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Marketing Service, has certified that this
action will not have a significant
gconomic impact on a substantial
pumber of small entities.

The interim final rule was issued on
October 31, 1984, and published in the
Federal Register (49 FR 44199) on
November 5,1984. The rule added
§§928.111 and 928.120 which combined
Dictricts 2 and 8 to form a new district
to be designated as District 2, and
provides that new District 2 shall be
represented by two grower members,
with the stipulation thal al least one
alternate member shall be from either
Maui of Kalawao County, Under the

hange, current District 4 would be
redesignated as District 3.

I'he rule provided that interested
persons could file public comments
through December 5, 1984, none of
which were received.

The district redefinition and
committee reapportionment was based
upon the recommendation of the Papaya
Administrative Committee comprised of
Hawailan papaya producers and
handlers, and was issued under the
marketing agreement, as amended, and
Order No. 928, as amended {7 CFR Part
928), regulating the handling of papayas
grown in Hawaii, The agreement and
order are effective under the
Agricultural Marketing Agreement Act
of 1937, as amended (7 U.S.C. 601-674).
The Secretary finds that this action will
tend to effectuate the declared policy of
the act

List of Subjects in 7 CFR Past 928

Marketing agreement and orders,
Papayas, Hawaii.

PART 928—PAPAYAS GROWN IN
HAWAII

Accordingly, the interim final rule
published in the Federal Register (49 FR
44199) smending §§ 928.111 and 928,120
is ndopled as a final rufe.

(Secs, 1-19, 48 Stak. 31, as amended:; 7 U.S.C.
B01-574)

Dated: Janvary 8, 1985,
Thomas R. Clark,
Deputy Director, Frait and Vegetable
Uivision, Agricultural Marketing Service.
IFR Doc. 85-004 Filed 1-10-85; 8:45 am}
BILLING CODE 3410-02-M

7CFR Part 928

Papayas Grown in Hawaii; Grade
Requirement Amendment

l‘tf)'l:v Agnicultural Marketing Service,

ACTION: Finalization of an amended
interim final rule,

SUMMARY: The Department of
Agriculture (USDA) has decided to
leave in effect an amended interim final
rule which established grade
requirements for intrastate shipments of
Hawailan papayas. The previous
regulation covered only those papayas
shipped to points outside of Hawaii. The
minimum grade established for fresh
papaya shipments is Hawaii No. 1. The
amendment is necessary to promote
orderly markeling in the interest of
producers and consumers.

EFFECTIVE DATE: February 11, 1885,

FOR FURTHER INFORMATION CONTACT:
William J. Doyle, Chief, Fruit Branch,
F&V, AMS, USDA. Washington, D.C,
20250, telephone 202-447-5975.

SUPPLEMENTARY INFORMATION: This
aclion has been reviewed under
Secretary’'s Memorandum 1512-1 and
Executive Order 12291 and has been
designated a “non-major rule. William
T. Manley, Acting Administrator,
Agricultural Markeling Service, has
certified that this action will not have a
significant economic impact on a
substantial number of small entities.

The amended interim final rule was
issued on October 15, 1984, and
published in the Federal Register (49 FR
40559) on October 17, 1984. The rule
further amended § 928.313 [Hawailan
Papaya Regulation) under Marketing
Order 928 effective july 1, 1984, by
establishing regulations applicable to
intrastate shipments of Hawaiian
papayas. to alleviale the price-
depressing effects on sales of good
quality fruit that is occurring because of
substantial quantities of lesser quality
fruit which are being diverted to the
local markets.,

The rule provided that interested
persons could file public comments
through November 6, 1984, none of
which were received.

The amendment of the Hawaiian
papaya grade regulation was hased
upon the recommendation of the Papaya
Administrative Committee comprised of
papaya producers and handlers, and
was issued under the marketing
agreement, as amended. and Order No.
928, as amended (7 CFR Part 928),
regulating the handling of papayas
grown in Hawaii. The agreement and
order are effective under the
Agricultural Marketing Agreement Act
of 1837, as amended (7 U.S.C. 601-674).
The Secretary finds that this action will
tend fo effectuate the declared policy of
the act.

List of Subjects in 7 CFR Part 928

Marketing agreements and orders,
Papayas, Hawaii,

PART 928—PAPAYAS GROWN IN
HAWAI

Accordingly, the amended interim
final rule published in the Federal
Register (49 FR 40558) amending
§ 928.313 is adopted as a final rule.
(Sees. 1-19, 48 Stat. 31, an smended; 7 ULS.C.
601-674) >

Dated: January 8, 1985,

Thomas R. Clark,

Deputy Director, Fruft and Vegetable
Division, Agriculture! Marketing Service.
|FR Doc. 85-008 Filed 1-10-85: B:45 am]
BILLING CODE 3410-02-M

DEPARTMENT OF THE TREASURY
Comptrolier of the Currency
12CFR Part5

|Docket No. 85-1]

Rules, Policies and Procedures for
Corporate Activities, Fees

Acency: Office of the Comptrolier of the
Currency, Treasury.

ACTION: Final rule.

sUMMARY: This final rule sets forth the
Office of the Comptroller of the
Currency {Office) procedures for
determining fees for processing
corporate filings under 12 CFR Part 5,
and eliminates reference to specific fee
amounts appearing in different sections
of Part 5. The Office will publish a single
schedule of all processing fees annually,
and upon request, will provide copies of
the analysis that underlies the fee
schedule 1o interested parties. The rule
eliminates confusion that may result
from annually amending different
sections of Part 5.

OATE: February 11, 1985.

FOR FURTHER INFORMATION CONTACT:
Randall J. Miller, Director, Licensing
Policy and Systems, (202) 447-1184,
Bank Organization and Structure, Office
of the Comptroller of the Currency.

SUPPLEMENTARY INFORMATION:

Background

On October 2, 1984, the Office
published in the Federal Register (48 FR
38954) notice of a proposed rulemaking
that codified its procedures for
determining the fees for corporate filings
made under 12 CFR Part 5, The proposed
policy was based on the view that the
cos! incurred by the Office when
processing corporate filings should be
borne by the banks or others making the
filings. Hence, the proposal set forth
procedures that would base individual
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corporate filing fees on the projected
average cost of processing each lype of
corporate filing. The Office also
proposed that all corporate filing fees ba
published annually in a "Notice of
Comptroller of the Currency Fees." The
annual notice for fees to be charged
during 1985 will be published no later
than January 31, 1985. Thereafter, the
notice will be published no later than
the first day in December for fees lo be
charged during the upcoming year.
References Lo the filing fees that
currently appear in diiferen! sections of
12 CFR Part 5 would be eliminated,

Summary of Public Comments

The Office received five commen!s on
the proposed rule. Two commenters
indicated their support for the proposal.
The three remaining commenters did not
commenl directly on the proposed rule,
but offered some observations on the
hypothetical 1884 fee schedule that was
included in the proposed ruleniaking to
illustrate the fees that could have
resulted in 1984 if the rule had been in
effect. Their comments will be
considered at the time the first fee
schedule is issued pursuant to this final
rulemaking.

Basis and Purpose

This rule will eliminate reference to
specific fee amounis appearing in
different sections of Part 5. The Office
will no longer need to update those
sections as fees change. This will be less
confusing to the public, Finally, the
Naotice of the Comptroller of the
Currency Fees will provide the public
with 4 single, convenient listing of all
fees associated with carporate filings,

Executive Order 12291

This rule is not classified as a "major
rule” and therefore does nol require a
regulatory inipact analysis.

Regulatory Flexibility Act

Pursuant to section 605(b)] of the
Regulatory Flexibility Act (Pub. L. No.
96354, 5 LLS.C. 601 el 5eq.), the
Comptroller finds that the final rule will
not have a significant economic impact
on a substantial number of small
entities.

List of Subjects in 12 CFR Part 5
National banks, Fees,
Authority and Issuance

For the reasons set oul in the
preamble 12 CFR Part 5 is amended to
read as follows:

PART 5—[AMENDED]

1. The authority citation for Part 5—
Rules, Policies, and Procedures for
Corporate Aoctivities reads as follows:

Authority: 12 US.C. 1 et seg,

2, Section 5.5 is revised to read as
follows:

§55 Fees.

{a) Fees must agcompany certain
filings before they will be accepled by
the Office. Filing fees will be set at an
amount necessary fo recover the
Office’s projected total cos!t af
processing corporalte filings during the
ensuing 12 months. Individual fees will
be established by first apportioning the
projected total cost of processing
corporate filings among the different
types of corporate filings according to
the projected proportion of Office staff
time spent processing the different
types. A projected average processing
cost will then be determined by dividing
the projected total cost of processing the
different types of corporate filings by
the projected number of filings of each
type. The projected average processing
cost will form the basis of the new fee
achedule. Each year, the Office will
prepare a report on the determination of
the projected average processing costs
and the new filing fee schedule, The
Office will make the reportavailable to
interested parties upon request. The fees
to be charged during 1985 will be
published in the Office’s Notice of the
Comptroller of the Currency Fees no
later than January 31, 1985, Thereafter,
the notice will be published annually no
later than the first day in December for
fees to be charged during each upcoming
year.

(b) Investigation fees may be charged
at the rates established in 12 CFR 8.8 if
the Office determines that specisl
investigations or examinations are
necessary to reach an informed decision
on a given filing.

.[c) Fees must be paid by check
payable to the Comptroller of the
Currency.

§5.20 [Amended]

3. Section 5.20 is revised by
eliminating paragraphs {f} and {g), and
redesgignating paragraphs (h) through (j)
as (f) through (h).

§5.21 |Amended)

4. Section 5.21 is revised by removing
paragraph (e} and redesignating
paragraphs (f) through (K]} as (e) through
(i)

§5.22 [Amended)

5. Section 5.22 is revised by removing
paragraph (c) and (d), and redesignating
paragraphs (e) through (g) as (c) through
(e).

§5.23 (Amended)

. Section 5.23 is revised by remos
paragraph (d) and redesignating
paragraphs (#) through (g)-as (d) th
{f).

§524 [Amended]
7. Section 5.24 is revised by remon
paragraph (c)(5).

§525 |Amended)

8. Section 5,25 is revised by removing
paragraph {d) and redesignating
paragraphs (e) throough (g) as {d) thr
(f.

§5.26 |Amended]

9, Section 5.26 is revised by removing
paragraph (i) and redesignating
paragraph (j) as (i),
£530 [Amended)

10. Section 5.30 is revised by remo
paragraph (e) and redesignating
paragraphs [f) through (i) as (e) through

h).

§5.91 [Amended]

11. Section 5.31 is revised by remo
paragraph (f) and redesignating
paragraphs (g) through (1) as (] through

k).

§532 |Amended]

12. Section 5,32 is revised by rem
paragraph (d) and redesignating
paragraph (e} as paragraph (d).
£5633 |Amended]

13. Section 5.33 is revised by remo\
paragraph (f) and redesignating
paragraphs [g) through (j) as () through
(i),
$5.34 [Amended]

14, Section 5.34 is revised by remc
paragraph (&) and redesignating
paragraph (f) as paragraph (e).

§5.40 |Amended] '

15. Section 540 is revised by removin
paragraph (g) and redesignating
paragraphs (h) through (k) as {g) throu:
j).

§5.41 |Amended]
16. Section 541 is revised by remov g

paragraph [d) and redesignating
paragraphs () through (g) as {d) through
(f).

§5.42 [Amended)

17. Section 5.42 is revised by removing
paragraph (f) and redesignating
paragraph (g) as (f).

5543 [Amended]

18. Section 5.43 is revised by remos
paragraph (d) and redesignating
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paragraphs (e) through (g) as (d) through
(]

1546 [Amended]

19. Section 5.46 is revised by removing
paragraph (c) and redesignating
peragraphs (d) through (j) as (c) through

i)

$547 |Amended]

20. Section 547 is revised by removing
paragraph (d) and redesignating
paragraphs [e) and (f) as (d) and [e),

$548 |Amended]

21. Section 548 is revised by removing
paragraph (c) and redesignating
paragraphs (d) through (h) as (c) through

1549 |Amended]|

22 Section 549 is revised by removing
paragraph (¢) and redesignating
paragraphs (d) and (e) as (c) and (d).

§5.50 |Amended]

23. Section 5.50 is revised by removing
paragraph (c) and redesignating
paragraphs (d) through (i) as (c) through
(h)

Dated: December 13, 1964,

C.T. Conover,

Comptroiler of the Currency:.

|FR Doc. 85-923 Filed 1-10-85; 845 am|
BLUING CODE 4810-33-M

SMALL BUSINESS ADMINISTRATION

13CFR Part 112
[Amdt. 8)

Nondiscrimination in Federally
Assisted Programs of SBA;
Effectuation of Title VI of the Civil
Rights Act of 1964

AGENCY: Small Business Administration.
ACTiON: Final rule.

SUMMARY: It is necessary to add to our
regulations the definition of *'Federal
linancial assistance’” as it appears at 28
CFR 42.102{c) in order to include
coverage of all nonfinancial programs
under this part. Further, in accordance
with the requirements of 28 CFR
42.403(d), Appendix A is amended to
update the listing of financial programs
and  listing of nonfinancial assistunce
programs which are provided by the
Agency is being added.

EFFECTIVE DATE: January 11, 1985.

FOR FURTHER INFORMATION CONTACT:
\delino Séanchez, Chief, Office of Civil
Rights Compliance. Small Business
Administration, 1441 L Street, NW.,

Room 501, Washington, D.C, 204186, (202)
653-6054,

SUPPLEMENTARY INFORMATION: Title VI
of the Civil Rights Act of 1954 {“Act”)
provides that no person in the United
States shall, on the ground of race. color
or national origin, be excluded from
participation in, be denied the benefits
of, or be otherwise subjected to
discrimination under any program or
activity receiving Federal financial
assistance from the Small Business
Administration. This Part 112 of Title 13
of the Code of Federal Regulations
elfectuates such provision. Section
42.102(c) of Title 28 of the Code of
Federal Regulations defines Federal
financial assistance. This amendment
will adopt the definition of Federal
financial assistance as used in 28 CFR
42.102(c) by adding a new subsection
112.2{b). This definition will be
consistent with that used by the
Department of justice and other
agencies which enforce Title VL.

In accordance with the requirements
of 28 CFR 42.403(d) published by the
Department of Justice on December 1,
1976, there was published in the Federal
Register (49 FR 4948-46) on February 9,
1964, a notice that the Small Business
Administration proposed the
amendment of Appendix A by revising
the listing of financial assistance
programs and by adding a listing of
nonfinancial assistance programs which
are provided by the Agency. Interested
parties were given until March 12, 1984,
to submil comments, suggestions or
objections concerning this proposed
rule. No comments were received.

SBA hereby certifies that this rule will
not constitute a major rule for the
purposes of Executive Order 12291. In
addition, for purposes of the Regulatory
Flexibility Act, this rule will not have a
significant economic impact on &
substantial number of small entities. The
rule constitutes a nonsubstantive
procedural change, and by its terms will
not significantly affect the
administration of any of SBA's financial
assistance programs. This amendment
contains no recordkeeping or reporting
requirements.

List of Subjects in 13 CFR Part 112
Civil rights, Small businesses.

PART 112—|AMENDED]

Accordingly, pursuant to the authority
vontained in section 5(b)(6) of the Small
Business Act (15 U.S.C. 634(b)(8)). Part
112, Chapter 1, Title 13 of the Code of
Federal Regulations, is amended as
follows:

1. Paragraphs [b) and (c) of § 112.2 are
redesignated as paragraphs (c) and (d).
respectively, and a new § 112.2(b) would
be added to read as follows:

§112.2 Application of this part.

(b) The term “Federal financial
assistance"” includes; (1) Grants and
loans of Federal funds, (2) the grant or
donation of Federal property and
interests in property, (3) the detail of
Federal personnel. (4) the sale and lease
of, and the permission to use (on other
than a casual or transient basis),
Federal property or any interest in such
property without consideration, oral a
nominal consideration, or at a
consideration which is reduced for the
purpose of assisting the recipient, or in
recognition of the public interest to be
served by such sale or lease to the
recipient, and (5) any Federal
agreement, arrangement, or other
contract which has one of its porposes
the provision of assistance.

- . . - .

2. Appendix A of Part 112 of Title 13
of the Code of Federal Regulations is
revised to read as fallows:

APPENDIX A
Name of program Authanty ;
Financial Programs |
Rogular busness Small Busness Act. sec, T(a} and
loans T 1)
Handicappod

| Small Busness At sec. 7{aN!0y
Assslance \cans !
Small tuseess ecorgy | Small Bumness AL sec. TlaK!2)
cans
Smalt geners
contiacions
Vietnarn-och anod
Disabled Veterans
Loan Program
Deblor State
devolopmont
company loans
(501) and thew
wmall businass
concens.
Dedtor smali business | Small Business investmont Act, tifle
Investiment fm :
comparies and !
thokr smill busness |
conceera ;
|

Disaster Loans
Physical | Smalt Business Act, sec. 7(0)Y)
Economic injury Smat Business Act, sec. 7[bH2)
(EI0L)
Feooral acton—
OCONOMIC 1Ny
Corroncy Huctuaton .-
CCONOMIC iy

! Small Butiness Acl sec. T(a)g)

| Pob L 97-72

Smalt Business Investment Act. itle
V, and Small Busiress Acl, mc
13

i Sma Business Act, soc. 7(b)3)
! Semak Business Act, soc. 7(bN4)

Nonfinancial
Programs

Women's busness | Executive Order 12138
entorpnse !

Smat business | Smat Busness Act, 560. 9
mnovason and |
rgsoarch |

Procurement SenaZ Businoss Act, sec. B and Pub
asutomated source , L 98.302
Lystom

Business Smad Gusmess Act, sec B(s) and
Covelopment | P L 85-507. ss amended by
Program | Pub L 96.48)

Small Business ‘ Seng¥t Business Act. 50C. B(D)(1) and
Institute Program Pub. L 85-536.

Certificate of | Smas Buminess Act, sec. BIONT) and
competency Pub. L 95-89

Subconiracsog i Smaf Buginoss Act sec 8(d) nnd
Assistance Program l and Pub L 95-507

Technoogy
Assaslance Program
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Sl Busnass Act sec 21 and
Puby. L 96-302

Small Business Act, sec 22 and
Pub L 96487,

Sowll Buwinoss Act. secs 101 and
B{bi) and Ped. L 95-510,
Pue L 93.232.

Small Busness Act, sec. BUNT).

Note ~All programs listed above are also
covered by Part 113 of Title 13 of the Code of
Federal Regulations.

(Catalog of Federal Domestic Assistance

Programsa No. 50.001 through 58.031)
Dated: January 2. 1985,

Robert A. Tumbuil,

Acting Administrotor.

[FR Doc. 85-791 Filed 1-10-85; 8:45 am|

BILLING CODE 8026-07-M

13 CFR Part 113
[Amdt. 4]

Nondiscrimination in Federally
Assisted Programs of SBA;
Effectuation of Policies of Federal
Government and SBA

AGENCY: Small Business Administration.
ACTION: Final rule.

SUMMARY: In accordance with the
requirement of 28 CFR 42.403(d) and in
effectuation of Federal government and
Small Business Administration policies
against discrimination, the Small
Business Administration is revising
Appendix A of Part 113 by updating its
listing of programs.

EFFECTIVE DATE: January 11, 1985,

FOR FURTHER INFORMATION CONTACT:
Adelino Sanchez, Chief, Office of Civil
Rights Compliance, Small Business
Administration, 1441 L Street, NW.,
Room 501, Washington, D.C. 204186 [202)
653-6054.

SUPPLEMENTARY INFORMATION: In
accordance with the requirements of 28
CFR 42.403(d), published December 1,
1976, the Small Business Administration
is updating its listing of programs which
are subject to the nondiscrimimation
provisions of this part.

SBA hereby certifies that this rule will
nol constitute a major rule for the
purposes of Executive Order 12291, In
addition, for purposes of the Regulatory
Flexibility Act, this rule will not have a
significant economic impact on a
substantial number of small entities. The
rule constitutes a nonsubstantive
procedural change, and by its terms will
not significantly affect the
administration of any of SBA's financial

assistance programs. This amendment
contains no recordkeeping ar reporting
requirements.

List of Subjects in 13 CFR Part 113

Aged, Civil rights, Handicapped, Loan
programs-—business, Marital status
discrimination, Religious discrimination,
Sex discrimination, Small businesses.

PART 113—[AMENDED)

Accordingly, pursuant to the authority
contained in 5(b}{8) of the Small
Businesa Act (15 U.S.C. 634(b)(6)), Part
113, Chapter I, Title 13 of the Code of
Federal Regulations, is amended as
follows:

Appendix A of Part 113 of Title 13 of
the Code of Federal Regulations is
revised to read as follows:

mmmm nass Act, sec. T
msmwmw.w Businoss  Invesdtment

ocpmont company loans | Act We ¥V and Smeff Bua-
(Mwmmuw; noss Act sec. Tini1 3

AppENDIX A—Continued

Name of program

Technology Assistance Pro-
graen.
Small business oprent

centers.
Intarraona’ Trade Progimm

Sarvica Corps of Retred Ex-
oculives and Actve Comps
of Executives

Aftars Progranss ..

Vaterana
Private soctor wtlatven.

WA and b1 2w v-:
L 95510

P L a2

Smali Bumnese Ao
B{bK)

(Catalog of Federal Domestic Assistance

Programs No. 59.001 through 59.031)
Dated: Janvary 2, 1965.

Robert A. Tumbull,

Acting Administrator.

|FR Doc. 85-790 Filed 1-10-85; 8:45 am|

BILLING CODE 3025-91-M

SECURITIES AND EXCHANGE
COMMISSION

17 CFR Parts 240, 249, 270, and 274

[Release No. 34-21833; IC-14299, §7-1-85]

Semi-Annual Report Form for
Registered Investment Companies;
Temporary Suspension of Quarterly
Reporting Obligations of Certain
Registered Investment Companies
Pending Receipt of Comments on
Proposed Final Action

AGENCY: Securities and Exchange
Commission.

AcTioN: Adoption of form, rules and rule
revisions; withdrawal of forms and
rescission of rules; lemporary adoption
of rules and certain form items with
solicitation of comment an final action

SUMMARY: The Commission is adopting
a semi-annual reporting form under the
Securities Exchange Act of 1934 and the
Investment Company Act of 1940 thu!
registered investment companies will be
required to file with the Commission
The new form contains sections to be
completed by different types of A
investment companies and replaces five
separale annual reporting forms now
used by most registered investment
companies. The Commission is also
adopting temporary rules to suspend (he
quarterly reporting obligations of
registered management investment
companies and issuers of periodir:
payment plans. Comment is requested
on permanent withdrawal of the
quarterly report forms for those 1ypes ©
registered investment companies anc
incorporation of their contents in the
néw semi-annual report.
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pates: The new rules and rule revisions
snd the withdrawal of forms and
rescission of rules will be effective April
10. 1985. The new form will be required
to be filed for fiscal periods ending on or
after that date. Registrants will have the
option of filing reports on the new semi-
annual form or on the old annual
reporting forms for fiscal periods ending
before that date. The temporary rules
will be effective January 11, 1985.
Comments with respect to the temporary
rules and form items must be received

m or before March 5, 1985.

ADDRESS: Comments with respect to the
temporary rules should be submitted in
Iriplicate to John Wheeler, Secretary.
Securities and Exchange Commission,
450 Fifth Street, NW., Washington, D.C.
20549. Comment letters should refer to
File No. $7-1-85. All comments received
will be available for public inspection
and copying in the Commission's Public
Reference Room. 450 Fifth Street, NW.,
Washington, D.C. 20549,

FOR FURTHER INFORMATION CONTACT:
With respect to the new form, Gene A.
Gohlke, Chief Financial Analyst. or
Carolyn Uberman, Senior Financia)
Analyst, [202) 272-2024, Office of
Financial Analysis and Inspections, and
with respect to the new, amended and
temporary rules, Elizabeth K.
Norsworthy. Chief, Office of Regulatory
Policy, (202) 272-2048 or John Banks-
Brooks, Esq., Office of Disclosure Policy
and Investment Adviser Regulation (202)
272-7313, Divigion of Investment
Management, Securities and Exchange
Commission.

SUPPLEMENTARY INFORMATION: The
Commission is adopting form N-SAR, &
semi-annual reporting form for
registered investment companies
pursuant to sections 13 (15 U.S.C. 78m),
15(d) (15 U.S.C. 780(d)). and 23(a) (15
U.S.C, 78w({a)) of the Securities
Exchange Act of 1934 (15 U.S.C. 78a e!
seg.) (1934 Act”) and sections 8 (15
U.S.C. 80a-8), 30 (15 U.S.C. 80a-29), and
8 (15 U.S.C. 80a-37) of the Investment
Company Act of 1840 (15 U.S.C. 80a-1 et
seq.) (1940 Aet”). Forms N-1R (17 CFR
27410), N-30A-2 (17 CFR 274.102), N-
J0A-3 (17 CFR 274.103), N-5R (17 CFR
274.105), and 2-MD (17 CFR 249.402), the
annual reporting forms now used by
mos! registered investment companies.
dre withdrawn.* In order to implement

Form N-1R was the annual report used by most
'ezislored management investment companies. A
*epurate form of annual report wis required for
inincorporated management companies cutrently
1ssuing periodic payment plan certificates {form N-
OA-31, small business investmen! companies
I"SHICs"} (form N-8R). unit investment trusts
turrenlly Issuing secutities (form N-30A-2) and unit
;:n' -lm'-\r";) trusts not currently issuing securities

m 2-MDJ,

the new form, a number of
corresponding rule changes are also
adopted. These changes include revision
of rules 8b-16 (17 CFR 270.8b-16) and
30a-1 (17 CFR 270.30a-1), addition of
new rules 30b1-3 and 30b1-4 and
rescission of rules 30a-2 (17 CFR
270.30a~2) and 30a-3 (17 CFR 270.30a-3)
under the 1940 Act and amendment of
rule 12b-25 (17 CFR 240.12b-25) under
the 1984 Act. These new rules and rule
amendments set forth the requirements
for filing the new form and eliminate
references to the annual reporting forms
that are withdrawn.

The Commission is also adopting
temporary rule 30b1-5(T) to suspend the
obligation of registered management
investment companies of tile form N1-Q
(17 CFR 274.106) on a quarterly basis
and temporary rule 27d-4(T) to suspend
the obligation of issuers of periodic
payment plan certificates to file form N-
27D-2 (17 CFR 274.127d-2) on a
quarterly basis. The contents of form
N1-Q are temporarily incorporated in
the new semi-annual report form as
items 77 and 102. Comment is requested
on whether forms N-1Q and N-27D-2
should be withdrawn and the contents
of form N-1Q incorporated in form N-
SAR on a permanent basis.

Appendix A to this release sets forth
the text of form N-SAR and its
instructions. Appendix B shows which
items of the annual and quarterly report
forms have been eliminated from the
new form, carried over to it unchanged,
or carried over with modifications.

Background

The Commission proposed form N-
SAR and related rules and rule revisions
on August 6, 1984.% As stated in the
proposing release, the new form was
proposed in response to changes that
have been made in the Commission's
procedures for reviewing disclosure
documents filed by investment
companies and for performing routine
inspections of those companies. The
new form was also proposed in response
to changes that have occurred in the
investment company industry and the
desire to develop a computerized data
base of information with respect to thal
industry.

The Commission received twenty
comment letters on the proposal. The
commentators strongly endorsed the
new form and made a number of
substantive and technical suggestions
with respect to its use and contents. As
discussed in more detail below, the
substantive comments related to: (a)
Whether the Commission has the

!See Investment Compuny Act Release No. 14080,
dated August 6. 1684 (40 FR 32370).

statutory authority to adopt the form
under the 1940 Act: (b) the tvpes of
investment companies that should be
required or permitted to use the new
form; (c) when investment companies
should be required or permitted to begin
using the form; (d) how much time a
registrant should have to file the form
after the close of each reporting period
and whether extensions should be
granted:; {e) whether the proposed filing
fee is too high for unit investment trusts;
(f) whether year-end information should
be reported on a twelve-month basis: (g)
whether form N1-Q should be
withdrawn: {h) how the format of the
form could be improved: and (i) whether
specific items of the proposed form and
the instructions to those items should be
modified or deleted. The final version of
the form and its instructions incorporate
a number of the suggestions made by the
commentators. This release discusses in
detail, however, only those items and
instructions on which the commentators
primarily focused and certain tiems
which have been added lo the final
version of the form.

Discussion
(a) Whether the Commission Has the

Statutory Authority To Adopt Form N-
SAR Under the 1940 Act

The Commission is adopting form N~
SAR pursuant to its authority under
section 13, 15(d) and 23{a) of the 1934
Act and sections 8, 30 and 38 of the 1940
Act. As in the proposal, registered
managemen! investmen!t companies will
be required to file the form pursuant to
new rule 30b1-3 under section 30(b)(1)
of the 1940 Act. Section 30({b)(1) requires
every registered investment company o
file with the Commission "“such
information and documents (other than
financial statements) as the Commission
may require, on a semi-annual or
quarterly basis, to keep reasonably
current the information and documents
contained in the registration
statement(s) of such (registrants)."

One commentator questioned the
Commission’s authority to require
registered investment companies to file
the proposed semi-annual report under
section 30{b)(1). According to that
commentator, the proposed form would
require general reporting and Congress
authorized the Commission to require
general reporting only on an annual
basis under section 30(a). Section
30(b)(1) allows the Commission to
require semi-annual or quarterly reports
only to update a company's registration
statement. The commentator observed
that form N1-Q was already prescribed
for that purpose and the Commission
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had not proposed to withdraw that form.
In addition. the commentator argued
that the Commission could not be
intending to use the new form to update
a registrant's registration statement
because the new form required a
registrant to furnish information which
differed significantly from the
information that must be disclosed in
the registration statement forms. In
support of this theory, the commentator
cited as an example proposed item 64,
which would require a registrant to
identify its portfolio manager. Such
information is not required in form N-
1A, the recently adopted registration
statement form for open-end investment
companies.

The Commission has concluded that it
does have the statutory authority to
require registrants to file form N-SAR
pursuant to section 30(b){1). While the
Commission did not propose to
withdraw form N1-Q at the time that it
proposed form N-SAR. it is proposing to
do 5o now and is adopting & temporary
rule to suspend the obligation of
management companies to file form N1-
Q pending final action on this proposal.
Maoreover, only two types of questions
in the proposed form arguably did not
relate to registration statement form
requirements—proposed item 64 which
would have required a registrant to
identify its portfolio manager and
proposed items 55 through 60 which
would have required a registrant to
furnish certain information with respect
to its insurance coverage. ltem 64 is
deteted from the final form. Although
the form still contains items relating to a
registrant’s insurance *the instructions
to those items require a registrant to
answer them only in a supplement to its
year-end report. * These changes moot
any possible questions about the
Commission’s authorily to require semi-
annual reporting on form N-SAR.

(b) The Types of lavestment Companies
Which Should Be Required or Permitted
To Use the New Form

With the exception of face-amount
certificate companies,® all registered

*See items 80 throguh 85: see olso Nems 106
through 110 with sespect to SBICs.

* Serr instructions fo items 80 through 8S: sew olfwo
instructions to items 105 through 110 with respect to
SBICs.

YA face amount certificate company is defined in
section 4(1) of the 1930 Act to mean “an investment
company which is engaged in or proposes {0 engage
in the business of isswng fnee-smount certificates of
thee instalioent type. or which has been engaged
such business and has any such certificate
outgtanding.” Only a handful of such companies still
exist and they will be requinsd to continue to file
their periodic reports on forms prescribed under the
1034 Aat.

investment companies are required o
file the new form. Unit investment trusts
("UITs"”), however, will be required to
file the form only once a year—after the
close of the calendar year. UITs with
series will be required to file one report
for all series, irrespective of whether the
earlier series have a separate 1940 Act
reporting number.

One commenter pointed out that the
proposed instructions to the new form
could be read to require companies
currently in the process of registering
their securities for the first time under
the Securities Act of 1933 (15 U.S.C. 77
et seq.) (“1933 Act”) to file the form. The
final versions of rules 30a-1 and 30b1-3
provide that a company does not have
to file form N-SAR while it is still in the
process of registering its securities for
the first time under the 1933 Act. The
company mus! start filing the form,
however, for each reporting period (or
portion of a reporting period] that
elapses afler the date when the
registration statement under the 1933
Act becomes effective or is withdrawn.®

Several commenters requested that
UITs be relieved of any periodic
reporting obligation on the theory that
sufficient information with respeet to a
UIT is already publicly available in its
registration statement, the trustee's
annual report to unitholders and
published financial manuals. In the
alternative, those commentators urged
the Commission to allow UITs to file
form N-SAR only at the calendar year-
end because a UIT trustee calculates
distributions and expenses only once a
year—usually as of December 31st.
These commentators believed that if the
trustee were required to make the
calculation twice a year, a significant
and unnecessary additional expense
would be created for this tvpe of
registrant. The commentator also noted
that information filed in semi-annual
reports would probably be distorted
anyway because UITs do not incur
uniform costs throughout the year. In
view of the unique nature of UITs
described by the commentator, the
Commission has revised rule 30a-1,
proposed rule 30b1-3 and the
instructions to the form to require this
type of registrant to file form N-SAR

" Another commentator urged the Commission to
permnil cerlain insurance company sepurate
accounts exempled from the 1940 Act and that
currently file their pertodic reports an forms
prescribed onder the 1934 Act o file the new semi.
annual reporting foem J. The C 144100 has
not acted on this request because @ primury purpose
of the new form is to collect dufa on the investment
company industry. Entities that are nol consideted

only once a year, after the close of the
calendar year.? -

Several commentators also requesied
that the final form and its instructions
make clear that a UIT only has te file
one report for all of its series. These
commentators pointed out that prior 1o
1972, each series was required to
register under the 1940 Act and received
a separate reporting (“811") number. The
instruction to itera 1B of the final form
instructs UITs with pre-1872 series 1o
use the last 811 number assigned 1o their
series, so that the trust will be filling
only one report with respect to all of its
seriga.

(c) When Investment Compenies Should
Be Required or Permitted To Begin
Using the Form.

Investment companies will be
required to use the form to repert on all
fiscal reporting periods ending on or
after April 30, 1985. Registrants will
have the option of filing reporis on the
new form or on the old annual seéporting
forms for fiscal periods ending before
April 30th.

In the release proposing the new form,
the Commission stated that it hoped to
have the form in place so that it could be
used for all fiscal semi-annual periods
ending in 1985. Several commentators
urged the Commission to allow for a
one-year transition period during which
registrants would have the option of
filing of the new semi-annual form or on
the old annual report forms. Those
commenltators stated that a transition
period would be needed because
registrants would bave to make
“extensive modifications” in their
computer systems to generate the data
called for in the new form. Other
commentators urged the Commission (0
allow early voluntary reports on the

’ Qne commentataor asked the Conmmission fo
revise the form and its instructions to allow o UlT W
designate the seporting period foc its series, becans
o UIT coutd have series with different fiscal yean
The Commission believes that a uniform reportiog
period should be designated for all UIT registianis
to provide comparahle imformation with respect !
this type of registmnt. Sance UTT trustees asuo
colculate disttibutions and expensas as of the dos
of the enlendar year general instroction A hos Deen
revised to provide that all UITS are mgquited 1o
the form for the twelve-month period ending
December 31,

' One commentator asked that sepatate fepos 26
required of each set of seriex with a different frusice
because one trimtee cannol be expected 1o prepan
u report baged on lnformation in avother truster ©
control. The Commission believes, however. 110 10
sponsar of the UET can und should be respoensilic
for preparing any reports requiced 1o be filed by
trust. Moceover. i a separode report ware requ)m o
10 be filed by such trestes. the mfcimation-
gathering objestive of the UIT items of the new 100 ,

ld be frustrated because the primary purpose o

investmen! companies should, therefore, be
excluded from (his data base.

thase itema ks Lo collect informution with yespoc! 10
all of the series of § UIT in the swime report
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new form. One commentator pointed out
{hat such an optional early compliance
provision would save new investment
wmpanies the considerable expense

{hat would be involved if they were
required to file an initial report on one

of the old annual reporting forms. That
rommentator asked, however, that early
users be given 120 days, instead of sixty
days. to make their first filing.

The Commission believes that in view
of the adjustments which registrants
must make in their data-gathering
facilities 1o convert to the new form,
some transition or phase-in period i8
appropriate. However, because of the
Commission’s pressing need to assemble
a comprehensive and accurate industry
data base @s soon as possible, that
transition period is limited to six
months. The Commission has also
concluded that registrants should be free
o use the new form as soon as it is
made publicly available. The due date
for early users, however, is the same as
itis for other registrants, £e., the report
mus! be filed within sixty days of the
end of the reporting period. The
Commission feels that the benefits of
giving a special extension of time to
eurly users are outweighed by the
problems that would be created by
having disparate filing requirements.

(d) How Much Time a Registrant Should
Have To File the Form After the Close

of Each Reporting Period: Whether
Extensions Should Pe Granted

The instructions to the final form give
each registrant sixty calendar days to
file after the close of the reporting
period. Technical amendments to rule
12b-25 under the 1934 Act are adopted,
however, o allow fifteen additional
calendar days in which to file the report
or a portion of the reporl, provided that
Ihe regietrant notifies the Commission of
its inability to file pursuant to that rule.

In the proposing release, the
Commission stated that reporting
companies would be required to file
form N-SAR within sixty days after the
end of each reporting period, but that no
extensions would be given. Several
tommentators asked the Commission to
lengthen the time to file 1o ninety or 120
days and to allow extensions of time to
file in extenuating circumstances, such
s national emergencies, archive
tatastrophes or major computer
malfunctions. One commentator
'equested that registrants be permitted
o rely on the automatic extension of
fifteen calendar days which rule 12b-25
under the 1934 Act gives reporting
tompanies when they notify the
Commission of their inability to file
Another commentator requested that the
Commission adopt 4 rule similar to rule

30a-1 under the 1940 Act which allows
investment companies to apply to the
Commission for an extension of sixty
calendar days to file their annual
reports.

The Commission has decided 1o retain
a sixty day filing period in the final rule
because receipt of current information is
essential to building a current industry
data base. The Commjission has also
decided, as noted above, to allow for
limited automatic extensions of time
under rule 12b-25 in order to give
registrants the flexibility to deal with
unforeseen circumstances.

() Whether the Proposed Filing Fee is
Too High for Unit Investment Trusts

The final version of rule 30b1-3
requires every management investment
company to pay a $125 fee to file its
semi-annual report. Revised rule 30a-1
requires every UIT [iling its annual :
report to pay a $125 fee. As proposed,
rule 30b1-3 would have required every
registrant to pay a $125 fee to file its
semi-annual report. One commentator
objected to UITs being charged the same
filing fee as management companies
because the proposed form asked UITs
fewer questions than were asked of
management companies. While it is true
that UITs will in general be required to
answer fewer questions than
management companies, the
Commission’s processing costs are not a
function solely of the number of °
questions answered by a particular
reporting company. Filing fee costs
incurred by UITs annually, however,
will be less than the costs incurred by
management companies because revised
rule 30a-1 requires UITs to file only one
report a year.

(f) Whether Year-End Information
Should Be Reported on a Twelve-Month
Basis

The final version of the form requires
a registran! to report twelve-month or
cumulative information in its year-end
report.® As proposed, the form would
have required a registrant to report only
on the latter half of its fiscal yearin its
year-end report.

A number of commentators urged the
Commission to revise the proposal to
require twelve-month data at year-end.
They pointed out that investment
companies and their auditors normally
compute data for six-month and twelve-
month periods. If required to report six-
month data at the fiscal year-end. these
companies would have to keep a

*The only excoption 1o this general principle
Af cnrs in viems 28 which requires the registrant to
report on monthly and semi-annual sales and
repurchases of i1s shares

separate set of books and records,
Those commentators also believed that
twelve-month cumulative information
would be more meaningful. The
proposal was revised to reflect these
comments,

(g) Whether Form N-1Q Should Be
Withdrawn

As stated above, the Commission is
adopting rule 30b1-5(T) which
temporarily suspends the obligation of
management investment companies to
file quarterly reports on form N-1Q. The
questions contained in form N1-Q have
been transferred to items 77 and 102 of
form N-SAR." In addition, the
Commission is adopling rule 27d-4(T)
which temporarily suspends the
obligation of issuers of periodic payment
plan certificates to file quarterly reports
on form N-27D-2.

Although the release proposing form
N-SAR did not address the status of
form N-1Q. one commentator urged the
Commission to take the opportunity to
withdraw the form which it described as
“unwieldy", “expensive” and “time
consuming.”" The commentator
suggested that the Commission
incorporate in form N-SAR whatever
items from form N1-Q that it feels must
be retained. In a separate letter, the
same commentator asked the
Commission to withdraw form N-27D-2
because the form has not been needed
since 1975,

The Commission agrees that these
quarterly reports should be withdrawn,
However, the Commission believes that
if form N-1Q is withdrawn, the
information required by that form
should be furnished on a semi-annual
basis in form N-SAR. Since the release
proposing form N-SAR did not propose
the withdrawal of the quarterly
reporting forms, the Commission is
proposing withdrawal now and is
temporarily suspending quarterly filing
obligations pending receipt of comments
and final action on the proposal.

(h) How the Format of the Form Could
Be Improved

As suggested by one commentator, the
final form gives applicants additional
space to answer the form items by
attaching an extra page or pages to the
page on which that item appears.”

*ltem 77 is addressed 10 all open-end and closed-
ond mansgement investment companies excep!
SBICs: item 102 13 addressed to SBICs.

"' The same commentator suggestod that the
instructions to the final form should stund slone.
without any references 1o statutory provisions.
rules, forms or interpretive releases so that persons
preparing the form would not bave to consolt

Contmoed
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The form’s format may be modified
further to enable the Commission to
receive filings on the new form by
electronic transmissions and to make
those filings publicly available
electronically, As soon as the
Commission is in a position o receive
filings electronically, a follow-up release
will be issued."

(i} Whether Specific Instructions and
Items Should Be Modified or Deleted

General instruction E: definition of
“family of investment companies”. The
term “family of investment companies"
is defined in general instruction E to the
final form to mean, with the exception of
insurance company separate accounts,
“two or more registered investment
companies that share the same
investment adviser or principal
underwriter and hold themselves out to
investors as relaled persons for
purposes of investment and investor
services.” Under the final definition,
insurance company separale accounts
would be considered members of the
same family if they share the same
investment adviser or principal
underwriter and either hold themselves
out to investors as related companies for
purposes of investment and investor
services or function under operational,
accounting or control systems which are
substantially similar.

As proposed, an investment company
family would have included investment
companies which either retzin the same
investment adviser or principal
underwriter (or an affiliated person
thereof) or hold themselves oul as
relaled companies for purposes of
investment and investor services. Two
commentators requested that the
definition be revised to include
investmen| companies in the same
family only if they retain the same
investment adviser or principal
underwriter and hold themselves out to
investors as related companies. These
commentators pointed out that the
proposed definition would cause certain
registrants to obtain and report data
about generally unrelated entitles
because an increasing number of
unrelated companies usge the same
adviser or underwriter, Another

numerous references, The Commission believes that
if the inatructions were revised to include the text of
all applicable statutory provisions, rules, forms or
interpretive releases, the instructions could be
hundreds of pages, Moreover. the Conunission
believes that any attempt made to summarize these
references might nol help registrants, but could
cause confusion.

" See, @4, Securities Act Release No. 8539, doted
June 27, 1884 |40 FR 28044), adopting temporary
rules and forms to facilitate the operation of tha
pilot EDGAR disclosure system lor filings processed
by the Division of Corporation Finance.

commentator suggested that the
definition distinguish between insurance
company separate accounts and other
types of registrants, because the
proposed definition could exclude
related separate accounts. The
Commission agrees with these
comments and has revised the definition
as suggested.

Report of independent public
accountant. The iffstructions to item 77
of the final form require a registrant to
furnish a report of its independent
public accountant on the registrant's
system of internal accounting controls.*
The instruction states that the report
must be “based on the review, study and
evaluation of the accounting system,
internal accounting controls and
procedures for safeguarding securities
made during the audit of the financial
statements.” The instruction also makes
clear that although the report of the
independent public accountant is to be
altached as an exhibit to the form, the
accountant will not be considered to
have reported on, or otherwise been
associated with, the preparation of that
form.

As proposed, the instructions to the
form would have required a registrant's
accountant to furnish a report on any
material weaknesses that may have
existed in the registrant’s infernal
accounting control system during its
fiscal year. A number of commentators
opposed the proposed instruction
because of what they viewed as
unwarranted changes in exisling
requirements. They recommended that
the proposed instruction be reworded to
continue the current requirement of
reporting on weaknesses that exist at
vear-end and that are material to the
financial statements as a whole.

These commenltators argued that the
costs that would be imposed by the
proposed instructions would exceed the
benefits because the scope of the audit
examination and related audit costs
wpould increase significantly. One
commentator estimated thal audit cosls
incurred by small investment companies
could increase 75% in the first year and
50% in succeeding years; another
estimated the increase would be 25% or
more. These commentators questioned
the benefits of an increase in the scope
of the audit report, stating that they
were not aware of any problems which
could be uncovered if an expanded
audit had been conducted.

Another commentator requested a
clear acknowledgement that although
the accountant’s report on a registrant's

" ftem 77 requires all open-end and closed-end
managemen! companivs except SBICs 10 furnish the
report

internal aecounting controls may be
attached as an exhibit to the registran
semi-annual report, the accountan! is
not reporting on, and has not otherwis
been associated with, the preparation o
that semi-annual report. The instructioy
to the final form incorporate these
suggestions.

Registrant’s acquisition of securities
of its regular brokers or dealers, 1tem 4
of the final form requires a registrani t
report on whether it holds any securiti
of its regular brokers or dealers (or the
parents of such brokers or dealers that
derive more than 15% of their gross
revenues from securities related
activities) as of the end of the reporting
period. Item 25 requires a registrant to
supply the following information
concerning its aggregate holdings of the
securities of such issuers as of the end
of the reporting period: the nane of the
issuer, the issuer's IRS number, the type
of securities owned (equity or debt), and
the value of those securities.

As proposed, the form would have
required a registrant to report on the
value of its aggregate holdings and the
percentage of each issuer's oulstanding
debt or equity securities that those
holdings represented at the end of the
reporting period. Two commentators
urged that these proposed items be
revised, because they believed that the
proposal did not conform to rule 12d3-1
under the 1940 Act (17 CFR 270.1243.1)
They protested that the rule requires an
investment company to be aware of an
issuer's revenues from securities-related
activities and the percentage of the
issuer’s outstanding debt and equity
securities owned by the registrant only
at the time that the registrant acquires,
or contemplates acquiring, securities in
reliance on the rule. However, these
commentators read the proposed items
to require a registrant to monitor an
issuer's revenues from securities-relatid
activities and the percentage of the
issuer's outstanding debt or equity
securities that the registrant owns. The)
urged the Commission lo revise the
items to require information only wi!
respect to a registrant's acquisitions
during the reporting period and to
require that information only as of th:
time of acquisition. One commentator
asked that at a minimum, a sentence
should be added to the instructions to
make clear that the reporting
requirement is not intended to affe:
operation of, or conditions for
compliance with, the rule. .

The Commission feels that data with
respect 10 a registrant’s aggregate
holdings of the securities of its regular
brokers or dealers {or their parents)
should be obtained. Investment

h
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companies have only recently been
permitted under the 1940 Act to acquire
1he securities of issuers engaged in
wourities-related activities '* and, at
least for the time being, the Commission
wan's to be aware of the extent to

which investment companies are making
such acquisitions. In consideration of
(he concerns expressed by the
cwmmentators, however, the final form
does not require registrants (o report on
(he percentage of the issuer’s

outstanding debt or equity securities

that the regisirant’s aggregate holdings
represents, Also as requested, an
nstruction has been added to assure
registrants that the operation of rule
12431 is not affected by this reporting
requirement.

Front-end loads an sales of
registrant’s shares. Although proposed,
the final form does not ask registrants to
report the total net asset value of shares
sokl ut each sales load break-point. This
item has been deleted from the final
form because several commentators
stiled thal mos! registrants lack the
ability to generate this type of
information. Instead, item 30 asks
registrants to report only the maximum
end minimum sales load rates charged
on snllns made during the reporting
period.

Seniar securities. ltem 55 of the final
form asks open-end and closed-end
companies o state whether they had
any overdrafts or bank loans
vutetnnding during the reporting period
which exceeded 1% of their aggregate
net assets. Item 88 requires a closed-end
company o state also whether it had
any notes or bonds, uncovered options
or futures positions, margin loans or
preferred stock outstanding during the
reporting period which exceeded 1% of
1s aggregate net assets. The instructions
‘o liem 88 direct closed-end companiés
o report only debt that is not covered
by a segregated account or by other
means, s

As proposed, item 61 would have
required open-end and closed-end
Management companies to report on
whether they had overdrafts, bank
loans, notes or bonds, uncovered
Uplions positions, margin loans or other
debt outstanding during the reporting
period. The instructions to that item
would have required the registrant to

e

4 '* Soe Investment Company Act Release No.
","’; j; fed July 13, 1964 {48 FR 29303). adopting
rde 12439

' The Commission considers such debt to be a

*usor security only where the outstanding
"ithiedness is not adequutely covered by &
;"\'“':tlnl sccount or otherwise, See Guide 9 to
k. N-1A (17 CFR 274.11A). See afso Investmont

“mpany Act Release Nos. 7220 and 7221 (June 9,
121137 ¥R 127%0).

respond in the affirmative only if the
debt was not adequately covered in a
segregated account or by other means.'*®
Commentators objected to this item on
the grounds that it was designed to elicit
a self-incriminating response from open-
end companies which are not permitted
to issue senior securities under section
18 of the 1940 Act {15 U.S.C. 80a-18),'7
They also objected to the proposed
item's characterization of overdrafts and
bank loans as senior securities, because
borrowing from a bank is expressly
excepted from section 18,'*

As redrafted, item 55 of the final form
reques!s information on the extent to
which open-end and closed-end
companies had overdrafts or bank loans
outstanding during the reporting period,
without characterizing those overdrafts
and bank loans as senior securities. "
Item 88 still requires closed-end
companies 1o report on whether they
had senior securities outstanding during
the reporting period, but an affirmative
response to this item would not
necessarily be self-incriminating: closed-
end companies, unlike open-end
companies, are permitted to issue a
limited amount of senior securities
under the 1940 Act.*

Identification of porifolio manager.
Proposed item 64, which would have
required a registrant to identify its
portfolio manager{s), is deleted from the
final form. Several commentators
requested that this item be deleted,
slating that a listing of portfolio
managers would only be misleading and
would misstate the complexijty of
portfolio decision-making. Another
commentator pointed out that most
registrants would prefer to keep this
kind of information confidential. The
commentators appeared to object
particularly to the inclusion of this item

ecause the Commission recently

decided to exclude a similar item from
recently adopted form N-1A, the new
registration statement for open-end
Investment companies. In view of the
exclusion of this item from form N-1A,
the Commission has decided to delete
the item from form N-SAR as well.

Portfolio turnover rate. The
instructions to item 71 of the final form

" Jd

17 Section 18{1) (15 U.S.C. 80u-18(1)) prohibits any
registered open-end management company from
issuing uny class of aenior securities except that
such companies can borrow from a bank with
sufficient asse! coverage. Cf. section 18{n) (15 USLC.
80n-16{a)) whith allows # registered closed-end
company 1o issue senior securities with, (nfer alia.
sufficien! asse! coveruge,

'* Ser section 18() with respoct 1o open-gad
companies and section 18(g) {15 U.S.C. 80a-18(g))
with respect to closed-end companies.

“Id

® See supra note 17,

direct a registrant to calculate its
portfolio turnover rate by dividing the
lesser of purchases or sales of portfolio
securities for the reporting period by the
monthly average of the value of the
portfolio securities owned by the
registrant during that period. All
securities that have maturities at the
time of acquisition of twelve months or
less should be excluded from both the
numerator and denominator. All other
securities, including U.S: Government
securities, should be included.*

As proposed, the instructions would
have required a registrant to calculate
its portfolio turnover rate by including
all short-term as well as long-term
securities in the numerator and
denominator. A number of
commentators requested that these
instructions be revised in the final form,
because the calculation should conform
to the method used to calculate portfolio
turnover rate in forms N-1A and N-2 (17
CFR 274.11a-1), the registration '
statement forms for open-end and
closed-end investment companies,
respectively, The commentalors pointed
out that the instructions to those
registration statement form items
instruct the registrant to exclude all
short-term securities and all U.S,
Government securities. According to the
commentators, the registration
statement items produce a far more
meaningful ratio than would the
proposed N-SAR item. Those
commentators believed that the
inclusion of short-term securities would
only produce rates that are inflated and
misleading and would cause registrants
to maintain an extra set of books to
make the new calculation. One
commentator recommended, however,
that long-term U.S. Government
securities should be included in the
calculation.

In view of these comments, the
Commission has decided to revise the
proposed instruction to exclude all
short-term securities from the
calculation. However, in the belief that
there is no reason to distinguish
between long-term U.S. Government
securities and other types of long-term
debt securities for purposes of the
calculation, the instruction directs
registrants to include a// long-term debt
securities. The Commission agrees that

#'The instructions explain that in the case of put
or call options expiring more than one year from the
date of acquisition, the premiums paid fo purchase
such options should be included in the value of the
portfolio securities which the registrant purchased
during the reporting period and the premiums
received from the sale of such options should be
included in the valus of the portfolio securities
which the registrant sold during the period.

-
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a registrant should disclose the same
partfolio turnover rate in its registration
statement and in its semi-annual report.
For that reason, amendments to forms
N-1A and N-2 are being proposed
simullaneously in Securities Ac! Release
No. 33-6563, dated January 4, 1985, to
conform the method of caloulating
portfolio turnover rate described in
those forms to the method described in
the final version of form N-SAR.

(h) Additional ltems Which Have Been
Added to the Final Form

Items 64, 65, 128, 128 and 130 have
been added to the final form to request
information concerning & registrant’s
holdings of debt securities that have
been insured or guaranteed by an entity
other than the issuer.®! These items
were not included in the proposed form
because the Commission was not aware,
at that time, of the exten! lo which
investment companies have been
acquiring such insured or guaranteed
securities, Information with respect to
these acquisitions is needed to construct
a complele data base on registrant
portiolios. The new items ask whether
the registrant has any insured or
guaranteed securities in its portfolio and
if s0, whether the issuer of any of those
securities Is delinquent or in default as
to payment of principal or interest at the
end of the reporting period. In the case
of insured or guaranteed securities on
which there have been delinquencies or
defaults, the new items ask the
registrant to slate whether any part of
the value attributed to those securities
in the computation of its net agset value
per share has been derived from
insurance or guarantees.

Rule amendments

Implementation of new form N-SAR
requires several corresponding rule
changes, principally to set forth the
requirements for filing the new. form and
to eliminate references to annual report
forms that are being withdrawn. Section
30(a) of the 1940 Ac! requires every
registored investment company o file
annually with the Commission such
information, documents and reports as
investment companies having securities
registered on a national securities
exchange are required to file annually
pursuant Lo section 13{a) of the 1934 Act
and the rules and regulations
thereunder. Rule 30a-1 currently
requires every registered investment
company fo file an annuel report on the
appropriate form prescribed by the

' [tems 64 and B5 aro 10 be answored by all
management {nvestment companies except SBICs;
Items 128, 129, and 130 are 10 be answered by ull
UlTs.

Commission not more thin 120 days
after the close of each of the company's
fiscal years ending on or after the date
the company files its 1840 Act
registration statement. That rule also
prescribes u 8250 filing fee and a
procedure whereby registrants may
request a sixty day extension of time to
file, Rule 30a-2 prescribes the annual
report forms which should be used by
various types of registered investment
companies. Rule 30a-3 permits a wholly
owned subsidiary of 8 management
investment company to file a summary
statement in lieu of & complete form N-
1R. Since all annual report forms unique
to investment companies are being
replaced by one semi-annual report, rule
30a-1 is revised to provide that the filing
of semi-annual reports on form N-SAR
by managemen! investmen! companies
and the filing of annual reports on form
N-SAR by UlITs satisfies the annual
report requirement of section 30(a). The
rule requires UITs to fill an annual
report on form N-SAR sixty calendar
days after the close of each calendar
year and to pay a $125 filing fee at that
time. A UIT that is in the process of
registering its securities for the first time
under the 1933 Act is relieved of this
filing obligation until its registration
statemen! becomes effective or is
withdrawn. Rules 30a-2 and 30a-3 are
rescinded.

Section 30(b)(1) of the 1940 Act
requires every registered Investment
company to file with the Commission
“such information and documents (other
than financial statements) as the
Commission may require, on a semi-
annual or quarterly basis, to keep
reasonably current the information and
documents contained in the registration
statement[s] of such [registrants)”. Two
new rules are adopted under this
section: rules 30b1-3 and 30b1-4. Rule
30b1-3 designates form N-SAR as the
semi-annual report form for all
registered management investment
companies, specifying that each
company should file the report within
sixty calendar days after the close of
each of its semi-annual accounting
periods and pay a $125 filing fee at that
time. A management company that is in
the process of registering its securities
for the first time under the 1833 Act is
relieved of this filing obligation until its
registration statement becomes effective
or is withdrawn.®* Rule 30b1-4 permits

*2 Rale $b-16, which relates to a registered
mansgement investment company's obligution to
amend its 1940 Act registration statement, in
technically amended to refer 1o rule 30b1-3 instaad
of rule 30a-2

financial information with respect o a
management company's wholly ownad
subsidiaries to be incorporated in the
registrant's repart on form N-SAR.*
Rule 12b-25 under the 1934 Act is
amended to permil investment
companies, as well as other registrants
filing periodic reports under the 1934
Act, to rely on that rule to obtain an
automatic extension of time lo file.

Temparary Rules

As discussed above, rules 30b1-5T)
and 27d-4(T) are adopted to suspend
temporarily the quarterly reported
obligations of management investment
companies and issuers of periodic
payment plans, The contents of form N-
1Q, the quarterly report for managemen
investment companies, are transferrcd
to temporary items 77 and 102 of form
N-SAR. The Commission Is soliciting
comments on whether these changes in
the quarterly reporting obligations of
managemant investmen! companies ani
issuers of periodic payment plans
should be made on a permanent basis. If
the Commission decides, based on the
comments received, to rescind
permanently these quarterly réporting
obligations and to incorporate form Ni-
Q in form N-SAR, the following actions
will be taken: (i) forms N-1Q and N-
27D-2 will be withdrawn; (ii) rules 15a-
12 {17 CFR 240,13a-12) and 15d-12 (17
CFR 240.15d-12) under the 1834 Act and
rules 27d-3 {17 CFR 270.27d-3), 30b1-
(17 CFR 270.30b1-1) and 30b1-2 {17 CFR
270.30b1-2) under the 1940 Act will be
rescinded; and (iii] rules 13a-13 (17 CI'R
240.134~1), 13a-186 (17 CFR 240.13a-16),
15d-13 {17 CFR 240.15d-13) and 15d-18
(17.CFR 240.15d-16) under the 1934 Ac!
will be revised to eliminate references to
the withdrawn reporting forms

Adoption of Temporary Rules Withou!
Prior Notice or Delay

The Administrative Procedure Act {5
U.S.C. 551 et seq.) ("APA") generally
requires that any agency publish a
notige of proposed rulemaking that
provides adequate opportunity for
comment by interested persons. Section
553(b)(B) of the APA provides an
exceplion from this requirement in
situations where the agency for good
cause finds that prior notice and
comment are “impractical, unnecessary
or contrary 1o the public interest.” These
standards are incorporated in rule 4(b)
of the Commission’s Rules of Practice
{17 CFR 201.4(b)), which requires

238up {tem 74 of the final form. As proposed 7=
30b1—4 would have permitted a wholly owned
subsidiary of a ragistered inyestmen company '
file a aminary statement in lieu of form NSAR
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publication and prior notice of proposed
rles “[e]xcept where the Commission
finds that notice and public procedure
are impracticable, unnecessary, or
contrary to the public interest.”

The purpose of temporary rules 27d-
4(T) and 30b1-5(T) is to suspend
temporarily the quarterly reporting
pbligations of issuers of periodic
payment plans and management
investmen! companies. The Commission
believes that these temporary rules will
have no detrimental impact on the rights
of companies subject to the quarterly
reporting requirements that are
suspended. In addition, the Commission
believes that there is little, if any,
ikelihood that any interested person
would have reason to object to the
withdrawal of these quarterly reports on
a permanent basis. Accordingly, the
Commission has determined that prior
nolice and comment are unnecessary.
Further, the Commission finds, pursuant
to section 553({d)(1) of the APA, that a
W-day delay in effectiveness is not

required because these temporary rules

suspend existing reporting requirements.
Therefore, these temporary rules will
become effective (upon publication in

lhe Federal Register).

List of Subjects in 17 CFR Parts 240, 249,
270 and 274

Investment companies, Reporting and
recordkeeping requirements, Securities.

Text of Form and Rule Amendments

Parts 240, 249, 270 and 274 of Chapter
I Title 17 of the Code of Federal
Regulations are amended as set forth
below

PART 240—RULES AND
REGULATIONS, SECURITIES
EXCHANGE ACT OF 1934

1. By revising the heading. paragraphs
(), (b){2)(ii), and (f) of § 240.12b-25 to
read as follows:

§240.12b-25 Notification of inabllity to
timely file all or any required portion of a
form 10-K, 20-F, 11-K, N-SAR or 10-Q.

(@) If all or any required portion of an
annual report on form 10-K, 20-F, 11-K
or a quarterly report on form 10-Q
required to be filed pursuant to section
13 or 15{d) of the Act and the rules
fhi'r;-llnder or if all or any portion of a
semi-annual or annual report on form N-
SAR required to be filed pursuant to

section 30 of the Investment (:Oml)ah.V
Act of 1940 and the rules thereunder is
not filed within the time period

prescribed for such report, the
f:‘g:slr.’m!. no later than one business
Cay after the due date for such report,
shall file a form 12b-25 (17 CFR 249,322
with the Commission which shall

contain disclosure of its inability to file
the report timely and the reasons
therefor in reasonable detail.

(b) - - »

(2) » » »

(ii) Either the sub}ecl annual report or
semi-annual report/portion thereof will
be filed no late than that fifteenth
calendar day following the prescribed
due date or the subject report/portion
thereof will be filed no later than the
fifth calendar day following the
prescribed due date; and

() The provisions of this section shall
not apply to financial statements to be
filed by amendment to a form 10-K as
provided for by paragraph (a) of § 210.3-
09 or schedules to be filed by
amendment in accordance with General
Instruction A to form 10-K.

PART 249—FORMS, SECURITIES
EXCHANGE ACT OF 1934

2. By revising § 249.322 and revising
the heading, paragraph (b) of Part II,
Part IIl, and Paragraph (2) of Part IV of
Form 12b-25 to read as follows:

§249.322 Form 12b-25—Notification of
late filing.

This form shall be filed pursuant to
§ 240.12b-25 of this chapter by issuers
who are unable to timely file all or any
required portion of an annual report on
form 10-K, 20-F, or 11-K or a quarterly
report on form 10-Q required by section
13 or 15{d) of the Act of a semi-annual or
annual report on form N-SAR required
by section 30 of the Investment
Company Act of 1940. The filing shall
consist of a signed original and three
conformed copies, and shall be filed
with the Commission at Washington,
D.C. 20548, no later than one business
day after the due date for the periodic
report in question. Copies of this form
may be obtained from "Publications”,
Securities and Exchange Commission,
450 5th Street, NW., Washington, D.C.
20549. )

Attachment A: Notification of Late Filing
(Check One):

| ] Form10-K| | Form 11-K[ ] Form 20-
F| |Form10-Q| ) Form N-SAR

Part II—-Rule 12b-25 (b) and [c)

| | (b) The subject annual report or semi-
annual report/portion thereof will be filed on
or before the fifteenth calendar day following
the prescribed due date; or the subject
quarterly report/portion thereof will be filed

on or before the fifth calendar duy following
the prescribed due date; and

Part lll—Ngrrative

State below in reasonable detail the
reasons why the form 10-K, 11-K, 20-F, 10-Q
or N-SAR or portion thereof could not be
filed within the prescribed time period.

Part IV—Other Information

{2) Have all other periodic reports required
under section 13 or 15(d) of the Securities
Exchange Act of 1934 or section 30 of the
Investment Company Act of 1940 during the
preceding| | Yes| |No
12 months or for such shorter period that the
registrant was required to file such report(s)
been filed? If the answer is no, identify
report(s) 1

- - - - -

3. By revising § 249.330 to read as
follows:

§249.330 Form N-SAR, semi-annual
report of registered investment companies.

This form shall be used by registered
investment companies for semi-annual
or annual reports to be filed pursuant to
rule 30a-1 (17 CFR 270.30a-1) or 30b1-3
(17 CFR 270.30b.1-3} in satisfaction of
the requirement of section 30{a) of the
Investment Company Act of 1940 thai
every registered investment company
mus! file annually with the Commission
such information, documents and
reports as investment companies having
securities registered on a national
securities exchange are required to file
annually pursuant to section 13(a) of the
Securities Exchange Act of 1934 and the
rules and regulations thereunder (same
as § 274.101 of this chapter).

§249.332 [Removed]
4. By removing § 249.332.

§249.402 [Removed]
5. By removing § 249.402.

§249.442 [Removed]
6. By removing § 249.442.

§249.443 [Removed]
7. By removing § 249.443.

PART 270—RULES AND
REGULATIONS, INVESTMENT
COMPANY ACT OF 1940

8. By revising § 270.8b-16 to read as
follows:

§270.8b-16 Amendments to registration
statement.

Every registered management
investment company which is required
to file a semi-annual report on form N-
SAR,. as prescribed by rule 30b1-3 (17
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CFR 270.30b1-3} sball amend the
registration statement required pursuamt
lo section 8(b) by filing, not more than
120 days after the close of each fiscal
year ending on or after the date upon
which such registration statement was
filed, the appropriate form prescribed
for such amendments.

9. By adding § 270.27d-4(T) to read as
follows:

§ 270.27d-4(T) Temporary suspension of
quarterly reporting obligation of issuers of
periodic paymeant plan cerlificates subject
to the surrender rights of section 27(d) of
the Act.

The obligation of issuers of periodic
payment plan certificates subject to the
surrender rights of section 272(d) of the
Act to file quartesly reports on form N-
27D-2 (17 CFR 274.127d-2 of this
chapter) pursuant to sections 27{d), 27(f),
30(b) and 38 of the Act and the rules and
regulations thereunder is suspended
until December 31, 1985, or such earlier
date as the Commission takes further
actiom

10. By revising § 270.30a-1 to read as
follows:

§270.208-1 Annuat report.

A registered manegement investment
company required to fite an annual
report pursuant to section 13{a} or 15{d)
of the Securities Exchange Act of 1934
and section 30{a) of the Investment
Company Act of 1940 shell be deemed fo
have satisfied its requirement to file an
annual report by the filing of semi-
annual reports on farm N-SAR in
accordance with the rules and
procedures specified thereof. Every
registered unit investment trust shall file
an annual report on form N~-SAR with
respect to each calendar year not more
than sixty calendar days after the close
of each year. At the time of filing such
annual report, the registered unit
investment trust shall pay to the
Commission a fee of $125, no part of
which shall be refunded. A registered
unit investment trust that has filed a
registration statement with the
Commission registered its securities for
the first time under the Securities Act of
1933 is relieved of this reporting
obligation with respect to any reporting
period or portion thereof prior to the
date on which that registration
statement becomes effective or is
withdrawn,

§270.30a-2 [Removed]
11. By removing § 270.30e-2.

§270.30a-3 [Removed]
12. By removing § 270.30a~3.

13. By adding § 270.390b1~3 1o read as
follows:

§270.30b1-3 Semi-annual report.

Every registered management
investment company shall file a semi~
annual report on form N-SAR. not more
than sixty calendar days after the clase
of each fiscal year and fiscal second
quarter. At the time of filing such semi-
annual report on form N-SAR, the
registered management company shall
pay to the Commission a fee of $125, no
part of which shall be refunded. A
regisiered management company that
has filed a registration statement with
the Commission registering its securities
for the first time under the Securities
Act of 1933 is relieved of this reporting
obligation with respect to any reporting
period or portion thereof prior to the
date on which that registration
statement becomes effective or is
withdrawn.

14. By adding § 270.30b1-4 to read as
follows:

§270.30b1-4 Semi-annual report for
totaily-owned registerod

investment company subsidiary of
registered management investment
company.

Notwithstanding the pravisions of
rules 30a-1 and 30b1-3, a registered
investment company that is a totally-
owned subsidiary or a registered
management investment company need
not file a semi-annual report on form N-
SAR if fnancial information with
respect to that subsidiary is reported in
the parent’s semi-annual report on form
N-SAR

15. By adding § 270.30b1-5(T} te.read
as follows;

§ 270:3001-5(T) Temporary suspension of
quarterly reporting obligation of
management investment

The obligation of all mansgement
investment companies lo file quarterly
reports on form N-1Q (17 CFR 274.106)
pursuant to section 30{b]{1) of the Act or
section 13{a) or 15{d) of the Securities
Exchange Act of 1934 and the rules and
regulations thereunder is suspended
until December 31, 1985, or such earlier
date as the Commission takes further
action.

PART 274—FORMS PRESCRIBED
UNDER THE INVESTMENT COMPANY
ACT OF 1940

16, By revising § 274.101 to read as
follows:

§ 274,101 Form N-SAR, semi-annual
repart of registered investment companies.
This form shall be used by registered

investment companies for semi-annua)
or anmmal reports to be filed pursuant t
rule 30a-1 {17 CFR 270.30a-1) or 3011
(17 CFR 270.30b1-3} in satisfaction of th
requirement of section 30(e) of the
Investment Company Act of 1840 that
every registered investment campany
must file annually with the Commissioy
such information, docoments and
reporis as investment companies having
securities registered on & national
securities exchange are required (o file
annually pursuant to section 13{a] of the
Securities Exchange Act of 193¢ and the
rules and regufations thereunder (same
as § 249.350 of this chapter].

§274.102 [Removed}
17. By removing § 274.102.

§ 274,103 |Remaved]
18. By removing § 279.100.

§274.105 [Removed]
19. By remaving § 274.105.

Statutory Basis

Form N-SAR, rules 27d-4(T), 30b1-3,
30b1-4 and 30b1-5(T) aze adepted, loms
N-1R, N-5R, N~30A-2, N-30A~3 and 2-
MD withdrawn, rule 30a-1 revised and
rules 30a-2 and 30a-3 rescinded
pursuant to the authority granted the
Commission in sections 13, 15{d] and
23(a) of the Securities Exchange Act of
1934 (15 U1.S.C. 78m, 780(d), and 78w (a))
and sections 8, 30 and 38 of the
Investment Company Act of 1840 (15
U.S.C. 80a-8, 80a-29 and 80a-37]. Rule
12b-25 is revised pursuant to the
authority granted the Commission in
sections 13, 15{(d) and 23(a) of the
Securities Exchange Act of 1934 (15
U.S.C. 78m, 780(d), and 78w({a)).

Summary of Regulatory Flexibility
Analysis

The Commission has prepared s Final
Regulatory Flexibility Analysis in
accordance with 5 U,S.C. 604 regarding
the adoption of form N-SAR and the
adoption of related rules and rule
amendments, A summary of the
corresponding Initfal Regulatory
Flexibility Analysis was included in the
release proposing the new form at 49 FR
32370.

The Commission has siso prepared 44
Initial Regulatory Flexibility Amalysis i
accordance with 5 U.S.C. 803 regarding
the adoption of rules 275-4(T} and 3001-
5(T), temporarily suspending the
quarterly reporting obligations of issuer
of periodic payment plan certilicates
and management investment companies
respectively. The analysis states that the
temporary rules will have a significan!
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beneficial economic impact on small
rs of periodic payment plan
certificates and small management
nvestment companies by relieving those
entities temporarily of their quarterly
filing obligations. Copies of the Final
Regulatory Flexibility Analysis

icerning the adoption of form N-SAR
ind the Initial Regulatory Flexibility
Anslysis concerning the adoption of the
emporary rules may be obtained by

ntacting Carolyn Uberman in the
manner specified above.

Deted: Junuary 4, 1985

By the Commission

s8!

john Wheeler,

SLLING CODE 8010-01-M
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lios agin at that time, only the
liquidsted or merged oc

or portiolios
I1f a series is
othervise cesses to exist during a period, this chands should be noted in

SerTiEs

list all s
additiomal series nead be listad, 1If

<=

sdb-iten IC of the farm filed for thet period by listing the assigned nusber

and rame of such series and by placing an "X*" in the box {n the column labelad
*Is this the last filing for this series?” If more than one series csased to
exist during 2 period, the registramt should insert additiomal boxes under
sib-item 7C and follow the instructions above for these additional series.
series that might be formed in the ftare., Such terminated series should not
be considered in preparing any filings on Fors 1-SAR after the pericd in

The nupber assignad to such termirated series showld not be used for any new
which such series were liguidatad or merged.

POt DeceSSATY

{202) 272-2024.

For any UIT that registerad more than one series under the Act and the

1933 Act grior to Septesber 1572 and received a separate "811° number for
each such series, the *811" number to be shown in this item should be the
last such "211" nupber received, Soch last "811" messsbly is also the
"§11* number under which any series of the same trost were registered subse-
quent to Septesber 1972. 1Item 132 reguests registrants to list all other
information about this instruction, comtact Office of Fimancial Amalysis and

Inspections, Division of Imvestaest Maragement,

ITEM IC: Telephons mmber

*S11*" nmbers that were received by series in the trust. NOTE: For further

ITEM 18:

2 new szries is created or an existing series is termirated during the
ix morths of a registrant's fiscal year, this action must be reported

iling made for this six-month period. This same information should
repeated in the filing made at the end of the registrant’s fiscal year

even though most other information reported in this second filing is year-to-

date information.
ITEM 10: Administrator

™e reply to this item may be either the registrant's official telephone

nusber or the direct dial telephore nupber at registrant's office[s] of an
not provide 800 nuters which are intended to provide general information to

irdividm]l knowledosable abowt the registrant’s filing. Registrant should
irvestocs.

ITEM 4: Fimal filing of Fom N-SAR

The term "administratoc” msans any person who performss services necessary
for the operation of the registrant other than services prowided by the entities
4,15, 16 ox 17.

the
stered

This item is to be answerad "Yes® only if the registrast knows that
curent filing of the form will be its last because it has been deregi

as an investment company.

A "srareholder servicing agent™ is also known as a transfer ageat. If

the registrant ugses the services of mcxe than one such agent, provide the
informetion regqusstad by this itea for the registram's principal or primary

agert.

ITEM 12: Sharcholder sexrvicing agent

idergified in jtems 8, 9, 11, 12,13, L

A s=mll business investaent company ("S8IC") is a company licensad

under the Smll Business Investment Act of 1958.
ITEM 7: Series or multiple portfolio company

ITEM S: Smll busiress irwestaent company

A broker or dealer which is an affiliated persom of the registcamt as

ITEM 14: Broker or dealer which is an affiliated person
definad in Section 2({a)(3) of the Act should be listed in this item.

tion. It is important that sub-item 7A be
nder of the form depends

of item 7 is to have each registramt identify itself as a

See Part E of the Gereral Instrictions for the definition of a series com-

" The intent
series company if it meets the defini

pany.

Sib-item 15C reguires the registrant to indicate the type of custodianship

it uses., Clearing agency and depository trost custody arrangements should be

reported secaratsly in item 18 becagse these arrangenments can only be made

ITEM 1S: Custodian arrancements
through banks or mesber

series or poctfolics that existed

re series or multiple portfolio com-

Sib-item 78 asks registrants that a
panies to indicate the nusber of s=parate

gpon whether 3 registrast has series or separate portfolics.
at the end of the pericd.

answered correctly because answering much of the resai

firms vhich have been entrusted with the registramt's

asssts, The note following sub-item 15C indicates that any registrant acting

as sslf-custodian should provide the name of the safekeeping depository
2 under the Act and {ts locationm in sub-items 15A and 153,

rejuired by Rale 176
initial filing On the

rame of each series or portfolio.
form, the numbers assigned to these new series or partfolics, as well as their
rames, should be shown in swb-item 7C in the next filing of the form. It is

nunber has been given to a2 particular series
wed for that series or partfolio in all sub-
of a series or pactfolio shoald

igimally given to it and indicate the new

to give a number to each series or portfolio
fter the name was changed. If additiomal

asks registra
O state

Sib-item 7C
series or poctfolics are created after the registrant's

sequent filings on the fora. If the mne
change, continue to use the number o
mame in the next £iling on the form a
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rowth and income, if it
investaents with the cbjective of

3
erie Sub-item &6,
3 sularly mekes low-risk

reqistrant
ximarily and recul
capital grosth and income production,

ies shoold *x*

llac weight R of
i 3 caloulaty

fol i ¥ al
deci o

by the market valpe of the portfolio.

days for afy average meturity of one year or

decimal place) for any aver.

A registrant/series showld "X* sub-item 667, income, if the receipt
incone is the ximary resson for selecting mft;uo sec:r:itles. o

r in years
then dividing the total

Registrant /Series investing prizerily and regularly in a balanced

poctfolio of debt and eguity sscurities

A reqistrant/series whose portfolio includes a varying mix of eguity

ard debt securities should "X® sib-item £6G, toeal ratan.

ITEM 67:

- faturity seturity date,
that sscurity is callsbls, the maturity date used in this cal-
should be the first call dats. A soney markst fund may make this

calculation in the same sanner as it woold in monitoring oompliance with the

marurity over one
aversos portiolio maturity provisions of Rile 237 wnder the Ast,

instrument should be its ult

= in

InSgred or quaranteed securities
two items request {nformation about registrant's/series' sscurities

shich the priscipal smount or intacest thereon is (nswred or guaranteed
entity other than the isssr, The ifsurance or guarantes may 2pUly

ITENS €4 and 65:

exespted affiliated persons
mznm;:emhymxh'a

sales by certain

a similar mechaniss, If any of the securities owned

by the ragistrant/serics are [nsared or guarantesd, the anseer to sb-iten
the repocting period, the answer to sub-item 648 should be *Yos.* Item 65

reguires information conceming only whether the insurance of guarantee is

ithey o indlvidual securitiss in the poctfolio or o the portfolio itself,
inpent or in d=fault as &5 peyent of priocigal or interest at the end

The entity providing the insurance of quarantes may be elther a govetymental
or morgovermental eatity, The fors of the (nsurance or guarantee may be an

insarance policy, a letter of credit, a collateralization agressent, a put or
o

64A should be “Yes.® If the issver of any such insured or guaranteed seawxity

being used in any wey to value securities for which the issuver is delinguent

oc I8 Jefxilt a8 to paysent of pristipal or Intstest., This item is not

concerned with whetier the value of securities not delinguent or in default

say iA part bes hss=d gpon some insarance Or Quarantee,

is del
of

reporting

e of the walue of the partfolio secwriti

the reporting period. Such monthl average

|

culated by dividing (a) the
pxtiolio secari

portfolio turnover shall be aal
pxtiolio seewxritiss for the

™e rate of
lesser of pufthases or sales oF
(b) the monthly avera
registrant dwring
by totaling the

A registrant/series with an ifwestrent objective of aggressive cepital

aporécistion is one that mrimarily and regularly seecs ahort-term sporeciation

through high-risk investmeat, with little O no conterm for receipt of intome.

ITEM 66: Classification of funds inwesting in equity securities

serket walues of the
t 3

to high-risk securities; with little or no concern

A reglstrant/series with an imwestment objective of caplital appreciation
is one that prisarily and reculsrly irvests for an intermediate-term retan

by imvesting in moderate

for receipt of income.

cate at the time of acyuisition
incluling long-term U.S. Gowerrment
& tpcnt

Receipt

with a moderate degree of risk,
ey b considere] to swe degres in selecting {rwestments,

A registrant/series with an irvestment oUiective of growth

seeks long-term growth,
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such sitmtions, the registrant /series should

-18-

16 PTPPRE CFT B T ) TR TIPA

§§§§ﬂ ;§§§§ 8 5§s'§§*e'§§z?~ 355 “’%ag
g*ié"g b Wi b Wa
g §Z§g O H Egiiiﬁggégh LR TH

ity Bl 1 B s
can Gl ol
sdinydy  fisti Ei R EH 5,5 gg

el R T i
il i 1 gl s
Eggga.g § Eyga 9 02 g'§§ﬁ§§ fex ﬁﬁe 33,3
§iggtl gﬁgaﬁﬂaﬁg- ﬂf-iu!,«éﬁg“ RN LY
il 3 i 4o it 00
;.Egiga E 4135 M ﬁiﬁ belsy
fitl = bl il bl il tip
HHIRERTER R e R

E “w
5 : B g, #8 = g g

1 mgs thyggintads g1 8oh B L v
i §§§§§ il gésaasg;::iz% il
Ef Bl I L H 35 Phsedafiufi dorynsd
1l éi”{%g =1 33’?”5 elbi T
iie Ghilzs fogiRigat. AR b s§§§a§§
8%2 iyl g@aiéiiggi% Sa¥ anakaggﬁmE T
i W] dmbih Do gl Rl
gUi E uﬁ ) '§~§~§§ug3 8 ggi gg ﬁs'gigﬁ ggpgpg’
1 it Bt 555 j i st
L i e i B s

g 3 ? 93 5_ T ‘.g*g ‘3 é g ; By
RN T S M g il ninia i Ea%g ;
3 25848 “bg Faalbay T LELLER:
SRR R e
il R | e il hui
£ i Bl g i Beenbi i,
TR H AT H B R R e T T R e

-




e

Federal Register / Vol. 50, No. 8 / Friday, January 11, 1985 / Rules and Regulations

1481

8 E i 4 § y
Jpi bia B el
Bokps §3or 4 %y 3§§ Y Eég gﬁ
2ol 45 1 ¢ Bl il
T E g s 0 B gl Gy
{s si § v 13 §§ g ”=§5§ E
Sty [
s B el
IR wgﬂggg i
12 YEe [ 41
HAERE ég“i iR
doh gy BB nai alhha
;éé gﬁgi {1 - °f Egg i%éi %§§§§§ %aggizéizgi
sB% 3325 Bl o3 34 a7, 0¥ =hiS EEEE R
R T e T
i 1y Y
fiyy & ggsgaggs ogu8y Bpavt.d
il B
; S E nl 83c
G b
HL 1T T O R T
el g sy gﬁgigg Egéggféaii@igi
i ﬁsggiiﬂgiﬁg il ML
A R e R
%Eﬁ%ﬂ : Eigﬁégﬁgigz g§§§g§ s ;géééigggi Eigg
i i gt ! kit
B IERG £l o plih] By
T ﬂ fgsaﬂ§§EE§ ! grﬁ%%a / EE%§§§§§§ 1




ip or similar procesding
registrant 2s a

significant subsidiaries

ing to which any director, officer oc
registrant is 2 party aiverse to the

s of its sabsidiaries shall also be described. Any

, receive
istrant or amy of i

other affiliated person of

of the
its
the

= e

If the registrant has fumished to its security bolders proxy

4.
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et s

affact the financial sta

al
filed or to be filed for the current year with the Commission and vhich has

not been previocusly reported hereunder. State the date of the change and the
reasons therefor. A letter from the ragistrant's independent acoountants,

2pproving oc otherwise cammenting on the change, shall accompany the report.

SIB-ITEM T7M: Mergers

principiss or practices, which will saterially

y sodified,
¥ the general effect of

soch securit ies,

ning the rights of the holders

ass of the registrant "s securities have been materiall

ITEM 771: Terms of ne -
{fa) If the corstituent instneernts dofi

cl

give the title of the class involved and state briefl
such modificat ion upon the rights of the holders of

of any

Also include any other facts

(b) The circmstances and details of such merger or consolidation,

inclading the date and temms thereof, any action taken by the bosrd of

1f, during the Fiscal semi-annual period, registrant became the sarviving
{a) The name of each such othar ragistered company.

corporation of a merger or consolidation with one or more other registered

imvestaent companies, furnish the following information:
investaent company has ceased to be an inwestment company as Jdefined In the

Act.

directors or shareholders appooving or ratifying the merger or consolidation,
ralevant to a Commission consideration of whether such other registersd

2nd other actions taken pursuant to state law.

oLy or
registrant's capital
ng in a transfer from
vice versa, state the

Instruction. This sub-item does not apply to short-temn paper.
Revaluat ion of assets or restaterent of capital share accourt

3.
i
it
.5;‘.'
i
iy
I
H
£
1!
-
¥

fa) If there has been 2 material charpe in the pethod of valuation of

the registrant's assets during the semi-anmal period, state the date of the
chamge and explain the charge, the acoounts involved and the statut

regulatory basis, if any.
(b) If there has been a material restatemert of the

share account during the semi-anmual period, resulti
capital share liability to swrplus or reserves, or

SUB~ITEM 73J:

date, purposs and aount of the restatenent and give a brief explanation of

all related emtries in connect ion with the restaanere .

SB-ITEM TN: Exhibits

SUB-ITEN 77K: Changes in registrant's certifying accourtan

form, if not previously filed:

{a) Oopies of any material amendments to the registrant's charter or

by-laws,

engaged as the principal acocountant

t the registrant's firancial statemeets Who was not the principal

If an independent accoaurtant has been

to audi
acountant for the registrant's sost recently filed certified financial

Statesents, state the date when such Independent acoourzant was

registrase shall also furnish the Commission with 2
wether in the eighteen morths preceding such

. The

Separate letter stating

engagemert. there were any

{b) Coples of the text of any proposal describad in answer to sub-item

0.

any retter of acoourting

osure, or auditing procedure,

disagreaments with the fommer principal accontant on
principles or practices, fimancial sttemert discl

which disaggreements if not resolved to the satisfaction of the fommer acooumtant
would have caused him to make reference in comnection with his opinion to the

{c] Copies of the mendments to all constituent instnments and other
i

documents described in answer to sub-item 77G.

Subject matter of the disgreemert. The registrant shall also request the

{d) COopies of all mimi

ng the respects in which he
nx agree; and the registrant shall furnish such letter to the Cowdssion

forver principal scoountant to furnish the registrant with a letter addressed
to the Cosmdssion stating whether he agrees with the stataments contained in

the letter of the registrast and, if not, stati

does.

{e) Coples of any new or amendad investment advisory contract of regis-

trant,

together with its own,

{£) Letters from the registrant and the independent accomtants furnished

purscant to sub-~items 77X and J7L.

SUB-ITEM 77L: Changes in accounting principles and practices

Federal Register / Vol. 50, No. 8 / Friday, January 11, 1985 / Rules and Regulations

any merger or consolidation agreement, and other documents
format ion sought in sub-~item 7™M, above.

Coples of
to the in

fe)
svant

rel

Describe any change in accourting principles or practices followed by
the rayistrart, or any chamge in the method of applying army such acoounting
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If the issuer of any such inswred or quaranteed secwrity is delinguent or in

defaclt as to payment of principal or interest at the end of the repocting
period, answer "Yes® to item 129. Item 130 requires information concerning

only whether the insarance or guarantee is being used in any say to walee
secwrities for which the issuer is delinguent or is in defadlit as to payment

owned by the registrant are inswed or quranteed, answer “Yes® to item 128.
of principal or interest. This item does not require information aboot
vhether the waloe of secrities not delinguent o in default say in part be
basad pon some Inswance Or guarantee.

a Pt Or reparchase agresment O 2 similar mechanise. If any of the secwities

secarities based gpon the offer side evaluation on the date of deposit (this

aount, may in sone instances also be called the aggregate offering peice of
the now securities in the portfolio]. If the additional securities added to

the portfolio are equity securities, ase their market value on the date of

in {tem 122, Soch valus shouold be the market value of these additional
deposit in determining the answer to this ites,

pcior series placed in portfolio of

subsequent series

Te valoe of onits of a prior series
2 sybsequent series should be measured on

ITEM 124: Wlue of units of

*211" number of series included in filing

ITEM 132:

into the portfolio of
its were deposited In
soch onits in the

that were pl
the day sach un
assigned to

the subsequent series and should be the valuoe
portfolio of the subsequent series.

This item is to be used by any series of a UIT trat had an "811° number
assigned to it prior to Septesber 1972, For mxe information regarding this
see the instruction to sub-item 1B,

ites,

ITEM 125: Amount of sales loads collectad

and State of

Tiis report is signad on bekalf of the registrant (or depositor or

The following form of sigmatwe shall follow items 79, 85, 88, 104, 110

2I
. 2y
g o
A\ 6\8
K 3
& E 55
Bl g% 25
3 f
3 g|
@ ¥ 38
§
EEED
33885
£353k
-
‘EI
k]
g

The answer to this item should reflect the total sales loads collectad
Inventory gains and losses incurred by underwriters while holdi

by the registrant's principal underwriter and all affiliated underwriters

theraof from the sale of units in all series of o
reportad for this item should be the gross amount collected by sach under-

considerad in caloulating total sales loads collected, Salas loads collectad
writers before any reallowances to other brokers or dealers,

during both the initial public offering of umits and in second

units for sale after they have been acquired from thes trust should mot
operations shoald be Incloded in making thess calculations.

peciod.

ITEM 127: Classification of series and assets

(ther corpotate short-term debt securities referred to in sudb-item 1276

are secyrities with saturities of 12 months oc less.

(&me of registrant, depositor, o
trustes)

Witness

For an explanation of booker or dealer debt, debt of parent's of brokers

or dealers, and squity securities of brokars oc dsalers or their parents
fsgb-items 1278 and 1279), see isstructions for items 24 and 25.

[Same and title of person signing on

behalf of registrant, depositor o

trustee)

(Name and Title)

Separate account UTTS investing primarily in the shares of undeclying
manacement investaent cospanies should provide this answer In sab-item 1277,

Insured or quarastesd securities

ITEMS 123, 129 and 130:

Federal Rogister / Vol. 50, No, 8 / Friday, January 11, 1985 / Rules and Regulations
M——_——_—_——._.

a collateralization agreement,

These three items request information ahout securities owne? by any

series of the registeant whose principal or interest is insured or guarantead
by an entity other than the issuer. The insurance or guarants=e may 2pply
either to Individual securities in the portfolio or to the portfolio itself,
The entity providing the inssrance or guarantes may be either a covermmental
or & nongovernmental eatity. The insurance or guarantes may be derived

throagh an insurance policy, a letter of credit,
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Appendix B

ANALYSIS OF ITEMS
ELIMINATED OR CARRIED OVER
FROM EXISTING FORMS TO

NEW FORM N-SAR
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RALYSIS OF ITEMS ELIMINATED OR CARRIED OVER
FROM EXISTING FORMS TO NEW FORM N-SAR

_Disposition of items
Item Ttem
Carried Carried
Description of items Item Over Over Brief description
in current forms
Form N-1R

Flimimated  Unchanged Modifled of mdifications

Name & address of registrant seesescesssssssssssassessrensann IRS employee identification
} elimirated
Telephone # added
SeC file & addd

Name of registrant's adviser sesessvsareacesrRssaTenssnsenta S0C file ¥ added
Location added

Name of principal underwriter .iiveeessreresssssvecsscnsaans B/D file § added
Location addud

Name of independent ACCOUNEANE .. vvinensecsncsnssns X Alicess added

Classifioation  sessssesrttssscsasnrsscnnscnvonssnsesscasenans Pxpanded to identify sepn-
rate series of registrant

Expanded to include a clase-
ification for all funds
based upon kXinl of assets
held, Data abowt open-end,
closed-end, ete, in other
items,

DiverSification Of ASSPES .ivecveissovsestrensossssnranasenss All details related to di-
versification were dropped

Attendance at directors' meetings ..

Information about directors, officers &
mesbers of advisory boards ...eusee

Information about board vacancies ..

Indemnification payments to
officers & directors ...cveveveaves

Indebtedness of officers & certain
directors to registrant's adviser
or principal underwriter ......e.

Business or professional relation-
ships of officers and certain non~
interested directors with certain
PYESOINS ccvessssvevesvrcesssrssace

Transactions between officers or
certain non-interested directors
and certain other persons ...ee.ee

Compensation received by registrant's

dicectors, officers and advisory

DOAKd MEMDELS | sessservrssrsssssessresssessensssssasessirnes Compensat ion of directors
retained, Other data

Compensation of certain affiliated on compensat jion deleted,

persons acting as agent in property

transactions or as broker in

securities transactions ...cievees

Transactions between registrant or a
controlled company and affiliated or
certain other persons ...ceeeseees

Joint enterprises involving registrant

or a controlled company and an
affiliated oerson

FP? = facing page
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[tem

1L

1

Disposition of items

Item
Carrcied
Over
Unchanged

Mescription of items
in current forms

Ttem
Eliminated

Transactions between registrant and
certain affiliated persons of directors
or officers of registrant's adviser

or principal underwriter ...eececes x
Direct or indirect ownership interest
which certain affiliated persons of

the ragistrant had during the periol

in registrant's adviser, underwriter

and other brokers or dealers .....ev X
Family relationships of certain
affiliated persons of registrant x
Fideliry bonds

R

C13t0dy. Of SeCUrities ceccnccscescncaocasnnisntsncensasanitons

Deposit of funds in banks
other than custodian banks ....... x

Avisory contract and fees
and expense limitations

D

Entry into or renewal of
advi sory contract

SRR rassssannnnn by

Personnel Of adviSer seeececccsesss X
Services supplied Dy adViSeT.ceesvsscscssnscccsseses X

Direct or indirvect ownership interest
which certain affiliated persons of
registrant 's adviser had during the
period in registrant's adviser,
underwriter and certain BA's L..... %

Management: related services paid for by
registrant acher than under an
advisory contract

SRt Rssrsanassanran x

Portfolio turnowver cate

R

Port folio trading practices

FE RSN AN I AN A SRR AR s AR

~ Item

Carried
Over

Modified

X

x

1tem
Number

in
N-SAR

80-85

15-13

45-51

54

7

Brief description
of mxifications

Additional questions added
concerning deductibles and
losses Incurre] that could
have been claimed under the
bond, joint coverage with
other investment companies,
and errors and omissions
insurance policies.

Bxpanded to include location
of custodian and type of

custody,

Certain data about expense
limitations revised and
quest lon about compl iance
with €205 of the Advisers
Act dropped. Amount of
advisory fee received by
invegtment adviser from re-
gisterad investment compa-
nies associated with re-
yistrant eliminatad,
Dollar amounts of fees and
expense reimburscment s
appear in cther items,

Calculation method charged,
Formula now includes U.S,
govermment securities,
Separate tumover rate
calculation for equity

securities dropped.

Expanded to reflect cur-
rent range of transac—
tions funds enjage in.
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Disposition of ftems
Item Item Item
Carried Carried Mmber
Item Description of items Item Over Ower in Arief descciption
, in current forms Eliminated Unchanged  Modified N-SAR  of modifications

28 Portfolio transactions not settled
by specified settlement date ...,

29 Restricted securities ... cvvinss

Portfolio transactions by registrant
with B/D's acting as principal sevessssennsnsne Mxdified definition of
principal transactions,

Brokerage camissions paid on port- Agency transactions
folio transactions of reglstrant..... sesesinhosisras eI s Vs g defined, Only gross
commissions paid directly
by registrant to a broker
are included,

Considerations which affected the
participation of B/D's in comie~
sions paid on portfolio transac-
tions Of registrant ...eescvessevsconssvacsnsses

Participation of certain affilliated

8/D's in brokerage comissions on

registrant's portfolio transactions

and on portfolio transactions of any New item for names of

associate] registered fnwest, COMANY ..vvvesvanns affiliated B/Ds and SEC
file no. Deleted informa-
tion about participation
in commissions on regis-
trant's portfolio trans-
actionn

Selection of B/D’s in return for
benefits or other conaidecations

Tax status of registrant

Underwriting commitments of
registrant L.eceesrnsssnsacscanses

Monthly sales of registrant's shares,;

dividends, capital gains and other

GiStribUtIONE sovucsnsnvsnvsnsavanssssasersrasne ’ 28 Reformatta) and consol id-
ated the data reguested.

Solicitation of proxies ....

Confirmations, share balance state-
ments and other communications ...

pividends or distributions requiring
a written statement to shareholders
Of regiStrant ..ceeevevesnsssnass

Purchase of securities of or other

interast in an investment oompany

adviser, B/D, underwriter or

iNSUrANCE COMDANY sessessssnsssssssssasnessssssssnsensssnssss 284-25 Except for insurance
campanies and investment
companies the new items
are concerned with the
requirements of Rule
1243-1.

Procedures with respect to statea
policies ..cvevevsssnecnncnnns

Purchase of securities Jduring under-
writing by affiliated principal
UNIBTWEIERY sevsccnsssnesnsassens
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tem
L

-
«

'Y

43

9

59

Disposition of items

Item Item Item
Carcied Carried Nmber

l?esccipt:ion of items Item Over Over in Brief description

in current forms Eliminated Unchanged Modified N-SAR  of modifications
Selection and ratification of account-

ants and auditors; preparation of

financial statements filed with the

Comuission .sesessscscesinscccanes x
Crosg-ownership and circular

OoWnorShip .iceevsevcevnssnsrnsnsns x
periodic calculation of current

net asset value per shace of

registrant's outstanding capital

SLOCK csvescenvnsvssencsnssnnnnen x
Enployees of registrant ....eeeeee X
Policy with respect to trading in

seacurities by certain affiliated

persons of registrant or of its

BIVIBET Liesesssccesssnsssssanene x
Senior securities of registrant and

applicable a5t COVEEIIE seessseserscsensnsssesssssasssnnes X 5% Roduced in scope. Asset

- coverage eliminated,

1ssvance of securities other than for

cash or securities ....eceeeccce X
Registration of securities ....... X
Sales, repurchases and redemptions of

securities by closed-end funds .....cecevevnnee X 86

Distribation and repurchase of
securities by closad-end funds .. x

Market discount or premium from

net asset value for closed-end

FONAS seevessscsosavsvsssssssssvsvessesanasnsnsssstosancacns X 76 I1tem changed to ask for
only the market price

Securitias of registrant listed

on a national securities exchange

OF ON NASDAD ceuvssssssssssssescssansassnsnssee x a5

Sales, redemptions and repurchases

Of Securtinmg ..ii.veervscscnscnncccscostsssasnsrnsesncsnies x 28 nata requestad was simpli-

fied and ceformatted,

Monthly data now required,

Sales of securities to other
investment companing ...cceeenene x

Time lapse between sale of shares

of, and receipt of proceeds by
reqgistrant; loss on cancellation

Of OFdeL8 scesvevcsavscsasnsercnsns x

Suspension of right of redemption;
delay in payment upon repurchase . x

*ricing of registrant's shares for
distribution, redemption and
FEPULCRABE soceavvesnserscsnsones x

Exhange offers made to shareholders of
reqgistrant or of any other open-

end COMPANY cevvnvenssvsssnnsansas x

Variations in 52193 10338 .ceecvescsversvensssnssssencssnarsnne x 3N Item changed to ask for the
highest and lowest sales
load percentages,

Sales load and disteibution Information ..ceveeesvevsocasanes x 2-38 S sub~-items wore Jdropoad

Questions on daferced or

contingent sales loals
LS A00 N
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Disposition of items
Item Item
Carried Carried
Item Description of ltems Item Over Over Brief description
i in current forms Eliminated Unchanged  Modified of modifications

64 Entry into or renewal of principal
underwriting CONtract .ecevessses

Other payments by registrant to
underwriters or dealers ..ceeogess

Ten dealers selling largest
dollar aounts of registrant's
shares (confidential item) .......

Direct or indirect ownership interest
which certain affiliated persons

of registrant's principal under-
writer had during the pericd in:
registrant's alviser, principal
underwriter, certain B/D's ......

Sales of shares of registrant pursuant
to periodic payment plans of the
installment type issuved by unit
investment LIuSts ...vcnverevenns

Correspondence relating to
shaveholder acommts L. cvivvnvnns

Form N-5R

Registrant's name, address and

state of inCOorporation .eeeeesvees - sees State of incorporation was
dropped, Twlephone #
aX¥ied, SPC file § akhd,

Sacurities registored on an exchange

Ownership of voting and coawvert (ble
securities of other issuers ,.....

Tax status of registrant ,.seeeees
Issuance and redempt fon of securities

Persons in a control relation-
ship with registrant ..oesevsnens

Persons owning eqiity securities
Of registrant .ecevecveccscnvenes

Mumber of holders of equity
securitios seeveeoee soes 99 sumber of shareholder

accounts requested,
Directirs anl executive officers

Members of advisory board ..eeeees

Remanecat lon of directors, officers
and members of advisocy hoard cess ) Compensat ion of dicectors
retained, Other data on
Indemnif ication of directors and cospensat ion deleted,
Oofflcers civivecenenes
New form Inquires about
errors and omissions
insurance registcant has.
Enployees of reglstrant
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Disposition of items

Itesn Item Item
) Cacrind Carried Number
Ttem Description of items Item Over Over in Brief description
) in current forms Elimimated  Unchanged Modified — N-SAR  of modifications

ustody of securities and similac

INVEBEIENES o i aaananssheeotsassseeeessesnnsesisnsstsnes x 92 panded o inclule loca-
tion of custodian and
type of custody,

4 Fidelity bond for directors, officers

NG - RPIOYEEE . caceriteonnens e nsneshe s ssetverssestseosenees X 105-110 Information requestad has
been expanded,

15 Investment advisers

X 89 and 97 Requirement to list names
of affiliated persons of
the registrant has been

« Information
about actions with respect
to contract eliminated,

16 Business and other connections
of advisers and their
MANAGEMENES ccssesvasronscassasse X

Interest of affiliated persons in
certain transactions

Exhibits to be filed inclule copies Reguirement to file certain
of all amendments and changes to docunents as exhibits

all documents to be filed as dropped and requirement to

exhibits to origiml registration report certain fimancial
statement filed under the 1940 Act infarmation added.
and £inancial SEALEMENtS  .usvecesescecesesnnssscsessssssssns X 97101

FoTm §-30A-2

Nl OO XU LRERANE o s avordensarreanesssoaonie s sisaasnssiscnss x 1 IRS employer {dentification

# deleted. SEC file # an?d
telephone § added.

? Hamt AN BAreS OF - QeD00IEOE: 5000050 sve0ivrabs s svivcasdot o x 111 IRS employer identification
# deleted, SEC file #
added .

Name of trustee

D P PP A X 113 IRS employer identification
§ deleted. SEC file §
added,

Issuing or not issuing periodic
pyment plan certificates ....... x

Title Of SecUriti®s .ecevseccacess x

Mdifications or changes in trust
agreement

e

Material Litigation .ieveeveseveee X

Loads, fees, charges, expensos

x 125-126 nta 18 requested as to
amont of fees and loads
received,

Relationship of annnl charges and

b il o BN N T T g R e L e e x 126 and 130 hese relationships can be
calculated fram the data
cejuested (n the new form.

Receipt of payments for securites . X

Receipt, custoly and disposition
of income

T, 14

Distributions to SACUrity hOlderBescesovevenssssossssanncansas X 126 e item now asks only for

the total Income Jdistri-

butions made by all secies
of the trust investing in
particular instruments.
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Meposition of {tees

Ttom
Carried
ver
Unchanoed

Itom
£l iminat ed

Description of items
in current forms

Tt
Carried

mer
Moty T ien

Itor
Numer

in Hrief descripgeion
N-5AR of madifications

Loans to security holders

sasannnan

Insurance of olders of securities |

Sales of securities

R

Computat ion of offering price
of securities

SEsRERRAARs AR Ry

Redengtion Of securities

Omputat ion of redemption price ..
Suspension of sales of securities .

Revocation and denial of right to
sell securities to the trust

wannn

Suspension of redemption of
securities of the LTUSt ..eseeeee

Officials and affilisted persons
of depositor

BAsRERRRAR A R

Cmpanies owning securities of
JEPOSILOT  secscccscncsavsnssnnons

Cortrolling persons of depositor ..

Remunerat ion of depositor

Sasenann

Femuneration of of ficers of
GOLOSIEOY cevvenvavassscsncsccnnas

Remuneration of directors of
AePOSIEOr sevesvsvensssvsinsssnnens

Remuneration of employees of
depositor

Remuneration of other persons

BEA SRR AR AR AR s

Relationship of depositor to other
investment COMANIES ..vevverenes
Information required for each
AEPOSIEOT  sevssnsvesssvennsrsanee
Ownership of securities of the
trust by principal unvlerwriter

and others

B

Remuneration of principal underwriter

Relationship of principal under-
writer to other investment
Brokerage camissions received by
principal underwriter

Pees Of tTUSLEe .oveccssssseccccnss

Elimination and substitution of
pxtfolio securities

Fessssnrrnns

)

.

Tecal walue of units solad
duting period is r.;-‘u,-qzu!_

125-126 tew form only regquests data
as to sales loads received

by rincipal urderwriter.
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___ Disposition of items

- Item Ttem Item
Carried Carried Number
Iten Description of items Item Over Over in Brief description
‘ in carrent forms Eliminated  Unchanged Modified — W-SAR  of modifications =
1} Regulated investment company under
section 851 of the Internal Revenue
QOB seesvvicovssasencsssnnnnsens X
35 Statistical informstion regarding
periodic payment plan cectificates x
% Financial StACEmentS ...eeesesrone x
Porm N-30A-3
Fp Naie ‘Of Pegiatrant ceeccvctssnsvesesrsevsarsssssssvsosesances X 1 Axiod address, telephone §
and SEC file No.
w Rame and adiress of depositor .... x
33 Name and address Of trustee ...... x
Title of securities ...cveciccesces x
2 Modifications or changes in
inlenture or other agreements ... x
] Material Metigation ...ceveccccens X
4 [oads, fees, ChArQes, AXPONGLE sesesrcesvensssossnersovsonssss ¥ 2%-39 Mata is requestad as to
amount of fees and lowis
received,

Relationship of annml charges and

PSR L0/ IN0OME" . o 5 sasTosssevrsssacansessensssssssessvees % 773 These relationships can be
calculated from the data
rejuestol {n the now “orm.,

Receipt of payments for securities . X
Receipt, custoly and Jdisposition s
Of INCOM®. ,evevesscsnssancacsossee x
f Disteibutions to sacwrity holders ..cevecssvecsevsssssscnssen X 73 Only the amount of divi-
dends and other distri-
butions during period
is requested.
3 Loans Lo security holders ..oveeeee x
10 Insurance of holders of securities , X

Computation of valuwmtion of under-
lying SECUitios ..vevccnssassvnass X

12 Compatation of redemption price ... X

3 Suspenaion of sales of securities . x
i Revocation and denial of right to
s=ll secwrities of the registrant . X

Suspension of redemption of securities

Of the registrant .seeececssssssess X
i6 Officials and affiliated persons of
GepPOBitor Sisshevecssisreatascens X

Companies owning secixities of
OOPOB I O e s v senashacescorsses x

Controlling persons of Jepositor .. X
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Disposition of items 3
Item Item Item
Carried Carried Nurbe r
Item pescription of items Item Over Over in Brief description
$2, in current forms Eliminated Unchanged Modified N-SAR of mdifications

19 Remuneration of depositor .. x

20 Remuneration of officers of
depoSitor .eeevevernscsanne

21 Remuneration of directors of
GepoSitor seveeveverceres

22 Ramuneration of employenes of
GepOSItOT .evsesvcsscnnsnsascns

23 Ranuneration of other persons ....

24 Relationship of depositor to other
investment companies ........

25 Information required for each
depOSItOr sievevrvsvnstsnne

26 Ownership of securities of the
trust by principal underwriter
and Others ..essecssssscsessevens x

Remuneration of principal underwriter ... ceivevevenrvavirenes 30-33 Ne« form requests data
as to sales loads received
by principal underwriter,

Relationship of principal under—
writer to other investment
COPANies ....vvevevovnes

Brokerage comissions received
by principal underwriter

Fees Of trusSte® ....cceveesenes
Remunerat™on of adviser ..

Provisions of governing instruments
regulating investments

Investments in particular types of

securities .....cesscennsenses T P ! 62-69 Rather than describing
changes in investments
the new form asks for
the types of investments
held at end of period.

Investments for purpose of
exercising control  L..ivesccvecas

55 New form requires state-
ment if any borrowings
during period.

Underwriting securities issued by
persons other than registrant ...

Concentration of investments in
particular industries .....ceceee

Purchase and sale of real estate

Purchase and sale of comalities

and cawnodity CONLracts ..eeeececes sssssnse . 744-741 New form requires state-
ment of amount inwsted
in certain comodities at
end of period.
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-
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L

Description of itoms
in cirrent forms Eliminated
[0ang tO Other PErsSOnNG ..essessses x

Item

- Disposition of items
Ites
Carried
Over
Unchanged

POCtLOLIO EUETIOVEE. coccsssecccvscsonvabsosnrenssdsscsstsnssone

Other fundamental policles ,......
Requlated (nvestment company «..e.

Status of registrant as a diver-
sified or non-diversified invest-

R Y S N R S R S

Statistical information regarding
COrtifiCatAR sicasrcevancecsacios

.

Flmanclal StALEMENES cccecscccssossncssrsnscacssssssansevsade

Form 2-MD

N O G S BN o e et o sV e v s vio b ovssen et evesosveen o reve s

Name and address Of QUPOSITOT sesessnessessnsssssassssassnnone

tame and addcress Of SPONSOC ceseveessassscsssssssencnsassnss

Name and address of LTUSE®® .iseesveccsecssrvacs x
Information about trust property . X

Informstion about trust agreeoent . X

Information about contracts ...... x

Income, chacges and distri-

ote and source of distributions . X

Date and source of special

QistributionS soesesnssonsrvannsas X

Repurchase of trust sShares ........ X

Total amount of trust sharea sold

uring the period sscevevevsssssrrosssavsonvssservess

scribe changes in method of calcu-
lating selling price of trust shares

Informat ion about reacquired shares

Remuneration and payments to
depositor, sponsor, trustee and
affiliates of these entities .....

Amount paid to certain persons by
the depositor and Spoasor ........

Remuneration pald by depositor and
sponsor to certain persons in
excess of $20,000 ducing the period

“ames and aMiresses of all dicectors
and officers of depositor .c.ceeeees

x

Item
Numbuer

N-SAR

7

60

72-74

111

112

126 and 130

Brief description
of mdifications

hange in method of oal-
culation.

Ragistrant must state {f
diversified,

Registrant must provide
sunmry financial data,

Added telephone § and
SEC file 8,

Added SPC file #.

Added SEC file .

felationships can be calcu~
Tatad,

Requests Information on
value of portfolio.
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Disposition of items DEF

Item Ttem Ttem
Carried Carried Number Cus
Item Description of items Ttem Over Ownr in Brief description “
] in current forms Eliminated Unchanged Modified N-SAR of modifications

194

16 Certain information required of
perosons owning more than 10% of
any class of voting shares of

the deposSitor cecsesansasesssrsnne

Certain Information required as to
trust shares owned by each director
and officer of the depositor .....

AG

Businesa connections between the
depositor or any of its officers and
directors with the issuer of any

securities held by the trust .....

Business connections betwsen the
depositor or any of its officers and
directors with any principal under-
writer of any of the securities held

in the trust .eevevevsnsrnscrsaves

Identify any other trust issues created
by the depositor within the period of
ENE TOPOCL cevscsnsessnestonssonss

If the sponsor of the trust ls other
than the depositor furnish Information
required in items 15 through 20 about
EHe BPONBOL sevsessnsssnssssssnney

Financial statements ...ccveencsans

Certain information required of issuers
of which the trust owned more than 25%
of their outstanding securities ...

POCM N=-2TD=2 sveveotoscsonsensannne x N items carriod over
= to Porm N-SAR,

FOIM N=10 cuveesonsnssrsansssnsnsssinrastsnsasnsns x 77 and 102 All items of Form N-10
‘WG T carcied over to Form
N-SAR unchanged,

Statement Pursvant to s

ULE JOB=3 cossvsessssssssavnsosspvasresnssscontossssassensens x 78-79 and Request information (f the

Y AL 103-104 registrant has a wholly-
ownel subsidiary and the
file neder(a) and
name(5) of such sub-

sidiaries.

Statement Pursuant to
T By R R R T L AT x 78-79 and Replaces statement of sub-
= 103-104 sidiaries with questions
for parent regarding
wholly-owned subsidiaries.

[FR Doc. 85-842 Filed 1-10-85; 8:45 am|
BILLING CODE 5010-01-C
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DEPARTMENT OF THE TREASURY
Customs Service

19 CFR Part 141

[T.D. 85-5]

Entry Type Codes

acency: Customs Service, Treasury.
action: Final rule.

suMmARY: This document informs the
public of changes in the assignment and
format of entry type codes used by the
international trade community in
submitting entry documentation for
essing by the Customs Service. The
changes are one of the numerous
mitiatives Customs has undertaken
relating to the development of a
comprehensive integrated Automated
Commercial System. When fully
mplemented, the changes will ensure
entry processing efficiency.

EFFECTIVE DATE: February 1, 1985.

FOR FURTHER INFORMATION CONTACT:
Richard |. Bonner, Duty Assessment
Division (202~535-4155), U.S. Customs
Service, 1301 Constitution Avenue, NW.,
Washington, D.C. 20229,

SUPPLEMENTARY INFORMATION:

Background

Customs has undertaken numerous
initiatives relating to the development of
a comprehensive integrated Automated
Commercial System {ACS). When fully
developed, this system will provide an
efficient means for accomplishing the
current and future entry processing
needs of Customs, other government
igencies, and the international trade
community. Currently, many formal
‘niries received by Customs are
prepared on computers. More
international trade businesses are
planning to use computers as part of
dutomating the preparation of import
documentation,

I_.J ensure entry processing efficiency
or both Customs and entry preparess,
thanges in the assignment and format of
eniry type codes and entry numbers are
lesirable,

Accordingly, by notice published in
'he Federal Register on January 13, 1964
(49 IR 1740), Customs proposed new
procedures for both entry type codes
ind entry numbers and invited
interested parties to submit comments.
Although comments were received on
“';'h procedures, those comments
relating to the entry number proposal
are still being analyzed. They will be the
subject of a future document. This
document contains only the analysis of

comments concerning the proposed
procedure for entry type codes. -

The existing entry type codes, which
were also published in the notice, have
emerged over many years and serve lo
identify only a few of the many entry
types. They are more related to
categories that are of statistical interest
than to types which distinguish Customs
processing requirements. Many entry
types such as informals, quota, end
temporary importation bond cannot be
specifically identified with this entry
type code procedure,

There is a need to adop! a simple,
flexible entry type code structure which
will allow Customs to identify entry
transactions by their processing
requirements.

The proposed table of two-digit entry
type codes which appeared in the notice
uniquely identifies all current entry
types and provides adequate room for
additioenal types in the future, The firs!
digit of the code Identifies the general
category of entry (i.e., consumption=0,
informal =1, warehouse =2, etc.). The
second digit further defines the specific
processing type within the entry
category (i.e,, consumption quota=02,
informal free and dutiable =11, etc.).

It is expected that the new codes will
provide for all possible entry types,
However, in the event of a transaction
which does not appear to be covered,
entry preparers are urged to conlact
Customs for clarification. If Customs is
unable to determine a specific entry
type, Special Entry Processing Code 99
will be temporarily used for processing
until such time as Customs can provide
a specific entry type code.

Once effective, all entry preparers
must show the applicable two-digit code
on the appropriate Customs entry forms
including the entry summary document,
Customs Form 7501. The February 1,
1985, effective date will correspond with
the mandatory effective date of the
revised Customs Form 7501 set forth in
T.D. 84129 published in the Federal
Register on June 5, 1984 (40 FR 23161).

Discussion of Comments

Several of the seven commenters that
responded to the notice raised issues
concerning the use of the air waybill
number as part of the Customs entry
number, and the assignment of the enlry
filer codes. These issues relate only to
the entry number proposal and are still
being analyzed. Once these issues are
resolved, Customs will publish another
document on the entry number
procedure.

One commenter requested that a
longer time period be allowed for full
implementation of the changes than was
suggested in the notice. It is noted that

many entry filers are already using the
codes on a voluntary basis. Use of the
codes al the earliest possible date is
extremely important to ensure entry
processing efficiency, for both Customs
and entry preparers. Accordingly, use of
the codes will be mandatory on all
applicable entry documentation after
February 1, 1985.

One commenter stated that a number
of airlines presently have large stocks of
cargo manifests containing a preprinted
block for Immediate Transportation,
Transportation and Exportation, or
Immediate Exportation in-bond
shipments. These airlines hoped to
continue the use of such cargo manifests
until existing supplies are consumed.

To accommodate these concerns,
Customs has determined that these
entry forms, preprinted with words thal
identify the entry type, may be used
until existing supplies are exhausted
provided that the appropriate two digit
entry type code is printed in the entry
type block.

Another commenter observed that
there is no entry type provided for quola
entries which also include
countervailing or antidumping duties.

Customs agrees, To remedy this
situation, consumption category entry
type code 07 (countervailing and/or
antidumping and quota) and warehouse
withdrawal category entry type code 38
(countervailing and/or antidumping and
quota) have been added to the list of
entry type codes.

In addition to the changes suggested
by the commenters, Customs has made
four additional changes to the entry type
codes. For clarification, the description
of entry type 33 has been changed from
“Aircraft and Vessel Supply" to
“Alrcraft and Vessel Supply for
Immediate Exportation”. The
description for entry type 36 has been
changed from “For Exportation" to “For
Immediate Exportation” so that the
terminology is consistent with entry
type 63. Finally, to provide more
specificity for transportation entry types
on Customs Form 7512-C
(Transportation Entry), the description
for entry type 64 has been changed from
“Transit” to “Barge Movement” and the
following entry types added: entry type
65 with the description “Permit to
Proceed”, and.entry type 66 with the
description “Baggage".

Accordingly, after consideration of all
the comments and a further review of
the matter, Customs has determined to
adopt the amendments relating to entry
type codes as follows:
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Customs EnNTRY Tyee Copes

:
I

Entry type

Conpumpaon Esnes
Froo and Dutable o
(o N TR AT e AR LS e
Countervaiing Duty ana/or Anhdumpng Duty .|
Appraisement i 2
Visse! Rogay = - . 0
Forog Teades Zone [Consumphion) o=

Ieviac e

:
;
:
§
:
:

|

[ LT T — - —

Tempoeasy Importation Bond (T18) oo

Trace Faw ot . ‘

Faormenend Extdbon

Forogn Trade Zono (Admisson) .
Warstiouse Withdrawad

RURNRD

Quota A et 4 S S
Accrait and Vossai Supoly Tor Inmediate Expor.
R M RN AT ]
Counrervisling Duty anc/or Anikerngeng Duty
For Transporasion... .o -
For Invhodute Expontation. ...
For Tremsportaton and Exportaion ... ..o
Countonvailng and/or Antsdumgeng and Quota.
Orantiach Entres

BYgRey 8=

2 22BN B2 23RS

Executive Order 12291

This document does not meet the
criteria for a "major rule” as specified in
section 1(b) of E.O. 12291. Accordingly,
no regulatory impact analysis has been
prepared.

Regulatory Flexibility Act

Pursuant to the provisions of section
605(D) of the Regulatory Flexibility Act
(Pub. L. 96+354, 5 U.S.C. 801, et seg.), it is
hereby certified that the changes set
forth in this document will not have &
significan! economic impact on a
substantial number of small entities
Accordingly, it is not subject to the
regulatory analysis or other
requirements of 5 U.S.C. 603 and 603

Drafting Information

The principal author of this document
was Glen E. Vereb, Regulations Control
Branch, Office of Regulations and
Rulings, Customs Headquarters.
However, personnel from other Customs
uifices participated in its development

List of Subjects in 19 CFR Part 141

Customs duties and inspection,
imports, reporting and recordkeeping
requirements.

Authority

This document is issued under the
authority of R.S. 251, as amended (19
U.S.C. 66), sections 484, 624, 46 Stal. 722,
as amended, 750 (19 U.S.C. 1484, 1624).
William von Raab,

Comumnissioner of Customs.

Approved December 20, 1984,
John M. Walker, Je.,
Assistant Secratary of the Treasury
[FR Doc. 85-887 Filed 1-10-85 845 am]
BILLING CODE 4820-02-M

DEPARTMENT OF HEALTH AND
HUMAN SERVICES

Food and Drug Administration
21 CFR Parts 175 and 176

|Docket No. 83F-0223]

Indirect Food Additives; Adhesives
and Components of Coatings; Paper
and Paperboard Components

AGENCY: Food and Drug Administration.
ACTION: Final rule.

summany: The Food and Drug
Administration (FDA) is amending the
food additive regulations to provide for
the safe use of resins containing mixed
isobutyl and methyl esters of styrene-
maleic anhydride in contact with food.
This aclion responds to a petition filed
by the Monsanto Co.

DATES: Effective January 11, 1985;
objections by February 11, 1985,
ADDRESS: Written objections may be
sent to the Dockets Management Branch
(HFA-305), Food and Drug
Administration, Rm. 4-62, 5600 Fishers
Lane, Rockville, MD 20857,

FOR FURTHER INFORMATION CONTACT:
Patricia J. McLaughlin, Center for Food
Safety and Applied Nutrition (HFF-334),
Food and Drug Administration, 200 C St
SW., Washington, DC 20204, 202-472-
5690,

SUPPLEMENTARY INFORMATION: In &
notice published in the Federal Register
of August 19, 1983 (48 FR 37712}, FDA
announced that a petition (FAP 3B3730)
had been filed by the Monsanto Co., 800
North Lindbergh Blvd., St. Louis, MO
63166, proposing that § 175.300 (21 CFR
175.300) and § 176.170 (21 CFR 176.170)
be amended to provide for the safe use
of isobutyl ester of styrene-maleic
anhvdride resin in contact with food.

FDA has evaluated dats in the
petition and other relevant material und
concludes that the proposed food
additive nse is safe and that the
regulations should be amended as set
forth below,

In accordance with §171.1th) (21 CFR
171.1{h)), the petition and the documents
that FDA considered and relied upon in
reaching its decision to approye the
petition are available for inspection at
the Center for Food Safety and Applicd
Nutrition (address above) by
appointment with the information
contact person listed above. As
provided in 21 CFR 171.1{b), the agency
will delete from the documents any
materials that are not availabe for
public disclosure before making the
documents availzble for inspection,

The agency has carefully considered
the potential environmental effects of
this action and has concluded that the
action will not have a significan! impact
on the humén environment and that an
environmental impact statement is not
required. The agency’s finding of no
significant impact and the evidence
supporting that finding may be seen in
the Dockets Management Branch
{address above), between 9 a.m. and 4
p.m., Monday through Friday.

List of Subjects
21 CFR Part 175

Adhesives, Food additives, Food
packaging.
21 CFR Part 176

Food additives, Food packaging, Peper
and paperboard.

Therefore, under the Federal Food
Drug. and Cosmelic Act [secs. 201(s),
409, 72 Stat. 1784-1788 as amended (2}
U.8.C. 321[s), 348)) and under authorily
delegated to the Commissioner of Food
and Drugs (21 CFR 5.10) and redelegated
to the Center far Food Safety and
Applied Nutrition (21 CFR 5.61), Parls
175 and 176 are amended as follows

PART 175—INDIRECT FOOD
ADDITIVES: ADHESIVES AND
COMPONENTS OF COATINGS

1. Part 175 is amended in
§ 175.300{b)(3){xxxi) by revising the
entry for “Styrene-maleic anhydride
resin, partial methyl and sec-butyl
ester,” to read as follows:

§ 175,300 Resinous and polyméric
coatings.

(b)* * *
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