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This approval poses no increased 
human risk from exposure to residues of 
the new animal drugs chlortetracycline 
hydrochloride and monensin because 
the number of food-producing animals 
receiving medication will not 
significantly increase, and because the 
combination consists of drugs of which 
have previously been approved for use 
separately at the indicated dosage 
levels, for the same duration, and for the 
same indications. Accordingly, under 
the Bureau’s supplemental approval 
policy, this approval did not require 
réévaluation of the safety and efficacy 
data supporting the parent applications.

In accordance with the freedom of 
information provisions of Part 20 (21 
CFR Part 20) and § 514.11(e)(2)(ii) (21 
CFR 514.11(e)(2)(ii)), a summary of 
safety and effectiveness data and 
information submitted to support 
approval of this application may be seen 
in the Dockets Management Branch 
(HFA-305), Food and Drug 
Administration, Rm. 4-62, 5600 Fishers 
Lane, Rockville, MD 20857, from 9 a.m. 
to 4 p.m., Monday through Friday.

The Bureau of Veterinary Medicine 
has determined pursuant to 21 CFR 
25.24(d)(l)(ii) (proposed December 11, 
1979; 44 FR 71742) that this action is of a 
type that does not individually or 
cumulatively have a significant impact 
on the human environment. Therefore, 
neither an environmental assessment 
nor an environmental impact statement 
is required.

This actipn is governed by the 
provisions of 5 U.S.C. 556 and 557 and is 
therefore excluded from Executive 
Order 12291 by section 1(a)(1) of the 
Order.

Therefore, under the Federal Food, 
Drug, and Cosmetic Act (Sec. 512(i), 82 
Stat. 347 (21 U.S.C. 360b(i))) and under 
authority delegated to the Commissioner 
of Food and Drugs (21 CFR 5.10 
(formerly 5.1; see 46 FR 26052; May 11, 
1981)) and redelegated to the Bureau of 
Veterinary Medicine (21 CFR 5.83), Part 
558 is amended as follows;

PART 558—NEW ANIMAL DRUGS FOR 
USE IN ANIMAL FEEDS

1. In § 558.128 by redesignating the 
present items in paragraphs (e)(4)(viii) 
through (e)(4)(x) as items (e)(4)(ix) 
through (e)(4)(xi) and by adding new 
item (viii) to read as follows:

§ 558.128 Chlortetracycline.
* * * * *

(e) * * *
(4) * * *
(viii) Monensin in accordance with 

§ 558.355.
* * * * *

2. In | 558.355 by adding new 
paragraphs (b)(8) and (f)(l)(xiv) to read 
as follows:

§ 558.355 Monensin.
* * * * *

(b) * * *
(8) To 010042: 45 grams per pound, as 

monensin sodium provided by No. 
000986, paragraph (f)(1) (xiv) of this 
section.
* * * * *

(f) * * *
(1 ) * *  *
(xiv) Amount p er  ton. Monensin, 90 to 

110 grams, plus 500 grams 
chlortetracycline.

(а) Indications fo r  use. As an aid in 
the reduction of mortality due to 
E scherichia co li infections susceptible 
to such treatment. As an aid in the 
prevention of coccidiosis caused by 
Eim eria necatrix, E. tenella, E. 
acervulina, E. brunetti, E. mivati, and E. 
maxima.

(б) Limitations. Do not feed to laying 
chickens; feed for 5 days as the sole 
ration; withdraw 72 hours before 
slaughter; not to be fed continuously for 
more than 5 days; as monensin sodium; 
as chlortetracycline hydrochloride 
provided by No. 010042 in § 510.600(c) of 
this chapter.
* * * * *

Effective date. This amendment is 
effective March 5,1982.
(Sec. 512(i), 82 Stat 347 (21 U.S.C. 360b(i))) 

Dated: February 26,1982.
Terence Harvey,
Deputy Director, Bureau o f Veterinary 
M edicine.
[FR Doc. 82-5802 Filed 3-4-82; 8;45 am]
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a g e n c y : Department of Defense. 
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s u m m a r y : This document publishes 
changes to the Defense Acquisition 
Regulation contained in the Code of 
Federal Regulations. The changes are 
the same as those in Defense 
Acquisition Circular 76-31. Some of the 
changes include: Flexible progrps& * . , • 
payments; prohibition on recovery of* 
lobbying costs; cost index; blanket 
purchase agreements; hospital laundry; 
performance and payment bonds; 
insurance; contract pricing proposal 
forms; bid bonds, and performance and

payment bonds; architect-engineer 
selection process; use of source load 
container costs in contract bid 
evaluations; performance of contract 
administration services for non-DoD 
organizations; assignment of criticality 
designator by purchasing office; 
material inspection and receiving report, 
close-out of Category C Contracts; and 
editorial changes. In addition to these 
changes, there is published information 
material concerning logistic support and 
privileges for DoD contractor personnel 
and dependents.
e f f e c t iv e  DATE: October 30,1981.
FOR FURTHER INFO RM ATION CONTACT:
J. Brannan, Director, Defense 
Acquisition Regulatory Council, Room 
3D1028, Pentagon, Washington, D.C. 
20301, Telephone 202-697-7266.
SUPPLEMENTARY INFO RM ATION: 

Background

The Defense Acquisition Regulation 
(DAR) is codified in Title 32, Parts 1-39, 
Volumes I, II, and III, of the Code of 
Federal Regulations (CFR). The July 1, 
1979 revision of the CFR, as 
supplemented on July 1,1980, is the most 
recent edition of that title. It reflects 
amendments to the 1976 edition of the 
DAR made by Defense Acquisition 
Circulars 76-1 through 76-23.

The Department of Defense 
announced the promulgation of the 1979 
CFR edition in the Federal Register of 
December 31,1979 (44 FR 77158), and 
also announced at that time that 
subsequent amendments to the DAR 
would be published in the Federal 
Register.

Defense Acquisition Circular 76-31.

This document contains amendments 
to the Defense Acquisition Regulation in 
the form of replacement pages which 
were included in DAC 76-31, issued 
October 30,1981. The following is a 
summary of the amendments:

F lexible Progress Payments.
Appendix E and Sections VII and XXHI 
of the DAR are revised to include 
provisions for flexible progress 
payments. Uniform standard progress 
payment rates are increased to 90% for 
other than small business concerns and 
95% for small business concerns. The 
frequency of progress payments is 
changed from bi-weekly to monthly. The 
flexible progress payment procedure 
represents a new approach toward 
contract financing. The progress 
payment rate is derived by use of a 
specially developed computer program.
A user’s guide, which is available from 
the Defense Technical Information 
Center, Cameron Station, Alexandria,
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Virginia 22314, contains detailed 
instructions and examples of the 
operation of the flexible progress 
payment procedure. These changes are 
effective on receipt of DAC 76-31 (see 
D AR1—106.2(d)), or of Departmental 
guidance previously distributed, 
whichever is earlier. These changes are 
also effective for undefinitized letter 
contracts if there has H>een no agreement 
on contract price prior to receipt of this 
direction. Contracting Officers are not to 
consider these changes in the 
development of prenegotiation profit 
objectives.

Prohibition o f R ecovery o f Lobbying 
Costs. Secretary of Defense Caspar W. 
Weinberger has directed that 
contractors be prohibited from charging 
lobbying costs to Defense contracts. To 
implement this decision, a new cost 
principle, 15-205-51, has been 
established, and a new paragraph has 
been added as 3-709.

Econom ic Price Adjustment Clause 
B ased  on Labor or M aterial Cost f  Cost 
Index M ethod). Paragraph 3- 
404.3(c)(3)c.4 has been revised to require 
that any contract containing any 
Economic Price Adjustment (EPA) 
clause where the index is subject to 
revision, e.g., a Bureau of Labor 
Statistics Producer Price Index, must 
state if any later contract price revision 
is to be based on the initial publication 
or the final revised version of the index.

Blanket Purchase Agreements (BPAs). 
DAR 3-605.2 and 3-605.3(f)(iv) are 
revised to increase the BPA call ceiling 
for Non-Inventory Control Points from 
$5,000 to $10,000.

H ospital Laundry. DAR Sections VII 
and XXII are revised to provide 
coverage for contracting for laundry 
services on the basis of bulk weight,, to 
reflect when bulk weight and count of 
articles bases are to be used, which 
clauses are to be used with respective 
bases, and to provide instructions 
concerning the use of the clauses.

Perform ance and Payment Bonds. 
DAR 10-202 is revised to add “for 
Performance and Payment Bonds” to the 
title, “Options in Lieu of Sureties.”

Insurance. DAR 15-205.16(a)(2)(iii) is 
revised to substitute the word 
“property” for "'casualty.'* This change 
will clarify the intent to refer to 
insurance which the contractor has 
against damage to its own property, and 
not insurance against liability for 
damage to property of third parties.

Contract Pricing Proposal Forms.
DAR 16-206.1 is revised to add the 
requirement for inclusion of summary 
totals by cost element, when submitting 
DD Form 633 cost data.

B id Bonds, and Perform ance and  
Payment Bonds. DAR 16—401.2 has been

changed to conform with Pub. L. 95-585, 
which raised the construction contract 
amount for application of the Miller Act 
bonding requirements from $2,000 to 
$25,000.

A rchitect-Engineer Selection Process. 
DAR 18—402.1(v) is revised to include 
“small disadvantaged” business firms in 
considerations for selection of architect-: 
engineer firms for professional services 
contracts.

Use o f Source Load Container Costs 
jn Contract B id Evaluations. DAR 19- 
208.2(c), 19-213.1 (a), 19-301.2(a) and 19-
403.1 have been modified to assure that 
source load container (seavan) transport 
costs are considered in the bid 
evaluation process.

Perform ance o f Contract 
Administration Services fo r  Non-DoD 
Organizations. DAR 20-503 is revised to 
permit flexibility in providing contract 
administration services to other U.S. 
Government Departments and Agencies, 
based on availability of resources.

Assignmen t o f C riticality Designator 
by  Purchasing O ffice. The, definitions 
applicable to each of the Criticality 
Designators used by the Contract 
Administration Office (CAO) to allocate 
its resources, have been changed at 
DAR 25-103 to draw more accurate 
distinctions between the various prime 
contracts being assigned for 
administration.

M aterial Inspection and R eceiving  
R eport Coverage in Appendix I, Parts 1 
and 4, is revised to permit consolidation 
on one DD Form 250, o f coal shipments 
made on the same day to the same 
destination, against the same contract 
line item. In addition, coverage in 
Appendix I, Parts 5, 6 and 7 is revised to 
clarify preparation instructions and to 
update Tables 3 and 4 for distribution of 
the DD Form 250-1» Tanker/Barge 
Material Inspection and Receiving 
Report, for bulk tanker and barge 
movements. Table 5, no longer required, 
is deleted.

Close-Out o f Category C Contracts, 
S2-305(a). Revisions have been made to 
the standard times contained in 
Supplement No. 2 to the DAR, Contract 
File Maintenance» Close-Out and 
Disposition, to recognize the longer 
periods to “close-out” those contracts 
which require settlement of overhead 
rates.

Note: DAR Supplements are not included 
as part of the CFR.

E ditorial Changes. Editorial changes 
are included in this DAC to correct 
typographical errors or administrative 
oversight, and to provide other editorial 
corrections. Page 3:70 is reprinted to 
include notation at bottom of the page, 
omitted in DÁC #76-30. Page 7.526-1 is

reprinted to include the notation “DAC 
#76-30” at top of the page, omitted in 
DAC #76-30.

Because the Defense Acquisition 
Regulation concerns agency 
management, public property, mid 
contracts, it is not necessary to issue 
proposed rules for public comment 
Neither is it necessary to delay the 
effective date until 30 days after the 
date of publication of these rules, 5 
U.S.C. 533 (a) and (d). The amendments 
became effective on October 30,1981.

How to Use Replacement Pages
Reproduced at the end of this, 

document are replacement pages from 
DAC 76-31. The number at the top of 
each page (for example, 3:31) identifies 
the page from the Regulation which is 
being replaced. The number at the 
bottom of the page is a reference to the 
last appearing numbered paragraph on 
that page, or if none shows, on a 
preceding page. The vertical line in the 
right margin indicates where the 
amendment is located.

Adoption of Amendments
Therefore, the Defense Acquisition 

Regulation contained in the July 1,1979 
edition of 32 CFR Parts 1-39, Volumes I, 
II, and III, as supplemented on July 1, 
1980, is amended in DAR paragraphs 
indicated by substitution of the 
replacement pages listed in the table:

DAR paragraph Replacement pages

Volume 1

9-404 9 ........... ......- T,........... ..................... 3:32
3-605.2........................ .............................. 979-A
3-605 9 .............. .........-..........--....... -........- 3:81
3 -7 0 9 ................... 1T............................... - 3:109

Volume It

7-10435 ......... ........................................ 7:82, 7:83, 7.84,
7:84-B through
7:84-D, 7:85,
7:86 through
7:86-D. 7:87

7-1400........................................................ 7:420
7-1401___ ___ 7:420
7-1401.3 (deleted) Reserved..... .- .......... 7:420
7-1401.4..................................................... 7:420
7-1401.5....... ............................................ 7:420, 7:421, 7:421-

A
7-1401.6..................................................... 7:421-A, 7:421-8
7-1401.8..................................................... 7:421-8
7-1401.9 (deleted) Reserved.................. 7:421-B
7-1401.10 (deleted) Reserved............... 7:421-B
7-1401.14 (add)........................ - ............. ; 7:422
7-2003.60—........................- .................... 7:520, 7:520-A
10-90? ...... ...... ........................... 10:15
15-205.16................................................... 75:26
15-205.51 (add)................. .......................

/
15:52, 15:52-A

Volume 111

16-206.1.................................................... 16:T4, 16:15
16-401.2................... ...........................-.... 16:18, 16:19
18-402.1.................................................... 18:16
19-208.2.... ............................................. 19:10
19-213.1_____ ___________________ - 1912
19-301.2.................................................... 1915
19-403.1.............. ................................ . 19:18
20-503....................................................... 20:27
22-702 (add)............................................. 22:28
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DAR paragraph Replacement pages

22-703 (formerly 22-70?) 22:28
22:2822-704 (formerly 22-703)..........

22-704 (b) and (c) (add)....................... 2228-A. 22:28-8
23:5
23:8-A

23-103 (arfd (a)(xi))
23-108...............................................
25-103...........................................
E -503.................................................... E:42-A 

E:42-B 
E:42-B, E:43 
E:49
E:49. E:53. E:54.

E:55
FS7

E-503.1...... ......................................
E-503.2.._.......... ...... ....................
E-511.2.............. ...................... ...........
E-511.3..........................................

E -517.............................
Ef-530 (add).................................,......... E:65-B

E:65-B, E 65-C 
E-65-C

E-530.1 (add)...................................
E-530.2 (add)........................... .............
E-530.3 (add)......................................
E-530.4 (add).... ............................ E:65-C. E:65-D 

E:65-0 
E:65-D ' 
E:65-D 
E:65-D 
1:3 
1:19 
l:23 
1:26
1:29, 1:30, 1:31 
l:32 removed

E-530.5 (add)............................
E-530.6 (add).....................................
E-530.7 (add).................................
E-530.8 (add)..........................................
1-104 (add (a)(6))....................................
1-401.............................................
1-501.............. •........_...............
1-601....................... _......................
1-702 (Tables 3 and 4 )..........................
1-702 (Table 5 deleted)............ .............

(Change to DAR Supplement No. 2—not in CFR: S2- *
305(a) Page S2-17)

M. S. Healy,
OSD Federal Register Liaison Officer,
Washington Headquarters Services,
Department o f D efense.
February 25,1982.
BILLING CODE 3810-01-M
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DEFENSE ACQUISITION CIRCULAR

30 OCTOBER 1981 NUMBER 76-31

This Defense Acquisition Circular is issued by direction 
of the Secretary of Defense pursuant to the authority con­
tained in 5 U.S. Code 301, 10 U.S. Code 2202, DoD Directive 
5000.35, and DAR (ASPR) 1-106.

Unless otherwise specified, all DAR and other directivie 
material contained in this Defense Acquisition Circular is 
effective upon receipt in accordance with DAR 1-106.2(d).

Reproduction authorized.

SPECIAL NOTE: All replacement pages furnished with Defense 
Acquisition Circulars (whether or not identified by specific 
items) are replacement pages for the 1976 edition of DAR 
(ASPR).
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I 
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IT
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GE
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Th
e 

fo
ll

ow
in

g 
li
st
ed
 p

ag
es

 i
nc

lu
de

 c
or

re
ct

io
ns

 't
o 
ty

po
­

gr
ap

hi
ca

l 
er
ro
rs
, 

ad
mi

ni
st

ra
ti

ve
 o

ve
rs
ig

ht
, 

or
 o

th
er

 e
di

to
ri

al
 

ch
an
ge
s. No
te
: 

Pa
ge
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0 
is
 r

ep
ri

nt
ed

 t
o 

in
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ud
e 

no
ta

ti
on

 a
t 

bo
tt

om
 o
f 

pa
ge
, 

om
it
te

d 
in
 D
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 #
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s 

re
pr
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te

d 
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D
A
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" 
no

ta
ti
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t 
to
p 
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 p
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it
te
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ge
s:
 

3:
32
, 

3:
70
, 

7:
83
, 

7:
84
-C
, 

7:
86
-A
, 

7:
87
 

an
d 

7:
52
6-
1.

CD <89 4 0 8  Federal Register / V ol. 47, No. 44 / Friday, M arch  5 ,1 9 8 2  / Rules and



1 J
U
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31

PR
O

C
U

R
EM

EN
T

 B
Y

 N
EG

O
TI

A
TI

O
N

(2
) 

A
dj

us
tm

en
t 

B
a

se
d

 o
n

 L
a

b
o

r 
o

r 
M

at
er

ia
l 

C
os

ts
 (

A
ct

u
a

l 
C

os
ts

 M
et

h
o

d
).

a
. T

he
 p

ri
ce

 a
dj

us
tm

en
t c

la
us

e 
in

 7
-1

07
 is

 a
ut

ho
ri

ze
d 

fo
r 

us
e 

in
 n

eg
ot

ia
te

d 
fix

ed
 p

ri
ce

 s
up

pl
y 

an
d 

se
rv

ic
e 

co
nt

ra
ct

s 
w

he
n 

th
er

e 
is 

no
 m

aj
or

 e
le

m
en

t o
f d

es
ig

n 
en

gi
ne

er
in

g 
or

 d
ev

el
op

m
en

ta
l 

w
or

k 
in

vo
lv

ed
 

in
 

pr
od

uc
in

g 
th

e 
ite

m
s 

be
in

g 
pr

oc
ur

ed
 a

nd
 o

ne
 o

r 
m

or
e 

id
en

tif
ia

bl
e 

la
bo

r o
r 

m
at

er
ia

l c
os

t f
ac

to
rs

 a
re

 s
ub

je
ct

 to
 

ch
an

ge
. 

Th
e 

cl
au

se
 s

ha
ll 

be
 l

im
ite

d 
to

 c
on

tr
ac

ts
 i

n 
w

hi
ch

 t
he

 p
ri

ce
 e

xc
ee

ds
 

$5
0,

00
0 

an
d 

th
e 

pe
ri

od
 o

f 
pe

rf
or

m
an

ce
 e

xc
ee

ds
 s

ix
 m

on
th

s 
un

le
ss

 i
ts

 u
se

 o
th

er
* 

w
is

e 
is 

ap
pr

ov
ed

 b
y 

th
e 

C
hi

ef
 o

f t
he

 P
ur

ch
as

in
g 

O
ff

ic
e.

 A
n 

ap
pr

op
ri

at
e 

m
od

if
ic

a­
tio

n 
of

 th
e 

cl
au

se
 m

ay
 b

e 
us

ed
 i

n 
ad

ve
rt

is
ed

 p
ro

cu
re

m
en

ts
, 

in
 a

cc
or

da
nc

e 
w

ith
 

2-
10

4.
b

. T
he

 S
ch

ed
ul

e 
sh

al
l 

de
sc

ri
be

 i
n 

de
ta

il 
th

e 
ty

pe
s 

of
 la

bo
r 

an
d 

m
at

er
ia

ls
 

su
bj

ec
t t

o 
ad

ju
st

m
en

t, 
th

e 
la

bo
r 

ra
te

s 
(in

cl
ud

in
g 

fr
in

ge
 b

en
ef

its
, i

f a
ny

), 
an

d 
un

it 
pr

ic
es

 o
f 

m
at

er
ia

ls
, 

w
hi

ch
 m

ay
 b

e 
in

cr
ea

se
d 

or
 d

ec
re

as
ed

, a
nd

 t
he

 q
ua

nt
iti

es
 o

f 
la

bo
r 

an
d 

sp
ec

ifi
ed

 m
at

er
ia

ls
 a

llo
ca

bl
e 

to
 e

ac
h 

un
it 

of
 s

up
pl

ie
s 

to
 b

e 
de

liv
er

ed
 

un
de

r 
th

e 
co

nt
ra

ct
. 

Th
e 

fo
llo

w
in

g 
sa

m
pl

e 
fo

rm
at

 i
llu

st
ra

te
s 

a 
ty

pe
 o

f 
sc

he
du

le
 

de
sc

ri
pt

io
n 

th
at

 m
ay

 b
e 

us
ed

:
Th

e 
fo

llo
w

in
g 

ty
pe

s 
of

 la
bo

r 
an

d 
m

at
er

ia
l 

ar
e 

su
bj

ec
t 

to
 p

ri
ce

 a
dj

us
tm

en
t 

pu
rs

ua
nt

 t
o 

th
e 

“E
co

n
o

m
ic

 P
ri

ce
 A

dj
u

st
m

en
t—

L
a

bo
r 

a
n

d
 M

a
te

ri
a

l"
 c

la
us

e 
of

 th
is

co
nt

ra
ct

.

Tn
m

 at
 ta

le
r a

mi
 a

w
Itr

W
i 

D
ril

l P
rw

 O
pv

m
tii

r

Co
nt

ra
ct

 It
em

 W
e. 

1
M

at
 o

j p
an

 m
ud

 m
at

er
ia

l p
ri

ce
»

$3
.0

0/
ho

ur
no

 fr
in

ge
 b

en
ef

its
 in

clu
de

d 
13

.00

Qa
m

ttt
i*»

 m
mi

 ii
ra

et 
pe

tit
 y

e 
w

it
 m

f p
rt

fr
tt

if
t

20
 m

in
—

$1
.00

W
iM

tr
$2

.7
5/

ho
ur

,0
5/

ho
ur

—
va

ca
tio

n 
pa

y 
.2

0/
bo

ur
—

pe
ns

io
n 

pl
an

13
.0

0
10

 m
in

—
$.

50
Co

pp
er

 S
he

et
$.4

0/
10

. 
*

21
fe

-l
80

P
ur

ch
as

ed
 p

a
ri

s:
(1

) 
AB

O
 tu

be
 X

8T
21

(2
) 

XY
Z 

pa
rt

 N
o. 

03
48

$1
.0

0 e
ac

h 
$.9

0 
ea

ch
8 

ea
.—

$3
.0

0 
10

 ea
.—

$5
.0

0

c.
 T

he
 1

0 
pe

rc
en

t 
fig

ur
e 

in
 s

ub
pa

ra
gr

ap
h 

(c
)(

vi
) 

of
 th

e 
cl

au
se

 s
ha

ll 
no

t 
be

 
ex

ce
ed

ed
 u

nl
es

s 
ap

pr
ov

ed
 b

y 
th

e 
C

hi
ef

 o
f 

th
e 

Pu
rc

ha
si

ng
 O

ff
ic

e.
 T

he
re

 s
ha

ll 
be

 
no

 p
er

ce
nt

ag
e 

lim
ita

tio
n 

on
 t

he
 a

m
ou

nt
 o

f 
de

cr
ea

se
. 

D
ec

re
as

es
 s

ha
ll 

be
 t

he
 f

ul
l 

am
ou

nt
 o

f d
ec

re
as

e 
in

 th
e 

la
bo

r r
at

es
 a

nd
 fr

in
ge

 b
en

ef
its

 o
r 

un
it 

pr
ic

es
 fo

r m
at

er
i­

al
s.

d.
 I

n 
ne

go
tia

tin
g 

ad
ju

st
m

en
ts

 u
nd

er
 th

e 
cl

au
se

, t
he

 c
on

tr
ac

tin
g 

of
fi

ce
r 

sh
al

l 
co

ns
id

er
 w

or
k 

in
 p

ro
ce

ss
 a

nd
 m

at
er

ia
ls

 o
n 

ha
nd

 a
t 

th
e 

tim
e 

of
 c

ha
ng

es
 in

 l
ab

or
ra

te
s 

(in
cl

ud
in

g 
fr

in
ge

 b
en

ef
its

, i
f a

pp
lic

ab
le

) 
or

 m
at

er
ia

l 
pr

ic
es

 s
in

ce
 t

he
se

 e
le

­
m

en
ts

 m
ay

 h
av

e 
a 

si
gn

if
ic

an
t 

im
pa

ct
 o

n 
pr

ic
e 

ad
ju

st
m

en
ts

. T
he

 p
ri

ce
 a

dj
us

tm
en

t 
sh

al
l n

ot
 in

cl
ud

e 
ge

ne
ra

l a
nd

 a
dm

in
is

tr
at

iv
e 

ex
pe

ns
es

, p
ro

fi
t, 

or
 o

ve
rh

ea
d 

(e
xc

ep
t 

fo
r f

ri
ng

e 
be

ne
fi

ts
 a

s 
de

fi
ne

d 
in

 1
5—

20
5.

6(
g)

). 
Fr

in
ge

 b
en

ef
its

 m
us

t b
e 

se
t f

or
th

 in
 

th
e 

sc
he

du
le

 in
 o

rd
er

 to
 b

e 
co

ns
id

er
ed

 in
 a

ny
 e

co
no

m
ic

 p
ri

ce
 a

dj
us

tm
en

t.
e.

 I
f t

he
 s

pe
ci

fi
c 

te
rm

s 
an

d 
co

nd
iti

on
s 

of
 th

e 
cl

au
se

 a
ut

ho
ri

ze
d 

in
 a

 a
bo

ve
 

ar
e 

no
t 

ap
pl

ic
ab

le
, 

a 
m

od
if

ie
d 

ec
on

om
ic

 p
ri

ce
 a

dj
us

tm
en

t 
cl

au
se

 t
o 

co
ve

r 
in

-

3-
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DA
C 
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31
30

 O
CT

OB
ER

 1
98

1
PR

O
C

U
R

EM
EN

T 
B

Y
 N

EG
O

TI
A

TI
O

N

cr
ea

se
s 

or
 d

ec
re

as
es

 i
n 

th
e 

ac
tu

al
 c

os
ts

 i
nc

ur
re

d 
by

 t
he

 c
on

tr
ac

to
r 

fo
r 

la
bo

r 
or

 
m

at
er

ia
ls

 m
ay

 b
e 

in
cl

ud
ed

 i
f 

it 
is

 c
on

si
st

en
t 

w
ith

' t
he

 g
ui

de
lin

es
 c

on
ta

in
ed

 i
n 

a 
th

ro
ug

h 
d

 a
bo

ve
 a

nd
 is

 a
pp

ro
ve

d 
by

 th
e 

D
ep

ar
tm

en
t c

on
ce

rn
ed

.
(3

) 
A

dj
us

tm
en

ts
 B

a
se

d
 o

n
 L

a
bo

r 
o

r 
M

at
er

ia
l C

os
ts

 (
C

os
t 

In
d

ex
 M

et
h

o
d

).
a

. 
A

s 
an

 a
lte

rn
at

iv
e 

to
 t

he
 p

ro
vi

si
on

s 
au

th
or

iz
ed

 b
y 

(1
) 

an
d 

(2
) 

ab
ov

e,
 

co
ns

id
er

at
io

n 
sh

ou
ld

 b
e 

gi
ve

n 
to

 in
cl

us
io

n 
of

 a
 s

pe
ci

al
 e

co
no

m
ic

 p
ri

ce
 a

dj
us

tm
en

t 
cl

au
se

 
de

si
gn

ed
 

to
 

m
in

im
iz

e 
co

nt
in

ge
nc

y 
pr

ic
in

g 
an

d 
pr

ep
ar

ed
 

un
de

r 
th

e 
gu

id
el

in
es

 l
is

te
d 

in
 c

 b
el

ow
, 

w
he

n 
(i

) 
th

er
e 

w
ill

 b
e 

an
 e

xt
en

de
d 

pe
ri

od
 o

f 
pe

r-
 

| 
fo

rm
an

ce
 w

ith
 s

ig
ni

fi
ca

nt
 c

os
ts

 t
o 

be
 i

nc
ur

re
d 

be
yo

nd
 o

ne
 y

ea
r 

af
te

r 
co

m
m

en
ce

­
m

en
t o

f 
co

nt
ra

ct
 p

er
fo

rm
an

ce
, (

ii
) 

th
e 

co
nt

ra
ct

 a
m

ou
nt

 s
ub

je
ct

 t
o 

ad
ju

st
m

en
t 

is 
su

bs
ta

nt
ia

l a
nd

 (i
ii

) t
he

 e
co

no
m

ic
 v

ar
ia

bl
es

 fo
r 

la
bo

r a
nd

 m
at

er
ia

l a
re

 d
et

er
m

in
ed

to
 b

e 
to

o 
un

st
ab

le
 t

o 
re

fl
ec

t a
 r

ea
so

na
bl

e 
di

vi
si

on
 o

f 
ris

k 
be

tw
ee

n 
th

e 
pa

rt
ie

s 
ab

­
se

nt
 e

co
no

m
ic

 p
ri

ce
 a

dj
us

tm
en

t p
ro

vi
si

on
s.

b.
 A

ll 
ec

on
om

ic
 p

ri
ce

 a
dj

us
tm

en
t c

la
us

es
 u

til
iz

in
g 

in
di

ce
s 

w
ill

 b
e 

ap
pr

ov
ed

 
in

 a
cc

or
da

nc
e 

w
ith

 D
ep

ar
tm

en
ta

l p
ro

ce
du

re
s.

c.
 T

he
 fo

llo
w

in
g 

fa
ct

or
s 

m
ay

 b
e 

co
ns

id
er

ed
 in

 p
re

pa
ri

ng
 a

 p
ri

ce
 a

dj
us

tm
en

t 
cl

au
se

 m
ee

tin
g 

th
e 

cr
it

er
ia

 o
f a

* a
bo

ve
 i

nc
lu

di
ng

 c
on

st
ru

ct
io

n 
of

 a
pp

ro
pr

ia
te

 in
­

di
ce

s:
/.

 T
he

 c
la

us
e 

sh
ou

ld
 n

ot
 b

e 
ov

er
ly

 c
om

pl
ex

;
2

. 
N

or
m

al
ly

, t
he

 c
la

us
e 

sh
ou

ld
 n

ot
 p

ro
vi

de
 e

ith
er

 a
 c

ei
lin

g 
or

 a
 f

lo
or

 f
or

 
ad

ju
st

m
en

t u
nl

es
s 

ad
ju

st
m

en
t i

s 
ba

se
d 

on
 in

di
ce

s 
be

lo
w

 th
e 

fo
ur

 d
ig

it 
le

ve
l o

f t
he

B
u

re
au

 o
f 

L
ab

o
r 

S
ta

ti
s

ti
c

s
 P

ro
d

u
ce

r 
P

ri
ce

 I
n

d
ex

 o
r 

th
e 

W
ag

e 
an

d 
In

­
co

m
e 

Se
ri

es
 b

y 
St

an
da

rd
 I

nd
us

tri
al

 C
la

ss
if

ic
at

io
n 

(L
ab

or
).

3
. 

N
or

m
al

ly
, 

th
e 

cl
au

se
 s

ho
ul

d 
co

ve
r 

al
l 

po
te

nt
ia

l 
ec

on
om

ic
 f

lu
ct

ua
tio

ns
 

w
ith

in
 th

e 
or

ig
in

al
 c

on
tr

ac
t p

er
io

d 
of

 p
er

fo
rm

an
ce

.
4

. 
Th

e 
cl

au
se

 m
us

t 
ha

ve
 a

 p
os

iti
ve

 a
nd

 a
cc

ur
at

e 
id

en
tif

ic
at

io
n 

of
 th

e 
ap

­
pl

ic
ab

le
 i

nd
ex

(e
s)

 u
po

n 
w

hi
ch

 a
dj

us
tm

en
ts

 w
ill

 b
e 

ba
se

d 
an

d 
pr

ov
id

e 
ap

pr
op

ri
at

e 
ec

on
om

ic
 f

lu
ct

ua
tio

n 
in

 t
he

 e
ve

nt
 o

f t
he

 d
is

co
nt

in
ua

nc
e 

of
 th

e 
pu

bl
ic

at
io

n 
of

 th
e 

m
ov

em
en

t o
f t

he
 d

es
ig

na
te

d 
in

de
x.

 T
hi

s 
m

ig
ht

 in
cl

ud
e 

th
e 

su
bs

tit
ut

io
n 

of
 a

no
th

er
 

in
de

x 
if

 t
he

 t
im

e 
re

m
ai

ni
ng

 
w

ou
ld

 
so

 j
us

tif
y 

an
d 

an
 

ap
pr

op
ri

at
e 

in
de

x 
is 

re
as

on
ab

ly
 a

va
ila

bl
e,

 o
r 

so
m

e 
ot

he
r m

et
ho

d 
fo

r 
re

pr
ic

in
g 

of
 th

e 
re

m
ai

ni
ng

 p
or

tio
n 

of
 th

e 
w

or
k 

to
 b

e 
pe

rf
or

m
ed

. T
he

re
 s

ho
ul

d 
no

t n
or

m
al

ly
 b

e 
an

y 
ne

ed
 t

o 
m

ak
e 

an
 

ad
ju

st
m

en
t 

in
 t

he
 e

ve
nt

 c
om

pu
ta

tio
n 

of
 th

e 
id

en
tif

ie
d 

in
de

x 
is

 a
lt

er
ed

; h
ow

ev
er

, 
pr

ov
is

io
n 

m
ay

 b
e 

m
ad

e 
to

 a
dj

us
t 

th
e 

ec
on

om
ic

 f
lu

ct
ua

tio
n 

co
m

pu
ta

tio
ns

 i
n 

th
e 

ev
en

t t
he

re
 is

 s
uc

h 
a 

su
bs

ta
nt

ia
l a

lte
ra

tio
n 

to
 th

e 
m

et
ho

d 
of

 co
m

pu
tin

g 
th

e 
in

de
x 

as
 to

 n
eg

at
e 

th
e 

or
ig

in
al

 in
te

nt
 o

f t
he

 p
ar

tie
s. 

W
he

n 
an

 
in

d
ex

 t
o

 b
e 

u
se

d
 

is
 

su
b

je
ct

 
to

 r
e

v
is

io
n

 (
e

.g
.,

 
th

e 
B

u
re

au
 o

f 
L

ab
or

 
S

ta
ti

st
ic

s 
P

ro
d

u
ce

r 
P

ri
ce

 
In

d
ex

es
),

 
th

e 
ec

on
om

ic
 p

ri
ce

 a
d

ju
st

m
en

t 
cl

au
se

 s
h

a
ll

 f
u

rt
h

er
 

sp
ec

if
y

 t
h

at
 a

n
y 

ec
on

om
ic

 p
ri

ce
 a

d
­

ju
st

m
en

t 
sh

al
l 

be
 b

as
ed

 u
po

n 
th

e 
ap

p
li

ca
b

le
 r

ev
is

ed
 

in
d

ex
.

.5
. A

n 
in

de
x 

sh
ou

ld
 b

e 
st

ru
ct

ur
ed

 t
o 

en
co

m
pa

ss
 a

 la
rg

e 
sa

m
pl

e 
of

 re
le

va
nt
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th
e 

bl
an

ke
t p

ur
ch

as
e 

ag
re

em
en

t.
(i

ii)
 P

ri
ci

n
g—

a 
st

at
em

en
t 

th
at

 t
he

 p
ri

ce
s 

to
 t

he
 G

ov
er

nm
en

t 
sh

al
l 

be
 a

s 
lo

w
 a

s,
 o

r 
lo

w
er

 t
ha

n 
th

os
e 

ch
ar

ge
d 

th
e 

su
pp

lie
s’s

 m
os

t 
fa

vo
re

d 
cu

st
om

er
, i

n 
ad

di
tio

n 
to

 a
ny

 d
is

co
un

ts
 f

or
 p

ro
m

pt
 p

ay
m

en
t.

(i
v)

 C
al

l 
li

m
it

at
io

n—
a 

st
at

em
en

t 
th

at
 n

o 
in

di
vi

du
al

 c
al

l 
un

de
r 

th
e 

ag
re

e­
m

en
t 

sh
al

l 
ex

ce
ed

 $
 1

0,
00

0 
or

 s
uc

h 
hi

gh
er

 l
im

ita
tio

n 
se

t 
fo

rt
h 

in
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(v
) 

N
ot

ic
e 

o
f i

nd
iv

id
ua

ls
 a

u
th

o
ri

ze
d

 t
o 

p
la

ce
 c

al
ls

 a
n

d
 d

o
ll

ar
 l

im
it

at
io

ns
—

a 
pr

ov
is

io
n 

th
at

 a
 l

is
t o

f 
na

m
es

 o
f 

in
di

vi
du

al
s 

au
th

or
iz

ed
 t

o 
pl

ac
e 

ca
lls

 
un

de
r 

th
e 

ag
re

em
en

t, 
id

en
tif

ie
d 

by
 o

rg
an

iz
at

io
na

l 
co

m
po

ne
nt

, 
an

d 
th

e 
do

lla
r 

lim
ita

tio
n 

pe
r 

ca
ll 

fo
r 

ea
ch

 i
nd

iv
id

ua
l 

sh
al

l 
be

 f
ur

ni
sh

ed
 

th
e 

su
pp

lie
r 

by
 th

e 
co

nt
ra

ct
in

g 
of

fi
ce

r.
(v

i)
 D

el
iv

er
y 

ti
ck

et
s—

a 
re

qu
ir

em
en

t 
th

at
 a

ll 
sh

ip
m

en
ts

 u
nd

er
 t

he
 a

gr
ee

­
m

en
t, 

ex
ce

pt
 

su
bs

cr
ip

tio
ns

 
an

d 
ot

he
r 

ch
ar

ge
s 

fo
r 

ne
w

sp
ap

er
s, 

m
ag

az
in

es
, 

or
 o

th
er

 p
er

io
di

ca
ls

 s
ha

ll 
be

 a
cc

om
pa

ni
ed

 b
y 

de
liv

er
y 

tic
ke

ts
 o

r 
sa

le
s 

sl
ip

s 
w

hi
ch

 s
ha

ll 
co

nt
ai

n 
th

e 
fo

llo
w

in
g 

m
in

im
um

 i
n­

fo
rm

at
io

n—
(A

) 
na

m
e 

of
 su

pp
lie

r;
(B

) 
bl

an
ke

t p
ur

ch
as

e 
ag

re
em

en
t n

um
be

r;
(C

) 
da

te
 o

f c
al

l;
(D

) 
ca

ll 
nu

m
be

r;
(E

) 
ite

m
iz

ed
 l

ist
 o

f s
up

pl
ie

s o
r 

se
rv

ic
es

 fu
rn

is
he

d;
(F

) 
qu

an
tit

y,
 u

ni
t 

pr
ic

e,
 a

nd
 e

xt
en

si
on

 o
f 

ea
ch

 i
te

m
 l

es
s 

ap
pl

ic
ab

le
 

di
sc

ou
nt

s 
(u

ni
t 

pr
ic

es
 a

nd
 e

xt
en

si
on

s 
ne

ed
 n

ot
 b

e 
sh

ow
n 

w
he

n 
in

co
m

pa
tib

le
 w

ith
 t

he
 u

se
 o

f 
au

to
m

at
ed

 s
ys

te
m

s, 
p

ro
v

id
ed

 t
ha

t 
th

e 
in

vo
ic

e 
is 

ite
m

iz
ed

 t
o 

sh
ow

 th
is

 in
fo

rm
at

io
n)

; a
nd

(G
) 

da
te

 o
f d

el
iv

er
y 

or
 s

hi
pm

en
t.

(v
ii

) 
In

v
o

ic
es

—
on

e 
of

 th
e 

fo
llo

w
in

g 
st

at
em

en
ts

:
(A

) 
A

 s
um

m
ar

y 
in

vo
ic

e 
sh

al
l 

be
 s

ub
m

itt
ed

 a
t 

le
as

t 
m

on
th

ly
 o

r 
up

on
 

ex
pi

ra
tio

n 
of

 th
e 

bl
an

ke
t 

pu
rc

ha
se

 a
gr

ee
m

en
t, 

w
hi

ch
ev

er
 o

cc
ur

s 
fir

st
, 

fo
r 

al
l 

de
liv

er
ie

s 
m

ad
e 

du
ri

ng
 a

 b
ill

in
g 

pe
ri

od
, 

id
en

tif
yi

ng
 

th
e 

de
liv

er
y 

tic
ke

ts
 c

ov
er

ed
 t

he
re

in
, 

st
at

in
g 

th
ei

r 
to

ta
l 

do
lla

r 
va

lu
e,

 a
nd

 s
up

po
rt

ed
 b

y 
re

ce
ip

te
d 

co
pi

es
 o

f t
he

 d
el

iv
er

y 
ti

ck
et

s;
 

or
(B

) 
A

n 
ite

m
iz

ed
 i

nv
oi

ce
 s

ha
ll 

be
 s

ub
m

itt
ed

 a
t 

le
as

t m
on

th
ly

 o
r 

up
on

 
ex

pi
ra

tio
n 

of
 t

he
 b

la
nk

et
 p

ur
ch

as
e 

ag
re

em
en

t, 
w

hi
ch

ev
er

 f
irs

t
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 1
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6

PR
O

C
U
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EN
T 

B
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 N
EG

O
TI

A
TI

O
N

v 
oc

cu
rs

, 
fo

r 
al

l 
de

liv
er

ie
s 

m
ad

e 
du

ri
ng

 a
 b

ill
in

g 
pe

ri
od

 a
nd

 f
or

w
hi

ch
 p

ay
m

en
t 

ha
s 

no
t 

be
en

 r
ec

ei
ve

d.
 S

uc
h 

in
vo

ic
es

 n
ee

d 
no

t 
be

 s
up

po
rt

ed
 b

y 
co

pi
es

 o
f d

el
iv

er
y 

tic
ke

ts
; o

r
(C

) 
W

he
n 

bi
lli

ng
 p

ro
ce

du
re

s 
pr

ov
id

e 
fo

r 
an

 i
nd

iv
id

ua
l 

in
vo

ic
e 

fo
r 

ea
ch

 d
el

iv
er

y,
 th

es
e 

in
vo

ic
es

 s
ha

ll 
be

 a
cc

um
ul

at
ed

 p
ro

vi
de

d 
th

at
:

(i
) 

a 
co

ns
ol

id
at

ed
 p

ay
m

en
t 

w
ill

 b
e 

m
ad

e 
fo

r 
ea

ch
 s

pe
ci

fi
ed

 
pe

ri
od

; a
nd

(i
i)

 t
he

 p
er

io
d 

of
 a

ny
 d

is
co

un
ts

 w
ill

 c
om

m
en

ce
 o

n 
fin

al
 d

at
e 

of
 

bi
lli

ng
 p

er
io

d 
or

 o
n 

th
e 

da
te

 o
f 

re
ce

ip
t 

of
 i

nv
oi

ce
s 

fo
r 

al
l 

de
liv

er
ie

s 
ac

ce
pt

ed
 d

ur
in

g 
th

e 
bi

lli
ng

 p
er

io
d,

 w
hi

ch
ev

er
 i

s 
la

te
r.

Th
e 

pr
ov

is
io

n 
in

 (
C

) 
ab

ov
e 

sh
ou

ld
 n

ot
 b

e 
us

ed
 if

 th
e 

ac
cu

m
ul

at
io

n 
of

 
th

e 
in

di
vi

du
al

 i
nv

oi
ce

s 
by

 t
he

 G
ov

er
nm

en
t 

m
at

er
ia

lly
 i

nc
re

as
es

 t
he

 
ad

m
in

is
tr

at
iv

e 
co

st
s 

of
 th

is
 p

ur
ch

as
e 

m
et

ho
d.

(D
) 

A
n 

in
vo

ic
e 

fo
r 

su
bs

cr
ip

tio
ns

 o
r 

ot
he

r 
ch

ar
ge

s 
fo

r 
ne

w
sp

ap
er

s, 
m

ag
az

in
es

, o
r 

ot
he

r 
pe

ri
od

ic
al

s 
sh

al
l s

ho
w

 t
he

 s
ta

rt
in

g 
an

d 
en

d­
in

g 
da

te
s 

an
d 

sh
al

l 
st

at
e 

ei
th

er
 t

ha
t 

or
de

rs
 h

av
e 

be
en

 p
la

ce
d 

in
 

ef
fe

ct
 o

r 
w

ill
 b

e 
pl

ac
ed

 in
 e

ff
ec

t u
po

n 
re

ce
ip

t o
f p

ay
m

en
t.

(v
iii

) 
Th

e 
sp

ec
ia

l d
at

a 
re

qu
ir

ed
 b

y 
3-
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) 
w

he
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it 
is 

de
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d 

to
 u

se
 th

e 
fa
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 p

ay
m
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t p

ro
ce

du
re

. A
ls

o 
se

e 
Bl
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k 
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f D
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 F
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m
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C
om

pe
ti

ti
on

 U
nd

er
 B

la
nk

et
 P

ur
ch

as
e 

A
gr

ee
m

en
t.

 C
al

ls
 a

ga
in

st
 b

la
n­

ke
t p

ur
ch

as
e 

ag
re

em
en

ts
 s

ha
ll 

be
 p

la
ce

d 
on

ly
 a

ft
er

 c
om

pl
ia

nc
e 

w
ith

 3
-6

04
. 

W
he

n 
co

nc
ur

re
nt

 a
gr

ee
m

en
ts

 f
or

 s
im

ila
r 

ite
m

s 
ar

e 
in

 e
ff

ec
t, 

ca
lls

 n
ot

 i
n 

ex
ce

ss
 o

f 
$5

00
 

sh
al

l 
be

 e
qu

ita
bl

y 
di

st
ri

bu
te

d.
 I

n 
th

os
e 

in
st

an
ce

s 
w

he
re

 t
he

re
 a

re
 a

n 
in

su
ff

ic
ie

nt
 

nu
m

be
r 

of
 B

PA
s 

fo
r 

an
y 

gi
ve

n 
cl

as
s 

of
 s

up
pl

ie
s 

or
 s

er
vi

ce
s 

to
 a

ss
ur

e 
ad

eq
ua

te
 

co
m

pe
tit

io
n,

 t
he

 i
nd

iv
id

ua
l 

pl
ac

in
g 

th
e 

or
de

r 
sh

al
l 

so
lic

it 
qu

ot
at

io
ns

 f
ro

m
 o

th
er

 
so

ur
ce

s.
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5 
Ca

lls
 A

ga
in

st
 B

la
nk

et
 P

ur
ch

as
e 

A
gr

ee
m

en
ts

. 
C

al
ls

 a
ga

in
st

 b
la

nk
et

 
pu

rc
ha

se
 a

gr
ee

m
en

ts
 g

en
er

al
ly

 w
ill

 b
e 

m
ad

e 
or

al
ly

, 
ex

ce
pt

 t
ha

t 
in

fo
rm

al
 c

or
­

re
sp

on
de

nc
e 

m
ay

 b
e 

us
ed

 w
he

n 
or

de
ri

ng
 a

ga
in

st
 a

gr
ee

m
en

ts
 o

ut
si

de
 t

he
 l

oc
al

 
tr

ad
e 

ar
ea

. 
W

ri
tte

n 
ca

lls
 m

ay
 b

e 
ex

ec
ut

ed
 o

n 
D

D
 F

or
m

 1
15

5.
 D

oc
um

en
ta

tio
n 

of
 

ca
lls

 s
ha

ll 
be

 l
im

ite
d 

to
 e

ss
en

tia
l 

in
fo

rm
at

io
n.

 F
or

m
s 

m
ay

 b
e 

de
ve

lo
pe

d 
fo

r 
th

is
 

pu
rp

os
e 

lo
ca

lly
.
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R
ec

ei
pt

 a
nd

 A
cc

ep
ta

nc
e 

o
f 

Su
pp

lie
s 

or
 S

er
vi

ce
s.

 A
cc

ep
ta

nc
e 

of
 s

up
­

pl
ie

s 
or

 s
er

vi
ce

s 
sh

al
l 

be
 i

nd
ic

at
ed

 b
y 

si
gn

at
ur

e 
an

d 
da

te
 o

n 
th

e 
ap

pr
op

ri
at

e 
fo

rm
 

by
 t

he
 a

ut
ho

ri
ze

d 
go

ve
rn

m
en

t 
re

pr
es

en
ta

tiv
e 

af
te

r 
ve

ri
fi

ca
tio

n 
an

d 
no

ta
tio

n 
of

 
an

y 
ex

ce
pt

io
ns

. 
U

se
 o

f 
th

e 
D

D
 F

or
m

 2
50

 S
er

ie
s,

 M
at

er
ia

l 
In

sp
ec

tio
n 

an
d 

R
ec

ei
v­

in
g 

R
ep

or
t 

(M
IR

R
), 

sh
al

l 
be

 r
eq

ui
re

d 
by

 p
ur

ch
as

in
g 

of
fi

ce
s 

to
 d

oc
um

en
t 

re
ce

ip
t 

an
d 

ac
ce

pt
an

ce
 o

f 
su

pp
lie

s 
or

 s
er

vi
ce

s 
w

he
n 

th
e 

pu
rc

ha
se

 i
s 

to
 b

e 
as

si
gn

ed
 t

o 
an

ot
he

r a
ct

iv
ity

 f
or

 a
dm

in
is

tr
at

io
n.

 A
 s

al
es

 s
lip

, d
el

iv
er

y 
tic

ke
t, 

D
D

 F
or

m
 1

15
5 

or
 

D
D

 F
or

m
 2

50
 S

er
ie

s 
m

ay
 b

e 
us

ed
 f

or
 r

ec
ei

pt
 a

nd
 a

cc
ep

ta
nc

e 
w

he
n 

pu
rc

ha
se

s 
ar

e 
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 f

or
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at
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7 
R

ev
ie

w
 

P
ro

ce
du

re
s.

 
Th

e 
co

nt
ra

ct
in

g 
of

fi
ce

r 
or

 
hi

s 
de

si
gn

at
ed

 
re

pr
es

en
ta

tiv
e 

sh
al

l 
re

vi
ew

 t
he

 b
la

nk
et

 p
ur

ch
as

e 
ag

re
em

en
t 

fil
es

 a
t 

le
as

t 
se

m
i-a

n­
nu

al
ly

 t
o 

as
su

re
 t

ha
t 

au
th

or
iz

ed
 p

ro
ce

du
re

s 
ar

e 
be

in
g 

fo
llo

w
ed

. 
W

he
n 

an
 a

ct
iv

ity
 

or
de

ri
ng

 a
ga

in
st

 a
 b

la
nk

et
 p

ur
ch

as
e 

ag
re

em
en

t d
oe

s 
no

t 
co

m
e 

un
de

r 
th

e 
ju

ri
sd

ic
­

tio
n 

of
 th

e 
co

m
m

an
d 

of
 th

e 
co

nt
ra

ct
in

g 
of

fi
ce

r 
is

su
in

g 
th

e 
ag

re
em

en
t, 

th
e 

co
m

-
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9

P
R

O
C

U
R

E
M

E
N

T
 B

Y
 N

E
G

O
T

IA
T

IO
N

si
de

re
d 

fi
na

l 
fo

r 
th

e 
af

fe
ct

ed
 c

on
tr

ac
t 

cl
os

ed
 p

ri
or

 t
o 

th
e 

fi
na

l 
ov

er
h

ea
d 

se
tt

le
­

m
en

t. 
N

o 
ad

ju
st

m
en

t 
sh

al
l 

be
 m

ad
e 

ag
ai

ns
t, 

or
 t

he
 a

ff
ec

t 
of

 a
ny

 q
ui

ck
 c

lo
se

ou
t 

al
­

lo
w

ed
 t

o 
im

p
ac

t, 
ot

h
er

 c
on

tr
ac

ts
 f

or
 a

ny
 o

ve
r 

or
 u

nd
er

 r
ec

ov
er

y 
di

sc
lo

se
d 

at
 t

he
 

ti
m

e 
of

 fi
na

l 
ov

er
h

ea
d 

ra
te

 d
et

er
m

in
at

io
n

.
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9 
L

o
b

b
y

in
g

 
C

o
st

s.
 

T
h

e 
c

o
s

ts
 

o
f 

lo
b

b
y

in
g

 
fo

r 
th

e 
p

ro
cu

re
m

en
t 

o
f 

s
p

e
c

if
ic

 
su

p
p

li
e

s 
o

r 
s

e
rv

ic
e

s
 

b
y 

th
e

 
F

e
d

e
ra

l 
G

o
ve

rn
m

en
t 

a
re

 
u

n
a

ll
o

w
a

b
le

 
u

n
d

er
 

1
5

-2
0

5
.5

1
, 

L
o

b
b

y
in

g
 

C
o

st
s.

 
L

e
g

is
la

ti
v

e
 

li
a

is
o

n
 

c
o

s
ts

, 
a

s 
d

e
fi

n
e

d
 

in
 

th
e

 
co

s
t 

p
ri

n
c

ip
le

, 
a

re
 

a
ll

o
w

a
b

le
 

c
o

s
ts

. 
W

h
er

e 
th

e
 

c
o

n
tr

a
c

to
r'

s
 

a
cc

o
u

n
ti

n
g

 
sy

s­
te

m
s 

a
re

 
n

o
t 

ca
p

a
b

le
 

o
f 

d
if

fe
re

n
ti

a
ti

n
g

 
u

n
a

ll
o

w
a

b
le

 
lo

b
b

y
in

g
 

c
o

s
ts

 
fr

o
m

 
o

th
e

rw
is

e
 

a
ll

o
w

a
b

le
 

c
o

s
ts

, 
th

e
 

c
o

n
tr

a
c

to
r 

m
ay

 
b

e 
re

q
u

ir
e

d
 

to
 

c
e

rt
if

y
 

in
 

w
ri

ti
n

g
 

th
a

t 
it

s
 

o
v

er
h

ea
d

 
ra

te
 

p
ro

­
p

o
sa

l 
d

o
es

 
n

o
t 

in
cl

u
d

e
 

an
y

 
u

n
a

ll
o

w
a

b
le

 
lo

b
b

y
in

g
 

c
o

s
ts

. 
T

h
e 

c
e

rt
if

ic
a

ti
o

n
 

sh
a

ll
 

b
e 

e
x

e
cu

te
d

 
b

y 
th

e
 

c
o

n
tr

a
c

to
r,

 
if

 
an

 
in

d
iv

id
u

a
l.

 
W

he
n 

th
e

 
c

o
n

tr
a

c
to

r 
is

 
n

o
t 

an
 

in
d

iv
id

u
a

l,
 

th
e

 
c

e
rt

if
ic

a
ti

o
n

 
s

h
a

ll
 

b
e 

e
x

e
cu

te
d

 
b

y 
a 

se
n

io
r 

co
m

p
an

y 
o

ff
ic

ia
l 

in
 

ch
a

rg
e

 
a

t 
th

e
 

c
o

n
tr

a
c

to
r'

s
 

p
la

n
t 

o
r 

lo
ca

ti
o

n
 

in
v

o
lv

e
d

, 
o

r 
b

y 
an

 
o

ff
ic

e
r 

o
r 

g
e

n
e

ra
l 

p
a

rt
n

e
r 

o
f 

th
e

 
c

o
n

tr
a

c
to

r 
h

av
in

g
 

o
v

e
ra

ll
 

re
s

p
o

n
s

ib
il

it
y

 
fo

r 
th

e
 

co
n

d
u

ct
 

o
f 

th
e

 
c

o
n

tr
a

c
to

r'
s

 
a

ff
a

ir
s

.
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P
R
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E
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O
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T

IO
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P
ar

t 
8—

P
ri

ce
 N

eg
ot

ia
ti

on
 P

ol
ic

ie
s 

an
d 

T
ec

hn
iq

ue
s

3
-8

0
0

 S
co

pe
 o

f 
P

ar
t.

 T
hi

s 
P

ar
t 

se
ts

 f
or

th
 t

he
 p

ri
ce

 n
eg

ot
ia

ti
on

 p
ol

ic
ie

s 
an

d 
te

ch
n

iq
ue

s 
ap

pl
ic

ab
le

 t
o 

ne
go

ti
at

ed
 p

ri
m

e 
co

n
tr

ac
ts

 a
nd

 t
h

os
e 

su
b

co
n

tr
ac

ts
 w

hi
ch

 
ar

e 
su

b
je

ct
 t

o 
co

n
se

n
t 

by
 t

he
 G

ov
er

n
m

en
t. 

T
h

e 
pr

in
ci

pl
es

 i
n 

th
is

 P
ar

t 
ap

pl
y 

to
 

ne
go

ti
at

io
n 

of
 p

ri
ce

s 
on

 a
ll

 t
yp

es
 o

f 
co

n
tr

ac
ts

 a
nd

 t
o 

re
vi

se
d 

pr
ic

es
 a

s 
w

el
l 

as
 i

ni
­

ti
al

 p
ri

ce
s.
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1.
1 

G
en

er
al

. 
It

 i
s 

th
e 

po
li

cy
 o

f 
th

e 
D

ep
ar

tm
en

t 
of

 D
ef

en
se

 t
o 

p
ro

cu
re

 
su

pp
li

es
 a

nd
 s

er
vi

ce
s 

fr
om

 r
es

po
ns

ib
le

 s
ou

rc
es

 a
t 

fa
ir

 a
nd

 r
ea

so
n

ab
le

 p
ri

ce
s 

ca
lc

u
­

la
te

d 
to

 r
es

ul
t 

in
 t

h
e 

lo
w

es
t 

ul
ti

m
at

e 
ov

er
al

l 
co

st
 t

o 
th

e 
G

ov
er

n
m

en
t. 

G
oo

d 
p

ri
c­

in
g 

de
pe

nd
s 

pr
im

ar
il

y 
up

on
 t

h
e 

ex
er

ci
se

 o
f 

so
un

d 
ju

d
gm

en
t 

by
 a

ll
 p

er
so

nn
el

 c
on

­
ce

rn
ed

 w
it

h 
th

e 
p

ro
cu

re
m

en
t.

3-
8

0
1

.2
 R

es
po

ns
ib

ili
ty

 o
f C

on
tr

ac
ti

ng
 O

ffi
ce

rs
.

(a
) 

C
on

tr
ac

ti
n

g 
of

fi
ce

rs
, 

or
 t

h
ei

r 
au

th
or

iz
ed

 r
ep

re
se

n
ta

ti
ve

s 
ac

ti
n

g 
w

it
hi

n 
th

e 
sc

op
e 

of
 t

h
ei

r 
au

th
or

it
y,

 a
re

 t
h

e 
ex

cl
us

iv
e 

ag
en

ts
 o

f 
th

ei
r 

re
sp

ec
ti

ve
 D

ep
ar

tm
en

ts
 

to
 e

n
te

r 
in

to
 a

nd
 a

dm
in

is
te

r 
co

n
tr

ac
ts

 o
n 

be
h

al
f o

f t
h

e 
G

ov
er

n
m

en
t 

in
 a

cc
or

d
an

ce
 

w
it

h 
A

S
P

R
 a

nd
 D

ep
ar

tm
en

ta
l 

p
ro

ce
d

u
re

s.
 E

ac
h

 c
on

tr
ac

ti
n

g 
of

fi
ce

r 
is

 r
es

po
ns

ib
le

 
fo

r 
pe

rf
or

m
in

g 
or

 h
av

in
g 

pe
rf

or
m

ed
 a

ll
 a

dm
in

is
tr

at
iv

e 
ac

ti
on

s 
n

ec
es

sa
ry

 f
or

 e
ff

ec
­

ti
ve

 c
on

tr
ac

ti
n

g.
 T

h
e 

co
n

tr
ac

ti
n

g 
of

fi
ce

r 
sh

al
l 

av
ai

l 
hi

m
se

lf
 o

f 
al

l 
ap

p
ro

p
ri

at
e 

or
­

ga
ni

za
ti

on
al

 t
oo

ls
 s

uc
h 

as
 t

h
e 

ad
vi

ce
 o

f 
sp

ec
ia

li
st

s 
in

 t
h

e 
fi

el
ds

 o
f 

co
n

tr
ac

ti
n

g,
 

fi
na

nc
^,

 
la

w
, 

co
n

tr
ac

t 
au

di
t, 

pa
ck

ag
in

g,
 e

ng
in

ee
ri

n
g,

 
tr

af
fi

c 
m

an
ag

em
en

t, 
an

d 
pr

ic
e 

an
al

ys
is

.
(b

) 
T

o 
th

e 
ex

te
n

t 
se

rv
ic

es
 o

f 
sp

ec
ia

li
st

s 
ar

e 
ut

il
iz

ed
 i

n 
th

e 
ne

go
ti

at
io

n 
o

f 
co

n
­

tr
ac

ts
, 

th
e 

co
n

tr
ac

ti
n

g 
of

fi
ce

r 
m

us
t 

co
or

d
in

at
e 

a 
te

am
 o

f 
ex

p
er

ts
, 

re
qu

es
ti

ng
 a

d
­

vi
ce

 f
ro

m
 t

h
em

, 
ev

al
ua

ti
ng

 t
h

ei
r 

co
u

n
se

l, 
an

d 
av

ai
li

ng
 h

im
se

lf
 o

f 
th

ei
r 

sk
il

ls
. 

H
e 

sh
al

l 
n

ot
, 

ho
w

ev
er

, 
tr

an
sf

er
 h

is
 o

w
n 

re
sp

on
si

bi
li

ti
es

 t
o 

th
em

. 
T

hu
s,

 d
et

er
m

in
at

io
n

 
of

 t
he

 s
ui

ta
bi

li
ty

 o
f 

th
e 

co
n

tr
ac

t 
p

ri
ce

 t
o 

th
e 

G
ov

er
n

m
en

t 
al

w
ay

s 
re

m
ai

ns
 t

he
 

re
sp

on
si

bi
li

ty
 o

f 
th

e 
co

n
tr

ac
ti

n
g 

of
fi

ce
r.

 F
or

 c
er

ta
in

 a
cq

u
is

it
io

ns
, 

it 
m

ay
 b

e 
n

ec
es

­
sa

ry
 t

o 
co

n
ve

n
e 

a 
fo

rm
al

 “
Sh

ou
ld

 C
os

t”
 (

se
e 

1—
33

7)
 t

ea
m

 o
f 

sp
ec

ia
li

st
s 

to
 e

va
lu

­
at

e 
th

e 
co

n
tr

ac
to

r’
s 

co
st

 p
ro

je
ct

io
n

s,
 s

up
po

rt
in

g 
st

an
d

ar
d

s,
 a

nd
 o

th
er

 i
n-

pl
an

t 
m

an
ag

em
en

t, 
op

er
at

io
n

al
, 

an
d 

p
er

fo
rm

an
ce

 p
ra

ct
ic

es
, 

on
 w

hi
ch

 c
os

t 
p

ro
je

ct
io

n
s 

ar
e 

ba
se

d.
(c

) 
W

he
n 

th
e 

co
n

tr
ac

to
r 

in
si

st
s 

on
 a

 p
ri

ce
 o

r 
de

m
an

ds
 a

 p
ro

fi
t 

or
 f

ee
 w

hi
ch

 
th

e 
co

n
tr

ac
ti

n
g 

of
fi

ce
r 

co
n

si
d

er
s 

un
re

as
on

ab
le

, 
th

e 
co

n
tr

ac
ti

n
g 

of
fi

ce
r 

sh
al

l 
(i

) 
de

te
rm

in
e 

th
e 

fe
as

ib
il

it
y 

of
 d

ev
el

op
in

g 
an

 a
lt

er
n

at
e 

so
u

rc
e 

of
 s

up
pl

y,
 o

r 
(i

i)
 t

ak
e 

an
y 

ot
h

er
 a

ct
io

n
 w

it
hi

n 
hi

s 
au

th
or

it
y.

 I
f, 

af
te

r 
ex

ha
u

st
in

g 
th

e 
ab

ov
e 

co
u

rs
e 

of
 a

c­
ti

on
, 

a 
sa

ti
sf

ac
to

ry
 s

ol
ut

io
n 

ha
s 

no
t 

be
en

 o
b

ta
in

ed
, 

th
e 

co
n

tr
ac

ti
n

g 
of

fi
ce

r 
sh

al
l 

re
fe

r 
th

e 
pr

os
pe

ct
iv

e 
p

ro
cu

re
m

en
t 

to
 h

ig
he

r 
au

th
or

it
y.

'S
u

ch
 r

ef
er

ra
l 

sh
al

l 
in

cl
ud

e 
a 

co
m

p
le

te
 s

ta
te

m
en

t 
of

 th
e 

at
te

m
p

t 
m

ad
e 

to
 r

es
ol

ve
 t

he
 m

at
te

r.
 W

it
h 

re
ga

rd
 t

o 
a 

co
n

tr
ac

to
r’

s 
re

fu
sa

l 
to

 p
ro

vi
de

 c
os

t 
or

 p
ri

ci
ng

 d
at

a,
 s

ee
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(d
) 

Pr
ic

in
g 

ba
se

d 
on

 c
os

t 
an

al
ys

is
 i

nv
ol

ve
s,

 a
m

on
g 

ot
h

er
 t

hi
ng

s,
 a

n 
ap

pr
ai

sa
l 

of
 e

st
im

at
es

 o
f 

co
st

s 
ex

p
ec

te
d

 t
o 

be
 i

nc
ur

re
d 

in
 t

he
 f

ut
ur

e.
 T

h
e 

ac
co

u
n

ti
n

g 
pr

o­
je

ct
io

n
 o

f 
tr

en
ds

 b
as

ed
 o

n 
co

st
 o

r 
pr

ic
in

g 
d

at
a,

 t
og

et
h

er
 w

it
h 

an
y 

kn
ow

n 
ch

an
ge

s 
th

er
ei

n,
 i

s 
on

ly
 o

n
e 

m
et

ho
d 

of
 c

on
d

u
ct

in
g 

th
is

 a
pp

ra
is

al
, o

th
er

s 
be

in
g:

(i
) 

an
 e

ng
in

ee
ri

ng
 a

pp
ra

is
al

 o
f 

th
e 

ne
ed

 f
or

 t
he

 e
st

im
at

ed
 

la
b

or
 a

nd
 

m
at

er
ia

l 
co

st
s 

an
d 

of
 to

ol
in

g 
an

d 
fa

ci
li

ti
es

, 
an

d 
th

e 
re

as
on

ab
le

ne
ss

 o
f 

sc
ra

p
 a

nd
 s

po
il

ag
e 

fa
ct

or
s,

 a
nd 3-

80
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C
O

N
TR

A
C

T 
C

LA
U

SE
S 

A
N

D
 S

O
LI

C
IT

A
TI

O
N

 P
R

O
V

IS
IO

N
S

(d
) 

N
pn

e 
of

 th
e 

pr
ov

is
io

ns
'h

er
ei

n 
co

nt
ra

ve
ne

s 
or

 is
 in

 c
on

fli
ct

 w
ith

 th
e 

au
th

or
ity

 u
nd

er
 w

hi
ch

 
th

e 
C

on
tr

ac
to

r 
is 

do
in

g 
bu

si
ne

ss
 o

r 
w

ith
 t

he
 p

ro
vi

si
on

 o
f a

ny
 e

xi
st

in
g 

in
de

nt
ur

e 
or

 a
gr

ee
m

en
t 

of
 

th
e 

C
on

tr
ac

to
r.

(e
) 

Th
e 

C
on

tr
ac

to
r 

ha
s 

th
e 

po
w

er
 t

o 
en

te
r 

in
to

 t
hi

s 
co

nt
ra

ct
 a

nd
 a

cc
ep

t 
ad

va
nc

e 
pa

ym
en

ts
 

he
re

un
de

r, 
an

d 
ha

s 
ta

ke
n 

al
l 

ne
ce

ss
ar

y 
ac

tio
n 

to
 a

ut
ho

ri
ze

 s
uc

h 
ac

ce
pt

an
ce

 u
nd

er
 th

e 
te

rm
s 

an
d 

co
nd

iti
on

s 
of

 th
is

 c
on

tr
ac

t.
(f

) 
N

on
e 

of
 t

he
 a

ss
et

s 
of

 t
he

 C
on

tr
ac

to
r 

is
 s

ub
je

ct
 t

o 
an

y 
lie

n 
or

 e
nc

um
br

an
ce

 o
f 

an
y 

ch
ar

ac
te

r 
ex

ce
pt

 fo
r 

cu
rr

en
t t

ax
es

 n
ot

 d
el

in
qu

en
t, 

an
d 

ex
ce

pt
 a

s 
sh

ow
n 

in
 th

e 
fin

an
ci

al
 s

ta
te

m
en

ts
 

fu
rn

is
he

d 
by

 t
he

 C
on

tr
ac

to
r 

to
 th

e 
A

dm
in

is
te

ri
ng

 O
ff

ic
e.

 T
he

re
 h

as
 b

ee
n 

no
 a

ss
ig

nm
en

t o
f c

la
im

s 
un

de
r 

an
y 

co
nt

ra
ct

 a
ff

ec
te

d 
by

 t
he

se
 a

dv
an

ce
 p

ay
m

en
t p

ro
vi

si
on

s,
 o

r 
if

 th
er

e 
ha

s 
be

en
 a

ny
 a

ss
ig

n­
m

en
t, 

su
ch

 a
ss

ig
nm

en
ts

 h
av

e 
be

en
 t

er
m

in
at

ed
.

(g
) 

A
ll 

in
fo

rm
at

io
n 

fu
rn

is
he

d 
by

 t
he

 C
on

tr
ac

to
r 

to
 t

he
 A

dm
in

is
te

ri
ng

 O
ff

ic
e 

in
 c

on
ne

ct
io

n 
w

ith
 e

ac
h 

re
qu

es
t f

or
 a

dv
an

ce
 p

ay
m

en
ts

 is
 tr

ue
 a

nd
 c

or
re

ct
.,

(h
) 

Th
es

e 
re

pr
es

en
ta

tio
ns

 a
nd

 w
ar

ra
nt

ie
s 

sh
al

l 
be

 c
on

tin
ui

ng
, a

nd
 s

ha
ll 

be
 d

ee
m

ed
 t

o 
ha

ve
 

be
en

 r
ep

ea
te

d 
by

 th
e 

su
bm

is
si

on
 o

f e
ac

h 
in

vo
ic

e 
fo

r a
dv

an
ce

 p
ay

m
en

ts
. (

M
A

Y
 1

9S
9)

(1
7)

 S
uh

ad
va

nc
es

. 
Su

bs
ta

nt
ia

lly
 t

he
 f

ol
lo

w
in

g 
pr

ov
is

io
n 

sh
ou

ld
 b

e 
in

cl
ud

ed
 i

n 
th

e 
co

nt
ra

ct
 

w
he

n 
su

ba
dv

an
ce

s 
ar

c 
co

nt
em

pl
at

ed
:

Su
bj

ec
t 

to
 t

he
 p

ri
or

 w
rit

te
n 

ap
pr

ov
al

 o
f 

th
e 

A
dm

in
is

te
ri

ng
 O

ff
ic

e,
 f

un
ds

 f
ro

m
 t

he
 S

pe
ci

al
 

Ba
nk

 A
cc

ou
nt

 m
ay

 b
e 

us
ed

 b
y 

th
e 

C
on

tr
ac

to
r 

to
 m

ak
e 

ad
va

nc
e 

pa
ym

en
ts

 o
r 

do
w

n 
pa

ym
en

ts
 t

o 
su

bc
on

tr
ac

to
rs

 a
nd

 m
at

er
ia

lm
en

 in
 a

dv
an

ce
 o

f p
er

fo
rm

an
ce

 b
y 

th
e 

su
bc

on
tr

ac
to

r o
r m

at
er

ia
lm

an
.

Su
ch

 s
ub

ad
va

nc
es

 s
ha

ll 
no

t 
ex

ce
ed

...
...

...
..

pe
rc

en
t 

of
 th

e 
su

bc
on

tr
ac

t 
pr

ic
e 

or
 e

st
im

at
ed

 c
os

t 
as

th
e 

ca
se

 m
ay

 b
e,

 a
nd

 t
he

 s
ub

co
nt

ra
ct

or
s 

or
 m

at
er

ia
lm

en
 t

o 
w

ho
m

 s
uc

h 
ad

va
nc

es
 a

re
 m

ad
e 

sh
al

l 
fu

rn
is

h 
ad

eq
ua

te
 s

ec
ur

ity
 t

he
re

fo
r. 

U
nl

es
s 

ot
he

r 
se

cu
ri

ty
 i

s 
re

qu
ir

ed
 b

y 
th

e 
A

dm
in

is
te

rin
g 

O
ff

ic
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 p
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 f
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 c
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 b
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 c
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t o
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 p
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 b
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 r
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ra
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ra
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 c
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 d
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 c

ap
ita

l s
to

ck
, o

r 
pu

rc
ha

se
, r

ed
ee

m
, o

r 
ot

he
rw

is
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 r
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e 
es

ta
bl

is
hm

en
t 

of
 th

es
e 

ad
va

nc
e 

pa
ym

en
t p
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 c
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l p
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 f
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 c
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t d
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 l
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ra
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, p
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at
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 b
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 p
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t o
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 c
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r m
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 o
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 p
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l c
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 c
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r c
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 c
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 c
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 c
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 c
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at
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r 

ad
va

nc
es

 o
th

er
 th

an
 a

dv
an

ce
s 

to
 b
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 c
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 c
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 b
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e p
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p
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b
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p
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b
el

o
w

, 
s

h
a

ll
 

in
cl

u
d

e
 

o
n

ly
 

th
o

se
 

re
co

rd
e

d
 

c
o

s
ts

 
w

h
ic

h
 

re
s

u
lt

, 
a

t 
th
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b
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p

ay
m

en
t 

fo
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p
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is

 
n

o
t 

d
e

li
n

q
u

e
n

t 
in

 
p

ay
m

en
t 

o
f 

c
o

s
ts

 
o

f 
c

o
n

tr
a

c
t 

p
er

fo
rm

an
ce

 
in

 
th
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e
ft

 
o

r 
d

e
st

ru
ct

io
n

 
o

f
o

r 
d

am
ag

e 
to

 
an

y
 

su
ch

 
p

ro
p

e
rt

y
 

b
e

fo
re

 
it

s
 

d
e

li
v

e
ry

 
to

 
an

d
 

a
cc

e
p

t­
a

n
ce

 
b

y 
th

e
 

G
o

v
er

n
m

en
t,

 
th

e
 

C
o

n
tr

a
ct

o
r 

s
h

a
ll

 
b

e
a

r 
th

e
 

ri
s

k
 

o
f 

lo
ss

 
an

d
 

s
h

a
ll

 
re

p
a

y
 

th
e

 
G

o
ve

rn
m

en
t 

an
 

am
ou

n
t 

e
q

u
a

l 
to

 
th

e
 

u
n

li
q

u
id

a
te

d
 

p
ro

g
re

ss
 

p
ay

m
en

ts
 

b
as

ed
 

on
 

c
o

s
ts

 
a

ll
o

c
a

b
le

 
to

 
su

ch
 

lo
s

t,
 

s
to

le
n

, 
d

e
st

ro
y

e
d

 
o

r 
d

am
ag

ed
 

p
ro

p
e

rt
y

.
(f

) 
C

o
n

tr
o

l 
o

f 
C

o
st

s 
an

d
 

P
ro

p
e

rt
y

. 
T

h
e 

C
o

n
tr

a
ct

o
r 

s
h

a
ll

 
m

a
in

ta
in

 
an

 
a

cc
o

u
n

ti
n

g
 

sy
st

em
 

an
d

 
c

o
n

tr
o

ls
 

ad
eq

u
a

te
 

fo
r 

th
e

 
p

ro
p

e
r 

a
d

m
in

is
tr

a
ti

o
n

 
o

f 
th

is
 

c
la

u
s

e
.

(g
) 

R
e

p
o

rt
s 

an
d

 
In

fo
rm

a
ti

o
n

—
A

cc
e

ss
 

to
 

R
e

co
rd

s.
 

In
so

fa
r 

a
s 

p
e

rt
in

e
n

t 
to

 
th

e
 

a
d

m
in

is
tr

a
ti

o
n

 
o

f 
th

is
 

c
la

u
s

e
, 

th
e

 
C

o
n

tr
a

c­
to

r 
w

il
l 

(i
) 

fu
rn

is
h

 
p

ro
m

p
tl

y
 

su
ch

 
re

le
v

a
n

t 
re

p
o

rt
s

, 
c

e
r

ti
f

i­
c

a
te

s
, 

fi
n

a
n

c
ia

l 
st

a
te

m
e

n
ts

, 
an

d
 

o
th

e
r 

in
fo

rm
a

ti
o

n
 

a
s 

m
ay

 
b

e 
re

a
so

n
a

b
ly

 
re

q
u

e
st

e
d

 
b

y 
th

e
 

C
o

n
tr

a
ct

in
g

 
O

ff
ic

e
r,

 
an

d
 

(i
i)

 
g

iv
e

 
th

e
 

G
o

ve
rn

m
en

t 
re

a
so

n
a

b
le

 
o

p
p

o
rt

u
n

it
y

 
to

 
ex

am
in

e 
an

d
 

v
e

ri
fy

 
h

is
 

b
o

o
k

s,
 

re
co

rd
s 

an
d

 
a

cc
o

u
n

ts
.
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D
A

C
 

#
7

6
-3

1
 

3 
0 

O
C

T
O

B
E

R
 

1
9

8
1

 
7:

83

C
O

N
TR

A
C

T 
C

LA
U

SE
S 

A
N

D
 S

O
LI

C
IT

A
TI

O
N

 P
R

O
V

IS
IO

N
S

(2
) 

(i
) 

W
it

h
 

re
sp

e
ct

 
to

 
c

o
s

ts
 

o
f 

p
e

n
si

o
n

, 
p

ro
fi

t 
sh

a
ri

n
g

, 
an

d
 

em
p

lo
y

ee
 

st
o

ck
 

o
w

n
er

sh
ip

 
p

la
n

 
c

o
n

tr
ib

u
ti

o
n

s,
 

w
h

en
 

th
e

se
 

co
n

tr
ib

u
ti

o
n

s 
a

re
 

p
ai

d
 

b
y 

th
e

 
C

o
n

tr
a

ct
o

r 
to

 
th

e 
p

e
n

si
o

n
, 

p
ro

fi
t 

sh
a

ri
n

g
, 

o
r 

em
p

lo
y

ee
 

st
o

ck
 

o
w

n
er

sh
ip

 
p

la
n

 
fu

n
d

s 
le

s
s

 
fr

e
q

u
e

n
tl

y
 

th
an

 
q

u
a

rt
e

rl
y

, 
a

c
cr

u
a

ls
 

o
f 

th
e

 
c

o
s

ts
o

f 
th

e
se

 
co

n
tr

ib
u

ti
o

n
s 

s
h

a
ll

 
b

e 
e

x
cl

u
d

e
d

 
fr

o
m

 
th

e
 

C
o

n
tr

a
c

to
r'

s
 

to
ta

l 
c

o
s

ts
 

fo
r 

p
ro

g
re

ss
 

p
ay

m
en

t 
p

u
rp

o
se

s 
u

n
ti

l 
su

ch
 

c
o

s
ts

 
a

re
 

p
a

id
. 

If
 

p
e

n
si

o
n

, 
p

ro
fi

t 
sh

a
ri

n
g

, 
an

d
 

em
p

lo
y

ee
 

st
o

ck
 

o
w

n
er

sh
ip

 
p

la
n

 
co

n
tr

ib
u

ti
o

n
s 

a
re

 
p

ai
d

 
on

 
a 

q
u

a
rt

e
rl

y
 

o
r 

m
or

e 
fr

e
q

u
e

n
t 

b
a

s
is

, 
a

cc
ru

a
ls

 
o

f 
c

o
s

t 
o

f 
th

e
se

 
co

n
tr

ib
u

ti
o

n
s 

m
ay

 
b

e 
in

cl
u

d
e

d
 

in
 

th
e

 
C

o
n

tr
a

c
to

r'
s

 
to

ta
l 

c
o

s
ts

 
fo

r 
p

ro
g

re
ss

 
p

ay
m

en
t 

p
u

rp
o

se
s 

p
ro

v
id

e
d

 
th

e
se

 
co

n
tr

ib
u

ti
o

n
s 

a
re

 
p

ai
d

 
to

 
th

e
 

p
e

n
si

o
n

, 
p

ro
fi

t 
sh

a
ri

n
g

, 
an

d
 

em
p

lo
y

ee
 

st
o

ck
 

o
w

n
er

sh
ip

 
p

la
n

 
fu

n
d

s 
w

it
h

in
 

th
ir

ty
 

(3
0

) 
d

ay
s 

a
ft

e
r 

th
e

 
c

lo
se

 
o

f 
th

e
 

p
e

ri
o

d
 

co
v

e
re

d
 

b
y 

th
e

 
p

ay
m

en
t.

 
If

 
p

ay
m

en
ts

 
a

re
 

n
o

t 
m

ad
e 

to
 

th
e

 
p

e
n

si
o

n
, 

p
ro

fi
t 

sh
a

ri
n

g
, 

an
d

 
em

p
lo

y
ee

 
st

o
ck

 
o

w
n

er
sh

ip
 

p
la

n
 

fu
n

d
s 

w
it

h
in

 
su

ch
 

th
ir

ty
 

(3
0

) 
d

ay
 

p
e

ri
o

d
, 

th
e

se
 

c
o

s
ts

 
s

h
a

ll
 

b
e 

e
x

cl
u

d
e

d
 

fr
o

m
 

th
e 

C
o

n
tr

a
c

to
r'

s
 

to
ta

l 
c

o
s

ts
 

fo
r 

p
ro

g
re

ss
 

p
ay

m
en

t 
p

u
rp

o
se

s 
u

n
ti

l 
p

ay
m

en
t 

th
e

re
fo

r 
h

as
 

b
ee

n
 

m
ad

e.
(i

i)
 

F
o

r 
th

o
se

 
C

o
n

tr
a

ct
o

rs
 

w
ho

 
e

le
c

te
d

 
to

 
u

se
 

th
e

 
sp

e
c

ia
l 

tr
a

n
s

it
io

n
 

m
et

h
o

d
 

p
ro

v
id

ed
 

in
 

C
o

st
 

A
cc

o
u

n
ti

n
g

 

S
ta

n
d

ar
d

 
(C

A
S

) 
4

1
0

, 
"A

ll
o

ca
ti

o
n

 
o

f 
B

u
si

n
e

ss
 

U
n

it
 

G
en

er
al

 
an

d
 

A
d

m
in

is
tr

a
ti

v
e

 
E

xp
en

se
 

to
 

F
in

a
l 

C
o

st
 

O
b

je
ct

iv
e

",
 

G
en

er
al

 
an

d
 

A
d

m
in

is
tr

a
ti

v
e

 
E

xp
en

se
s 

(G
&

A
) 

s
h

a
ll

 
n

o
t 

b
e 

in
cl

u
d

e
d

 
in

 
in

cu
rr

e
d

 
c

o
s

ts
 

e
li

g
ib

le
 

fo
r 

p
ro

g
re

ss
 

p
ay

m
en

ts
 

u
n

ti
l 

th
e

 
w

o
rk

- 
in

-p
ro

ce
ss

 
in

v
e

n
to

ri
e

s 
o

f 
th

o
se

 
c

o
n

tr
a

c
ts

 
e

n
te

re
d

 
in

to
 

a
ft

e
r 

th
e

 
a

p
p

li
c

a
b

il
it

y
 

d
a

te
 

o
f 

C
A

S 
4

1
0

, 
e

x
ce

ed
 

th
e

 
am

o
u

n
ts

 
co

n
­

ta
in

e
d

 
in

 
th

e
 

C
A

S 
41

0 
su

sp
en

se
 

a
cc

o
u

n
t 

an
d

 
th

en
 

li
m

it
e

d
 

to
 

th
is

 
c

o
n

tr
a

c
t'

s
 

£
ro

 
ra

ta
 

sh
a

re
 

o
f 

th
e

 
G

&
A

 
a

ll
o

c
a

b
le

 
to

 
su

ch
 

e
x

c
e

ss
. 

T
h

is
 

li
m

it
a

ti
o

n
 

s
h

a
ll

 
n

o
t 

ap
p

ly
 

w
h

er
e 

th
e

 
C

A
S 

41
0 

su
sp

en
se

 
a

cc
o

u
n

t 
is

 
le

s
s

 
th

an
 

5 
m

il
li

o
n

 
d

o
ll

a
rs

.
(3

) 
T

h
e 

C
o

n
tr

a
c

to
r'

s
 

to
ta

l 
c

o
s

ts
 

((
a

)(
l)

(i
))

 
s

h
a

ll
 

b
e 

re
a

so
n

a
b

le
, 

a
ll

o
c

a
b

le
 

to
 

th
is

 
c

o
n

tr
a

c
t,

 
an

d
 

co
n

s
is

te
n

t 
w

it
h

 
so

u
n

d
 

an
d

 
g

e
n

e
ra

ll
y

 
a

cc
e

p
te

d
 

a
cc

o
u

n
ti

n
g

 
p

ri
n

ci
p

le
s

 
an

d
 

p
ra

c
ti

c
e

s
. 

H
o

w
ev

er
, 

su
ch

 
c

o
s

ts
 

s
h

a
ll

 
n

o
t 

in
cl

u
d

e
 

(i
) 

an
y

 
c

o
s

ts
 

in
cu

rr
e

d
 

b
y 

S
u

b
co

n
tr

a
ct

o
rs

 
o

r 
s

u
p

p
li

e
rs

, 
o

r 
(i

i)
 

an
y 

p
ay

m
en

ts
 

o
r 

am
o

u
n

ts
 

p
a

y
ab

le
 

to
 

su
b

co
n

tr
a

ct
o

rs
 

o
r 

s
u

p
p

li
e

rs
, 

e
x

ce
p

t 
fo

r 
co

m
p

le
te

d
 

w
o

rk
 

(i
n

cl
u

d
in

g
 

p
a

rt
ia

l 
d

e
li

v
e

ri
e

s
) 

to
 

w
h

ic
h

 
th

e
 

C
o

n
tr

a
ct

o
r 

h
as

 
a

cq
u

ir
e

d
 

ti
tl

e
 

an
d

 
e

x
ce

p
t 

fo
r 

am
o

u
n

ts
 

p
ai

d
 

o
r 

p
a

y
a

b
le

 
u

n
d

er
 

co
st

-r
e

im
b

u
rs

e
m

e
n

t 
o

r 
ti

m
e

an
d

 
m

a
te

ri
a

l 
su

b
co

n
tr

a
ct

s 
fo

r 
w

or
k

 
to

 
w

h
ic

h
 

th
e

 
C

o
n

tr
a

ct
o

r 
h

as
 

a
cq

u
ir

e
d

 
ti

tl
e

, 
o

r 
(i

ii
) 

c
o

s
ts

 
o

rd
in

a
ri

ly
 

c
a

p
it

a
li

z
e

d
 

an
d

 
su

b
je

ct
 

to
 

d
e

p
re

ci
a

ti
o

n
 

o
r 

a
m

o
rt

iz
a

ti
o

n
 

e
x

ce
p

t 
fo

r 
th

e
 

p
ro

p
e

rl
y

 
d

e
p

re
ci

a
te

d
 

o
r 

a
m

o
rt

iz
e

d
 

p
o

rt
io

n
 

o
f 

su
ch

 
c

o
s

ts
.
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7:
84

 
D

A
C

 
#

7
6

-3
1

 
3

0
 

O
C

T
O

B
E

R
 

1
9

8
1

C
O

N
TR

A
C

T 
C

LA
U

SE
S 

A
N

D
 S

O
LI

C
IT

A
TI

O
N

 P
R

O
V

IS
IO

N
S

(4
) 

T
h

e 
am

ou
n

t 
o

f 
u

n
li

q
u

id
a

te
d

 
p

ro
g

re
ss

 
p

ay
m

en
ts

 
s

h
a

ll
 

n
o

t 
e

x
ce

ed
 

th
e

 
le

s
s

e
r 

o
f 

(i
) 

n
in

e
ty

 
p

e
rc

e
n

t 
(9

0
%

)*
*(

S
ee

 
fo

o
tn

o
te

 
a

t 
en

d
 

o
f 

cl
a

u
se

) 
o

f 
th

e
 

c
o

s
ts

 
m

en
ti

o
n

ed
 

in
 

(a
)(

l)
(i

) 
a

b
o

v
e

, 
p

lu
s 

an
y

 
u

n
li

q
u

id
a

te
d

 
p

ro
g

re
ss

 
p

ay
m

en
ts

 
m

en
ti

o
n

ed
 

in
 

it
em

 
(a

)(
1

)(
ii

) 
a

b
o

v
e,

 
b

o
th

 
o

f 
w

h
ic

h
 

a
re

 
a

p
p

li
ca

b
le

 
o

n
ly

 
to

 
th

e
 

su
p

p
li

e
s 

an
d

 
s

e
rv

ic
e

s
 

n
o

t 
y

e
t 

d
e

li
v

e
re

d
 

a
n

d
.i

n
v

o
ic

e
d

to
 

an
d

 
a

cc
e

p
te

d
 

b
y 

th
e

 
G

o
v

er
n

m
en

t,
 

o
r 

(i
i)

 
n

in
e

ty
 

p
e

rc
e

n
t 

(9
0

%
)*

*(
S

e
e

 
fo

o
tn

o
te

 
a

t 
en

d
 

o
f 

cl
a

u
se

) 
o

f 
th

e
^

to
ta

l 
c

o
n

tr
a

c
t 

p
ri

c
e

 
o

f 
su

p
p

li
e

s 
an

d
 

s
e

rv
ic

e
s

 
n

o
t 

y
e

t 
d

e
li

v
e

re
d

 
an

d
 

in
v

o
ic

e
d

 
to

 
an

d
 

a
cc

e
p

te
d

 
b

y 
th

e
 

G
o

v
er

n
m

en
t,

 
le

s
s

 
u

n
li

q
u

id
a

te
d

 
ad

v
an

ce
 

p
ay

m
en

ts
.

(5
) 

T
h

e 
a

g
g

re
g

a
te

 
am

ou
n

t 
o

f 
p

ro
g

re
ss

 
p

ay
m

en
ts

 
m

ad
e 

s
h

a
ll

 
n

o
t 

e
x

ce
e

d
 

n
in

e
ty

 
p

e
rc

e
n

t 
(9

0
%

)*
*(

S
ee

 
fo

o
tn

o
te

 
a

t 
en

d
 

o
f 

cl
a

u
se

) 
o

f 
th

e
 

to
ta

l 
c

o
n

tr
a

c
t 

p
ri

c
e

.
(6

) 
If

 
a

t 
an

y
 

ti
m

e 
a 

p
ro

g
te

ss
 

p
ay

m
en

t 
o

r 
th

e 
u

n
li

q
u

id
a

te
d

 
p

ro
g

re
ss

 
p

ay
m

en
ts

 
e

x
ce

e
d

 
th

e
 

am
ou

n
t 

p
e

rm
it

te
d

 
b

y 
th

is
 

p
a

ra
g

ra
p

h
 

(a
),

 
th

e
 

C
o

n
tr

a
ct

o
r 

s
h

a
ll

 
p

ay
 

th
e

 
am

ou
n

t 
o

f 
su

ch
 

e
x

ce
ss

 
to

 
th

e
 

G
o

ve
rn

m
en

t,
 u

p
on

 
d

em
an

d
.

(7
) 

If
 

th
is

 
c

o
n

tr
a

c
t 

in
cl

u
d

e
s 

FM
S 

re
q

u
ir

e
m

e
n

ts
,

th
e

 
c

o
n

tr
a

c
to

r 
s

h
a

ll
 

su
b

m
it

 
h

is
 

re
q

u
e

st
s 

fo
r 

p
ro

g
re

ss
 

p
ay

m
en

ts
 

in
 

a
cc

o
rd

a
n

ce
 

w
it

h
 

th
e

 
p

ro
ce

d
u

re
s 

b
el

o
w

.

(i
) 

If
 

m
or

e 
th

an
 

o
n

e 
cu

st
o

m
er

 
co

u
n

tr
y

 
is

 
co

v
e

re
d

 
b

y
 

a 
c

o
n

tr
a

c
t,

 
th

e
 

C
o

n
tr

a
ct

o
r 

s
h

a
ll

 
su

b
m

it
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b
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e

 
C

o
n

tr
a

ct
o

r 
s

h
a

ll
 

a
ll

o
c

a
te

 
c

o
s

ts
 

am
on

g 
cu

st
o

m
er

 
co

u
n

tr
ie

s 
in

 
a 

m
an

n
er

 
a

cc
e

p
ta

b
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L
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E
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p
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e
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o
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b
e 

li
q

u
id

a
te

d
 

b
y 

d
e

d
u

ct
in

g
 

fr
o

m
 

an
y 

p
ay

m
en

t 
u

n
d

er
 

th
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p
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p
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f 

cl
a

u
s

e
) 

o
r 
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b
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f 
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n
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h
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e
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) 

S
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a
l 

P
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v
is
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n

s 
R
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d
in

g
 

D
e
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u
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. 
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th
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n
­
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a

c
t 

is
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a
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d

 
p

u
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u
a
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t 
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e
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a
u
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e
n
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e
d
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e
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(i

) 
th

e
 

C
o

n
tr

a
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o
r 
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h
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u
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d
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d
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p
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e
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o
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t 

o
f 

u
n
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q
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d
 

p
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d

 
(i

i)
 

w
it

h
 

re
sp

e
ct

 
to

 
a

ll
 

p
ro

p
e

rt
y

 
a
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to

 
w

h
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h
 

th
e

 
G

o
v

er
n
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en
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e

le
c
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n
o
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q
u

ir
e

 
d

e
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v
e
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u
n

d
er

 
th

e
 

cl
a

u
se

 
e

n
ti

tl
e

^
 "

D
e

fa
u

lt
,"

 
ti

tl
e

 
s

h
a

ll
 

v
e

st
 

in
 

th
e

 
C

o
n

tr
a

ct
o

r 
u

p
on

 
fu

ll
 

li
q

u
id

a
ti

o
n

 
o

f 
p

ro
g

re
ss

 
p

ay
m

en
ts

, 
an

d
 

th
e

 
G

o
ve

rn
m

en
t 

s
h

a
ll

 
b

e 
li

a
b

le
 

fo
r 

n
o 

p
ay

m
en

t 
e

x
ce

p
t 

a
s 

p
ro

v
id

e
d

 
b

y 
th

e
 

"D
e

fa
u

lt
" 

cl
a

u
s

e
.

(i
) 

R
e

se
rv

a
ti

o
n

s 
o

f 
R

ig
h

ts
. 

T
h

e 
ri

g
h

ts
 

an
d

 
re

m
ed

ie
s 

o
f 

th
e

 
G

o
v

er
n

m
en

t 
p

ro
v

id
ed

 
in

 
th

is
 

cl
a

u
se

 
s

h
a

ll
 

n
o

t 
b

e 
e

x
c

lu
s

iv
e

, 
an

d
 

a
re

 
in

 
a

d
d

it
io

n
 

to
 

an
y

 
o

th
e

r 
ri

g
h

ts
 

an
d

 
re

m
ed

ie
s 

p
ro

v
id

ed
 

b
y 

la
w

 
o

r 
u

n
d

er
 

th
is

 
c

o
n

tr
a

c
t.

 
N

o 
p

ay
m

en
t,

 
o

r 
v

e
st

in
g

 
o

f 
ti

tl
e

 
p

u
rs

u
an

t 
to

 
th

is
 

c
la

u
s

e
, 

s
h

a
ll

 
e

x
cu

se
 

th
e

 
C

o
n

tr
a

ct
o

r 
fr

o
m

 
p

e
r­

fo
rm

an
ce

 
o

f 
h

is
 

o
b

li
g

a
ti

o
n

s 
u

n
d

er
 

th
is

 
c

o
n

tr
a

c
t,

 
n

o
r 

c
o

n
s

ti
tu

te
 

a 
w

a
iv

e
r 

o
f 

an
y

 
o

f 
th

e
 

ri
g

h
ts

 
an

d
 

re
m

ed
ie

s 
o

f 
th

e
 

p
a

rt
ie

s
 

u
n

d
er

 
th

is
 

c
o

n
tr

a
c

t.
 

N
o 

d
e

la
y

 
o

r 
fa

il
u

re
 

o
f 

th
e

 
G

o
ve

rn
m

en
t 

in
 

e
x

e
rc

is
in

g
 

an
y

 
ri

g
h

t,
 

p
o

w
er

 
o

r 
p

ri
v

il
e

g
e

 
u

n
d

er
 

th
is

 
cl

a
u

se
 

s
h

a
ll

 
a

ff
e

c
t 

an
y

 
su

ch
 

ri
g

h
t,

 
p

ow
er

 
o

r 
p

ri
v

il
e

g
e

, 
n

o
r 

s
h

a
ll

 
an

y 
si

n
g

le
 

o
r 

p
a

rt
ia

l 
e

x
e

rc
is

e
 

th
e

re
o

f 
p

re
cl

u
d

e
 

o
r 

im
p

a
ir

 
an

y
 

fu
rt

h
e

r 
e

x
e

rc
is

e
 

th
e

re
o

f 
o

r 
th

e
 

e
x

e
rc

is
e

 
o

f 
an

y
 

o
th

e
r 

ri
g

h
t,

 
p

ow
er

 
o

r 
p

ri
v

il
e

g
e

 
o

f 
th

e
 

G
o

v
er

n
m

en
t.

(j
) 

P
ro

g
re

ss
 

P
ay

m
en

ts
 

to
 

S
u

b
co

n
tr

a
ct

o
rs

. 
_

(1
) 

T
h

e 
am

o
u

n
ts

 
m

en
ti

o
n

ed
 

in
 

it
e

m
 

(a
)(

l)
(i

i)
 

ab
o

v
e 

s
h

a
ll

 
b

e 
a

ll
 

p
ro

g
re

ss
 

p
ay

m
en

ts
 

p
ai

d
 

b
y 

th
e

 
C

o
n

tr
a

ct
o

r 
to

 
h

is
 

su
b

co
n

tr
a

ct
o

rs
 

o
r 

o
th

e
r 

d
iv

is
io

n
s 

an
d

 
re

m
ai

n
in

g
 

u
n

li
q

u
id

a
te

d
 

w
h

en
 

u
n

d
er

 
su

b
co

n
tr

a
ct

s 
o

r 
in

te
rd

iv
is

io
n

a
l 

o
rd

e
rs

 
w

h
ic

h
 

co
n

fo
rm

 
to

 
(2

) 
b

el
o

w
.

(2
) 

S
u

b
co

n
tr

a
ct

s 
o

r 
in

te
rd

iv
is

io
n

a
l 

o
rd

e
rs

 
on

 
w

h
ic

h
 

p
ro

g
re

ss
 

p
ay

m
en
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to
 

su
b

co
n

tr
a

ct
o

rs
 

o
r 

o
th

e
r 

d
iv

is
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n
s 

m
ay

 
b

e 
in

cl
u

d
e

d
 

in
 

th
e

 
b

a
se

 
fo

r 
p

ro
g

re
ss

 
p

ay
m

en
ts

 
p

u
rs

u
a

n
t 

to
 

p
a

ra
­

g
ra

p
h

 
(a

) 
o

f 
th

is
 

cl
a

u
se

 
a

re
 

li
m

it
e

d
 

to
 

th
o

se
 

su
b

co
n

tr
a

ct
s 

in
 

w
h

ic
h

 
th

e
re

 
is

 
e

x
p

e
ct

e
d

 
to

 
b

e 
a 

lo
n

g
 

"l
e

a
d

 
ti

m
e

,"
 

b
et

w
ee

n
 

th
e 

b
e

g
in

n
in

g
 

o
f 

w
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k
 

an
d

 
th

e
 

f
ir

s
t 

d
e

li
v

e
ry

, 
a

p
p

ro
x

im
a

ti
n

g
 

fo
u

r 
m

o
n

th
s 

o
r 

m
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e 
fo

r 
sm

a
ll

 
b

u
si

n
e

ss
 

co
n

ce
rn

s 
an

d
 

s
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m

o
n

th
s 

o
r 

m
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e 
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r 
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s 

w
h
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h

 
a
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n
o

t 
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a
ll

 
b

u
si

n
e

ss
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n

ce
rn

s,
 

an
d
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w

h
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h
 

th
e

 
p

ro
v
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io

n
s 
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g

a
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g

 
p

ro
g
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p

ay
m
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a
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b
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a

n
­
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a

ll
y
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m
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a
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d

 
a
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o
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b
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e

 
G

o
ve

rn
m
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t 

a
s 
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P

ay
m

en
t"
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a
u

se
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p
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a
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o
f 
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n
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a
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o
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w
h
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h

 
a
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a
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b
u
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e
ss

 
co

n
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P
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m
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cl

a
u

se
 

s
u

b
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a
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b
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ra
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O

N
TR

A
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C
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A
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C
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A
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p
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ra
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d
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D
A

R 
A

p
p

en
d
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E
-5

0
3

 
o

r 
(i

f 
th

e
 

su
b

co
n

tr
a
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o

r 
q

u
a
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e
s

 
u

n
d

er
 

A
p

p
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d
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E
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3

0
.3

) 
th

e
 

fl
e

x
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p
ro

g
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p
ay

m
en

t 
ra
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u
n

d
er

 
A

p
p

en
d
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E
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3
0

, 
a

t 
th

e
 

e
le

c
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o
n

 
o

f 
th

e
 

su
b

co
n

tr
a

ct
o

r.
 

A
ll

 
ri

g
h

ts
 

o
f 

th
e

 
su

b
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n
tr

a
ct

o
r 

w
it

h
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e
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to

 
a
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p
ro

p
e

rt
y
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w

h
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h
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e

 
G

o
ve
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m
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t 

h
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e

 
u

n
d
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e
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b
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n
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w
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l 

b
e 

m
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e 
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b
o
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a
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e
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g

h
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o

f 
th

e
 

G
o

ve
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m
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to
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­
q

u
ir

e
 

d
e

li
v

e
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o

f 
su

ch
 

p
ro

p
e
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y

 
to
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e
 

e
v

e
n

t 
o

f 
d

e­
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u
lt

 
b

y 
th

e
 

C
o

n
tr

a
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o
r 

u
n

d
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c
o

n
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a
c
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o
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e
 

e
v

e
n
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o
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e
 

b
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k
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p
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y
 

o
r 
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n
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o
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e
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b
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n
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a

ct
o

r.
(3
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T

h
e 

G
o

ve
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m
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a

g
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e
s 
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a
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an

y
 

p
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e

d
s 
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e

d
 

b
y 

it
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o

m
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p

e
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y
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w
h
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h
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h

as
 

a
cq

u
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e
d
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e

 
b
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v
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e
 

o
f 
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p
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v
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n
s 
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y
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b
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n
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a
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s

h
a
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b
e 

a
p

p
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e
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d
u
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e
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n
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o
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u

n
li

q
u
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a
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d

 
p
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g
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p
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m
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m
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e 

b
y 
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G

o
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m
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t 
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e

 
C

o
n

tr
a
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o

r 
u

n
d

er
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c

o
n
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a

c
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th

e 
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en
t,
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th

e
 

C
o

n
tr

a
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o
r 
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y
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q

u
id

a
te

s
 

su
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p

ro
g
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p
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m

en
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m
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e 

b
y 
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e

 
G

o
v

er
n

m
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h
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h
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e
u

n
d

e
r 

an
d
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e
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a
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p
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g
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p
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m
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y
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b
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n
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a
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o
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w

h
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h
 

a
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u

n
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q
u
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a
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d
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C

o
n
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a
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o
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s

h
a
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b
e 
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b
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g

a
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d
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a
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e
 

G
o

v
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n
m
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s 
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g
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b
y 

v
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e
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p
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v
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n
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e
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b
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n
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a
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o
r 
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b
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n
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a
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s 
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v

o
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e
d

 
a
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a
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g
h

ts
 

h
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b
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n
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o
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a
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e
d
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a
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rr
e

d
 

to
 

th
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C

o
n
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a

ct
o

r.
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T
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a
c
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a
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a
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b

u
si

n
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p
a

rt
ic

ip
a

ti
o

n
 

in
 

su
b

co
n

tr
a

ct
in

g
 

u
n

d
er

 
th

is
 

c
o

n
tr

a
c

t,
 

th
e

 
C

o
n

tr
a

ct
o

r 
a

g
re

e
s 

to
 

o
ff

e
r 

an
d

 
p

ro
v

id
e

 
p

ro
g

re
ss

 
p

ay
m

en
ts

 
to

 
th

o
se

 
su

b
co

n
tr

a
ct

o
rs

 
w

h
ic

h
 

a
re

 
sm

a
ll

 
b

u
si

n
e

ss
 

co
n

ce
rn

s,
 

in
 

co
n

fo
rm

it
y

 
w

it
h

 
th

e
 

st
a

n
d

a
rd

s 
fo

r 
cu

st
o

m
ar

y
 

p
ro

g
re

ss
 

p
ay

m
en

ts
 

st
a

te
d

 
in

 
A

p
p

en
­

d
ix

 
E 

o
f 

th
e

 
D

ef
en

se
 

A
cq

u
is

it
io

n
 

R
e

g
u

la
ti

o
n

, 
a

s 
in

 
e

ff
e

c
t 

on
 

th
e

 
d

a
te

 
o

f 
th

is
 

c
o

n
tr

a
c

t.
 

T
h

e 
C

o
n

tr
a

ct
o

r 
fu

rt
h

e
r 

a
g

re
e

s 
th

a
t 

th
e

 
n

ee
d

 
fo

r 
su

ch
 

p
ro

g
re

ss
 

p
aÿ

m
en

ts
 

w
il

l 
n

o
t 

b
e 

co
n

­
si

d
e

re
d

 
a

s 
a 

h
an

d
ic

ap
 

o
r 

a
d

v
e

rs
e

 
fa

c
to

r 
in

 
th

e 
aw

ar
d

 
o

f 
su

b
co

n
tr

a
ct

s.

(E
n

d
 

o
f 

cl
a

u
se

)

*S
ee

 
E

-5
1

2
.2

 
an

d
 

E
-5

1
2

.3
 

fo
r 

c
a

lc
u

la
ti

o
n

 
o

f 
a

lt
e

rn
a

te
 

li
q

u
id

a
ti

o
n

 
p

e
rc

e
n

ta
g

e
s.

 
F

o
r 

c
o

n
tr

a
c

to
rs

 
w

ho
 

e
le

ct
e

d
 

to
 

u
se

 
th

e
 

tr
a

n
s

it
io

n
 

m
et

h
od

 
in

 
A

p
p

en
d

ix
 

A
 

o
f 

C
A

S 
4

1
0

, 
se

e
 

E
-5

1
2

.1
 

an
d

 
E

-5
1

2
.3

(f
) 

fo
r 

c
a

lc
u

la
ti

o
n

 
o

f 
a

d
ju

st
e

d
 

o
rd

i­
n

a
ry

 
an

d
 

a
lt

e
rn

a
te

 
li

q
u

id
a

ti
o

n
 

p
e

rc
e

n
ta

g
e

s.
*

*
If

 
th

e
 

c
o

n
tr

a
c

t 
is

 
su

b
je

ct
 

to
 

fl
e

x
ib

le
 

p
ro

g
re

ss
 

p
ay

m
en

t 
p

ro
ce

d
u

re
s 

u
n

d
er

 
A

p
p

en
d

ix
 

E
-5

3
0

, 
th

e
 

p
ro

g
re

ss
 

p
ay

m
en

t 
ra

te
 

w
il

l 
b

e 
d

et
er

m
in

ed
 

b
y 

u
si

n
g

 
th

e 
D

oD
 

C
as

h
 

F
lo

w
 

C
om

p
u

te
r 

M
o

d
el

. 
T

h
e 

p
ro

g
re

ss
 

p
ay

m
en

t 
ra

te
 

th
u

s 
d

et
er

m
in

ed
 

w
il

l 
b

e 
s

e
t 

fo
rt

h
 

in
 

th
e

 
S

ch
ed

u
le

.
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DA
C 

#7
6-

31
30

 O
CT

OB
ER

 1
98

1
7:

85

C
O

N
TR

A
C

T 
C

LA
U

SE
S 

A
N

D
 S

O
LI

C
IT

A
TI

O
N

 P
R

O
V

IS
IO

N
S

(b
) 

P
ro

gr
es

s 
P

ay
m

en
t 

C
la

us
e f

o
r 

S
m

a
ll

 B
u

si
n

es
s 

C
o

n
ce

rn
s.

A
ny

 c
ha

ng
e, 

ad
di

tio
n,

 o
r d

el
et

io
n 

to
 th

is
 c

la
us

e 
Is

 s
ub

je
ct

 to
 th

e p
rio

r a
pp

ro
va

l r
eq

ui
re

­
m

en
ts

 o
ut

lin
ed

 in
 A

pp
en

di
x 

E
, P

ar
t 2

.

PR
O

G
R

E
SS

 P
A

Y
M

E
N

T 
FO

R
 S

M
A

L
L

 B
U

S
IN

E
S

S
 C

O
N

C
E

R
N

S
 

(1
98

1 
O

C
T)

Pr
og

rè
s*

 p
ay

m
en

t* 
sh

al
l b

e 
m

ad
e 

to
 th

e 
C

on
tra

ct
or

 w
he

n 
re

qu
es

te
d 

as
 w

or
k 

pr
og

re
ss

es
, b

ut
 n

ot
 

m
or

e 
fre

qu
en

tly
 t

ha
n 
mo
nt
hl
y, 

in
 a

m
ou

nt
s 

ap
pr

ov
ed

 b
y 

th
e 

C
on

tra
ct

in
g 

O
ffi

ce
r 

un
de

r 
th

e 
fo

l­
lo

w
in

g 
te

rm
s 

an
d 

co
nd

iti
on

s.
(a

) 
Co

m
pu

ta
tio

n 
o

f A
m

ou
nt

s.

v--
. 

U
n

le
ss

 
a 

sm
a

ll
e

r 
am

ou
n

t 
is

 
re

q
u

e
st

e
d

, 
ea

ch
 

p
ro

g
re

ss
 

p
ay

m
en

t 
s

h
a

ll
 

b
e 

(i
) 

n
in

e
ty

-f
iv

e
 

p
e

rc
e

n
t 

(9
5%

)*
*

(S
ee

 
fo

o
tn

o
te

 
a

t 
en

d
 

o
f 

cl
a

u
se

) 
o

f 
th

e
 

am
ou

n
t 

o
f 

th
e

 
C

on
­

tr
a

c
to

r 
s 

to
ta

l 
c

o
s

ts
 

in
cu

rr
e

d
 

u
n

d
er

 
th

is
 

c
o

n
tr

a
c

t,
 

e
x

ce
p

t 
a

s 
p

ro
v

id
ed

 
h

e
re

in
 

w
it

h
 

re
sp

e
ct

 
to

 
c

o
s

ts
 

o
f 

p
en

si
o

n
 

co
n

tr
ib

u
­

ti
o

n
s

, 
p

lu
s 

(i
i)

 
th

e 
am

ou
n

t 
o

f 
p

ro
g

re
ss

 
p

ay
m

en
ts

 
to

 
su

b
co

n
­

tr
a

c
to

rs
 

a
s 

p
ro

v
id

ed
 

in
 

(j
) 

b
el

o
w

; 
a

ll
-l

e
s

s
 

th
e

 
su

m
 

o
f 

p
re

v
io

u
s 

p
ro

g
re

ss
 

p
ay

m
en

ts
. 

W
it

h
 

re
sp

e
ct

 
to

 
c

o
s

ts
 

o
f 

p
en

si
o

n
 

co
n

tr
ib

u
­

ti
o

n
s

, 
w

h
en

 
p

en
si

o
n

 
co

n
tr

ib
u

ti
o

n
s 

a
re

 
p

a
id

 
b

y 
th

e
 

C
o

n
tr

a
ct

o
r 

to
 

th
e

 
re

ti
re

m
e

n
t 

fu
n

d
 

le
s

s
 

fr
e

q
u

e
n

tl
y

 
th

an
 

q
u

a
rt

e
rl

y
, 

a
cc

ru
a

ls
 

o
t 

th
e

 
c

o
s

ts
 

o
f 

th
e

se
 

p
en

si
o

n
 

co
n

tr
ib

u
ti

o
n

s 
s

h
a

ll
 

b
e 

ex
cl

u
d

ed
 

fr
o

m
 

C
o

n
tr

a
c

to
r'

s
 

to
ta

l 
c

o
s

ts
 

fo
r 

p
ro

g
re

ss
 

p
ay

m
en

t 
p

u
rp

o
se

s 
u

n
ti

l 
su

ch
 

c
o

s
ts

 
a

re
 

p
a

id
. 

If
 

p
en

si
o

n
 

co
n

tr
ib

u
ti

o
n

s 
a

re
 

p
ai

d
 

on
 

a 
q

u
a

rt
e

rl
y

 
o

r 
m

or
e 

fr
e

q
u

e
n

t 
b

a
s

is
, 

a
c

cr
u

a
ls

 
o

f 
th

e
 

co
s

ts
 

o
f 

th
e

se
 

p
en

si
o

n
 

co
n

tr
ib

u
ti

o
n

s 
m

ay
 

b
e 

in
cl

u
d

e
d

 
in

 
C

o
n

tr
a

c
to

r'
s 

to
ta

l 
c

o
s

ts
 

fo
r 

p
ro

g
re

ss
 

p
ay

m
en

t 
p

u
rp

o
se

s 
p

ro
v

id
ed

 
th

a
t 

th
e 

p
en

si
o

n
 c

o
n

tr
ib

u
ti

o
n

s
 

a
re

 
p

ai
d

 
to

 
th

e
 

re
ti

re
m

e
n

t 
fu

n
d

 
w

it
h

in
 

th
ir

ty
 

(3
0

) 
d

ay
s 

a
ft

e
r 

th
e

 
c

lo
s

e
 

o
f 

th
e

 
p

e
ri

o
d

 
co

v
e

re
d

 
b

y 
th

e 
p

ay
m

en
t.

 
If

 
p

ay
m

en
ts

 
a

re
 

n
o

t 
m

ad
e 

to
 

th
e

 
fu

n
d

 
w

it
h

in
 

su
ch

 
th

ir
ty

-d
a

y
 

p
e

ri
o

d
, 

p
en

si
o

n
 

co
n

tr
ib

u
ti

o
n

 
c

o
s

ts
 

s
h

a
ll

 
b

e 
e

xc
lu

d
ed

 
fr

o
m

 
C

o
n

tr
a

ct
o

r 
s 

to
ta

l 
c

o
s

ts
 

fo
r 

p
ro

g
re

ss
 

p
ay

m
en

t 
p

u
rp

o
se

s 
u

n
ti

l 
p

ay
m

en
t•

th
e

re
fo

r 
h

as
 

b
ee

n
 

m
ad

e.

U
1(

2
) 

C
o

n
tr

a
c

to
r'

s
 

to
ta

l 
c

o
s

ts
 

(
(a

)(
1

)(
i)

) 
s

h
a

ll
 

b
e 

re
a

so
n

a
b

le
, 

a
ll

o
c

a
b

le
 

to
 

th
is

 
c

o
n

tr
a

c
t,

 
an

d
 

co
n

s
is

te
n

t 
w

it
h

 
so

u
n

d
 

an
d

 
g

e
n

e
ra

ll
y

 
a

cc
e

p
te

d
 

a
cc

o
u

n
ti

n
g

 
p

ri
n

ci
p

le
s

 
an

d
 

p
ra

c
ti

c
e

s
. 

H
o

w
ev

er
, 

su
ch

 
c

o
s

ts
 

s
h

a
ll

 
n

o
t 

in
cl

u
d

e
 

(i
) 

an
y

 
c

o
s

ts
 

in
cu

rr
e

d
 

*

Î
L

Sï
ï

C
°

?
tr

a
C

Î
°

rS
 

°
r 

su
P

P
li

e
r

s
» 

o
r 

(Ü
) 

an
y

 
p

ay
m

en
ts

 
o

r 
am

o
u

n
ts

 
p

a
y

a
b

le
 

to
 

su
b

co
n

tr
a

ct
o

rs
 

o
r 

su
p

p
li

e
rs

, 
e

x
ce

p
t 

fo
r 

co
m

p
le

te
d

 
w

or
k

 
(i

n
cl

u
d

in
g

 
p

a
rt

ia
l 

d
e

li
v

e
ri

e
s

) 
to

 
w

h
ic

h
 

th
e

 
C

o
n

tr
a

ct
o

r 
h

as
 

a
cq

u
ir

e
d

 
ti

tl
e

 
an

d
 

e
x

ce
p

t 
fo

r 
am

o
u

n
ts

 
p

a
id

 
o

r 
p

a
y

a
b

le
 

u
n

d
er

 
c

o
s

t-
 

re
im

b
u

rs
em

en
t 

o
r 

ti
m

e 
an

d
 

m
a

te
ri

a
l 

su
b

co
n

tr
a

ct
s 

fo
r 

w
o

rk
 

to
 

w
h

ic
h

 
th

e
 

C
o

n
tr

a
ct

o
r 

h
as

 
a

cq
u

ir
e

d
 

ti
tl

e
, 

o
r 

(i
ii

) 
c

o
s

ts
 

o
rd

in
a

ri
ly

 
c

a
p

ii
a

n
z

e
d

 
an

d
 

su
b

je
ct

 
to

 
d

e
p

re
ci

a
ti

o
n

 
o

r 
a

m
o

rt
iz

a
ti

o
n

 
e

x
ce

p
t 

fo
r 

th
e

 
p

ro
p

e
rl

y
 

d
e

p
re

ci
a

te
d

 
o

r 
a

m
o

rt
iz

e
d

 
p

o
rt

io
n

 
o

f 
su

ch
 

c
o

s
ts

.
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7:
86

DA
C 

#7
6-

31
 

30
 O

CT
OB

ER
 1

98
1

C
O

N
TR

A
C

T 
C

LA
U

SE
S 

A
N

D
 S

O
LI

C
IT

A
TI

O
N

 P
R

O
V

IS
IO

N
S

(3
) 

T
h

e 
am

ou
n

t 
o

f 
u

n
li

q
u

id
a

te
d

 
p

ro
g

re
ss

 
p

ay
m

en
ts

 
s

h
a

ll
 

n
o

t 
e

x
ce

ed
 

th
e

 
le

s
s

e
r 

o
f 

(i
) 

n
in

e
ty

-f
iv

e
 

p
e

rc
e

n
t 

(9
5

%
)*

*(
S

e
e

 
fo

o
tn

o
te

 
a

t 
en

d
 

o
f 

cl
a

u
se

) 
o

f 
th

e
 

c
o

s
ts

 
m

en
ti

o
n

ed
 

in
 

(a
)(

l)
(i

) 
a

b
o

v
e,

 
p

lu
s 

an
y

 
u

n
li

q
u

id
a

te
d

 
p

ro
g

re
ss

 
p

ay
m

en
ts

 
m

en
ti

o
n

ed
 

in
 

it
q

m
(a

)(
l)

(i
i)

 
a

b
o

v
e

, 
b

o
th

 
o

f 
w

h
ic

h
 

a
re

 
a

p
p

li
ca

b
le

 
o

n
ly

 
to

 
th

e
 

su
p

p
li

e
s 

an
d

 
s

e
rv

ic
e

s
 

n
o

t 
y

e
t 

d
e

li
v

e
re

d
 

an
d

 
in

v
o

ic
e

d
 

to
 

an
d

 
a

cc
e

p
te

d
 

b
y 

th
e

 
G

o
v

er
n

m
en

t,
 

o
r 

(i
i)

 
n

in
e

ty
-f

iv
e

 
p

e
rc

e
n

t 
(9

5%
)*

^
 

(S
ee

 
fo

o
tn

o
te

 
a

t 
en

d
 

o
f 

cl
a

u
se

) 
o

f 
th

e
 

to
ta

l 
c

o
n

tr
a

c
t 

p
ri

c
e

 
o

f 
su

p
p

li
e

s 
an

d
 

s
e

rv
ic

e
s

 
n

o
t 

y
e

t 
d

e
li

v
e

re
d

 
an

d
 

in
v

o
ic

e
d

 
to

 
an

d
 

a
cc

e
p

te
d

 
b

y 
th

e
 

G
o

v
er

n
m

en
t,

 
le

s
s

 
u

n
li

q
u

id
a

te
d

 
ad

v
an

ce
 

p
ay

m
en

ts
1.

(4
) 

T
h

e 
a

g
g

re
g

a
te

 
am

ou
n

t 
o

f 
p

ro
g

re
ss

 
p

ay
m

en
ts

 
m

ad
e 

s
h

a
ll

 
n

o
t 

e
x

ce
e

d
 

n
in

e
ty

-f
iv

e
 

p
e

rc
e

n
t 

(9
5

%
)*

*(
S

ee
 

fo
o

tn
o

te
 

a
t 

en
d

 
o

f 
cl

a
u

se
) 

o
f 

th
e

 
to

ta
l 

c
o

n
tr

a
c

t 
p

ri
c

e
.

(5
) 

If
 

a
t 

an
y

 
ti

m
e 

a 
p

ro
g

re
ss

 
p

ay
m

en
t 

o
r 

th
e

 
u

n
li

q
u

i­
d

a
te

d
 

p
ro

g
re

ss
 

p
ay

m
en

ts
 

q
xc

ee
d

 
th

e
 

am
ou

n
t 

p
e

rm
it

te
d

 
b

y 
th

is
 

p
a

ra
g

ra
p

h
 

(a
),

 
th

e
 

C
o

n
tr

a
ct

o
r 

s
h

a
ll

 
p

ay
 

th
e

 
am

ou
n

t 
o

f 
su

ch
 

e
x

ce
ss

 
to

 
th

e
 

G
o

v
er

n
m

en
t 

u
p

on
 

d
em

an
d

1.
(6

) 
If

 
th

is
 

c
o

n
tr

a
c

t 
in

cl
u

d
e

s 
FM

S 
re

q
u

ir
e

m
e

n
ts

, 
th

e
 

C
o

n
tr

a
ct

o
r 

s
h

a
ll

 
su

b
m

it
 

h
is

 
re

q
u

e
st

s 
fo

r 
p

ro
g

re
ss

 
p

ay
m

en
ts

 
in

 
a

cc
o

rd
a

n
ce

 
w

it
h

 
th

e
 

p
ro

ce
d

u
re

s 
b

el
o

w
.

(i
) 

If
 

m
o

re
 

th
an

 
o

n
e 

cu
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p
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) 

(o
r 

7
-1

0
4

.3
5

(b
),

 
a

s 
a

p
p

ro
p

ri
a

te
).

 
T

h
e 

p
ro

g
re

ss
 

p
ay

m
en

t 
ra

te
 

o
f 

th
is

 
c

o
n

tr
a

c
t 

w
as

 
d

et
er

m
in

ed
 

b
y 

th
e

 
D

oD
 

C
as

h
 

F
lo

w
 

C
om

p
u

te
r 

M
o

d
el

, 
(d

a
te

d
 

),
 

u
si

n
g

 
fi

v
e

 
p

e
rc

e
n

t
(5

%
) 

a
s 

th
e 

ta
rg

e
te

d
 

ra
te

 
fo

r 
th

e
 

C
o

n
tr

a
c

to
r'

s
 

in
­

v
e

st
m

e
n

t 
(a

s 
a 

w
ei

g
h

te
d

 
a

v
e

ra
g

e
 

o
f 

c
o

s
ts

) 
in

 
it

s
 

w
or

k
 

in
 

p
ro

ce
ss

 
in

v
e

n
to

ry
 

o
v

e
r 

th
e 

li
fe

 
o

f 
th

e
 

c
o

n
tr

a
c

t.
If

 
a

c
tu

a
l 

an
d

 
p

ro
je

ct
e

d
 

ca
sh

 
fl

o
w

 
d

a
ta

 
g

e
n

e
ra

te
d

 
d

u
ri

n
g

 
p

er
fo

rm
an

ce
 

o
f 

th
is

 
c

o
n

tr
a

c
t 

re
v

e
a

l 
th

a
t 

th
e

 
p

ro
g

re
ss

 
p

ay
m

en
t 

ra
te

 
w

il
l 

re
s

u
lt

 
in

 
an

 
in

v
e

st
m

e
n

t 
in

 
w

o
rk

 
in

 
p

ro
ce

ss
 

in
v

e
n

to
ry

 
b

y 
th

e 
C

o
n

tr
a

ct
o

r 
in

 
e

x
ce

ss
 

o
f 

se
v

en
 

p
e

rc
e

n
t 

(7
%

),
 

o
r 

le
s

s
 

th
an

 
th

re
e

 
p

e
rc

e
n

t 
(3

%
),

 
th

e 
p

ro
g

re
ss

 
p

ay
m

en
t 

ra
te

 
sh

a
ll

 
b

e 
re

d
e

te
rm

in
e

d
 

b
y 

u
si

n
g

 
th

e
 

D
oD

 
C

as
h

 
F

lo
w

 
C

om
p

u
te

r 
M

o
d

el
. 

U
n

le
ss

 
it

 
co

n
ta

in
e

d
 

an
 

e
rr

o
r,

 
th

e
^

v
e

rs
io

n
 

o
f 

th
e

 
D

oD
 

C
as

h
 

F
lo

w
 

C
om

p
u

te
r 

M
od

el
 

th
a

t 
w

as
 

u
se

d
 

in
it

ia
ll

y
 

in
 

th
is

 
c

o
n

tr
a

c
t 

w
il

l 
b

e 
u

se
d

 
fo

r 
an

y
 

re
d

e
te

rm
in

a
ti

o
n

 
p

e
r­

m
it

te
d

 
b

y 
th

is
 

cl
a

u
s

e
. 

In
 

n
o 

e
v

e
n

t 
w

il
l 

th
e

 
p

ro
g

­
re

s
s

 
p

ay
m

en
t 

ra
te

 
b

e 
le

s
s

 
th

an
 

th
e

 
u

n
if

o
rm

, 
st

a
n

d
a

rd
 

p
ro

g
re

ss
 

p
ay

m
en

t 
ra

te
 

th
a

t 
w

ou
ld

 
h

av
e 

a
p

p
li

e
d

 
to

 
th

is
 

c
o

n
tr

a
c

t 
a

b
se

n
t 

fl
e

x
ib

le
 

p
ro

g
re

ss
 

p
ay

m
en

t 
p

ro
­

ce
d

u
re

s,
 

an
d

 
in

 
n

o 
e

v
e

n
t 

w
il

l 
th

e
 

p
ro

g
re

ss
 

p
ay

m
en

t 
ra

te
 

b
e 

g
re

a
te

r 
th

an
 

on
e 

h
u

n
d

re
d

 
p

e
rc

e
n

t 
(1

0
0

%
).

(E
n

d
 

o
f 

cl
a

u
se

)

7-
10

4*
35

A
R

M
ED

 S
E

R
V

IC
E

S
 P

R
O

C
U

R
E

M
E

N
T

 R
E

G
U

L
A

T
IO

N

7:
88

D
A

C
 

#
7

6
-3

0
3

0
 

S
E

P
T

E
M

B
E

R
 

1
9

8
1

C
O

N
TR

A
C

T 
C

LA
U

SE
S 

A
N

D
 S

O
LI

C
IT

A
TI

O
N

 P
RO

V
IS

IO
N

S

7-
10

4.
36

 
C

o
n

si
d

er
a

ti
o

n
 f

o
r 

A
ff

ec
te

d
 E

m
pl

oy
ee

s 
in

 
th

e 
R

ed
w

oo
d 

N
a

ti
o

n
a

l 
P

ar
k 

A
re

a
. 

In
 

a
cc

o
rd

a
n

ce
 

w
it

h
 

1
-3

3
2

, 
co

n
­

tr
a

c
ts

 
aw

ar
d

ed
 

p
ri

o
r 

to
 

30
 

S
ep

te
m

b
er

 
1

98
4 

s
h

a
ll

 
co

n
ta

in
 

th
e

 
fo

ll
o

w
in

g
 

cl
a

u
se

.

C
O

N
SI

D
ER

A
TI

O
N

 
FO

R
 A

FF
EC

T
ED

 
EM

PL
O

YE
ES

 
IN

 
TH

E 
RE

D
W

O
O

D
 

N
A

TI
O

N
A

L 
PA

R
K

 A
R

EA
 

(1
9

8
0

 
A

U
G

)
(a

) 
T

h
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e
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d
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p
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p
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p
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p
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 c
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 b
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h
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l 
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m
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 d
is
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q

u
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u

ra
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 s
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r 
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e 
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b
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ar
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d 

w
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a 
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p
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n
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, 
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d 
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r 
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a 
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p
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it
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of
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h
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n
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er
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 c
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 c
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 c
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 c
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r 

th
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H
an

dl
in

g 
of

 M
ilk
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 D
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m
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 d
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s 
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y 
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e 
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du
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 b
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d 
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e 
C
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­
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r 
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vi
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d,
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 m
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d 
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e 
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tis
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ct
io
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of
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e 

C
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tr
ac

tin
g 

O
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ic
er

. A
ll 

re
sp

on
si
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r 
th

e 
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pp
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ta
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 m
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ng
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d 
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l c
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ts
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an

y 
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e 
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er
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r 
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n,
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ha
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m
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C

on
tr

ac
­
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W

he
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 f
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 C
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h 
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et
s 

or
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 d
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, m
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 d
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l d
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t c
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 d
is

pe
ns

er
 c

on
ta

in
er

s,
 a

t t
he

 p
ri

ce
 p

er
 g

al
lo

n 
fo

r 
m

ilk
 d
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t c
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 b
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au

se
 e

nt
itl

ed
 “

Ex
am

in
at

io
n 

an
d 
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 sh
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s o
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 c
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 c
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 c
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 b
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 c
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P
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b
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b
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f c
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 d
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.
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a
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o
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a

n
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w
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h

 
2

2
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0
2
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in
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u

d
e

 
th
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o
w
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g
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a
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a

p
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b
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T

h
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g
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a
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s
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 f
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 r
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o
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d 
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f a
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d 
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e 
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de
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 c
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, 
in

 a
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da
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e 

w
ith

 t
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 c
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nt
 o

f 
th

e 
C
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tra
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in
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O

ffi
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 t
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 C
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f d
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f c
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l b
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pa

l 
ob

li
go

r.
10

—2
01

.4
' S

ub
st

it
ut

io
n 

or
 R

ep
la

ce
m

en
t 

o
f 

Su
re

ty
. 

In
 c

as
e 

of
 f

in
an

ci
al

 e
m

b
ar

­
ra

ss
m

en
t, 

fa
il

u
re

, o
r 

ot
h

er
 d

is
qu

al
if

yi
ng

 c
au

se
 o

n 
th

e 
p

ar
t 

of
 a

 s
ur

et
y,

 s
ub

st
it

ut
io

n 
o

f 
a 

ne
w

 s
u

re
ty

 i
s 

re
q

u
ir

ed
. 

In
 o

th
er

 c
as

es
, 

su
bs

ti
tu

te
 s

ur
et

ie
s 

m
ay

 b
e 

ac
ce

p
te

d
, 

w
he

n 
co

n
si

st
en

t 
w

it
h 

th
e 

G
ov

er
n

m
en

t’
s 

in
te

re
st

 (
se

e 
10

-1
10

).
10

-2
02

 O
pt

io
ns

 i
n 

Li
eu

 o
f 

Su
re

ti
es

 f
o

r 
P

er
fo

rm
an

ce
 

an
d

 
P

ay
m

en
t 

B
o

n
d

s.
 | 

A
n

y 
o

n
e 

o
r 

m
o

re
 

o
f 

th
e

 
ty

p
e

s 
o

f 
s

e
c

u
ri

ty
 

li
s

te
d

 
b

el
o

w
 m

ay
 

b
e 

d
e

p
o

si
te

d
 

b
y 

th
e

 
c

o
n

tr
a

c
to

r 
in

 
li

e
u

 
o

f 
fu

rn
is

h
in

g
 

co
rp

o
ra

te
 

o
r 

in
di

vi
du

al
 s

u
re

ti
es

 o
n 

bo
nd

s.
 A

ny
 s

u
ch

 s
ec

u
ri

ty
 a

cc
ep

te
d

 b
y 

th
e 

co
n

tr
ac

ti
n

g 
of

­
fi

ce
r 

sh
al

l 
be

 p
ro

m
pt

ly
 t

u
rn

ed
 o

ve
r 

to
 t

he
 d

is
bu

rs
in

g 
of

fi
ce

r 
co

n
ce

rn
ed

 f
or

 o
th

er
 

th
an

 A
ir

 F
o

rc
e 

co
n

tr
ac

ts
, 

an
d 

to
 t

h
e 

ac
co

u
n

ti
n

g 
an

d 
fi

na
n

ce
 o

ff
ic

er
 c

on
ce

rn
ed

 f
or

 
A

ir
 F

or
ce

 c
on

tr
ac

ts
, 

ex
ce

p
t 

th
at

 w
he

n 
U

ni
te

d 
S

ta
te

s 
bo

nd
s 

or
 n

ot
es

 a
re

 i
nv

ol
ve

d,
 

th
ey

 
sh

al
l 

b
e 

de
p

os
it

ed
 

as
 

pr
ov

id
ed

 
in

 
10

-2
02

.1
. 

A
ny

 
su

ch
 

se
cu

ri
ty

 
or

 
its

 
eq

ui
va

le
nt

 s
ha

ll
 b

e 
re

tu
rn

ed
 t

o 
th

e 
co

n
tr

ac
to

r 
w

he
n 

th
e 

ob
li

ga
ti

on
 o

f 
th

e 
bo

nd
 h

as
 

by
 i

ts
 t

er
m

s 
ce

as
ed

.
10

-2
02

.1
 U

ni
te

d 
St

at
es

 B
on

ds
 o

r 
N

ot
es

. 
In

 a
cc

or
d

an
ce

 w
it

h 
th

e 
pr

ov
is

io
ns

 o
f 

th
e 

A
ct

 o
f 

24
 F

eb
ru

ar
y 

19
19

, 
as

 a
m

en
d

ed
 (

6 
U

.S
.C

. 
15

) 
an

d 
T

re
as

u
ry

 D
ep

ar
t­

m
en

t 
C

ir
cu

la
r 

N
o.

 
15

4 
(R

ev
is

ed
, 

31
 

O
ct

ob
er

 
19

69
),

 a
ny

 p
er

so
n 

re
qu

ir
ed

 t
o 

fu
rn

is
h 

a 
b

on
d 

ha
s 

th
e 

op
ti

on
, 

in
 l

ie
u 

of
 f

ur
ni

sh
in

g 
su

re
ty

 o
r 

su
re

ti
es

 t
h

er
eo

n
, 

of
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-
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E
M

E
N

T
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E
G

U
L

A
T
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N

10
:1

6
D

A
C

 
#

7
6

-1
7

1 
S

E
P

. 
1

9
7

8

B
O

N
D

S,
 I

N
S

U
R

A
N

C
E

, 
A

N
D

 I
N

D
E

M
N

IF
IC

A
T

IO
N

de
po

si
ti

ng
 U

n
it

ed
 S

ta
te

s 
bo

nd
s 

or
 n

ot
es

 i
n 

an
 a

m
ou

n
t 

eq
ua

l 
at

 t
h

ei
r 

p
ar

 v
al

ue
 t

o 
th

e 
pe

na
l 

su
m

 o
f 

th
e 

b
on

d
, t

og
et

h
er

 w
it

h 
an

 a
gr

ee
m

en
t 

au
th

or
iz

in
g 

th
e 

co
ll

ec
ti

on
 

or
 s

al
e 

of
 s

u
ch

 U
ni

te
d 

S
ta

te
s 

bo
nd

s 
or

 n
ot

es
 i

n 
th

e 
ev

en
t 

of
 d

ef
au

lt
 o

n 
th

e 
pe

na
l 

bo
nd

. 
T

h
e 

co
n

tr
ac

ti
n

g 
of

fi
ce

r 
m

ay
 t

u
rn

 t
h

es
e 

se
cu

ri
ti

es
 o

ve
r 

to
 t

h
e 

di
sb

ur
si

ng
 o

f­
fi

ce
r 

or
 a

cc
ou

n
ti

n
g 

an
d 

fi
n

an
ce

 o
ff

ic
er

 a
s 

pr
ov

id
ed

 i
n 

10
-2

02
, 

or
 d

ep
os

it
 t

he
m

 
w

it
h 

a 
Fe

d
er

al
 R

es
er

ve
 B

an
k

, 
or

 B
ra

n
ch

, 
ha

vi
ng

 t
h

e 
re

qu
is

it
e 

fa
ci

li
ti

es
, 

or
 o

th
er

 
de

p
os

it
or

y 
du

ly
 d

es
ig

na
te

d 
fo

r 
th

at
 p

u
rp

os
e 

by
 t

he
 S

ec
re

ta
ry

 o
f 

th
e 

T
re

as
u

ry
.

10
-2

02
.2

 C
er

ti
fi

ed
 o

r 
C

as
hi

er
's

 C
h

ec
k

s,
 B

an
k 

D
ra

ft
s,

 M
on

ey
 O

rd
er

s,
 o

r 
C

u
r­

re
nc

y.
 A

ny
 p

er
so

n
 r

eq
u

ir
ed

 t
o 

fu
rn

is
h 

a 
bo

nd
 h

as
 t

h
e 

op
ti

on
, 

in
 l

ie
u 

of
 f

ur
ni

sh
in

g 
su

re
ty

 o
r 

su
re

ti
es

 t
h

er
eo

n
, 

of
 f

ur
ni

sh
in

g 
a 

ce
rt

if
ie

d
 o

r 
ca

sh
ie

r’
s 

ch
ec

k
, 

a 
ba

nk
 

d
ra

ft
, 

a 
P

os
t 

O
ff

ic
e 

m
on

ey
 o

rd
er

, 
or

 c
u

rr
en

cy
, 

in
 a

n 
am

ou
n

t 
eq

ua
l 

to
 t

h
e 

pe
na

l 
su

m
 o

f 
th

e 
b

on
d

, 
w

hi
ch

 t
h

e 
co

n
tr

ac
ti

n
g 

of
fi

ce
r 

w
il

l 
im

m
ed

ia
te

ly
 d

ep
os

it
 w

it
h 

th
e 

ap
p

ro
p

ri
at

e 
ac

ti
vi

ty
 n

am
ed

 i
n 

10
—2

02
. 

C
er

ti
fi

ed
 o

r 
ca

sh
ie

r’
s 

ch
ec

k
s,

 b
an

k 
dr

af
ts

, 
or

 P
os

t 
O

ff
ic

e 
m

on
ey

 o
rd

er
s 

sh
al

l 
be

 d
ra

w
n 

to
 t

he
 o

rd
er

 o
f 

th
e 

of
fi

ce
 d

es
ig

na
te

d 
fo

r 
co

n
tr

ac
t 

ad
m

in
is

tr
at

io
n

.
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1 
JU

L
Y

 1
97

6
15

:2
5

C
O

N
TR

A
C

T 
C

O
ST

 P
R

IN
C

IP
LE

S 
A

N
D

 P
R

O
C

ED
U

R
ES

re
nt

al
s,

 t
ra

n
sp

or
ta

ti
on

, 
an

d 
gr

at
u

it
ie

s,
 a

re
 u

na
ll

ow
ab

le
. 

(B
u

t 
se

e 
15

-2
05

.1
0 

an
d 

15
-2

05
.4

3)
.

15
-2

05
.1

2 
C

os
t 

o
f I

dl
e 

Fa
ci

li
ti

es
 a

n
d 

Id
le

 C
ap

ac
it

y.
 (

C
W

A
S

)
(a

) 
A

s 
us

ed
 i

n 
th

is
 p

ar
ag

ra
p

h
, 

th
e 

w
or

ds
 a

nd
 p

hr
as

es
 d

ef
in

ed
 i

n 
th

is
 s

u
b

p
ar

a­
gr

ap
h 

(a
) 

sh
al

l 
ha

ve
 t

h
e 

m
ea

ni
ng

s 
se

t 
fo

rt
h 

be
lo

w
. 

j
(

1)
 F

ac
il

it
ie

s 
m

ea
ns

 p
la

nt
 o

r 
an

y 
po

rt
io

n 
th

er
eo

f 
(i

nc
lu

si
ve

 o
f 

la
nd

 i
nt

eg
ra

l 
to

 t
he

 o
p

er
at

io
n

);
 e

qu
ip

m
en

t 
in

di
vi

du
al

ly
 o

r 
co

ll
ec

ti
ve

ly
; 

or
 a

ny
 o

th
er

 t
an

gi
bl

e 
ca

pi
ta

l 
as

se
t, 

w
h

er
ev

er
 l

oc
at

ed
, a

nd
 w

h
et

h
er

 o
w

ne
d 

or
 l

ea
se

d 
by

 t
he

 c
on

tr
ac

to
r.

(2
) 

Id
le

 F
ac

il
it

ie
s 

m
ea

ns
 c

om
p

le
te

ly
 u

nu
se

d 
fa

ci
li

ti
es

 t
h

at
 a

re
 e

xc
es

s 
to

 t
he

 
co

n
tr

ac
to

r’
s 

cu
rr

en
t 

ne
ed

s.
(3

) 
Id

le
 C

ap
ac

it
y 

m
ea

ns
 t

he
 u

nu
se

d 
ca

p
ac

it
y 

of
 p

ar
ti

al
ly

 u
se

d 
fa

ci
li

ti
es

. 
It

 i
s 

th
e 

di
ff

er
en

ce
 b

et
w

ee
n 

th
at

 w
hi

ch
 a

 f
ac

il
it

y 
co

u
ld

 a
ch

ie
ve

 u
n

de
r 

10
0 

p
er

ce
n

t 
op

er
at

in
g 

ti
m

e 
on

 a
 o

n
e 

sh
if

t 
ba

si
s*

 l
es

s 
op

er
at

in
g 

in
te

rr
u

pt
io

ns
 r

es
ul

ti
ng

 f
ro

m
 

ti
m

e 
lo

st
 f

or
 r

ep
ai

rs
, 

se
tu

ps
, 

u
n

sa
ti

sf
ac

to
ry

 m
at

er
ia

ls
, 

an
d 

ot
h

er
 n

or
m

al
 d

el
ay

s,
 

an
d 

th
e 

ex
te

n
t 

to
 w

hi
ch

 t
he

 f
ac

il
it

y 
w

as
 a

ct
u

al
ly

 u
se

d 
to

 m
ee

't 
de

m
an

d
s 

du
ri

ng
 t

he
 

ac
co

u
n

ti
n

g 
pe

ri
od

. *A
 m

ul
tip

le
 s

hi
ft

 b
as

is
 m

ay
 b

e 
us

ed
 i

f 
it 

ca
n 

be
 s

ho
w

n 
th

at
 t

hi
s 

a a
m

ou
nt

 o
f 

us
ag

e 
co

ul
d 

no
rm

al
ly

 b
e 

ex
pe

ct
ed

 f
or

 t
he

 t
yp

e 
of

 fa
ci

lit
y 

in
vo

lv
ed

.

(4
) 

C
os

ts
 o

f 
Id

le
 F

ac
il

it
ie

s 
o

r 
Id

le
 C

ap
ac

it
y 

ar
e 

co
st

s 
su

ch
 a

s 
m

ai
n

te
n

an
ce

, 
re

pa
ir

, 
ho

us
in

g,
 r

en
t, 

an
d 

ot
h

er
 r

el
at

ed
 c

os
ts

, 
e.

g.
, 

p
ro

p
er

ty
 t

ax
es

, 
in

su
ra

n
ce

, 
an

d 
de

p
re

ci
at

io
n

.
(b

) 
T

h
e 

co
st

s 
of

 id
le

 f
ac

il
it

ie
s 

ar
e 

un
al

lo
w

ab
le

 e
xc

ep
t 

to
 t

he
 e

xt
en

t 
th

at
:

(i
) 

th
ey

 a
re

 n
ec

es
sa

ry
 t

o 
m

ee
t 

fl
uc

tu
at

io
ns

 i
n 

w
or

k
lo

ad
; o

r
(i

i)
 

al
th

ou
gh

 n
ot

 n
ec

es
sa

ry
 t

o 
m

ee
t 

fl
uc

tu
at

io
ns

 i
n 

w
or

k
lo

ad
, 

th
ey

 w
er

e 
ne

ce
ss

ar
y 

w
he

n 
ac

q
u

ir
ed

 a
nd

 a
re

 n
ow

 i
dl

e 
b

ec
au

se
 o

f 
ch

an
ge

s 
in

 
pr

og
ra

m
 r

eq
ui

re
m

en
ts

, 
co

n
tr

ac
to

r 
ef

fo
rt

s 
to

 p
ro

d
u

ce
 m

or
e 

ec
on

om
i­

ca
ll

y,
 r

eo
rg

an
iz

at
io

n
, 

te
rm

in
at

io
n

, 
or

 o
th

er
 c

au
se

s 
w

hi
ch

 c
ou

ld
 n

ot
 

ha
ve

 b
ee

n 
re

as
on

ab
ly

 f
or

es
ee

n
.

U
nd

er
 t

he
 e

xc
ep

ti
on

 s
ta

te
d

 i
n 

(i
i)

 o
f 

th
is

 s
ub

pa
ra

gr
ap

h 
(b

),
 c

os
ts

 o
f 

id
le

 f
ac

il
it

ie
s 

ar
e 

al
lo

w
ab

le
 f

or
 a

 r
ea

so
na

bl
e 

pe
ri

od
 o

f 
ti

m
e,

 o
rd

in
ar

il
y 

n
ot

 t
o 

ex
ce

ed
 o

n
e 

ye
ar

, 
de

pe
nd

in
g 

up
on

 t
he

 i
ni

ti
at

iv
e 

ta
ke

n 
to

 u
se

, 
le

as
e,

 o
r 

di
sp

os
e 

of
 s

uc
h 

fa
ci

li
ti

es
 (

b
u

t 
se

e 
15

-2
05

.4
2(

b
) 

an
d 

(e
))

.
(c

) 
T

he
 c

os
ts

 o
f 

id
le

 c
ap

ac
it

y 
ar

e 
no

rm
al

 c
os

ts
 o

f 
do

in
g 

bu
si

ne
ss

 a
nd

 a
re

 a
 

fa
ct

or
 

in
 

th
e 

no
rm

al
 

fl
uc

tu
at

io
ns

 o
f 

us
ag

e 
or

 o
ve

rh
ea

d
 

ra
te

s 
fr

om
 

pe
ri

od
 

to
 

pe
ri

od
. 

Su
ch

 c
os

ts
 a

re
 a

ll
ow

ab
le

, 
pr

ov
id

ed
 t

he
 c

ap
ac

it
y 

is
 r

ea
so

na
bl

y 
an

ti
ci

p
at

ed
 

to
 b

e 
n

ec
es

sa
ry

 o
r 

w
as

 o
ri

gi
na

ll
y 

re
as

on
ab

le
 a

nd
 i

s 
no

t 
su

b
je

ct
 t

o 
re

d
u

ct
io

n
 o

r 
el

im
in

at
io

n 
by

 s
ub

le
tt

in
g,

 
re

nt
in

g,
 o

r 
sa

le
, 

in
 

ac
co

rd
an

ce
'w

it
h

 s
ou

nd
 b

us
in

es
s,

 
ec

on
om

ic
s,

 o
r 

se
cu

ri
ty

 p
ra

ct
ic

es
. 

W
id

es
p

re
ad

 i
dl

e 
ca

p
ac

it
y 

th
ro

ug
h

ou
t 

an
 e

nt
ir

e 
pl

an
t 

or
 a

m
on

g 
a 

gr
ou

p 
of

 a
ss

et
s 

ha
vi

ng
 s

ub
st

an
ti

al
ly

 t
he

 s
am

e 
fu

nc
ti

on
 m

ay
 b

e 
id

le
 f

ac
il

it
ie

s.
(d

) 
A

ny
 c

os
ts

 t
o 

be
 p

ai
d 

d
ir

ec
tl

y 
by

 t
h

e 
G

ov
er

n
m

en
t 

fo
r 

id
le

 f
ac

il
it

ie
s 

o
r 

id
le

 
ca

p
ac

it
y 

re
se

rv
ed

 f
or

 d
ef

en
se

 m
ob

il
iz

at
io

n 
p

ro
d

u
ct

io
n

 s
ha

ll
 b

e 
th

e 
su

b
je

ct
 o

f 
a 

se
p

ar
at

e 
ag

re
em

en
t.
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15
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A
C

 
#

7
6

-3
1

 
3

0
 

O
C

T
O

B
E

R
 

1
9

8
1

C
O

N
TR

A
C

T 
C

O
ST

 P
R

IN
C

IP
LE

S 
A

N
D

 P
R

O
C

ED
U

R
ES

15
—2

05
.1

3 
F

in
es

 a
n

d
 

P
en

al
ti

es
. 

(C
W

A
S-

N
A

) 
C

os
ts

 o
f 

fin
es

 a
nd

 p
en

al
tie

s 
re

su
lti

ng
 fr

om
 v

io
la

tio
ns

 o
f, 

or
 f

ai
lu

re
 o

f 
th

e 
co

nt
ra

ct
or

 t
o 

co
m

pl
y 

w
ith

. F
ed

er
al

, 
St

at
e,

 a
nd

 l
oc

al
 l

aw
s 

an
d 

re
gu

la
tio

ns
 a

re
 u

na
llo

w
ab

le
 e

xc
ep

t 
w

he
n 

in
cu

rr
ed

 a
s 

a 
re

su
lt 

of
 c

om
pl

ia
nc

e 
w

ith
 s

pe
ci

fi
c 

pr
ov

is
io

ns
 o

f 
th

e 
co

nt
ra

ct
, 

or
 i

ns
tr

uc
tio

ns
 i

n 
w

rit
in

g 
fr

om
 t

he
 c

on
tr

ac
tin

g 
of

fi
ce

r.
15

-2
05

.1
4 

R
es

er
ve

d.
15

-2
05

.1
5 

F
ri

n
ge

 B
en

ef
it

s.
 S

ee
 1

5-
20

5.
6(

g
).

15
-2

05
.1

6 
In

su
ra

n
ce

 
an

d 
In

d
em

n
if

ic
a

ti
o

n
 

(P
u

rc
h

a
se

d
 

In
su

ra
n

ce
 

CW
AS

) 
(S

el
f-

In
su

ra
n

ce
 

CW
A

S-
N

A
)

(a
) 

In
su

ra
n

ce
 

b
y 

p
u

rc
h

a
se

 '
o

r 
b

y 
s

e
lf

-i
n

s
u

ri
n

g
 

in
cl

u
d

e
s

(i
) 

co
v

e
ra

g
e

 
w

h
ic

h
 

th
e

 
c

o
n

tr
a

c
to

r 
is

 
re

q
u

ir
e

d
 

to
 

c
a

rr
y

, 
o

r 
w

h
ic

h
 

is
 

ap
p

ro
v

ed
, 

u
n

d
er

 
th

e
 

te
rm

s 
o

f 
th

e
 

c
o

n
tr

a
c

t,
 

an
d

(i
i)

 
an

y
 

o
th

e
r 

co
v

e
ra

g
e

 
w

h
ic

h
 

th
e

 
c

o
n

tr
a

c
to

r 
m

a
in

ta
in

s 
in

 
co

n
n

e
ct

io
n

 
w

it
h

 
th

e
 

g
e

n
e

ra
l 

co
n

d
u

ct
 

o
f 

h
is

 
b

u
si

n
e

ss
. 

A
ny

 
c

o
n

tr
a

c
to

r 
d

e
si

ri
n

g
 

to
 

e
s

ta
b

li
s

h
 

a 
p

ro
g

ra
m

 
o

f 
se

lf
-i

n
su

ra
n

ce
 

a
p

p
li

ca
b

le
 

to
 

c
o

n
tr

a
c

ts
 

n
o

t 
su

b
je

ct
 

to
 

C
o

st
 

A
cc

o
u

n
ti

n
g

 
S

ta
n

d
ar

d
 

(C
A

S
) 

41
6

 m
u

st
 

co
m

p
ly

 
w

it
h

 
th

e
 

s
e

lf
-i

n
su

ra
n

ce
 

p
ro

­
v

is
io

n
s 

o
f 

th
e

 
S

ta
n

d
ar

d
 

a
s 

w
e

ll
 

a
s 

S
e

ct
io

n
 

X
 

o
f 

th
is

 
R

eg
u

­
la

ti
o

n
. 

A
p

p
ro

v
al

 
o

f 
a

 
c

o
n

tr
a

c
to

r'
s

 
in

su
ra

n
ce

 
p

ro
g

ra
m

 
in

 
a

cc
o

rd
a

n
ce

 
w

it
h

 
S

e
ct

io
n

 
X

 
d

o
es

 
n

o
t 

c
o

n
s

ti
tu

te
 

a 
d

e
te

rm
in

a
­

ti
o

n
 

a
s 

to
 

th
e 

a
ll

o
w

a
b

il
it

y
 

o
f 

th
e

 
p

ro
g

ra
m

's
 

c
o

s
t.

 
T

h
e 

am
ou

n
t 

o
f 

in
su

ra
n

ce
 

c
o

s
ts

 
w

h
ic

h
 

m
ay

 
b

e 
al

lo
w

ed
 

is
 

su
b

je
ct

to
 

th
e

 
c

o
s

t 
li

m
it

a
ti

o
n

s
 

an
d

 
e

x
cl

u
si

o
n

s 
s

e
t 

fo
rt

h
 

in
 '

th
e

 
fo

ll
o

w
in

g
 

su
b

p
a

ra
g

ra
p

h
s.

( 1
 ) 

C
os

ts
 o

f 
in

su
ra

nc
e 

re
qu

ir
ed

 o
r 

ap
pr

ov
ed

, a
nd

 m
ai

nt
ai

ne
d,

 p
ur

su
an

t t
o 

th
e 

co
nt

ra
ct

, a
re

.a
llo

w
ab

le
.

(2
) 

C
os

ts
 o

f 
ot

he
r 

in
su

ra
nc

e 
m

ai
nt

ai
ne

d 
by

 t
he

 c
on

tr
ac

to
r 

in
-c

on
ne

ct
io

n 
w

ith
 t

he
 g

en
er

al
 c

on
du

ct
 o

f 
hi

s 
bu

si
ne

ss
 a

re
 a

llo
w

ab
le

 s
ub

je
ct

 t
o 

th
e 

fo
llo

w
in

g 
lim

ita
tio

ns
: (i
) 

ty
pe

s 
an

d 
ex

te
nt

 o
f c

ov
er

ag
e 

sh
al

l b
e 

in
 a

cc
or

da
nc

e 
w

ith
 s

ou
nd

 b
us

i­
ne

ss
 p

ra
ct

ic
e 

an
d 

th
e 

ra
te

s 
an

d 
pr

em
iu

m
s 

sh
al

l 
be

 r
ea

so
na

bl
e 

un
de

r 
th

e 
ci

rc
um

st
an

ce
s;

(i
i)

 c
os

ts
 a

llo
w

ed
 f

or
 b

us
in

es
s 

in
te

rr
up

tio
n 

or
 o

th
er

 s
im

ila
r 

in
su

ra
nc

e 
sh

al
l b

e 
lim

ite
d 

to
 e

xc
lu

de
 c

ov
er

ag
e 

of
 p

ro
fi

t;
(i

ii
) 

th
e 

co
st

 o
f p

ro
pe

rt
y 

in
su

ra
nc

e 
pr

em
iu

m
s 

fo
r 

in
su

ra
nc

e 
co

ve
ra

ge
 i

n 
ex

ce
ss

 o
f 

ac
qu

is
iti

on
 c

os
t 

of
 th

e 
in

su
re

d 
as

se
ts

 i
s 

al
lo

w
ab

le
 p

ro
vi

de
d 

th
e 

co
nt

ra
ct

or
 h

as
 a

 f
or

m
al

 w
ri

tte
n 

po
lic

y 
as

su
rin

g 
th

at
 in

 t
he

 e
ve

nt
 

th
e 

in
su

re
d 

pr
op

er
ty

 is
 in

vo
lu

nt
ar

ily
 c

on
ve

rt
ed

, t
he

 n
ew

 a
ss

et
 sh

al
l b

e 
va

lu
ed

 a
t 

th
e 

bo
ok

 v
al

ue
 o

f 
th

e 
re

pl
ac

ed
 a

ss
et

 p
lu

s 
or

 m
in

us
 a

dj
us

t­
m

en
ts

 
fo

r 
di

ff
er

en
ce

s 
be

tw
ee

n 
in

su
ra

nc
e 

pr
oc

ee
ds

 
an

d 
ac

tu
al

 
re

pl
ac

em
en

t 
co

st
. I

f t
he

 c
on

tr
ac

to
r 

do
es

 n
ot

 h
av

e 
su

ch
 a

 fo
rm

al
 w

rit
­

te
n 

po
lic

y,
 t

he
 c

os
t 

of
 p

re
m

iu
m

s 
fo

r 
in

su
ra

nc
e 

co
ve

ra
ge

 i
n 

ex
ce

ss
 o

f 
th

e 
ac

qu
is

iti
on

 c
os

t o
f t

he
 i

ns
ur

ed
 a

ss
et

 is
 u

na
llo

w
ab

le
.

(i
v)

 c
o

s
ts

 
o

f 
in

su
ra

n
ce

 
fo

r 
th

e
 

ri
s

k
 

o
f 

lo
ss

 
o

f 
o

r 
d

am
ag

e 
to

 
G

o
ve

rn
m

en
t 

p
ro

p
e

rt
y

 
a

re
 

a
ll

o
w

a
b

le
 

o
n

ly
 

to
 

th
e

 
e

x
te

i 
. 

th
a

t 
th

e
 

c
o

n
tr

a
c

to
r 

is
 

li
a

b
le

 
fo

r 
su

ch
 

lo
ss

 
o

r 
d

am
ag

e 
an

d
 

su
ch

 
in

su
ra

n
ce

 
d

o
es

 
n

o
t 

co
v

e
r 

lo
ss

 
o

r
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DA
C 

#7
6-

17
1 

SE
P.

 
19

78
15

:5
1

C
O

N
TR

A
C

T 
C

O
ST

 P
R

IN
C

IP
LE

S 
A

N
D

 P
R

O
C

ED
U

R
ES

th
e 

du
ra

ti
on

 o
f 

th
e 

fu
n

ct
io

n
 c

an
 b

e 
d

et
er

m
in

ed
. 

T
ec

h
n

ol
og

ic
al

 l
if

e 
m

ay
 b

e 
us

ed
 

by
 t

he
 c

on
tr

ac
to

r 
if

 h
e 

ca
n

 d
em

on
st

ra
te

 t
h

at
 e

xi
st

in
g 

fa
ci

li
ti

es
 m

us
t 

be
 r

ep
la

ce
d

 
be

ca
u

se
 o

f: (i
) 

sp
ec

if
ic

 p
ro

gr
am

 o
b

je
ct

iv
es

 o
r 

co
n

tr
ac

t 
re

qu
ir

em
en

ts
 w

hi
ch

 c
an

n
ot

 
be

 a
cc

om
p

li
sh

ed
 w

it
h 

th
e 

ex
is

ti
ng

 f
ac

il
it

ie
s;

(i
i)

 
co

st
 d

ed
uc

ti
on

s 
w

hi
ch

 w
ill

 p
ro

d
u

ce
 i

de
nt

if
ia

bl
e 

sa
vi

ng
s 

in
 p

ro
d

u
ct

io
n

 
or

 o
ve

rh
ea

d
 c

os
ts

;
(i

ii
) 

in
cr

ea
se

 
in

 w
or

k
lo

ad
 

vo
lu

m
e 

w
hi

ch
 

ca
n

n
ot

 b
e 

ac
co

m
p

li
sh

ed
 

ef
fi

­
ci

en
tl

y 
by

 m
od

if
yi

ng
 o

r 
au

gm
en

ti
n

g 
ex

is
ti

ng
 f

ac
il

it
ie

s;
 o

r
(i

v)
 

co
n

si
st

en
t 

p
at

te
rn

 o
f 

ca
p

ac
it

y 
op

er
at

io
n

 (
2 

1/
2-

3 
sh

if
ts

) 
on

 e
xi

st
in

g 
fa

ci
li

ti
es

.
T

ec
h

n
ol

og
ic

al
 a

d
va

n
ce

s 
pf

er
 s

e 
w

ill
 n

ot
 ju

st
if

y 
re

p
la

ce
m

en
t 

of
 e

xi
st

in
g 

fa
ci

li
ti

es
 b

e­
fo

re
 t

he
 e

nd
 o

f 
th

ei
r 

ph
ys

ic
al

 l
if

e 
if

 s
uc

h 
ex

is
ti

ng
 f

ac
il

it
ie

s 
w

ill
 b

e 
ab

le
 t

o 
sa

ti
sf

y 
fu

­
tu

re
 r

eq
u

ir
em

en
ts

 o
r 

de
m

an
ds

.
(2

) 
In

.e
st

im
at

in
g 

th
e 

le
as

t 
co

st
 t

o 
th

e 
G

ov
er

n
m

en
t 

fo
r 

su
ch

 u
se

fu
l 

li
fe

, 
th

e 
cu

m
ul

at
iv

e 
co

st
s 

th
at

 w
ou

ld
 b

e 
al

lo
w

ed
 

if
 t

he
 c

on
tr

ac
to

r 
ow

ne
d 

th
e 

p
ro

p
er

ty
 

sh
ou

ld
 b

e 
co

m
p

ar
ed

 w
it

h 
cu

m
ul

at
iv

e 
co

st
s 

th
at

 w
ou

ld
 b

e 
al

lo
w

ed
 u

nd
er

 a
ny

 o
f 

th
e 

va
ri

ou
s 

ty
pe

s 
of

 le
as

in
g 

ar
ra

n
ge

m
en

ts
 a

va
il

ab
le

. 
Fo

r 
th

e 
pu

rp
os

es
 o

f 
th

is
 c

om
­

pa
ri

so
n

, 
th

e 
co

st
s 

of
 A

D
P

E
 e

xc
lu

d
e 

in
te

re
st

 o
r 

ot
h

er
 u

na
ll

ow
ab

le
 c

os
ts

 p
ur

su
an

t 
to

 S
ec

ti
on

 X
V

, 
P

ar
t 

2;
 t

h
ey

 i
nc

lu
de

 b
ut

 a
re

 n
ot

 l
im

it
ed

 t
o 

th
e 

co
st

s 
of

 o
p

er
at

io
n

, 
m

ai
n

te
n

an
ce

, i
n

su
ra

n
ce

, d
ep

re
ci

at
io

n
, 

fa
ci

li
ti

es
 c

ap
it

al
 c

os
t 

of
 m

on
ey

, 
re

n
ta

l, 
an

d 
th

e 
co

st
 o

f 
m

ac
h

in
e 

se
rv

ic
es

, a
s 

ap
p

li
ca

b
le

.
(d

)(
1

) 
E

xc
ep

t 
as

 p
ro

vi
de

d 
in

 (
3

) 
be

lo
w

, 
th

e 
co

n
tr

ac
to

r'
s 

ju
st

if
ic

at
io

n
, 

un
de

r 
(b

)(
 1

) 
ab

ov
e,

 o
f 

hi
s 

le
as

in
g 

de
ci

si
on

s 
sh

al
l 

co
ns

is
t 

of
 b

ut
 i

s 
no

t 
li

m
it

ed
 t

o 
th

e 
fo

l­
lo

w
in

g 
su

pp
or

ti
ng

 d
at

a,
 p

re
p

ar
ed

 p
ri

or
 t

o 
ac

qu
is

it
io

n:
(i

) 
an

al
ys

is
 o

f 
ut

il
iz

at
io

n 
of

 e
xi

st
in

g 
A

D
P

E
;

(i
i)

 
ap

p
li

ca
ti

on
 o

f 
th

e 
cr

it
er

ia
 i

n 
(b

) 
ab

ov
e,

(i
ii

) 
sp

ec
if

ic
 o

b
je

ct
iv

es
 o

r 
re

q
u

ir
em

en
ts

, 
ge

ne
ra

ll
y 

in
 t

he
 f

or
m

 o
f 

a 
d

at
a 

sy
st

em
 s

tu
dy

 a
nd

 d
at

a 
sy

st
em

 s
p

ec
if

ic
at

io
n

;
(i

v)
 

so
li

ci
ta

ti
on

 o
f 

pr
op

os
al

s 
fr

om
'-q

ua
li

fi
ed

 s
ou

rc
es

 b
as

ed
 o

n 
th

e 
d

at
a 

sy
st

em
 s

p
ec

if
ic

at
io

n
; 

an
d

(v
) 

pr
op

os
al

s 
re

ce
iv

ed
 i

n 
re

sp
on

se
 t

o 
th

e 
so

li
ci

ta
ti

on
, 

an
d 

re
as

on
s 

fo
r 

se
le

ct
io

n 
of

 th
e 

eq
u

ip
m

en
t 

ch
os

en
 a

nd
 f

or
 t

he
 d

ec
is

io
n 

to
 l

ea
se

.
(2

) 
E

xc
ep

t 
as

 p
ro

vi
de

d 
in

 (
3

) 
be

lo
w

, 
th

e 
co

n
tr

ac
to

r’
s 

an
nu

al
 j

u
st

if
ic

at
io

n
, 

un
de

r 
(b

)(
2

) 
ab

ov
e,

 o
f 

hi
s 

de
ci

si
on

 t
o 

re
ta

in
 o

r 
ch

an
ge

 h
is

 e
xi

st
in

g 
A

D
P

E
 c

ap
a­

bi
lit

y 
an

d 
th

e 
ne

ed
 t

o 
co

n
ti

n
u

e 
le

as
in

g 
th

at
 c

ap
ab

il
it

y 
sh

al
l 

co
n

si
st

 o
f 

bu
t 

is
 n

ot
 

li
m

it
ed

 t
o 

cu
rr

en
t 

d
at

a 
as

 s
pe

ci
fi

ed
 i

n 
(i

) 
th

ro
ug

h 
(i

ii
) 

ab
ov

e.
* 

(3
) 

W
h

en
 a

 c
o

n
tr

ac
to

r’
s 

p
ro

sp
ec

ti
ve

 A
D

P
E

 l
ea

se
 c

os
t 

eq
ua

ls
 o

r 
ex

ce
ed

s
th

e 
th

re
sh

ol
ds

 s
pe

ci
fi

ed
 

in
 

15
-2

05
.4

8(
b

)(
2)

(i
ii

),
 

da
ta

 i
n 

su
pp

or
t 

of
 t

he
 

in
it

ia
l 

de
ci

si
on

 
to

 
le

as
e,

 
un

de
r 

(b
)(

1)
 

ab
ov

e,
 

sh
al

l 
be

 
fu

rn
is

he
d 

in
 

ac
co

rd
an

ce
 

w
ith

 
3-

11
00

.3
. 

If
 t

he
 t

ot
al

 .
go

st
 o

f 
le

as
in

g 
A

D
P

E
 i

n 
a 

si
ng

le
 p

la
nt

, 
di

vi
si

on
, 

or
 c

os
t 

ce
n

te
r 

ex
ce

ed
s 

$5
00

,0
00

 p
er

 y
ea

r,
 a

nd
 5

09
? 

or
 m

or
e 

of
 t

he
 t

ot
al

 l
ea

si
ng

 c
os

t 
is

 a
l­

lo
ca

te
d

 t
o 

G
ov

er
n

m
en

t 
co

n
tr

ac
ts

 r
eq

ui
ri

ng
 t

he
 n

eg
ot

ia
ti

on
 o

r 
de

te
rm

in
at

io
n 

of
 

co
st

s,
 d

at
a 

in
 s

up
po

rt
 o

f 
th

e 
an

nu
al

 j
u

st
if

ic
at

io
n

, 
un

de
r 

(b
)(

2
) 

ab
ov

e,
 f

or
 r

et
en

­
ti

on
 o

r 
ch

an
ge

 o
f 

ex
is

ti
ng

 A
D

P
E

 c
ap

ab
il

it
y 

an
d 

th
e 

ne
ed

 t
o 

co
n

ti
n

u
e 

le
as

in
g 

th
at

 
ca

pa
b

il
it

y 
sh

al
l 

al
so

 b
e 

fu
rn

is
he

d 
in

 a
cc

or
d

an
ce

 w
it

h 
3-

1 
10

0.
3.

15
-2

05
.4

8

A
R

M
ED

 S
ER

V
IC

ES
 P

R
O

C
U

R
EM

EN
T 

R
EG

U
LA

TI
O

N

15
:5

2
D

A
C

 
#

7
6

-3
1

 
3

0
 

O
C

T
O

B
E

R
 

1
9

8
1

C
O

N
TR

A
C

T 
C

O
ST

 P
R

IN
C

IP
LE

S 
A

N
D

 P
R

O
C

ED
U

R
ES

15
-2

05
.4

9 
D

ef
er

re
d

 R
es

ea
rc

h 
a

n
d 

D
ev

el
op

m
en

t 
C

os
ts

 (
C

W
A

S
-N

A
).

 A
s 

us
ed

 
he

re
in

, 
re

se
ar

ch
 a

nd
 d
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b
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w
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hy

, o
r 
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n 

p
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R
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d
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w
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 p
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 p
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p
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 p
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 d
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 c
os

t 
to

 a
ny

 o
th

er
 G

ov
er

n
m

en
t 

co
n

tr
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 c
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 c
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 t
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 c
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 c
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 d
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 c
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 c
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 b
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 c
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 c
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 c
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 m
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ac

to
r 

m
ai

nt
ai

ns
 a

d
eq

ua
te

 r
ec

or
d

s 
to

 
d

em
on

st
ra

te
 c

om
p

li
an

ce
 w

it
h 

it
em

 (
i)

.
(c

) 
C

os
t 

of
 m

on
ey

 f
or

 f
ac

il
it

ie
s 

ca
p

it
al

 n
ee

d 
n

ot
 b

e 
en

te
re

d
 o

n 
th

e 
co

m
p

an
y'

s 
bo

ok
s 

of
 a

cc
ou

n
t.

 H
ow

ev
er

, 
a 

m
em

or
an

d
um

 e
n

tr
y 

of
 t

he
 c

os
t 

sh
al

l 
be

 m
ad

e.
 A

ll
 

re
le

va
n

t 
sc

h
ed

u
le

s,
 c

os
t 

d
at

a 
an

d 
ot

h
er

 d
at

a 
n

ec
es

sa
ry

 t
o 

fu
ll

y 
su

pp
or

t 
th

e 
en

tr
y 

sh
al

l 
be

 m
ai

nt
ai

ne
d 

in
 a

 m
an

n
er

 t
o 

p
er

m
it

 a
ud

it
 a

nd
 v

er
if

ic
at

io
n.

(d
) 

C
os

t 
of

 m
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 d
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c
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at
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m
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g
e 
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n
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m
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e
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n
g
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s
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r 
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s
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f 
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m

m
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e
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n
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p
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p

ri
a

ti
o

n
s 

o
r 

o
th
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o

n
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b
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r 
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s
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m
m
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e
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r 
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p
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m
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o
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s

p
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b
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b
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b
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b
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b
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e

 
ab

o
v

e-
m

en
ti

o
n

ed
 

p
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d
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b
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d
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d

d
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n
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a
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o
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a
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o
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n
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b
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e
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e
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a
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o
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a
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v
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s
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su
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a
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a
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e

n
d

a
n
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a
t 
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m

m
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te
e 

h
e

a
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n
g
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g
a
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e
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n

g
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a
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o

n
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g

a
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g

 
p
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d
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g

 
le

g
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o
n
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a

n
a
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e
 

e
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e
c
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p
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g
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o
n
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d
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k
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a
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o
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b
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a
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o
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­
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b
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d
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n
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at
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n
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w

ou
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b
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n
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d
e
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b
b

y
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a
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b
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 D
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n
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e 

C
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 p

ro
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de
s 

th
e 
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s 
u

n
d

er
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co

n
tr

ac
t 

fo
s,

 th
e 

co
n

fr
ac

to
r 

to
 a

p
p

ea
l, 

pr
io

r 
to

 f
in

al
 s

et
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em
en

t 
of

 c
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 o

f 
th

e 
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­
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 d
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m
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s 
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n
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 b
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ed
. 

It
 

th
er
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y 
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ov

id
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 v
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 f
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 d
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s 
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 b

e 
se
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le

d
 i
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a 

m
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e 
ti

m
el
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n.
(b

) 
A

t 
an

y 
ti

m
e 

du
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ng
 t
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 p

er
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 o

f 
th

e 
co

n
tr

ac
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h

e 
co

gn
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an
t 
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n

­
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n
g 
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fi
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r 

m
ay

 i
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 N
ot
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e 

of
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 D
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w
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r 
N

ot
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n
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C

os
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at
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g 
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s 
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te
n

t 
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e 
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p
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on

 t
o 
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 c
os

ts
 o

r 
po
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n
s 

th
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 u
n

de
r 

th
e 

co
n

tr
ac

t.
 

U
su

al
ly

, 
th

e 
de

ci
si

on
 t

o 
is

su
e 

a 
N

ot
ic

e 
of

 I
nt

en
t 

to
 D

is
al

lo
w

 o
r 

N
ot

 
R

ec
og

n
iz

e 
C

os
ts

 r
es

ul
ts

 f
ro

m
 a

ct
iv

it
ie

s 
p

er
fo

rm
ed

 t
hr

ou
gh

 m
on

it
or

sh
ip

 o
f 

co
n

­
tr

ac
to

rs
’ c

os
t 

(s
ee

 S
ec

ti
on

 X
X

, P
ar

t 
10

),
 o

r 
on

 a
d

vi
ce

 o
f 

au
d

it
or

s 
or

 t
ec

h
n

ic
al

 p
er

­
so

nn
el

. 
A

ls
o,

 t
he

 d
ec

is
io

n 
to

 i
ss

ue
 a

 N
ot

ic
e 

of
 I

nt
en

t 
to

 D
is

al
lo

w
 o

r 
N

ot
 R

ec
og

­
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ze
 C

os
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 s
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y 
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 m
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e 
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 b
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w
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n
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n
g 
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r 
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e 
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n
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 b
e 
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s 
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h
e 
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f 
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o 

w
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p
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k
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, 
th

e 
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ou
n

t 
of

 s
uc

h 
ex

ce
p

ti
on
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 a
p

p
li
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b

le
), 

re
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n 

do
ll

ar
s 

an
d 

ce
n

ts
.

(B
) 

P
er

fo
rm

a
n

ce
 a

n
d

 P
ay

m
en

t 
B

on
ds

. 
W

it
hi

n 
...

...
...

.. 
da

ys
 a

ft
er

th
e 

p
re

sc
ri

b
ed

 f
or

m
s 

ar
e 

pr
es

en
te

d
 t

o 
th

e 
bi

dd
er

 t
o 

w
ho

m
 

aw
ar

d
 i

s 
m

ad
e 

fo
r 

si
gn

at
u

re
, 

a 
w

ri
tt

en
 c

on
tr

ac
t 

on
 t

he
 f

or
m

 
pr

es
cr

ib
ed

^ 
by

 t
h

e 
sp

ec
if

ic
at

io
n

s 
sh

al
l 

be
 e

xe
cu

te
d

 a
nd

 t
w

o 
bo

nd
s,

 e
ac

h
 w

it
h 

go
od

 a
nd

 s
uf

fi
ci

en
t 

su
re

ty
 o

r 
su

re
ti

es
 a

c­
ce

p
ta

b
le

 
to

 
th

e 
G

ov
er

n
m

en
t, 

fu
rn

is
he

d;
 

na
m

el
y 

a 
P

er
­

fo
rm

an
ce

 B
on

d 
(S

ta
n

d
ar

d
 F

or
m

 2
5)

 a
nd

 a
 P

ay
m

en
t 

B
on

d 
(S

ta
n

d
ar

d
 F

or
m

 2
5-

A
).

 T
h

e 
pe

na
l 

su
m

s 
of

 s
uc

h 
bo

nd
s 

w
ill

 
be

 a
s 

fo
ll

ow
s:
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IO
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#7
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 O
CT
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76
16

:2
0

P
R

O
C

U
R

E
M

E
N

T
 F

O
R

M
S

I. 
P

er
fo

rm
a

nc
e 

B
on

d.
 T

h
e 

pe
na

l 
su

m
 o

f 
th

e 
p

er
fo

rm
an

ce
 b

on
d

sh
al

l 
eq

ua
l 

...
...

...
.. 

pe
r 

ce
n

t 
(.

...
...

...
.%

) 
of

 t
h

e 
co

n
tr

ac
t 

pr
ic

e.
(I

n
se

rt
 t

he
 a

p
p

ro
p

ri
at

e 
p

er
 c

en
t 

de
te

rm
in

ed
 i

n 
ac

co
rd

an
ce

 
w

it
h 

th
e 

pr
ov

is
io

ns
 o

f 
10

—
10

3.
1(

a)
).

II
. 

P
ay

m
en

t 
B

on
d.

a 
W

he
n 

th
e 

co
n

tr
ac

t 
pr

ic
e 

is
 

$1
,0

00
,0

00
 o

r 
le

ss
, 

th
e 

pe
na

l 
su

m
 w

ill
 b

e 
fi

ft
y 

p
er

 c
en

t 
(5

0%
) 

of
 th

e 
co

n
tr

ac
t 

pr
ic

e.
b 

W
he

n 
th

e 
co

n
tr

ac
t 

pr
ic

e 
is

 i
n 

ex
ce

ss
 o

f 
$ 

1,
00

0,
00

0 
bu

t 
no

t 
m

or
e 

th
an

 $
5,

00
0,

00
0,

 t
he

 p
en

al
 s

um
 s

ha
ll

 b
e 

fo
rt

y 
p

er
 c

en
t 

(4
0%

) 
o

f 
th

e 
co

n
tr

ac
t 

p
ri

ce
.

c 
W

he
n 

th
e 

co
n

tr
ac

t 
p

ri
ce

 i
s 

m
or

e 
th

an
 $

5,
00

0,
00

0,
 t

he
 p

en
al

 
su

m
 s

ha
ll 

be
 $

2,
50

0,
00

0.
A

ny
 b

on
ds

 f
ur

ni
sh

ed
 w

ill
 b

e 
fu

rn
is

he
d 

by
 t

he
 c

on
tr

ac
to

r 
to

 
th

e 
G

ov
er

n
m

en
t 

pr
io

r 
to

 c
om

m
en

ce
m

en
t 

of
 c

on
tr

ac
t 

p
er

­
fo

rm
an

ce
.

(2
) 

A
dd

it
io

na
l 

In
fo

rm
at

io
n 

fo
r 

B
id

de
rs

.
(A

) 
A

dd
it

io
na

l 
in

fo
rm

at
io

n 
an

d 
in

st
ru

ct
io

ns
 

m
ay

 
be

 
gi

ve
n 

to
 

bi
dd

er
s 

by
 u

si
ng

 t
he

 r
ev

er
se

 s
id

e 
of

 S
ta

nd
ar

d 
Fo

rm
 

20
 o

r 
co

nt
in

u
at

io
n 

sh
ee

ts
. 

If
 u

se
d,

 t
he

 r
ev

er
se

 s
id

e 
of

 S
ta

nd
ar

d 
Fo

rm
 

20
, 

an
d 

ea
ch

 
co

n
ti

n
u

at
io

n
 

sh
ee

t 
us

ed
, 

sh
al

l 
be

, 
he

ad
ed

:
R

E
A

D
 

T
H

E
 

FO
L

L
O

W
IN

G
 

IN
 

C
O

N
JU

N
C

T
IO

N
 

W
IT

H
 

T
H

E
 I

N
ST

R
U

C
T

IO
N

S 
T

O
 B

ID
D

E
R

S
, 

S
T

A
N

D
A

R
D

 F
O

R
M

 
22

.
(B

) 
. 

W
he

n 
re

qu
ir

ed
 b

y 
th

e 
in

st
ru

ct
io

n
s 

pe
rt

ai
ni

ng
 t

o 
th

e 
va

ri
ou

s
pa

ra
gr

ap
h

s 
or

 b
y 

th
e 

pr
oc

u
ri

n
g 

ac
ti

vi
ty

, 
a 

pa
ra

gr
ap

h 
sh

al
l 

be
 

in
se

rt
ed

 
ad

vi
si

ng
 

p
ro

sp
ec

ti
ve

 
bi

dd
er

s 
w

he
re

 
co

m
p

le
te

 
dr

aw
in

gs
 a

nd
 s

p
ec

if
ic

at
io

n
s 

m
ay

 b
e 

ex
am

in
ed

 o
r 

co
p

ie
s 

ob
­

ta
in

ed
, 

in
fo

rm
at

io
n 

as
 t

o 
th

e 
ch

ar
ge

, 
if

 a
n

y,
 t

o 
be

 m
ad

e 
fo

r 
th

e 
dr

aw
in

gs
 a

nd
 s

p
ec

if
ic

at
io

n
s,

 a
nd

 t
h

e 
co

nd
it

io
ns

 u
nd

er
 

w
hi

ch
 t

he
y 

m
ay

 b
e 

ob
ta

in
ed

. 
If

 a
 c

h
ar

ge
 i

s 
m

ad
e 

fo
r 

th
e 

dr
aw

in
gs

 a
nd

 s
p

ec
if

ic
at

io
n

s,
 t

h
e 

fo
ll

ow
in

g 
se

n
te

n
ce

s 
sh

al
l 

be
 

in
cl

ud
ed

: 
“

P
ay

m
en

t 
w

ill
 

be
 

m
ad

e 
by

 
ca

sh
 

or
 

ch
ec

k
, 

or
 

m
on

ey
 o

rd
er

 a
nd

 d
el

iv
er

ed
 t

o 
th

e 
Fi

n
an

ce
 a

nd
 A

cc
ou

n
ti

n
g

O
ff

ic
er

, 
....

...
...

...
...

...
. 

C
h

ec
k

s 
an

d 
m

on
ey

 
or

d
er

s 
sh

ou
ld

 
be

m
ad

e 
pa

ya
bl

e 
to

 t
he

 o
ff

ic
e 

de
si

gn
at

ed
 f

or
 c

on
tr

ac
t 

ad
m

in
is

­
tr

at
io

n
.”

(C
) 

P
ar

ag
ra

p
h

 1
0 

of
 S

ta
nd

ar
d 

Fo
rm

 2
2,

 I
ns

tr
uc

ti
on

s 
to

 B
id

de
rs

 
re

se
rv

es
 i

n 
th

e 
G

ov
er

n
m

en
t 

th
e 

ri
gh

t 
to

 a
cc

ep
t,

 a
ny

 i
te

m
 o

r 
co

m
b

in
at

io
n

 o
f 

it
em

s 
of

 a
 b

id
, 

un
le

ss
 p

re
cl

u
d

ed
 b

y 
th

e 
in

­
vi

ta
ti

on
 f

or
 b

id
s 

or
 t

he
 b

id
de

r 
in

cl
ud

es
 i

n 
hi

s 
bi

d 
a 

re
st

ri
c­

ti
ve

 l
im

it
at

io
n.

 
H

ow
ev

er
, 

in
 u

ni
t 

pr
ic

e 
co

n
tr

ac
ts

, 
al

th
ou

gh
 

th
e 

w
or

k 
is

 s
et

 o
u

t 
in

 “
it

em
s”

 f
or

 p
ay

 p
u

rp
os

es
, 

th
e 

na
tu

re
 

of
 t

he
 w

or
k 

is
 n

ot
 n

or
m

al
ly

 s
uc

h 
th

at
 m

ul
ti

pl
e 

aw
ar

ds
 c

an
 

be
 m

ad
e 

on
 t

he
 b

as
is

 o
f 

su
ch

 i
te

m
s.

 A
cc

or
d

in
gl

y,
 f

or
 p

ur
­

po
se

s 
of

 a
w

ar
d,

 t
h

e 
w

or
k 

sh
ou

ld
 b

e 
se

t 
up

 o
n 

a 
ba

si
s 

of
 

sc
h

ed
u

le
s,

 e
ac

h
 

sc
h

ed
u

le
 

co
m

p
ri

se
d

 
of

 a
 g

ro
u

p'
 o

f 
it

em
s
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O
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C
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N
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R
U

C
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N

D
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R
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H
IT
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EN
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R
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O
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C
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Pa
rt
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—

A
rc

hi
te

ct
-E

ng
in

ee
r 

Se
le

ct
io

n 
Pr

oc
ed

ur
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18
-4

01
 

Sc
op

e 
of

 
Pa

rt
. 

T
hi

s 
P

ar
t 

co
n

ta
in

s 
th

e 
ge

n
er

al
 

pr
in

ci
pl

es
 

an
d 

p
ro

ce
d

u
re

s 
fo

r 
th

e 
se

le
ct

io
n

 o
f 

ar
ch

it
ec

t-
en

gi
n

ee
r 

fi
rm

s 
fo

r 
co

n
tr

ac
ts

 f
or

 p
ro

fe
s­

si
on

al
 s

er
vi

ce
s,

 e
xc

ep
t 

fo
r 

su
ch

 s
er

vi
ce

s 
p

er
fo

rm
ed

 i
n 

co
n

n
ec

ti
on

 w
it

h 
A

rm
y 

C
iv

il
 

W
or

k
s 

p
ro

je
ct

s.
 D

is
cu

ss
io

n 
of

 s
pe

ci
fi

c 
ar

ea
s 

af
fe

ct
in

g 
su

ch
 s

er
vi

ce
s 

w
ill

 b
e 

fo
un

d 
un

de
r 

th
e 

pa
ra

gr
ap

h
s 

o
f 

th
is

 S
ec

ti
on

 d
ea

li
ng

 w
it

h 
th

os
e 

ar
ea

s.
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.1
 

Se
le

ct
io

n 
Po

lic
y.

 
A

s 
pr

ov
id

ed
 

by
 

S
ec

ti
on

 
90

2 
o

f 
Pu

bl
ic

 
L

aw
 

92
-5

8
2

, 
ap

p
ro

ve
d

 O
ct

ob
er

 2
7,

 1
97

2,
 i

t 
is

 t
h

e 
po

li
cy

 o
f 

th
e 

Fe
d

er
al

 G
ov

er
n

m
en

t 
to

 p
ub

li
cl

y 
an

n
ou

n
ce

 
al

l 
re

q
u

ir
em

en
ts

 f
or

 a
rc

h
it

ec
t-

en
gi

n
ee

r 
se

rv
ic

es
, 

an
d 

to
 

n
eg

ot
ia

te
 c

on
tr

ac
ts

 f
or

 s
u

ch
 s

er
vi

ce
s 

on
 t

h
e 

ba
si

s 
of

 d
em

on
st

ra
te

d
 c

om
p

et
en

ce
 

an
d 

qu
al

if
ic

at
io

n 
fo

r 
th

e 
ty

pe
 o

f 
pr

of
es

si
on

al
 s

er
vi

ce
s 

re
qu

ir
ed

 a
nd

 a
t 

fa
ir

 a
nd

 
re

as
on

ab
le

 p
ri

ce
s.

 T
h

e 
se

le
ct

io
n

 o
f 

ar
ch

it
ec

t-
en

gi
n

ee
r 

fi
rm

s 
fo

r 
pr

of
es

si
on

al
 s

er
­

vi
ce

s 
co

n
tr

ac
ts

 s
ha

ll
 b

e 
ac

co
m

p
li

sh
ed

 i
n 

ac
co

rd
an

ce
 w

it
h 

th
e 

p
ro

ce
d

u
re

s 
se

t 
fo

rt
h 

in
 

th
is

 
p

ar
t. 

Su
ch

 
se

le
ct

io
n

 
sh

al
l 

no
t 

be
 

ba
se

d 
up

on
 

co
m

p
et

it
iv

e 
bi

dd
in

g 
p

ro
ce

d
u

re
s,

 
bu

t 
ra

th
er

 
up

on
 

th
e 

pr
of

es
si

on
al

 
qu

al
if

ic
at

io
ns

 
n

ec
es

sa
ry

 f
or

 t
h

e 
sa

ti
sf

ac
to

ry
 p

er
fo

rm
an

ce
 o

f 
th

e 
se

rv
ic

es
 r

eq
u

ir
ed

, 
su

b
je

ct
 t

o 
th

e 
fo

ll
ow

in
g 

ad
di

­
ti

on
al

 c
on

si
d

er
at

io
n

s:
(i

) 
sp

ec
ia

li
ze

d 
ex

p
er

ie
n

ce
 o

f 
th

e 
fi

rm
 i

n 
th

e 
ty

pe
 o

f 
w

or
k 

re
qu

ir
ed

;
(i

i)
 c

ap
ac

it
y 

of
 th

e 
fi

rm
 t

o 
ac

co
m

p
li

sh
 t

h
e 

w
or

k 
in

 t
h

e 
re

qu
ir

ed
 t

im
e;

(i
ii

) 
pa

st
 e

xp
er

ie
n

ce
, 

if
 a

ny
, 

of
 t

h
e 

fi
rm

 w
it

h 
re

sp
ec

t 
to

 p
er

fo
rm

an
ce

 o
n 

D
ep

ar
tm

en
t 

of
 D

ef
en

se
 c

on
tr

ac
ts

;
(i

v)
 

lo
ca

ti
on

 o
f 

th
e 

fi
rm

 i
n 

th
e 

ge
n

er
al

 g
eo

gr
ap

h
ic

al
 a

re
a 

of
 t

h
e 

p
ro

je
ct

, 
pr

ov
id

ed
 

th
at

 
th

er
e 

is
 

an
 

ap
p

ro
p

ri
at

e 
nu

m
b

er
 

of
 q

ua
li

fi
ed

 
fi

rm
s 

th
er

ei
n 

fo
r 

co
n

si
d

er
at

io
n

; a
nd

(v
) 

vo
lu

m
e 

of
 w

or
k 

pr
ev

io
us

ly
 a

w
ar

de
d 

to
 t

he
 f

ir
m

 b
y 

th
e 

D
ep

ar
tm

en
t 

of
 

D
ef

en
se

, 
w

it
h 

th
e 

ob
je

ct
 o

f 
ef

fe
ct

in
g 

an
 e

qu
it

ab
le

 d
is

tr
ib

ut
io

n 
o

f 
D

e­
p

ar
tm

en
t 

of
 D

ef
en

se
 a

rc
h

it
ec

t-
en

gi
n

ee
r 

co
n

tr
ac

ts
 a

m
on

g 
qu

al
if

ie
d 

ar
ch

it
ec

t-
en

gi
n

ee
r 

fi
rm

s 
in

cl
ud

in
g 

sm
a

ll
 

an
d

 
sm

al
l 

d
is

a
d

­
v

a
n

ta
g

e
d

 
b

u
si

n
e

ss
 

fi
rm

s 
an

d
 

fi
rm

s 
th

a
t 

h
av

e 
n

o
t 

h
ad

 
p

ri
o

r 
D

ep
ar

tm
en

t 
o

f 
D

ef
en

se
 

c
o

n
tr

a
c

ts
.
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02
.2

 S
el

ec
ti

on
 P

ro
ce

du
re

s.
 T

h
e 

p
ro

ce
d

u
re

s 
li

st
ed

 b
el

ow
 s

ha
ll

 b
e 

us
ed

 i
n 

th
e 

se
le

ct
io

n
 o

f 
ar

ch
it

ec
t-

en
gi

n
ee

r 
fi

rm
s 

fo
r 

al
l 

ar
ch

it
ec

t-
en

gi
n

ee
r 

co
n

tr
ac

ts
 t

o 
be

 
aw

ar
de

d 
in

 t
h

e 
U

ni
te

d 
S

ta
te

s 
an

d
, 

to
 t

h
e 

ex
te

n
t 

p
ra

ct
ic

ab
le

, 
in

 t
he

 r
es

t 
of

 t
he

 
w

or
ld

. (a
) 

A
ll

 
se

le
ct

io
n

 
ac

ti
on

s,
 

in
cl

ud
in

g 
p

re
se

le
ct

io
n

, 
sh

al
l 

be
 

un
de

r 
th

e 
co

g­
ni

za
nc

e 
of

 th
e 

co
n

st
ru

ct
io

n
 a

ct
iv

it
y 

re
sp

on
si

bl
e 

fo
r 

th
e 

w
or

k.
(b

) 
Fo

r 
co

n
tr

ac
ts

 e
st

im
at

ed
 t

o 
co

st
 m

or
e 

th
an

 $
2,

50
0,

 c
ri
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er

y 
to

 r
ai

l 
ca

r,
 w

ha
rf

, 
et

c.
) 

du
e 

to
 t

he
 l

oc
at

io
n 

of
 t

he
 

pr
os

pe
ct

iv
e 

co
n

tr
ac

to
r’

s 
pl

an
t, 

la
ck

 o
f 

ra
il

 s
id

in
g,

 e
tc

., 
im

po
se

 o
n 

hi
m

 a
 s

ub
st

an
­

ti
al

 
ex

pe
n

se
 

ab
ov

e 
hi

s 
“a

t 
p

la
n

t”
 o

r 
“c

om
m

er
ci

al
 

sh
ip

pi
ng

 
po

in
t.”

 p
ri

ce
. 

A
c­

co
rd

in
gl

y,
 t

he
 p

ro
vi

si
on

 i
n 

7-
20

03
.1

9 
is

 i
nt

en
de

d 
to

 p
er

m
it

 p
ro

sp
ec

ti
ve

 c
on

tr
ac

­
to

rs
 t

o 
st

at
e 

in
 b

id
s 

or
 o

ff
er

s 
a 

re
im

bu
rs

ab
le

 d
if

fe
re

nt
ia

l 
w

hi
ch

 r
ep

re
se

n
ts

 t
he

ir
 

co
st

 o
f 

br
in

gi
ng

 t
he

 s
up

pl
ie

s 
to

 a
ny

 f
.o

.b
. 

or
ig

in
 p

la
ce

 o
f 

de
li

ve
ry

 s
pe

ci
fi

ed
 a

t 
th

e 
ti

m
e 

of
 s

hi
pm

en
t 

by
 t

he
 G

ov
er

n
m

en
t. 

T
he

 p
ro

vi
si

on
 i

s 
ap

p
ro

p
ri

at
e 

if:
(i

) 
th

e 
lo

ad
in

g 
na

tu
re

 o
f 

th
e 

su
pp

li
es

, 
su

ch
 a

s 
w

he
el

ed
 v

eh
ic

le
s,

 a
n

d
/o

r 
th

e 
di

ff
er

en
t 

m
et

ho
ds

 o
£,

sh
ip

m
en

t 
sp

ec
if

ie
d 

by
 t

he
 G

ov
er

n
m

en
t; 

i.
e.

, 
to

w
aw

ay
, 

dr
iv

ea
w

ay
, 

tr
i-

le
ve

l 
ve

h
ic

le
, 

ra
il

 c
ar

, 
et

c.
, 

m
ay

 i
n

cr
ea

se
 t
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co
n

tr
ac

to
r’

s 
co

st
 i

n 
va

ry
in

g 
am

ou
n

ts
 f

or
 b

ri
ng

in
g 

th
e 

su
pp

li
es

 t
o,

 o
r 

lo
ad

in
g 

an
d 

br
ac

in
g 

th
e 

su
pp

li
es

 a
t, 

th
e 

sp
ec

if
ie

d 
p

la
ce

 o
f 

de
li

ve
ry

;
(i

i)
 

th
e 

co
n

tr
ac

to
r’

s 
f.

o.
b

. 
or

ig
in

 s
hi

pp
in

g 
po

in
t 

is
 a

 p
or

t 
ci

ty
 s

er
ve

d 
by

 
U

ni
te

d 
S

ta
te

s 
in

la
nd

, 
co

as
tw

is
e 

or
 i

n
te

rc
oa

st
al

 w
at

er
 t

ra
n

sp
or

ta
ti

on
, 

an
d 

ad
di

ti
on

al
 c

os
ts

 w
ou

ld
 b

e 
in

cu
rr

ed
 b

y 
th

e 
co

n
tr

ac
to

r 
to

 m
ak

e 
de

li
ve

ry
 f

.o
.b

. 
a 

w
h

ar
f 

in
 s

uc
h 

ci
ty

 t
o 

ac
co

m
m

od
at

e 
w

at
er

 r
ou

ti
ng

 
sp

ec
if

ie
d 

by
 t

he
 G

ov
er

n
m

en
t; 

or
(i

ii
) 

th
e 

co
n

tr
ac

to
r'

s 
pl

an
t 

do
es

 n
ot

 h
av

e 
a 

pr
iv

at
e 

ra
il

 s
id

in
g 

an
d 

to
 s

hi
p 

by
 

G
ov

er
n

m
en

t 
sp

ec
if

ie
d 

ra
il

 
ro

ut
in

g,
 

th
e 

co
n

tr
ac

to
r 

w
ou

ld
 

be
 

re
qu

ir
ed

 t
o 

de
li

ve
r 

th
e 

su
pp

li
es

 t
o 

a 
pu

bl
ic

 s
id

in
g 

or
 f

re
ig

ht
 t

er
m

in
al

, 
an

d 
to

 l
oa

d,
 b

ra
ce

, a
nd

 i
ns

ta
ll

 d
un

na
ge

 i
n 

ra
il

 c
ar

s.
(c

) 
La

nd
 m

et
ho

ds
 o

f 
tr

an
sp

or
ta

ti
on

 
by

 r
eg

ul
at

ed
 c

om
m

on
 c

ar
ri

er
 a

re
 

th
e 

no
rm

al
 m

ea
ns

 o
f 

tr
an

sp
or

ta
ti

on
 u

se
d 

by
 t

he
 G

ov
er

n
m

en
t 

be
tw

ee
n 

po
in

ts
 i

n 
th

e 
co

nt
in

en
ta

l 
U

ni
te

d 
St

at
es

. 
A

cc
or

d
in

gl
y,

 t
he

 
“

E
va

lu
at

io
n—

F
.O

.B
. 

O
ri

gi
n"

 
pr

ov
i­

si
on

 
in

 
7-

20
03

.2
3 

sh
al

l 
be

 i
nc

lu
de

d 
in

 f
.o

.b
. 

or
ig

in
 s

ol
ic

it
at

io
n 

to
 e

st
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li
sh

 t
he

 
m

ea
ns

 t
he

 G
ov

er
n

m
en

t 
w

ill
 u

se
 i

n 
ap

pl
yi

ng
 t

ra
n

sp
or

ta
ti

on
 c

os
ts

 f
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 e
va

lu
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io
n.

 
H

ow
ev

er
, 

w
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n 
it 

is
 

ap
p

ro
p

ri
at

e 
to

 
us

e 
ot

h
er

 
m

et
ho

ds
 

of
 

tr
an

sp
or

ta
ti

on
 

in
 

ev
al

ua
ti

ng
 b

id
s 

or
 p

ro
p

os
al

s,
 e

.g
., 

ai
r,

 p
ip

el
in

e,
 s

ea
v

an
 

c
o

n
ta

in
e

r,
 

o
r 

b
a

rg
e

 
an

d
 

o
ce

an
 

ta
n

k
e

r 
fo

r 
b

u
lk

 
co

m
m

o
d

it
ie

s,
 

th
e

 
p

ro
v

is
io

n
 

m
ay

 
b

e 
m

o
d

if
ie

d
 

a
cc

o
rd

in
g

ly
.
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(a
) 

W
he

n 
th

e 
su

pp
li

es
 

w
ill

 
or

 
m

ay
 

be
 

pu
rc

h
as

ed
 

f.
o.

b
. 

de
st

in
at

io
n 

(s
ee

 
19

-1
04

.2
(d
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, 

th
e 

cl
au

se
 i

n 
7-

10
4.
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sh
al

l 
be

 i
nc

lu
de

d 
in

 t
he

 c
on

tr
ac

t.
 W

he
n 

on
ly

 f
.o

.b
. 

de
st

in
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io
n 
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 o
r 

pr
op
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al

s 
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e 
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 t

he
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n 

sh
al

l 
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ec
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y 
th

at
 b

id
s 

or
 o

ff
er

s 
su
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it

te
d 

on
 a

 b
as

is
 o

th
er

 t
ha

rt
 f

.o
.b

. 
de

st
in

at
io

n 
w

ill
 b

e 
re

­
je

ct
ed

 
as

 
no

nr
es

po
ns

iv
e.

 
W

h
en

 
th

e 
su

pp
li

es
 w

ill
 

or
 

m
ay

 
be

 
pu

rc
h

as
ed

 
f.

o.
b.

 
de

st
in

at
io

n 
an

d 
in

sp
ec

ti
on

 a
n

d
 a

cc
ep

ta
n

ce
 w

ill
 b

e 
at

 o
ri

gi
n,

 t
h

e 
co

n
tr

ac
t 

sh
al

l 
al

so
 

in
ch

id
e 

th
e 

cl
au

se
 i

n 
7-

10
4.

76
.

(b
) 

W
he

n 
p

ro
cu

re
m

en
t 

is
 o

n 
an

 f
.o

.b
. 

de
st

in
at

io
n 

ba
si

s,
 s

pe
ci

al
 c

ar
e 

sh
al

l 
be

 
ta

ke
n 

to
 o

bs
er

ve
 t

h
e 

re
qu

ir
em

en
ts

 o
f 

14
-3

05
.3

 a
s 

to
 p

la
ce

 o
f 

in
sp

ec
ti

on
; 

al
so

 s
ee

 
14

-3
06

 a
nd

 1
4-

30
7 

as
 t

o 
p

la
ce

 o
f 

ac
ce

p
ta

n
ce

.
19

-2
08

.4
 D

es
ti

na
ti

on
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nk
no

w
n.

(a
) 

W
h

en
 t

he
 e

xa
ct

 d
es

ti
na

ti
on

 o
f 

th
e 

su
pp

li
es

 t
o 

be
 p

u
rc

h
as

ed
 i

s 
n

ot
 k

no
w

n,
 

bu
t 

th
e 

ge
n

er
al

 l
oc

at
io

n
 o

f 
th

e 
ex

p
ec

te
d

 u
se

rs
 c

an
 b

e 
re

as
on

ab
ly

 e
st

ab
li

sh
ed

, 
th

e 
pu

rc
h

as
e 

re
qu

es
t 

sh
al

l 
de

si
gn

at
e 

a 
p

la
ce

 o
r 

p
la

ce
s 

as
 t

he
 t

en
ta

ti
ve

 p
oi

n
t(

s)
 t

o 
w

hi
ch

 t
ra

n
sp

or
ta

ti
on

 c
os

ts
 w

ill
 b

e 
co

m
p

u
te

d
, 

st
at

in
g 

es
ti

m
at

ed
 q

ua
nt

it
ie

s 
fo

r 
ea

ch
 

te
n

ta
ti

ve
 d

es
ti

na
ti

on
. 

T
h

e 
so

li
ci

ta
ti

on
 s

ha
ll

 p
ro

vi
de

 t
h

at
 b

id
s 

or
 p

ro
p

os
al

s 
sh

al
l 

be
 

su
bm

it
te

d 
f.

o.
b

. 
or

ig
in

 o
nl

y 
(s

ee
 1

9-
10

4.
2(

c)
( 

1 )
(i

i)
) 

an
d 

th
at

 s
hi

pm
en

t 
sh

al
l 

be
 

m
ad

e 
on

 G
ov

er
n

m
en

t 
bi

lls
 o

f 
la

di
ng

. 
T

h
e 

cl
au

se
 c

on
ta

in
ed

 i
n 

7-
10

4.
70

 a
nd

 t
he

 
“

D
es

ti
na

ti
on

 U
nk

no
w

n”
 

an
d 

th
e 

"F
.O

.B
. 

O
ri

gi
n 

—
 C

ar
lo

ad
 a

n
d

 T
ru

ck
lo

ad
 S

hi
p­

m
en

ts
” 

pr
ov

is
io

ns
 i

n 
7

-2
0

0
3

.2
4(

a)
 a

nd
 (

b
).s

h
al

l 
be

 i
nc

lu
de

d 
to

:
(i

) 
es

ta
bl

is
h 

th
at

 d
es

ti
na

ti
on

s 
ar

e 
te

n
ta

ti
ve

 a
nd

 o
nl

y 
fo

r 
th

e 
pu

rp
os

e 
of

 
ev

al
ua

ti
ng

 b
id

s 
or

 p
ro

p
os

al
s;

(i
i)

 e
st

ab
li

sh
 t

h
at

 b
id

s 
(o

ff
er

s)
 w

ill
 b

e 
so

li
ci

te
d 

on
 b

as
is

 o
f 

f.
o.

b
. 

or
ig

in
 

on
ly

; a
nd

(i
ii

) 
co

n
tr

ol
 s

ub
se

qu
en

t 
sh

ip
pi

ng
 w

ei
gh

ts
.

(b
) 

W
h

en
 t

he
 p

u
rc

h
as

in
g 

of
fi

ce
 a

nd
 t

he
 r

eq
ue

st
in

g 
ac

ti
vi

ty
 d

et
er

m
in

e 
th

at
 i

t 
is

 i
m

p
ra

ct
ic

ab
le

 t
o 

es
ti

m
at

e 
an

y 
te

n
ta

ti
ve

 o
r 

ge
ne

ra
l 

de
li

ve
ry

 p
oi

nt
s 

fo
r 

th
e 

pu
r­

po
se

 o
f 

ev
al

ua
ti

ng
 t

ra
n

sp
or

ta
ti

on
 c

os
ts

, 
pr

op
os

al
s 

sh
al

l 
be

 s
ol

ic
it

ed
 f

.o
.b

. 
or

ig
in

 
on

ly
 (

se
e 

19
-1

04
.2

(c
)(

 1 
)(

ii
))

 a
nd

 e
va

lu
at

io
n 

w
ill

 b
e 

m
ad

e 
w

it
ho

ut
 i

eg
ar

d
 f

or
 

tr
an

sp
or

ta
ti

on
'c

os
ts

. 
In

 s
uc

h 
ca

se
s,

 i
ns

er
t 

th
e 

pr
ov

is
io

n 
in

 7
-2

00
3.

70
 i

n 
th

e 
so

li
ci

ta
ti

on
.

T
h

e 
co

n
tr

ac
t 

fi
le

 s
ha

ll 
be

 d
oc

u
m

en
te

d
 w

it
h 

ju
st

if
ic

at
io

n 
fo

r 
su

ch
 s

ol
ic

it
at

io
n 

pr
ov

is
io

n 
an

d 
th

is
 p

ar
ag

ra
p

h
 s

ha
ll

 b
e 

ci
te

d
. 

T
h

e 
cl

au
se

s 
in

 7
-1

04
.7

0 
an

d 
7-

10
4.

72
 

sh
al

l 
be

 i
nc

lu
de

d 
in

 t
he

 c
on

tr
ac

t.
19

-2
09

 R
eq

ui
re

d 
Sh

ip
pi

ng
 W

ei
gh

ts
. 

So
li

ci
ta

ti
on

s 
w

hi
ch

 m
ay

 r
es

ul
t 

in
 f

 o
 b

. 
or

ig
in

 c
on

tr
ac

ts
 s

ha
ll

 i
nc

lu
de

 t
he

 "
F

.O
.B

. 
O

ri
gi

n 
—

 C
ar

lo
ad

 a
n

d
 t

ru
ck

lo
ad

 S
hi

p­
m

en
ts

 
pr

ov
is

io
n 

in
 7

—2
00

3.
24

(b
).

 T
hi

s 
w

ill
 p

ro
vi

de
 a

gr
ee

m
en

t 
as

 t
o 

ap
p

ro
pr

ia
te

 
fr

ei
gh

t 
co

st
s 

fo
r 

ev
al

ua
ti

on
 

of
 b

id
s 

or
 p

ro
p

os
al

s,
 

an
d 

as
su

re
 

th
at

 
co

n
tr

ac
to

rs
 

pr
od

u
ce

 e
co

n
om

ic
al

 s
hi

pm
en

ts
 o

f 
ag

re
ed

 s
iz

e 
(s

ee
 1

9-
20

8.
2(

a)
).

19
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G
ua

ra
nt

ee
d 

Sh
ip

pi
ng

 
W

ei
gh

ts
 

an
d 

D
im

en
si

on
s. 

W
he

n 
sh

ip
pi

ng
 

w
ei

gh
ts

 a
nd

 d
im

en
si

on
s 

ar
e 

re
qu

ir
ed

 t
o 

ev
al

u
at

e 
of

fe
rs

 a
s 

to
 t

ra
n

sp
or

ta
ti

on
 c

os
ts

, 
th

e 
"G

u
a

ra
n

te
ed

 
M

ax
im

um
 

Sh
ip

pi
ng

 
W

ei
gh

ts
 

an
d 

D
im

en
si

on
s"

 
pr

ov
is

io
n 

in
 

7-
20

03
.1

6 
sh

al
l 

be
 i
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lu

de
d 

in
 t

he
 s

ol
ic

it
at

io
n.

19
-2

11
 T

ra
ns

po
rt

at
io

n 
Re

sp
on

si
bi

lit
ie

s 
of

 C
on

tr
ac

to
rs

.
(a

) 
T

h
e 

cl
au

se
 i

n 
7-

10
4.
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 s

ha
ll

 b
e 

in
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ud
ed

 i
n 
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n

tr
ac

ts
 f

or
 s

up
pl

ie
s 

w
hi

ch
 

m
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 b
e 

sh
ip

pe
d 

in
 c

ar
lo
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 l

ot
s 
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 r

ai
l. 

T
h

e 
cl
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se

 s
pe

ci
fi

es
 t

h
at

 c
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ad

 s
hi
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en

ts
 

sh
al

l 
be

 l
oà

de
d,

 b
lo
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ed

 a
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 b
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ce
d

 b
y 

th
e 

co
n

tr
ac

to
r 

in
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cc
or

d
an
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 w

it
h 

st
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■ d

ar
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 p
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ed
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th

e 
A
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f 
A

m
er
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(b
) 

If
 t

he
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at
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e 
of

 t
he

 s
up

pl
ie
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or

 s
af

et
y,

 e
nv

ir
on

m
en

ta
l, 
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 t

ra
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it
y 
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s 
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ir
e 
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l 

m
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ho
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 f
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 t
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h
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u
ip

­
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ee
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 d
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m
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 c
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e 

tr
an

sp
or

ta
ti

on
 

d
at

a 
re

ga
rd

in
g 

f.
o.

b.
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 c
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b
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d 
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 p
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n
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m
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t 
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t 
an
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m
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n
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 p
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e 
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) 
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y 
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fo
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(i
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 m
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it
or
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g 
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m
en
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e 
fo

r 
ca
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ra
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 c
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 d
es

cr
ip

ti
on

s;
(i

v)
 

re
vi

ew
in

g 
d

oc
u

m
en

ta
ti

on
 

to
 

as
su

re
 

th
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 d
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 c
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 c
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 c
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 t
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 d
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at
io

n 
an

d 
re

po
rt

in
g 

m
ov

em
en

ts
 t

h
at

 m
ay

 b
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d
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 d
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 p
ro

vi
di

ng
 i

nf
or

m
at

io
n 

on
 u

se
 o

f 
tr

an
si

t 
ar

ra
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p
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at
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b.

 o
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 d
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 c
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 d
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 c
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 f
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 p
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at
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at
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 m
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 c
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 c
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b
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p
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 o
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 c
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at
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 c
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d 
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o
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f 
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b
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tr
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 c
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up
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f 
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t 
is 
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t 
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e 
m
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n 
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 b
y 
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e 
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r c
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m
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d 
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ed
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e 
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 p
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it 

a 
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f 
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 c
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n 
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st
ed
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r 
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ra
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re
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 d
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s 
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 b
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pa
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e 
G

ov
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m

en
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 m
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f 
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 c
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 c
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ra
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 r
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ie
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 t
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 c
on

tr
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tin
g 

of
fi
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r 
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 h
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en

ta
tiv
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ay
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ut
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ri
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 c
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 c
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n 
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m
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 d
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 m
ili

ta
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f c
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 c
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 m
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 c
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 p
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 c
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 m
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 c
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 b
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 c
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 c
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 c
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 c
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 c
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 d
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 s

ub
co

nt
ra

ct
or

 p
ro

gr
es
s 

pa
ym

en
ts
 (

Ap
pe
nd
ix
 E
, 

Pa
rt
 5

00
).

(b
) 

In
 r

ev
ie
wi
ng
 t

he
 c

on
tr
ac
to
r'
s 

pu
rc
ha
si
ng
 s

ys
te
m,
 a

 
de
te

rm
in
at
io
n 

sh
al
l 

be
 m
ad

e 
as
 t

o 
wh

et
he

r 
su

bc
on
tr
ac
ti
ng
 i

s 
do
ne
 c

om
pe
ti

ti
ve
ly
 t

o 
th
e 
ma

xi
mu

m 
pr

ac
ti

ca
bl
e 

ex
te
nt
. 

Th
is

 
re
qu
ir
es
 a

sc
er
ta
in
in
g 
wh

et
he

r—
(i
) 

a 
su
ff
ic
ie
nt
 n

um
be

r 
of
 s

ou
rc
es
 a

re
 s

ol
ic
it
ed
; 

an
d 

(i
i)
 s

ub
co
nt
ra
ct
in
g 

pr
oc
ed
ur
es
 p

ro
vi
de
 o

th
er
 e

le
me
nt
s 

of
 a

de
qu
at
e 

an
d 

ef
fe
ct
iv
e 

pr
ic

e 
co
mp
et
it
io
n,
 

in
cl
ud
in
g 

ad
eq
ua

te
 d

es
cr
ip
ti
on
s 

of
 a

ny
 f

ac
to
rs
 t

o 
be
 e

va
lu
at
ed
 a

nd
 e

va
lu
at
io
n 

of
 a

ll
 o

ff
er
s 

on
 a
 

co
mm
on
 b
as
is
.

(c
) 

De
ci
si
on
s 

as
 t

o 
wh

et
he

r 
co
mm
er
ci
al
 i

te
ms
 c

on
fo

rm
 t

o 
th
e 

pu
rp
os
e 

an
d 

in
te
nt
 o

f 
th
e 

ex
em
pt
io
n 

fr
om
 t

he
 r

eq
ui
re
me
nt
 

fo
r 

a 
ce
rt
if
ic
at
e 

of
 c

ur
re
nt
 c

os
t 

an
d 

pr
ic
in
g 

da
ta
 s

ha
ll
 b

e 
an

al
yz

ed
.
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-1
04
 C

on
tr
ac
to
r 

Pu
rc

ha
si
ng

 S
ys
te

m 
Re

vi
ew

 B
oa
rd
s.

.(
a)
 W

he
n 

de
em
ed
 n

ec
es
sa
ry
, 

Co
nt
ra
ct
or
 P

ur
ch

as
in
g 

Sy
st
em
 

Re
vi
ew
 B

oa
rd
s 

ma
y 

be
 e

st
ab
li
sh
ed
 i

n 
ac

co
rd
an
ce
 w

it
h 

de
pa

rt
­

me
nt
al

 p
ro
ce
du
re
s.

(b
) 

If
 n

o 
bo
ar
d 

is
 t

o 
be
 c

on
ve
ne
d,
 t

he
 r

ep
or
t 

sh
al
l 

be
 

fo
rw
ar
de
d 

di
re
ct
ly

 t
o 

th
e 
AC

O 
by
 t

he
 C

PS
R 

te
am
 c
ap
ta
in
.

(c
) 

If
 i

t 
is
 d

et
er
mi
ne
d 

th
at
 a

 r
ev
ie

w 
bo
ar
d 

is
 n

ec
es
sa
ry
, 

th
e 

re
po
rt
 o

f 
th
e 

CP
SR
 t

ea
m 

sh
al
l 

be
 r

ev
ie
we
d 

an
d 

ev
al
ua
te
d 

by
 t

he
 b

oa
rd
, 

wh
ic

h 
sh
al
l 
ma

ke
 a

pp
ro
pr

ia
te
 r

ec
om
me
nd
at
io
ns

to
 t

he
 A
CO
.

23-
1*0

5 
Gr
an
ti
ng
, 

Co
nt
in
ui
ng
, 

Wi
th
ho
ld

in
g,
 a

nd
 W
it

hd
ra

wi
ng

 
Ap

pr
ov

al
.

(a
) 

Th
e 
AC

O 
is
 r

es
po
ns
ib
le
 f

or
 g

ra
nt
in
g,
 c

on
ti
nu
in
g,
 w

it
h­

ho
ld
in
g,
 o

r 
wi
th
dr

aw
in

g 
ap
pr
ov
al
 o

f 
a 

co
nt

ra
ct
or
's
 p

ur
ch
as
in
g 

sy
st
em
. 

Th
e 
AC

O 
sh
al
l 

ap
pr
ov
e 

a 
pu
rc
ha

si
ng
 s

ys
te

m 
on

ly
 a

ft
er
 

a 
CP
SR

 d
is
cl
os
es
 t

ha
t 

th
e 

co
nt
ra
ct
or
's
 p

ur
ch
as

in
g 

po
li
ci
es
 a

nd
 

pr
ac
ti
ce
s 

ar
e 

ef
fi
ci
en
t 

an
d 

pr
ov
id
e 

ad
eq
ua
te

 p
ro
te

ct
io
n 

of
 t

he
 

Go
ve
rn
me
nt
's
 i

nt
er
es
ts
. 

Ap
pr

ov
al
 o

f 
a 

sy
st
em

 s
ha
ll
 b

e 
wi
th

he
ld

 
wh
en

 t
he
re
 a

re
 m
aj
or

 w
ea

kn
es

se
s 

or
 w
he

n 
th
e 

co
nt

ra
ct
or
 i

s 
un
ab
le
 t

o 
pr

ov
id
e 

su
ff
ic
ie
nt
 i

nf
or
ma
ti
on
 u

po
n 
wh

ic
h 

an
 a

ff
ir

ma
­

ti
ve
 d

et
er
mi

na
ti
on

 c
an
 b

e 
ba
se
d.
 

Co
nv
er
se
ly
, 

ap
pr
ov
al
 s

ha
ll
 

no
t 

be
 w
it

hh
el
d 

be
ca
us
e 

of
 m

in
or
 w
ea
kn
es
se
s.
 

An
 a

pp
ro
va
l 
ma
y
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F
E

B
 

8 
0

SU
BC
ON
TR
AC
TI
NG
 P
OL
IC
IE
S 

AN
D 

PR
OC
ED
UR
ES

be
 w
it

hd
ra

wn
 a
t 

an
y 

ti
me
 o

n 
th
e 

ba
si
s 

of
 a

 d
et

er
mi
na
ti
on
 t

ha
t 

th
er
e 

ha
s 

be
en
 a

 d
et
er
io
ra
ti
on
 o

f 
th
e 

co
nt
ra
ct
or
's
 p

ur
ch
as
in
g 

sy
st
em
, 

or
 o

th
er
wi
se
 t

o 
pr
ot
ec
t 

th
e 

in
te
re
st
s 

of
 t

he
 G

ov
er

n­
me
nt
. (b

) 
Th

e 
AC
O 

sh
ou
ld
 m
ak
e 

an
 a

nn
ua
l 

de
te
rm
in
at

io
n 

as
 t

o 
th
e 

ap
pr
ov
al
 s

ta
tu
s 

of
 a

 c
on
tr
ac
to
r'
s 

pu
rc
ha
si
ng
 s

ys
te
m 

ex
ce
pt
 

CW
AS
-q
ua
li

fi
ed

 c
on
tr
ac
to
rs
, 

ba
se
d 

on
 e

it
he
r 

a 
su
bs
eq
ue
nt
 o

r 
su
rv
ei
ll
an
ce
 r

ev
ie
w.
 

Ho
we
ve
r,
 i

t 
is
 n

ot
 t

he
 i

nt
en
t 

of
 t

he
 

Go
ve
rn
me
nt
, 

th
ro
ug
h 
no
 f

au
lt
 o

f 
th
e 

co
nt
ra
ct
or
, 

to
 u

nn
ec
es
­

sa
ri
ly
 i

nt
er
ru
pt
 c

on
ti
nu
an
ce
 o
f 

a 
pu
rc
ha
si
ng
 s

ys
te
m 
ap
pr
ov
al
. 

Th
er
ef
or
e,
 t

he
 A
CO

 m
ay

 e
xt
en
d 

th
e 

ap
pr
ov
al
 o

f 
a 

co
nt
ra
ct
or
's
 

pu
rc
ha
si
ng
 s

ys
te
m 

fo
r 

an
 a

dd
it
io
na
l 

90
 d

ay
s.
 

Fu
rt
he
r 

ex
te
n­

si
on
s 

by
 t

he
 A
CO
 w
il

l 
re
qu
ir
e 
wr
it
te

n 
ap
pr
ov
al

 b
y 

th
e 
AC
O'
s 

CP
SR

 p
ro
gr

am
 m
an

ag
em
en
t 

or
ga
ni
za
ti
on
.

(c
) 

Th
e 
AC

O 
sh
al
l 

gi
ve
 t

he
 c

on
tr
ac
to
r 
wr

it
te

n 
no
ti
ce

 
gr
an
ti
ng
, 

co
nt
in
ui
ng
, 

wi
th
ho
ld
in
g,
 o

r 
wi
th

dr
aw

in
g 

ap
pr
ov
al
 o

f 
hi
s 

pu
rc
ha
si
ng
 s

ys
te
m.
 

If
 t

he
 c

on
tr
ac
to
r'
s 

sy
st
em
 i
s 

ap
pr
ov
ed
, 

th
e 
no
ti
fi
ca

ti
on

 o
f 

ap
pr
ov
al
 s

ha
ll
 b

e 
in
 s

ub
st
an
ti
al
ly
 t

he
 

fo
ll
ow
in
g 

fo
rm
:

TO
: 

..
..
..
..
..
..
..
..
..
..
..

 (
C

o
n

tr
a

c
to

r)

As
 a

 r
es
ul
t 

of
 t

he
 .

..
..
..
..
..
. 

(re
c

e
n

t 
re

v
ie

w
 

o
r 

s
u

rv
e

il
­

la
n

c
e

) 
of
 y

ou
r 

pu
rc
ha
si
ng
 s

ys
te
m 
at
 .

..
..
..
..
..
. 

(i
d

e
n

ti
fy

th
e 

p
la

n
t 

o
r 

p
la

n
ts

 
in

v
o

lv
e

d
, 
yo
u 

ar
e 

ad
vi
se
d 

of
 .

..
..
..
..

(i
n

s
e

rt
 

"m
y 

a
p

p
ro

v
a

l"
 o

r 
"

th
e 

c
o

n
ti

n
u

a
ti

o
n

 
o

f 
th

e 
p

ri
o

r 
a

p
p

ro
v

a
l"

) 
of
 y

ou
r 

pu
rc
ha
si
ng
 s

ys
te
m.
 

Th
is
 a

pp
ro
va
l,

ef
fe
ct
iv
e 

..
..
..
..

 
(d

a
te

) 
is
 f

or
 a

 p
er
io
d 

of
 1
 y

ea
r 

an
d

ap
pl
ie
s 

to
 a

ll
 o
f 

yo
ur
 c

on
tr
ac
ts
 a

t 
th
e 

ab
ov
e 

pl
an
t 

or
 

pl
an
ts
 w
it

h 
th
e 
De
pa

rt
me
nt
 o

f 
De
fe
ns
e.
 

Th
is
 a

pp
ro
va
l 

wa
iv
es
, 

to
 t

he
 e

xt
en
t 

pr
ov
id
ed
 i

n 
yo
ur
 c

on
tr
ac
ts
, 

th
e 

co
n­

tr
ac
tu
al
 r

eq
ui
re
me
nt
s 

fo
r 

pr
io
r 

co
ns
en
t 

by
 t

he
 C

on
tr
ac
ti
ng
 

Of
fi
ce
r 

to
 t

he
 p

la
ce
me
nt
 o

f 
ce
rt
ai
n 

su
bc
on
tr
ac
ts
. 

In
 

ad
di
ti
on
, 

it
 w

ai
ve
s,
 t

o 
th
e 

ex
te
nt
 p

ro
vi
de
d 

in
 f

ix
ed
-p
ri
ce
 

co
nt
ra
ct
s,
 t

he
 r

eq
ui
re
me
nt
 f

or
 a

dv
an
ce
 n

ot
if

ic
at

io
n 

to
 t

he
 

Co
nt
ra
ct
in
g 

Of
fi
ce
r 

of
 y

ou
r 

in
te
nt
 t

o 
pl
ac
e 

ce
rt
ai
n 

su
b­

co
nt
ra
ct
s.

Th
is
 a

pp
ro
va
l 

do
es
 n

ot
 e

li
mi
na
te
 t

he
 r

eq
ui
re
me
nt
 u

nd
er
 

co
st
-r
ei
mb
ur
se
me
nt
 c

on
tr
ac
ts
 f

or
 a

dv
an
ce

 n
ot

if
ic
at
io
n 

to
 

th
e 
Co
nt
ra
ct
in
g 

Of
fi
ce
r 

of
 y

ou
r 

in
te
nt
 t

o 
pl
ac
e 

pr
op
os
ed
 

su
bc
on
tr
ac
ts
 w

he
re

 s
uc
h 
no

ti
fi

ca
ti

on
 i

s 
re
qu
ir
ed
, 

no
r 

do
es
 

■ 
Tt
 a

ff
ec
t 

an
y 

co
nt
ra
ct
ua
l 

pr
ov
is
io
ns
 t

ha
t 

re
qu
ir
e 

pr
io
r 

co
ns
en
t 

to
 t

he
 p

la
ce
me
nt
 o

f 
su
bc
on
tr
ac
ts
, 

no
tw

it
hs
ta
nd
in
g 

th
is
 a

pp
ro
va
l 

of
 y

ou
r 

pu
rc

ha
si
ng
 s

ys
te
m.
 

(I
f 

s
p

e
c

ia
l

I

*3 CD 0Q c
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:fr

A

an
d 

re
la
te
d 

re
co
mm
en
da
ti
on
s;
 f

or
 f

ol
lo
wu
p,
 a

s 
ne
ce
ss
ar
y,
 t

o 
ef
fe
ct
 r

ec
om
me
nd
ed
 i

mp
ro
ve
me
nt
s;
 a

nd
, 

wh
en

 w
ar

ra
nt

ed
 b

y 
th
e 

fi
nd
in
gs
, 

fo
r 

re
sc
in
di
ng
 a

pp
ro
va

l 
of
 t

he
 c

on
tr
ac
to
r'
s 

pu
rc

ha
si

ng
 s

ys
te
m.
 

Th
e 

co
nt
ra
ct
or
 m
us

t 
ma

ke
 a

va
il

ab
le

 t
he
 

ne
ce

ss
ar
y 

pr
oc
ed
ur
es
 a

nd
 d

at
a 

to
 p

er
mi
t 

ad
eq

ua
te

 s
ur
ve
il
la
nc
e.

(b
) 

Th
e 

su
rv
ei
ll
an
ce
 p

la
n 

sh
al
l 

en
co
mp

as
s 

pe
rt
in
en
t 

ph
as
es
 

of
 t

he
 c

on
tr
ac
to
r'
s 

pu
rc
ha

si
ng
 s

ys
te

m 
(P

re
au

ar
d/

P
o

st
au

ar
d

/ 
P

er
fo

rm
an

ce
/C

on
tr

a
ct

 C
om

pl
et

io
n)
 a

nd
 p

er
ti
ne
nt
 o

pe
ra
ti
on
s 

wh
ic

h 
im
pa
ct
 t

he
 c

on
tr
ac
to
r'
s 

pu
rc

ha
si
ng

 a
nd
 s

ub
co
nt
ra
ct
in
g.

As
 c

on
si
de
re
d 

ne
ce
ss
ar
y,
 s

ur
ve
il
la
nc
e 

sh
al
l 

in
cl
ud
e:

(i
) 

de
te
rm

in
at

io
n 

an
d 

li
mi
ta
ti
on
 o

f 
re
qu
ir
em
en
ts
;

(i
i)
 a

dv
an
ce
 p

la
nn
in
g 

(m
ar
ke
t 

te
st
in
g,
 s

ou
rc
e 

de
ve
lo

p­
me
nt
, 

pe
rf
or

ma
nc

e 
ev
al
ua
ti
on
s,
 p

ro
gr

am
 o

bj
ec
ti
ve
s,
 

ma
ke

-o
r-

bu
y)

;
(i
ii
) 

so
li
ci
ta

ti
on

 o
f 

pr
op
os
al
s 

(d
ev
el
op
me
nt
 o

f 
so
li
ci
ta
­

ti
on
s,
 s

ta
te
me
nt
 o

f 
wo
rk
, 

sp
ec
if
ic
at
io
ns
/d
ra
wi
ng
s,
 

fa
ci
li
ty
 s

ur
ve
ys
, 

fi
na
nc
ia
l 

an
al
ys
is
, 

pr
ea
wa
rd
 

au
di
ts
, 

te
rm
s 

an
d 

co
nd
it
io
ns
, 

se
le

ct
io
n 

of
 c

on
tr
ac
t 

ty
pe
, 

es
ta
bl
is

hi
ng

 a
 c

om
pe
ti

ti
ve

 b
as
e,
 s

oc
io
­

ec
on
om
ic
 c

on
si
de
ra
ti
on
, 

bi
dd
er

s 
li
st
s,
 p

re
so

li
ci
ta
­

ti
on
 a

nd
 i

nd
oc
tr
in

at
io

n 
of
 p

ot
en

ti
al
 b

id
de
rs
);

(i
v)
 p

ro
po
sa
l 

ev
al
ua
ti
on
s 

(c
os
t,
 t

ec
hn
ic
al
, 

an
d 

ma
na

ge
- 
> 

me
nt

 c
on
si
de
ra
ti
on
s)
;

(v
) 

so
ur
ce
 s

el
ec
ti
on
 (

re
st
ri
ct
iv
e 

cl
au
se
s,
 f

lo
wd
ow

n 
of
 

pr
im

e 
co
nt
ra
ct
 p

ro
vi
si
on
s,
 c

om
pl
ia

nc
e 

wi
th

 P
ub
li

c 
La

w 
87
-6
53
 "

Tr
ut

h 
in
 N

eg
ot

ia
ti

on
s 

Ac
t,
" 

co
mp
li

an
ce

 
wi

th
 P

ub
li

c 
La

w 
91
-3
79
 "

Co
st
 A

cc
ou

nt
in

g 
St
an
da
rd
s,
" 

co
st
/p
ri
ce
 a

na
ly

si
s/
as
si
st
 a

ud
it
s 

an
d 

co
st
 s

tu
di
es
, 

pr
og
re

ss
 p

ay
me

nt
s 

to
 s

ub
co
nt

ra
ct

or
s,

 c
ha

ng
es

 i
n 

te
ch

ni
ca
l 

co
nt
en
t 

of
 s

ta
te

me
nt

 o
f 

wo
rk
, 

fa
ct
 

fi
nd
in

g 
an
d 

bi
dd
er

s 
co
nf
er
en

ce
);

(v
l)
 p

ro
vi
si
on
in
g,
 m

an
ag

em
en
t 

in
fl

ue
nc
e 

an
d 

ov
er

ri
di
ng

 
co
ns
id
er
at
io
n,
 d

oc
um
en
ta
ti
on
, 

co
mp
li

an
ce

 w
it

h 
1-
90
6 

"S
ub
co
nt
ra

ct
or
 R

es
po
ns
ib
il
it
y"
;

(v
ii
) 

ma
na

ge
me
nt

 a
pp
ro
va
ls
;

(v
il
i)
 a

dv
an

ce
 n

ot
if
ic

at
io

n 
an
d 

co
ns
en
t 

re
qu
ir
em
en
ts
;

(i
x)
 
ea

rl
y 

de
fi

ni
ti

on
 (

TW
X 

an
d 

le
tt

er
 c

on
tr

ac
ts

);
(x
) 

ch
an
ge
 c

on
tr

ol
 (

ti
me
ly
 a

nd
 e

ff
ec
ti
ve
 a

ct
io
n)
;

(x
i)
 e

ng
in
ee
ri
ng
;

(x
ii
) 

sc
he
du
le
s;

(x
ii
i)
 p

ro
du
ct
io
n;

(x
iv
) 

ma
te

ri
al

 c
on
tr
ol
;

(x
v)
 q

ua
li

ty
 c

on
tr
ol
 a

nd
 q

ua
li
ty
 a

ss
ur
an
ce
;

(x
vi
) 

ma
na

ge
me
nt

 r
ep
or

ti
ng

 (
ad
va
nc
e 

pa
ym
en
ts
, 

pr
og
re
ss
 

pa
ym
en
ts
, 

co
st
 p

er
fo
rm
an
ce
, 

fu
nd
in
g 

re
qu
ir
em
en
ts
, 

di
sc
ou
nt
s,
 m

il
es

to
ne

 a
nd
 p

ro
gr
es
s 

re
po
rt
s;
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e 

pa
rt

ie
s 

to
 s

uc
h 

ar
ra

n
ge

m
en

ts
 o

r 
ag

re
em

en
ts

 
re

la
ti

ng
 t

o 
G

ov
er

n
m

en
t 

p
ro

p
er

ty
 o

r 
se

rv
ic

es
.

E
-6

01
 E

xa
m

pl
es

. 
In

de
bt

ed
ne

ss
 t

o 
th

e 
G

ov
er

n
m

en
t 

oc
cu

rs
 i

n 
va

ri
ou

s 
w

ay
s.

 
E

xa
m

p
le

s 
in

cl
ud

e:
(i

) 
D

am
ag

es
 o

r 
ex

ce
ss

 c
os

ts
 i

nc
id

en
t 

to
 d

ef
au

lt
s 

in
 p

er
fo

rm
an

ce
;
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p
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IE
R

. 
M

ak
e 

sa
m

e 
en

tr
y 

ap
p

ea
ri

n
g 

on
 

lo
ad

in
g 

re
p

or
t.

B
lo

ck
 

11
—

S
H

IP
P

E
D

 T
O

: 
(R

ec
ei

vi
ng

 A
ct

iv
it

y,
 C

it
y,

 S
ta

te
 a

n
d

/o
r 

L
oc

al
 A

d­
dr

es
s)

. E
n

te
r 

re
ce

iv
in

g 
ac

ti
vi

ty
’s

 n
am

e 
an

d 
lo

ca
ti

on
.

B
lo

ck
 1

2—
B

/L
 N

U
M

B
E

R
. 

E
n

te
r 

as
 a

p
p

ea
rs

 o
n 

lo
ad

in
g 

re
p

or
t.

B
lo

ck
 1

3—
R

E
Q

N
. O

R
 R

E
Q

U
E

S
T

 N
O

. 
L

ea
ve

 b
la

nk
.

B
lo

ck
 1

4—
C

A
R

G
O

 N
O

. 
E

n
te

r 
ca

rg
o 

nu
m

b
er

 s
ho

w
n 

on
 l

oa
di

ng
 r

ep
or

t.
B

lo
ck

 1
5—

V
E

S
S

E
L

. 
E

n
te

r 
na

m
e 

of
 ta

n
k

er
 o

r 
ba

rg
e 

di
sc

ha
rg

in
g 

ca
rg

o.
B

lo
ck

 1
6—

D
R

A
FT

 A
R

R
IV

A
L

. 
E

n
te

r 
d

ra
ft

 o
f 

ve
ss

el
 u

po
n 

ar
ri

va
l 

at
 d

oc
k

.
B

lo
ck

 1
7—

D
R

A
FT

 S
A

IL
IN

G
. 

E
n

te
r 

d
ra

ft
 o

f 
ve

ss
el

 a
ft

er
 d

is
ch

ar
gi

ng
.

B
lo

ck
 1

8—
P

R
E

V
IO

U
S

 T
W

O
 C

A
R

G
O

E
S

. 
L

ea
ve

 b
la

nk
.

B
lo

ck
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—

P
R

IO
R
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S
P

E
C

T
IO

N
. 

E
n

te
r 

th
e 

na
m

e 
an

d 
lo

ca
ti

on
 

o
f 

th
e 

G
ov

er
n

m
en

t 
of

fi
ce

 w
hi

ch
 i

ns
pe

ct
ed

 t
he

. c
ar

go
 l

oa
di

ng
.

B
lo

ck
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C

O
N

D
IT

IO
N

 O
F 

S
H

O
R

E
 P

IP
E

L
IN

E
. 

In
di

ca
te

 c
on

d
it

io
n

 o
f 

lin
e 

(f
ul

l 
or

 e
m

p
ty

) 
be

fo
re

 a
nd

 a
ft

er
 d

is
ch

ar
gi

ng
.

B
lo

ck
 2

1
—

A
P

P
R

O
P

R
IA

T
IO

N
 (

L
oa

d
in

g)
. 

L
ea

ve
 b

la
nk

.
B

lo
ck

 2
2—

C
O

N
T

R
A

C
T

 I
T

E
M

 N
O

. 
E

n
te

r 
th

e 
it

em
 n

u
m

b
er

 s
ho

w
n 

on
 t

he
 

lo
ad

in
g 

re
p

or
t.

B
lo

ck
 2

3
—

P
R

O
D

U
C

T
. 

E
n

te
r 

in
fo

rm
at

io
n 

ap
p

ea
ri

ng
 i

n 
B

lo
ck

 2
3 

of
 t

he
 l

oa
d­

in
g 

re
p

or
t.

B
lo

ck
 2

4—
S

P
E

C
IF

IC
A

T
IO

N
S

. 
E

n
te

r 
in

fo
rm

at
io

n 
ap

p
ea

ri
ng
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n 

B
lo

ck
 2

4 
of

 
th

e 
lo

ad
in

g 
re

po
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.
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D
A

C
 

#
7

6
-3

1
 

3
0

 
O

C
T

O
B

E
R

 
1

9
8

1
M

A
T

E
R

IA
L

 I
N

S
P

E
C

T
IO

N
 A

N
D

 R
E

C
E

IV
IN

G
 R

E
P

O
R

T

B
lo

ck
 2

5—
S

T
A

T
E

M
E

N
T

 O
F 

Q
U

A
N

T
IT

Y
. 

E
n

te
r 

ap
p

li
ca

b
le

 d
at

a 
in

 p
ro

p
er

 
co

lu
m

ns
.

(a
) 

“
L

O
A

D
E

D
” 

fi
gu

re
s 

sh
al

l 
be

 t
ak

en
 f

ro
m

 t
he

 l
oa

di
ng

 r
ep

or
t.

(b
) 

Q
ua

nt
it

ie
s 

di
sc

h
ar

ge
d 

sh
al

l 
be

 d
et

er
m

in
ed

 f
ro

m
 s

ho
re

 t
an

k 
ga

u
ge

s 
at

 
de

st
in

at
io

n.
(c

) 
If

 a
 g

ra
de

 o
f 

p
ro

d
u

ct
 i

s 
di

sc
h

ar
ge

d 
at

 m
or

e 
th

an
 o

n
e 

po
in

t, 
th

e 
lo

ss
 o

r 
ga

in
 f

or
 t

h
at

 p
ro

d
u

ct
 s

ha
ll

 b
e 

ca
lc

u
la

te
d

 b
y 

th
e 

fi
na

l 
d

is
ch

ar
ge

 p
oi

nt
. 

A
m

ou
n

ts
 

pr
ev

io
us

ly
 d

is
ch

ar
ge

d 
sh

al
l 

be
 a

s 
re

p
or

te
d

 o
n 

di
sc

h
ar

ge
 r

ep
or

ts
 p

re
p

ar
ed

 b
y 

th
e 

pr
ev

io
us

 d
is

ch
ar

ge
 p

oi
nt

s.
 V

ol
um

e 
fi

gu
re

s 
sh

al
l 

be
 t

ra
ns

m
it

te
d 

by
 r

ou
ti

ne
 m

es
sa

ge
 

to
 t

he
 f

in
al

 d
is

ch
ar

ge
 p

oi
nt

 i
n 

ad
va

n
ce

 o
f 

m
ai

le
d 

d
oc

u
m

en
ts

 t
o 

ex
p

ed
it

e 
th

e 
lo

ss
 

or
 g

ai
n 

ca
lc

u
la

ti
on

 a
nd

 p
ro

vi
de

 p
ro

ra
ti

on
 d

at
a 

w
he

n 
m

or
e 

th
an

 o
n

e 
d

ep
ar

tm
en

t 
is

 
in

vo
lv

ed
.

(d
) 

T
h

e 
lo

ss
 o

r 
ga

in
 p

er
ce

n
ta

ge
 s

ha
ll

 b
e 

en
te

re
d

 i
n 

th
e 

“
P

E
R

C
E

N
T

” 
co

lu
m

n
 

fo
ll

ow
ed

 b
y 

“L
O

S
S

” 
or

 “
G

A
IN

” 
as

 a
pp

li
ca

bl
e.

(e
) 

O
n 

de
st

in
at

io
n 

ac
ce

p
ta

n
ce

 s
hi

pm
en

ts
, 

ac
co

m
p

li
sh

 t
he

 “
D

IS
C

H
A

R
G

E
D

” 
co

lu
m

n 
on

ly
, u

nl
es

s 
in

st
ru

ct
ed

 t
o 

th
e 

co
n

tr
ar

y.
B

lo
ck

 2
6—

S
T

A
T

E
M

E
N

T
 O

F 
Q

U
A

L
IT

Y
.

(a
) 

U
n

de
r 

th
e 

he
ad

in
g 

“T
E

S
T

S
” 

en
te

r 
th

e 
ve

ri
fi

ca
ti

on
 t

es
ts

 p
er

fo
rm

ed
 o

n 
th

e 
ca

rg
o 

p
re

p
ar

at
or

y 
to

 d
is

ch
ar

ge
.

(b
) 

U
n

de
r 

“S
P

E
C

IF
IC

A
T

IO
N

 L
IM

IT
S

” 
en

te
r 

th
e 

li
m

it
s,

 i
nc

lu
di

ng
 a

ut
ho

ri
ze

d 
de

p
ar

tu
re

s 
(i

f 
an

y)
 a

pp
ea

ri
ng

 o
n 

th
e 

lo
ad

in
g 

re
p

or
t, 

fo
r 

th
e 

te
st

s 
pe

rf
or

m
ed

.
(c

) 
E

n
te

r 
th

e 
re

su
lt

s 
of

 
te

st
s 
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rf

or
m

ed
 

un
de

r 
th

e 
he

ad
in

g 
“

T
E

S
T

 
R

E
S

U
L

T
S

.”
B
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E
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E
N
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L
in
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“

L
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A
D

” 
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O
A

D
IN

G
.”

 
C

om
p
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te
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ll 
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ab

le
 e
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f 
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e 
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m
e 
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t 
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g 

lo
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l 
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m
e.

 T
h

e 
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te
s 

an
d 

ti
m
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 s

ha
ll

 b
e 

ta
ke

n 
fr

om
 e

it
h

er
 t

he
 v

es
se

l 
or

 s
ho

re
 f

ac
il

it
y 

lo
g.

 T
h

e 
G

ov
er

n
­

m
en

t 
re

pr
es

en
ta

ti
ve

 s
ha

ll
 a

ss
ur

e 
th

at
 t

he
se

 l
og

s 
ar

e 
in

 a
gr

ee
m

en
t 

w
it

h
 

e
n

tr
ie

s
 

u
se

d
. 

If
 

th
e

 
v

e
s

s
e

l 
an

d
 

sh
o

re
 

fa
c

il
it

y
 

lo
g

s 
a

re
 

n
o

t 
in

 
a

g
re

e
­

m
en

t,
 

th
e

 
G

o
ve

rn
m

en
t 

re
p

re
se

n
ta

ti
v

e
 

w
il

l 
e

x
p

la
in

 
th

e
 

re
a

so
n

(s
) 

in
 

B
lo

ck
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8

—
R
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R
K

S.
 

D
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e 
an

d
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e 
v

e
s

s
e
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le

ft
 

b
e

rt
h

 
s

h
a

ll
n

o
t 

b
e 

e
n

te
re

d
 

on
 

d
o

cu
m

en
ts

 
p
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ce

d
 

ab
o
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d

 
th

e
 

v
e

s
s

e
l 

b
u

t 
sh

a
ll

 
ap

p
ea

r 
on

 
a

ll
 

o
th

e
r 

co
p

ie
s.

 
A

ll
 

d
a

te
s 

s
h

a
ll

 
b

e 
e

x
p

re
ss

e
d

 
in

 
th

e
 

se
qu

en
ce

 o
f 

da
y,

 m
on

th
 a

nd
 y

ea
r 

w
it

h 
th

e 
m

on
th

 s
pe

ll
ed

 o
u

t 
or

 a
b

b
re

vi
at

ed
 (

e.
g.

,
10

 S
ep

t 
67

).
B

lo
ck

 2
8—

R
E

M
A

R
K

S
. 

U
se

 t
hi

s 
sp

ac
e 

fo
r 

re
po

rt
in

g 
im

po
rt

an
t 

fa
ct

s 
su

ch
 a

s:
(a

) 
D

el
ay

s,
 t

he
ir

 c
au

se
 a

nd
 r

es
po

ns
ib

le
 p

ar
ty

 (
ve

ss
el

, 
sh

or
e 

fa
ci

li
ty

, 
G

ov
er

n
­

m
en

t 
re

p
re

se
n

ta
ti

ve
, o

r 
ot

h
er

).
(b

) 
A

b
no

rm
al

 i
nd

iv
id

ua
l 

lo
ss

es
 c

on
tr

ib
ut

in
g 

to
 t

he
 t

ot
al

 l
os

s.
 T

h
e 

ca
u

se
 o

f 
su

ch
 l

os
se

s 
sh

al
l 

be
 i

nd
ic

at
ed

 a
s 

w
el

l 
as

 a
ct

u
al

 o
r 

es
ti

m
at

ed
 v

ol
um

es
 i

nv
ol

ve
d.

Su
ch

 
lo

ss
es

 s
ha

ll
 

in
cl

ud
e,

 
bu

t 
no

t 
be

 
re

st
ri

ct
ed

 
to

, 
p

ro
d

u
ct

 r
em

ai
ni

ng
 a

b
oa

rd
 

(i
n

d
ic

at
e 

ta
nk

s 
in

 
w

hi
ch

 
co

n
ta

in
ed

),
 s

pi
ll

ag
es

, 
li

ne
 

br
ea

ks
 e

tc
. 

W
h

er
e 

gr
av

it
y 

gr
ou

p 
ch

an
ge

 o
f 

re
ce

iv
in

g 
ta

nk
 c

on
te

n
ts

 r
es

ul
ts

 i
n 

a 
fi

ct
it

io
us

 l
os

s 
or

 g
ai

n
, 

su
ch

 
fa

ct
 s

ha
ll

 b
e 

no
te

d.
 I

rr
eg

ul
ar

it
ie

s 
ob

se
rv

ed
 o

n 
co

m
p

ar
in

g 
ve

ss
el

 u
ll

ag
es

 o
b

ta
in

ed
 

at
 l

oa
di

ng
 p

oi
nt

 w
it

h 
th

os
e 

at
 t

he
 d

is
ch

ar
ge

 p
oi

nt
 s

ha
ll

 b
e 

nq
te

d 
if

 in
di

ca
ti

ve
 o

f 
an

 
ab

n
or

m
al

 t
ra

ns
po

rt
at

io
n 

lo
ss

 o
r 

co
n

ta
m

in
at

io
n

.
B

lo
ck

 
29

—
C

O
M

P
A

N
Y

 
O

R
 

R
E

C
E

IV
IN

G
 

T
E

R
M

IN
A

L
. 

L
in

e 
ou

t 
"C

O
M

P
A

N
Y

 O
R

.”
 S

ec
u

re
 t

he
 s

ig
na

tu
re

 o
f 

a 
re

p
re

se
n

ta
ti

ve
 o

f 
th

e 
re

ce
iv

in
g 

te
r­

m
in

al
. 

T
he

 s
ig

na
tu

re
 s

ha
ll

 b
e 

ap
pl

ie
d 

to
 t

he
 m

as
te

r 
di

tt
o 

or
 a

ll
 c

op
ie

s 
of

 th
e 

fo
rm

.
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R
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 R
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 R
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R
T

Bl
oc

k 
30

—
C

er
tif

ic
at

io
n 

by
 

G
ov

er
nm

en
t 

R
ep

re
se

nt
at

iv
e.

 
L

in
e 

ou
t 

“
L

O
A

D
E

D
.”

 T
h

e 
G

ov
er

n
m

en
t 

re
p

re
se

n
ta

ti
ve

 s
ha

ll
 d

at
e 

an
d 

si
gn

 t
h

e 
co

m
p

le
te

d
 

m
as

te
r 

di
tt

o 
or

 a
ll

 c
op

ie
s 

of
 th

e 
fo

rm
 t

o 
ce

rt
if

y 
in

sp
ec

ti
on

 a
nd

 a
cc

ep
ta

n
ce

, 
as

 a
p

­
pl

ic
ab

le
, 

by
 t

he
 G

ov
er

n
m

en
t. 

T
h

e 
na

m
e 

of
 th

e 
in

di
vi

du
al

 s
ig

ni
ng

 t
h

e 
ce

rt
if

ic
at

io
n

 
as

 w
el

l 
as

 t
h

e 
na

m
es

 a
pp

li
ed

 i
n 

B
lo

ck
s 

29
 a

nd
 3

1 
sh

al
l 

be
 t

yp
ed

 o
r 

ha
nd

 l
et

te
re

d
 

on
 t

he
 m

as
te

r 
or

 a
ll 

co
p

ie
s 

of
 th

e 
fo

rm
. 

T
h

e 
si

gn
at

ur
e 

in
 B

lo
ck

 3
0 

m
us

t 
ag

re
e 

w
it

h 
th

e 
ty

pe
d 

or
 l

et
te

re
d 

na
m

e 
to

 b
e 

ac
ce

p
ta

b
le

 t
o 

th
e 

pa
yi

ng
 o

ff
ic

e.
Bl

oc
k 

31
—

C
er

tif
ic

at
io

n 
by

 M
as

te
r 

or
 A

ge
nt

. 
O

bt
ai

n 
th

e 
si

gn
at

ur
e 

o
f 

th
e 

m
as

te
r 

o
f 

th
e 

ve
ss

el
 o

r 
th

e 
ve

ss
el

’s
 a

ge
n

t. 
T

h
e 

si
gn

at
ur

e 
sh

al
l 

be
 a

pp
li

ed
 t

o 
th

e 
m

as
te

r 
d

it
to

 o
r 

al
l 

co
p

ie
s 

of
 th

e 
fo

rm
.
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—

D
is

tri
bu

tio
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 th

e 
D

D
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m
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1-
70

1 
D

is
tri

bu
tio

n.
(a

) 
T

h
e 

co
m

p
le

te
d

 D
D

 F
or

m
 2

50
-1

 s
ha

ll
 b

e 
di

st
ri

bu
te

d 
by

 t
h

e 
G

ov
er

n
m

en
t 

re
pr

es
en

ta
ti

ve
 i

n 
ac

co
rd

an
ce

 w
it

h 
T

ab
le

 3
 o

f 
th

is
 A

pp
en

di
x 

as
 m

ay
 b

e 
am

en
d

ed
 

by
 th

e 
pr

ov
is

io
ns

 o
f 

th
e 

co
n

tr
ac

t 
or

 s
hi

pp
in

g 
or

d
er

.
(b

) 
T

h
e 

co
n

tr
ac

to
r 

sh
al

l 
fu

rn
is

h 
th

e 
G

ov
er

n
m

en
t 

re
p

re
se

n
ta

ti
ve
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ENVIRONMENTAL PROTECTION 
AGENCY

40 CFR Part 52

[A-7-FRL-2057-7]

Approval and Promulgation of 
Implementation Plans; Iowa

AGENCY: Environmental Protection 
Agency (EPA).
ACTION: Final rulemaking.

SUMMARY: This document approves as 
part of the Iowa State Implementation 
Plan (SIP), the state’s schedule for 
conducting studies of sources of 
particulate matter that have not 
traditionally been controlled.and for 
implementing the results of those studies 
as control strategies. The schedule is 
required by a conditional approval of 
the Iowa SIP.
EFFECTIVE DATE: April 5, 1982. \

ADDRESSES: The state submission is 
available at the Environmental 
Protection Agency, 324 East 11th Street, 
Kansas City, Missouri; the Iowa 
Department of Environmental Quality, 
Henry A. Wallace Building, 900 East 
Grand, Des Moines, Iowa; the 
Environmental Protection Agency,
Public Information Reference Unit,
Room 2922, 401 M Street SW., 
Washington, D.C.; and the Office of the 
Federal Register, 1100 L Street NW.,
Room 8401, Washington, D.C.
FOR FURTHER INFORMATION CONTACT: 
Daniel J. Wheeler at (816) 374-3791, FTS 
(758-3791).

SUPPLEMENTARY INFORMATION: On 
November 6,1981 (46 FR 55123), EPA 
proposed to approve a state submission 
intended to satisfy a condition of 
approval of the Iowa SIP.

The condition, applicable to areas in 
Iowa designated nonattainment for the 
primary and secondary total suspended 
particulate (TSP) ambient air quality 
standards (see 46 FR 22369, April 17,
1981), required the state to submit a 
commitment and schedule for 
completing studies and expeditiously 
implementing the results of the studies 
in the form of control strategies.

A schedule was submitted on June 26, 
1981, which provided for studies of 
nontraditional source of particulate 
matter and for implementation by 
December 1983 of any control strategies 
found to be effective. A more detailed 
discussion of the state submission is in 
the November 6 proposal. No comments 
were received during the public 
comment period.

This schedule constitutes a proposed 
nonregulatory revision to the Iowa SIP. 
The Administrator’s decision to approve 
the proposed revision is based on a 
determination that the revision meets 
the requirements of Sections 110 and 172 
of the Clean Air Act and of 40 CFR Part 
51, Requirements for Preparation, 
Adoption and Submittal of State 
Implementation Plans. This revision is 
hereby approved as part of the Iowa 
SIP.

Pursuant to the provisions of 5 U.S.C. 
605(b) I hereby certify that the attached 
rule will not have a significant economic 
impact on a substantial number of small 
entities. The reason for this 
determination is that this revision only 
approves actions of the state and does 
not impose any requirements on any 
businesses.

The Office of Management and Budget 
has exempted this rule from the 
requirements of section 3 of Executive 
Order 12291.

This rulemaking is issued under the 
authority of sections 110,172, and 301 of 
the Clean Air Act, as amended (42 
U.S.C. 7410, 7502 and 7601).

D ated: Feb ru ary 2 6 ,1982 .

A nne M. Gorsuch,

Administrator.

Note.— Incorporation by reference of the 
State Im plem entation Plan for the State of 
Iow a w as approved by the D irector of the 
Fed eral R egister on July 1 ,1 9 8 1 .

PART 52—APPROVAL AND 
PROMULGATION OF 
IMPLEMENTATION PLANS

Part 52 of Chapter I, Title 40 of the 
Code of Federal Regulations is amended 
as follows:

Subpart Q—Iowa

1. Section 52.820 is amended by 
adding paragraph (c}(39) as follows:

§ 52.820 Identification plan. 
* * . * * *

(c) The plan revisions listed below 
were submitted on the dates specified:
* * * * *

(39) A schedule for studying 
nontraditional sources of particulate 
matter and for implementing the results 
of the studies in the form of control 
strategies was submitted on June 26,
1981 by the Department of 
Environmental.Quality. (Non- 
Regulatory)

§52.826 [Amended]
2. Section 52.826 is amended by 

removing paragraph (e).
[FR Doc. 82-6084 Filed 3-4-82; 8:45 am]

BILLING CODE 6560-38-M

40 CFR Part 52

IA-1-FRL-2049-2]

Approval and Promulgation of 
Implementation Plans; Maine Revision 
to Department Regulation on 
Petroleum Liquid Transfer Vapor 
Recovery

AGENCY: Environmental Protection 
Agency (EPA). 
a c t io n : Fina) Rule.

SUMMARY: The purpose of this Notice is 
to approve the State Implementation 
Plan (SIP) Tevision to exempt Irving Oil 
Corporation from Maine’s Department 
Regulation 112, Petroleum Liquid 
Transfer Vapor Recovery, submitted on 
October 23,1981 by the Maine 
Department of Environmental Protection 
(DEP). This action will be effective 60 
days from the date of this Final 
Rulemaking Notice unless notice is 
received within 30 days that adverse or 
critical comments will be submitted. 
EFFECTIVE DATE: May 4, 1982.
ADDRESSES: Copies of the Maine 
submittal and EPA’s evaluation are 
available for public inspection during 
normal business hours at the 
Environmental Protection Agency, 
Region I, Room 1903, JFK Federal 
Building, Boston, Massachusetts 02203; 
Public Information Reference Unit, 
Environmental Protection Agency, 401 M 
St. SW. Washington, D.C. 20460; the 
Office of the Federal Register, 1100 L 
Street, NW, Washington, DC; and the 
Department of Environmental Protection 
(DEP), Bureau of Air Quality Control, 
Ray Building, Hospital Street, Augusta, 
Maine 04330.
FOR FURTHER INFORMATION CONTACT: 
Cynthia L. Greene, Air Branch, EPA 
Region I, Room 1903, JFK Federal 
Building, Boston, Massachusetts 02203, 
(617) 223-5630.
SUPPLEMENTARY INFORMATION: In a 
Final Rulemaking Notice, published 
February 19,1980 (45 FR 10767), EPA 
approved Maine Department Regulation 
Chapter 112, Petroleum Liquid Transfer 
Vapor Recovery. The regulation requires 
bulk gasoline terminals that load tank 
trucks or trailers, and that pump more 
than 20,000 gallons of gasoline per day 
to install a vapor control system. It went 
into effect on May 7,1979 and became
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part of the 1979 State Implementation 
Plan (SIP). On November 17,1981, EPA 
received the Maine Department of 
Environmental Protection’s (DEP) 
October 23,1981 submittal of a revision 
to Department Regulation Chapter 112 to 
exempt the town of Searsport, Maine. 
Since Irving Oil Corporation (Irving) is 
the only petroleum liquid transfer 
facility in Searsport it is the only source 
exempted from the regulation.

Under existing Maine SIP 
requirements, Irving is required to 
recover the volatile organic compound 
(VOC) emissions that escape during the 
loading of gasoline into tank trucks at its 
facility. The two forms of VOC control 
for petroleum liquid transfer are bottom 
loading and top loading. Bottom loading 
is the state-of-the-art control method, 
and it is the method of control preferred 
by the industry and EPA. However, 
bottom loading requires that each tank 
truck be retrofitted at a cost estimated 
to be between $3,200 and $5,600 per 
truck. The independent dealers that 
presently buy gasoline from the Irving 
facility have indicated that they will not 
retrofit their trucks for bottom loading if 
the facility is required to comply with 
Department Regulation 112. Rather, they 
will buy their gasoline from facilities 11 
miles away in the Downeast Air Quality 
Control Region (AQCR) where vapor 
recovery is not required.

Vapor recovery through top loading 
only requires that the facility retrofit 
and not the tank trucks. However, top 
loading is more expensive to install than 
bottom loading, and because it is 
administered by an operator on top of 
the truck, it is dangerous in winter icy 
conditions. Therefore, if Irving was to 
retrofit, it would opt to control by using 
bottom loading. Although Irving has 
calculated that for new equipment, 
electricity, labor, maintenance and debt 
service, $250 would be spent for bottom 
loading per day only $50 worth of 
gasoline would be recovered per day.
The net loss of $200 per day would be 
passed on to the company’s customers. 
The state has thus determined that 
neither of the vapor recovery systems is 
reasonably available control technology 
(RACT) for this facility.

The state has therefore modified 
Department Regulation Chapter 112 to 
exempt Irving. In the October 23,1981 
submittal letter, the DEP Commissioner, 
Henry E. Warren, committed the state to 
reevaluate this RACT determination for 
Irving if gasoline terminals in the 
Downeast AQCR are equipped Wfth 
VOC controls or if the Downeast AQCR 
is designated nonattainment. EPA 
concurs with this approach and agrees

that vapor recovery is not RACT for 
Irving at this time.

EPA is approving this amendment to 
Department Regulation Chapter 112 
without prior proposal because the 
agency views this as a noncontroversial 
amendment and anticipates no 
comments. This action will be effective 
60 days from the date of this Federal 
Register unless, within 30 days from the 
date of this Federal Register, notice is 
received that adverse or critical 
comments will be submitted. If such 
notice is received, the Region will 
publish a subsequent notice to withdraw 
this Direct-to-Final action before the 
effective date, announce a proposal 
action, and establish a comment period.

Action: EPA is approving this SIP 
revision.‘

Pursuant to the provisions of U.S.C. 
Section 605(b) I hereby certify that the 
present rule will not have a significant 
economic impact on a substantial 
number of small entities, and it imposes 
no new requirements. In addition, this 
action applies to only one facility.

The office of Management and Budget 
has exempted this rule from the 
requirements of section 3 of Executive 
Order 12291.

Under Section 307(b)(1) of the Clean 
Air Act judicial review of this action is 
available only by the filing of a petition 
for review in the United States Court of 
Appeals for the appropriate circuit 
within 60 days of today. Under Section 
307(b)(2) of the Clean Air Act, the 
requirements which are the subject of 
today’s notice may not be challenged 
later in civil or criminal proceedings 
brought by EPA to enforce these 
requirements.
(Sec. 301(a), C lean A ir A ct, is am ended (42 
U .S.C. 7410(a) and 7601(a)))

D ated: Feb ru ary 2 6 ,1 9 8 2 .
A nne M . Gorsuch,
Administrator.

Note:— Incorporation by reference of the 
S tate  Im plem entation Plan for the S tate of 
M aine w a s  approved by the D irector of the 
Fed eral R egister on July 1 ,1 9 8 1 .

PART 52—APPROVAL AND 
PROMULGATION OF 
IMPLEMENTATION PLANS

Part 52 of Chapter I, Title 40 of the 
Code of Federal Regulations is amended 
as follows:

Section 52.1020 paragraph (c) is 
amended by adding subparagraph (16) 
as follows:

§ 52.1020 Identification of plan.
* * * * *

(c) * * *
(16) Department Regulation Chapter 

112, Petroleum Liquid Transfer Vapor

Recovery, is amended to exempt the 
town of Searsport, Maine from this 
regulation. This amendment was 
submitted by Henry E. Warren, 
Commissioner of the Department of 
Environmental Protection on October 23, 
1981, in order to meet Part D 
requirements for ozone.
[FR Doc. 82-26031 Filed 3-4-82; 8:45 am]

BILLING CODE 6560-38-M

40 CFR Part 52

[A-2-FRL-2047-7]

Approval and Promulgation of 
Implementation Plans; Revision to the 
New York State Implementation Plan

a g e n c y : Environmental Protection 
Agency.
a c t io n : Final rule.

SUMMARY: This notice announces 
approval by the Environmental 
Protection Agency (EPA) of a revision to 
the New York State Implementation 
Plan (SIP). This action has the effect of 
allowing the General Electric Company 
to bum fuel oil with a maximum sulfur 
content of 2.8 percent, by weight, at its 
Rotterdam Steam Generating Facility 
located in Schenectady, New York, for 
up to three years from March 5,1982. 
Receipt of this implementation plan 
revision request from the State was 
announced in the Federal Register on 
December 8,1981 at 46 FR 60016, where 
its provisions are fully described. 
EFFECTIVE DATE: March 5,1982. 
ADDRESSES: Copies of the SIP revision 
submitted by New York State and the 
public comment received on EPA’s 
proposal are available for inspection 
during normal business hours at the 
following addresses:
Environmental Protection Agency, Air 

Programs Branch—Room 1005, Region 
II Office, 26 Federal Plaza, New York, 
New York 10278.

Environmental Protection Agency,
Public Information Reference Unit, 401 
M Street, SW., Washington, D.C.
20460.
Copies of the State’s submission are 

also available for inspection during 
normal business hours at the following 
location: The Office of the Federal 
Register, 1100 L Street, NW., Room 8401, 
Washington, D.C. 20408.
FOR FURTHER INFORMATION CONTACT: 
William S. Baker, Chief, Air Programs 
Branch, Environmental Protection 
Agency, Region II Office, 26 Federal 
Plaza, New York, New York 10278, (212) 
264-2517.


