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Regulations (14 CFR 39.13) is am ended  
by adding the following new  AD. 
Wytwomia Sprzetu Komunikacyjengo, PZL- 

MIELEC: Applies to Model PZL M18 
(Serial Nos. 1Z001-01 through 1Z001-05, 
1Z001-08 through 1Z001-10,1Z002-01 
through 1Z002-05,1Z003-01, through 
1Z003-10,1Z004-01 through 1Z004-10, 
and 1Z005-01 through 1Z005-14) 
airplanes certificated in any category.

Compliance: Required as indicated, unless 
already accomplished. Within the next 50 
hours time-in-service after the effective date 
of this AD accomplish the following:

(a) To prevent inflight engine shutdown due 
to unmonitored fuel transfer between tanks, 
install non-return (check) valves Part Number 
(P/N) D61.170.00.G, install a second fuel 
quantity gauge, P/N 64126 or 6246-8, and 
install fiiel filler placards in accordance with 
procedures m. A., DI. B. and III. H. of 
Mandatory Bulletin 1/009/81 and ERRATA 
sheet. '
NOTE: The modifications required by 
paragraph (a) have been accomplished by the 
manufacturer on aircraft Serial Numbers 
1Z001-02,1Z004-02,1Z004-05,1Z004-06 and 
1Z004-10.

(b) To eliminate mechanical linkage 
interference in the power controls, inspect the 
support tube (P/N D65.250.00.2) installation to 
assure that the propeller governor push rod to 
carburetor orifice and carburetor (R.P.M.) 
adjustment levers clearance is as prescribed 
in procedures m. D. Mandatory Bulletin 1/ 
009/81. If clearance is insufficient, readjust 
support tube and modify the carburetor 
orifice as prescribed to meet the clearances 
specified in procedures m. D.

(c) To eliminate a possible source of head 
injury to the pilot during a hard landing, 
replace the sunlight filter position adjustment 
butterfly nut, P/N 1414s49-8-ka, with ball 
knob, P/N D74.280.00.0 as prescribed in 
procedures DI. F. of Mandatory Bulletin 1/ 
009/81.

(d) Airplanes may be flown in accordance 
with FAR 21.197 to a location where this AD 
may be accomplished.

(e) An equivalent means of compliance 
with this AD may be used if approved by the 
Manager, Aircraft Certification Staff, AEU- 
100, Europe, Africa, and Middle East Office, 
c/o American Embassy, 1000 Brussels,
Belgium.

This amendment becom es effective on  
April 4 ,1983.
(Secs. 313(a), 601 and 603 of the Federal 
Aviation Act of 1958, as amended (49 U.S.C. 
1354(a), 1421 and 1423); Sec. 6(c) Department 
of Transportation Act (49 U.S.C. 1655(c));
811.89 of the Federal Aviation Regulations 
(14 CFR $ 11.89).
Note: The FAA has determined that this 
regulation is an emergency regulation that is 
not major under Section 8 of Executive Order 
m i®*’ K i® impracticable for the agency to 
follow the procedures of Order 12291 with 
respect to this rule since the rule must be 
issued immediately to correct an unsafe 
condition in aircraft. It has been further
etermined that this document involves an 

emergency regulation inder DOT Regulatory'  
Policies and Procedures (44 F R 11034;

February 26,1979). If this action is 
subsequently determined to involve a 
significant regulation, a final regulatory 
evaluation or analysis, as approporiate, will 
be prepared and placed in the regulatory 
docket (otherwise, an evaluation is not 
required). A copy of it, when filed, may be 
obtained by contacting the Rules Docket 
under the caption “ADDRESSES” at the 
location identified.

Issued in Kansas City, Missouri, on March
15,1983.
John E. Shaw,
Acting Director, Central Region.
[FR Doc. 83-7853 Filed 3-25-83; 8:45 am]

BILLING CODE 4910-13-M

SECURITIES AND EXCHANGE 
COMMISSION

17 CFR Part 240

[Release Nos. 33-6441A, 34-19290A, 40- 
12865A, File No. S7-939]

Disclosure of Certain Relationships 
and Transactions Involving 
Management; Correction

AGENCY: Securities and E xchange  
Commission.
A C TIO N : Final rules; correction.

s u m m a r y : This docum ent corrects  a  
final rule amendment, concerning  
disclosure of directors and nom inees for 
director, that w as m ade in connection  
w ith the adoption of new  Item  404 of  
Regulation S -K  regarding m anagem ent 
relationships and tran saction s. The 
am endm ent appeared a t page 55668 of 
the Federal Register on M onday, 
D ecem ber 13 ,1 9 8 2 , FR  D oc. 82-33628. ' 
This action  is n ecessary  to correct the 
am endatory language to conform  w ith  
changes in the te x t of the Regulation. 
D A TES : Item 404 and the coordinating  
am endm ents are  effective for all 
docum ents filed on or after July 1 ,1 9 8 3 . 
Registrants, how ever, m ay com ply w ith  
the provisions prior to that date if they  
com ply with all applicable provisions 
upon die election to do so and in any  
subsequent filings.
FOR FURTHER INFORM ATION C O N TA C T: 
Prior to the effective date, co n tact Susan
P. Davis, (202) 272-2589, Office of  
D isclosure Policy, Division of 
Corporation Finance, Securities and  
Exchange Commission, 450 5th Street, 
N W „ W ashington, D.C. 20549. A fter the 
effective date, co n tact John J. Gorman, 
(202) 272-2573, Office of Chief Counsel, 
Divison of Corporation Finance, 
Securities and Exchange Commission, 
450 5th Street, N W ., W ashington, D.C. 
20549.
SUPPLEM ENTARY INFORM ATION: On page

55668, column one, the am endatory  
language for number 7 is corrected  to 
read  as follows:

“7. By rem oving paragraphs (b)(3) 
through (b)(7) and the note to paragraph  
(b)(7) and by revising the introductory  
te x t and paragraphs (b)(1) and (b)(2) of 
Item 6 of 1240 .14a-101  to read  as  
follow s:”.

Dated: March 22,1983.
George A. Fitzsimmons,
Secretary.
[FR Doc. 83-7878 Filed 3-25-83; 8:45 am]

BILUNG CODE 8010-01-M

DEPARTMENT O F ENERGY

Federal Energy Regulatory 
Commission

18 CFR Part 282

[Docket No. RM79-14]

Incremental Pricing Regulations 
Implementing the Incremental Pricing 
Provision of the Natural Gas Policy Act 
of 1978; OPPR of Publication of 
Incremental Pricing Acquisition Cost 
Thresholds Under Title II of the NGPA

AGENCY: Federal Energy Regulatory  
Commission, DOE.
A C TIO N : O rder Prescribing Increm ental 
Pricing Thresholds.

s u m m a r y : The D irector of the Office of 
Pipeline and Producer Regulation is 
issuing the increm ental pricing 
acquisition co st thresholds prescribed  
by Title II of the N atural G as Policy A ct  
and 18 CFR 282.304. The A ct requires the 
Commission to com pute and publish the 
threshold prices before the beginning of 
each  month for w hich the figures apply. 
A ny cost of natural gas above the 
applicable threshold is considered to be 
an increm ental gas cost subject to  
increm ental pricing surcharging. 
EFFECTIVE D A TE : April 1 ,1 9 8 3 .
FOR FURTHER INFORM ATION C O N TA C T: 
Kenneth A . W illiam s, Federal Energy  
Regulatory Commission, 825 N. Capitol 
Street NE., W ashington, D.C. 20426, (202) 
357-8500.
SUPPLEM ENTARY INFORM ATION: Issued: 
M arch 22 ,1983 .

Section 203 of the NGPA requires th at 
the Commission compute and m ake  
available increm ental pricing 
acquisition cost threshold prices 
prescribed in Title II before the 
beginning of any month for which such  
figures apply.

Pursuant to that m andate and  
pursuant to § 375.307(1) of the
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Commission’s regulations, delegating the acquisition cost threshold prices for the List of Subjects in 18  C FR  P art 282  
publication of such prices to the D irector month of April 1983 is issued by the N atural eas
of the Office of Pipeline and Producer 1 publication of a price table for the ., A ,
Regulation, the increm ental pncm g applicable month. ,

r  Director, O ffice o f Pipeline ana Producer
Regulation,

Ta bue  L— In cr em en ta l  pricing  Acquisition  Co s t  T h resh o ld  P r ic e s

Jan. Feb. Mar. Apr. May June July Aug. Sept Oct Nov. 1 Dec.

Calendar Year 1980

Incremental Pricing Threshold.................................................. ........................ $1.702 $1.738 $1.750 $1.762 $1.776 $1.790 $1.804 $1.819 $1.834 $1849 $1.863 $1877
NGPA Section 102 Threshold............................................................................ 2.356 2.381 2.404 2.428 2.453 i 2.478 2.504 2.532 2.560 2.588 2.614 ! 2.640
NGPA Section 109 Threshold........................................ „....„........................... 1.786 1.799 1.812 1.825 1.839 1.853 1.867 1.883 1.899 1.9TS 1.929 1.943
130% of No. 2 Fuel Oil in New York City Threshold..... .................................. 7.170 7.260 7L410 ; 7.110 7.380 8.04Q 7.840 7.380 7.400 7.400 7.460 7.560

Calendar Year 1981

Incremental Pricing Threshold........................................................................... $1.891 $1.908 $1.925 $1.942 $1.954 $1.967 $1.980 $1.990 $2.000 $2.010 $2.025 : $2.041
NGPA Section 102 Threshold................................................. ......................... 2.667 2.698 2.729 2.761 2.787 2.813 2.840 2.863 2.886 2.909 2.940 2.971
NGPA Section 109 Threshold....................................................................... 1.957 1.975 1.993 2.011 2.024 2.037 2.050 2.060 2.070 2.080 2.096 2.112
130% of No. 2 Fuel Oil in New York City Thresholdi___ ________________ 7.610 7.760 8.260 9.010 9.510 9.430 9.360 9860 8.860 8.700 8.930 8.990

Calendar Year 1982

Incremental Pricing Threshold____________ ________________________ $2.057 $2.071 $2.085 $2.099 $2.106 $2.113 $2.120 $2.129 $2.139 $2.149 $2.159 $2.169
NGPA Section 102 Threshold............................................................................ 3.003 3.033 3.063 3.093 3.112 3.132 3.152 3.176 3.200 3824 384» ! 3874
NGPA Section 109 Threshold.................................................................. 2.128 2.143 2.158 2.173 2.180 2.187 2.194 2.204 2814 2824 2834 2844
130% of No. 2 Fuel Oil in New York City Threshold........................................ 9.180 9.340 9.478 9.340 9880 8.000 8.170 8.670 8.660 8.950 8.640 8.890

' Calendar Year 1983

Incremental Pricing Threshold___ __________ ___ _ ____ _
NGPA Section 102 Threshold_______ ____ ______
NGPA Section 109 Threshold_____________ _________ _
130% of No. 2 Fuel Oil in New York City Threshold_______

[FR Doc. 83-7786 Filed 3-28-83; 8:45 am] 
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$2.179
3.299
2.254
9.420

$2.187
3.321
2.262
9.320

$2.195
3.344
2270
8.820

$2.203
3.367
2.278
8.120

DEPARTMENT OF HOUSING AND 
URBAN DEVELOPMENT

Assistant Secretary for H o u sin g - 
Federal Housing Commissioner

24 CFR Parts 889,881,883,884 and 
886
[Docket No. R-83-1040]

Section 8 Housing Assistance 
Payments Programs for New 
Construction and Substantial 
Rehabilitation

AGENCY: Office o f A ssistant S ecretary  
for Housing—Federal Housing 
Com m issioner, HUD.
A C TIO N : Interim rule and request for 
comm ents.

s u m m a r y : This interim rule implements 
certain  provisions in the Housing and  
Community Development Am endm ents 
of 1981 which change the Section 8  
Housing A ssistan ce Paym ents Program s 
for N ew  Construction and Substantial 
Rehabilitation. This rule (1) extends  
assistance to substantially rehabilitated  
single-room occupancy (SRQ ) housing,
(2) provides assistance for a  family 
residing in a  m anufactured home (space  
rental or rental of space and

m anufactured home), (3) provides for 
limitations on co st and ren t in creases  
after selection of a  Section 8 new  
construction or substantial 
rehabilitation proposal, (4) states new  
requirements to th e effect that Section 8  
new  construction m ust be m odestly  
designed, and (5) establishes a  
preference for locating Section 8 new  
construction projects on land provided  
by States or units of local government; 
The rule also provides for a  rainimnm 
con tract term  of 20  years  feu Section 8, 
new  or substantially rehabilitated  
housing assistance paym ents con tracts. 
DATES: Effective upon expiration of the 
first period of 30 calen d ar days of 
continuous session of Congress after 
publication, subject to w aiver, but not 
before further notice of the effective  
date is published in the Federal Register.

Comment due d ate : M ay  2 7 ,1983 . 
ADDRESS: Interested persons a re  invited  
to submit com m ents to the Rules Docket 
Clerk, Office o f G eneral Counsel, Room  
10278, D epartm ent of Housing and  
U rban Development, 451 Seventh Street, 
SW „ W ashington, D.C. 20410. E ach  
com m ent should include the 
com m enter’8 nam e and address and  
must refer to the docket number 
indicated in the heading of this rule. A  
copy of each  com m ent will be available

for public inspection during regular 
business hours a t  the above address. 
FOR FURTHER INFORM ATION C O N TA C T: 
Jam es H am em ick, D irector, Office of 
Multifamily Housing Development, 
Telephone: (202) 755-5720  or (with 
resp ect to P art 883) Steven Silvert, 
A cting D irector, Office of S tate Agency 
and Bond Financed Program s, 
Telephone: (202) 755-8135. (These are 
not toll-free num bers.)
SUPPLEM ENTARY INFORMATION: The 
m ajor am endm ents implemented in this 
rule w ere included in the Housing and 
Community Development (HCD) 
Am endm ents of 1981 (Title III, Subtitle 
A , Omnibus Budget Reconciliation A ct 
of 1981 (Pub. L  9 7 -3 5 » .

Single-Room  O ccupancy (SRO) Housing

Section 324(3) of the HCD 
Am endm ents of 1981 added a new  
section  8(n) to the U.S. Housing A ct of 
1937 exp ressly  authorizing the Secretary  
of HUD to provide Section 8 assistance  
for substantially or m oderately  
rehabilitated single-room occupancy  
(SRO) housing (i.e^ residential 
properties in w inch som e or aU of the 
dwelling units d o  not contain bathroom  
or kitchen facilities). This authority can 
only be used if (a) die housing is located 
in an  a rea  in w hich there is a  significant
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demand for these units, as  determined  
by the Secretary, and (b) the unit of 
general local governm ent and the local 
PHA for the area  in which the housing is 
located approve of the units being used  
for that purpose.

An interim rule implementing this 
authority with respect to m oderate  
rehabilitation w as published in the 
Federal Register on August 9 ,1 9 8 2  (47 
FR 34376), and becam e effective 
September 2 8 ,1982 . The present rule 
would provide com parable authority for 
substantial rehabilitation under 24 CFR  
Parts 881 and 883.

The rule am ends §§ 881.201 and  
883.302 to define SRO housing as a unit 
for occupancy by a  single eligible 
individual capable of independent 
living, which does not contain food  
preparation an d /o r sanitary facilities 
and which is located  within a  
multifamily structure consisting of more 
than 12 units. This definition is designed  
to distinguish SRO housing from  
congregate housing and from  
independent group residences, w hich  
have sdpportive services standards. The 
rule revises § § 881.202(c)(3) and  
883.303(c)(3) to replace the current 
limitation on the use of SRO housing 
only for relocation purposes with the 
statutory limitations noted above. Also, 
the rule revises §§  881.203(c)(3) and  
883.304(c)(3) to specify that the Fair  
Market Rents for SRO units will be 75% 
of the FM R ior 0-bedroom  units of the 
same type, rather than 100% of the FM R  
as provided in the existing regulation. 
This change represents the amount the 
Department believes is needed for SRO  
housing (in light of the fact that SRO  
housing units do not contain private  
bathroom a n d /o r kitchen facilities) and  
Í8 consistent with the FM R ceiling set for 
moderately rehabilitated SROs.

The rule also amends §§  880.202(c) 
and 884.110(a) to delete the eligibility of 
SRO housing under the Section 8 new 
construction programs carried out by the 
Department and by the Farmers Home 
Administration (FmHA), respectively. 
Currently, newly constructed SRO 
housing is eligible for Section 8  
assistance if it is planned specifically as 
a relocation resource. The Department 
has found a demonstrated interest in 
some localities in providing SRO 
housing through the rehabilitation of 
existing residential hotels, rooming 
houses, etc., and there appears to be a 
sufficient number of such structures to 
rehabilitate for this purpose. Conversely, 
mere appears to be no similar interest in 
me construction of new SRO housing 
'mits. Therefore, the Department has 
decided that SRO housing will be 
eligible for Section 8 assistance only in

substantially or m oderately  
rehabilitated housing under the 
conditions established by the Congress 
in section 8(n).

W ith respect to SRO units assisted  
under the new  statutory provisions, 
section 324(3) of the HCD Am endm ents 
of 1981 aruthorizes the S ecretary  to 
w aive, in appropriate cases, both a  
statutory preference for single persons  
who are elderly, handicapped or 
displaced in determining priority for 
adm ission to Section 8 housing, and a 15 
percent statutory limit on units under 
the jurisdiction of a  public housing 
agency w hich are  occupied by single 
persons w ho are not entitled to the 
statutory preference. This explicit 
w aiver authority, coupled with the 
D epartm ent’s general w aiver authority  
contained in 24 CFR 899.101, will permit 
HUD to assure that current occupancy  
restrictions on single individuals not 
entitled to the statutory preference do 
not impede the purposes of the SRO  
authority. Accordingly, the D epartm ent 
has determined, consistent w ith the 
m oderate rehabilitation interim rule, 
that this w aiver authority need not b e  
m ade explicit in the regulations. Field  
Office M anagers m ay direct requests for 
w aivers of 24 CFR P art 812 to the 
A ssistan t S ecretary  for Housing.

Cost and Rent Increases After Selection 
of Proposal

Section 324(3) of the HCD  
Am endm ents of 1981 added a new  
section 8(1) to the U.S. Housing A ct of 
1937. This new  section establishes  
restrictions on approval of cost and rent 
in creases in connection w ith new ly  
constructed or substantially  
rehabilitated Section 8 projects. A fter 
selection of a  proposal for such a  
project, the S ecretary  m ust limit cost or 
rent in creases (excep t for adjustm ents in 
con tract rent pursuant to section 8(c)(2)) 
to in creases due to unforeseen factors  
beyond the ow ner’s control, design  
changes required by the S ecretary  or the 
local government, or changes in 
financing approved by the Secretary .

These changes a re  implemented by 
amending 24 CFR P art 880 (for new  
construction), 24 CFR P art 881 (for 
substantial rehabilitation), 24 CFR P art 
883 (for S tate agency n ew  construction  
and substantial rehabilitation), and 24  
CFR P art 884 (for the Section 8/F m H A  
new  construction program ).

U nder existing regulations (§§  880.204, 
881.204, 883.305, and 884.107), con tract 
rents for a  project through cost 
certification must be within the 
applicable F air M arket Rent in effect at 
the time of the processing of the 
proposal, and must m eet a “rent 
reason ab leness’’ test. The rule retains

these requirements, but limits in creases  
in con tract rents betw een proposal 
selection and cost certification to the 
statutory criteria. The present criteria  
for granting these in creases are  deleted  
§§ 880.403, 881.403, 883.408(d), and  
884.211(c)).

The rule provides an illustrative 
listing of the circum stances which may 
qualify as an "unforeseen factor” for 
purposes of the regulation. These are 
strikes, weather delays, delays caused 
by local government, circum stances 
under which substantial errors by HUD 
(or the State agency or FmHA, as 
appropriate) in the original processing 
would otherwise result in serious 
inequities, and acts of God. Given the 
fact that what may constitute an 
“unforeseen factor” will vary with the 
factual setting, the determination to 
permit a cost or rent increase on this 
ground will be made on a case-by-case 
basis.

Consistent with the statute, the rule 
limits in creases in the estim ated project 
replacem ent cost betw een proposal 
selection and cost certification to those  
meeting the statutory criteria  
(§§  880.204(c)(6), 881.204(c)(6), 
883.305(c)(5), and 884.107(c)). The rule 
also m akes a  conform ing change to limit 
in creases in project replacem ent cost  
stemming* from relocation  costs borne by  
the project ow ner to those within the 
statutory criteria (§ § 880.209(b)(8)(iv), 
881.209(b)(8)(iv), and 883.311(b)(8)(iv)).

W ith respect to Subpart C of Part 886 
(Section 8 A ssistance for the Disposition 
of HUD-Owned Projects), the existing 
regulatory provisions, which are more 
restrictive than the statutory contract 
rent increase limitations, are retained. 
The only change is a  clarifying 
amendment specifying that any 
increases in contract rents must be due 
to unforeseen factors which caused cost 
increases.

In acco rd an ce  w ith section 371(b) of 
the HCD A m endm ents of 1981, the new  
lim itations on co st and rent increases  
betw een selection of the project 
proposal and cost certification will not 
apply to any project for w hich the 
A greem ent to Enter into a  Housing 
A ssistan ce Paym ents C ontract w as  
originally entered into before O ctober 1, 
1981. Thus, the limitation will not apply  
even if the A greem ent w as am ended on  
or after O ctober 1 ,1 9 8 1 . T hese projects  
will be subject to the applicable  
requirem ents before the effective date of 
this rule. H ow ever, the lim itation will 
apply to any project w here the 
A greem ent w as entered into on or after 
O ctob er 1 ,1 9 8 1 , w hether or not the 
Housing A ssistan ce  Paym ents C ontract
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itself has been executed  before the 
effective date of this rule.

Numerous technical amendments are  
m ade throughout this rule correcting  
obsolete cross references to the now - 
deleted §§880.403. 881.403, and  
883.408(d), and making more ex a ct  
references to the am ended §§ 880.204(b), 
881.204(b), 883.305 and 884.107.

M odest Design

Section 324(1) of the HCD 
Amendm ents of 1981 requires the 
S ecretary  to assure that new ly  
constructed housing to be assisted under 
Section 8 is m odest in design, in order to 
increase housing opportunities for very  
low -incom e families.

This provision is consistent with  
D epartm ental policy with respect to 
both new ly constructed and  
substantially rehabilitated Section 8  
housing. See, e.g., § § 880.101(d) and  
880.204(a) and (e) for new  construction;
§ § 881.101(d) and 881.204 (a) and (e) for 
substantial rehabilitation; §§ 883.101(d) 
and 883.305 (a) and (e) for State  
agencies. This rule am ends §§ 880.204(e), 
883.305(e) and 884.110 for the Section 8 
new  construction program s 
adm inistered by HUD, the State  
agencies, and the Section 8 FmHA  
program . Consistent with the above- 
described departm ental policy, the 
am ended m odest design requirements 
are also extended to Section 8 
substantial rehabilitation (§ 881.204(e)).

The rule is intended to clarify and  
stream line the existing policy with 
respect to design and am enities in 
connection w ith new  and substantially  
rehabilitated Section 8 housing. The rule 
reiterates that assisted housing must be 
m odest in design. The existing  
regulations limit am enities to those 
w hich are “generally provided in 
unassisted housing of m odest design.” 
The rule would limit am enities to those  
w hich are “generally provided in 
unassisted, decent, safe and sanitary  
housing for low er incom e fam ilies.”
Since there is no n ecessary  correlation  
betw een the design of a  project and the 
types of am enities provided, the change  
is intended to m ake clear that the 
am enities w hich m ay be provided are  
limited to those generally available to 
the income population the Section 8  
Program  is designed to serve.

The rule also eliminates the 
m aintenance of lists of acceptable  
am enities by field offices and guidance 
in the regulation as to w hat an  
accep table am enity m ay be. Such 
guidance will be m ade available in HUD  
handbooks.

Finally, the rule retains the current 
exem ption from the limitation on 
am enities for partially assisted  projects,
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and continues the current provision  
specifying that the use of more durable, 
high quality m aterials to control or 
reduce m aintenance, repair and  
replacem ent costs will not be 
considered “excess  am enities.”

Preference for N ew  Construction Sites 
Provided by State or Local Governments

Section 324(3) of the HCD 
Amendm ents of 1981 added a  new  
subsection (m) to Section 8 of the U.S. 
Housing A ct of 1937, w hich provides 
that, for the purpose of achieving the 
low est cost in providing units in new ly  
constructed projects, the S ecretary  shall 
give a preference in entering into 
Section 8 con tracts to projects which are  
to be located  on specific tracts  of land  
provided by States or units of local 
government, if the S ecretary  determines 
that the tract of land is suitable for such  
housing, and that affording such  
preference will be cost effective. The 
Joint Explanatory Statem ent of the 
Committee of Conference on the HCD 
Am endm ents of 1981 states, w ith respect 
to this provision; “The Conferees w ish  
to clarify that the intent of this provision  
is that, w here projects are  considered  
substantially equal in other respects, the 
S ecretary  should give a preference to 
projects on land provided by state  or 
local governm ent.”

The rule amends § 880.306(b) (new  
construction), § 883.204(d) (State  
agency), and § 884.204 (Section 8 /  
FmHA) to incorporate this statutory  
change into applicable procedures for 
ranking and selecting new  construction  
proposals for processing and funding.

M anufactured H om es

Section 329H  of the HCD  
A m endm ents of 1981 revised and  
expanded section 8(j) of the U.S.
Housing A ct of 1937, which deals w ith  
Section 8 assistan ce w ith resp ect to 
m anufactured hom es. Before enactm ent 
of the HCD Am endm ents of 1981, 
section 8(j) dealt only with the rental of  
a  m anufactured home space by the 
o w n e r  of the m anufactured home, and  
provided a  special statutory assistance  
formula for this ca se  (differing from the 
standard  Section 8 assistance formula). 
A s a  result of the HCD A m endm ents of 
1981, section 8(j) provides for Section 8  
assistan ce to (1) a  m anufactured home 
ow ner w ho rents the space (under 
section 8(j)(2)) and (2) for a  fam ily w hich  
rents b o th  die m anufactured home a n d  
the space on w hich the home is located  
(section 8(j)(3)). For rental of a  space  
only by the ow ner of a m anufactured  
home, the 1981 am endm ents do not 
m ake any substantive change in the 
assistan ce formula governing the 
amount of subsidy for the space. W ith
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resp ect to assistance to a family renting 
the m anufactured home and the space, 
section 8(j)(3) now  provides for an  
assistance formula substantively  
identical to the standard Section 8 
assistance com putation independent of 
section 8(j).

The 1981 changes also clarify that 
assistance m ay be provided in existing, 
new ly constructed or substantially  
rehabilitated m anufactured home parks. 
In the ca se  of a  new ly constructed or 
substantially rehabilitated park, the 1981 
law  provided that Section 8  assistance  
con tracts entered into shall be for a  term 
of not less than 240 months and not 
m ore than the m axim um term  for a  
m anufactured home loan under section  
2(b) of the N ational Housing A ct.
Finally, the 1981 law  provided that the 
mortgage amount attributable to the 
rental spaces within the park m ay not 
exceed  the limitation for manufactured  
home spaces contained in section  
207(c)(3) of the N ational Housing A ct, 
w ith such increases as are permitted by 
the S ecretary  under that section for 
high-cost areas.

A  program -by-program  description of 
the regulatory changes to implement the 
1981 revisions follows.

S e c tio n  8  N e w  C o n str u c tio n  P rogram  
(P a rt 880). U nder present Section 8 new  
construction regulations, HUD permits 
Section 8 assistan ce w ith respect to the 
rental of a  “mobile hom e,” consisting of 
the m anufactured home and the space  
on w hich it is located  (§ 880.202(c)). 
A ssistan ce m ay nQt be provided, 
how ever, w here a  unit is occupied by an 
ow ner (§ 880.202(b)). Consequently, 
assistan ce  only w ith resp ect to the 
space on w hich the home is located is 
not permitted. This rule adds a new  
§ 880.202(j) and m akes other appropriate 
am endm ents to also permit Section 8 
assistan ce w ith resp ect to ow ners of 
m anufactured hom es w ho rent spaces in 
new ly constructed m anufactured home 
parks.

Section 8(j)(2)(B) of the United States 
Housing A ct of 1937 specifies that the 
m axim um  m onthly assistance payment 
for an  ow ner of a  m anufactured home 
w ho rents the space upon w hich the 
home is located  is the difference 
betw een the amount the family must 
contribute under section 3(a) of the 1937 
A ct and the sum of:

(1) The monthly paym ent m ade by the 
fam ily to am oritize the cost of 
purchasing the home;

(2) The monthly utility payments 
m ade by the family subject to 
reasonable limitations prescribed by the 
S ecretary ; and

(3) The m axim um  monthly rent 
perm itted for the space
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In no case , how ever, m ay the assistance  
payment exceed  the total amount of the 
rent for the space.

The rule implements these provisions 
by modifying the definitions of 
“Contract Rent”, 'H ousing A ssistance  
Payment”, and 'T o ta l Housing Expense” 
contained in § 880.201 as follows: 
—■“Contract Rent” is defined, in the case  

of the rental of only a m anufactured  
home space, as the total rent specified  
in the co n tract as  payable by HUD 
and the tenant to die ow ner for rental 
of the space, including fees or charges  
for m anagem ent and m aintenance  
services with respect to the space, but 
excluding utility charges for die home. 

—“Housing A ssistan ce Paym ent” is the 
difference betw een total housing 

> expense and the family contribution. 
This definition is modified to specify  
that the assistance paym ent for rental 
of only a m anufactured hom e space  
may not exceed  the con tract rent for 
the space.

—“Total Housing Expense” is defined, 
in the ca se  of rental of only a  
manufactured home space, to include 
the family’s monthly p aym ent to 
amortize the purchase price for the 
manufactured home, in addition to the 
space rental and allow ance for 
utilities.
The rule also amends the definition of 

"Fair Market Rent” to provide that, in 
the case of a manufactured home space, 
the FMR is HUD’s determination of the 
rents that would be required to obtain, 
in a particular market area, privately 
developed and owned spaces of modest 
design in newly constructed 
manufactured home parks, including 
maintenance and mangement services 
with respect to the space, but excluding 
utility charges for the manufactured 
home.

A conforming change is also made to 
the definition of “Tenant Rent”.

As noted above, the rule limits 
assistance-to units in newly constructed 
manufactured home parks, and does not 
extend to assistance for units outside of 
parks. This is consonant with the project 
focus of the Section 8 new construction 
Program.

Section 880.203 is am ended to 
establish the Fair M arket Rents for 
manufactured home spaces a t 125 
precent of the FM R for Section 8 
Existing m anufactured home spaces. 
HUD already has experience  
establishing Fair M arket Rents w ith  
respect to m anufactured home spaces  
jmder the Section 8 Existing Program. 
Therefore, the Department has decided  
fo use these rents as a basis for 
determining FMRs under the new  
construction program. This provision

also deletes as  unnecessary § 880.203(d), 
w hich provided for the establishm ent of 
FM Rs for m anufactured homes only 
upon application.

Section 880.204(b), w hich relates to 
limitations on con tract rents (amended  
as discussed above) is further am ended  
by adding a new  provision limiting 
approval of exception rents in excess of 
FM R to 110 percent of the applicable  
Fair M arket Rent in the case  of the 
rental of only a m anufactured home 
space. TTiis com plies with section  
8(j)(2)(A ) of the U.S. Housing A ct of 
1937. A  parallel am endm ent is m ade to 
the “rent reasonableness” provision of 
§ 880.204(b) permitting con tract rents to 
exceed  those determ ined by m arket 
com parison by only 10 percent in the 
ca se  of space rentals only.

In § 880.208, relating to the financing 
of Section 8 projects, a  new  provision is 
added to limit the principal amount of 
any mortgage attributable to the rental 
spaces in a  m anufactured home park to 
an amount per space determined in 
accord an ce w ith 24 CFR 207.33(b)— i.e., 
the FH A  m ortgage limits for 
m anufactured home park spaces. This 
change implements section 8(j)(7) of the 
1937 A ct.

Finally, § 880.502, relating to the term  
of Section 8 con tracts, is am ended to 
specify that, for assisted  units or spaces  
in new ly constructed m anufactured  
home parks, the term  of the con tract will 
be 20 years. This com plies w ith section  
8(j)(5) of the 1937 A ct, w hich  provides 
that tiie con tract term, in the ca se  of a  
new ly constructed m anufactured home 
park, shall be a t least 20 years and not 
m ore than the m axim um  term  of a  
m anufactured home loan under section  
2(b) of the N ational Housing A ct. 
Although the section 2(b) statutory term  
is 23 years for multi-module 
m anufactured hom es, the D epartm ent 
has decided to set the term  at 20 years, 
consistent w ith the existing Title I 
regulations for all m anufactured homes.

S e c tio n  8  S u b s ta n tia l R e h a b ilita tio n  
P ro g ra m  (P a rt 881). As a matter of HUD 
policy, the current Section 8 substantial 
rehabilitation regulations do not permit 
assistance for manufactured homes or 
spaces under the substantial 
rehabilitation program. In response to 
enactment of the revised section 8(j), 
this rule amends the substantial 
rehabilitation regulations to permit 
Section 8 assistance with respect to the 
rental of spaces in substantially 
rehabilitated manufactured home parks 
where the family either (1) owns the 
manufactured home or (2) rents a n e w  
manufactured home and the space on 
which it is located (§ 881.202(i)). 
Consistent with past policy, the 
Department has decided not to extend

the program  to m anufactured homes 
requiring substantial rehabilitation.

The definitions of “C ontract Rent”, 
“F air M arket Rent”, “Housing 
A ssistan ce Paym ent”, ‘T e n a n t Rent”, 
and “T otal Housing E xp ense” contained  
in § 881.201 of the regulations are  
modified in the sam e m anner as w as  
done in the new  construction program . 
Sections 881.202 (relating to project 
eligibility), § 881,203 (relating to Fair  
M arket Rents for m anufactured home 
spaces), § 881.204 (relating to limitations 
on con tract rents, replacem ent costs and  
am enities), § 881.208 (relating to project 
financing), and § 881.502 (relating to the 
term  of the Housing A ssistan ce  
Paym ents C ontract) are  also am ended in 
the sam e m anner as in com parable  
sections of the Section 8  new  
construction regulations.

S e c tio n  8  A s s is t a n c e  to  S ta te  H o u sin g  
A g e n c ie s  (P a rt 883). Current regulations 
authorize assistan ce under the State  
agency new  construction program  for 
m anufactured homes just as  under P art 
880. A s w ith P art 881, there is currently  
no State A gency substantial 
rehabilitation program  for m anufactured  
homes. This rule brings authority under 
the S tate A gency regulation in line with  
that being provided with resp ect to 
m anufactured hom es and sp aces under 
the P art 880 Section 8 new  construction  
program , and under the P art 881 
substantial rehabilitation program.

The definitions of “C ontract Rent”, 
"F a ir  M arket Rent”, “Housing 
A ssistan ce Paym ent", ‘T e n a n t Rent”, 
and “T otal Housing E xp en se” contained  
in § 883.302 of the regulations are  
modified in the sam e m anner as w as  
done in the new  construction and  
substantial rehabilitation program s. 
Sections 883.303 (relating to project 
eligibility), § 883.304 (relating to Fair 
M arket Rents for m anufactured home 
spaces), § 883.305 (relating to limitations 
on con tract rents, replacem ent costs and  
am enities), § 883.307 (relating to project 
financing), and § 883.603 (relating to the 
term  of the Housing A ssistan ce  
Paym ents C ontract) are  also am ended in 
the sam e m anner as in com parable  
sections of the Section 8 new  
construction and substantial 
rehabilitation regulations.

Minimum Term  of H A P C ontracts

A lso included in this rule aré  
provisions implementing section 211(b) 
of the Housing and Community 
Development Am endm ents of 1979. T hat 
section am ended section 8(e)(1) of the 
U.S. Housing A ct of 1937 to prohibit the 
S ecretary  from contracting to make 
housing assistan ce paym ents with 
resp ect to a new ly constructed or



12702 Federal Register /  Vol.

substantially rehabilitated dwelling unit 
for a  term of less than 20 years. The rule 
revises §§ 881.502 and 884.108 to  
implement this statutory provision.

Part 885 Regulations

There currently are no provisions in 
P art 885 of the CFR (Section 202 Loans 
for Housing for the Elderly or 
H andicapped Program) w hich directly  
implement the statutory provisions 
covered in this interim rule. The 
Department is preparing a  regulation  
amending P art 885 which, among other 
m atters, would incorporate these  
amendments and other statutory  
changes to Section 8 program s affected  
by the HCD Amendm ents of 1981.

Findings and M iscellaneous

A  Finding of No Significant Im pact 
with respect to the environment has  
been m ade in accord an ce w ith HUD  
regulations a t 24 CFR P art 50, w hich  
implement Section 102(2)(C) of the 
N ational Environm ental Policy A ct of  
1969. The Finding of No Significant 
Im pact is available for public inspection  
during regular business hours in the 
Office of the Rules D ocket Clerk a t the 
above address.

This rule does not constitute a “m ajor 
rule“ as that term  is defined in Section  
1(b) of Executive O rder 12291 on Federal 
Regulation. A nalysis of the rule 
indicates that it does not (1) have an  
annual effect on the econom y of $100  
million or m ore; (2) cause a  m ajor 
increase in costs or prices for 
consum ers, individual industries, 
Federal, State, or local government 
agencies, or geographic regions; or (3) 
have a significant adverse effect on  
competition, employment, investm ent, 
productivity, innovation, or on the 
ability of United States-based  
enterprises to conipete w ith foreign- 
based enterprises in dom esic or export 
m arkets.

Pursuant to the provisions of 5 U.S.C. 
605(b) (the Regulatory Flexibility A ct), 
the Undersigned hereby certifies that 
this rule would not have a  significant 
econom ic im pact on a  substantial 
number of small entities. The changes  
m ade by this rule can  be considered  
technical adjustments to the existing  
structure of the Section 8  program . They  
do not change the goals tow ard w hich  
program  activities are directed and any  
effect on small entities should be minor 
an dp ositive.

The S ecretary  has determined that 
notice and prior public procedure are  
im practicable and" contrary to the public 
interest and that good cause exists for 
making this rule effective as soon after 
publication as possible. Publication of 
this rule carries out requirements
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originally enacted  by the Congress in 
1979 and in 1981. Implementation of the 
rule will allow  the Department to use  
more efficiently those Section 8 funds 
m ade available to HUD through the 
appropriation process. Savings can  be 
effected through greater limitations on 
allow able con tract rent increases, 
through provision of a  preference for 
projects located  on land provided by  
States and units of local government, 
and through a m ore effective limitation  
on am enities in approved projects. 
Issuance of an  interim rule provides the 
m ost expedient route for implementation  
of these amendments, while allowing 
adequate opportunity for public 
comm ents. Comments are invited for a  
period of 60 days following this 
publication in the Federal R egister and  
will be considered in the adoption of a  
final rule.

The S ecretary  also has determined  
that, for the reasons stated  above, good  
cause exists for. exempting this interim  
rule from the 30-day delay in 
effectiveness provided by the 
A dm inistrative Procedure A ct (5 U.S.C. 
553(d)). H ow ever, Section (7)(o)(3) of the 
D epartm ent of HUD-Act (42 U.S.C. 
3535(o)(3)) provides for a delay in 
effectiveness for a  period of 30 calend ar  
days of continuous session of Congress 
after publication, unless w aived by the 
Chairm en and Ranking M inority 
M embers of the Senate Committee on  
Banking, Housing and U rban A ffairs and  
the House Committee on Banking, 
Finance, and U rban Affairs. A t the time 
of publication of this interim rule, it is 
not known w hether or w hen such  
w aivers will be ganted. W hen this is 
known, a  notice stating the effective  
date of this rule will be published in the  
Federal Register.

Information collection requirements 
contained in this rule have been  
approved by the Office of M anagem ent 
and Budget under the provisions of the 
Paperw ork Reduction A ct of 1980 (Pub.
L  96-511) and have been assigned the 
following OMB control numbers: 2 5 0 2 -  
0029 (Application for Project M ortgage 
Insurance N H /ICF, FH A  2013); 2 5 0 2 -  
0118 (Previous Participation Certificate, 
H U D -2530); 2502-0124 (Application for 
Assignm ent of Portion of Set-Aside to 
Specific Project, H U D -52516); 2502-0182  
(Housing O w ner’s Certification and  
Application for Housing A ssistance, 
H U D -52670 and 52670(A )); 2502-0204  
(Certification and Recertification of 
T enant Eligibility, HUD 50059 and  
50059(A )); 2502-0232 (Supplemental 
Application and Processing Form s, 
Housing for the Elderly or H andicapped, 
H U D -92013(E)); 2535-0027 (Affirmative 
F air Housing M arketing Plan, H U D - 
935.2).
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The Catalog of Federal D om estic 
A ssistan ce program number is 14.156.

This rule is listed a t 47 FR 48425 as  
items H -130-82 , H -131-82  and H -133-82  
in the D epartm ent’s Semiannual Agenda 
of Regulations published on O ctober 28, 
1982 pursuant to E xecutive O rder 12291 
and die Regulatory Flexibility A ct.

l i s t  o f Subjects

24  C F R  P a r ts  880 a n d  881

G rant program s— Housing and  
community development, Rent 
subsidies, Low  and m oderate income 
housing.

24  C F R  P a r t 883

G rant program s— Housing and  
community development, Rent 
subsidies, N ew  construction and  
substantial rehabilitation.

24  C F R  P a r t 884

G rant program s— Housing and  
community development, Rent 
subsidies, Rural areas, Low  and  
m oderate incom e housing.

24  C F R  P a rt 886

G rant program s— Housing and  
community development, Housing 
assistance paym ents, Low er income 
housing.

A ccordingly, 24 CFR Parts 880, 881, 
883, 884 and 886 are am ended as  
follows:

PART 880— SECTION 8 HOUSING 
ASSISTANCE PAYMENTS PROGRAM 
FOR NEW CONSTRUCTION

1. Section 880.103 is am ended by 
revising paragraph (a) to read  as  
follows:

§ 880.103 Construction and management

(a) C o n str u c tio n . Construction of the 
project is carried  out in conformance  
w ith the A greem ent. Increases in 
con tract rents are  perm itted with HUD 
approval during construction only for 
the reason s specified in § 880.204(b)(2). 
The project will be accep ted  by HUD 
and a C ontract executed  upon 
com pletion in accord an ce with the 
A greem ent. These provisions are  
contained in Subpart D, § § 880.401 
through 880.404.
*  *  *  *  *

2. Section 880.201 is amended by 
revising the définitions of Contract Rent, 
Fair M arket Rent, Housing A ssistance  
Paym ent, Tenant Rent and Total 
Housing Expense to read  as follows:

§ 880.201 Definitions.
* * ■ * * *
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Contract Rent. The total amount of 
rent specified in the C ontract as payable  
by HUD and the tenant to the ow ner for 
an assisted unit. In the ca se  of the rental 
of only a  m anufactured home space, 
"contract rent" is the total rent specified  
in the C ontract as payable by HUD and  
the tenant to the ow ner for rental of the 
space, including fees or charges for 
management and m aintenance services  
with respect to the space, but excluding  
utility charges for the m anufactured  
home.
* * * * *

Fa ir M arket Rent. HUD’s 
determination of the rents, including 
utilities (except telephone), ranges and  
refrigerators, parking, and all 
maintenance, m anagem ent and other 
essential housing services, w hich would  
be required to obtain, in a  particular 
market area, privately developed and  
owned, newly constructed rental 
housing of m odest design with suitable 
amenities. In the ca se  of m anufactured  
home spaces, F air M arket Rent is HUD’s 
determination of the rents that would be 
required to obtain, in a particular 
market area, privately developed and  
owned spaces of m odest design in 
newly constructed m anufactured home 
parks, including m aintenance and  
management services w ith resp ect to the 
space, but excluding utility charges for 
the manufactured home.
* * * * *

Housing Assistance Payment. The 
payment made by the con tract 
administrator to the ow ner of an  
assisted unit as  provided in the 
Contract The paym ent is the difference 
between the total housing expense and* 
the total family contribution. H ow ever, 
for rental of only a  m anufactured home 
space as provided in § 880.202(j), the 
payment m ay not exceed  the con tract 
rent for the space. A  housing assistance  
payment, known as a “vacan cy  
payment”, is m ade to the ow ner when  
an assisted unit is v a c a n t E xcep t in the 
case of a family renting only a  - _  
manufactured home space, a  paym ent 
may be made to the family w hen the 
utility allow ance is greater than the total 
family contribution.
* * *  *  *

Tenant Rent. The portion of die 
contract rent payable directly to the 
owner by an eligible family occupying 
an assisted unit. Except in the case of a  
family renting only a manufactured 
home space, tenant rent equals the total 
family contribution less any utility 
allowance.
* * *  *  *

Total Housing Expense. The total 
monthly cost of housing an eligible 
family, which is the sum of the contract

rent and any utility allow ance for the 
assisted  unit occupied by the family. In 
the case  of rental of only a  
m anufactured home space, total housing 
expense also includes the family’s 
monthly paym ent to am ortize the 
purchase price of the m anufactured  
home.
*  *  *  *  *

3. Section 880.202 is am ended by  
revising paragraphs (b) and (c), and by  
adding a new  paragraph (j) a t the end  
thereof, to read  as follows:

§ 880.202 Project eligibility.
*  * *  *  *

(b) The Section 8 new  construction  
program  is for rental housing only. 
Cooperatives are  considered rental 
housing rather than ow ner-occupied  
housing for purposes of this part. No 
assistan ce will be provided for any unit 
occupied by an owner, excep t as  
provided in paragraph (j).

(c) The types of new  construction  
rental housing w hich can  be assisted  
under this p art include: (1) Single-family 
houses, m anufactured hom es (as  
provided in paragraph (j) of this section) 
and multifamily structures; and (2) 
housing designed for the elderly, 
disabled or handicapped.
* * * * *

(j) Units in new ly constructed  
m anufactured home parks are eligible 
for assistan ce under this part. Such  
assistan ce m ay be provided w ith resp ect 
to the rental of a  new  m anufactured  
home and the space on w hich it is 
located, or, w here a  m anufactured home 
is ow ned by an eligible family, with  
resp ect to die rental of the space alone  
(including a  space in a  cooperative).

4. Section 880.203 is am ended by  
rem oving paragraph (d), redesignating  
paragraph (e) as  paragraph (d), and by  
revising paragraphs (a) and (c) to read  
as  follows:

§ 880.203 Fair tnarket rents.
(a) F air M arket Rents are HUD’s 

determ ination of the rents, including 
utilities (excep t telephone), ranges and  
refrigerators, parking, and all 
m aintenance, m anagem ent and other 
essential housing services, w hich would  
be required to obtain, in a particular 
m arket area, privately developed and  
owned, new ly constructed rental 
housing of m odest design w ith suitable 
am enities. In the ca se  of manufactured  
home spaces, F air M arket Rent is HUD’s 
determ ination of the rents that would be  
required to obtain, in a particular 
m arket area , privately developed and  
ow ned spaces of m odest design in 
new ly constructed m anufactured hom e 
parks, including m aintenance and  
m anagem ent services with resp ect to the

space, but excluding utility charges for 
the m anufactured home.
* * * * *

(c) The Fair M arket Rents for (1) 
dwelling units designed for the elderly, 
disabled or handicapped are  those for 
the appropriate size units, not to exceed  
2-bedroom s for the elderly, multiplied by
1.05, (2) congregate housing dwelling 
units are  the sam e as  for non-congregate  
units, and (3) m anufactured home 
spaces are 125 percent of the Fair  
M arket Rents for Section 8 Existing  
m anufactured home spaces. 
* * * * *

5. Section 880.204 is am ended by  
revising paragraphs (b) and (e), and by  
adding a  new  paragraph (c)(6) to read  as  
follows:

§ 880.204 Limitations on contract rents, 
replacement costs and amenities.
* * * * ' *

(b)(1) Lim itation on contract rents.
The contract rents for a project through 

) cost certification at completion must be 
within both of the following limitations:

(i) Fa ir market rent. The con tract rent 
plus any utility allow ance for the unit 
m ust not exceed  the F air M arket Rent in 
effect a t  the time of processing. The 
published F air M arket Rents will reflect 
a  trended rent in order to allow  for the 
period of construction as  stated  in the 
publication. If the scheduled  
construction time for a  project is less, an  
appropriate reduction will bie m ade in 
determining the approvable co n tract 
rent. The con tract rent plus utility 
allow ance m ay e x ceed  the applicable  
F air M arket Rent under special 
circum stances or if needed to implement 
a  local Housing A ssistan ce Plan:

(A ) By up to 10 percent w ith the 
approval of the HUD field office 
m anager, or

(B) Except in the case of the rental of 
a  manufactured home space only, by up 
to 20 percent with the approval of the 
HUD A ssistant Secretary for Housing.

(ii) Rent reasonableness. The con tract 
rent must be reasonable. C ontract rents  
will be considered reasonable only 
under the following conditions:

(A ) W hen HUD determ ines that the 
rents com pare reason ab ly to or are  
below  the rents of unassisted  units of  
sim ilar age, design and location  w hich  
provide com parable am enities and  
services; or

(B) Rents may exceed those 
determined by market comparison by no 
more than 20 percent (10 percent for the 
rental of manufactured home spaces 
only) only in cases where warranted by 
cost and expense estim ates provided by 
the owner at final proposal and cost
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certification a t completion, as  specified  
in § § 880.308 and 880.405; or

(C) For small projects and partially 
assisted projects, the rents may exceed 
the comparable rents by up to 10 percent 
without the cost justification set forth in 
paragraph (b)(l)(ii}(B) of this section.

(2) L im ita tio n  o n  c o n tr a c t re n t  
in c r e a s e s . Betw een selection of the 
Preliminary Proposal and cost 
certification a t completion, increases in 
con tract rents m ay be m ade only with  
HUD approval within the F air M arket 
Rent and rent reasonableness  
limitations established pursuant to  
paragraph (b)(1), and only to reflect the 
amount necessary to cover:

(i) Design changes required by HUD 
or the State or local government;

(ii) Changes in financing approved by 
HUD; or

(iii) U nforeseen factors (e.g., strikes, 
w eather delays, delays caused  by local 
government, substantial errors by HUD 
in the original processing w hich would  
otherw ise result in serious inequities, 
and acts  of God) determined by HUD to  
be beyond the ow ner’s control.
All requests for increases in con tract 
rents under this paragraph (b)(2) shall 
be submitted to the field office for 
review  as soon as the need for the 
increase becom es apparent. A fter cost 
certification a t completion, con tract 
rents m ay be increased  only by  
adjustm ents in accord an ce w ith  
§ 880.609. This paragraph does not apply 
to any p roject w here the Agreem ent w as  
entered into before O ctober 1 ,1 981 .

(c) * * *
(6) W ith resp ect to  Agreem ents 

entered into on or after O ctober 1 ,1 981 , 
betw een selection of the Preliminary 
Proposal and cost certification a t  
completion, in creases in the HUD- 
approved estim ate of project 
replacem ent cost are perm itted only for 
one or m ore of the reasons specified in 
paragraph (b)(2) of this section.
* * * * *

(e) L im ita tio n  o n  h o u sin g  d e sig n  a n d  
a m e n itie s . Housing assisted  under this 
part shall be m odest in design.
Am enities in projects assisted  under this 
p art (except partially assisted  projects) 
will be limited to those am enities, as  
determined by HUD, which are  
generally provided in unassisted, 
decent, safe and sanitary housing for 
low er income families in the m arket 
area. The use of more durable, high- 
quality m aterials to control or reduce  
m aintenance, repair and replacem ent 
costs will not be considered an  e x cess  
am enity.

6. Section 880.208 is am ended b y  
adding a  new  paragraph (e) a t the end  
thereof, to read  as follows:

§880208 Financing. 
* * * * *

(e) Financing of manufactured home 
parks. In the case  of a  new ly  
constructed m anufactured home park, 
the principal am ount of any mortgage 
attributable to the rental spaces in the 
park m ay not exceed  an amount per 
space determined in accord an ce with 
§ 207.33(b) of this Title.

7. Section 880.209 is am ended by  
revising paragraph (b)(8)(iv) to read  as  
follows:

§880.209 Relocation and land acquisition 
requirements.
* * * * *

(b) * * V
(8) * * *
(iv) O w ners are  responsible for 

assuring that paym ents and services  
required by this section are  provided. 
Costs incurred by the ow ner in 
providing these services and paym ents  
m ay be included in project replacem ent 
cost, subject to § 880.204(c)(6), excep t 
that paym ents to tenants perm anently  
relocated  in acco rd an ce  w ith paragraph  
(b)(8)(ii) of this section  m ay not be so  
included.
*  *  *  *  *

8. Section 880.306 is am ended by  
revising paragraph (b)(2) and the first 
sentence of paragraph (c)(3), to read  as  
follows:

§880.306 Preliminary evaluation and 
technical processing. 
* * * * *

(b) * * *
(2) (i) Preference points in selection of 

proposals for technical processing will 
be given to small projects and partially  
assisted  projects (excep t partially  
assisted  projects relying on financing 
available through the Government 
N ational M ortgage A ssociation  under 
the authority of Section 305 of the 
N ational Housing A ct).

(ii) After the ranking of proposals in 
accordance with the preference points, if 
two or more projects are substantially 
equal in other respects, preference shall 
be given to a project involving land 
provided by a State or local government, 
if  HUD determines that the land is 
suitable for the proposed housing and 
that affording such a preference will be 
cost effective.
* * * * *

(c) * * *
(3) The field office will evaluate 

proposed rents in accordance with 
§ 880.204(b)(1)(h). * * * 
* * * * *

7. Section 880.308 is am ended by  
revising paragraph (a)(8) to read  as  
follow s:

§ 880.308 Contents of final proposal.

( a ) *  * *
(8) Cost estim ates in the HUD  

prescribed form of the replacem ent cost, 
operating expenses, incom e, and debt 
service, sufficient to enable the field 
office to determine the cost justified  
rent, w here required under 
§ 880.204(b)(1)(h). The replacem ent cost 
m ay in du de the cost to the ow ner .of 
relocation (excep t for paym ents to  
tenants perm anently relocated  pursuant 
to § 880.209(b)(8)(h)), The cost estim ate  
m ust indicate and reflect any  
anticipated benefits from land w rite­
down, ta x  ab atem en t favorable  
financing term s and sim ilar savings.
* * * * *

10. Section 880.309 is am ended by  
revising paragraph (a)(2) to read  as  
follows:

§ 880.309 Review of fina! proposals.
(a) * * *
(2) The field office will review  the 

projected replacem ent cost to assure  
com pliance with the limitations of
§ 880.204(c) in effect at the time. The 
field office will also review  the 
proposed rents to assure that the rents 
are within the limitations of § 880.204(b) 
and are  cost justified, w here required  
under § 880.204(b)(1)(h) concerning  
reasonable rents. C ost justification at 
this stage will consist of review  by the 
field office of the cost and expense  
estim ates to determine w hether the 
estim ates justify a  need for rents above 
com parable rents b ased  on debt service 
calculation.
*.*. * ’.* * *

11. Section 880.401 is am ended by 
revising paragraph (b) to read  as 
follows:

§ 880.401 Timely performance of work.
* * * * *

(b) Extensions of the time m ay be 
granted for the reason s stated  in the 
A greem en t H ow ever, con tract rents will 
be increased  only for the reasons stated  
in § 880.204(b)(2).
• 12. Section 880.405 is am ended by 

revising paragraph (a)(3) to read  as  
follows:

§ 880.405 Cost certification and 
adjustment of contract rents.

(a) * * *
(3) There will be no cost certification  

submission required for projects with 
rents that are  equal to or less than  
com parable rents or for partially  
assisted  projects or small projects 
excep t as required by § 880.204(b)(l)(ii); 
and
* * * * *
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13. Section 880.502 is am ended by  
revising the introductory language in 
paragraph (a), and all of paragraph (b), 
to read as follows:

880.502 Term of contract

(a) T erm  (E x c e p t fo r  M a n u fa c tu r e d  
H om e P a rk s). The term of the con tract 
will be as follows:
* * *  *  *

(b) T erm  fo r  M a n u fa c tu r e d  H o m e  
Parks. For m anufactured home units or 
spaces in new ly constructed  

¡manufactured home parks, the term  of
I the Contract will be 20 years.
* * * * *

i 14. Section 880.604 is revised to read  
as follows:

§880.604 Tenant rent

The tenant rent is paid directly to the 
owner by the eligible family to whom  an  
assisted unit is leased  in partial 
payment of the con tract rent. E xcep t in 
the case of a  family renting only a  
manufactured home space, it is equal to 
the family’s total family contribution  
minus any utility allow ance for the 
unit. If the family’s total family 
contribution is less than the utility 
allowance for the unit w hich it occupies, 
the tenant rent payable by tfie family to 
the owner is zero.

§ 880.403—  [Removed]

15. Section 880.403 is rem oved.

PART 881— SECTION 8 HOUSING 
ASSISTANCE PAYMENTS PROGRAM 
FOR SUBSTANTIAL REHABILITATION

16. Section 881.103 is am ended by  
revising paragraph (a) to read  as  
follows:

§ 881.103 Development and management

(a) D e v elo p m e n t. Development of the 
project is carried out in conform ance  
with the Agreement. Increases in 
contract rents are permitted with HUD  
approval during the rehabilitation period  
only for the reasons specified in 
§ 881.204(b)(2). The project will be  
accepted by HUD and a  C ontract 
executed upon completion in 
accordance with the A greem ent These  
provisions are contained in Subpart D,
§§ 881.401 through 882.404. 
* * * * *

17. Section 881.201 is am ended by (1)
revising the definitions of C ontract R e n t  
Fair Market R e n t Housing A ssistan ce  
Payment, Tenant Rent and T otal 
Housing Expense, and (2) adding a 
definition of Single Room O ccupancy  
(SRO) Housing imm ediately following 
®e definition of S ecretary, to read  as  
follows: ■

§ 881.201 Definitions 
* * * * *

Contract Rent. The total am ount of 
rent specified in the C ontract as payable  
by HUD and the tenant to  the ow ner for 
an assisted  unit. In the case  of the rental 
of only a  m anufactured home space, 
“con tract rent” is the total rent specified  
in the C ontract as  payable by HUD and  
the tenant to the ow ner for rental of the 
space, including fees or charges for 
m anagem ent and m aintenance services  
w ith respect to the space, but excluding  
utility charges for the m anufactured  
home.
* * * * *

Fa ir M arket Rent. HUD’s 
determ ination of the rents, including 
utilities (excep t telephone), ranges and  
refrigerators, parking, and all 
m aintenance, m anagem ent and other 
essential housing services, which would  
be required to obtain, in a  particular 
m arket area, privately developed and  
owned, substantially rehabilitated rental 
housing of m odest design with suitable 
am enities. In the ca se  of m anufactured  
home spaces, F air M arket Rent is HUD’s 
determ ination of the rents that would be 
required to obtain, in a  particular 
m arket area, privately developed and  
owned spaces of m odest design in 
substantially rehabilitated  
m anufactured home parks, including 
m aintenance and m anagem ent services  
with resp ect to the space, but excluding  
utility charges for the m anufactured  
home.
* * * * *

Housing Assistance Payment. The 
paym ent m ade by the con tract 
adm inistrator to the ow ner of an  
assisted  unit as  provided in the 
C ontract. The paym ent is the difference 
betw een the total housing expense and  
the total family contribution. H ow ever, 
for rental of only a m anufactured home 
space as provided in §§ 881.202(i), the 
paym ent m ay not exceed  the con tract 
rent for the space. A  housing assistance  
paym ent, known as  a  “v a can cy  
paym ent”, is m ade to the ow ner w hen  
an assisted  unit is  vacan t. E xcep t in the 
ca se  of a  family renting only a  
m anufactured home space, a  paym ent 
m ay be m ade to the family w hen the 
utility allow ance is greater than the total 
family contribution.
Hr *  *  *  *

Single Room Occupancy (S R O ) 
Housing. A  unit for occupancy by a  
single eligible individual capable of 
independent living, which does not 
contain food preparation a n d /o r  
sanitary facilities and is located  within 
a  multifamily structure consisting of 
m ore than 12 units. 
* * * * *

T en a n t R e n t . The portion of the 
con tract rent payable directly to the 
ow ner by an eligible family occupying 
an  assisted  unit. E xcep t in the ca se  of a  
family renting only a m anufactured  
home space, tenant rent equals the total 
family contribution less any utility 
allow ance.
* * * * *

T o ta l H o u sin g  E x p e n s e . The total 
monthly cost of housing an eligible 
family, w hich is the sum of the con tract 
rent and any utility allow ance for the 
assisted  unit occupied by the family. In 
the case  of rental of only a  
m anufactured home space, total housing 
expense also includes the fam ily’s 
monthly paym ent to am ortize the 
purchase price of the m anufactured  
home.
* v * * * *

18. Section 881.202 is am ended by  
revising paragraphs (b) and (c), and by  
adding a t the end thereof a  new  
paragraph (i), to read  as follows:

§ 881.202 Project eligibility.
* * * * *

(b) The Section 8 substantial 
rehabilitation program  is for rental 
housing only. Cooperatives are  
considered rental housing rather than  
ow ner-occupied housing for purposes of  
this part. No assistan ce will be provided  
for any unit occupied by an  owner, 
excep t as  provided in paragraph (i).

(c) V arious types of rental housing can  
be assisted  under this p art including: (1) 
Single-family houses, m anufactured  
hom es in acco rd an ce  w ith paragraph (i) 
of this section, and multifamily 
structures; (2) housing designed for the 
elderly, disabled or handicapped; and
(3) single room  occupancy (SRO) 
housing if (i) the housing is located  in an  
area  in w hich there is a  significant 
dem and for such units, as  determined by  
tiie HUD field office, and (ii) the PH A  
and the unit of general local governm ent 
in w hich the housing is located  approve  
of such units being utilized for such  
purpose.
* * * * *

(i) Units in substantially rehabilitated  
m anufactured home parks are  eligible 
for assistan ce under this part. Such  
assistan ce m ay be provided w ith resp ect 
to the rental of a  new  m anufactured  
home and the space on w hich it is 
located , or, w here a  m anufactured home 
is ow ned by an eligible family, with  
resp ect to die rental of the space alone  
(including a space in a cooperative).

19. Section 881.203 is am ended by  
revising paragraphs (a) and (c) to read  
as follows:
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§881.203 Fair market rents.
(a) F air M arket Rents a re  HUD's 

determinations of the rents, including 
utilities (except telephone), ranges and  
refrigerators, parking, and all 
m aintenance, m anagem ent and other 
essential housing services, which would  
be required to obtain, in a  particular 
m arket area , privately developed and  
ow ned substantially rehabilitated rental 
housing of m odest design with suitable 
amenities. In the ca se  of m anufactured  
home spaces, F air M arket Rent is HUD's 
determination of the rents that would be  
required to obtain, in a  particular 
m arket area, privately developed and  
ow ned spaces of m odest design in 
substantially rehabilitated  
m anufactured home parks, including 
m aintenance and m anagem ent services  
with resp ect to the space, but excluding  
utility charges for the m anufactured  
home.
* * * * *

(c) The F air M arket Rents for (1) 
dwelling units designed for the elderly, 
disabled or handicapped are  those for 
the appropriate size units, not to exceed  
2-bedroom s for the elderly, multiplied by
1.05, (2) congregate housing dwelling 
units are  the sam e as  for non-congregate  
units, (3) single room  occupancy  
dwelling units are  75 percent of those for
0-bedfoom units of the sam e type, and
(4) m anufactured home spaces are  125 
percent of the Fair M arket Rents for 
Section 8  Existing m anufactured home 
spaces.
* * * * *

20. Section 881.204 is am ended by  
revising paragraphs (b) and (e), and by  
adding a  new  p a ra g ra p h  (6) to 
paragraph (c)(6), to read  as  follows:

§ 881.204 Limitation on contract rents, 
replacement costs and amenities. 
* * * * *

(b) (1) L im ita tio n  o n  c o n tr a c t r e n ts .
The contract rents for a project through 
cost certification at completion must be 
within both of the following limitations:

(i) F a ir  m a rk e t re n t. The con tract rent 
plus any utility allow ance fo r the unit 
must not exceed  the F air M arket Rent in  
effect at the time of processing, excep t 
that for projects w here the estim ated  
cost of rehabilitation is less than 25 
percent of the estim ated value of the 
property after rehabilitation, the 
con tract rent plus any utility allow ance  
m ay not exceed  75 percent of the F air  
M arket R e n t The published F air M arket 
Rents will reflect a  tre n d » ! rent in order 
to allow  for the period of rehabilitation  
w ork as  stated  in the publication. If the 
scheduled rehabilitation period for a  
project is less, an  appropriate reduction  
will be m ade in determining the

approvable con tract re n t  The con tract 
rent plus utility allow ance m ay exceed  
the applicable Fair M arket Rent or 75 
percent thereof, under special 
circum stances or if needed to implement 
a  local Housing A ssistan ce Plan:

(A) By up to 10 percent w ith the 
approval o f the HUD field office  
m anager, or

(B) E xcep t in the c a se  of the rental of  
a  m anufactured home space only, by up 
to 20 percent w ith the approval of the 
HUD A ssistant S ecretary  for Housing.

(ii) R e n t  r e a so n a b le n e ss . The con tract 
rent must be reasonable. C ontract rents  
will be considered reasonable only  
under the following conditions:

(A) W hen HUD determ ines that the 
rents com pare reasonably to or are  
below  the rents of unassisted units of  
sim ilar age, design and location w hich  
provide com parable am enities and  
services; o r

(B) Rents m ay exceed  those  
determined by m arket com parison by no  
m ore than 20 percent (10 percent for the 
rental of m anufactured home spaces  
only) only in ca ses  w here w arranted  by  
cost and expense estim ates provided b y  
the ow ner a t final proposal and cost  
certification a t completion, as  specified  
in §§  881.308 and 881.405; or

(C) For small projects and partially 
assisted projects, the rents may exceed 
the comparable rents by up to 10 percent 
without tiie cost justification set forth in 
paragraph (b)(l)(ii)(B) of this section.

(2) L im ita tio n  o n  c o n tr a c t r e n t  
in c r e a s e s . Betw een selection of the 
Prelim inary Proposal and cost 
certification a t completion, in creases in  
con tract rents m ay be m ade only with  
HUD approval within the F air M arket 
Rent and rent reasonableness  
limitations established pursuant to  
paragraph (b)(1), and only to reflect the 
am ount n ecessary  to cover:

(i) Design changes required by HUD 
or the State or local government;

(ii) Changes in financing approved by  
HUD; or

(iii) U nforeseen factors (e.g., strikes, 
w eath er delays, delays caused  by local 
government, substantial errors by HUD  
in the original processing w hich would  
otherw ise result in serious inequities, 
and acts  of God) determined by HUD to 
be beyond the ow ner’s control.
All requests for increases in con tract 
rents under this subparagraph (b)(2) 
shall be submitted to the field office for 
review  as  soon as the need for the 
in crease becom es apparent. A fter cost 
certification a t completion, con tract 
rents m ay be in creased  only by  
adjustm ents in accord an ce  with  
§ 881.609. This paragraph does not apply

to any project w here the Agreem ent w as  
entered into before O ctober 1 ,1 9 8 1 .

(c) * * *
(6) W ith resp ect to A greem ents 

entered into on or after O ctober 1 ,1981 , 
betw een the selection of the Preliminary 
Proposal and cost certification at  
completion, in creases in the HUD- 
approved estim ate of project 
replacem ent co st are  perm itted only for 
one or m ore of the reasons specified in 
paragraph (b)(2) of this section. 
* * * * *

(e) L im ita tio n  o n  h o u sin g  d e sig n  a n d  
a m e n itie s . Housing assisted  under this 
p art shall be m odest in design. 
Am enities in projects assisted  under this 
p art (except partially assisted  projects) 
will be limited to those am enities, as  
determ ined by HUD, w hich are  
generally provided in unassisted, 
decent, safe and sanitary  housing for 
low er incom e families in the m arket 
area . The use o f  m ore durable, high- 
quality m aterials to control or reduce  
m aintenance, repair and replacem ent 
costs  will not be considered an  excess  
am enity.

21. Section 881.208 is am ended by  
adding a  new  paragraph (e), to  read  as 
follows:

§ 881.208 Financing. 
* * * * *

(e) F in a n c in g  o f  m a n u fa c tu re d  h o m e  
p a r k s . In the ca se  of a  substantially  
rehabilitated m anufactured home park, 
the principal amount of any mortgage 
attributable to the rental spaces in the 
park m ay not exceed  an amount per 
space determined in accord an ce with 
§ 207.33(b) of this Title.

22. Section 881.209 is am ended by 
revising paragraph (b)(8)(iv) to read as 
follows:

§ 881.209 Relocation and land acquisition 
requirements.* "* * * *

(b )*  * *
(8) *  * *
(iv) O w ners are  responsible for 

assuring that paym ents and services  
required by this section are  provided. 
C osts incurred by the ow ner in 
providing these services and payments 
m ay be included in project replacement 
cost, subject to § 881.204 (c)(6), except 
th at paym ents to tenants permanently 
relocated  in accord an ce with paragraph
(b) (8)(ii) of this section m ay not be so 
included.
* * * * *

23. Section 881.306 is am ended by 
revising the first sentence of p a r a g r a p h

(c ) (3) to read  as follows:
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> 881.306 Preliminary evaluation and 
technical processing.
* * * * *

(c) * * *
(3) The field office will evaluate  

proposed rents in accord an ce  with  
§ 881.204 (b)(l)(ii). * * * 
* * * * *

24. Section 881.308 is am ended by  
revising paragraph (a)(8) to  re a d  as  
follows:

§881.308 Contents of final proposal.

(a) * * *
(8) Cost estim ates in the HUD  

prescribed form of the replacem ent cost, 
operating expenses, income, and debt 
service, sufficient to enable the field 
office to determine the cost justified  
rent, where required under 
§ 881.204(b)(l)(ii). The replacem ent cost 
may include the cost to the ow ner of 
relocation {excep t for paym ents to 
tenants permanently relocated  pursuant 
to § 881.209(b) (8) (ii)). The cost estim ate  
must indicate and reflect any  
anticipated benefits from land w rite­
down, ta x  abatem ent, favorable  
financing terms and sim ilar savings. 
* * * * *

25. Section 881.309 is am ended by  
revising paragraph (a)(2) to read  as  
follows:

§ 881.309 Review of final proposal.
(a j * * *

(2) The field office will review  the 
projected replacem ent cost to assu re  
compliance with the limitations of 
§ 881.204(c) in effect a t the time. The 
field office will also review  the 
proposed rents to assure th at the rents  
are within the limitations of § 881.204(b) 
and are cost justified, w here required  
under § 881.204(b)(l)(ii) concerning  
reasonable rents. C ost justification a t  
this stage will consist of review  b y  the 
field office of the cost and expense  
estimates to determine w hether the 
estimates justify a need for rents above  
comparable rents based  on a  debt 
service calculation.
* * * * *

26. Section 881.401 is am ended by  
revising paragraph (b) to read  as  
follows:

§ 881.401 Timely performance of work. 
* * * * *

(b) Extensions of the time m ay be  
granted for the reasons stated  in the 
Agreement However, con tract rents will 
be increased only for the reason s stated  
in § 881.204(b)(2).

27. Section 881.405 is am ended by  
revising paragraph (a)(3) to read  as  
follows:

§ 881.405 Cost certification and 
adjustment of contract rents.

( a ) *  * *
(3) There will be no co st certification  

submission required for projects with  
rents that are  equal to or less than  
com parable rents or for partially  
assisted  projects or for sm all projects 
excep t as  required by § 881.204(b)(l)(ii); 
and
* * * _ * *

28. Section 881.502 is revised  to read  
as follows:

§ 881.502 Term of contract
(a) Term (Except for Manufactured 

Home Parks). The term  of the C ontract 
will be as follow s:.

(1) W here the estim ated cost of the 
rehabilitation is less than 25 percent of 
the estim ated value of the p roject a fter  
completion of the rehabilitation, the 
con tract will be for a  term  of 20 years  
for any dwelling unit.

2. W here the estim ated co st of  
rehabilitation is 25 percent or m ore of 
the estim ated value of the p roject after 
com pletion of rehabilitation, the 
con tract m ay be for a  term  w hich

(i) W ill cover the longest term , but not 
less than 20 years, of a  single credit 
instrument covering:

(A ) The cost of rehabilitation, or
(B) The existing indebtedness, o r
(C) The cost of rehabilitation and die 

refinancing of the existing indebtedness, 
or

(D) The cost of rehabilitation and the 
acquisition of the property; and

(ii) F or assisted  units in a  project 
financed w ith die aid of a  loan  insured  
or co-insured by the Federal governm ent 
or a  loan m ade, guaranteed or intended  
for purchase by the Federal governm ent, 
will be 20 years for any dwelling unit; or

(in) For units in a  project financed  
other than as  described in paragraph
(a)(2)(ii) of this section will not exceed  
30 years for an y dwelling unit excep t 
that this limit w ill be 40  years if (A) the 
project is ow ned or financed by a  loan  
or loan guarantee from a  state  or local 
agency, (B) the project is intended for 
occup ancy by non-elderly fam ilies and
(C) the project is located  in an  area  
designated by HUD as one requiring 
special financing assistancé.

(b) Term for manufactured home 
parks. F or m anufactured home units or  
spaces in substantially rehabilitated  
m anufactured home parks, the term  of 
the C ontract will be 20 y ears.

(c) Staged projects. If the project is 
com pleted in stages, the term  of the 
C ontract m ust relate separately  to the 
units in each  stage. The total C ontract 
term  for the units in all stages, beginning 
w ith the effective date of the C ontract 
for the first stage, m ay not exceed  the

overall m axim um  term  allow able for 
any one unit under this section, plus tw o  
years.

29. Section 881.604 is revised to read  
as follows:

§ 881.604 Tenant rent

The tenant rent is paid directly to the  
ow ner by the eligible family to w hom an  
assisted  unit is leased  in partial 
paym ent of the con tract rent. E xcep t in 
the ca se  of a  fam ily renting only a  
m anufactured hom e space, it is equal to 
the family’s total family contribution  
minus any utility allow ance for the unit.
If the family’s total family contribution  
is less than the utility allow ance for the 
unit w hich it occupies, the tenant rent 
payable by the family to the ow ner is 
zero.

30. Section 881.707 is am ended by  
revising paragraphs (c)(2) and  (c)(3) to  
read  as  follows:

§ 881.707 Submission, review and 
approval requirements for NSA proposals 
which are not HUD-insured and not State 
agency-financed.
* * * * *

(c) * * *
(2) The proposed C ontract Rents plus 

any allow ance for utilities and  other 
services and the estim ated replacem ent 
costs  do not exceed  the lim itations of
§ 881.204 (b) and (c).

(3) The proposed C ontract Rents are  
reasonable pursuant to
§ 881.204(b)(l)(ii).
* * * * *

§ 881.403 [Removed]

31. Section 881.403 is rem oved.

PART 883— SECTION 8 HOUSING 
ASSISTANCE PAYMENTS PROGRAM 
S TA TE  HOUSING AGENCIES

32. Section 883.103 is am ended by  
revising paragraph (a) to read  as  
follows:

§ 883.103 Construction and management 
of new construction and substantial 
rehabilitation projects.

(a) C o n str u c tio n . Construction of the 
project is carried  out in conform ance  
w ith the A greem ent approved by HUD. 
In creases in con tract rents are  perm itted  
during construction for the reason s  
specified in § 883.305(b)(2). Upon  
com pletion in acco rd an ce  w ith the 
A greem ent, the project will be accep ted  
by the A gency, w hich certifies to HUD  
that the project h as been accep tably  
com pleted and a  C ontract exècuted . 
T hese provisions are  contained in 
subpart D, §§  883.407 through 883.410.
* * * * *
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33. Section 883.204 is amended by  
revising paragraph (d) to read  as  
follows:

§ 883.204 Set-asides. 
* * * * *

(d) Agency notification and selection 
requirements. Promptly after the A gency  
receives notification of its set-aside from  
HUD, the A gency must m ake a  public 
announcem ent that it has been allocated  
a  set-aside, specify the amount of the 
set-aside by housing and household  
type, indicate w here and when  
applications to the A gency for fund 
comm itments m ay be submitted by  
ow ners, and indicate that the A gency’s 
selection procedure is available upon 
request. 1116 A gency must have a  
w ritten procedure for open and  
com petitive ow ner selection. W here  
new  construction proposals are  
considered substantially equal in other 
respects, the A gency m ust give a  
preference in ow ner selection for 
projects involving land provided by a  
S tate or local government, if the A gency  
determines that the land is suitable for 
the proposed housing and that affording 
such a  preference will be cost effective. 
The A gency must certify that these  
requirements have been met.

34. Section 883.302 is am ended by (1) 
revising the definitions of Contract Rent, 
F air M arket Rent, Housing A ssistan ce  
Paym ent, T enant Rent and T otal 
Housing Expense, and (2) adding a  
definition of Single Room O ccupancy  
(SRO) Housing im m ediately following 
the definition of Secretary, to read  as  
follows:

§ 883.302 Definitions. 
* * * * *

Contract Rent. The total amount of 
rent specified in the C ontract as  payable  
by the A gency and the tenant to the 
ow ner for an  assisted  unit. In the ca se  of 
the rental of only a  m anufactured home 
space, “con tract rent” is the total rent 
specified in the C ontract as  payable by  
the A gency and the tenant to the ow ner 
for rental of the space, including fees or 
charges for m anagem ent and  
m aintenance services w ith resp ect to the 
space, but excluding utility charges for 
the m anufactured home. 
* * * * *

Fair Market Rent (FMR). HUD’s 
determ ination of the rents, including 
utilities (except telephones), ranges and  
refrigerators, parking, and all 
m aintenance, managem ent and other 
essential housing services, w hich would  
be required to obtain, in a particular 
m arket area , privately developed and  
owned, new ly constructed or  
substantially rehabilitated rental 
housing of m odest design w ith suitable

am enities. In the ca se  of m anufactured  
home spaces, F air M arket Rent is HUD’s 
determ ination of the rents that would be 
required to obtain, in a  particular 
m arket area, privately developed and  
ow ned spaces of m odest design in 
new ly constructed or substantially  
rehabilitated m anufactured home parks, 
including m aintenance and m anagem ent 
services with resp ect to the space, but 
excluding utility charges for die 
m anufactured home.
* * * * *

Housing Assistance Payment. The 
paym ent m ade to the ow ner of an  
assisted  unit by the State A gency as  
provided in the Contract. The paym ent 
is the difference betw een the total 
housing expense and the total family 
contribution. H ow ever, for rental of only 
a  m anufactured home space as  provided  
in § 883.303(i), the paym ent m ay not 
exceed  the con tract rent for the space. A  
housing assistance paym ent, known as  a  
“v a can cy  paym ent”, is m ade to the 
ow ner w hen an assisted  unit is vacan t. 
E xcep t in the ca se  of a  family renting 
only a m anufactured home space, a  
paym ent m ay be m ade to the family 
w hen the utility allow ance is greater 
than the total fam ily contribution.
* * * * *

Single Room Occupancy (SRO) 
Housing. A  unit for occup ancy by a  
single eligible individual capable of 
independent living, w hich does not 
contain  food preparation a n d /o r  
sanitary  facilities and is located  within 
a  multifamily structure consisting of 
m ore than 12 units.
* * * * *

Tenant Rent The portion of the 
con tract rent payable directly to the 
ow ner by an eligible fam ily occupying  
an  assisted  unit. E xcep t in the ca se  of a  
family renting only a  m anufactured  
home space, tenant rent equals the total 
family contribution less any utility 
allow ance.
* * * * *

Total Housing Expense. The toteil 
monthly cost of housing an eligible 
family, which is the sum of the con tract 
rent and any utility allow ance for the 
assisted  unit occupied by the family. In 
the ca se  of rental of only a  
m anufactured hom e space, total housing 
expense also includes the family’s 
monthly paym ent to am ortize the 
purchase price of the m anufactured  
home.
* * * * *

35. Section 883.303 is am ended by  
revising paragraphs (b) and (c) and by  
adding a  new  paragraph (i), to read  as  
follows:

§883.303 Project eligibility.
* * * * *

(b) The Section 8 program under this 
p art is for rental housing only. 
Cooperatives are  considered rental 
housing rather than ow ner-occupied  
housing for purposes of this part. No 
assistan ce will be provided for any unit 
occupied by an owner, excep t as  
provided in paragraph (i).

(c) The types of rental housing which  
can  be assisted  under this p art include:
(1) Single-family houses, manufactured  
homes in accord an ce with paragraph (i) 
of this section, and multifamily 
structures; (2) housing designed for the 
elderly, disabled or handicapped; and
(3) substantially rehabilitated single 
room  occupancy housing, if (i) the 
housing is located  in an  are a  in which  
there is a  significant dem and for such 
units, as  determ ined by the HUD field 
office, and (ii) the PH A  and the unit of 
general local governm ent in w hich the 
housing is located  approve of such units 
being utilized for such purpose.
* * * * *

(i) Units in new ly constructed or 
substantially rehabilitated  
m anufactured home parks are  eligible 
for assistance under this p a r t  Such  
assistan ce  m ay be provided w ith respect 
to  the rental of a  new  m anufactured  
hom e and the space on w hich it is 
located  or, w here a  m anufactured home 
is ow ned by an eligible family, with  
resp ect to the rental of the space alone 
(including a  space in a  cooperative).

36. Section 883.304 is am ended by 
rem oving paragraph (d) and  
redesignating paragraph (e) as  
paragraph (d), and by revising  
paragraph (a) and (c), to read  as follows:

§ 883.304 Fair market rents.

(a) F air M arket Rents are  HUD’s 
determ ination of the rents, including 
utilities (excep t telephone), ranges and 
refrigerators, parking and all 
m aintenance, m anagem ent and other 
essential housing services, which would 
be required to obtain, in a  particular 
m arket area , privately developed and 
ow ned rental housing of m odest design 
w ith suitable am enities. In the case  of 
m anufactured home spaces. Fair Market 
Rent is HUD’s determ ination of the rents 
that would be required to obtain, in a 
particular m arket area , privately  
developed and ow ned spaces of modest 
design in new ly constructed or 
substantially rehabilitated  
m anufactured home parks, including 
m aintenance and m anagem ent services 
w ith resp ect to the space, but excluding
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utility charges for the m anufacture  
home.
* * * * *

(c) The Fair M arket Rents for (1) 
dwelling imita designed for the elderly, 
disabled or handicapped are  those for 
the appropriate size unit, not to exceed  
2-bedrooms for the elderly, multiplied by
1.05, (2) congregate housing dwelling * 
units are the sam e as for non-congregate  
units, (3) single room  occupancy  
dwelling units are 75 percent of those for 
0-bedroom units of the sam e type, and
(4) manufactured home spaces are  125 
percent of the F air M arket Rents for 
Section 8 Existing m anufactured home 

; spaces.
* * * * *

37. Section 883.305 is am ended b y  
[revising paragraphs (b) and (e), and by  
adding a new (c)(5), to read  as follows:

§ 883.305 Limitations on contract rents, 
replacement costs and amenities. 
* * * * *

(b)(1) Limitation on contract rents.
The contract rents for a project through 
cost certification a t completion must be 
within both of the following limitations:

(i) Fair market rent. The con tract rent 
(including a possible adjustm ent using 

¡the FCC) plus any utility allow ance for 
[the unit must not exceed  the Fair M arket 
Rent in effect a t the time of processing. 
The published Fair M arket Rents will 
[reflect a trended rent in order to allow  
for the period of construction as stated  
in the publication. If the scheduled  
construction time for a  project is less, an  
appropriate reduction will be m ade in 
determining the approvable con tract 
rent. The contract rent plus utility 
allowance m ay exceed  the applicable 
Fair Market Rent under special
j circumstances or if needed to implement 
a local Housing A ssistance Plan:

(A) By up to 10 percent with the 
approval of the HUD field office 
manager, or

(B) Except in the case  of the rental of 
a manufactured home space only, by up 
to 20 percent with the approval of the 
HUD Assistant Secretary for Housing.

(ii) Rent reasonableness. The con tract 
rent must be reasonable. The H FA  must 
certify to HUD that:

(A) The rents com pare reasonably to 
or are below the rents of unassisted
units of similar age, design and location  
which provide com parable amenities 
and services; or 

(B) Any rents exceed  those 
determined to com pare reasonably do so 
oy no more than 20 percent (10 percent 
for the rental of manufactured home 
spaces only), and are w arranted by cost 
jund expense estim ates accep table to the 
HFA and cost certification at 
completion, as specified in § 883.441; or

(C) For small projects and partially  
assisted projects, the rents exceed  the 
rents for similar units by no m ore than  
10 percent. W here rents exceed  those 
determined to com pare reasonably by 
m ore than 10 percent but no m ore than  
20 percent, the cost justification set forth 
in paragraph (b)(l)(ii)(B) applies.

(2) Limitation on contract rent 
increases. H FA  must certify that, 
betw een approval of the Proposal and  
cost certification a t completion, 
increases in con tract rents have been  
m ade only with H FA  approval within 
the Fair M arket Rent and rent 
reasonableness limitations established  
pursuant to paragraph (b)(1), and only to 
reflect the amount n ecessary  to coven

(i) Design changes required by HFA, 
HUD, or the S tate or local government;

(ii) Changes in financing approved b y  
H FA; or

(iii) U nforeseen factors (e.g., strikes, 
w eather delays, delays caused  by local 
governments, substantial errors b y  HUD  
or the H FA  in the original processing  
which would otherw ise result in serious 
inequities, and acts  of God) determined  
by tiie H FA  to b e  beyond the ow ner’s 
control.
A fter cost certifications a t completion, 
con tract rents m ay be increased  only by  
adjustm ents in acco rd an ce  with  
§ 883.710. This paragraph (b)(2) does not 
apply to any project w here the 
A greem ent w as entered into before 
O ctober 1 ,1 9 8 1 .

•(c) * * *
(5) W ith resp ect to A greem ents 

entered into on or after O ctober 1 ,1 9 8 1 , 
the H FA  must certify to HUD that, 
betw een the approval of the Proposal 
and cost certification a t completion, 
increases in the H FA -approved estim ate  
of project replacem ent cost have been  
perm itted only for one or m ore of the 
reasons specified in paragraph (b)(2) of 
this section.
* * * * *

(e) Limitation on housing design and 
amenities. Housing shall b e m odest in 
design. The H FA  must certify that 
am enities in all new  construction and  
substantial rehabilitation projects 
assisted  under this part (except partially  
assisted  projects) will be limited to  
those amenities, as determined by HUD 
and the H FA, w hich are  generally  
provided in unassisted, decent, safe and  
sanitary housing for low er income 
families in the m arket area. The use of 
more durable, high-quality m aterials to 
control or reduce m aintenance, repair 
and replacem ent costs will not be 
considered an e x cess  am enity.

38. Section 883.307 is am ended by 
adding a  new  paragraph (e), to read  as  
follows:

§ 883.307 Financing. 
* * * * *

(e) In the case  of a  new ly constructed  
or substantially rehabilitated  
m anufactured home park, the principal 
amount of any mortgage attributable to 
the rental sp aces in the park m ay not 
exceed  an amount per space determ ined  
in accord an ce with § 207.33(b) of this 
Title.

39. Section 883.311 is am ended by  
revising paragraph (b)(8)(iv) to read  as  
follows:

§ 883.311 Relocation and land acquisition 
requirements.
* * * * *

(b) * * *
(8) * * *
(iv) O w ners are  responsible for 

assuring that paym ents and services  
required by this section are  provided. 
Costs incurred by the ow ner in 
providing these services and paym ents  
m ay be included in project replacem ent 
cost subject to § 883.305(c)(5), excep t 
that paym ents to tenants perm anently  
relocated  in accord an ce  w ith paragraph
(b)(8)(ii) of this section m ay not be  
included.
* * * * *

40. Section 883.403 is am ended by  
revising paragraph (d)(3) to read  as  
follows:

§ 883.403 HFA submission of proposals.
* * * * *

(d) * * *
(3) T hat the proposal com plies with  

§ § 883.305(b)(l)(ii) regarding the 
reasonableness of con tract rents, 
883.305(e) regarding am enities, 883.306  
regarding distributions to ow ners, and  
883.305(c)(2) regarding replacem ent 
costs.
* * * * *

§883.408 [Amended]

41. Section 883.408 is am ended by  
removing paragraph (d).

42. Section 883.411 is am ended by  
revising paragraph (a) to read  as  
follows:

§883.41.1 Cost certification.

(a) A s soon as  possible after 
execution of the Contract, the H F A  must 
certify to HUD that it h as review ed and  
approved the certified costs submitted  
by the ow ner. The H FA  m ust submit to 
HUD with its certification a sum m ary of 
the ow ner’s  cost certifications. The 
certifiable co st m ay include relocation  
costs incurred by the ow ner under 
§ 883.311, excep t for paym ents to 
tenants perm anently relocated  under 
§ 883.311(b)(8)(ii). The ow ner’s cost 
certifications must be consistent w ith
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any HUD requirements and be 
supported by the unqualified opinion of 
an Independent Public A ccountant. A  
cost certification submission is not 
required by HUD for projects with rents  
that are  equal to or less than  
com parable rents, or excep t as  required  
by § 883.305(b)(l)(ii), for partially  
assisted  projects or small projects.
H FA s m ay impose their ow n cost 
certification requirements in addition to 
any required by HUD. 
* * * * *

43. Section 883.603 is am ended by  
revising paragraph (a) and paragraphs  
(b)(2), (3) and (4) to read  as follows:

§ 883.603 Term of contract
(a) N e w  C o n str u c tio n . The term  of the 

C ontract will be governed by the 
following provisions:

(1) For assisted  units in a  project 
financed with the aid of a  loan insured  
by the Federal governm ent (including 
coinsurance under Section 244 of die 
N ational Housing A ct) or a  loan made, 
g u a ra n te e d ^  intended for purchase by  
the Federal government and for assisted  
units in new ly constructed  
m anufactured home parks, the term of 
the C ontract will be 20 years.

(2) For assisted  units in a  project 
owned by or financed by a  loan or.loan  
guarantee from a State or local agency, 
w here the assisted  units are  intended for 
occupancy by non-elderly families and  
w here it is located  in an  area  designated  
by the A ssistant S ecretary  for Housing 
as one requiring special financial 
assistance, the C ontract will be for an  
initial term of 20 years for any dwelling 
unit, with provision for renew al for 
additional term s of not more than 5 
years each. The total term  of initial and  
renew al term s will not exceed  the lesser 
of (i) 40 years for any dwelling unit, or
(ii) die term  of the perm anent financing 
(but not less than 20 years).

(3) For assisted units in all other 
projects, the C ontract will be for an  
initial term  of 20 years for any dwelling 
unit, with provision for renew al for 
additional term s of not m ore than 5 
years each. The total term  of initial and  
renew al term s will not exceed  the lesser 
of (i) 30 years for any dwelling unit, or 
(ii) the term  of the perm anent financing' 
(but npt less than 20 years).

(b) * * *
(2) F o r assisted  units in a project 

financed with the aid of a loan  
(including coinsurance under Section  
244 of the N ational Housing A ct), or a 
loan m ade, guaranteed or intended for 
purchase by the Federal Government, 
and for assisted units in a substantially  
rehabilitated m anufactured home park, 
the term of the C ontract will not exceed  
20 years; or

(3) For assisted  units in a  project 
ow ned or financed by a  loan or loan  
guarantee from a  State or local agency  
w here the assisted  units are  intended for 
occupancy by non-elderly families and  
w here it is located  in an  area  designated  
by the A ssistan t S ecretary  for Housing 
as one requiring special financial 
assistance, the C ontract will be for an  
initial term  of 20 years for any dwelling 
unit. There will be a  provision for 
rehew al for additional term s of not more 
than 5 years each. The total of initial, 
and renew al term s will not exceed  the 
lesser of (i) 40 y ears for any dwelling 
unit, or (ii) the term  of the perm anent 
financing (but not less than 20 years); or

(4) For assisted  units in projects  
financed other than as described in 
paragraphs (b)(2) or (3) of this section, 
the C ontract will be for an  initial term  of 
20 years for any dwelling unit. There  
will be a  provision for renew al for 
additional term s of not m ore than 5 
years each. The total of initial and  
renew al term s will not exceed  the lesser 
of (i) 30 years for any dwelling unit, or
(ii) the term  of the perm anent financing 
(but not less than 20 years).

PART 884— SECTION 8 HOUSING 
ASSISTANCE PAYMENTS PROGRAM, 
NEW CONSTRUCTION SET-ASIDE FOR 
SECTION 515 RURAL RENTAL 
HOUSING PROJECTS

§ 884.102 [Amended]

44. Paragraph (d) of the definition of 
F air M arket Rent in § 884.102 is 
rem oved.

45. Section 884.107 is am ended by  
adding a  new  paragraph (c), to read  as  
follows:

§ 884.107 Initial contract rents. 
* * * * *

(c ) L im ita tio n  o n  c o n tr a c t r e n t  
in c r e a s e s . Fm H A  m ust certify that, 
betw een approval of the Proposal and  
execution of the Contract, in creases in 
con tract rents m ay be m ade only with  
Fm H A  approval within the F air M arket 
Rent and rent reasonableness  
limitations referred to in paragraphs (a) 
and (b) of this section, and only to 
reflect the amount n ecessary  to cover:

(1) Design changes required by HUD, 
FmHA, or the State or local government;

(2) Changes in financing approved by  
FmHA; or

(3) U nforeseen factors (e.g., strikes, 
w eath er delays, d elays caused by local 
government, substantial errors by  
Fm H A  or HUD in the original processing  
w hich would otherw ise result in serious 
inequities, and acts  of God) determined  
by HUD to be beyond the ow ner’s 
control.

A fter C ontract execution, con tract rents 
m ay be increased  only by adjustments 
in acco rd an ce  with § 884.109. This 
paragraph (c) does not apply to any  
project w here the A greem ent w as  
entered into before O ctober 1 ,1 9 8 1 .

46. Section 884.108 is am ended by  
revising paragraph (a) to read  as  
follows:

§ 884.108 Term of housing assistance 
payments contract

(a) Except in the case of a Contract 
described in paragraph (b), the Contract 
shall be for an initial term of 20 years: 
P r o v id e d , That at the end of such 
Contract term and at the request of 
FmHA, HUD may, subject to the 
availability of contract and budget 
authority, authorize the execution of a 
new Contract providing for a total 
Contract term of an additional 20 years. 
* * * * *

47. Section 884.110 is revised to read 
as follows:

§ 884.110 Types of housing and property 
standards.

(a) N ew ly constructed single-family 
houses and multifamily structures may 
be utilized in this program. Congregate 
housing m ay be developed for elderly, 
disabled, or handicapped Families and 
individuals. E xcep t in the case  of 
housing predom inantly for the elderly, 
high-rise elevator p rojects for Families 
w ith children m ay not be utilized unless 
HUD determ ines there is no practical 
alternative.

(b) Participation in this program  
requires com pliance with (1) Minimum 
Property Standards, (2) in the case  of 
congregate housing, the appropriate 
HUD guidelines and standards, (3) HUD 
requirements pursuant to section 209 of 
the HCD A ct for projects for the elderly, 
disabled or handicapped, (4) HUD 
requirements pertaining to noise 
abatem ent and control, and (5) 
applicable S tate and local law s, codes, 
ordinances, and regulations.

(c) Housing assisted  under this part 
shall be m odest in design. Amenities in 
projects assisted  under this part (except 
partially assisted  projects) will be 
limited to those amenities, as  
determ ined by HUD, which are  
generally provided in unassisted, 
decent, safe and sanitary housing for 
low er incom e families, in the market 
area . The use of m ore durable, high- 
quality m aterials to control or reduce 
m aintenance, repair and replacement 
costs  will not be considered an excess  
amenity.

48. Section 884.204 is revised to read 
as follows:
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§884.204 Obtaining proposals.

FmHA shall establish its own  
procedures for obtaining and selecting  
proposals for submission to HUD under 
this part. W here new  construction  
proposals are considered substantially  
equal in other respects, Fm H A shall give 
preference in selection to proposals  
involving land provided by a State or  
local government, if Fm H A  determines 
that the land is suitable for the proposed  
housing and that affording such a  
preference will be cost effective.

49. Section 884.207, paragraph (b)(5), is  
amended by striking out the period at  
the end, inserting a  sem icolon in its 
place, and adding a new  paragraph
(b)(6), to read  as  follows:

§ 884.207 Submission of acceptance of 
notification and certification of compliance. 
* * * * *

(b) * * *
(6) Increases in con tract rents to 

which § 884.107(c) applies have been  
made in accord ance with the 
requirements of that section. 
* * * * *

50. Section 884.211 is am ended by  
revising paragraphs (b) and (c) to read  
as follows:

§ 884.211 Construction period.
* * * * *

(b) Delays. Although extensions of 
time may be granted for the reasons  
specified in the Agreem ent, no in creases  
in Contract Rents m ay be granted on  
that account, excep t as  provided in
§ 884.107(c).

(c) C h a n g es. The O w ner shall submit 
for HUD approval any changes from the 
approved Proposal w hich would  
materially reduce or alter the O w ner’s 
obligations or any changes w hich would  
alter the design or m aterially reduce the 
quality or amenities of the project. HUD  
may, after consultation with FmHA, 
condition its approval of such changes  
on a reduction of C ontract Rents. If such  
changes are m ade without prior HUD  
approval, HUD m ay determine that 
Contract Rents shall be reduced or that 
the Owner shall rem edy the deficiency  
as a condition for accep tan ce  of the 
project. Contract rents m ay be in creased  
between approval of the Proposal and  
execution of the Contract, excep t as  
provided in § 884.107(c).

PART 886— SECTION 8 HOUSING 
ASSISTANCE PAYMENTS P R O G R A M - 
SPECIAL ALLOCATIONS

51. Section 886.334 is am ended by  
revisingparagraph (b )(l)(i) and (b)(l)(iii) 
to read as follows:

§ 886.334 Execution of housing assistance 
payments contract 
* * * * *

(b) * * *(1) *  * *
(i) W hen, during rehabilitation, w ork  

item s are discovered w hich could not 
reasonably have been anticipated by  
HUD or are n ecessitated  by an  
unforeseen change in local codes or 
ordinances; w ere not listed in the w ork  
w rite-up prepared by HUD but are  
deem ed by HUD, in writing, to be 
n ecessary  work; and will require 
additional expenditures w hich would  
m ake the rehabilitations infeasible a t  
the C ontract Rents established in the 
A greem ent. U nder these circum stances, 
HUD will:

(A) A pprove a  change order to the 
rehabilitation con tract, or am end the 
w ork write-up if there is no 
rehabilitation contract, specifying the 
additional w ork to be accom plished and  
the additional cost for this work,

(B) Recom pute the C ontract Rents, 
within the limits specified in paragraph
(b)(4) o f this section, b ased  upon die 
revised cost estim ate, and

(C) Prepare and execu te an  
am endm ent to the A greem ent stating the 
additional w ork required and the 
revised C ontract Rents.
* * * * *

(iii) W hen, due to unforeseen factors, 
the actual certified relocation  paym ents 
m ade by the O w ner to tem porarily  
relocated  F amilies varies from the cost 
estim ated by HUD. 
* * * * *
(Sec. 8 of the United States Housing Act of 
1937 (42 U.S.C. 1437f); Sec. 7(d), Department 
of Housing and Urban Development Act (42 
U.S.C. 3535(d)))

Dated: February 3,1983.
W . Calvert Brand,
G eneral Deputy Assistant Secretary fo r 
Housing—Federal Housing Commissioner.
[FR Doc. 83-7713 Filed  3-25-83 ; 8:45 am ]

BILLING CODE 4210-27-M

DEPARTMENT OF TH E INTERIOR

Office of Surface Mining Reclamation 
and Enforcement

30 CFR Part 915

Approval of the Abandoned Mine Land 
Reclamation Plan for the State of Iowa 
Under the Surface Mining Control and 
Reclamation Act of 1977.

AGENCY: Office of Surface Mining 
Reclamation and Enforcement (OSM), 
Interior.
a c t i o n : Final rule

s u m m a r y : On D ecem ber 17 ,1 9 8 2 , the 
State of Iow a submitted to OSM its 
proposed A bandoned Mine Land  
Reclam ation Plan (Plan) under the 
Surface Mining Control and R eclam ation  
A ct of 1977 (SM CRA). The purpose of 
this submission w as to dem onstrate the 
S tate ’s intent and capability to assum e  
responsibility for administering and  
conducting the A bandoned Mine Land  
R eclam ation Program  established by  
Title IV of SM CRA and regulations 
adopted by OSM  (30 CFR C hapter VII, 
Subchapter R, 43 FR 49932-49952, 
O ctober 2 5 ,1978). A fter opportunity for 
public com m ent and review  of the plan  
submission, the A ssistan t S ecretary  for 
Energy and M inerals of the D epartm ent 
of the Interior h as determ ined that the 
Iow a A bandoned Mine Land  
Reclam ation Plan m eets the 
requirem ents of SM CRA and the 
S ecretary ’s regulations. A ccordingly, the 
A ssistan t S ecretary  h as approved the 
Iow a Plan.
e f f e c t iv e  d a t e : The rule is effective  
M arch 2 8 ,1983 .
ADDRESSES: Copies of the full tex t of the 
Iow a Plan are  available for review  
during regular business hours a t the 
following locations:
Office of Surface Mining R eclam ation  

and Enforcem ent, M issouri Field  
Office, 818 G rand Avenue, K ansas  
City, M issouri 64106.

Iow a D epartm ent of Soil Conservation, 
W allace  S tate Office Building, Des 
M oines, Iow a 50319.

Office of Surface Mining Reclam ation  
and Enforcem ent, A dm inistrative  
R ecord— Room 5 3 1 5 ,1 1 0 0  L. Street, 
N W ., W ashington, D.C. 20240. .

FOR FURTHER INFORMATION CONTACT: 
Charles V. Smith, Program  M anager, 
Division of A bandoned Mine Land  
Reclam ation, Office of Surface Mining 
Reclam ation and Enforcem ent, U.S. 
D epartm ent of the Interior, 1951 
Constitution A venue, N W ., W ashington,
D.C. 20240 Telephone (202) 343-7921

SUPPLEMENTARY INFORMATION:

G e n e r a l B a c k g ro u n d  o f  th e  A b a n d o n e d  
M in e  L a n d  R e c la m a tio n  P ro g ra m

Title IV of the Surface Mining Control 
and R eclam ation A ct of 1977 (SM CRA), 
Pub. L. 9 5 -87 , 30 U.S.C. 1201 e t  s e q ., 
establishes an  abandoned mine land  
reclam ation  program  for the purposes of  
reclaim ing and restoring lands and  
w ater resources adversely affected by  
p ast mining. This program  is funded by  
a  reclam ation fee im posed upon the 
production of coal. Lands and w ater  
eligible for reclam ation are  those that 
w ere mined or affected by mining and  
abandoned or left in an  inadequate


