M

Public Information Collection
Requirements Submitted to OMB for
Review

Date: November 10, 1988.

The Department of Treasury has
submitted the following public
information collection requirements(s)
to OMB for review and clearance under
the Paperwork Reduction Act of 1980,
Pub L. 96-511. Copies of the
submission(s) may be obtainted by
calling the Treasury Bureau Clearance
Officer listed. Comments regarding this
information collection should be
addressed to the OMB reviewer listed
and to the Treasury Department
Clearance Officer, Department of the
Treasury, Room 2224, 15th and
Pennsylvania Avenue, NW.,
Washington, DC 20220.

Internal Revenue Service

OMB Number: 1545-0013,

Form Number: 56.

Type of Review: Revision.

Title: Notice Concerning Fiduciary
Relationship.

Description: Form is used to inform
IRS that a person is acting for another
person in a fiduciary capacity so that
IRS may mail to the fiduciary tax
notices concerning the person for whom
the fiduciary is acting. The data is used
to ensure that the fiduciary relationship
is established or terminated and to mail
or discontinue mailing designated tax
notices to the fiduciary.

Respondents: Individuals or
households, Businesses or other for
profit, Small businesses or
organizations.

Estimated Number of Respondents:
173,944.

Estimated Burden Hours Per
Response/Recordkeeping:
Recordkeeping—8 hours 37 minutes,
Learning about the law or the form—1

hour 32 minutes.
Preparing the form—3 hours 36 minutes.

Copying, assembling, and sending the
form to IRS—32 minutes,
Frequency of Response: On occasion.
Estimated Total Recordkeeping/
Reporting Burden: 2,483,920 hours.
Clearance Officer: Garrick Shear,
(202) 535-4297, Internal Revenue
Service, Room 5571, 1111 Constitution
Avenue, NW., Washington, DC 20224.
OMB Reviewer: Milo Sunderhauf,
(202) 395-6880, Office of Management
and Budget, Reom 3001, New Executive
{fice Building, Washington, DC 20503.
Dale A. Morgan,
Departmental Reports Management Officer.
[FR Doc. 88-26575 Filed 11-16-88; 8:45 am]
BILLING CODE 4810-25-M

Public Information Coliection
Requirements Submitted to OMB for
Review

Date: November 10, 1988.

The Department of the Treasury has
submitted the following public
information collection requirement(s) to
OMB for review and clearance under
the Paperwork Reduction act of 1980,
Pub. L. 96-511. Copies of the
submission(s) may be obtained by
calling the Treasury Bureau Clearance
Officer listed. Comments regarding this
information collection should be
addressed to the OMB reviewer listed
and to the Treasury Department
Clearance Officer, Department of the
Treasury, Room 2224, 15th and
Pennsylvania Avenue NW., Washington,
DC 20220.

Internal Revenue Service

OMB Number: 1545-0949.

Form Number: 2587,

Type of Review: Extension.

Title: Application for Special
Enrollment Examination.

Description: This information relates
to the determination of the eligibility of
individuals seeking enrollment status to
practice before the Internal Revenue
Service.

Respondents: Individuals or
Households.

Estimated Number of Respondents:
8,000.

Estimated Burden Hours Per
Response: 6 minutes.

Frequency of Response: One time
filing.

Estimated Total Reporting Burden:
800 hours.

Clearance Officer: Garrick Shear,
(202) 5354297, Internal Revenue
Service, Room 5571, 1111 Constitution
Avenue NW., Washington, DC 20224.

OMB Reviewer: Milo Sunderhauf,
(202) 395-6880, Office of Management
and Budget, Room 3001, New Executive
Office Building, Washington, DC 20503.
Dale A. Morgan,

Departmental Reports Management Officer,
[FR Doc. 88-26576 Filed 11-16-88; 8:45 am)
BILLING CODE 4810-25-M

Office of the Secretary

[Suppiement to Department Circular—
Public Debt Series—No. 29-38]

Treasury Notes, Series D-1998

Washington, November 10, 1988,

The Secretary announced on
November 9, 1988, that the interest rate
on the notes designated Series D-1998,
described in Department Circular—
Public Debt Series—No. 29-88 dated
November 3, 1988, will be 8% percent.

_Interest on the notes will be payable at

the rate of 8% percent per annum.
Gerald Murphy,

Fiscal Assistant Secretary.

[FR Doc. 88-26592 Filed 11-16-88; 8:45 am|
BILLING CODE 4810-40-M

[Supplement to Department Circular—
Public Debt Series—No. 28-88]

Treasury Notes, Series U-1991

Washington, November 9, 1988.

The Secretary announced on
November 8, 1988, that the interest rate
on the notes designated Series U-1991,
described in Department Circular—
Public Debt Series—No. 28-88 dated
November 3, 1988, will be 8% percent.
Interest on the notes will be payable at
the rate of 8% percent per annum.
Gerald Murphy,

Fiscal Assistant Secretary.
[FR Doc. 88-26593 Filed 11-16-88; 8:45 am|
BILLING CODE 4810-40-M



Sunshine Act Meetings
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This section of the FEDERAL REGISTER
contains notices of meetings published
under the “Government in the Sunshine

Act” (Pub. L. 94-409) 5 US.C. 552b(e)(3).

NEIGHBORHODOD REINVESTMENT
CORPORATION
Regular Board Meeting

TIME AND DATE: 4:00 p.m.—Tuesday,
November 22, 1988 (Rescheduled).

PLACE: Neighborhood Reinvestment
Corporation, 1325 G Street, NW.-Suite
800, Washington, DC 20005.

sTATUS: Open.

CONTACT PERSON FOR MORE
INFORMATION: Bonnie Nance Frazier,

Director of Communications, 376-3224.

AGENDA:

1. Approval of Minutes, August 4, 1988.
2, Executive Director's Activity Report,

3. Treasurer’s Report.

4. Appointment of Assistant Secretary.

5. Establishment of CY 1989 Board Meeting
Dates.

Carol J. McCabe,

Secretary.

[FR Doc. 88-26650 Filed 11-15-88; 10:49 am]

BILLING CODE 7570-01-M
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Corrections

Federal Register
Vol. 53, No. 222

Thursday, November 17, 1988

This section of the FEDERAL REGISTER
contains editorial corections of previously
published Presidential, Rule, Proposed
Rule, and Notice documents and volumes
of the Code of Federal Regulations.
These corrections are prepared by the
Office of the Federal Register. Agency
prepared comections are issued as signed
documents and appear in the appropriate
document categories elsewhere in the
issue.

DEPARTMENT OF LABOR

Employment Standards
Administration, Wage and Hour
Division

29 CFR Parts 516 and 530

Employment of Homeowners in
Certain Industries; Records To Be
Kept by Employers

Correction

In rule document 88-26041 beginning
on page 45706 in the issue of Thursday,
November 10, 1988, make the following
corrections:

1. On page 45707, in the second
column, in the first complete paragraph,
in the sixth line, remove “the”.

2. On page 45708, in the first column,
in the 21st line, “certificate™ should read
“certification™.

3. On page 45709, in the third column,
in the first complete paragraph, in the
eighth line, “assurance” should read
“assurances’.

4. On page 45711, in the first column,
in the second complete paragraph, in the
14th line, “administrator” should read
“Administrator™,

5. On the same page, in the second
column, in the first line, “suites” should
read “suits”.

6. On the same page, in the same
column, in the first complete paragraph,
in the 22nd line, “administrator” should
read “Administrator”.

7. On the same page, in the same
column, in the second complete
paragraph, in the first line,
“administrator's” should read
“Administrator’s”,

8. On page 45713, in the second
column, in the 16th line from the bottom
of the column, “difference” was
misspelled.

9. On page 45714, in the first column,
in the first complete paragraph, in the
3rd line, “employers" should read
“employees™; and in the 13th line, insert
“the" after "least".

10. On the same page, in the second
column, in the first complete paragraph,
in the second line, “praposed” should
read "proposal”.

11. On the same page, in the same
column, in fourth complete paragraph, in
the fourth line, "homeworker” should
read “homeworkers'; and in the 10th
line “homewerkers” should read
“homeweorker".

12. On page 45718, in the first column,
in the sixth line, “provided™ should read
“provide".

13. On the same page, in the same
column, in the first complete paragraph,
in the 15th line, remove “foot”.

14. On page 45721, in the first column,
in the second complete paragraph, in the
eighth line, “certificate” should read
“certificates”.

15. On the same page, in the second
column, in the fourth line,
“homeworker"” should read
“homeworkers".

'PART 516—[AMENDED]

16. On page 45726, in the second
column, in the authority citation for Pari
516, after “211" add ", Section”

BILLING CODE 1505-01-D




Thursday
November 17, 1988

b
B

¥

{
l

.
o

L

Part i

Department of
Housing and Urban
Development

Office of the Assistant Secretary for
Administration

==

el

e e ————— -
T e aaal A S e e —t—
O
e r—aC v e e v et
R T S e v S
. —— — ¢ — -7
a————
am

e > e T w

A i

U™
N

i

48 CFR Parts 2401 et al.

Acquisition Regulation; Solicitation
Provisions, Contract Clauses, Forms, and
Other Miscelianecus Amendments; Final
Rule and Provisional Rule

)

i

W
] 'llll.
L]

b

.!.




46532 Federal Register / Vol. 53, No. 222 / Thursday, November 17, 1988 / Rules and Regulations

DEPARTMENT OF HOUSING AND
URBAN DEVELOPMENT

Office of the Assistant Secretary for
Administration

48 CFR Parts 2401, 2402, 2406, 2409,
2412, 2413, 2414, 2415, 2416, 2417,
2419, 2422, 2424, 2426, 2427, 2432,
2434, 2437, 2442, 2446, 2451, 2452, and
2453

[Docket No. R-88-1351; FR2131]

Acquisition Regulation; Solicitation
Provisions, Contract Clauses, Forms,
and Other Miscellaneous Amendments

AGENCY: Office of the Assistant
Secretary for Administration, HUD.
ACTION: Final rule and provisional rule
with request for comments.

SUMMARY: This final rule adopts,
without substantive change, the
proposed HUDAR rule of December 8,
1987, that supplemented the Federal
Acquisition Regulation (FAR) by adding
solicitation provisions, contract clauses,
and HUD forms to the HUDAR. In
addition, the final rule amends the
proposed rule by removing some clauses
due to subsequent issuance of FAR
coverage; reorganizing the existing text
in different sections; and in making
minor technical corrections. Comment is
being requested on seven provisional
clauses which are being considered for
Governmentwide application by the
FAR councils.

DATES: Effective Date: Under section
7(0)(3) of the Department of Housing
and Urban Development Act (42 U.S.C.
3535(0)(3)). this final rule and
provisional rule cannot become effective
until after the first period of 30 calendar
days of continuous session of Congress
which occurs after the date of the final
rule and provisional rules publication.
HUD will publish a notice of the
effective date of this final rule and
provisional rule following expiration of
the 30-session-day waiting period.
Whether or not the statutory waiting
period has expired, this final rule and
provisional rule will not become
effective until HUD's separate notice is
published announcing a specific
effective date.

The following sections are
provisional: 2409.508, 2416.504, 2437,110,
2452.209-71, 2452.209-72, 2452.216-75,
2452.237-71, 2452.237-72, 2452.237-74
and 2452.237-75.

Comments: Comments must be
submitted on or before January 17, 1989,
ADDRESS: Send comments to FAR
Secretariat, Ms. Margaret Willis, Room
4041, GS Building, Washington, DC.
20405, (202) 523-4755.

FOR FURTHER INFORMATION CONTACT:
Gladys Gines, Deputy Director, Policy
and Evaluation Division, Office of
Procurement and Contracts, Room 5260,
Department of Housing and Urban
Development, 451 Seventh Street S.W.,
Washington, DC, telephone (202) 755~
5294. (This is not a toll free number.)

SUPPLEMENTARY INFORMATION:
I. Background

The uniform regulation for the
procurement of supplies and services by
Federal departments and agencies, the
Federal Acquisition Regulation (FAR),
was promulgated on September 19, 1983
(48 CFR 42102). The FAR was cadified in
Title 48, Chapter 1 of the Code of
Federal Regulations. HUD promulgated
its regulation to implement the FAR on
March 1, 1984 (49 FR 7696). The HUD
Acquisition Regulation (HUDAR) was
revised in an interim rule published in
the Federal Register of November 8, 1985
(50 FR 46572) to implement the
Competition in Contracting Act of 1984.

IL. Proposed Rule for the Addition of
Parts 2452 and 2453

The proposed HUDAR rule of
December 8, 1987, supplemented the
FAR by adding solicitation provisions,
contract clauses, and HUD forms to the
HUDAR. In addition, the proposed rule
implemented the Prompt Payment Act
(31 U.S.C. 3901-3906) and OMB Circular
A-109, “Major Systems Acquisition.”
Because of the impact of the rule on the
public, the Department published these
HUDAR changes as proposed
rulemaking and provided for a public
comment period of 60 days. No public
comments were received. However,
HUD has determined that several
revisions to the proposed rule are
necessary in light of recent changes to
the FAR and to reflect the Department's
current procurement procedures.

IIL. Revisions to the Proposed Rule

A. Ratification of Uncuthorized
Commitments

Federal Acquisition Circular (FAC)
84-33 (53 FR 3688), dated February 8,
1988, amended the FAR by adding
section 1,602-3, Ratification of
Unauthorized Commitments, HUDAR
2401.602-70 is therefore removed and a
new 2401.602-3 is added to provide
necessary internal procedures. In
addition, a paragraph (c)(5) is added to
establish that the Contracting Officer or
Head of the Contracting Activity
authorized payments and, at their
discretion, may seek legal concurrence
when there is a concern regarding the
propriety of the funding source,

appropriateness of the expense, or a
legal issue is involved.

B. Prompt Payment Act

FAC 84-33 also implemented the
Prompt Payment Act (31 U.S.C. 3901-
3906) and OMB Circular A-125, "Prompt
Payment." Proposed HUDAR coverage
at 2432.900-2432.903 is therefore
removed. HUDAR clauses at 2432.232-
70, “Payment (Fixed-Price)," and
2432.232-71, “Payment (Cost-
Reimbursement),” have been revised
and renamed “Payment Schedule and
Invoice Submission (Fixed-Price)" and
*Voucher Submission (Cost-
Reimbursement),” respectively. All
duplicative language as reflected in FAR
52.232-25 has been removed. The
clauses as now written merely contain
instructions on where invoices/vouchers
are to be submitted. HUDAR 2452.232-
72, "Method of Payment,” has been
removed in its entirety in light of the
FAR coverage.

C. Addition and Modification of Clauses

A prescription at 2422.1408(c) and the
related clause at 2452.222-70,
“Accessibility of Meetings, Conferences,
and Seminars to Persons with
Disabilities,” are added to require that
contractors ensure that any meetings,
conferences, and seminars conducted
under the contract are accessible to
disabled persons, per Section 504 of the
Rehabilitation Act of 1973, as amended.

HUDAR 2452.237-75, “Clearance of
Personnel," has been amended to add
the requirement that contractor staff
working on-site must have temporary
identification/building passes. This
reflects current Departmental procedure-

IV. Other HUDAR Revisions

The Office of Housing reorganized in
1986. All references to Chief,
Reconditioning and Contracting Branch,
Office of Multifamily Housing
Management, are therefore revised to
Chief, Management Branch, Office of
Multifamily Housing Management, to
reflect the reorganization.

The definition of “Head of Contracting
Activity™ at 2402,101 has been revised to
add the Regional Director, Office of
Housing, for decentralized procurement
for acquired properties in co-located
Regional/Field Offices.

HUDAR 2419.503 pertaining to small
business class set-asides for
construction has been revised to state
that this set-aside only pertains to
contracts awarded under the Acquired
Property Program. When the HUDAR
was first published, only the Acquired
Property Program awarded construction
contracts. However, since that time,
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HUD has engaged in other construction
contracts pertaining to HUD's
management and operation of its
Headquarters building, Therefore, the
clarification is required to reflect the
original intent,

Part 2470, "*Special Programs Affecting
Acquisition,” has been changed to Part
2428, “Other Socioeconomic Programs.”
This change was required to implement
FAC 84-32 (53 FR 660), dated January 11,
1988, which created FAR Part 26. The
text, however, has not been revised.

The prescription at 2427.305-2 for use
of the Form HUD 770, “Report of
Inventions and Subcontracts,” has been
modified to state that the Contracting
Officer need only send the form if the
work conducted under the contract was
such that patents or inventions may
have been developed.

HUDAR 2432.410 has been removed,
This passage stated that the
Determination and Findings required by
FAR 32.402{c)(1)(iii) regarding advance
payments could be issued by the Head
of the Contracting Activity (HCA) only if
a specific delegation of authority has
been issued. However, proposed
2432.402 states that the Director of the
Office of Procurement and Contracts
(OPC) makes these determinations.
Upon reviewing delegations of authority,
it was discovered that the Director,
OPC, is the only HCA with the specific
delegated authority. Therefore, 2432.410
is unnecessary and is hereby removed.

HUDAR 2434.001, which establishes
the Department's threshold for a “major
system” to $15,000,000, has been revised
to state that the Senior Procurement
Executive may waive the requirements
of OMB Circular A-108 if an acquisition
exceeds the dollar threshold but does
not otherwise meet the definition of a
major system. In addition, a section
2434003 has been added to designate
the Senior Procurement Executive as the
individual responsible for
implementation of A-109. This
designation is consistent with internal
Departmental directives.

V. Provisional Portion of Regulation

The following clauses/provisions
have been submitted to the FAR
Councils for consideration for FAR
coverage:

Clause/Provision HUD cite

Organizational Confiict of Interest
Certification

Organizational Conflict of Interest
Clause

2452.209-71

2452.209-72
2452.216-75
2452.237-11

Coordination of Data Collection
Activits

2452.237-72

Clause/Frovision HUD cite

Technical DIFECHON ......v.cuerveesismeaesrarease | 2452.237-74

| 2452.237-75

These provisions/clauses are
therefore designated as “provisional”.
Should the FAR Councils adopt a rule
based on these provisions/clauses, HUD
will rescind the provisional rule in favor
of the FAR coverage.

V1. Miscellaneous

This rule would not constitute a
“major rule” as the term is defined in
section 1(b] of Executive Order 12291,
This rule does not (1) have an annual
effect on the economy of $100 million or
more; (2) cause a major increase in costs
or prices for consumers, individual
industries, Federal, State, or local
agencies or geographic regions; or (3)
have a significant adverse effect on
competition, employment, investment,
productivity, innovation or on the ability
of the United States-based enterprises o
compete with foreign-based enterprises
in domestic or export markets. The
revisions in this rule would involve
modifications of various Departmental
procedures for HUD procurement
activities. These modifications primarily
involve the codification of procedures
involving certain selicitation provisions,
contract clauses, and forms that have
been implemented by HUD for many
years.

In accordance with section 805(b) of
the Regulatory Flexibility Act {5 U.S.C.
605(b)), the Undersigned certifies that
this rule would not have a significant
economic impact on a substantial
number of small entities because this
rule merely codifies current
Departmental procedures.

The information collection burdens
associated with these procurement
procedures have been approved by the
Office of Management and Budget under
the provisions of the Paperwork
Reduction Act of 1980 and have been
assigned OMB control numbers 2502-
0278, 2535-0306, 25350085, and 2535-
0091.

A Finding of No Significant Impact
with respect to the environment has
been made in accordance with HUD
regulations in 24 CFR Part 50, which
implement section 102(C) of the National
Environmental Policy Act of 1969 (42
U.S.C. 4332). The Finding of No
Significant Impact is available for public
inspection during regular business hours
in the Office of the General Counsel,
Rules Docket Clerk, Room 10276, 451
Seventh Street, SW., Washington, DC
20410.

This rule is listed as item 1050 in the
Department’s Semiannual Agenda of
Regulations published on October 24,
1988 (53 FR 41974, 42008) under
Executive Order 12261 and the
Regulatory Flexibility Act.

List of Subjects in 48 CFR Parts 2401,
2402, 2406, 24109, 2412, 2413, 2414, 2415,
2416, 2417, 2419, 2422, 2424, 2428, 2427,
2432, 2434, 2437, 2442, 2446, 2451, 2452,
and 2453

Covernment procurement.

Accordingly, Title 48, Chapter 24 of
the Code of Federal Regulations is
proposed to be amended as follows:

SUBCHAPTER A—GENERAL

PART 2401—FEDERAL ACQUISITICN
REGULATION SYSTEM

1. The authority citation for Part 2401
is revised to read as follows:

Authority: Sec. 205({c) of the Federal
Property and Administrative Services Act of
1949 (40 U.S.C. 486(c)); sec. 7(d) of the
Department of Housing and Urban
Development Act (42 U.S.C. 3535(d)).

2401.403 [Amended]

2. Section 2401.403 is corrected by
revising the parenthetical statement
“(see 2401.801-1)" to read “(see
2401.601-70)."

3. The Table of Contents for Subpart
2401.6 is revised to read as follows:

Subpart 2401.6—Contracting Authority and
Responsibilities

Sec.

2401801 General.

2401.601-70 Senior Procurement Executive.

2401.601-71 Office of Procurement and
Contracts.

2401.601-72 Acquired Property Program of
the Office of Housing.

2401.801-73 Government National Morigage
Association (GNMA).

2401.801-74 Regional Offices.

2401.602 Contracting Officers.

2401.602-3 Ratification of unauthorized
commitments.

2401.603 Selection, appointment and
termination of appointment.

2401.603-2 Selection.

2401,603-3 Appointment.

2401.602-70 [Removed]

4, HUDAR 2401.802-70 is removed.
5. A new HUDAR 2401.602-3 is added,
to read as follows:

2401.602-3 Ratification of unauthorized
commitments.

(b)(4) A request for ratification shall
be sent to the Contracting Officer
through the Head of the Contracting
Activity (HCA). The request will include
an explanation as to the need for the
service, the reason why normal
procurement procedures were not
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followed, to what extent price
competition was received or the price
otherwise justified, and, corrective
management actions to avoid
ratifications in the future. If the
justification is adequate, the ratification
will be signed by the Contracting Officer
and approved by the HCA. When
circumstances warrant, the HCA may
establish more stringent ratification
procedures.

(c)(5) If the amount involved is less
than $1,000, the Contracting Officer shall
recommend payment. If the amount
involved exceeds $1,000, the HCA shall
recommend payment. In either case,
legal concurrence may be requested if
there is concern regarding the propriety
of the funding source, appropriateness of
the expense, or when a legal issue is
involved.

PART 2402—DEFINITIONS OF WORDS
AND TERMS

6. In section 2402.101 the definition of
“Head of Contracting Activity” is
revised to read as follows:

2402.101 Definitions.

“Head of Contracting Activity” is
defined in accordance with the FAR.
The following HUD officials are
designated HCAs:

(1) Director, Office of Procurement
and Contracts, for HUD Headquarters
procurement and the Consolidated
Supply Program;

(2) The Regional Directors, Offices of
Administration for Regional Office
procurements;

(3) The Chief, Management Branch,
Office of Multifamily Housing
Management, for Headquarters acquired
properties operations;

(4) The Regional Director, Office of
Housing, for decentralized procurement
for acquired properties in co-located
Regional/Field Offices; ‘

(5) The Managers, HUD Field Offices,
for decentralized procurement in Field
Offices for acquired properties; and

(6) The President, Government
National Mortgage Association
(GNMA), for procurements related to
GNMA's programmatic functions.

. . . -

SUBCHAPTER B—COMPETITION AND
ACQUISITION PLANNING

PART 2406—COMPETITION
REQUIREMENTS

7. The authority citation for Part 2406
continues to read as follows:
Authority: Competition in Contracting Act

of 1984 (41 U.S.C. 253); sec. 205(c) of the
Federal Property and Administrative Services

Act of 1949 (40 U.S.C. 486(c)); sec. 7(d) of the
Department of Housing and Urban
Development Act (42 U.S.C. 3535(d))

2406.304-70 [Amended)

8. The phrase "Chief, Reconditioning
and Contracting Branch” in HUDAR
2406.304-70(a)(1) is corrected to read
“Chief, Management Branch."'

PART 240¢—CONTRACTOR
QUALIFICATIONS

8. The authority citation for Part 2409
is revised to read as follows:

Authority: Sec. 205(c) of the Federal
Property and Administrative Services Act of
1949 (40 U.S.C. 486(c)); sec. 7(d) of the
Department of Housing and Urban
Development Act (42 U.S.C. 3535(d)).

10. The table of contents is amended
by adding sections 2409.508, 2409.508-1
and 2409.508-2 to read as follows:

Subpart 2409.5—0rganizational Conflicts of

Interest

Sec.

* - - - -

2409.508 Solicitation provisions and contract
clause.

2409.508-1 Solicitation provisions,
2409.508-2 Contract clause.

Subpart 2409.5—0rganizational
Conflicts of Interest

11. Section 2409.504 is amended by
revising paragraph (a)(5), removing
paragraph (b), redesignating paragraph
(c) as (b) and revising the first sentence
of newly redesignated paragraph (b)(1),
redesignating paragraphs (d) and (e) as
(c) and (d) and revising newly
redesignated paragraph (d) to read as
follows:

2409.504 Contracting Officer
responsibilities.

- * . - *

8"'

(5) Refusal to provide the disclosure
or representation and any additional
information as required, or the willful
nondisclosure or misrepresentation of
any relevant interest shall disqualify the
offeror or contractor for award or
provide the rationale for post-award
default action if the exercise of due
diligence would have disclosed an
apparent conflict. This provision applies
equally to post-award disclosure
requirements contained in the clause
required by HUDAR 2409.508-2.

(b] L

(1) The disclosure or certification
required by HUDAR 2409.508-1 and
2409.508-2 is designed to alert the
Contracting Officer to situations or
relationships which may constitute
either present or anticipated

organizational conflicts of interest with
respect to a particular offeror or
contracter,

. * . * *

(d) Action in Lieu of Termination. If
the Contracting Officer determines that
it would not be in the best interest of the
Government to terminate a contract as
provided in the clause cited at HUDAR
2409.508-2, the Contracting Officer shall
take every reasonable action to
eliminate, or otherwise neutralize the
organizational conflict of interest.

12, Sections 2409.508, 2409.508-1, and
2409.508-2 are added to read as follows:

2409.508 Solicitation provisions and
contract clause.

2409.508-1 Solicitation provisions.

The Contracting Officer shall insert
the provisions at 2452.209-70,
Organizational Conflicts of Interest
Notification, and 2452.209-71,
Organizational Conflicts of Interest
Certification, in all solicitations over the
small purchase limitation.

2409.508-2 Contract clause.

The Contracting Officer shall insert
the clause at 2452.209-72,
Organizational Conflicts of Interest, in
all contracts.

13, Part 2412 is added to read as
follows:

PART 2412—CONTRACT DELIVERY
OR PERFORMANCE

Authority: Sec. 205(c) of the Federal
Property and Administrative Services Act of
1949 (40 U.S.C. 4886(c)); sec. 7(d) of the
Department of Housing and Urban
Development Act (42 U.S.C. 3535(d)).

Subpart 2412.1—Delivery or
Performance Schedules

2412.104 Contract clause.

(a) The Contracting Officer may insert
the clause at 2452.212-70, Contract
Period, in all term form cost-
reimbursement and fixed-price service
solicitations and contracts.

SUBCHAPTER C—CONTRACTING
METHODS AND CONTRACT TYPES

PART 2413—SMALL PURCHASE AND
OTHER SIMPLIFIED PURCHASE
PROCEDURES

14. The authority citation for Part 2413
is revised to read as follows:

Authority: Sec. 205(c) of the Federal
Property and Administrative Services Act of
1949 (40 U.S.C. 486(c)); sec. 7(d) of the
Department of Housing and Urban
Development Act (42 U.S.C. 3535(d)).
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15. The table of contents for Part 2413
is amended by adding Subparts 2413.1
and 2413.5 to read as follows:

Subpart 2413.1—General

Sec.
2413.107 Solicitation and evaluation of
quotations,

Subpart 2413.5—Purchase Orders
2413.505 Purchase order and related forms.

2413.505-2 Agency order forms in lieu of
Optional Forms 347 and 348.

16. Subpart 2413.1, consisting of
section 2413.107, is added to read as
follows:

Subpart 2413.1—General

2413.107 Solicitation and evaluation of
quotations,

(a)(4) Contracting Officers may use
HUD Form 24007, Purchase/Delivery
Order Data File, to record all relevant
data pertaining to a small purchase,
including recording written and oral
quotations received and documenting
orders against GSA contracts.

17. Subpart 2413.5, consisting of
sections 2413.505 and 2413.505-2, is
added to read as follows:

Subpart 2413.5—Purchase Orders

2413.505 Purchase order and related
forms.,

2413,505-2 Agency order forms in lieu of
Optional Forms 347 and 348.

(a) Contracting Officers may use the
HUD Form 24001, Order for Supplies or
Services, in lieu of Optional Form 347
for individual purchases not exceeding
the small purchase limit.

(b) For small purchases under the
Acquired Property Program, Contracting
Officers shall use HUD Form 2542,
Purchase Order and Payment
Authorization. This form shall not be
used for construction purchases
expected to exceed $2,000. It shall not be
used for purchases above the small
purchase limit.

PART 2414—SEALED BIDDING

18. The authority citation for Part 2414
continues to read as follows:

Authority: Competition in Contracting Act
of 1984 (41 U.S.C. 253); sec. 205(c) of the
Federal Property and Administrative Services
Act of 1948 (40 U.S.C. 486(c)); sec. 7(d) of the
Department of Housing and Urban
Development Act (42 U.S.C. 3535(d)).

2414.406~3 [Amended]

19. In HUDAR 2414.406-3(¢)(3), the
phrase “Chief, Reconditioning and
Contracting Branch” is corrected to read
“Chief, Management Branch.”

PART 2415—CONTRACTING BY
NEGOTIATION

20. The authority citation for Part 2415
continues to read as follows:

Authority: Competition in Contracting Act
of 1984 (41 U.S.C. 253); sec. 205(c) of the
Federal Property and Administrative Services
Act of 1949 (40 U.S.C. 486(c)); sec. 7(d) of the
Department of Housing and Urban
Development Act (42 U.S.C. 3535(d)).

21. Section 2415.407 is added to read
as follows:

2415.407 Solicitation provisions.

(a) The Contracting Officer shall
insert the provision at 2452.215-70,
Proposal Content and Outline, in all
negotiated solicitations over the small
purchase limitation.

(b) The Contracting Officer shall
insert the provisions at 2452.215-71,
DUNS Contractor Establishment
Number, in all solicitations that exceed
the small purchase limitation.

22, Sections 2415411 and 2415.411-70
are added to read as follows:

2415.411 Receipt of proposals and
quotations.

2415.411-70 Recording of proposals.

HUD Form 4056, Abstract of
Proposals, may be used to record the
names and addresses of offerors whose
proposals are received before the stated
deadline. The offerors total price,
including any estimated cost and fixed
fee are to be recorded after the deadline
at the time the proposals are opened.

PART 2416—TYPES OF CONTRACTS

23. The authority citation for Part 2416
continues to read as follows:

Authority: Sec. 205(c) of the Federal
Property and Administrative Services Act of
1949 (40 U.S.C. 488(c)); sec. 7(d) of the
Department of Housing and Urban
Development Act (42 U.S.C. 3535(d)).

24. Section 2416.405 is revised to read
as follows:

2416.405 Contract clauses.

(e)(1) The Contracting Officer shall
insert the clauses at 2452.216-70,
Estimated Cost, Base Fee, and Award
Fee; 2452.216-71, Payment of Base and
Award Fee; 2452.216-72, Determination
of Award Fee Earned; 2452.216-73,
Performance Evaluation Plan; and
2452.216-74, Distribution of Award Fee,
in all award fee contracts. The
Contracting Officer may modify the
clauses to meet individual situations
and any clause or specific requirement
therein may be deleted when it is not
applicable to a given contract.

25. Section 2416.504 is added to read
as follows:

2416.504 Indefinite-quantity contracts,
(e) The Contracting Officer shall
ingert the clause at 2452.216-75,
Unpriced Task Orders, in all indefinite-
quantity contracts.
26. Part 2417 is added to read as
follows:

PART 2417—SPECIAL CONTRACTING
METHODS

Authority: Economy Act (31 U.S.C. 1535);
sec. 205(c) of the Federal Property and
Administrative Services Act of 1848 (40
U.S.C. 486(c)); sec. 7(d) of the Department of
Housing and Urban Development Act (42
U.S.C. 3535(d)).

Subpart 2417.5—Interagency
Acquisitions Under the Economy Act

2417.504 Ordering procedures.

(b) The Contracting Officer shall use
HUD Form 730, Award/Modification of
Interagency Agreement, when placing or
modifying an order for supplies or
services from another Government
agency.

SUBCHAPTER D—SOCIOECONOMIC
PROGRAMS

PART 2419—SMALL BUSINESS AND
SMALL DISADVANTAGED BUSINESS
CONCERNS

27. The authority citation for Part 2419
continues to read as follows:

Authority: Sec. 205(c) of the Federal
Property and Administrative Services Act of
1949 (40 U.S.C. 486(c)) sec. 7(d) of the
Department of Housing and Urban
Development Act (42 U.S.C. 3535(d)).

28. The heading and first sentence in
HUDAR 2419.503(a) are revised to read
as follows:

2419.503 [Amended]

(&) Class set-aside for construction
under the Acquired Property Program. A
class set-aside is hereby made for each
proposed procurement for construction
under the Acquired Property Program
with an estimated cost of less than
$1,000,000.

29. A new Part 2422 is added as
follows:

PART 2422—APPLICATION OF LABOR
LAWS TO GOVERNMENT
ACQUISITIONS

Authority: Sec. 205(c) of the Federal
Property and Administrative Services Act of
1949 (40 U.S.C. 486(c)});: sec. 7(d) of the
Department of Housing and Urban
Development Act (42 U.S.C. 3535(d)).
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Subpart 2422.14—Employment of the
Handicapped

2422.1408 Contract clause,

(c) The Contracting Officer shall insert
the clause at 2452.222-70, Accessibility
of Meetings, Conferences, and Seminars
to Persons with Disabilities, in all
solicitations and contracts.

PART 2424—PROTECTION OF
PRIVACY AND FREEDOM OF
INFORMATION

30. The authority citation for Part 2424
is revised to read as follows:

Authority: Freedom of Information Act (5
U.S.C. 552); Privacy Act of 1974 (5 U.S.C.
552a); Sec. 205(c) of the Federal Property and
Administrative Services Act of 1949 (40
U.S.C. 486(c)); sec. 7(d) of the Department of
Housing and Urban Development Act (42
U.S.C. 3535(d)).

31. Section 2424.202-70 is added to
read as follows:

2424.202-70 Solicitation provision.

The Contracting Officer shall insert
the provisions at 2452.224-70, Freedom
of Information Act Notification, in all
negotiated solicitations exceeding the
small purchase limitation.

32. A new Part 2426 is added to read
as follows:

PART 2426—0OTHER SOCIOECONOMIC
PROGRAMS

Subpart 2426.1—Minority Business
Enterprises

2426.101 Policy.

2426.102 Responsibility.

2426.103 Solicitation provision.

Subpart 2426.2—Historically Black
Colieagues and Universities

2426.201 Policy.

Subpart 2426.1—Minority Business
Enterprises

2426.101 Policy.

It is the policy of the Department to
foster and promote Minority Business
Enterprise (MBE) participation in its
procurement program, to the extent
permitted by law and consistent with its
primary mission. A “minority business
enterprise” is a business which is at
least 51 percent owned by one or more
minority group members; or, in case of a
publicly-owned business, one in which
at least 51 percent of its voting stock is
owned by one or more minority group
members, and whose management and
daily business operations are controlled
by one or more such individuals. For this
purpose, minority group members are
Black Americans, Hispanic Americans,
Native Americans, Asian Pacific

Americans and Asian Indian Americans,
and Hasidic Jewish Americans.

2426.102 Responsibiiity.

The Director of the Office of Small
and Disadvantaged Business Utilization
(OSDBU) develops Departmental MBE
plans and policies in accordance with
Executive Orders 11625 and 12432 and
by directive from the Secretary. He or
she provides advice and guidance to the
Secretary and Primary Organization
Heads on MBE functions, reviews and
makes recommendations to the
Secretary on MBE annual plans and
goals, monitors and evaluates the
Department's MBE program, and reports
on MBE program performance to the
Department of Commerce.

2426.103 Solicitation provision.

All contracting activities shall request
all interested contractors, bidders, or
offerors (including those responding to
requests for quotations) to complete the
certification at 2452.226-70, Certification
of Status as a Minority Business
Enterprise. Completion of this
certification is voluntary and is not a
condition of eligibility for contract
award.

Subpart 2426.2—Historically Black
Colieges and Universities

2426.201 Policy.

Executive Order 12320, September 15,
1981 ((46 FR 46107), 3 CFR 1981 Comp.,
P.178), directed the Department to
establish annual plans to increase the
ability of Historically Black Colleges
and Universities to participate in
Federally sponsored programs including
contracts, grants and cooperative
agreements. OSDBU is responsible for
developing the annual plans regarding
the participation of Historically Black
Colleges and Universities in
Departmental programs. OSDBU is
responsible also for ensuring that the
reporting requirements are fulfilled.

33. Part 2427 is added to read as
follows:

PART 2427—PATENTS, DATA, AND
COPYRIGHTS

Subpart 2427.3—Patent Rights Under
Government Contracts

Sec.
2427.305 Administration of patent rights
clauses.

2427,305-2 Follow-up by contractor.
Authority: Sec. 205(c) of the Federal

Property and Administrative Services Act of

1949 (40 U.S.C. 486(c)); sec. 7(d) of the

Department of Housing and Urban

Development Act (42 U.S.C. 3535(d)).

Subpart 2427.3—Patent Rights Under
Government Contracts

2427.305 Administration of patent rights
clauses.

2427.305-2 Foliow-up by contractor.

(b) Contractor reports. Contractors
shall complete and submit to the
Contracting Officer HUD Form 770,
Report of Inventions and Subcontracts,
upon receipt of said form. The
Contracting Officer shall send the form
to those contractors whose contract
work may have required the
development of inventions upon
physical completion of the contract,

Subchapter E—General Contracting
Requirements

34-35. Part 2432 is revised to read as
follows:

PART 2432—CONTRACT FINANCING

Subpart 2432.4—Advance Payments

Sec.
2432,402 General.

Subpart 2432.9—Prompt Payment
2432.908 Contract clauses.

Authority: Prompt Payment Act (31 U.S.C.
3901-3908); sec. 205(c) of the Federal Property
and Administrative Services Act of 1949 (40
U.S.C. 486(c)); sec. 7(d) of the Department of
Housing and Urban Development Act (42
U.S.C. 3535(d)).

Subpart 2432.4—Advance Payments.

2432.402 General.

(e)(1) The Determination and Findings
required by FAR 32.402(c)(1)(iii) shall be
made by the Director, Office of
Procurement and Contracts.

(2) Each advance payment situation
shall be coordinated with the Office of
Finance and Accounting before
authorization may be given.

Subparty 2432.9—Prompt Payment

2432.908 Contract clauses.

(a) The Contracting Officer shall
insert the clause at 2452.232-70,
Payment Schedule and Invoice
Submission (Fixed-Price), in all fixed-
price solicitations and contracts. The
clause with its Alternate I shall be used
for solicitations and contracts issued by
the Regional Contracting Officers.

(b) The Contracting Officer shall
insert the clause at 2452.232-71, Voucher
Submission (Cost-Reimbursement), in all
cost-reimbursement solicitations and
contracts when vouchers are to be sent
directly to the paying office. The clause
with its Alternate I shall be used for
solicitations and contracts issued by the
Regional Contracting Officers.




Federal Register / Vol. 53, No. 222 / Thursday, November 17, 1988 / Rules and Regulations

46537

36, Part 2434 is added to read as
follows:

PART 2434—MAJOR SYSTEM
ACQUISITIONS

Authority: Sec. 205(c) of the Federal
Property and Administrative Services Act of
1949 (40 U.S.C. 486(c)); sec. 7(d) of the
Department of Housing and Urban
Development Act (42 U.S.C. 3535(d)).

2434.001 Definition.

(b) The Department’s dollar threshold
for a “major system”, under OMB
Circular A-109, “Major System
Acquisitions”, is $15,000,000. The Senior
Procurement Executive may, however,
designate any acquisition as a “major
system acquisition" if its priority to the
Department's overall mission warrants
such emphasis or may waive the
requirements of the Circular if an
acquisition exceeds $15,000,000, but
does not otherwise meet the definition
of a major system.

2434.003 Responsibliiities.

(a) The Senior Procurement Executive
is responsible for establishing written

procedures for implementation of A-109.

Such procedures have been set out in
internal Departmental directives.

Subchapter F—Special Categories of
Contracting

PART 2437—SERVICE CONTRACTING

37. The table of contents is amended
by adding the following subpart:

Subpart 2437.1—Service Contracts—
General

Sec.

2437101 Definitions.

2437.110 Solicitation provisions and
contract clauses,

38. The authority citation for Part 2437
continues to read as follows:

Authority: Sec. 205(c) of the Federal
Property and Administrative Service Act of
1948 (40 U.S.C. 486(c)): sec. 7(d) of the
Department of Housing and Urban
Development Act (42 U.S.C. 3535(d)).

39. Subpart 2437.1, consisting of
sections 2437.101 and 2437.110, is added
to read as follows:

Subpart 2437.1—Service Contracts—
General

2437.101 Definitions.

“Government Technical
Representative” (GTR) means that
individual responsible for the technical
direction, oversight, and evaluation of
the Contractor's performance.

2437.110 Solicitation provisions and
contract clauses.

(a) The Contracting Officer shall
insert the clause at 2452,237-70, Key
Personnel, in solicitations and contracts
when it is necessary for contract
performance to identify Contractor Key
personnel.

(b) The Contracting Officer shall
insert the clause at 2452.237-71,
Reproduction of Reports, in solicitations
and contracts where the Contractor is
required to produce, as an end product,
publications or other written materials.

(c) The Contracting Officer shall insert
the clause at 2452.237-72, Coordination
of Data Collection Activities, in
solicitations and contracts where the
Contractor is required to collect
information from ten or more public
respondents.

(d) The Contracting Officer shall
insert the clause at 2452.237-73, Conduct
of Work, in all service contracts.

(e) The Contracting Officer shall
insert the clause at 2452.237-74,
Technical Direction, in all cost-
reimbursement solicitations and
contracts for services.

(f) The Contracting Officer shall insert
the clause at 2452.237-75, Clearance of
Personnel, in all solicitations and
contracts where Contractor personnel
will be working on-site in any HUD
office. Contractors shall be required to
complete Forms FD-258, “‘Fingerprinting
Charts' and GSA-176, “‘Statement of
Personal History."

SUBCHAPTER G—CONTRACT
MANAGEMENT

PART 2442—CONTRACT
ADMINISTRATION

40. Part 2442 is added to read as
follows:

Subpart 2442.7—Indirect Cost Rates

Sec.
2442.705 Final indirect cost rates.
2442.705-70 Contract clause.

Subpart 2442.11—Production Surveillance
and Reporting

2442.1108 Reporting requirements.
2442.1107 Contract clause.

Authority: Sec. 205(c) of the Federal
Property and Administrative Services Act of
1948 (40 U.S.C. 486(c)); sec. 7(d) of the
Department of Housing and Urban
Development Act (42 U.S.C. 3535(d}).

Subpart 2442, 7—Indirect Cost Rates
2442.705 Final indirect cost rates.

2442.705-70 Contract clause.

The Contracting Officer shall insert
the clause at 2452,242-70, Indirect Costs,
in cost-reimbursement type solicitations
and contracts when it is determined that
the Contractor will be compensated for

negotiated or provisional indirect cost
rates pending establishment of final
indirect cost rates.

Subpart 2442.11—Production
Surveillance and Reporting

2442.1106 Reporting requirements.

(a) All contracts for professional or
technical services exceeding $100,000.00
shall use HUD Form 441.1, “Project
Management System Baseline Plan,”" to
outline how the Contractor proposes to
carry out the contract work and HUD
Form 661.1, “Project Management
System Progress Report," to monitor
quantitative progress against the
baseline plan. Each of these forms shall
be accompanied by a narrative
description. The Contracting Officer
may waive the requirement to use these
forms if he or she believes the Statement
of Work or contractor's technical
proposal are sufficiently specific or
ancther acceptable means for project
management is substituted. Contracts
awarded under the Acquired Property
Program are exempt from use of this
reporting requirement.

2442.1107 Contract clause.

The Contracting Officer shall insert
the clause at 2452.242-71, Project
Management System, in solicitations
and contracts for professional or
technical services exceeding $100,000
unless the Contracting Officer
determines that the Statement of Work
or technical proposal is sufficiently
specific or another acceptable method
for project management is substituted.

41. Part 2446 is added to read as
follows:

PART 2446—QUALITY ASSURANCE

Subpart 2446.5—Acceptance

Sec.
2448.502 Responsibility for acceptance.
2446.502-70 Contract clause.

Subpart 2446.6—Material Inspection and
Receiving Reports

Authority: Sec. 205(c) of the Federal
Property and Administrative Services Act of
1849 (40 U.S.C. 486(c)); sec. 7(d) of the
Department of Housing and Urban
Development Act (42 U.S.C. 3535(d)).

Subpart 2446.5—Acceptance.
2446.502 Responsibility for acceptance.

2446.502-70 Contract clause.

The Contracting Officer shall insert
the clause at 2452.246-70, Inspection and
Acceptance, in solicitations and
contracts unless inspection and
acceptance will be performed by




46538 Federal Register / Vol. 53, No. 222 / Thursday, November 17, 1988 / Rules and Regulations

someone other than the Government
Technical Representative (GTR).

Subpart 2446.6—Material Inspection
and Receiving Reporis

Note: Inspection of contractor's
performance shall be performed as often
as necessary to protect HUD's interest.
HUD Form 9519, Acquired Property
Inspection Report, shall be used to
document inspection and acceptance for
work performed on properties under the
Acquired Property Program. Distribution
shall be as indicated on the form.

42. Part 2451 is added to read as
follows:;

PART 2451—USE OF GOVERNMENT
SOURCES BY CONTRACTORS

Authority: Sec. 205(c) of the Federal
Property and Administrative Services Act of
1949 (40 U.S.C. 488(c)); Sec. 7(d) of the
Department of Housing and Urban
Development Act {42 U.S.C. 3535(d)).

Subpart 2451.3—Contractor Use of
Government Discount Air Passenger
Transportation Rates

2451.303 Contract clause.

The Contracting Officer shall insert
the clause at 2452.251-70, Contractor
Employee Travel, in all cost-
reimbursement contracts involving
airline travel.

SUBCHAPTER H—CLAUSES AND FORMS

43. Part 2452 is added to read as
follows:

PART 2452—-SOLICITATION
PROVISIONS AND CONTRACT
CLAUSES

Subpart 2452.2—Texts of Provisions and
Clauses

Sec.

2452.209-70 Organizational conflicts of
interest notification.

2452.208-71 Organizational conflicts of
interest certification.

2452.209-72 Organizational conflicts of
interest.

2452.212~70 Contract period.

2452.215-70 Proposal content and outline.

2452.215-71 DUNS Contractor establishment
number,

2452.216-70 Estimated cost, base fee, and
award fee.

2452.216-71 Payment of base and award fee.

2452.216-72 Determination of award fee
earned.

2452.216-73

2452.216-74

Performance evaluation plan.

Distribution of award fee.

2452.216-75 Unpriced task orders.

2452.222-70 Accessibility of meetings,
conferences, and seminars to persons
with disabilities.

2452.224-70 Freedom of Information Act
notification.

Sec.

2452.226-70 Certification of status as a
minority business enterprise.

2452.232-70 Psyment schedule and invoice
submission (fixed-price).

2452.232-70 Payment schedule and invoice
submission (fixed-price}—Alternate 1.

2452.232-71 Voucher submission (cost-
reimbursement).

2452.237-70 Key personnel.

2452.237-71 Reproduction of reports.

2452.237-72 Coordination of data collection
activities.

2452.237-73 Conduct of work.

2452.237-74 Technical direction.

2452.237-75 Clearance of personnel.

2452.242-70 Indirect costs.

2452.242-71 Project management system.

2452.246-70 Inspection and acceptance,

2452.251-70 Contractor Employee Travel,

Authority: Sec. 205(c) of the Federal

Property and Administrative Services Act of

1949 (40 U.S.C. 486(c)); sec. 7(d) of the

Department of Housing and Urban

Development Act (42 U.S.C. 3535(d]).

Subpart 2452.2—Texts of Provisions
and Clauses

2452.209-70 Organizational conflicts of
interest notification.

As prescribed in 2409.508-1, insert the
following solicitation provision in all
solicitations.

Organizational Conflict of Interest
Notification (Feb 1987)

(a) It is the Department of Housing and
Urben Development's policy to avoid
situations which place an offeror in a position
where its judgment may be biased because of
any past, present, or currently planned
interest, financial or otherwise, that the
offeror may have which relates to the work to
be performed pursuant to this solicitation or
where the offeror's performance of such work
may provide it with an unfair competitive
advantage.

(b) Offerors shall provide a statement
which describes in a concise manner all
relevant facts concerning any past, present,
or currently planned interest (financial,
contractual, organizational, or otherwise)
relating to the work to be performed
hereunder and bearing on whether the offeror
has a possible organizational conflict of
interest with respect to (1) being able to
render impartial, technically sound, and
objective assistance or advice, or (2) being
given an unfair competitive advantage. The
offeror may also provide relevant facts that
show how its organizational structure and/or
management systems limit its knowledge of
possibie organizational conflicts of interest
relating to other divisions or sections of the
organization and how that structure or
system would avoid or mitigate such
organizational conflict. (Offerors should refer
to FAR Subpart 9.5 and HUDAR Subpart
2409.5 for policies and procedures for
avoiding, neutralizing, or mitigating
organizational conflicts of interest).

{c) In the absence of any relevant interests
referred to above, the offeror shall complete
the certification at 2452.209-71,

Organizational Conflicts of Interest
Certification.

(d) No award shall be made until the
disclosure or certification has been evaluated
by the Contracting Officer. Failure to provide
the disclosure or certification will be deemed
to be a minor infraction and the offeror will
be permitted to correct the omission within a
time frame established by the Contracting
Officer.

(e) Refusal to provide the disclosure or
certification and any additional information
as required, or the willful nondisclosure or
misrepresentation of any relevant
information shall disqualify the offeror.

(f) If the Contracting Officer determmes
that a potential conflict exists, the selected
offeror shall not receive an award unless the
conflict can be avoided or otherwise resolved
through the inclusion of a special contract
clause or other appropriate means. The terms
of any special clause are subject to
negotiation.

(End of provision)

2452.209-71 Organizational conflict of
interest certification.

As prescribed in 2409.508-1, insert the
following solicitation provision in all
solicitations.

Organizational Conflicts of Interest
Certification (Apr 1984)

The bidder or offeror certifies that to the
best of its knowledge and belief and except
as otherwise disclosed, he or she does not
have any organizational conflict of interest
which is defined as a situation in which the
nature of work to be performed under this
proposed Government contract and the
bidder or offeror's organizational, financial,
contractual or other interests may, without
some restriction on future activities:

{a) Result in an unfair competitive
advantage to the offeror; or

(b) Impair the offeror's objectivity in
performing the contract work.

O In the absence of any actual or apparent
conflict, I hereby certify that to the best of my
knowledge and belief, no actual or apparent
conflict of interest exists with regard to

Offeror(s) or Bidder(s)
possible performance

of this procurement.
(End of provision)

2452.209-72 Organizational conflicts of
interest.

As prescribed in 2409.508-2, insert the
following contract clause in all
contracts.

Organizational Conflicts of Interest (Apr 84)

(a) The Contractor warrants that to the
best of its knowledge and belief and except
as otherwise disclosed, he or she doees not
have any organizational conflict of interest
which is defined as a situation in which the
nature of work under a Government contract
and a Contractor's organizational, financial,
contractual or other interests are such that:

(1) Award of the contract may result in an
unfair competitive advantage; or
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(2) The Contractor's objectivity in
performing the contract work may be
impaired.

(b) The Contractor agrees that if after
award he or she discovers an organizational
conflict of interest with respect to this
contract, he or she shall make an immediate
and full disclosure in writing to the
Contracting Officer which shall include a
description of the action which the
Contractor has taken or intends to take to
eliminate or neutralize the conflict,

The Government may, however, terminate
the contract for the convenience of the
Government if it would be in the best interest
of the Government,

(c) In the event the Contractor was aware
of an organizational conflict of interest before
the award of this contract and intentionally
did not disclose the conflict to the
Contracting Officer, the Government may
terminate the contract for default.

(d) The provisions of this clause shall be
included in all subcontracts and consulting
agreements wherein the work to be
performed is similar to the service provided
by the prime contractor. The Contractor shall
include in such subcontracts and consulting
agreements any necessary provisions to
eliminate or neutralize conflicts of interest.

(End of clause)

2452.212-70 Contract period.

As prescribed in 2412.104(a), insert the
following clause in all term form cost-
reimbursement and fixed-price service
solicitations and contracts.

Contract Period (Apr 1984)

The Contractor shall complete all work
hereunder, including delivery of the final
report, if required, within months
from the effective date of the contract.

(End of clause)

2452.215-70 Proposal content and outline.
As prescribed in 2415.407(a), insert the

following solicitation provision in all

solicitations over the small purchase

limitation.

Proposal Content and Outline (Apr 1984)

(a) Proposals shall be submitted in two
separate parts as further described below
and shall be enclosed in a sealed envelope
and addressed to the office specified in the
solicitation. The envelope must show the
hour and date specified in the solicitation for
receipt, the solicitation number, and the name
and address of the offeror. Part I shall consist
of the technical and management submittal of
the proposed work. Part II shall consist of
complete cost and pricing data. Each part of
the proposal shall be complete in itself so
that the evaluation of both parts can be
accomplished concurrently, and the
evaluation of the technical and management
submittal can be made strictly on the basis of
its merit.

(b) Part I—Technical and Management.

Section 1: Proposal Coverage, Cover the
scope of work and general objectives which
the proposal addresses.

Section 2: Tasks and Methods. Describe the
principal tasks or sub-projects to be

undertaken together with a discussion of
their relationships to each other, Discuss the
considerations for selecting, performing and
the time sequencing of the tasks or sub-
projects. Describe and discuss the method of
personnel training and field personnel
recruitment and the method of project control
to be applied to the project to ensure timely,
professional and quality performance. The
Contractor must clearly state his/her plans
for project management and in providing
current and updated project progress to HUD
during those phases of Contractor
performance that require substantial
coordination with HUD personnel.

Section 3: Organization and Staffing.
Include an organizational chart for the
project showing the name of the project
manager and the names of key personnel.
Include a brief resume for each person shown
on the special qualifications applicable to the
performance of the project, Describe the
specific effort to be contributed to the project
by each of the key personnel and include a
statement expressed either in percentage or
person-hours that each will devote to the
effort. Include a summation of the minimum
person-hours or person-months of
professional effort to be used in completing
the project. Describe the physical facilities to
be used. If consultants, advisors or
subcontractors are to be used, describe the
arrangements and include resumes of the key
personnel.

Section 4: Prior and Current Experience.
Include a list of projects currently in progress
and completed within the last two years
which are relevant to this procurement.
Include names, addresses and telephone
numbers of contact points with these clients.
The Government reserves the right to request
information from any source so named.

Section 5: Conflicting or Multiple Use of
Contractor Resources. Include a description
of the contractor's current or planned projects
that may draw upon resources or personnel,
including top management, proposed to be
committed to this project. Explain how such
conflicting or multiple uses will be resolved
to avoid impairing the timely, professional,
and high-quality performance of this project.
If the proposer has one or more existing HUD
projects that will run concurrently with this
project, explain how the level of attention
described in the proposal will be preserved
across projects.

The Government reserves the right to
downgrade the related Factor for Award
score for any proposal that does not
adequately and credibly address such
conflicts or multiple uses.

(c) Part II—Cost and Pricing Data.

Furnish cost or pricing data using the forms
provided in Part III, Section ] of this
solicitation, SF-1411, Contract Pricing
Proposal. Instructions for using that form are
also in Section ]. Round all amounts to the
nearest dollar. Also execute the
“Certifications and Representations"
included in Part IV, Section K, and, where
appropriate, a "Certification of Current Cost
or Pricing Data". Furnish the names and
telephone number of the Government audit
organization having cognizance of your
activity.

{d) Proposals shall be submitted in six (6)
copies each of Part I and IL

(End of provision)

2452,215-71 DUNS contractor
establishment number.

As prescribed in 2415.407(b), insert the
following solicitation provision in all
solicitations which exceed the small
purchase limitation.

DUNS Contractor Establishment Number
(Apr 1984)

Offerors or Bidders are required to
complete the following for all solicitations

which exceed the small purchase limitation.
DUNS Contractor Establishment Number

(End of provision)

2452.216-70 Estimated cost, base fee, and
award fee.

As prescribed in 2416.405(e)(1), insert
the following clause in all award fee
contracts.

Estimated Cost, Base Fee, and Award Fee
(Apr 1984)

The estimated cost of this contract is $
(Insert Amount). A base fee of $ (Insert
Amount) is payable in accordance with the
clause entitled Payment of Base and Award
Fee. In addition, a maximum Award Fee of §
{Insert Amount) is available for payment in
accordance with the clause entitled Payment
of Base and Award Fee,

(End of clause)

2452.216-71 Payment of base and award
fee.

As prescribed in 2416,405(e)(1), insert
the following clause in all award fee
contracts.

Payment of Base and Award Fee (Aug 1987)

(a) Base Fee. The Government will make
payment of the base fee in (insert number)
increments on the schedule set forth in the
Performance Evaluation Plan established by
the Government. The amount payable shall
be based on the progress toward completion
of contract tasks as determined by the
Contracting Officer. Payment of the base fee
is subject to any withholdings as provided for
elsewhere in this contract.

(b) Award Fee. The Government shall
make payments of the award fee in
accordance with the schedule established in
the Performance Evaluation Plan and the
Evaluation Period(s) set forth in the
Distribution of Award Fee clause.

(End of clause)

2452.216-72 Determination of award fee
earned.

As prescribed in 2416.405(e)(1), insert
the following clause in all award fee
contracts.

Determination of Award Fee Earned (Aug
1987)

(a) At the conclusion of each evaluation
period specified in the Performance
Evaluation Plan, the Government shall
evaluate the contractor's performance and
determine the amount, if any, of award fee
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earned by the contractor. The amount of
award fee to be paid will be determined by
the designated Fee Determination Official's
(FDO) judgmental evaluation in accordance
with the criteria set forth in the Performance
Evaluation Plan. This decision is made
unilaterally by the Government and is not
subject to the disputes clause or the
provisions of the Contract Disputes Act of
1978, 41 U.S.C. 601 et seq. In reaching this
decision, the FDO may consider any
justification of award fee the Contractor
submits, provided that the justification is
submitted within {/nsert number) days after
the end of an evaluation period. The FDO
determination shall be in writing, shall set
forth the basis of the FDO's decision, and
shall be sent to the Contractor within (insert
number) days after the end of the evaluation
period.

(b) The FDO may specify in any fee
determination that fee not earned during the
period evaluated may be accumulated and be
allocated for award during a later evaluation
period. The Distribution of Award Fee clause
shall be amended to reflect the allocation,

(End of clause)

2452.216-73 Performance evaluation plan.

As prescribed in 2416.405(e)(1), insert
the following clause in all award fee
contracts,

Performance Evaluation Plan (Aug 1987)

(a) The Government shall unilaterally
establish a Performance Evaluation Plan that
will provide the basis for the determination
of the amount of award fee awarded under
the contract. The Plan shall set forth
evaluation criteria and percentage of award
fee available for (1) technical functions,
including schedule requirements if
appropriate, (2) management functions; and,
(3) cost functions. The Government shall
furnish a copy of the Plan to the Contractor
(insert number) days before the start of the
first evaluation period.

(b) The Government may initially revise
the Performance Evaluation Plan at any time
during the contract term. The Contractor shall
be notified at least (insert number) days
before the start of the evaluation period to
which the change will apply.

(End of clause)

2452.216-74 Distribution of award fee.

As prescribed in 2416.405(e)(1), insert
the following clause in all award fee
contracts,

Distribution of Award Fee (Apr 1984)

(a) The total amount of award fee available
under this contract is assigned to the
fallowing evaluation periods in the following
amounts:
Evaluation Period:
Available Award Fee:

(b) In the event of contract termination,
either in whole or in part, the amount of
award fee available shall represent a pro-rata
distribution associated with evaluation
period activities or events as determined by
the Fee Determination Official as designated
in the contract. The contract clauses required
for cost reimbursement contracts should be

modified for use under award fee contracts
as cited below:

(1) The term “base fee and award fee"
should be substituted for "fixed-fee” where it
appears in the clause at FAR 52.243-2,
Changes.

(2) The term "base fee” should be
substituted for “fee" where it appears in the
clauses at FAR 52.232-20, Limitation of Costs,
and FAR 52.232-22, Limitation of Funds.

(3) The phrase “base fee, if any, and such
additional fee as may be awarded as
provided for in the Schedule"; should be
substituted for the term “fee" whenever it
appears in the clause at FAR 52.216-7,
Allowable Cost and Payment.

(End of clause)

2452.216-75 Unpriced task orders.

As prescribed in 2416.504(¢), insert the
following clause in all indefinite-
quantity contracts,

Unpriced Task Orders (Apr 1984)

{a) Although it is anticipated that the

Government and the Contractor will reach

t on the total cost and fee or profit
(if applicable) for the effort to be undertaken,
prior to the issuance of a Task Order, there
may be occasions when the Government
wishes to authorize commencement of work
prior to agreement on price. If this is the case,
a Task Order may be issued which provides
that the Contractor shall inmediately
commence performance of the services
specified in the order, and shall submit a
pricing proposal within fifteen days of receipt
of the Task Order. Upon negotiations of the
cost, a supplemental agreement shall be
executed to make specific all terms and
conditions of the Task Order. Failure to agree
for costs ordered under this procedure shall
be considered a dispute within the meaning
of the clause of this contract entitled
Disputes.

(b) Unpriced Task Orders shall indicate a
“not-to-exceed" amount for the order;
however, such amount shall not exceed 50
percent of the estimated cost of the Task
Order. The Task Order shall only require the
Contracting Officer’s signature, but shall
comply with all other Task Order
requirements,

(End of clause)

2452.222-70 Accessibility of meetings,
conferences, and seminars to persons with
disabilities.

As prescribed in 2422.1408(c), insert
the following clause in all solicitations
and contracts,

Accessibility of Meetings, Conferences, and
Seminars to Persons With Disabilities (Jul
1988)

The contractor shall assure that any
meeting, conference, or seminar held
pursuant to the contract will meet all
applicable standards for accessibility to
persons with disabilities pursuant to Section
504 of the Rehabilitation Act of 1973, as
amended (29 U.S.C. 794) and any
implementing regulations of the Department.

(End of clause)

2452.224-70 Freedom of Information Act
notification.

As prescribed in 2424.202-70, insert
the following provision in all
solicitations.

Freedom of Information Act Notification (Apr
1984)

Proposals submitted in response to this
solicitation are subject to disclosure under
the Freedom of Information Act (FOIA). To
assist the Department in determining whether
or not to release information contained in a
proposal in the event a FOIA request is
received, offerors may, through clear
earmarking or otherwise, indicate those
portions of their proposals which they believe
should not be disclosed. While an oiferor's
advice will be considered by the Department
in its determination whether to release
requested information or not, it must be
emphasized that the Department is requured
by the FOIA to make an independen
evaluation as to the information,
notwithstanding the offeror's views. It is
suggested that if an offeror believes that
confidential treatment is appropriate, the
basis for this view should be provided, where
possible, because general assertions or
blanket requests for confidentiality, without
more information, are not particularly helpful
to the Department in making determinations
concerning the release of information under
the Act. It should also be noted that the

~ Department is required to segregate

disclosable information from non-disclosable
items, so particular care should be taken in
the identification of each portion of which
confidential treatment is requested. Offeror's
views concerning confidentiality will be used
to aid the Department in preparing its
response to FOIA requests. Further, offerors
should note that the presence or absence of
such comments or earmarking regarding
confidential information will have no bearing
whatsoever on the evaluation of proposals
submitted pursuant to this solicitation, nor
will the absence of this earmarking
automatically result in greater disclosure.

(End of provision)

2452.226~70 Certification of status as a
minority business enterprise.

As prescribed in 2426.103, insert the
following solicitation provision in all
solicitations.

Certification of Status as a Minority Business
Enterprise (Jun 1988)

[ ] Bidder, Offeror or Supplier certifies
thathe arshe | ]is,[ ]is not, (check one),
a minority business enterprise which is
defined as a business which Is at least 51
percent owned by one or more minority group
members or, in the case of a publicly owned
business, at least 51 percent of its voting
stock is owned by one or more minority
group members, and whose management and
daily operations are controlled by one or
more such individuals. For the purpose of this
definition, minority group members are:
(Check the box applicable to you)
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[ ] Asian Indian Americans
| ] Hasidic Jewish Americans

(End of Provision)

2452.232-70 Payment schedule and
Invoice submigsion (fixed-price).

As prescribed in 2432.908(a), insert the
following clause in all fixed price
solicitations and contracts.

Payment Schedule and Invoice Submission
(Fixed-Price) (Mar 1988)

(8) General. The Government shall .Kay the
Contractor as full compensation for all work
required, performed and accepted under this
contract, inclusive of all costs and expenses,
the firm fixed-price stated in Part I, Section B
of this contract.

(USE PARAGRAPH (b) ONLY IF PARTIAL
PAYMENTS APPLY. OTHERWISE
PARAGRAPH (a) ABOVE ASSUMES THE
CONTRACTOR WILL BE PAID THE FULL
AMOUNT UPON COMPLETION OF ALL
CONTRACT REQUIREMENTS)

(b) Payment Schedule. Payments will be
made in accordance with the following
partial payment schedule:

Partial
payment | oferie | Cdate” | ‘amoom
s
2:0°3
3.0

(Continue as necessary)

(c) Submission of Invoices. Invoices shall
be submitted in an original and three (3)
copies to the payment office identified in
Block 12 of the SF-28 or Block 25 of the SF-
33. To constitute a proper invoice, the invoice
must include all items per FAR 52.232-25,
"Prompt Payment.”

To assist the Government in making timely
payments, the Contractor is also requested to
identify the appropriation number (from
Block 14 if award is made on the SF-26 or
Block 21 if award is made on the SF-33) on
each invoice. The Contractor is also
requested to identify on the envelope that an
invoice is enclosed.

(d) Contractor Remittance Address.
Payment shall be made to the Contractor’s
address as specified on the cover page of this
contract, unless a separate remittance
address is specified below:

(Insert appropriate address)
{End of clause)

Alternate I (Mar 1988).

This alternate is required for all fixed-price
contracts issued by Regional Contracting
Officers. In such cases, substitute the
following paragraph (c) for that in the basic
clause:

(c) Invoices shall be submitted in an
original and three (3) copies to the office
identified in Block 5 of the SF-26 or Block 7 of
the SF-33. To constitute a proper invoice, the

invoice must include all items per FAR
52.232-25, “Prompt Payment.”

2452.232-71 Voucher submission (cost-
reimbursement).

As prescribed in 2432.908(b), insert the
following clause in all cost-
reimbursement solicitations and
contracts.

Voucher Submission (Cost-Reimbursement)
(Mar 1888)

(a) The Contractor shall submit, on a
monthly basis (Contracting Officer may
substitute a different time frame, if
appropriate), an original and two (2) copies of
each voucher. In addition to the items
necessary per FAR 52.232-25, “Prompt
Payment,” the voucher shall show the
elements of cost for the billing period and the
cumulative costs to date. All vouchers shall
be distributed as follows, except for the final
voucher which shall be submitted in all

copies to the Contracting Officer.
shown
Interim : o
Attention of face of
vouchers contract in
block
Original...........c... Voucher Examiner .... 12
One copy Contracting Officer..... 5
One copy GTR 1

To assist the Government in making timely
payments, the Contractor is requested to
identify the appropriation number (from
Block 14 of the SF 26) on each voucher. The
Contractor is also requested to identify on the
envelope that a voucher is enclosed.

(b) Contractor Remittance Address.

Payment shall be made to the Contractor's
address as specified on the cover page of this
contract, unless a separate remittance
address is specified below:

(Insert appropriate address)

(End of clause)
Alternate I (Mar 1988)

This alternate is required for all cost-
reimbursement contracts issued by Regional
Contracting Officers. In such cases, substitute
the following paragraph (a) for that in the
basic clauses:

(a) The Contractor shall submit, on a
monthly basis {(Contracting Officer may
substitute a different time frame, if
appropriate), an original and three (3) copies
of each voucher. In addition to the items
necessary per FAR 52.232-25, “Prompt
Payment,” the voucher shall show the
elements of cost for the billing period and the
cumulative costs to date. All vouchers shall
be submitted to the Contracting Officer
specified in Block 5 of the contract.

2452.237-70 Key personnel.

As prescribed in 2347.110(a), insert the
following clause in solicitations and
contracts when it is necessary for
contract performance to identify the
Contractor's key personnel.

Key Personnel (Apr 1984)

The personnel specified below are
considered to be essential to the work being
performed under this contract. Prior to
diverting any of the specified individuals to
other projects, the Contractor shall notify the
Contracting Officer reasonably in advance
and shall submit justification (including
proposed substitutions) in sufficient detail to
permit evaluation of the impact on the
program. No diversion shall be made by the
Contractor without the written consent of the
Contracting Officer: Provided, that the
Contracting Officer may ratify in writing such
diversion and such ratification shall
constitute the consent of the Contracting
Officer required by this clause. This clause
may be amended from time to time during the
course of the contract to either add or delete
personnel, as appropriate,

(List Key Personnel)
(End of clause)

2452.237-71 Reproduction of reports.

As prescribed in 2437.110(b), insert the
following clause in solicitations and
contracts where the Contractor is
required to produce, as an end product,
publications or other written materials.

Reproduction of Reports (Apr 1984)

In accordance with Title I of the
Government Printing and Binding
Regulations, printing of reports, data, or other
written material, if required herein, is
authorized provided that the material
produced does not exceed 5,000 production
units of any page and that items consisting of
multiple pages do not exceed 25,000
production units in aggregate. The aggregate
number of production units is determined by
multiplying pages times copies. A production
unit is one set, size 8% by 11 inches or less,
printed on one side only and in one color. All
copy preparation to produce camera ready
copy for reproduction must be set by methods
other than hot metal typesetting. The reports
should be produced by methods employing
stencils, masters, and plates which are to be
used in single unit duplicating equipment no
larger than 11 by 17 inches with a maximum
image of 10% by 14% inches and are
prepared by methods or devices that do not
utilize reusable contact negatives and/or
positives prepared with a camera requiring a
darkroom. All reproducibles (camera ready
copies for reproduction by photo offset
methods) shall become the property of the
Government and shall be delivered to the
Government with the report, data, or other
written materials,

(End of clause)

2452.237-72 Coordination of data
collection activities.

As prescribed in 2437.110(c), insert the
following clause in solicitations and
contracts where the Contractor is
required to collect identical information
from ten or more public respondents,
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Coordination of Data Collection Activities
(Apr 1984)

If it is established at award or
subsequently becomes a contractual
requirement to collect identical information
from ten or more public respondents, the
Paperwork Reduction Act (44 U.S.C. 3501~
3520) applies. In that event, the Contractor
shall not take any action to solicit
information from any of the public
respondents until notified in writing by the
Contracting Officer that the required Office
of Management and Budget (OMB) final
clearance was received.

{End of clause)

2452.237-73 Conduct of work.

As prescribed in 2437.110(d), insert the
following clause in all contracts for
services.

Conduct of Work (Apr 1984)

{a) The Government Technical
Representative (GTR) for liaison with the
Contractor as to the conduct of work is
___ ora successor designated in
writing by the Contracting Officer.

{b) The Contractor’s work hereunder shall
be carried out under the supervision of

(End of clause)

Alternate I. This alternate is required for
all fixed-price contracts for services, In such
cases, add the following paragraph (c}):

{c) The GTR shall provide direction on
contract performance. Such direction must be
within the contract scope of work and may
not be of a nature which: (1) institutes
additional work outside the scope of the
contract; (2) constitutes a change as defined
in FAR 52.243-2; (3) causes an increase or
decrease in the cost of the contract; (4) alters
the period of performance or delivery dates;
or, (5) changes any of the other express terms
or conditions of the contract,

2452.237-74 Technical direction.
As prescribed in 2437.110(e), insert the
following clause in all cost-

reimbursement type solicitations and
contracts.
Technical Direction (Jun 1985)

{#) The GTR will provide technical
direction on contract performance. Technical
direction includes:

(1) Direction to the contractor as to which
areas the Contractor is to emphasize or
pursue.

(2) Comments on and approval of reports or
other deliverables.

(b) Technical direction must be within the
contract Statement of Work.

The GTR does not have the authority to
issue technical direction that: (1) institutes
additional work outside the scope of the
contract; (2) constitutes a change as defined
in FAR 52.243-2; (3) causes an increase or
decrease in the estimated cost of the
contract; (4) alters the period of performance;
or (5) changes any of the other express terms
or conditions of the contract.

(c) Technical direction will be issued in
writing by the GTR or confirmed by him or
her in writing within five calendar days after
verbal issuance.

(End of clause)

2452.237-75 Clearance of personnel.

As prescribed in 2437.110(f), insert the
following clause in solicitations and
contracts where contractor personnel
will be working on-site in any HUD
office.

Clearance of Personnel (Jun 1985)

{a) The Contractor shall submit to the
Contracting Officer within five days after
contract award, two (2) completed Forms FD-
258, “Fingerprinting Charts” and one (1) GSA
Form 176, "Statement of Personal History,"
for the Contractor and ail employees who
have access to the building in performance of
the contract work, These forms must be
submitted for all replacement employees
prior to entrance on duty. Necessary forms
will be furnished by HUD. If the Contracting
Officer receives an unsuitable report on any
employee after processing of these forms or if

the Contracting Officer finds a prospective
employee to be unsuitable or unfit for his/her
assigned duties, the Contractor shall be
advised immediately that such employee
cannot continue to work or be assigned to
work under the contract.

(b) HUD shall have and exercise full and
complete control over granting, denying,
withholding, or terminating employment
eligibility of contractor employees.

(c) Temporary identification/building
passes shall be issued to each Contractor
employee working on-site. The Contractor
shall submit to the GTR a list of those
employee(s) with their Social Security
number(s). Building passes, when issued,
shall indicate an expiration date not
exceeding the first-year term of the contract.
The passes shall be renewed for each
succeeding option year, if any. The
Contractor shall return, to the GTR, all
building passes upon expiration of the
contract, whenever the employment of any
such employee is terminated, or when an
employee no longer has a need for access to
the building,

(End of clause)

2452,242-70 Indirect costs.

As prescribed in 2442.705-70, insert
the following clause in cost-
reimbursement type solicitations and
contracts when it is determined that the
Contractor will be compensated for
negotiated or provisional indirect cost
rates pending establishment of final
indirect cost rates.

Indirect Costs (Apr 1984)

(&) Pursuant to the provisions of the clause
of this contract entitled, "Allowable Cost and
Payment” the rates listed below are
established. If the column entitled, “Ceiling
Rate" has rates listed, the ceiling applies for
those rates only. If there are no ceiling rates
listed, ceilings do not apply to this contract
and the provisions of paragraph (b) of this
clause are not applicable.

Period Category

Provisional rate

Ceiling rate

Effective date until amended:

(b} For the term of this contract, the final
indirect rates shall not exceed the ceiling
rates listed above, if any. However, in the
event the indirect rates developed by the
cognizant audit activity on the basis of actual
allowable costs are less then the ceiling rates
agreed to herein, then the rates established by
such cognizant audits shall apply (downward
adjustment only). The Government shall not
be obligated to pay any additional amounts
on indirect rates above the ceiling rates set
forth for the applicable period.

(End of clause)

2452.242-71 Project management system.

As prescribed in 24421107, insert the
following clause in solicitations or

contracts for professional or technical
services exceeding $100,000. Use of this
system may be waived by the
Contracting Officer if he or she believes
the Statement of Work or technical
proposal are sufficiently specific or
another acceptable means of project
management is substituted.

Project Management System (Jun 1984)

The Contractor shall provide to the GTR
and Contracting Officer a project
management system workplan and regular
status reports showing actual progress
against the workplan. The project
management system utilizes two reporting
forms (the HUD 441.1 Baseline Plan and the

HUD 661.1 Progress Report), in addition to a
narrative description. Briefly. the workplan
and progress reports shall consist of the
following:

Workplan

The workplan shall consist of a narrative
description and a graphic summary (HUD
441,1) of the schedule and financial elements
of the contract. The narralive shall: (1)
describe the planned schedule; (2) identify
each step in the work process required for
completing the contract work and the period
of time needed to accomplish each step,
expressed in terms of calendar dates; (3)
provide the staff, financial, and other
resources allocated to each task; and. {4)
provide the rationale for project organization,
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staff utilization, and other resources
allocated to each task or activity. The HUD
441.1 shall show: (1) cumulative planned or
budgeted costs of work scheduied for each
reporting period over the life of the contract;
and (2) the planned project schedule that
traces, by reporting period, the task or sub-
task start dates, periods of work in progress,
and completion dates,

Progress Reports

Progress reports shall consist of a narrative
report and the HUD 661.1 which depicts
actual progress against planned progress. The
narrative report shall: (1) provide a brief,
factual summary description of technical
progress made and costs incurred for each
task (or group of tasks) during the reporting
period; and, (2) identify significant problems
and their impacts, causes, proposed
corrective actions, and the effect that such
corrective actions will have on the
accomplishment of the contract objectives.
The HUD 661.1 reproduces the Baseline Plan
(HUD 441.1) and shall show: (1) the schedule
status or the degree of completion of tasks/
activities by time intervals: and, (2) cost
status or the actual costs of work performed
in accomplishing the tasks.

Specific and detailed guidance on
preparing the forms and the narratives may
be obtained from the GTR.

(End of clause)

2452.246-70 Inspection and acceptance.
As prescribed in 2446.502-70, insert
the following clause in solicitations and
contracts unless inspection and
acceptance will be performed by

someone other than the GTR.

Inspection and Acceptance (Apr 1984)

Inspection and acceptance of all work
required under this contract shall be
performed by the Government Technical
Representative (G'TR) identified in Block 11
of the SF-26, or other individual as
designated by the Contracting Officer of
GTR.

(End of caluse)

2452.251-70 Contractor employee travel.
As prescribed in 2451.303, insert the
following clause in all cost-
reimbursement solicitations and
contracts involving airline travel.

Centractor Employee Travel (Feb 1987)

(a) In the event that travel is required by
this contraclt, the Contractor shall, to the
maximum extent practical, utilize the travel
discounis offered to Federal travelers,
through use of contracted airline discount air
fares, hotel and motel lodging rates, and car
rental companies, which are available to
contractor employees performing official
Government contract business. Vendors
providing these services may require that the
contractor employée traveling on
Government business be furnished with a
letter of identification signed by the
Contracting Officer.

{b) The Contractor shall provide the
Contracting Officer with the names of those
individuals who are reguired to travel per the

contract terms. The Contracting Officer shall
provide the Contractor with an identification
letter for presentation to the participating
vendors.

(¢) The Contractor shall bill the
Government for the actual costs incurred for
travel in accordance with FAR 31.205-46,
ensuring that other savings achieved through
the use of any discount fares accrue to the
Government.

(End of clause)

44, Part 2453 is added to read as
follows:

PART 2453—FORMS

Spec.
2453.000 Scope of part,

Subpart 2453.2—Prescription of Forms
2453.213 Small purchases and other
simplified purchase procedures.
2453.213-70 HUD Form 24007, Purchase/
Delivery Order Data File.
2453.213-71 HUD Form 24001, Order for
Supplies or Services,
2453.213-72 HUD Form 2542, Purchase
Order and Payment Authorization.
2453.215 Contracting by negotiation.
2453.215-70 HUD Form 4058, Abstract of
Proposals.
2453.217 Special contracting methods.
2453.217-70 HUD Form 730, Award/
Modification of Interagency Agreement.
2453.227 Patents, data, and copyrights.
2453.227-70 HUD Form 770, Report of
Inventions and Subcontracts.
2453.242-70 HUD Form 441.1, Project
Management System Baseline Plan.
2453.242-71 HUD Form 601.1, Project
Management System Progress Report.
2453.248 Quality Assurance.
2453.246-70 HUD Form 9519, Acquired
Property Inspection Report.
Autherity: Section 205(c) of the Federal
Property and Administrative Services Act of
1949 (40 U.S.C. 486(c)); Sec. 7(d) of the
Department of Housing and Urban
Development Act (42 U.S.C. 3535{d)).

2453.000 Scope of part.

This part prescribes Agency forms for
use in acquisition and contains
requirements and information generally
applicable to the forms.

Subpart 2453.2—Prescription of Forms

2453.213 Smali purchases and other
simplified purchase procedures.

2453.212-70 HUD Form 24007. Purchase/
Delivery Order Data Flle

As prescribed in 2413.107(a)(4), HUD
Form 24007 may be used by the
Contracting Officer to record all
relevant data pertaining to a small
purchase, including recording written
and oral quotations received and
documenting orders against GSA
contracts.

2453.213—71 HUD Form 24001, Order for
Supplies or Services.

As prescribed in 2413.505-2(a),
Contracting Officers may use HUD Form
24001 in lieu of Optional Form 347 for
individual purchases not exceeding the
small purchases limit,

2453.213-72 HUD Form 2542, Purchase
Order and Payment Authorization.

As prescribed in 2413.505-2(b),
Contracting Officers shall use HUD
Form 2542 for small purchases under the
Acquired Property Programs.

2453.215 Contracting by negotiation.

2453.215-70 HUD Form 4056, Abstract of
Proposals.

As prescribed in 2415.411-70, HUD
Form 4056 may be used by the
Contracting Officer to record the names
and addresses of offerors whose
proposals are received before the stated
deadline.

2453.217 Special contracting methods,

2453.217-70 HUD Form 730, Award/
Modification of interagency Agreement.

As prescribed in 2417.504(b), HUD
Form 730 shall be used by Contracting
Officers when placing or modifying an
order for supplies or services from
another Government agency.

2453,227 Patents, data, and copyrights.

2453.227-70 HUD Form 770, Report of
Inventions and Subcontracts.

As prescribed in 2427.305-2, HUD
Form 770 shall be completed by the
Contractor, and submitted to the
Contracting Olficer, if requested, upon
completion of the contract.

2453.242 Contract administration.

2453.242-70 HUD Form 441.1, Project
Management System Baseline Plan.

As prescribed in 2442.1106(a), HUD
Form 441.1 shall be used in contract for
professional or technical services
exceeding $100,000.00 by Contractors to
show how they propose to carry out the
contract work. The requirement may be
waived by the Contracting Officer if he
or she believes that the Statement of
Work or Contractor's technical proposal
is sufficiently specific or another
acceptable means for project
management is substituted.

2453.242-71 HUD Form 661.1, Project
Management System Progress Report.

As prescribed in 2442.1106(a), HUD
Form 661.1 shall be used in conjunction
with the HUD Form 441.1 to monitor
quantitative progress against the
baseline plan. The 661.1 need not be
used if use of HUD Form 441.1 has been
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waived by the Contracting Officer;
however, some acceptable means of
progress reporting must be substituted.

2453.246 Quality Assurance.

2453.246-70 HUD Form 9519, Acquired
Property Inspection Report.

As prescribed in 2446.6, HUD Form
9519 shall be used to document
inspection and acceptance for work
performed on properties under the
Acquired Property Program,

45. Subchapter U consisting of Part
2470 is removed in its entirely.

Dated: October 27, 1988.

Judith L. Hofmann,

Assistant Secretary for Administration.
[FR Doc. 25427 Filed 11-16-88; 8:45 am]
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