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§ 720.305 Agency accomplishment 
reports.(a) Not later than December 1 of each year, agencies must submit an annual accomplishment report on their disabled veterans affirmative action program to the Office of Personnel Management, covering the previous fiscal year.(b) Agency annual accomplishment reports must describe:(1) Methods used to recruit and employ disabled veterans, especially those who are 30 percent or more disabled.(2) Methods used to provide or improve internal advancement opportunities for disabled veterans.(3) A  description of how the activities of major operating components and field installations were monitored, reviewed, and evaluated.(4) An explanation of the agency’s progress in implementing its affirmative action plan during the fiscal year.Where progress has not been shown, the report will cite reasons for the lack of progress, along with specific plans for overcoming cited obstacles to progress.
§ 720.306 Responsibilities of The Office of 
Personnel Management(a) Program Review . OPM will monitor agency program implementation through review of agency plans, direct agency contact, review of employment data, and through other appropriate means. As it deems appropriate, OPM will conduct onsite evaluations of program effectiveness, both at agency headquarters and at field installations or operating components.(b) Technical Assistance. The Office of Personnel Management will provide technical assistance, guidance, instructions, data, and other information as appropriate to supplement and support agency programs for disabled veterans, through the Federal Personnel Manual (FPM).(c) Semiannual Reports. As provided by 38 U.S.C. 2014(d), OPM will, on at least a semiannual basis, publish reports on Government-wide progress in implementing affirmative action programs for disabled veterans.(d) Report to Congress. As required by 38 U.S.C. 2014(e), OPM will report to Congress each year on the implementation and progress of the program. These reports will include specific assessments of agency progress or lack of progress in meeting the objectives of the program.
§ 720.307 Interagency report clearance.The reports contained in this regulation have been cleared in

accordance with FPMR 101-11.11 and assigned interagency report control number 0305-OPM-AN.
(38 U.S.C. 2011(3), 2014, 5 U.S.C. 3112, 29' 
U.S.C. 791(b))
[FR Doc. 83-97 Filed 1-3-83; 8:45 am]BILLING CODE 6325-01-M
DEPARTMENT OF AGRICULTURE 

Food and Nutrition Service 

7 CFR PARTS 210, 215, 220 and 235
[Amendments 56, 27,45, and 9, 
respectively]

Corrections and Minor Amendments to 
School Program Rules
AGENCY: Food and Nutrition Service, USDA.
a c t io n : Final rule.
SUMMARY: This document makes corrections in the rules for National School Lunch Program (Part 210), the School Breakfast Program (Part 220), the Special Milk Program for Children (Part 215), and State Administrative Expense Funds (Part 235) which were published in the Federal Register on April 2,1982, (47 FR 14131 and 14134). In the matching of funds requirements, the amendatory language was inaccurate resulting in the retention of paragraphs that are now obsolete. This document removes those paragraphs.Another amendment concerns the precise wording used to delete reference to the Food Service Equipment Assistance Program from Parts 210, 215, 220 and 235.Furthermore, this document updates the address for the Food and Nutrition Service National Office and for some Regional offices. This update includes the regulations for the National School Lunch and School Breakfast Programs and for the Special Milk Program for Children.
EFFECTIVE d a t e : January 4,1983.
FOR FURTHER INFORMATION CONTACT:Stanley C. Garnett, Branch Chief, Policy and Program Development Branch, School Programs Division, FNS, USDA, Alexandria, Virginia 22302, (703) 75&- 3620.
SUPPLEMENTARY INFORMATION:
Classification: This action has been reviewed under Executive Order 12291 and has not been classified major because it does not meet any of the three criteria identified under the Executive Order. This action will not have an annual effect on the economy of $100 million or more nor will it have a

major increase in costs or prices for individual industries, Federal, State or local government agencies, or geographic regions. This action will not have significant adverse effects on competition, employment, investment, productivity innovation or on the ability of United States based enterprises to compete with foreign based enterprises in domestic or export markets.This rule has also been reviewed with regard to the requirements of Public Law 96-354, the Regulatory Flexibility Act. The Administrator of the Food and Nutrition Service, (FNS) has certified that this rule does not have a significant economic impact on a substantial number of small entities.This rule does not contain any reporting or recordkeeping provisions which are subject to approval by the Office of Management and Budget (OMB).Accordingly, Part 210—National School Lunch Program, Part 215— Special Milk Program for Children, Part 220—School Breakfast Program and Part 235—State Administrative Expense Funds are amended as follows:
PART 210—NATIONAL SCHOOL 
LUNCH PROGRAM

§210.6 [Amended]1. In § 210.6Matching of Funds, paragraphs (i) and (j) are removed.
§210.17 [Amended]2. In § 210.17, Management evaluations and audits, paragraph(a)(4)(i) is amended by removing the reference “the Food Service Equipment Assistance Program,”3. In § 210.21, Paragraphs (a), (b), (c) and (f) are revised to read as follows:
§ 210.21 Program Information.* * * * *(a) In the States of Connecticut,Maine, Massachusetts, New Hampshire, New York, Rhode Island, and Vermont: Northeast Regional Office, FNS, U.S. Department of Agriculture, 33 North Avenue, Burlington, Massachusetts 01803.(b) In the States of Alabama, Florida, Georgia, Kentucky, Mississippi, North Carolina, South Carolina, and Tennessee: Southeast Regional Office, FNS, U.S. Department of Agriculture, 1100 Spring Street, N.W., Atlanta, Georgia 30367.(c) In the States of Illinois, Indiana, Michigan, Minnesota, Ohio, and Wisconsin: Midwest Regional Office, FNS, U.S. Department of Agriculture, 50



Federal Register / V ol. 48, No. 2 / Tuesday, January 4, 1983 / Rules and Regulations 195E. Washington Street, Chicago, Illinois 60602.* * * * *(f) In the States of Delaware, District of Columbia, Maryland, New Jersey, Pennsylvania, Puerto Rico, Virginia, Virgin Islands, and West Virginia: Mid- Atlantic Regional Office, FNS, U.S. Department of Agriculture, Mercer Corporate Park, Corporate Boulevard CN02150, Trenton, New Jersey 08650. * * * * *
Appendix A [Amended]4. In Part 210 Appendix A —Alternate Foods for Meals—Enriched Macaroni Products With Fortified Protein, paragraph (2), the third sentence is amended by removing the words “Washington, D.C. 20250” and replacing them with “Alexandria, Virginia 22302” .5. In Part 210 Appendix A —Alternate Foods for Meals—Cheese Alternate Products, paragraph (2), the third sentence is amended by removing the words “Washington, D.C. 20250” and replacing them with “Alexandria, Virginia 22302.”
Appendix B [Amended]6. In Part 210 Appendix B—Categories of Foods of Minimal Nutritional Value, the last paragraph, first sentence is amended by removing the words “Washington, D.C. 20250” and replacing them with “Alexandria, Virginia 22302.”
PART 215—SPECIAL MILK PROGRAM 
FOR CHILDREN
§215.13 [Amended]1. In § 215.13, Management evaluations and audits, paragraph (a)(4)(i) is amended by removing the reference “the Food Service Equipment Assistance Program,” .2. In § 215.16, paragraphs (a), (b), (c) and (d) are revised to read as follows:
§ 215.16 Program Information
* * * * *(a) In the States of Connecticut,Maine, Massachusetts, New Hampshire, New York, Rhode Island, and Vermont: Northeast Regional Office, FNS, U.S. Department of Agriculture, 33 North Avenue, Burlington, Massachusetts 
01803.(b) In the States of Delaware, District of Columbia, Maryland, New Jersey, Pennsylvania, Puerto Rico, Virginia, Virgin Islands, and West Virginia: Mid- Atlantic Regional Office, FNS, U.S. Department of Agriculture, Mercer Corporate Park, Corporate Boulevard, CN02150, Trenton, New Jersey 08650.(c) In the States of Alabama, Florida, Georgia, Kentucky, Mississippi, North Carolina, South Carolina, and

Tennessee: Southeast Regional Office, FNS, U.S. Department of Agriculture, 1100 Spring Street, N.W., Atlanta, Georgia 30367.(d) In the States of Illinois, Indiana, Michigan, Minnesota, Ohio, and Wisconsin: Midwest Regional Office, FNS Department of Agriculture, 50 E. Washington Street, Chicago, Illinois 60602.* * * * *
PART 220—SCHOOL BREAKFAST 
PROGRAM
§220.15 [Amended]1. In § 220.15, Management evaluations and audits paragraph (a)(4)(i) is amended by removing the reference “the Food Service Equipment Assistance Program,” .2. In § 220.21, paragraphs (a), (b), (c) and (f) are revised to read as follows:
§ 220.21 Program Information* * * * *(a) In the States of Delaware, District of Columbia, Maryland, New Jersey, Pennsylvania, Puerto Rico, Virginia, Virgin Islands, and West Virginia: Mid- Atlantic Regional Office, FNS, U.S. Department of Agriculture, Mercer Corporate Park, Corporate Boulevard, CN02150, Trenton, New Jersey 08650.(b) In the States of Alabama, Florida, Georgia, Kentucky, Mississippi, North Carolina, South Carolina, and Tennessee: Southeast Regional Office, FNS, U.S. Department of Agriculture, 1100 Spring Street, N.W., Atlanta, Georgia 30367.(c) In the States of Illinois, Indiana, Michigan, Minnesota, Ohio, and Wisconsin: Midwest Regional Office, FNS U.S. Department of Agriculture, 50 E. Washington Street, Chicago, Illinois 60602.* * * * *(f) In the States of Connecticut, Maine, Massachusetts, New Hampshire, New York, Rhode Island, and Vermont: Northeast Regional Office, FNS, U.S. Department of Agriculture, 33 North Avenue, Burlington, Massachusetts 01803.* * * * *
Appendix A [Amended]3. In Part 220 Appendix A —Alternate Foods for Meals—Formulated Grain Fruit Products, paragraph (2), the third sentence is amended by removing the words “Washington, D.C. 20250” and replacing them with “Alexandria, Virginia 22302.”
Appendix B [Amended]4. In Part 220 Appendix B—Categories of Foods of Minimal

Nutritional Value, the last paragraph, first sentence is amended by removing the words “Washington, D.C. 20250” and replacing them with “Alexandria, Virginia 22302.”
PART 235—STATE ADMINISTRATIVE 
EXPENSE FUNDS

§ 235.7 [Amended]1. In § 235.7, Records and Reports, the first sentence of paragraph (c) is amended by removing the reference “and 230,” by placing the word "and” after 220, and by removing the comma after 226.
§ 235.8 [Amended]2. In § 235.8, Management evaluations and audits, paragraph (a) is amended by removing the words “Attachment H of Federal Management Circular 74-7 (34 CFR Part 256)” and replacing them with “OMB Circular A-102” .
(Catalog of Federal Domestic Assistance Nos. 
10.553,10.555,10.556 and 10.560)
(Sec. 804, 816, 817 and 819, Public Law 97-35, 
95 Stat. 521-535 (42 U.S.C. 1753,1756,1759, 
1771,1773, and 1785))

Dated: December 23,1982.Robert E. Leard,
Acting Administrator, Food and Nutrition 
Service.
[FR Doc. 83-4 Filed 1-3-83; 8:45 am]
BILLING CODE 3410-30-M

Agricultural Marketing Service 

7 CFR Part 984

Walnuts Grown in California; Free and 
Reserve Percentages for the 1982-83 
Marketing Year

AGENCY: Agricultural Marketing Service, USDA.
a c t io n : Final rule.
SUMMARY: This final rule establishes free and reserve percentages of 77 percent and 23 percent, respectively, for California walnuts certified as merchantable during the 1982-83 marketing year, which began August 1, 1982. The rule is designed to allocate this season’s supplies between domestic and export markets so as to make ample supplies available for domestic needs and all of the excess available for export. The percentages are authorized by the Federal marketing order for walnuts grown in California.
EFFECTIVE DATES: August 1,1982 through July 31,1983.
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FOR FURTHER INFORMATION CONTACT:J. S. Miller, Chief, Specialty Crops Branch, Fruit and Vegetable Division, AM S, USDA, Washington, D.C. 20250 (202) 447-5697.
SUPPLEMENTARY INFORMATION: This final rule has been reviewed under U SDA guidelines implementing Executive Order 12291 and Secretary’s Memorandum No. 1512-1 and has been classified a “non-major” rule under criteria contained therein.’ William T. Manley, Deputy Administrator, Agricultural Marketing Service, has determined that this action will not have a significant econimic impact on a substantial number of small entities because it would result in only minimal costs being incurred by the regulated 24 handlers.It is found that good cause exists for not postponing the effective time of this action until 30 days after publication in the Federal Register (5 U.S.C. 553). The relevant provisions of the order require that the free and reserve percentage established for a particular marketing year shall apply to all walnuts certified as merchantable from the beginning of that year. The 1982-83 marketing year began August 1,1982.Notice of this action was published in the November 29,1982, issue of the Federal Register (47 FR 53738), and interested persons were afforded an - opportunity to submit written comments. No comments were received.The authority to establish free and reserve percentages is pursuant to § 984.49 of the marketing agreement and Order No. 984, both as amended (7 CFR Part 984), regulating the handling of walnuts grown in California and hereinafter referred to collectively as the “order” . The order is effective under the Agricultural Marketing Agreement Act of 1937, as amended (7 U.S.C. 601- 674). The proposal, was recommended by the Walnut Marketing Board, hereinafter referred to as the “Board”, which works with USDA in administering the order.Pursuant to § 984.48 of the order, the Board based its recommendation for free and reserve percentages of 77 percent and 23 percent, respectively, on estimates of supply and combined inshell and shelled domestic trade demand for the current marketing year. Estimated trade demand was adjusted to account for supplies of walnuts carried in from the 1981-82 marketing year and for supplies deemed desirable to be carried out on July 31,1983, for early season domestic use next year until the 1983 crop is available for market.The estimated 1982 walnut production is well in excess of the 1982-83

marketing year domestic needs. While this action is designed to tailor the supply to domestic demand, it would still ensure the availability of ample supplies of walnuts for domestic markets during that year and promote maximum usage.Supplies in excess of domestic needs would be available chiefly for export. Any excess supplies that could not be absorbed by export markets would be used ior oil, feed, or other outlets noncompetitive with outlets for free merchantable walnuts.In considering its recommendation, the Board noted the estimates it had made one year earlier for the 1981 crop. These estimates and final results are as follows:
Estimated 

kernel 
weight 

(1,000 lbs.)

Final kernel 
weight 

(1,000 lbs.)

Supply:
1. Orchard-Run Production....... 172,000 180,000
2. Less: Miscellaneous Farm

Use.................... ................... 800 800
3. Commercial Production....... 171,200 179,200
4. Plus: Uncertified Carryin 

Insheli.................................. 944 944
Uncertified Carryin Shelled... 11,440 11,440

5. Total Merchantable Supply.. 183,564 191,584
6. Plus: Substandard Credit

able for Reserve.................. 8,000 6,344
7. Total supply subject to 

regulation............ ................. 191,584 197,928
Demand:

8. Insheli Demand................... 27,000 25,532
9. Plus: Desirable Carryout..... 5,625 2,977
10. Less: Certified Carryin....... 2,386 2,386
11. Adjusted Insheli Demand... 30,239 26,123
12. Shelled Demand................ 100,000 97,344
13. Plus: Desirable Carryout.... 30,000 35,345
14. Less: Certified Carryin....... 16,097 16,097
15. Adjusted Shelled Demand.. 113,903 116,592
16. Total demand (Item 

11 -l-ltem 15)........................ 144,142 142,715
Marketing percentages:

17. Free Percentage [Item 
16+ltem 7 ] ......................... *75

18. Reserve Percentage 
[100%—Item 1 7 ]................ ‘ 25

‘ Percent.The Board used the estimates given in the table below in making its recommendation for the 1982-83 marketing year. Weight figures for inshell walnuts are converted to their equivalent shelled kernel weights.
Insheli 
weight 

(1,000 ibs.)

Conver
sion

factor
(per
cent)

Kernel 
weight 

(1,000 ibs.)

Supply:
1. Orchard-Run

Production.......... 440.000
2. Less:

Miscellaneous ' f

2,000
3. Commercial

Production.......... 438,000 40 175,200
4. Plus:

Uncertified
Carryin Insheli..... 415 45 187

Insheli 
weight 

(1,000 Ibs.)

Conver
sion

factor
(per
cent)

Kernel 
weight 

(1,000 Ibs.)

Uncertified
17,880

5. Total
Merchantable

193,267
6. Plus:'

Substandard
Creditable for

8,000
7. Total supply

subject to
201,267

Demand:
8. Insheli Demand.. 65,000
9. Plus: Desirable

Carryout........ ..... 15,000
10. Less: Certified

6,200
11. Adjusted

Insheli Demand... 73,800 45 33,210
12. Shelled

Demand.............. 100,000
13. Plus: Desirable

37,500
14. Less: Certified

Carryin........... . 17,465
15. Adjusted

Shelled Demand. 120,035
16. Total demand

[Item 11-(-Item
15]..................... 153,245

Marketing
percentages:
17. Free

Percentage
[Item 16+Item
7 ] ....................... 0 O

18. Reserve
Percentage
[100%-Item
17]..................... n

‘ Seventy-seven percent [76.1% rounded up by the 
Board],

* Twenty-three percent [23.9% rounded down by the 
Board].List of Subjects in 7 CFR Part 984Marketing agreements and orders, Walnuts, California.After consideration of all relevant matter presented, including that in the notice, the information and recommendation submitted by the Board, and other available information, it is further found that establishment of the free and reserve percentages under the order, as hereinafter set forth, will tend to effectuate the declared policy of the act,PART 984—[AMENDED]Therefore, § 984.228 is added to 7 CFR Part 984 as follows: (This section will not appear in the Code of Federal Regulations).
§ 984.228 Free and reserve percentages 
for California walnuts during the 1982-83 
marketing year.The free and reserve percentages for California walnuts dining the marketing year beginning August 1,1982, shall be 77 percent and 23 percent, respectively.(Secs. 1-19, 48 Stat. 31, as amended; 7 U.S.C. 601-674)
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Dated: December 29,1982.

D. S. Kuryloski,
Deputy Director, Fruit and Vegetable 
Division.
[FR Doc. 83-132 Filed 1-3-83; 8:45 am]
BILLING CODE 3410-02-M

Farmers Home Administration7 CFR Part 1924 and 1944

Revision of Section 502 Rural Housing 
Loan Policies, Procedures and 
Authorizations

a g e n c y : Farmers Home Administration, . USDA.
a c t io n : Final rule.
s u m m a r y : The Farmers Home Administration (FmHA) revises its regulations regarding Section 502 rural housing (RH) loans. This action is taken to implement a 1-year interest credit agreement based on current rather than projected income, change the definition of household income from projected income to current income, and define moderate-income as $5,500 over the low- income limit for an area. Also added is an eligibility requirement that makes it more difficult for previous Section 502 RH borrowers to obtain a new Section 502 RH loan. An application priority method based on five categories of applicants has also been added.Numerous editorial changes have been made for clarity.The circumstance requiring this action is an Office of Audit report indicating an execessive amount of improper interest credit is being granted. The intended effect is more accurate granting of interest credit based on current income. Restricting previous borrowers to a 2- year wait before eligibility for another RH loan, unless there were mitigating circumstances, is required for better administrative control of the program.The intended effect is to stop the program from being used for personal gain beyond adequate housing.Retaining the moderate-income limits at $5,000 over the low-income limits is required in order to adequately serve those persons who are unable to qualify for housing credit from conventional sources but who could afford homeownership at FmHA rates and terms. Circumstances requiring the application priority processing are better use of funds for necessary servicing actions on the existing loan portfolio and for serving those applicants living in substandard housing and with incomes at or below 50 percent

of median income. The intended effect is more efficient and timely processing of credit sales of acquired properties, transfers of existing FmHA loans thus protecting the Government’s security interest, and better fulfilling of the Agency’s mandate to serve those rural residents living in substandard housing and with very low incomes.
EFFECTIVE DATE: February 1,1983.
FOR FURTHER INFORMATION CONTACT: Daryl L. Grove, Division Director, Single Family Housing Processing Division, or Ruth Smith, Loan Specialist, Farmers Home Administration, USDA, 5345, South Agriculture Building, 14th and Independence Avenue, SW., Washington, DC 20250, telephone (202) 382-1474.
SUPPLEMENTARY INFORMATION:Information collection requirements contained in this regulation (sections 1944.4,1944.8,1944.22,1944.24,1944.26 1944.30 1944.33 1944.34 1944.38 1944.39 and 1944.45) have been approved by the Office of Management and Budget (OMB) under the provisions of 44 U.S.C. Chapter 35, and have been assigned OMB No. 0575-0059.This final action has been reviewed under USDA procedures established in Secretary’s Memorandum 1512-1 which implements Executive Order 12291, and has been designated nonmajor. This determination is based on the fact that any increase or decrease in cost to the Government or to the borrowers is not considered a major impact as defined in Secretary’s Memorandum 1512-1. The main effect of the changes is to better assure that benefits received are in line with the actual needs of the recipients. This is accomplished by determining income on current circumstances and reviewing the recipients’ incomes on an annual rather than a biannual basis. According to audits conducted on the Section 502 interest credit program, this change will net approximately 78 million dollars in subsidy benefits for the Government. Requiring previous Section 502 RH borrowers who sell without cause to be ineligible for 2 years should discourage borrowers from cashing in on equity at Government expense. The new application priority system gives priority handling to applicants living in substandard housing and those with incomes below 50 percent of the area median income. These added priorities will enable the Agency to better assist applicants in the most need of housing.1. Interest Credit AgreementThe Agency is implementing a 1-year interest credit contract based on the borrower’s current circumstances. Changes will be made only in case of

error in borrower information, cancellation if the borrower’s adjusted income exceeds the moderate-income limit, and granting of moratorium if decrease in income justifies and borrower qualifies.The Agency studied two alternatives regarding the term of the Interest Credit Agreement.Alternative 1 (current method). A  2- year Interest Credit Agreement based on the current household situation and income projected for the next 12 months.Effects: This alternative has the least public and administration burden. It is estimated that it cost the public $345,000 to comply. It requires completion of approximately 200,000 agreements by FmHA each year. Audit findings estimate that 190.7 million dollars of excessive interest credit are granted because of initial errors and borrowers circumstances changing over the life of the agreement. Changes in the family income during the 2-year period result in 19 percent of the borrowers subsequently becoming ineligible and an additional 48 percent receiving excessive benefits. It also results in borrowers adjusting to a living standard above their means causing financial problems at time of renewal if benefits are lowered.Alternative 2 (chosen method). A 1- year interest credit contract based on the borrower’s current circumstances and income.Effects: this alternative increases the public and administrative burden over alternative 1. It is estimated that the public burden will be $550,000 or $205,000 over alternative 1. It doubles the administrative burden of the interest credit program. However, it is estimated that it will reduce the cost of the interest credit program by about $128 million dollars. It benefits the borrower by frequent revision of housing cost in ratio to household income. Computing current income is also a more accurate method of determining annual income than projecting income for the next 12 months as is presently required.2. Loan RestrictionThe Agency is imposing a loan restriction on an applicant who previously had a Section 502 rural housing loan but disposed of the property through sale or transfer unless 2 years have elapsed or there were mitigating circumstances.Alternative 1. Provide for no eligibility restriction in regards to applicants who previously had been Section 502 rural hosuing borrowers.Effect: This alternative permits borrowers the option to sell their


