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Rules and Regulations
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Vol. 46, No. 167

Friday, August 28, 1981

Corrections

In FR Doc. 81-23662 appearing at page
41019 in the issue of Friday, August 14,
1981, make the following changes:

1. On page 41019, third column,

§ 531.406(a), first line, "'Civil" should
read “Civilian".

2. On page 41020, first column,

§ 531.411, tenth line, “acceptance”
should read “acceptable”.

BILLING CODE 1505-01-M

DEPARTMENT OF AGRICULTURE
Agricultural Marketing Service
7 CFR Part 910

[Lemon Regulation 320; Lemon Regulation
319, Amdt. 1]

Lemons Grown in California and
Arizona; Limitation of Handling

AGENCY: Agricultural Marketing Service,
USDA.

ACTION: Final rule.

SUMMARY: This action establishes the
quantity of California-Arizona lemons
that may be shipped to the fresh market
during the period August 30-September
5, 1981, and increases the quantity of
lemons that may be shipped during the
period August 23-29, 1981. Such action is
needed to provide for orderly marketing
of fresh lemons for the periods specified
due to the marketing situation
confronting the lemon industry.

DATES: The regulation becomes effective
August 30, 1981, and the amendment is

effective for the period August 23-29,
1981,

FOR FURTHER INFORMATION CONTACT:
William J. Doyle, 202-447-5975,
SUPPLEMENTARY INFORMATION:

Findings

This rule has been reviewed under
Secretary’s Memorandum 1512-1 and
Executive Order 12291 and has been
designated a “non-major™ rule. This
regulation and amendment are issued
under the marketing agreement, as
amended, and Order No, 910, as
amended (7 CFR Part 910), regulating the
handling of lemons grown in California
and Arizona. The agreement and order
are effective under the Agricultural
Marketing Agreement Act of 1937, as
amended (7 U.S.C. 601-674). The action
is based upon the recommendations and
information submitted by the Lemon
Administrative Committee and upon
other available information. It is hereby
found that this action will tend to
effectuate the declared policy of the act.

This action is consistent with the
marketing policy for 1981-82. The
marketing policy was recommended by
the committee following discussion at a
public meeting on July 7, 1881. A
regulatory impact analysis on the
marketing policy is available from
William ]. Doyle, Acting Chief, Fruit
Branch, F&V, AMS, USDA, Washington,
D.C. 20250, telephone 202-447-5975,

The committee met again publicly on
August 25, 1981, at Los Angeles,
California, to consider the current and
prospective conditions of supply and
demand and recommended a quantity of
lemons deemed advisable to be handled
during the specified weeks. The
committee reports the demand for
lemons is

Itisf found that it is
impracticable and contrary to the public
interest to give preliminary notice,
engage in public rulemaking, and
postpone the effective date until 30 days
after publication in the Federal Register
(5 U.S.C. 553), because of insufficient
time between the date when information
became available upon which this
regulation and amendment are based
and the effective date necessary to
effectuate the declared policy of the act.
Interested persons were given an
opportunity to submit information and
views on the regulation at an open
meeting, and the amendment relieves
restrictions on the handling of lemons. It

is necessary to effectuate the declared
purposes of the act to make these
regulatory provisions effective as
specified, and handlers have been
apprised of such provisions and the
effective times.

Information collection requirements
(reporting or recordkeeping) under this
part are subject to clearance by the
Office of Management and Budget and
are in the process of review. These
information requirements shall not
become effective until such time as
clearance by the OMB has been
obtained.

1. Section 910.620 is added as follows:

§910.620 Lemon Regulation 320.

The quantity of lemons grown in
California and Arizona which may be
handled during the period August 30,
1981, through September 5, 1981, is
established at 237,473 cartons.

2. Section 810.619, Lemon Regulation
319 (46 FR 42441, is revised to read as
follows:

§910.618 Lemon Reguiation 319.

The quantity of lemons grown in
California and Arizona which may be
handled during the period August 23,
1961, through August 29, 1981, is
established at 237,500 cartons.
(Secs. 1-19, 48 Stat. 21, as amended; 7 US.C.
601-674)

Dated: August 27, 1981,
D. 8. Kuryloski,
Deputy Director, Fruit and Vegetable
Division, Agricultural Marketing Service.
[FR Do 8125418 Flled 8-27-81; 1101 pam.|
BILLING CODE 3410-02-M

7 CFR Parts 1007, 1011, 1030, 1032,
1046, 1049, 1050, 1062, 1064, 1065,
1068, 1071, 1073, 1076, 1079, 1094,
1096, 1097, 1098, 1099, 1102, 1104,
1106, 1108, 1120, 1126, 1131, 1132 and
1138

[Docket Nos. AO-10-A54, et al.}

Milk in the St. Louis-Ozarks and
Certain Other Marketing Areas; Order
Amending Orders

7 CFR Pant Markotng area AD Numbaers
1062 . St Lo Onarks .. AD-10-A%54.

1007 . S— R g INO=DB-ANT.
on Tennessoe Vallay. .. AC-261-A22-RO1
1030 — Chicago Regionel ... ... AC-261-A18.
1032 Southern loos ... AD-313-A3
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7 CFR Pant Markotng aroa AD Numbors
1046 L Ao-Lowngior AD-123-M7

Evansviie.
1049 . NN . AD-319-A3)
1050 . Cootral lnois ... AO-355-A21
1064 ... Greater Kansas Caty AD-23-A53
1065, »

lowa.
1068 Uppor Midwest . AD-178-A%6.
107 . Noosho Ve AD-227-A35-RO1.
1on Wichtn, Kansas. . AD-173-A37-RO1
1078 ... Eastern South Dakota . AD-260-A25.
1079 fows .
1004 ..coe.. Now Ortoans- AD-103-AL1.
1008 ... Groster LOusiana ... AD-257-A28
1067 mptus, Tor . NO=Z19-ANT,
1008 . Nastrlle, Tonnesseo... AD-184-A42
1009 ... Paducah, Keetucky .. AD-183-A37,
102 . Fort Smuth, Adkansas .. AD-237-A31
1104 .. Rod Rivie Valloy. ... AD-206-A20-R01
O Motropoitan . AD-210-A43-RO1
1109 . Conard Arkangas ... AD-243-A35,
PO i Lubbock. e NO-320-AZ3.
e e S - AO-Z31-A48-RO1,
1 . Contral Artrona e NO-2T1-AZS.
nae Toxas Pachancho — AD-262-A33.
1138 . Aio Geande Valley ... AD-335-A28,

AGENCY: Agricultural Marketing Service,
USDA.

AcTION: Final rule,

SUMMARY: This action establishes a new
procedure for announcing Class Il prices
under the 29 milk orders in thia
proceeding. A tentative Class Il price for
a particular month would be announced
by the 15th day of the preceding month.
The final Class Il price for the month
would be announced by the 5th day
after the month and would reflect, if
applicable, the use of the Class III price
for that month as a "floor” under the
Class Il price. This action replacesa  »
procedure under which Class Il prices
for a month had been announced by the
Sth day after the month. The
amendments are based on industry
proposals considered at a public hearing
held on August 12-14, 1980,

EFFECTIVE DATE: September 1, 1081

FOR FURTHER INFORMATION CONTACT:
Martin J. Dunn, Marketing Specialist,
Dairy Division, United States
Department of Agriculture, Washington,
D.C. 20250, 202-447-7311.

SUPPLEMENTARY INFORMATION: Prior
documents in this proceeding:

Notice of Hearing: Issued July 10, 1660;
pablished july 15, 1980 (45 FR 47432),

Supplemental Notice of Hearing: lssued
July 21, 1960: published July 25, 1980 (45 FR
49584),

Recommended Decision: Issued February
11, 1961; published February 18, 1981 (46 FR
12708).

Extension of Time: Issued March 9, 1981;
published March 12, 1861 (46 FR 16270).

Extension of Time: Issued March 16, 1981;
published March 25, 1981 (46 FR 18558).

Final Decision: 1ssued July 8, 1981;
published July 14, 1961 (46 FR 36151).

Findings and Determinations

The findings and determinations
hereinafter set forth are supplementary
and in addition to the findings and
determinations previously made in
connection with the issuance of each of
the aforesaid orders and of the
previously issued amendments thereto;
and all of said previous findings and
determinations are hereby ratified and
affirmed, except insofar as such findings
and determinations may be in conflict
with the findings and determinations set
forth herein.

The following findings are made with
respect to each of the aforesaid orders:

(a) Findings. A public hearing was
held upon certain proposed amendments
to the tentative marketing a&memenl
and to the order regulating the handling
of milk in the aforesaid marketing area.
The hearing was held pursuant to the
provisions of the Agricultural Marketing
Agreement Act of 1937, as amended (7
U.S.C. 601 ef seq.), and the applicable
rules of practice and procedure (7 CFR
Part 900).

Upon the basis of the evidence
introduced at such hearing and the
record thereof, it is found that:

(1) The said order as hereby amended,
and all of the terms and conditions
thereof, will tend to effectuate the
declared policy of the Act;

(2) The parity prices of milk, as
determined pursuant to section 2 of the
Act, are not reasonable in view of the
price of feeds, available supplies of
feeds, and other economic conditions
which affect market supply and demand
for milk in the said marketing area, and
the minimum prices specified in the
order as hereby amended, are such
prices as will reflect the aforesaid
factors, insure a sufficient quantity of
pure and wholesome milk, and be in the
public interest; and

(3) The said order as hereby amended
regulates the handling of milk in the
same manner as, and is applicable only
to persons in the respective classes of
industrial or commercial activity
specified in, a marketing agreement
upon which a hearing has been held.

(b) Additional findings. It is necessary
in the public interest to make this order
amending each of the respective orders
effective not later than September 1,
1681,

In an action against the Department
(American Dairy of Evansville, Inc., et
al., v. Robert Bergland, Secretary of
Agriculture, et al.), the U.S. Appeals
Court of the District of Columbia Circuit
ruled that the Class Il price
announcement procedure in the 29
orders was legally invalid due to
inadequate findings when the procedure

wag established in the orders, The Court
ordered the Department to establish on
the basis of further rulemaking
procedures a method for announcing
Class Il prices. This order fulfills the
Department's responsibilities in this
matter,

The provisions of the order are known
to handlers. The decision of the .
Assistant Secretary for Markctin,? and
Inspection Services containing al
amendment provisions of this order was
issued July 8, 1981, The changes effected
by this order will not require extensive
preparation or substantial alteration in
method of operation for handlers, In
view of the foregoing, it is hereby found
and determined that good cause exists
for making this order amending the
respective orders effective September 1,
1981, and that it would be contrary to
the public interest to delay the effective
date of the amended orders for 30 days
after their publication in the Federal
Register. (Sec. 553(d), Administrative
Procedure Acl, § U.S.C. 551-559).

(c) Determinations: It is hereby -
determined that:

(1) The refusal or failure of handlers
(excluding cooperative associations
specified in Section 8c(9) of the Act) of
more than 50 percent of the milk, which
is marketed within each of the specified
marketing areas, to sign a proposed
marketing ent, tends to prevent
the effectuation of the declared policy of
the Act;

(2) The issuance of this order,
amending each of the specified orders, is
the only practical means pursuant to the
declared policy of the Act of advancing
the interests of producers as defined in
the respective orders as hereby
amended;

(3) The issuance of the order
amending the orders (except the Red
River Valley marketing area) is
approved or favored by at least two-
thirds of the producers, as defined under
the terms of each of the orders who
during the determined representative
period were engaged in the production
of milk for sale within the respective
marketing areas;

(4) Further, the issuance of the order
amending orders for the Memphis,
Tennessee marketing area and the FL.
Smith, Arkansas marketing area is
approved by more than three-fourths of
the producers who during January 1981,
the representative month, were engaged
in the production of milk for sale in each
of the above marketing areas; and

(5) The issuance of the order, as
amended, regulating the handling of
milk in the Red River Valley marketing
area is approved or favored by at least
two-thirds of the producers, as defined
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under the terms of the order, who
participated in e referendum and who
during the determined representative
period were in the production
of milk for sale in the Red River Valley
marketing area.

Order relative to handling. It is
therefore ordered that on and after the
effective date hereof the handling of
milk in each of the specified marketing
areas shall be in conformity to and in
compliance with the terms and
conditions of each of the orders, as
amended, and as hereby amended, as
follows:

PART 1062—MILK IN THE ST. LOUIS-
OZARKS MARKETING AREA

1. Section 1062.19 is added and
reserved and a new § 1062.20 is added
to read as follows:

§ 1062.19 [Reserved)

§ 1062.20 Product prices.

The following product prices shall be
used in calculating the basic Class II
formula price pursuant to § 1062.51a:

(a) Butter price. “Butier price" means
the simple average, for the first 15 days
of the month, of the daily prices per
pound of Grade A (92-score) butter. The
prices used shall be those of the Chicago
Mercantile Exchange as reported and
published weekly by the Dairy Division,
Agricultural Marketing Service. The
average shall be computed by the
Director of the Dairy Division, using the
price reported each week as the daily
price for that day and for each following
work-day until the next price is
reported. A work-day is each Monday
through Friday, except national
holidays. For any week that the
Exchange does not meet to establish a
price, the price for the following week
shall be the last price that was
established.

(b) Cheddar cheese price. “Cheddar
cheese price” means the simple average,
for the first 15 days of the month, of the
daily prices per pound of cheddar
cheese in 40-pound blocks. The prices
used shall be those of the National
Cheese Exchange (Green Bay, WI), as
reported and published weekly by the
Dairy Division, Agricultural Marketing
Service. The average shall be computed
by the Director of the Dairy Division,
using the price reported each week as
the daily price for that day and for each
following work-day until the next price
is reported. A work-day is each Monday
through Friday except national holidays.
For any week that the Exchange does
not meet to establish a price, the price
for the following week shall be the last
price that was established.

(c) Nonfat dry milk price. "Nonfat dry
milk price” means the simple average,
for the first 15 days of the month, of the
daily prices per pound of nonfat dry
milk, which average shall be computed
by the Director of the Dairy Division as
follows:

(1) The prices used shall be the prices

(using the midpoint of any price range as
one price) of high heat, low heat and
Grade A nonfat dry milk, respectively,
for the Central States production area,
as reported and published weekly by the
Dairy Division, Agricultural Marketing
Service.

(2) For each week, determine the
simple average of the prices reported for
the three types of nonfat dry milk. Such
average shall be the daily price for the
day that such prices are reported and for
each preceding work-day until the day
such prices were previously reported. A
work-day is each Monday through
Friday except national holidays.

{3) Add the prices determined in

agraph (c)(2) of the section for the
rst 15 days of the month and divide by
the number of days for which there is a
daily price.

(d) Edible whey price. "Edible whey
price"” means the simple average, for the
first 15 days of the month, of the daily
prices per pound of edible whey powder
[nonhygroscopic). The prices used shall
be the prices (using the midpoint of any
price range as one price) of edible whey
powder for the Central State production
area, as reported and published weekly
by the Dairy Division, Agricultural
Marketing Service. The average shall be
computed by the Director of the Dairy
Division, using the price reported each
week as the daily price for that day and
for each preceding work-day until the
day such price was previously reported.
A work-day is each Monday through
Friday except national holidays.

2. Section 1062.50(b) is revised to read
as follows:

§ 1062.50 Class prices.

(b) Class I price. A tentative Class 11
price shall be computed by the Director
of the Dairy Division and transmitted to
the market administrator on or before
the 15th day of the preceding month. The
tentative Class Il price shall be the basic
Class Il formula price computed
pursuant to § 1062.51a for the month
plus the amount that the value computed
pursuant to paragraph (b)(1) of this
section exceeds the value computed
pursuant to paragraph (b)(2) of this
section, excep! that, for each month
after the first month in which this
paragraph is effective, the final Class Il

price shall be not less than the Class 11l
price.

(1) Determine for the most recent 12-
month period the simple average
(rounded to the nearest cent) of the
basic formula prices computed pursuani
to § 1062.51 and add 10 cents; and

(2) Determine for the same 12-month
period as specified in paragraph (b)(1) of
this section the simple average (rounded
to the nearest cent) of the basic Class II
formula prices computed pursuant to
§ 1062.51a.

3. A new § 1062.51a is added to read
as follows:

§ 1062.51a Basic Class Il formula price.

The “basic Class Il formula price” for
the month shall be the basic formula
price determined pursuant to § 1062.51
for the second preceding month plus or
minus the amount computed pursuant to
paragraphs (a) through (d) of this
section:

(a) The gross values per
hundredweight of milk used to
manufacture eheddar cheese and butter-
nonfat dry milk shall be computed, using
price data determined pursuant to
§ 1062.20 and yield factors in effect
under the Dairy Price Support
authorized by the Agricultural Act of
1949, as amended, for the first 15 days of
the preceding month and, separately, for
the first 15 days of the second preceding
month as follows:

(1) The gross value of milk used to
manufacture cheddar cheese shall be
the sum of the following computations:

(i) Multiply the cheddar cheese price
by the yield factor used under the Price
Support Program for cheddar cheese;

(ii) Multiply the butter price by the
yield factor used under the Price
Support Program for determining the
butterfat component of the whey value
in the cheese price computation; and

(iif) Subtract from the edible whey
price the processing cost used under the
Price Support Program for edible whey
and multiply any positive difference by
the yield factor used under the Price
Support Program for edible whey.

(2) The gross value of milk used to
manufacture butter-nonfat dry milk shall
be the sum of the following
computations:

(i) Multiply the butter price by the
yield factor used under the Price
Support Program for butter; and

{ii) Multiply the nonfat dry milk price
by the yield factor used under the Price
Support Program for nonfat dry milk.

(b) Determine the amounts by which
the gross value per hundredweight of
milk used to manufacture cheddar
cheese and the gross value per hundred-
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weight of milk used to manufacture
butter-nonfat dry milk for the first 15
days of the preceding month exceed or
are less than the respective gross values
for the first 15 days of the second
preceding month,

(¢} Compute weighting factors to be
», applied to the changes in gross values
determined pursuant to paragraph (b) of
this section by determining the relstive
proportion that the data included in
each of the following subparagraphs is
of the total of the data represented in
paragraph (c) {1} and (2) of this section:

(1) Combine the total American
cheese production for the States of
Minnesota and Wisconsin, as reported
b{ the Economics and Statistics Service
of the Department for the third
preceding month, and divide by the
yield factor used under the Price
Support Program for cheddar cheese to
determine the quantity of milk used in
the production of American cheddar
cheese; and

(2) Combine the total nonfat dry milk
production for the States of Minnesota
and Wisconsin, as reported by the
Economics and Statistics Service of the
Department for the third preceding
month, and divide by the yield factor
used under the Price Support Program
for nonfat dry milk to determine the
quantity of milk used in the production
of butter-nonfat dry milk.

(d) Compute a weighted average of
the changes in gross values per
hundredweight of milk determined
pursuant to paragraph (b) of this section
in accordance with the relative
proportions of milk determined pursuant
to paragraph (c) of this section.

4. Section 1062.53 is revised to read as
follows:

§ 106253 Announcement of class prices.

The market administrator shall
announce publicly on or before the fifth
day of each month the Class I price for
the following month, the Class IIl price
for the preceding month and, for each
month after the first month in which this
section is effective, the final Class 11
price for the preceding month; and on or
before the 15th day of each month the
tentative Class II price for the following
month,

PART 1007—MILK IN THE GEORGIA
MARKETING AREA

1. A new § 1007.20 is added to read as
follows:

§ 1007.20 Product prices.

. The following product prices shall be
used in calculating the basic Class II
formula price pursuant to § 1007.51a:

(a) Butter price. "'Butter price" means
the simple average, for the first 15 days
of the month, of the daily prices per
pound of Grade A (92-score) butter. The
prices used shall be those of the Chicago
Mercantile Exchange as reported and
published weekly by the Dairy Division,
Agricultural Marketing Service. The
average shall be computed by the
Director of the Dairy Division, using the
price reported each week as the dally
price for that day and for each following
work-day until the next price is
reported. A work-day is each Monday
through Friday, except national
holidays, For any week that the
Exchange does not meet to establish a
price, the price for the following week
shall be the last price that was
established.

(b) Cheddar cheese price. "*Cheddar
cheese price™ means the simple average,
for the first 156 days of the month, of the
daily prices per pound of cheddar
cheese in 40-pound blocks. The prices
used shall be those of the National
Cheese Exchange (Creen Bay, WI1), as
reported and published weekly by the
Dairy Division, Agricultural Marketing
Service, The average shall be computed
by the Director of the Dairy Division,
using the price reported each week as
the daily price for that day and for each
following work-day until the next price
is reported. A work-day is each Monday
through Friday except national holidays.
Por any week that the Exchange does
not meet to establish a price; the price
for the following week shall be the last
price that was established.

(¢} Nonfat dry milk price. *Nonfat dry
milk price” means the simple average,
for the first 15 days of the month, of the
daily prices per pound of nonfat dry
milk, which average shall be computed
by the Director of the Dairy Division as
follows:

(1) The prices used shall be the prices

(d) Edible whey price. "Edible whey |
price" means the simple average, for the
first 15 days of the month, of the daily
prices per pound of edible whey powder
(nonhygroscopic). The prices used shall
be the prices (using the midpoint of any
price range as one price) of edible whey
powder for the Central States
production area, as reported and
published weekly by the Dairy Division,
Agricultural Marketing Service. The
average shall be computed by the
Director of the Dairy Division, using the
price reported each week as the daily
price for that day and for each preceding
work-day until the day such price was
previously reported, A work-day is each
Monday through Friday except national
holidays.

2, Section 1007.50(b) is revised to read
as follows:

§ 1007.50 Class prices.

(b) Class II price. A tentative Class 11
price shall be computed by the Director
of the Dairy Division and transmitted to
the market administrator on or before
the 15th day of the preceding month. The
tentative Class II price shall be the basic
Class I formula price computed
pursuant to § 1007.51a for the month
plus the amount that the value computed
pursuant to paragraph (b)(1) of this
section exceeds the value computed
pursuant to paragraph (b)(2) of this
section, except that, for each month
after the first month in which this
paragraph is effective, the final Class 11
price shall be not less than the Class Il
price.

(1) Determine for the mos! recent 12-
month period the simple average
{(rounded to the nearest cent) of the
basic formula prices computed pursuant
to § 1007.51 and add 10 cents; and

{2) Determine for the same 12-month

(using the midpoint of any price range as Period as specified in paragraph (b)(1) of

one price) of high heat, low heat and
Grade A nonfat dry milk, respectively,
for the Central States production area,
as reported and published weekly by the
Dairy Division, Agricultural Marketing
Service.

(2) For each week, determine the
simple average of the prices reported for
the three types of nonfat dry milk. Such
average shall be the daily price for the
day that such prices are reported and for
each preceding work-day until the day
such prices were previously reported. A
work-day is each Monday through
Friday except national holidays.

(3) Add the prices determined in
paragraph (c){2) of this section for the
first 15 days of the month and divide by
the number of days for which there is a

daily price.

this section the simple average (rounded
to the nearest cent) of the basic Class Il
formula prices computed pursuant lo
§ 1007.51a.

3. A new § 1007.51a is added to read
as follows:

§1007.51a Basic Class Il formula price.

The “basic Class I formula price" for
the month shall be the basic formula
price determined pursuant to § 1007.51
for the second preceding month plus or
minus the amount computed pursuant to
paragraphs (a) through (d) of this
section:

{a) The gross values per
hundredweight of milk used to
manufacture cheddar cheese and butter-
nonfat dry milk shall be computed, using
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price data determined pursuant to

§ 1007.20 and yield factors in effect
under the Dairy Price Support Program
authorized by the Agricultural Act of
1949, as amended, for the first 15 days of
the preceding month and, separately, for
the first 15 days of the second preceding
month as follows:

(1) The gross value of milk used to
manufacture cheddar cheese shall be
the sum of the following computations:

(i) Multiply the cheddar cheese price
by the yield factor used under the Price
Support Program for cheddar cheese;

(ii) Multiply the butter price by the
yield factor used under the Price
Support Program for determining the
butterfat component of the whey value
in the cheese price computation; and

(iii) Subtract from the edible whey
price the processing cost used under the
Price Support Program for edible whey
and muitiply any positive difference by
the yield factor used under the Price
Support Program for edible whey.

(2) The gross value of milk used to
manufacture butter-nonfat dry milk shall
be the sum of the following
computations:

(i) Multiply the butter price by the
yield factor used under the Price
Support am for butter; and

{ii) Multiply the nonfat dry milk price
by the yield factor used under the Price
Support Program for nonfat dry milk.

(b) Determine the amounts by which
the gross value per hundredweight of
milk used to manufacture cheddar
cheese and the gross value per
hundredweight of milk used to
manufacture butter-nonfat dry milk for
the first 15 days of the preceding month
exceed or are less than the respective
gross values for the first 15 days of the
second preceding month.

(¢) Compute weighting factors to be
applied to the changes in gross values
determined pursuant to paragraph (b) of
this section by determining the relative
proportion that the data included in
each of the following subparagraphs is
of the total of the data represented in
paragraph (c)(1) and (2) of this section:

(1) Combine the total American
cheese production for the States of
Minnesota and Wisconsin, as reported
by the Economics and Statistics Service
of the Department for the third
preceding month, and divide by the
yield factor used under the Price
Support Program for cheddar cheese to
determine the quantity of milk used in
the production of American cheddar
cheese; and

(2) Combine the total nonfat dry milk
production for the States of Minnesota
and Wisconsin, as reported by the
Economics and Statistics Service of the
Department for the third preceding

month, and divide by the yield factor
used under the Price Support program
for nonfat dry milk to determine the
quantity of milk used in the production
of butter-nonfat dry milk.

(d) Compute a weighted average of
the changes in gross values per
hundredweight of milk determined
pursuant to paragraph (b) of this section
in accordance with the relative
proportions of milk determined pursuant
to paragraph (c) of this section.

4. Section 1007.53 is revised to read as
follows:

§1007.53 Announcement of class prices.

The market administrator shall
announce publicly on or before the fifth
day of each month the Class I price for
the following month, the Class IIl price
for the preceding month and, for each
month after the first month in which this
section is effective, the final Class II
price for the preceding month; and on or
before the 15th day of each month the
tentative Class II price for the following
month. :

PART 1011—MILK IN THE TENNESSEE
VALLEY MARKETING AREA

1. Section 1011.19 is added and
reserved and a new § 1011.20 is added
to read as follows:

§1011.19 [Reserved]

§1011,20 Product prices.

The following product prices shall be
used in calculating the basic Class Il
formula price pursuant to § 1011.51a:

(a) Butter price. “"Butter price"” means
the simple average, for the first 15 days
of the month, of the daily prices per
pound of Grade A (82-score) butter. The
prices used shall be those of the Chicago
Mercantile Exchange as reported and
published weekly by the Dairy Division,
Agricultural Marketing Service. The
average shall be computed by the
Director of the Dairy Division, using the
price reported each week as the daily
price for that day and for each following
work-day until the next price is
reported. A work-day is each Monday
through Friday, except national
holidays. For any week that the
Exchange does not meet to establish a
price, the price for the following week
shall be the last price that was
established,

(b) Cheddar cheese price. *Cheddar
cheese price” means the simple average,
for the first 15 days of the month, of the
daily prices per pound of cheddar
cheese in 40-pound blocks. The prices
used shall be those of the National
Cheese Exchange (Green Bay, WI), as
reported and published weekly by the
Dairy Division, Agricultural Marketing

Service. The average shall be computed
by the Director of the Dairy Division,
using the price reported each week as
the daily price for that day and for each
following work-day until the next price
is reported. A work-day is each Monday
through Friday except national holidays.
For any week that the Exchange does
not meet to establish a price, the price
for the following week shall be the last
price that was established.

(¢) Nonfat dry milk price. “Nonfat dry
milk price” means the simple average,
for the first 15 days of the month, of the
daily prices per pound of nonfat dry
milk, which average shall be computed
by the Director of the Dairy Division as
follows:

(1) The prices used shall be the prices
{using the midpoint of any price range as
one price) of high heat, low heat an
Grade A nonfat dry milk, respectively,
for the Central States production area,
as reported and published weekly by the
Dairy Division, Agricultural Marketing
Service.

(2) For each week, determine the
simple average of the prices reported for
the three types of nonfat dry milk. Such
average shall be the daily price for the
day that such prices are reported and for
each preceding work-day until the day
such prices were previously reported. A
work-day is each Monday through
Friday except national holidays.

(3) Add the prices determined in
paragraph (c)(2) of this section for the
first 15 days of the month and divide by
the number of days for which there is a
daily price.

(d) Edible whey price. “Edible whey
price” means the simple average, for the
first 15 days of the month, of the daily
prices per pound of edible whey powder
(nonhygroscopic), The prices used shall
be the prices (using the midpoint of any
price range as one price) of edible whey
powder for the Central States
production area, as reported and
published weekly by the Dairy Division,
Agricultural Marketing Service. The
average shall be computed by the
Director of the Dairy Division, using the
price reported each week as the daily
price for that day and for each preceding
work-day until the day such price was
previously reported. A work-day is each
Monday through Friday except national
holidays.

2. Section 1011.50(b) is revised to read
as follows:

§ 101150 Class prices.

(b) Class II price. A tentative Class Il
price shall be computed by the Director
of the Dairy Division and transmitted to
the market administrator on or before
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the 15th day of the preceding month. The
tentative Class Il price shall be the basic
Class Il formula price computed
pursuant to § 1011.51a for the month
plus the amount that the value computed
pursuant to paragraph (b)(1) of this
section exceeds the value computed
pursuant to paragraph (b)[2) of this
section, except that, for each month
after the first month in which this
paragraph is effective, the final Class Il
price shall be not less than the Class 111
price.

(1) Determine for the most recent 12-
month period the simple average
(rounded to the nearest cent) of the
basic formula prices computed pursuant
to § 1011.51 and add 10 cents; and

(2) Determine for the same 12-month
period as specified in paragraph [b)(1) of
this section the simple average {rounded
to the nearest cent) of the basic Class Il
formula prices computed pursuant to
§ 1011514,

3. A new § 1011.51a is added 1o read
as follows:

§ 1011.51a Basic Class Il Tormula price.

The “basic Class 11 formula price” for
the month shall be the basic formula
price determined pursuant to § 1011.51
for the second preceding month plus or
minus the amount computed pursuant to
paragraphs (a) through {d) of this
section:

(a) The gross values per
hundredweight of milk used to
manufacture cheddar cheese and butter-
nonfat dry milk shall be computed, using
price data determined pursuant to
§ 1011.20 and yield factors in effect
under the Dairy Price Support Program
authorized by the Agricultural Act of
1849, as amended, for the first 15 days of
the preceding month and, separately, for
the first 15 days of the second preceding
month as follows:;

(1) The gross value of milk used to
manufacture cheddar cheese shall be
the sum of the following computations:

(i) Multiply the chedgar cheese price
by the yield factor used under the Price
Support Program for cheddar cheese;

(ii) Multiply the butter price by the
vield factor used under the Price
Support Program for determining the
butterfat component of the whey value
in the cheese price computation; and

(iif) Subtract from the edible whey
price the processing cost used under the
Price Support Program for edible whey
and multiply any positive difference by
the yield factor used um.!:lzr lh; Price
Support am for edible whey.

(zgol'hepmgrgrou value of milk used to
manufacture butter-nonfat dry milk shall
be the sum of the following
computations:

(i) Multiply the butter price by the
vield factor used under the Price
Support Program for butter; and

(ii) Multiply the nonfact dry milk price
by the yield factor used under the Price
Support Program for nonfat dry milk.

(b) Determine the amounts by which
the gross value per hundredweight of
milk used to manufacture cheddar
cheese and the gross value per
hundredweight of milk used to
manufacture butter-nonfat dry milk for
the first 15 days of the preceding month
exceed or are less than the respective
gross values for the first 15 days of the
second preceding month,

(c) Compute weighting factors 1o be
applied to the changes in gross values
determined pursuant to paragraph (b) of
this section by determining the relative
proportion that the data included in
each of the following subparagraphs ls
of the total of the data represented in
paragraph [c} (1) and (2) of this section:

(1) Combine the total American
cheese production for the States of
Minnesota and Wisconsin, as reported
by the Economics and Statistics Service
of the Department for the third |
preceding month, and divide by the
yield factor used under the Price
Support Program for cheddar cheese to
determine the quantity of milk used in
the production of American cheddar
cheese; and

(2) Combine the total nonfat dry milk
production for the States of Minnesota
and Wisconsin, as reported by the
Economics and Statistics Service of the
Department for the third preceding
month, and divide by the yield factor
used under the Price Support program
for nonfat dry milk to determine the
quantity of milk used in the production
of butter-nonfat dry milk.

(d) Campute a weighted average of
the changes in gross values per
hundredweight of milk determined
pursuant to paragraph [b) of this section
in accordance with the relative
proportions of milk determined pursuant
to paragraph [c) of this section.

4. Section 1011.53 is revised to read as
follows:

§ 1011.53 Announcement of class prices.

The market administrator shall
announce publicly on or before the fifth
day of each month the Class 1 price for
the following month, the Class III price
for the preceding month and, for each
month after the first month in which this
section is effective, the final Class Il
price for the preceding month; and on or
before the 15th day of each month the
tentative Class H price for the following
month.

PART 1030—MILK IN THE CHICAGO
REGIONAL MARKETING AREA

1. A new § 1030.20 is added to read as
follows:

§1030.20 Product prices.

The following product prices shall be
used in calculating the basic Class 11
formula price pursunnt to § 1030.51a:

(a) Butter price. “Butter price™ means
the simple average, for the first 15 days
of the month, of the daily prices per
pound of Grade A (92-score) butter. The
prices used shall be those of the Chicago
Mercantile Exchange as reported and
published weekly by the Dairy Division,
Agricultural Marketing Service. The
average shall be computed by the
Director of the Dairy Division, using the
price reported each week as the daily
price for that day and for each following
work-day until the next price is
reported. A work-day is each Monday
through Friday, except national
holidays. For any week that the
Exchange does not meet to establish a
price, the price for the following week
shall be the last price that was
established.

(b) Cheddar cheese price. “Cheddar
cheese price” means the simple average,
for the first 15 days of the month, of the
daily prices per pound of cheddar
cheese in 40-pound blocks. The prices
used shall be those of the National
Cheese Exchange {Green Bay, WI), as
reported and published weekly by the
Dairy Division, Agricultural Marketing
Service. The average shall be computed
by the Director of the Dairy Division,
using the price reported each week as
the daily price for that day and for each
following work-day until the next price
is reported. A work-day is each Monday
through Friday except national holidays,

For any week that the Exchange does
not meet to establish a price, the price
for the following week shall be the last
price that was established.

(c) Nonfat dry milk price. “Nonfat dry
milk price” means the simple average,
for the first 15 days of the month, of the
daily prices per pound of nonfat dry
milk, which average shall be computed
by the Director of the Dairy Division as
follows:

(1) The prices used shall be the prices
(using the midpoint of any price range as
one price] of high heat, low heat and
Grade A nonfat dry milk, respectively,
for the Central States production area,
as reported and published weekly by the
Dairy Division, Agricultural Marketing
Service,

(2) For each week, determine the
simple average of the prices reported for
the three types of nonfat dry milk. Such
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average shall be the daily price for the
day that such prices are reported and for
each preceding work-day until the day
such prices were previously reported. A
work-day is each Monday through
Friday except national holidays.

(3) Add the prices determined in
paragraph (c)(2) of this section for the
first 15 days of the month and divide by
the number of days for which there is a
daily price,

(d) Edible whey price. “Edible whey
price” means the simple average, for the
first 15 days of the month, of the daily
prices per pound of edible whey powder
{nonhygroscopic). The prices used shall
be the prices (using the midpoint of any
price range as one price) of edible whey
powder for the Central States
production area, as reported and
published weekly by the Dairy Division,
Agricultural Marketing Service, The
average shall be computed by the
Director of the Dairy Division, using the
price reported each week as the daily
price for that day and for each preceding
work-day until the day such price was
previously reported. A work-day is each
Monday through Friday except national
holidays,

2. Section 1030.50(b) is revised to read
as follows:

§1030.50 Class prices.

» . - - -

(b) Class il price. A tentative Class Il
price shall be computed by the Director
of the Dairy Division and transmitted to
the market administrator on or before
the 15th day of the preceding month. The
tentative Class Il price shall be the basic
Class II formula price computed
pursuant to § 1030.51a for the month
plus the amount that the value computed
pursuant to paragraph (b)(1) of this
section exceeds the value computed
pursuant to paragraph (b)(2) of this
section, excep! that, for each month
after the first month in which this
paragraph is effective, the final Class Il
price shall be not less than the Class IlI
price.

(1) Determine for the most recent 12-
month period the simple average
(rounded to the nearest cent) of the
basic formula prices computed pursuant
to § 1030.51 and add 10 cents; and

(2) Determine for the same 12-month
period as specified in paragraph (b)(1) of
this section the simple average (rounded
to the nearest cent) of the basic Class II
formula prices computed pursuant to
§ 1030.51a.

3. A new § 1030.51a is added to read
as follows:

§1030.51a Basic Class Il formula price.

The “basic Class Il formula price” for
the month shall be the basic formula
price determined pursuant to § 1030.51
for the second preceding month plus or
minus the amount computed pursuant o
paragraphs (a) through (d) of this
section:

(a) The gross values per
hundredweight of milk used to
manufacture cheddar cheese and butter-
nonfat dry milk shall be computed, using
price data determined pursuant to
§ 1030.20 and yield factors in effect
under the Dairy Price Support Program
authorized by the Agricultural Act of
1949, as amended, for the first 15 days of
the preceding month and, separately, for
the first 15 days of the second preceding
month as follows:

(1) The gross value of milk used to
manufacture cheddar cheese shall be
the sum of the following computations:

(i) Multiply the cheddar cheese price
by the yield factor used under the Price
Support m for cheddar cheese;

(ii) Muitiply the butter price by the
yield factor used under the Price
Support Program for determining the
butterfat component of the whey value
in the cheese price computation; and

(iii) Subtract from the edible whey
price the processing cost used under the
Price Support Program for edible whey
and multiply any positive difference by
the yield factor used uncll:lzr th; Price
Support Program for edible whey.

(2) The grgg value of milk used to
manufacture butter-nonfat dry milk shall
be the sum of the following
computations:

(i) Multiply the butter price by the
yield factor used under the Price
Support m for butter; and

(ii) Multiply the nonfat dry milk price
by the yield facto; used nt;ndet the Rrioe
Support Program for nonfat dry milk.

(b) Determine the amounts by which
the gross value per hundredweight of
milk used to manufacture cheddar
cheese and the gross value per
hundredweight of milk used to
manufacture butter-nonfat dry milk for
the first 15 days of the preceding month
exceed or are less than the respective
gross values for the first 15 days of the
second preceding month.

(¢) Compute weighting factors to be
applied to the changes in gross values
determined pursuant to paragraph (b) of
this section by determining the relative
proportion that the data included in
each of the following subparagraphs is
of the total of the data represented in
paragraph (c) (1) and (2) of this section:

(1) Combine the total American

cheese production for the States of
Minnesota and Wisconsin, as reported

by the Economics and Statistics Service

of the Department for the third
preceding month, and divide by the
yield factor used under the Price
Support Program for cheddar cheese to
determine the quantity of milk used in
the production of American cheddar
cheese; and

(2) Combine the total nonfat dry milk
production for the States of Minnesota
and Wisconsin, as reported by the
Economics and Statistics Service of the
Department for the third preceding
month, and divide by the yield factor
used under the Price Support Program
for nonfat dry milk to determine the
quantity of milk used in the production
of butter-nonfat dry milk.

(d) Compute a weighted average of
the changes in gross values per
hundredweight of milk determined
pursuant to paragraph (b) of this section
in accordance with the relative
proportions of milk determined pursuant
to paragraph (c) of this section.

4. Section 1030.53 is revised to read as
follows:

§ 1030.53 Announcement of class prices.

The market administrator shall
announce publicly on or before the fifth
day of each month the Class I price for
the following month, the Class III price
for the preceding month and, for each
month after the first month in which this
section is effective, the final Class 1l
price for the preceding month; and on or
before the 15th day of each month the
lenln}t'ive Class Il price for the following
month.

PART 1032—MILK IN THE SOUTHERN
ILLINOIS MARKETING AREA

1. A new § 1032.20 is added to read as
follows:

§ 1032.20 Product prices.

The following product prices shall be
used in calculating the basic Class Il
formula price pursuant to § 1032.51a:

(a) Butter price. “Butter price” means
the simple average, for the first 15 days
of the month, of the daily prices per
pound of Grade A {92-score) butter. The
prices used shall be those of the Chicago
Mercantile Exchange as reported and
published weekly by the Dairy Division,
Agricultural Marketing Service. The
average shall be computed by the
Director of the Dairy Division, using the
price reported each week as the daily
price for that day and for each following
work-day until the next price is
reported. A work-day is each Monday
through Friday, except national
holidays. For any week that the
Exchange does not meet to establish a
price, the price for the following week
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shall be the last price that was Monday through Friday except national  butterfat component of the whey value
established. holidays. in the cheese price computation; and

(b) Cheddar cheese price. “Cheddar 2. Section 1032.50(b) is revised toread (1) Subtract from the edible whey
cheese price” means the BVETage, .. follows: price the processing cost used under the
for the first 15 days of the month, of the Price Support Progrem for edible whey
daily prices per pound of cheddar §1032.50 Class prices. and multiply any positive difference by
cheese in 40-pound blocks. The prices . O ] g i the yield factor used under the Price
used shall be those of the National (b) Class Il price. A tentative Class Il Support Program for edible whey.
Cheese {Green Bay, WI), as price shall be computed by the Director {2) The gross veloe of milk vsed to
Beported and published ;tzlekly by the m‘alhe Dairy Division snd transmitted to  p,anufacture butter-nonfat dry milk shall

airy Division, Agricul Marketing market administrator on or before
Service. The average shall be computed  the 15th day of the preceding month. The !:,:h;::mme S
by the Director of the Dairy Division, tentative Class 1l price shall be the basic (i) Multiply the butter price by th
using the price each week as Class I formula price computed 1d fact use:l’i the Price S >
the daily price for that day and foreach  pursuant to § 1032.51a for the month gfm:r buttc: d ok )
following work-day until the next price plus the amount that the value computed e} ) . 8
is reported. A work-day is each Monday  pursuant to paragraph (b)(1) of this (i) Multiply the nonfat dry milk price
through Friday except national holidays.  section exceeds the value computed by the yleld factor used under the Price
For any week that the does pursuant to paragraph (b)(2) of this Support Program for nonfat dry milk.
not meet to establish a price, the price section, except that, for each month (b) Determine the amounts by which
for the following week shall be the last after the first month in which this the gross value per hundredweight of

price that was established.

{c) Nanfat dry milk price. "Nonfat dry
milk price” means the simple average,
for the first 15 days of the month, of the
daily prices per pound of nonfat dry
milk, which average shall be computed
by the Director of the Dairy Division as
follows:

(1) The prices used shall be the prices
(using the midpoint of any price range as
one price) of high heat, low heat an
Grade A nonfat dry milk, respectively,
for, the Central States production area,
as reported and published weekly by the
Dairy Division, Agricultural Marketing
Service

(2) For each week, determine the
simple average of the prices reported for
the three types of nonfat dry milk. Such
average shall be the daily price for the
day that such prices are reported and for
each preceding work-day until the day
such prices were previously reported. A
work-day is each Monday through
Friday except national holidays,

(3) Add the prices determined in
paragraph (c)(2) of this section for the
first 15 days of the month and divide by
the number of days for which there is a
daily price.

(d) Edible whey price. “Edible whey
price” means the simple average, for the
first 15 days of the month, of the daily
prices per pound of edible whey powder
(nonhygroscopic). The prices used shail
be the prices {using the midpoint of any
price range as one price) of edible whey
powder for the Central States
production area, as reported and
published weekly by the Dairy Division,
Agricultural Marketing Service. The
average shall be computed by the
Director of the Dairy Division, using the
price reported each week as the daily
price for that day and for each preceding
work-day until the day such price was
previously reported. A work-day is each

paragraph is effective, the final Class I
price shall be not less than the Class 111
rice.

£ (1) Determine for the most recent 12-
month period the simple average
(rounded to the nearest cent) of the
basic formula prices computed pursuant
to § 103251 and add 10 cents; and

(2) Determine for the same 12-month
period as specified in paragraph (b)(1) of
this section the simple average [rounded
to the nearest cent) of the basic Class Il
formula prices computed pursuant to
§ 1032514,

3. A new § 1032.51a is added to read
as follows:

§ 1032.51a Basic Class Il formula price.
The “basic Class Il formula price" for
the month shall be the basic formula
price determined pursuant to § 1032.51
for the second preceding month plus or
minus the amount computed pursuant to
paragraphs {(a) through {d) of this

(a) The gross values per
hundredweight of milk used to
manufacture cheddsr cheese and butter-
nonfat dry milk shail be computed, using
price data determined pursuant to
§ 1032.20 and yield factors in effect
under the Dairy Price Support Program
authorized by the Agricultural Act of
1849, as amended, for the first 15 days of
the preceding month and, separately, for
the first 15 days of the second preceding
month as follows:

(1) The gross value of milk used 1o
manufachure cheddar cheese shall be
the sum of the foll computations:

(i) Multiply the cheese price
by the yield factor used under the Price
Support for cheddar cheese;

(ii) Multiply the butter price by the
yield factor used under the Price
Support Program for determining the

milk used to manufacture cheddar
cheese and the gross value per
hundredweight of milk used to
manufacturer butter-nonfat dry milk for
the first 15 days of the preceding month
exceed or are less than the respective
gross values for the first 15 days of the
second preceding month.

(c) Compute weighting factors to be
applied to the changes in gross values
determined pursuant to paragraph (b) of
this section by determining the relative
proportion that the data included in
each of the following subparagraphs is
of the total of the data represented in
paragraph (c) (1) and (2) of this section:

(1) Combine the total American
cheese production for the States of
Minnesota and Wisconsin, as
by the Economics and Statistics Service
of the Department for the third
preceding month, and divide by the
yield factor used under the Price
Support Program for cheddar cheese to
determine the quantity of milk used in
the production of American cheddar
cheese; and

(2) Combine the total nonfat dry milk
production for the States of Minnesota
and Wisconsin, as reported by the
Economics and Statistics Service of the
Department for the third preceding
month, and divide by the yield factor
used under the Price Support Program
for nonfat dry milk to determine the
quantity of milk used in the production
of butter-nonfat dry milk.

(d) Compute a weighted average of
the changes in gross values per
hundredweight of milk determined
pursuant to paragraph {b) of this section
in accordance with the relative
proportions of milk determined pursuant
to paragraph (o) of this section.

4. Section 1032.53 is revised to read as
follows:
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§1032.53 Announcement of class prices.

The market administrator shall
announce publicly on or before the fifth
day of each month the Class I price for
the following months, the Class Il price
for the preceding month and, for each
month after the first month in which this
section is effective, the final Class 11
price for the month; and on or
before the 15th day of each month the
tent::}tlive Class 11 price for the following
month.

PART 1046—MILK IN THE
LOUISVILLE-LEXINGTON-
EVANSVILLE MARKETING AREA

1. Section 1046.19 is added and
reserved and a new § 1046.20 is added
to read as follows:

§1046.19 [Reserved)

§ 1046.20 Product prices,

The following product prices shall be
used in calculating the basic Class 1
formula price pursuant to § 1046.51a:

(=) Bulter price. “Butter price™ means
the simple average, for the first 15 days
of the month, of the daily prices per
pound of Grade A (92-score) butter. The
prices used shall be those of the Chicago
Mercantile Exchange as reported and
published weekly by the Dairy Division,
Agricultural Marketing Service. The
average shall be computed by the
Director of the Dairy Division, using the
price reported each week as the daily
price for that day and for each following
work-day until the next price is
reported. A work-day is each Monday
through Friday, except national
holidays. For any week that the
Exchange does not meet to establish a
price, the price for the following week
shall be the last price that was
established.

(b) Cheddar cheese price. “Cheddar
cheese price” means the simple average,
for the first 15 days of the month, of the
daily prices per pound of cheddar
cheese in 40-pound blocks. The prices
used shall be those of the National
Cheese Exchange (Green Bay, W1, as
reported and published weekly by the
Dairy Division, Agricultural Marketing
Service, The average shall be computed
by the Director of the Dairy Division,
using the price reported each week as
the daily price for that day and for each
following work-day until the next price
is reported. A work-day is each Monday
through Friday except national holidays.
For any week that the Exchange does
not meet to establish a price, the price
for the following week shall be the last
price that was established.

(c) Nonfat dry milk price. “Nonfat dry
milk price” means the simple average,
for the first 15 days of the month, of the

=

daily prices per pound of ngnfat dry
milk, which average shall be computed
by the Director of the Dairy Division as
follows:

(1) The prices used shall be the prices
(using the midpoint of any price range as
one price) of high heat, low heat and
Grade A nonfat dry milk, respectively,
for the Central States production area,
as reported and published weekly by the
Dairy Division, Agricultural Marketing
Service.

(2) For each week, determine the
simple average of the prices reported for
the three types of nonfat dry milk. Such
average shall be the daily price for the
day that such prices are reported and for
each preceding work-day until the day
such prices were previously reported. A
work-day is each Monday through
Friday except national holidays.

{3) Add the prices determined in
paragraph (c){2) of this section for the
first 15 days of the month and divide by
the number of days for which there is a
daily price.

(d) Edible whey price. “Edible whey
price” means the simple average, for the
first 15 days of the month, of the daily
prices per pound of edible whey powder
(nonhygroscopic). The prices used shall
be the prices (using the midpoint of any
price range as one price) of edible whey
powder for the Central States
production area, as reported and
published weekly by the Dairy Division,
Agricultural Marketing Service. The :
average shall be computed by the
Director of the Dairy Division, using the
price reported each week as the daily
price for that day and for each preceding
work-day until the day such price was
previously reported. A work-day is each
Monday through Friday except national
holidays.

2. Section 1046.50(b) is revised lo read
as follows:

§ 1046.50 Class

(b) Class Il price. A tentative Class 11
price shall be computed by the Director
of the Dairy Division and transmitted to
the market administrator on or before
the 15th day of the preceding month. The
tentative Class Il price shall be the basic
Class 11 formula price computed
pursuant to § 1046.51a for the month
plus the amount that the value computed
pursuant to paragraph (b)(1) of this
section exceeds the value computed
pursuant to paragraph (b){2) of this
section, except that, for each month
after the first month in which this
paragraph is effective, the final Class Il
price shall be not less than the Class IlI
price.

(1) Determine for the most recent 12-
month period the simple average
(rounded to the nearest cent) of the
basic formula prices computed pursuant
to § 1046.51 and add 10 cents; and

(2) Determine for the same 12-month
priod as specified in paragraph (b){1) of
this section the simple average (rounded
to the nearest cent) of the basic Class Il
formula prices computed pursuant to
§ 1046.51a.

3. A new § 1046.51a is added to read
as follows:

§ 1046.51a Basic Class Il formula price.

The "basic Class I formula price” for
the month shall be the basic formula
price determined pursuant to § 1046.51
for the second preceding month plus or
minus the amount computed pursuant to
paragraphs (a) through (d) of this
section:

(&) The gross values per
hundredweight of milk used to
manufacture cheddar cheese and butter-
nonfat dry milk shall be computed, using
price data determined pursuant to
§ 1046.20 and yield factors in effect
under the Dairy Price Support Program
authorized by the Agricultural Act of
1949, as amended, for the first 15 days of
the preceding month and, separately, for
the first 15 days of the second preceding
month as follows:

(1) The gross value of milk used to
manufacture chedder cheese shall be
the sum of the following computations:

(i) Multiply the cheddar cheese price
by the yield factor used under the Price
Support Program for cheddar cheese;

(i) Multiply the butter price by the
yield factor used under the Price
Support Program for determining the
butterfat component of the whey value
in the cheese price computation; and

(iii) Subtract from the edible whey
price the processing cost used under the
Price Support Program for edible whey
and multiply any positive difference by
the yield factor used under the Price
Support Program for edible whey.

(2) The gross value of milk used to
manufacture butter-nonfat dry milk shall
be the sum of the following
compulations:

(i) Multiply the butter price by the
yield factor used under the Price
Support Program for butter; and

(i) Multiply the nonfat dry milk price
by the yield factor used under the Price
Support Program for nonfat dry milk.

{b) Determine the amounts by which
the gross value per hundredweight of
milk used to manufacture cheddar
cheese and the gross value per
hundredweight of milk used to
manufactore butter-nonfat dry milk for
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the first 15 days of the preceding month
exceed or are less than the respective
gross values for the first 15 days of the
second preceding month.

(c) Compute weighting factors to be
applied to the changes in gross values
determined pursuant to paragraph (b) of
this section by determining the relative
proportion that the data included in
each of the following subparagraphs is
of the total of the data represented in
paragraph (c) (1) and (2) of this section:

(1) Combine the total American
cheese production for the States of
Minnesota and Wisconsin, as reported
by the Economics and Statistics Service
of the Department for the third
preceding month, and divide by the
yield factor used under the Price
Support Program for cheddar cheese to
determine the quantity of milk used in
the production of American cheddar
cheese; and

(2) Combine the total nonfat dry milk
production for the States of Minnesota
and Wisconsin, as reported by the
Economics and Statistics Service of the
Department for the third preceding
month, and divide by the yield factor
used under the Price Support Program
for nonfat dry milk to determine the
quantity of milk used in the production
of butter-nonfat dry milk.

(d) Compute a weighted average of
the changes in gross values per
hundredweight of milk determined
pursuant to paragraph (b) of this section
in accordance with the relative
proportions of milk determined pursuant
to paragraph (c) of this section.

4. Section 1046.53 is revised to read as
follows:

§ 1046.53 Announcement of class prices.

The market administrator shall
announce publicly on or before the fifth
day of each month the Class I price for
the following month, the Class 11l price
for the preceding month and, for each
month after the first month in which this
section is effective, the final Class 1l
price for the preceding month; and on or
before the 15th day of each month the
tentative Class Il price for the following
month.

PART 1049—MILK IN THE INDIANA
MARKETING AREA

1. Section 1049.19 is added and
reserved and a new § 1049.20 is added
to read as follows:

§ 1049.19 [Reserved)

§ 104920 Product prices.

The following product prices shall be
used in calculating the basic Class Il
formula price pursuant to § 1049.51a:

(a) Butter price, "Butter price” means
the simple average, for the first 15 days
of the month, of the daily prices per
pound of Grade A (92-score) butter. The
prices used shall be those of the Chicago
Mercantile Exchange as reported and
published weekly by the Dairy Division,
Agricultural Marketing Service. The
average shall be computed by the
Director of the Dairy Division, using the
price reported each week as the daily
price for that day and for each following
work-day until the next price is
reported. A work-day is each Monday
through Friday, except national
holidays. For any week that the
Exchange does not meet to establish a
price, the price for the following week
shall be the last price that was
established.

(b) Cheddar cheese price, “Cheddar
cheese price" means the simple average,
for the first 15 days of the month, of the
daily prices per pound of cheddar
cheese in 40-pound blocks. The prices
used shall be those of the National
Cheese Exchange (Green Bay, WI), as
reported and published weekly by the
Dairy Division, Agricultural Marketing
Service. The average shall be computed
by the Director of the Dairy Division,
using the price reported each week as
the daily price for that day and for each
following workday until the next price is
reported. A work-day is each Monday
through Friday except national holidays.
For any week that the Exchange does
not meet to establish a price, the price
for the following week shall be the last
price that was established.

(c) Nonfat dry milk price. “Nonfat dry
milk price” means the simple average,
for the first 15 days of the month, of the
daily prices per pound of nonfat dry
milk, which average shall be computed
by the Director of the Dairy Division as
follows:

(1) The prices used shall be the prices
(using the midpoint of any price range as
one price) of high heat, low heat and
Grade A nonfat dry milk; respectively,
for the Central States production area,
as reported and published weekly by the
Dairy Division, Agricultural Marketing
Service.

(2) For each week, determine the
simple average of the prices reported for
the three types of nonfat dry milk. Such
average shall be the daily price for the
day that such prices are reported and for
each preceding work-day until the day
such prices were previously reported. A
work-day is each Monday through
Friday except national holidays,

(3) Add the prices determined in
paragraph (c)(2) of this section for the
first 15 days of the month and divide by
the number of days for which there is a
daily price.

(d) Edible whey price. “Edible whey
price” means the simple ayerage, for the
first 15 days of the month, of the daily
prices per pound of edible whey powder
(nonhygroscopic). The prices used shall
be the prices (using the midpoint of any
price range as one price) of edible whey
powder for the Central States
production area, as reported and
published weekly by the Dairy Division,
Agricultural Marketing Service. The
average shall be computed by the
Director of the Dairy Division, using the
price reported each week as the daily
price for that day and for each preceding
work-day until the day such price was
previously reported. A work-day is each
Monday through Friday except national
holidays.

2. Section 1049.50(b) is revised to read
as follows:

§ 1049.50 Class prices.

(b) Class Il price. A tentative Class Il
price shall be computed by the Director
of the Dairy Division and transmitted to
the market administrator on or before
the 15th day of the preceding month. The
tenative Class Il price shall be the basic
Class II formula price computed
pursuant to § 1049.51a for the month
plus the amount that the value computed
pursuant to paragraph (b)(1) of this
seclion exceeds the value computed
pursuant to paragraph (b)(2) of this
section, except that, for each month
after the first month in which this
paragraph is effective, the final Class Il
price shall be not less than the Class [11
price.

(1) Determine for the most recent 12-
month period the simple average
(rounded to the nearest cent) of the
basic formula prices computed pursuant
to § 1049.51 and add 10 cents; and

(2) Determine for the same 12-month
period as specified in paragraph (b)(1) of
this section the simple average (rounded
to the nearest cent) of the basic Class Il
formula prices computed pursuant to
§ 1049.51a.

3. A new § 1049.51a is added to read
as follows;

§ 1049.51a Basic Ciass Il formula price.

The “basic Class 1l formula price" for
the month shall be the basic formula
price determined pursuant to § 1049.51
for the second preceding month plus or
minus the amount computed pursuant to
paragraphs (a) through (d) of this
section:

(&) The gross values per
hundredweight of milk used to
manufacture cheddar cheese and butter-
nonfat dry milk shall be computed, using
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price data determine pursuant to

§ 1049.20 and yield factors in effect
under the Dairy Price Support Program
authorized by the Agricultural Act of
1949, as amended, for the first 15 days of
the preceding month and, separately, for
the first 15 days of the second preceding
month as follows:

(1) The gross value of milk used to
manufacture cheddar cheese shall be
the sum of the following computations:

(i) Multiply the cheese price
by the yield factor used under the Price
Support Program for cheddar cheese;

(ii} Multiply the butter price by the
yield factor used under the Price
Support Program for determining the
butterfat component of the whey value
in the cheese price computation; and

(iif) Subtract from the edible whey
price the processing cost under the
Price Support Program for edible whey
and multiply any positive difference by
the yield factor used un%el: thebePﬁce
Support Program for edible whey.

(2) The gross value of milk used to
manufacture butter-nonfat dry milk shall
be the sum of the following
computations:

(i) Multiply the butter price by the
yleld factor used under the Price
Support am for butter; and

(if) Multip ry the nonfat dry milk price
by the yield acta; usegnt}ndgrr;he ll;‘rice
Su m for nonfat milk.

(%Meﬂnim the amounts by which
the gross value per hundredweight of
milk used to manufacture cheddar
cheese and the gross value per
hundredweight of milk used to
manufacture butter-nonfat dry milk for
the first 15 days of the preceding month
exceed or are less than the respective
gross values for the first 15 days of the
second preceding month.

(c) Compute weighting factors to be
applied to the changes in gross values
determined pursuant to paragraph (b) of
this section by determining the relative
proportion that the data included in
each of the following subparagraphs is
of the total of the data represented in
paragraph (c) (1) and (2) of this section:

(1) Combine the total American
cheese production for the States of
Minnesota and Wisconsin, as reported
by the Economics and Statistics Service
of the Department for the third
preceding month, and divide by the
yield factor used under the Price
Support Program for cheddar cheese to
determine the quantity of milk used in
the production of American cheddar
cheese; and

{2) Combine the total nonfat dry milk
production for the States of Minnesota
and Wisconsin, as reparted by the
Economics and Statistics Service of the
Department for the third preceding

month, and divide by the yield factor
used under the Price Support Program
for nonfal dry milk to determine the
quantity of milk used in the production
of butter-nonfat dry milk.

(d) Compute a weighted average of
the changes in gross values per
hundredweight of milk determined
pursnant to paragraph [b) of this section
in accordance with the relative
proportions of milk determined pursuant
to paragraph (c) of this section.

4. Section 1048.53 is revised to read as
follows:

§ 1049.53 Announcement of class prices.

The market administrator shall
announce publicly on or before the fifth
day of each month the Class I price for
the following month, the Class IlI price
for the preceding month and, for each
month after the first month in which this
section is effective, the final Class Il
price for the preceding month; and on or
before the 15th day of each month the
tentative Class II price for the following
month.

PART 1050—MILK IN THE CENTRAL
ILLINOIS MARKETING AREA

1. A new § 1050.20 is added to read as
follows:

§ 1050.20 Product prices.

The following product prices shall be
used in calculating the basic Class II
formula price pursuant to § 1050.51a:

(a) Butter price. “Butter price” means
the simple average; for the first 15 days
of the month, of the daily prices per
pound of Grade A [92-score) butter. The
prices used shall be those of the Chicago
Mercantile Exchange as reported and
published weekly by the Dairy Division,
Agricultural Marketing Service. The
average shall be computed by the
Director of the Dairy Division, using the
price reported each week as the daily
price for that day and for each following
work-day until the next price is
reported. A work-day is each Monday
through Friday, except national
holidays. For any week that the
Exchange does not meet to establish a
price, the price for the following week
shall be the last price that was
established.

(b) Cheddar cheese price. “Cheddar
cheese price” means the simple average,
for the first 15 days of the month, of the
daily prices per pound of cheddar
cheese in 40-pound blocks. The prices
used shall be those of the National
Cheese Exchange (Green Bay, WI), as
reported and published weekly by the
Dairy Division, Agricultural Marketing
Service. The average shall be computed
by the Director of the Dairy Division,

using the price reported each week as
the daily price for that day and for each
following work-day until the next price
is reported. A work-day is each Monday
through Friday except national holidays.
For any week that the does
not meet to establish a price, the price
for the following week shall be the last
price that was established.

(c) Nonfat dry milk price. "Nonfat dry
milk price" means the simple average,
for the first 15 days of the month, of the

« daily prices per pound of nonfat dry

milk, which average shall be computed
by the Director of the Dairy Division as
follows:

(1) The prices used shall be the prices
(using the midpoint of any price range as
one price) of high heat, low heat an
Grade A nonfat dry milk, respectively,
for the Central States production area,
as reported and published weekly by the
Dairy Division, Agricultural Marketing
Service,

(2) For each week, determine the
simple average of the prices reported for
the three types of nonfat dry milk. Such
average shall be the daily price for the
day that such prices are reported and for
each preceding work-day until the day
such prices were previously reported. A
work-day is each Monday through
Friday except national holidays.

(3) Add the prices determined in
paragraph (c)(2) of this section for the
first 15 days of the month and divide by
the number of days for which there is a
daily price.

(d) Edible whey price. “Edible whey
price” means the simple average, for the
first 15 days of the month, of the daily
prices per pound of edible whey powder
(nonhygroscopic). The prices used shall
be the prices {using the midpoint of any
price range as one price) of edible whey
powder for the Central States
production area, as reported and
published weekly by the Dairy Division,
Agricultural Marketing Service. The
average shall be computed by the
Director of the Dairy Division, using the
price reported each week as the daily
price for that day and for each preceding
work-day until the day such price was
previously reported. A work-day is each
Monday through Friday except national
holidays.

2, Section 1050.50(b) is revised to read
as follows:

§ 105050 Class prices.

(b) Class Il price. A tentative Class Il
price shall be computed by the Director
of the Dairy Division and transmitted to
the market administrator on or before
the 15th day of the preceding month. The
tentative Class Il price shall be the basic




43382

Federal Register / Vol. 46, No. 167 / Friday, August 28, 1981 / Rules and Regulations

Class Il formula price computed
pursuant to § 1050.51a for the month
plus the amount that the value computed
pursuant to paragraph (b)(1) of this
section exceeds the value computed
pursuant to paragraph (b)(2) of this
section, except that, for each month
after the first month in which this
paragraph is effective, the final Class Il
price shall be not less than the Class Il
price.

(1) Determine for the most recent 12-
month period the simple average
(rounded to the nearest cent) of the
basic formula prices computed pursuant
to § 1050.51 and add 10 cents; and

(2) Determine for the same 12-month
period as specified in paragraph (b)(1) of
this section the simple average (rounded
to the nearest cent) of the basic Class Il
formula prices computed pursuant to
§ 1050.51a.

3. A new § 1050.51a is added to read
as follows:

§ 1050.51a Basic Class Il formuta price.

The “basic Class II formula price” for
the month shall be the basic formula
price determined pursuant to § 1050.51
for the second preceding month plus or
minus the amount computed pursuant to
paragraphs {a) through (d) of this
section:

(a) The gross values per
hundredweight of milk used to
manufacture cheddar cheese and butter-
nonfat dry milk shall be computed, using
price data determined pursuant to
§ 1050.20 and yield factors in effect
under the Dairy Price Support Program
authorized by the Agricultural Act of
1649, as amended, for the first 15 days of
the preceding month and, separately, for
the first 15 days of the second preceding
month as follows:

(1) The gross value of milk used to
manufacture cheddar cheese shall be
the sum of the following computations:

(i) Multiply the cheddar cheese price
by the yield factor used under the Price
Support Program for cheddar cheese;

(it) Multiply the butter price by the
vield factor used under the Price
Support Program for determining the
butterfat component of the whey value
in the cheese price computation; and

(iii) Subtract from the edible whey
price the processing cost used under the
Price Support Program for edible whey
and multiply any positive difference by
the yield factor used under the Price
Support Program for edible whey.

{2) The gross value of milk used to
manufacture butter-nonfat dry milk shall
be the sum of the following
computations:

(i) Multiply the butter price by the
yield factor used under the Price
Support Program for butter; and

(ii) Multiply the nonfat dry milk price
by the yield factor used under the Price
Support Program for nonfat dry milk.

(b) Determine the amounts by which
the gross value per hundredweight of
milk used to manufacture cheddar
cheese and the gross value per
hundredweight of milk to manufacture
butter-nonfat dry milk for the first 15
days of the preceding month exceed or
are less than the respective gross values
for the first 15 days of the second
preceding month.

(c) Compute weighting factors to be
applied to the changes in gross values
determined pursuant to paragraph (b) of
this section gy determining the relative
proportion that the data included in
each of the following subparagraphs is
of the total of the data represented in
paragraph (c)(1) and (2) of this section:

(1) Combine the total American
cheese production for the States of
Minnesota and Wisconsin, as reported
by the Economics and Statistics Service
of the Department for the third
preceding month, and divide by the
yield factor used under the Price
Support Program for cheddar cheese to
determine the quantity of milk used in
the production of American cheddar
cheese; and

{2) Combine the total nonfat dry milk
production for the States of Minnesota
and Wisconsin, as reported by the
Economics and Statistics Service of the
Department for the third preceding
month, and divide by the yield factor
used under the Price Support Program
for nonfat dry milk to determine the
quantity of milk used in the production
of butter-nonfat dry milk.

(d) Compute a weighted average of
the changes in gross values per
hundredweight of milk determined
pursuant to paragraph (b) of this section
in accordance with the relative
proportions of milk determined pursuant
to paragraph (c) of this section.

4. Section 1050.53 is revised to read as
follows:

§ 1050.53 Announcement of class prices.

The market administrator shall
announce publicly on or before the fifth
day of each month the Class I price for
the following month, the Class III price
for the preceding month and, for each
month after the first month in which this
section is effective, the final Class II
price for the preceding month; and on or
before the 15th day of each month the
tenu:hlive Class II price for the following
month.

PART 1064—MILK IN THE GREATER
KANSAS CITY MARKETING AREA

1. Section 1064.19 is added and
reserved and a new § 1064.20 is added
to read as follows:

§ 1064.19 [Reserved]

§ 1084.20 Product prices.

The following product prices shall be
used in calculating the basic Class II
formula price pursuant to § 1064.51a:

(a) Butter price. "Butter price" means
the simple average, for the first 15 days
of the month, of the daily prices per
pound of Grade A (82-score) butter. The
prices used shall be those of the Chicago
Mercantile Exchange as reported and
published weekly by the Dairy Division,
Agricultural Marketing Service. The
average shall be computed by the
Director of the Dairy Division, using the
price reported each week as the daily
price for that day and for each following
work-day until the next price is
reported. A work-day is each Monday
through Friday, except national
holidays.

For any week that the Exchange does
not meet to establish a price, the price
for the following week shall be the last
price that was established.

(b) Cheddar cheese price. "Cheddar
cheese price" means the simple average,
for the first 15 days of the month, of the
daily prices per pound of cheddar
cheese in 40-pound blocks. The prices
used shall be those of the National
Cheese Exchange (Green Bay, WI), as
reported and published weekly by the
Dairy Division, Agricultural Marketing
Service. The average shall be computed
by the Director of the Dairy Division,
using the price reported each week as
the daily price for that day and for each
following work-day until the next price
is reported. A work-day is each Monday
through Friday excep! national holidays.
For any week that the Exchange does
not meet to establish a price, the price
for the following week shall be the last
price that was established.

(c) Nonfat dry milk price. "Nonfat dry
milk price” means the simple average,
for the first 15 days of the month, of the
daily prices per pound of nonfat dry
milk, which average shall be computed
by the Director of the Dairy Division as
follows:

(1) The prices used shall be the prices
(using the midpoint of any price range as
one price) of high heat, low heat and
Grade A nonfat dry milk, respectively,
for the Central States production area,
as reported and published weekly by the
Dairy Division, Agricultural Marketing
Service.
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{2) For each week, determine the
simple average of the prices reported for
the three types of nonfat dry milk. Such
average shall be the daily price for the
day that such prices are reported and for
each preceding work-day until the day
such prices were previously reported. A
work-day is each Monday through
Friday except national holidays,

(3) Add the prices determined in
paragraph (c)(2) of this section for the
first 15 days of the month and divide by
the number of days for which there is a
daily price,

(d) £dible whey price. "Edible whey
price” means the simple average, for the
first 16 days of the month, of the daily
prices per pound of edible whey powder
[nonhygroscopic). The prices used shall
be the prices {using the midpoint of any
price range as one price) of edible whey
powder for the Central States
production area, as reported and
published weekly by the Dairy Division,
Agricultural Marketing Service. The
average shall be computed by the
Director of the Dairy Division, using the
price reported each week as the daily
price for that day and for each preceding
work-day until the day such price was
previously reported. A work-day is each
Monday through Friday except national
holidays.

2. Section 1064.50(b) is revised to read
as follows:

§ 1064.50 Class prices.

(b) Class Il price. A tentative Class Il
price shall be computed by the Director
of the Dairy Division and transmitted to
the market administrator on or before
the 15th day of the preceding month. The
tentative Class Il price shall be the basic
Class Il formula price computed
pursuant to § 1064.51a for the month
plus the amount that the value computed
pursuant to paragraph (b)(1) of this
section exceeds the value computed
pursuant to paragraph (b)(2) of this
section, except that, for each month
after the first month in which this
paragraph is effective, the final Class Il
price shall be not less than the Class III
price.

(1) Determine for the most recent 12-
month period the simple average
(rounded to the nearest cent) of the
basic formula prices computed pursuant
to § 1084.51 and add 10 cents; and

(2) Determine for the same 12-month
period as specified in paragraph (b)(1) of
this section the simple average (rounded
to the nearest cent) of the basic Class Il
formula prices computed pursuant to
§ 1064.51a.

3. A new § 1064.51a is added to read
as follows:

§1064.51a Basic Ciass Il formula price,

The “basic Class Il formula price" for
the month shall be the basic formula
price determined pursuant lo § 1064.51
for the second preceding month plus or
minus the amount computed pursuant to
paragraphs (a) through (d) of this
section:

(a) The gross values per
hundredweight of milk used to
manufacture cheddar cheese and butter-
nonfat dry milk shall be computed, using
price data determined pursuant to
§ 1064.20 and yield factors in effect
under the Dairy Price Support Program
authorized by the Agricultural Act of
1949, as amended, for the first 15 days of
the preceding month and, separately, for
the first 15 days of the second preceding
month as follows;

(1) The gross value of milk used to
manufacture cheddar cheese shall be
the sum of the following computations:

(i) Multiply the cheddar cheese price
by the yield factor used under the Price
Support Program for cheddar cheese;

(i) Multiply the butter price by the
yield factor used under the Price
Support Program for determining the
butterfat component of the whey value
in the cheese price compultation; and

(iii) Subtract from the edible whey
price the processing cost used under the
Price Support Program for edible whey

and multiply any positive difference by .

the yield factor used under the Price
Support Program for edible whey.

(2) The gross value of milk used to
manufacture butter-nonfat dry milk shall
be the sum of the following
compulations:

(i) Multiply the butter price by the
yield factor used under the Price
Support Program for butter; and

(ii) Multiply the nonfat dry milk price
by the yield factor used under the Price
Support Program for nonfat dry milk.

(b) Determine the amounts by which
the gross value per hundredweight of
milk used to manufacture cheddar
cheese and the gross value per
hundredweight of milk used to
manufacture butter-nonfat dry milk for
the first 15 days of the preceding month
exceed or are less than the respective
gross value for the first 15 days of the
second preceding month,

(c) Compute weighting factors to be
applied to the changes in gross values
determined pursuant to paragraph (b) of
this section by determining the relative
proportion that the data included in
each of the following subparagraphs is
of the total of the data represented in
paragraph (c) (1) and (2) of this section:

(1) Combine the total American
cheese production for the States of
Minnesota and Wisconsin, as reported
by the Economics and Statistics Service
of the Department for the third
preceding month, and divide by the
vield factor used under the Price
Support Program for cheddar cheese to
determine the quantity of milk used in
the production of American cheddar
cheese; and

{2) Combine the total nonfat dry milk
production for the States of Minnesota
and Wisconsin, as reported by the
Economics and Statistics Service of the
Department for the third preceding
month, and divide by the yield factor
used under the Price Support Program
for nonfat dry milk to determine the
quantity of milk used in the production
of butter-nonfat dry milk.

(d) Compute a weighted average of
the changes in gross values per
hundredweight of milk determined
pursuant to paragraph (b) of this section
in accordance with the relative
proportions of milk determined pursuant
to paragraph (c) of this section,

4. Section 1064.53 is revised to read as
follows:

§ 1064.53 Announcement of class prices.

The market administrator shall
announce publicly on or before the fifth
day of each month the Class I price for
the following month, the Class IIl price
for the preceding month and, for each
month after the first month in which this
section is effective, the final Class II
price for the preceding month; and on or
before the 15th day of each month the
tentative Class Il price for the following
month.

PART 1065—MILK IN THE NEBRASKA-
WESTERN IOWA MARKETING AREA

1. Section 1065.19 is added and
reserved and a new § 1065.20 is added
to read as follows:

§ 1065.19 [Reserved)

§ 1065.20 Product prices.

The following product prices shall be
used in calculating the basic Class Il
formula price pursuant to § 1065.51a:

(a) Butter price. "Buller price” means
the simple average, for the first 15 days
of the month, of the daily prices per
pound of Grade A {92-score) butter. The
prices used shall be those of the Chicago
Mercantile Exchange as reported and
published weekly by the Dairy Division,
Agricultural Marketing Service. The
average shall be computed by the
Director of the Dairy Division, using the
price reported each week as the daily
price for that day and for each following
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work-day until the next price is
reported. A work-day is each Monday
through Friday, except national
holidays. For any week that the
Exchange does not meel to establish a
price, the price for the following week
shall be the last price that was
established.

(b) Cheddar cheese price. "Cheddar
cheese price” means the simple average,
for the first 15 days of the month, of the
daily prices per pound of cheddar
cheese in 40-pound blocks. The prices
used shall be those of the National
Cheese Exchange (Green Bay, WI), as
reported and published weekly by the
Dairy Division, Agricultural Marketing
Service. The average shall be computed
by the Director of the Dairy Division,
ualngalhe price reported each week as
the daily price for that day and for each
following work-day until the next price
is reported. A work-day is each Monday
through Friday, except national
holidays, For any week that the
Exchange does not meet to establish a
price, the price for the following week
shall be the last price that was
established:

(c) Nonfat dry milk price. “Nonfat dry
milk price” means the simple average,
for the first 15 days of the month, of the
daily prices per pound of nonfat dry
milk, which average shall be computed
by the Director of the Dairy Division as
follows:

(1) The prices used shall be the prices
(using the midpoint of any price range as
one price) of high heat, low heat and
Grade A nonfat dry milk, respectively,
for the Central States production area,
as reported and published weekly by the
Dairy Division, Agricultural Marketing
Service.

(2) For each week, determine the
simple average of the prices reported for
the three types of nonfat dry milk. Such
average shall be the daily price for the
day that such prices are reported and for
each preceding work-day until the day
such prices were previously reported. A
work-day is each Monday through
Friday except national holidays.

(3) Add the prices determined in
paragraph (c)(2) of this section for the
first 15 days of the month and divide by
the number of days for which there is a
daily price.

(d) Edible whey price. "Edible whey
price" means the simple average, for the
first 15 days of the month, of the daily
prices per pound of edible whey powder
{nonhygroscopic). The prices used shall
be the prices (using the midpoint of any
price range as one price) of edible whey
powder for the Central States
production area, as reported and
published weekly by the Dairy Division,
Agricultural Marketing Service. The

average shall be computed by the
Director of the Dairy Division, using the
price reported each week as the daily
price for that day and for each preceding
work-day until the day such price was
previously reported. A work-day is each
Monday through Friday, except national
holidays.

2, Section 1065.50(b) is revised to read
as follows:

§ 1065.50 Class prices.

(b) Class Il price. A tentative Class Il
price shall be computed by the Director
of the Dairy Division and transmitted to
the market administrator on or before
the 15th day of the preceding month, The
tentative Class II price shall be the basic
Class I formula price computed
pursuant to § 1065.51a for the month
plus the amount that the value compputed
pursuant to paragraph (b)(1) of this
section exceeds the value computed
pursuant to paragraph (b)(2) of this
section, except that, for each mogth
after the first month in which this
paragraph is effective, the final Class II
price shall be not less than the Class Il
price.

(1) Determine for the most recent 12-
month period the simple average
(rounded to the nearest cent) of the
basic formula prices computed pursuant
to §1065.51 and add 10 cents; and

{2) Determine for the same 12-month
period as specified in paragraph (b)(1) of
this section the simple average (rounded
to the nearest cent) of the basic Class I
formula prices computed pursuant to
§ 1065.51a.

3. A new § 1065.51a is added to read
as follows:

§ 1065.51a Basic Class Il formula price.

The “basic Class II formula price” for
the month shall be the basic formula
price determined pursuant to § 1065.51
for the second preceding month plus or
minus the amount computed tlo
paragraphs (a) through (d) of this
section:

(a) The gross values per
hundredweight of milk used to
manufacture cheddar cheese and butter-
nonfat dry milk shall be computed, using
price data determined pursuant to
§ 1065.20 and yield factors in effect
under the Dairy Price Support Program
authorized by the Agricultural Act of
1949, as amended, for the first 15 days of
the preceding month and, separately, for
the first 15 days of the second preceding
month ag follows:

(1) The grogs value of milk used to
manufacture cheddar cheese shall be
the sum of the following computations:

(i) Multiply the cheddar cheese price
by the yield factor used under the Price
Support Program for cheddar cheese;

(ii) Multiply the butter price by the
vield factor used under the Price
Support Program for determining the
butterfat component of the whey value
in the cheese price computation; and

(iii) Subtract from the edible whey
price the processing cost used under the
Price Support Program for edible whey
and multiply any positive difference by
the yield factor used under the Price
Support Program for edible whey.

(2) The gross value of milk used to
manufacture butter-nonfat dry milk shall
be the sum of the following
computations:

(i) Multiply the butter price by the
yield factor used under the Price
Support Program for butter; and

(ii) Multiply the nonfat dry miik price
by the yield factor used under the Price
Support Program for nonfat dry milk.

(b) Determine the amounts by which
the gross value per hundredweight of
milk used to manufacture chedddar
cheese and the gross value per
hundredweight of milk used to
manufacture butter-nonfat dry milk for
the first 15 days of the preceding month
exceed or are less than the respective
gross values for the first 15 days of the
second preceding month.

(c) Compute weighting factors to be
applied to the changes in gross values
determined pursuant to paragraph (b) of
this section by determining the relative
proportion that the data included in
each of the following subparagraphs is
of the total of the data represented in
paragraph (c)(1) and (2) of this section:

(1) Combine the total American
cheese production for the States of
Minnesota and Wisconsin, as reported
by the Economics and Statistics Service
of the Department for the third
preceding month, and divide by the
yield factor used under the Price
Support Program for cheddar cheese o
determine the quantity of milk used in
the production of American cheddar
cheese; and

(2) Combine the total nonfat dry milk
production for the States of Minnesota
and Wisconsin, as reported by the
Economics and Statistics Service of the
Department for the third preceding
month, and divide by the yield factor
used under the Price Support Program
for nonfat dry milk to determine the
quantity of milk used in the production
of butter-nonfat dry milk.

{d) Compute a weighted average of
the changes in gross values per
hundredweight of milk determined
pursuant to paragraph (b) of this section
in accordance with the relative
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proportions of milk determined pursuant
to paragraph (c) of this section.

4. Section 1065.53 is revised to read as
follows:

§ 106553 Announcement of class prices.

The market administrator shall
announce publicly on or before the fifth
day of each month the Class I price for
the following month, the Class IIf price
for the preceding month and, for each
month after the first month in which this
section is effective, the final Class Il

rice for the preceding month; and on or
fore the 15th day of each month the
tentative Class Il price for the following
month.

PART 1068—MILK IN THE UPPER
MIDWEST MARKETING AREA

1. Section 1066.19 is added and
reserved and a new § 1088.20 is added
to read as follows:

§ 1068.19 [Reserved]

§ 1068.20 Product prices.

The following product prices shall be
used in calculating the basic Class Il
formula price pursuant to § 1068.51a:

(a) Butter price. "Butter price” means
the simple average, for the first 15 days
of the month, of the daily prices per
pound of Grade A (62-score) butter. The
prices used shall be those of the Chicago
Mercantile Exchange as reported and
published weekly by the Dairy Division,
Agricultural Marketing Service. The
average shall be computed by the
Director of the Dairy Division, using the
price reported each week as the daily
price for that day end for each following
work-day until the next price is
reported. A work-day is each Monday
through Friday, except national
holidays. For any week that the
Exchange does not meet to establish a
price, the price for the following week
shall be the last price that was
established.

(b) Cheddar chease price. *Cheddar
cheese price” means the simple average,
for the first 15 days of the month, of the
daily prices per pound of cheddar
cheese in 40-pound blocks. The prices
used shall be those of the National
Cheese Exchange (Green Bay, WI1), as
reported and published weekly by the
Dairy Division, Agricultural Marketing
Service. The average shall be computed
by the Director of the Dairy Division,
using the price reported each week as
the daily price for that day and for each
following work-day until the next price
is reported. A work-day is each Monday
through Friday except national holidays,
For any week that the Exchange does
not meet to establish a price, the price

-

for the following week shall be the last

price that was established.

(c) Nonfat dry milk price. *“Nonfat dry
milk price"” means the simple average,
for the first 15 days of the month, of the
daily prices per pound of nonfat dry
milk, which average shall be computed
by the Director of the Dairy Division as
follows:

(1) The prices used shall be the prices
(using the midpoint of any price range as
one price) of high heat, low heat and
Grade A nonfat dry milk, respectively,
for the Central States production area,
as reported and published weekly by the
Dairy Division, Agricultural Marketing
Service.

(2) For each week, determine the
simple average of the prices reported for
the three types of nonfat dry milk. Such
average shall be the daily price for the
day that such prices are reported and for
each preceding work-day until the day
such prices were previously reported. A
work-day is each Monday through
Friday except national holidays.

(3) Add the prices determined in
paragraph (c)(2) of this section for the
first 15 days of the month and divide by
the number of days for which there is a
daily price.

(d) Edible whey price. "Edible whey
price” means the simple average, for the
first 15 days of the month, of the daily
prices per pound of edible whey powder
(nonhygroscopic). The prices used shall
be the prices {using the midpoint of any
price range as one price} of edible whey
powder for the Central States
production area, as reported and
published weekly by the Dairy Division,
Agricultural Marketing Service. The
average shall be computed by the
Director of the Dairy Division, using the
price reported each week as the daily
price for that day and for each preceding
work-day until the day such price was
previously reported. A work-day is each
Monday through Friday except national
holidays.

2. Section 1068.50(b) is revised to read
as follows:

§ 1068.50 Ciass prices.

(b) Class If price. A tentative Class I
price shall be computed by the Director
of the Dairy Division and transmitted to
the market administrator on or before
the 15th day of the preceding month. The
tentative Class II price shall be the basic
Class Il formula price computed
pursuant to § 1088.51a for the month
plus the amount that the value computed
pursuant to paragraph (b)(1) of this
section exceeds the value computed

pursuant to paragraph (b)(2) of this
section, except that, for each month

after the first month in which this
paragraph is effective, the final Class Il
price shall be not less than the Class IlI
price.

(1) Determine for the most recent 12-
month period the simple average
(rounded to the nearest cent) of the
basic formula prices computed pursuant
to § 1068.51 and add 10 cents; and

(2) Determine for the same 12-month
period as specified in paragraph (b)(1) of
this section the simple average (rounded
to the nearest cent) of the basic Class Il
formula prices computed pursuant to
§ 1068.51a.

» - » » .

3. A new § 1068.514 is added to read
as follows:

§ 1068.51a Basic Class Il formula price.

The "basic Class II formula price” for
the month shall be the basic formula
price determined pursuant to § 1068.51
for the second preceding month plus or
minus the amount computed pursuant to
paragraphs (a) through (d) of this
section: ;

(a) The gross values per
hundredweight of milk used to
manufacture cheddar cheese and butter-
nonfat dry milk shall be computed, using
price data determined pursuant to
§ 1068.20 and yield factors in effect
under the Diary Price Support Program
authorized by the Agricultural Act of
1949, as amended, for the first 15 days of
the preceding month and, separately, for
the first 15 days of the second preceding
month as follows:

(1) The gross value of milk used to
manufacture cheddar cheese shall be
the sum of the following computations:

(i) Multiply the cheddar cheese price
by the yield factor used under the Price
Support Program for cheddar cheese;

(ii) Multiply the butter price by the
yield factor used under the Price
Support Program for determining the
butterfat component of the whey value.
in the cheese price computation; and

(iii) Subtract from the edible whey
price the processing cost used under the
Price Support Program for edible whey
and multiply any positive difference by
the yield factor used under the Price
Support Program for edible whey.

(2) The gross value of milk used to
manufacture butter-nonfat dry milk shall
be the sum of the following
computations:

(i) Multiply the butter price by the
yield factor used under the Price
Support am for butter; and

(ii) Multiply the nonfat dry milk price
by the yield factor used under the Price
Support Program for nonfat dry milk.

(b) Determine the amounts by which
the gross value per hundredweight of
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milk used to manufacture cheddar § 1071.20 Product prices. (3) Add the prices determined in
cheese and the gross value per The following product prices shall be ~ paragraph (c)(2) of this section for the
hundredweight of milk used to used in calculating the basic Class Il first 15 days of the month and divide by

manufacture butter-nonfat dry milk for
the first 15 days of the preceding month
exceed or are Jess than the respective
gross values for the first 15 days of the
second preceding month. :

(c) Compute weighting factors to be
applied to the changes in gross values
determined pursuant to paragraph (b) of
this section by determining the relative
proportion that the data included in
each of the following subparagraphs is
of the total of the data represented in
paragraph (c)(1) and (2) of this section:

(1) Combine the total American
cheese production for the States of
Minnesota and Wisconsin, as reported
by the Economics and Statistics Service
of the Department for the third
preceding month, and divide by the
yield factor used under the Price
Support Program for cheddar cheese to
determine the quantity of milk used in
the production of American cheddar
cheese; and

(2) Combine the total nonfat dry milk
production for the States of Minnesota
and Wisconsin, as reported by the
Economics and Statistics Service of the
Department for the third preceding
month, and divide by the yield factor
used under the Price Support program
for nonfat dry milk to determine the
quantity of milk used in the production
of butter-nonfat dry milk.

{d) Compute a weighted average of
the changes in gross values per
hundredweight of milk determined
pursuant to paragraph (b) of this section
in accordance with the relative
proportions of milk determined pursuant
to paragraph (c) of this section.

4. Section 1088.53 is revised to read as
follows:

§1068.53 Announcement of class prices.
The market administrator shall

announce publicly on or before the fifth .

day of each month the Class I price for
the following month, the Class 11l price
for the preceding month and, for each
month after the first month in which this
section is effective, the final Class I
price for the preceding month; and on or
before the 15th day of each month the
tentative Class Il price for the following
month.

PART 1071—MILK IN THE NEOSHO
VALLEY MARKETING AREA

1. A new § 1071.20 is added to read as
follows:

formula price pursuant to § 1071.51a:

(a) Butter price. “Butter price" means
the simple average, for the first 15 days
of the month, of the daily prices per
pound of Grade A (92-score) butter. The
prices used shall be those of the Chicago
Mercantile Exchange as reported and
published weekly by the Dairy Division,
Agricultural Marketing Service. The
average shall be computed by the
Director of the Dairy Division, using the
price reported each week as the daily
price for that day and for each following
work-day until the next price is
reported. A work-day is each Monday
through Friday, except national
holidays. For any week that the
Exchange does not meet to establish a
price, the price for the following week
shall be the last price that was
established.

(b) Cheddar cheese price. "Cheddar
cheese price” means the simple average,
for the first 15 days of the month, of the
daily prices per pound of cheddar
cheese in 40-pound blocks. The prices
used shall be those of the National
Cheese Exchange (Green Bay, WI), as
reported and published weekly by the
Dairy Division, Agricultural Marketing
Service. The average shall be computed
by the Director of the Dairy Division,
using the price reported each week as
the daily price for that day and for each
following work-day until the next price
is reported. A work-day is each Monday
through Friday except national holidays.
For any week that the Exchange does
not meet to establish a price, the price
for the following week shall be the last
price that was established.

(c) Nonfat dry milk price. “Nonfat dry
milk price” means the simple average,
for the first 15 days of the month, of the
daily prices per pound of nonfat dry
milk, which average shall be computed
by the Director of the Dairy Division as
follows;

(1) The prices used shall be the prices
(using the midpoint of any price range as
one price) of high heat, low heat and
Grade A nonfat dry milk, respectively,
for the Central States production area,
as reported and published weekly by the
Dairy Division, Agricultural Marketing
Service.

(2) For each week, determine the
simple average of the prices reported for
the three types of nonfat dry milk. Such
average shall be the daily price for the
day that such prices are reported and for
each preceding work-day until the day
such prices were previously reported. A
work-day is each Monday through
Friday excep! national holidays.

the number of days for which there is a
daily price.

(d) Edible whey price. “Edible whey
price” means the simple average, for the
first 15 days of the month, of the daily
prices per pound of edible whey powder
(nonhygroscopic). The prices used shall
be the prices (using the midpoint of any
price range as one price) of edible whey
powder for the Central States
production area, as reported and
published weekly by the Dairy Division,
Agricultural Marketing Service. The
average shall be computed by the
Director of the Dairy Division, using the
price reported each week as the daily
price for that day and for each preceding
work-day until the day such price was
previously reported. A work-day is each
Monday through Friday except national
holidays.

2. Section 1071.50(b) is revised to read
as follows:

§1071.50 Class

(b) Class II price. A \entative Class I}
price shall be computed by the Director
of the Dairy Division and transmitted to
the market administrator on or before
the 15th day of the preceding month. The
tentative Class Il price shall be the basic
Class Il formula price computed
pursuant to § 1071.51a for the month
plus the amount that the value computed
pursuant to paragraph (bj(1) of this
section exceeds the value computed
pursuant to paragraph (b)(2) of this
section, except that, for each month
after the first month in which this
paragraph is effective, the final Class Il
price shall be not less than the Class Il
price.

(1) Determine for the most recent 12-
month period the simple average
(rounded lo the nearest cent) of the
basic formula prices computed pursuant
to § 1071.51 and add 10 cents; and

{2) Determine for the same 12-month
period as specified in paragraph [b)(1) of
this section the simple average [rounded
to the nearest cent) of the basic Class Il
formula prices computed pursuant to
§ 1071.51a.

3. A new § 1071.51a is added to read
as follows:

§ 1071.51a Basic Class Il formula price.

The “basic Class I formula price” for
the month shall be the basic formula
price determined pursuant to § 1071.51
for the second preceding month plus or
minus the amount computed pursuant to
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paragraphs (a) through (d) of this
section:

(a) The gross values per .
hundredweight of milk used to
manufacture cheddar cheese and butter-
nonfat dry milk shall be computed, using
price data determined pursuant to
§ 1071.20 and yield factors in effect
under the Dairy Price Support Program
authorized by the Agricultural Act of
1949, as amended, for the first 15 days of
the preceding month and, separately, for
the first 15 days of the second preceding
month as follows:

(1) The gross value of milk used to
manufacture cheddar cheese shall be
the sum of the following computations:

(i) Multiply the cheddar cheese price
by the yield factor used under the Price
Support Program for cheddar cheese;

(i1) Multiply the butter price by the
yield factor used under the Price
Support Program for determining the
butterfat component of the whey value
in the cheese price computation; and

(iii) Subtract from the edible whey
price the processing cost used under the
Price Support Program for edible whey
and multiply any positive difference by
the yield factor used under the Price
Support Program for edible whey.

(2) The gross value of milk used to
manufacture butter-nonfat dry milk shall
be the sum of the following
computations.

(i) Multiply the butter price by the
yield factor used under the Price
Support Program for butter; and

(i) Multiply the nonfat dry milk price
by the yield factor used under the Price
Support Program for nonfat dry milk.

(b) Determine the amounts by which
the gross value per hundredweight of
milk used to manufacture cheddar
cheese and the gross value per
hundredweight of milk used to
manufacture butter-noafat dry milk for
the first 15 days of the preceding month
exceed or are less than the respective
gross values for the first 15 days of the
second month.

{c) Compute weighting factors lo be
applied to the changes in gross values
defermined pursuant to paragraph (b) of
this section by determining the relative
proportion that the data included in
each of the following subparagraphs is
of the total of the data represented in
paragraph {c)(1) and (2) of this section:

(1) Combine the total American
cheese production for the States of
Minnesota and Wisconsin, as reported
by the Econoinics and Statistics Service
of the Department for the third
preceding month, and divide by the
yield factor used under the Price
Support Program for cheddar cheese to
determine the quantity of milk used in

the production of American cheddar
cheese; and

(2) Combine the total nonfat dry milk
production for the States of Minnesota
and Wisconsin, as reported by the
Economics and Statistics Service of the
Department for the third preceding
month, and divide by the yield faclor
used under the Price Support Program
for nonfat dry milk to determine the
quantity of milk used in the production
of butter-nonfat dry milk.

(d) Compute a weighted average of
the changes in gross values per
hundredweigh! of milk determined
pursuant to paragraph [b) of this section
in accordance with the relative
proportions of milk determined pursuan!
to paragraph [c) of this section.

4, Section 1071.53 is revised to read as
follows:

§ 107153 Announcement of class prices.

The market administrator shall
announce publicly on or before the fifth
day of each month the Class I price for
the following month, the Class 11l price
for the preceding month and, for each
month after the first month in which this
section is effective, the final Class I
price for the preceding month; and on or
before the 15th day of each month the
tentative Class Il price for the following
month,

PART 1073—MILK IN THE WICHITA,
KANSAS MARKETING AREA

1. Section 1073.18 is added and
reserved and a new § 1073.20 is added
to read as follows:

§1073.19 [Reserved)

§ 1073.20 Product prices.

The following product prices shall be
used in calculating the basic Class 11
formula price pursuant to § 1073.51a:

(a) Butter price. “Butter price™ means
the simple average, for the first 15 days
of the month, of the daily prices per
pound of Grade A (92-score) butter. The
prices used shall be those of the Chicago
Mercantile Exchange as reported and
published weekly by the Dairy Division,
Agricultural Marketing Service. The
average shall be computed by the
Director of the Dairy Division, using the
price reported each week as the daily
price for that day and for each following
work-day until the next price is
reported. A work-day is each Monday
through Friday, except national
holidays. For any week that the
Exchange does not meet to establish a
price, the price for the following week
shall be the last price that was
established.

(b) Cheddar cheese price. “Cheddar
cheese price” means the simple average,

for the first 15 days of the month; of the
daily prices per pound of cheddar
cheese in 40-pound blocks. The prices
used shall be those of the National
Cheese Exchange (Green Bay, W1), as
reported and published weekly by the
Dairy Division, Agricultural Marketing
Service. The average shall be computed
by the Director of the Dairy Division,
using the price reported each week as
the daily price for that day and for each
following work-day until the next price
is reported. A work-day is each Monday
through Friday except national holidays.
For any week that the Exchange does
not meet to establish a price, the price
for the following week shall be the last
price that was established.

(¢) Nonfat dry milk price. "Nonfat dry
milk price"” means the simple average,
for the first 15 days of the month, of the
daily prices per pound of nonfat dry
milk, which average shall be computed
by the Director of the Dairy Division as
follows:

(1) The prices used shall be prices
(using the midpoint of any price range as
one price) of high heat, low heat and
Grade A nonfat dry milk, respectively,
for the Central States production area,
as reported and published weekly by the
Dairy Division, Agricultural Marketing
Service.

{2) For each week, determine the
simple average of the prices reported for
the three types of nonfat dry milk. Such
average shall be the daily price for the
day that such prices are reported and for
each preceding work-day until the day
such prices were previously reported. A
work-day is each Monday through
Friday except national holidays.

(3) Add the prices determined in
paragraph [c){2) of this section for the
first 15 days of the month and divide by
the number of days for which there is a
daily price.

(d) Edible whey price. “Edible whey
price” means the simple average, for the
first 15 days of the month, of the daily
prices per pound of edible whey powder
(nonhygroscopic). The prices used shall
be the prices {using the midpoint of any
price range as one price) of edible whey
powder for the Central States
production area, as reported and
published weekly by the Dairy Division,
Agricultural Markeling Service. The
average shall be computed by the
Director of the Dairy Division, using the
price reported each week as the daily
price for that day and for each
proceding work-day until the day such
price was previously reported. A work-
day is each Monday through Friday,
except national holidsys.

2. Section 1073.50(b) is revised to read
as follows: '
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(b) Class II price. A tentative Class I
price shall be computed by the Director
of the Dairy Division and transmitted to
the market administrator on or before
the 15th day of the preceding month, The
tentative Class I price shall be the basic
Class II formula price computed
pursuant to § 1073.51a for the month
plus the amount that the value computed
pursuant to paragraph (b)(1) of this
section exceeds the value computed
pursuant to paragraph (b)(2) of this
section, except that, for each month
after the first month in which this
paragraph is effective, the final Class Il
price shall be not less than the Class Il
price.

(1) Determine for the most recent 12-
month period the simple average
(rounded to the nearest cent) of the
basic formula prices computed pursuant
to § 1073.51 and add 10 cents; and

(2) Determine for the same 12-month
period as specified in paragraph (b)(1) of
this section the simple average (rounded
to the nearest cent) of the basic Class Il
formula prices computed pursuant to
§ 1073.51a.

3. A new § 1073.51a is added to read
as follows:

§1073.51a Basic Class Il formula price.

The “basic Class Il formula price" for
the month shall be the basic formula
price determined pursuant to § 1073.51
for the second preceding month plus or
minus the amount computed pursuant to
paragraphs (a) through (d) of this
section:

{a) The gross values per
hundredweight of milk used to
manufacture cheddar cheese and butter-
nonfat dry milk shall be computed, using
price data determined pursuant to
§ 1073.20 and yield factors in effect
under the Dairy Price Support Program
authorized by the Agricultural Act of
1949, as amended, for the first 15 days of
the preceding month and, separately, for
the first 15 days of the second preceding
month as follows:

(1) The gross value of milk used to
manufacture cheddar cheese shall be
the sum of the following computations:

{#) Multiply the cheddar cheese price
by the yield factor used under the Price
Support am for cheddar cheese;

(ii) Multiply the butter price by the
yield factor used under the Price
Support Program for determining the
butterfat component of the whey value
in the cheese price computation; and

(iii) Subtract from the edible whey
price the processing cost used under the
Price Support Program for edible whey
and multiply any positive difference by

Support Program for edible whey.

(2) The gross value of milk used to
manufacture butter-nonfat dry milk shall
be the sum of the following
computations:

(i) Multiply the butter price by the
yield factor used under the Price
Support Program for butter; and

(if) Multiply the nonfat dry milk price
by the yield factor used under the Price
Support Program for nonfat dry milk.

(b) Determine the amounts by which
the gross value per hundredweight of
milk used to manufacture cheddar
cheese and the gross value per
hundredweight of milk used to
manufacture butter-nonfat dry milk for
the first 15 days of the preceding month
exceed or are Jess than the respective
gross values for the first 15 days of the
second preceding month.

(c) Compute weighting factors to be
applied to the changes in gross values
determined pursuant to paragraph (b) of
this section by determining the relative
proportion that the data included in
each of the following subparagraphs is
of the total of the data represented in
paragraph (c) (1) and (2) of this section:

(1) Combine the total American
cheese production for the States of
Minnesota and Wisconsin, as reported
by the Economics and Statistics Service
of the Department for the third
preceding month, and divide by the
vield factor used under the Price
Support Program for cheddar cheese to
determine the quantity of milk used in
the production of American cheddar

. cheese; and

(2) Combine the total nonfat dry milk
production for the States of Minnesota
and Wisconsin, as reported by the
Economics and Statistics Service of the
Department for the third preceding
month, and divide by the yield factor
used under the Price Support Program
for nonfat dry milk to determine the
quantity of milk used in the production
of butter-nonfat dry milk.

(d) Compute a weighted average of
the changes in gross values per
hundredweight of milk determined
pursuant to paragraph (b) of this section
in accordance with the relative
proportions of milk determined pursuant
to paragraph (c) of this section.

4. Section 1073.53 is revised to read as
follows:

§1073.53 Announcement of class prices.
The market administrator shall
announce publicly on or before the fifth
day of each month the Class I price for
the following month, the Class III price
for the preceding month and, for each
month after the first month in which this

price for the preceding month; and on or
before the 15th day of each month the
tentative Class Il price for the following
month.

PART 1076—MILK IN THE EASTERN
SOUTH DAKOTA MARKETING AREA

1. Section 1076,19 is added and
reserved and a new § 1076.20 is added
to read as follows:

§ 1076.19 [Reserved]

§ 1076.20 Product prices.

The following product prices shall be
used in calculating the basic Class Il
formula price pursuant to § 1076.51a:

(a) Butter price. “Butter price” means
the simple average, for the first 15 days
of the month, of the daily prices per
pound of Grade A (92-score) butter. The
prices used shall be those of the Chicago
Mercantile Exchange as reported and
published weekly by the Dairy Division,
Agricultural Marketing Service. The
average shall be computed by the
Director of the Dairy Division, using the
price reported each week as the daily
price for that day and for each following
work-day until the next price is
reported. A work-day is each Monday
through Friday, except national
holidays. For any week that the
Exchange does not meet to establish a
price, the price for the following week
shall be the last price that was
established.

(b) Cheddar cheese price. "“Cheddar
cheese price” means the simple average,
for the first 15 days of the month, of the
daily prices per pound of cheddar
cheese in 40-pound blocks. The prices
used shall be those of the National
Cheese Exchange (Green Bay, WI), as
reported and published weekly by the
Dairy Division, Agricultural Marketing
Service. The average shall be computed
by the Director of the Dairy Division,
using the price reported each week as
the daily price for that day and for each
following work-day until the next price
is reported. A work-day is each Monda
through Friday except national holidays.
For any week that the Exchange does
not meet to establish a price, the price
for the following week shall be the last
price that was established.

(c) Nonfat dry milk price. “Nonfat dry
milk price” means the simple average,
for the first 15 days of the month, of the
daily prices per pound of nonfat dry
milk, which average shall be computed
by the Director of the Dairy Division as
follows:

(1) The prices used shall be the prices
(using the midpoint of any price range as
one price) of high heal, low heat an
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Crade A nonfat dry milk, respectively,
for the Central States production area,
as reported and published weekly by the
Dairy Division, Agricultural Marketing
Service.

(2) For each week. determine the
simple average of the n})ﬁm reported for
the three types of nonfat dry milk. Such
average shall be the daily price for the
day that such prices are reported and for
each preceding work-day until the day
such prices were previously reported, A
work-day is each Monday through
Friday except national holidays.

(3) Add the prices determined in
paragraph (c)(2) of this section for the
first 15 days of the month and divide by
the number of days for which there is a

dai:ly price.

(d) Edible whey price. “Edible whey
price"” means the simple average, for the
first 15 days of the month, of the daily
prices per pound of edible whey powder
(nonhygroscopic). The prices used shall
be the prices {using the midpoint of any
price range as one price) of edible whey
powder for the Central Stales
production area, as reported and
published weekly by the Dairy Division,
Agricultural Marketing Service. The
average shall be computed by the
Director of the Dairy Division, using the
price reported each week as the daily
price for that day and for each preceding
work-day until the day such price was
previously reported. A work-day is each
Monday through Friday except national
holidays.

2, Section 1076.50(b) is revised to read
as follows:

§ 1076.50 Class prices.

(b) Ciass II price. A tentative Class I
price shall be computed by the Director
of the Dairy Division and transmitted to
the market administrator on or before
the 15th day of the preceding month. The
tentative Class U price shall be the basic
Class I formula price computed
pursuant to § 1076.51a for the month
plus the amount that the value computed
pursuant to paragraph (b)(1) of this
section exceeds the value computed
pursuant {o paragraph (b)(2) of this
section, except that, for each month
after the first month in which this
paragraph is effective, the final Class Il
price shall be not less than the Class II1
price.

(1) Determine for the most recent 12-
month period the simple average
(rounded to the nearest cent) of the
basic formuls prices computed pursuant
to § 1076.51 and add 10 cents; and

(2) Determine for the same 12-month
period as specified in paragraph (b)(1) of
this section the simple average (rounded
to the nearest cent) of the basic Class Il

formula prices computed pursuant to
§ 1078.51a.
- » » - .

3. A new § 1076.51a is added to read
as follows:

§ 1076.51a Basic Class Il formula price.

The "basic Class Il formula price” for
the month shall be the basic formula
price determined pursuant to § 1076.51
for the second preceding month plus or
minus the amount computed pursuant to
paragraphs (a) through (d) of this
section:

(a) The gross values per
hundredweight of milk used to
manufacture cheddar cheese and butter-
nonfat dry milk shall be computed, using
price data delermined pursuant to
§ 1076.20 and yield factor in effect under
the Dairy Price Support Program
authorized by the Agricultural Act of
1949, as amended, for the first 15 days of
the preceding month and, separately, for
the first 15 days of the second preceding
month as follows:

(1) The gross value of milk used to
manufacture cheddar cheese shall be
the sum of the follo computations:

(i) Multiply the cheddar cheese price
by the yield factor used under the Price
Support m for cheddar cheese;

(ii) Multiply the butter price by the
vield factor used under the Price
Support Program for determining the
butterfat component of the whey value
in the cheese price computation; and

(ili) Subtract from the edible whey
price the processing cost used under the
Price Support Program for edible whey
and multiply any positive difference by
the yield factor used under the Price
Support Program for edible whey.

(2) The gross value of milk used to
manufacture butter-nonfat dry milk shall
be the sum of the following
computations:

(i) Multiply the butter price by the
yield factor used in the Price Support
Program for butter; and

(if) Multiply the nonfat dry milk price
by the yield factor used under the Price
Support Program for nonfat dry milk.

{b) Determine the amounts by which
the gross value per hundredweight of
milk used to manufacture cheddar
cheese and the gross value per
hundredweight of milk used to
manufacture butter-nonfat dry milk for
the first 15 days of the preceding month
exceed or are less than the respective
gross values for the first 15 days of the
second preceding month,

(c) Compute weighting factors to be
applied to the changes in gross values
determined pursuant to paragraph (b) of
this section by determining the relative
proportion that the data included in
each of the following subparagraphs is

of the total of the data represented in
paragraph (c) (1) and (2) of this section:

(1) Combine the total American
cheese production for the States of
Minnesota and Wisconsin, as reported
by the Economics and Statistics Service
of the Department for the third
preceding month, and divide by the
vield factor used under the Price
Support Program for cheddar cheese to
determine the quantity of milk vsed in
the production of American cheddar
cheese; and

(2) Combine the total nonfat dry milk
production for the States of Minnesota
and Wisconsin, as reported by the
Economics and Statistics Service of the
Department for the third preceding
month, and divide by the yield factor
used under the Price Support Program
for nonfat dry milk to determine the
quantity of milk used in the production
of butter-nonfat dry milk.

[d) Compute a weighted average of
the changes in gross values per
hundredweight of milk determined
pursuant to paragraph (b) of this section
in accordance with the relative
proportions of milk determined pursuant
to paragraph (c) of this section.

4. Section 1076.53 is revised to read as
follows:

§ 1076.53 Announcement of class prices.

The market administrator shall
announce publicly on or before the fifth
day of each month the Class I price for
the following month, the Class 11l price
for the preceding month and, for each
month after the first month in which this
section is effective, the final Class II
price for the preceding month; and on or
before the 15th day of each month the
tentative Class Il price for the following
month.

PART 1079—MILK IN THE IOWA
MARKETING AREA

_ 1. Section 1079.19 is added and
reserved and a new § 1079.20 is added
to read as follows:

§1079.19 [Reserved]

§ 1079.20 Product prices.

The following product prices shall be
used in calculating the basic Class 11
formula price pursuant to § 1079.51a:

(a) Butter price. “Butter price" means
the simple average, for the first 15 days
of the month, of the daily prices per
pound of Grade A (92-score) butter. The
prices used shall be those of the Chicago
Mercantile Exchange as reported and
published weekly by the Dairy Division,
Agricultural Marketing Service. The
average shall be computed by the
Director of the Dairy Division, using the
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price reported each week as the daily
price for that day and for each following
work-day until the next price is
reported. A work-day is each Monday
through Friday, except national
holidays. For any week that the
Exchange does not meet to establish a
price, the price for the following week
shall be the last price_that was
established.

(b) Cheddar cheese price. *Cheddar
cheese price” means the simple average,
for the first 15 days of the month, of the
daily prices per pound of cheddar
cheese in 40-pound blocks, The prices
used shall be those of the National
Cheese Exchange (Green Bay, WI), as
reported and published weekly by the
Dairy Division, Agricultural Marketing
Service. The average shall be computed
by the Director of the Dairy Division,
using the price reported each week as
the daily price for that day and for each
following work-day until the next price
is reported. A work-day is each Monday
through Friday except national holidays.
For any week that the Exchange does
not meet to establish a price, the price
for the following week shall be the last
price that was established.

(¢) Nonfat dry milk price. “"Nonfat dry
milk price” means the simple average,
for the first 15 days of the month, of the
daily prices per pound of nonfat dry
milk, which average shall be computed
by the Director of the Dairy Division as
follows:

(1) The prices used shall be the prices
(using the midpoint of any price range as
one price) of high heat, low heat and
Grade A nonfat dry milk, respectively,
for the Central States production area,
as reported and published weekly by the
Dairy Division, Agricultural Marketing
Service.

(2) For each week, determine the
simple average of the prices reported for
the three types of nonfat dry milk. Such
average shall be the daily price for the
day that such prices are reported and for
each preceding work-day until the day
such prices were previously reported. A
work-day is each Monday through
Friday except national holidays.

(3) Add the prices determined in
paragraph (c)(2) of this section for the
first 15 days of the month and divide by
the number of days for which there is a
daily price,

(d) Edible whey price. “Edible whey
price” means the simple average, for the
first 15 days of the month, of the daily
prices per pound of edible whey powder
(nonhygroscopic). The prices used shall
be the prices (using the midpoint of any
price range as one price) of edible whey
powder for the Central States
production area, as reporied and
published weekly by the Dairy Division,

Agricultural Marketing Service. The
average shall be computed by the
Director of the Dairy Division, using the
price reported each week as the daily
price for that day and for each preceding
work-day until the day such price was
previously reported. A work-day is each
Monday through Friday except national
holidays.

2. Section 1079.50(b) is revised to read
as follows:

§ 1079.50 Class prices.

(b) Class Il price. A tentative Class Il
price shall be computed by the Director
of the Dairy Division and transmitted to
the market administrator on or before
the 15th day of the preceding month. The
tentative Class Il price shall be the basic
Class Il formula price computed
pursuant to § 1079.51a for the month
plus the amount that the value computed
pursuant to paragraph (b)(1) of this
section exceeds the value computed
pursuant to paragraph (b)(2) of this
section, excepl! that, for each month
after the first month in which this
paragraph is effective, the final Class II
price shall be not less than the Class III
price.

(1) Determine for the most recent 12-
month period the simple average
(rounded to the nearest cent) of the
basic formula prices computed pursuant
to § 1079.51 and add 10 cents; and

(2) Determine for the same 12-month
period as specified in paragraph [b)(1) of
this section the simple average (rounded
to the nearest cent) of the basic Class Il
formula prices computed pursuant to
§ 1079.51a.

3. A new § 1079.51a is added to read
as follows:

§ 1079.51a Basic Class Il formula price.

The “basic Class Il formula price" for
the month shall be the basic formula
price determined pursuant to § 1079.51
for the second preceding month plus or
minus the amount computed pursuant to
paragraphs (a) through (d) of this
section:

(&) The gross values per
hundredweight of milk used to
manufacture cheddar cheese and butter-
nonfat dry milk shall be computed, using
price data determined pursuant to
§ 1079.20 and yield factors in effect
under the Dairy Price Support Program
authorized by the Agricultural Act of
1949, as amended, for the first 15 days of
the preceding month and, separately, for
the first 15 days of the second preceding
month as follows:

(1) The gross value of milk used to
menufacture cheddar cheese shall be
the sum of the following computations:

(i) Multiply the cheddar cheese price
by the yield factor used under the Price
Support m for cheddar cheese;

(ii) Multiply the butter price by the
yield factor used under the Price
Support Program for determining the
butterfat component of the whey value
in the cheese price computation; and

(iii) Subtract from the edible whey
price the processing cost used under the
Price Support Program for edible whey
and multiply any positive difference by
the yield factor used under the Price
Support Program for edible whey.

{2) The gross value of milk used to
manufacture butter-nonfat dry milk shall
be the sum of the following
computations:

(i) Multiply the butter price by the
yield factor used under the Price
Support Program for butter; and

(ii) Multiply the nonfat dry milk price
by the yield factor used under the Price
Support Program for nonfat dry milk,

(b) Determine the amounts by which
the gross value per hundredweight of
milk used to manufacture cheddar
cheese and the gross value per
hundredweight of milk used to
manufacture butter-nonfat dry milk for
the first 15 days of the preceding month
exceed or are less than the respective
gross values for the first 15 days of the
second preceding month. '

(¢) Compute weighting factors to be
applied to the changes in gross values
determned pursuant to paragraph (b) of
this section by determining the relative
proportion that the data included in
each of the following subparagraphs is
of the total of the data represented in
paragraph (c) (1) and (2) of this section:

(1) Combine the total American
cheese production for the States of
Minnesota and Wisconsin, as reported
by the Economics and Statistics Service
of the Department for the third
preceding month; and divide by the
yield factor used under the Price
Support Program for cheddar cheese to
determine the quantity of milk used in
the production of American cheddar
cheese; and

(2) Combine the total nonfat dry milk
production for the States of Minnesota
and Wisconsin, as reported by the
Economics and Statistics Service of the
Department for the third preceding
month, and divide by the yield factor
used under the Price Support program
for nonfat dry milk to determine the
quantity of milk used in the production
of butter-nonfat dry milk.

(d) Compute a weighted average of
the changes in gross values per
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hundredweight of milk determined
pursuant to parsgraph (b) of this section
in accordance with the relative
proportions of milk determined pursuant
to paragraph (c) of this section.

4, Section 1079.53 is revised to read as
follows:

§ 107953 Announcement of class prices.

The market administrator shall
announce publicly on or before the fifth
day of each month the Class | price for
the following month, the Class III price
for the preceding month and, for each
month after the first month in which this
section is effective, the final Class Il
price for the preceding month; and on or
before the 15th day of each month the
tentative Class Il price for the following
moanth,

PART 1094—MILK IN THE NEW
ORLEANS-MISSISSIPPI MARKETING
AREA

1. Section 1094;19 is added and
reserved and a new § 1094.20 is added
to read as follows:

§ 109419 [Reserved)

§1094.20 Product prices.

The following product prices shall be
used in calculating the basic Class Il
formula price pursuant to § 1094.51a;

{a) Butter price. “Butter price" means
the simple average, for the first 15 days
of the month, of the daily prices per
pound of Grade A (92-score) butter. The
prices used shall be those of the Chicago
Mercantile Exchange as reported and
published weekly by the Dairy Division,
Agricultural Marketing Service. The
average shall be computed by the
Director of the Dairy Division, using the
price reported each week as the daily
price for that day and for each following
work-day until the next price is
reported. A work-day is each Monday
through Friday, except national
holidays. For any week that the
Exchange does not meet to establish a
price, the price for the following week
shall be the last price that was
established.

{b) Cheddar cheese price. “Cheddar
cheese price” means the simple average,
for the first 15 days of the month, of the
daily prices per pound of cheddar
cheese in 40-pound blocks. The prices
used shall be those of the National
Cheese Exchange (Green Bay, W1), as
reported and published weekly by the
Dairy Division, Agricultural Marketing
Service, The average shall be computed
by the Director of lﬁa Dairy Division,
using the price reported each week as
the daily price for that day and for each
following work-day until the next price
is reported. A work-day is each Monday

through Friday except national holidays.
For any week that the Exchange does
not meet to establish a price, the price
for the following week shall be the last
price that was established.

(c) Nonfat dry milk price. *Nonfat dry
milk price” means the simple average,
for the first 15 days of the month, of the
daily prices per pound of nonfat dry
milk, which average shall be computed
by the Director of the Dairy Division as
follows:

(1) The prices used shall be the prices
(using the midpoint of any price-range as
one price) of high heat. low heat and
Grade A nonfat dry milk, respectively,
for the Central States production area,
as reported and published weekly by the
Dairy Division, Agricultural Marketing

* Service.

{2) For each week, determine the
simple average of the prices reported for
the three types of nonfat dry milk. Such
average shall be the daily price for the
day that such prices are reported and for
each preceding work-day until the day
such prices were previously reported. A
work-day is each Monday through
Friday except national holidays.

(3) Add the prices determined in
paragraph (c)(2) of this section for the
first 15 days of the month and divide by
the number of days for which theiris a
daily price.

(d) Edible whey price. “Edible whey
price” means the simple average, for the
first 15 days of the month, of the daily
prices per pound of edible whey powder
(nonhygroscopic). The prices used shall
be the prices (using the midpoint of any
price range as one price) of edible whey
powder for the Central Sates production
area, as reported and published weekly
by the Dairy Division, Agricultural
Marketing Service, The average shall be
computed by the Director of the Dairy
Division, using the price reported each
week as the daily price for that day and
for each preceding work-day until the
day such price was previously reported.
A work-day is each Monday through
Friday except national holidays.

2. Section 1094.50{b) is revised to read
as follows:

§ 109450 Class prices.

(b) Ciass Il price. A tentative Class Il
price shall be computed by the Director
of the Dairy Division and transmitted to
the market administrator on or before
the 15th day of the preceding month. The
tentative Class II price shall be the basic
Class 11 formula price computed
pursuant to § 1084.51a for the month
plus the amount that the value computed
pursuant to paragraph (b)(1) of this
section exceeds the value computed

pursuant to paragraph (b)(2) of this
section, except that, for each month
after the first month in which this
paragraph is effective, the final Class Il
price shall be not less than the Class I11
price.

(1) Determine for the most recent 12-
month period the simple average
(rounded lo the nearest cent) of the
basic formula prices computed pursuant
to § 1094.51 and add 10 cents; and

{2) Determine for the same 12-month
period as specified in paragraph (b)(1) of
this section the simple average (rounded
to the nearest cent) of the basic Class I1
formula prices computed pursuvant to
§ 1094.51a.

3. A new § 1064.51a is added to read
as follows:

§1094.51a Basic Class Il formula price.

The “basic Class Il formula price” for
the month shall be the basic formula
price determined pursuant to § 1094,51
for the second preceding month plus or
minus the amount computed pursuant to
paragraphs (a) through (d) of this
section:

(a) The gross values per
hundredweight of milk used to
manufacture cheddar cheese and butter-
nonfat dry milk shall be computed, using
price data determined pursuant to
§ 1094.20 and yield factors in effect
under the Dairy Price Support Program
authorized by the Agricultural Act of
1949, as amended, for the first 15 days of
the preceding month and, separately, for
the first 15 days of the second preceding
month as follows:

(1) The gross value of milk used to
manufacture cheddar cheese shall be
the sum of the following computations:

(i) Multiply the cheddar cheese price
by the yield factor used under the Price
Support Program for cheddar cheese;

(ii) Multiply the butter price by the
yield factor used under the Price

“Support Program for determining the

butterfat component of the whey value
in the cheese price computation; and

(iii) Subtract from the edible whey
price the processing cost used under the
Price Support Program for edible whey
and multiply any positive difference by
the yield factor under the Price Support
Program for edible whey.

{2) The gross value of milk used to
manufacture butter-nonfat dry milk shall
be the sum of the following
computations:

(i) Multiply the butter price by the
yield factor used under the Price
Support Program for butter; and

(ii) Multiply the nonfat dry milk price
by the yield factor used under the Price
Support Program for nonfat dry milk.
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(b) Determine the amounts by which
the gross value per hundredweight of
milk used to manufacture cheddar
cheese and the gross value per
hundredweight of milk used to
manufacture butter-nonfat dry milk for
the first 15 days of the preceding month
exceed or are less than the respective
gross values for the first 15 days of the
second preceding month.

(c) Compute weighting factors to be
applied to the changes in gross values
determined pursuant to paragraph (b) of
this section by determining the relative
proportion that the data included in
each of the following subparagraphs is
of the total of the data represented in
paragraph (c) (1) and (2) of this section:

(1) Combine the total American
cheese production for the States of
Minnesota and Wisconsin, as reported
by the Economics and Statistics Service
of the Department for the third
preceding month, and divide by the
yield factor used under the Price
Support Program for cheddar cheese to
determine the quantity of milk used in
the production of American cheddar
cheese; and

(2) Combine the total nonfat dry milk
production for the States of Minnesota
and Wisconsin, as reported by the
Economics and Statistics Service of the
Department for the third preceding
month, and divide by the yield factor
used under the Price Support Program
for nonfat dry milk to determine the
quantity of milk used in the production
of butter-nonfat dry milk.

(d) Compute a weighted average of
the changes in gross values per
hundredweight of milk determined
pursuant to paragraph (b) of this section
in accordance with the relative
proportions of milk determined pursuant
to paragraph (c) of this section.

4. Section 1094.53 is revised lo read as
follows:

§ 1094.53 Announcement of class prices.

The market administrator shall
announce publicly on or before the fifth
day of each month the Class 1 price for
the following months, the Class III price
for the preceding month and, for each
month after the first month in which this
section is effective, the final Class Il
price for the preceding month; and on or
before the 15th day of each month the
tentative Class Il price for the following
month.

PART 1096—MILK IN THE GREATER
LOUISIANA MARKETING AREA

1. Section 1096.19 is added and
reserved and a new § 1096.20 is added
to read as follows:

§ 1096.19 [Reserved]

§1096.20 Product prices.

The following product prices shall be
used in calculating the basic Class II
formula price pursuant to § 1096.51a:

(a) Butter price. "Butter price™ means
the simple average, for the first 15 days
of the month, of the daily prices per
pound of Grade A (92-score) butter. The
prices used shall be those of the Chicago
Mercantile Exchange as reported and
published weekly by the Dairy Division,
Agricultural Marketing Service, The
average shall be computed by the
Director of the Dairy Division, using the
price reported each week as the daily
price for that day and for each following
work-day until the next price is
reported. A work-day is each Manday
through Friday, except national
holidays. For any week that the
Exchange does not meel to establish a
price, the price for the following week
shall be the last price that was
established.

[b) Cheddar cheese price. "Cheddar
cheese price” means the simple average,
for the first 15 days of the month, of the
daily prices per pound of cheddar
cheese in 40-pound blocks. The prices
used shall be those of the National
Cheese Exchange (Green Bay, WI), as
reported and published weekly by the
Dairy Division, Agricultural Marketing
Service. The average shall be computed
by the Director of the Dairy Division,
using the price reported each week as
the daily price for that day and for each
following work-day until the next price
is reported. A work-day is each Monday
through Friday except national holidays.
For any week that the Exch does
not meet to establish a price, the price
for the following week shall be the last
price that was established.

{c) Nonfat dry milk price. "Nonfat dry
milk price” means the simple average,
for the first 15 days of the month, of the
daily prices per pound of nonfat dry
milk, which average shall be computed
by the Director of the Dairy Division as
follows:

{1) The prices used shall be the prices
{using the midpoint of any price range as
one price) of high heat, low heat and
Grade A nonfat dry milk, respectively,
for the Central States production area,
as reported and published weekly by the
Dairy Division, Agricultural Marketing
Service.

(2) For each week, determine the
simple average of the prices reported for
the three types of nonfat dry milk. Such
average shall be the daily price for the
day that such prices are reported and for
each preceding work-day until the day
such prices were previously reported. A

waork-day is each Monday through
Friday except national holidays.

(3) Add the prices determined in
paragraph (c){2) of this section for the
first 15 days of the month and divide by
the number of days for which there is a
daily price.

(d) Edible whey price. "Edible whey
price"” means the simple average, for the
first 15 days of the month, of the daily
prices per pound of edible whey powder
(nonhygroscopic). The prices used shall
be the prices (using the midpoint of any
price range as one price) of edible whey
powder for the Central States
production area, as reported and
published weekly by the Dairy Division,
Agricultural Marketing Service. The
average shall be computed by the
Director of the Dairy Division, using the
price reported each week as the daily
price for that day and for each preceding
work-day until the day such price was
previously reported. A work-day is each
Monday through Friday except national
holidays.

2. Section 1096.50(b) is revised to read
as follows:

§1096.50 Class prices. .

(b) Class U price. A tentative Class Il
price shall be computed by the Director
of the Dairy Division and transmitted to
the market administrator on or before
the 15th day of the preceding month. The
tentative Class II price shall be the basic
Class Il formula price computed
pursuant to § 1006.51a for the month
plus the amount that the value computed
pursuant to paragraph (b)(1) of !hia
section exceeds the value computed
pursuant to paragraph (b)(2) of this
seclion, except that, for each month
after the first month in which this
paragraph is effective, the final Class II
price shall be not less than the Class 11l
price,

(1) Determine for the most recent 12-
month period the simple average
(rounded to the nearest cent) of the
basic formula prices computed pursuant
to § 1096.51 and add 10 cents; and

(2} Determine for the same 12-month
period as specified in paragraph (b)(1) of
this section the simple average (rounded
to the nearest cent) of the basic Class 11
formula prices computed pursuant lo
§ 1096.51a.

3. A new § 1096.51a is added as
follows:

§ 1096.51a Basic Class Il formula price.
The “basic Class I formula price"” for
the month shall be the basic formula
price determined pursuant to § 1096.51
for the second preceding month plus or
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minus the amount computed pursuant to
paragraphs (a) through (d) of this
section:

(a) The gross values per
hundredweight of milk used to
manufacture cheddar cheese and butter-
nonfat dry milk shall be computed, using
price data determined pursuant to
§ 1006.20 and yield factors in effect
under the Dairy Price Support Program
authorized by the Agricultural Act of
1949, as amended. for the first 15 days of
the preceding month and, separately, for
the first 15 days of the second preceding
month as follows:

(1) The gross value of milk used to
manufacture cheddar cheese shall be
the sum of the following computations:

(i) Multiply the cheddar cheese price
by the yield factor used under the Price
Support Program for cheddar cheese;

(ii) Mullipﬁ the butter price by the
yield factor used under the Price
Support Program for determining the
butterfat component of the whey value
in the cheese price computation; and

(iii) Subtrac! from the edible whey
price the processing cost used under the
Price Support Program for edible whey
and multiply any positive difference by
the yield factor used under the Price
Support Program for edible whey.

(2) The gross value of milk used to
manufacture butter-nonfat dry milk shall
be the sum of the following
computations:

(i) Multiply the butter price by the
yield factor used under the Price
Support am for butter; and

{ii) Multiply the nonfat dry milk price
by the yield factor used under the Price
Su Program for nonfa! dry milk.

(b) Determine the amounts by which
the gross value per hundredweight of
milk used to manufacture cheddar
cheese and the gross value per
hundredweight of milk used to
manufacture butter-nonfat dry milk for
the first 15 days of the preceding month
exceed or are less than the respective
gross values for the first 15 days of the
second preceding month.

{c) Compute weighting factors to be
applied to the changes in gross values
determined pursuant to paragraph (b) of
this section by determining the relative
proportion that the data included in
each of the following subparagraphs is
of the total of the data represented In
paragraph (c) (1) and (2) of this section:

(1) Combine the total American
cheese production for the States of
Minnesota and Wisconsin, as reported
by the Economics and Statistics Service
of the Department for the third
p month, and divide by the
yield factor used under the Price
Support Program for cheddar cheese to
determine the quantity of milk used in

the production of American cheddar.
cheese; and

(2) Combine the total nonfat dry milk
production for the States of Minnesota
and Wisconsin, as reported by the
Economics and Statistics Service of the
Department for the third preceding
month, and divide by the yield factor
used under the Price Support program
for nonfat dry milk to determine the
quantity of milk used in the production
of butter-nonfat dry milk.

(d) Compute a weighted average of
the changes in gross values per
hundredweight of milk determined
pursuant to paragraph (b) of this section
in accordance with the relative
proportions of milk determined pursuant
to paragraph (c) of this section.

4. Section 1096.53 is revised to read as
follows:

§1096.53 Announcement of class prices.

The market administrator shall
announce publld{ on or before the fifth
day of each month the Class I price for
the following month, the Class IIl price
for the preceding month and, for each
month after the first month in which this
section is effective, the final Class I
price for the preceding month; and on or
before the 15th day of each month the
tentative Class Il price for the following
month.

PART 1097—MILK IN THE MEMPHIS,
TENNESSEE MARKETING AREA

1. Section 1097.19 is added and
reserved and a new § 1097.20 is added
to read as follows:

§ 1087.19 [Reserved]

§ 1097.20 Product prices.

The following product prices shall be
used in calculating the basic Class Il
formula price pursuant to § 1097.51a;

(&) Butter price. "Butter price" means
the simple average, for the first 15 days
of the month, of the daily prices per
pound of Grade A (92-score) butter. The
prices used shall be those of the Chicago
Mercantile Exchange as reported and
published weekly by the Dairy Division,
Agricultural Marketing Service. The
average shall be computed by the
Director of the Dairy Division, using the
price reported each week as the daily
price for that day and for each following
work-day until the next price is
reported. A work-day is each Monday
through Friday, except national
holidays. For any week that the
Exchange does not meet to establish a
price, the price for the following week
shall be the last price that was
established.

(b) Cheddar cheese price. "Cheddar
cheese price™ means the simple average,

for the first 15 days of the month, of the
daily prices per pound of cheddar
cheese in 40-pound blocks, The prices
used shall be those of the National
Cheese Exchange (Green Bay, WI1), as
reported and published weekly by the
Dairy Division, Agricultural Marketing
Service. The average shall be computed
by the Director of the Dairy Division,
using the price reported each week as
the daily price for that day and for each
following work-day until the next price
is reported. A work-day is each Monday
through Friday except national holidays.
For any week that the Exchange does
nol meet to establish a price, the price
for the following week shall be the last
price that was established.

(c) Nonfat dry milk price. “Nonfal dry
milk price” means the simple average,
for the first 15 days of the month, of the
daily prices per pound of nonfat dry
milk, which average shall be computed
by the Director of the Dairy Division as
follows:

(1) The prices used shall be the prices
(using the midpoint of any price range as
one price) of high heat, low heat and
Grade A nonfat dry milk, respectively,
for the Central States production area,
as reported and published weekly by the
Dairy Division, Agricultural Marketing
Service.

(2) For each week, determine the
simple average of the prices reported for
the three types of nonfat dry milk, Such
average shall be the daily price for the
day that such prices are reported and for
each preceding work-day until the day
such prices were previously reported. A
work-day is each Monday through
Friday except national holidays,

(3) Add the prices determined in
paragraph (c){2) of this section for the
first 15 days of the month and divide by
the number of days for which there is a
daily price.

(d) Edible whey price. “Edible whey
price” means the simple average, for the
first 15 days of the month, of the daily
prices per pound of edible whey powder
{nonhygroscopic). The prices used shall
be the prices (using the midpoint of any
price range as one price) of edible whey
powder for the Central States
production area, as reported and
published weekly by the Dairy Division,
Agricultural Marketing Service, The
average shall be computed by the
Director of the Dairy Division, using the
price reported each week as the daily
price for that day and for each preceding
work-day until the day such price was
previously reported. A work-day is each
Monday through Friday except national
holidays.
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2. Section 1097.50(b) is revised to read
as follows:

§ 1097.50 Class prices.

(b) Class I price. A tentative Class 11
price shall be computed by the Director
of the Dairy Division and transmitted to
the market administrator on or befare
the 15th day of the preceding month. The
tentative C{'ass 1l price shall be the basic
Class Il formula price computed
pursuant to § 1097.51a for the month
plus the amount that the value computed
pursuant to paragraph (b)(1) of this
section exceeds the value computed
pursuant to paragraph (b)(2) of this
section, except that, for each month
after the first month in which this
paragraph is effective, the final Class Il
price shall be not less than the Class III
price.

(1) Determine for the most recent 12-
month period the simple average
(rounded to the nearest cent) of the
basic formula prices computed pursuant
to § 1097.51 and add 10 cents; and

(2) Determine for the same 12-month
period as specified in paragraph (b)(1) of
this section the simple average (rounded
to the nearest cent) of the basic Class Il
formula prices computed pursuant to
§ 1097.51a.

3. A new § 1097.51a is added to read
as follows:

§ 1097.51a Basic Class Il formula price.

The “basic Class Il formula price” for
the month shall be the basic formula
price determined pursuant to § 1097.51
for the second preceding month plus or
minus the amount computed pursuant to
paragraphs (a) through (d) of this
section:

(a) The gross values per
hundredweight of milk used to
manufacture cheddar cheese and butter-
nonfat dry milk shall be computed, using
price data determined pursuant to
§ 1097.20 and yield factors in effect
under the Dairy Price Support Program
authorized by the Agricultural Act of
1949, as amended, for the first 15 days of
the preceding month and, separately, for
the first 15 days of the second preceding
month as follows:

(1) The gross value of milk used to
manufacture cheddar cheese shall be
the sum of the following computations:

(i) Multiply the cheddar cheese price
by the yield factor used under the Price
Support Program for cheddar cheese;

(if) Multiply the butter price by the
yield factor used under the Price
Support Program for determining the
butterfat component of the whey value
in the cheese price computation; and

(iif) Subtract from the edible whey
price the processing cost used under the
Price Support Program for edible whey
and multiply any positive difference by
the yield factor used under the Price
Support Program for edible whey.

(2) The gross value of milk used to
manufacture butter-nonfat dry milk shall
be the sum of the following
computations:

(i) Multiply the butter price by the
vield factor used under the Price
Support for butter; and

(ii) Multiply the nonfat dry milk price
by the yield factor used under the Price
Support Program for nonfat dry milk.

(b) Determine the amounts by which
the gross value per hundredweight of
milk used to manufacture cheddar
cheese and the gross value per
hundredweight of milk used to
manufacturer butter-nonfat dry milk for
the first 15 days of the preceding month
exceed or are less than the respective
gross values for the first 15 days of the
second preceding month.

(c) Compute weighting factors to be
applied to the changes in gross values
determined pursuant to paragraph {b) of
this section by determining the relative
proportion that the data included in
each of the following subparagraphs is
of the total of the data ted in
paragraph (c) (1) and (2) of this section:

(1) Combine the total American
cheese production for the States of
Minnesota and Wisconsin, as reported
by the Economics and Statistics Service
of the Department for the third
preceding month, and divide by the
yield factor used under the Price
Support Program for cheddar cheese to
determine the quantity of milk used in
the production of American cheddar
cheese; and

(2) Combine the total nonfat dry milk
production for the States of Minnesota
and Wisconsin, as reported by the
Economics and Statistics Service of the
Department for the third p
month, and divide by the yield factor
used under the Price Support Program
for nonfat dry milk to determine the
quantity of milk used in the production
of butter-nonfat dry milk.

(d) Compute a weighted average of
the changes in gross values per
hundredweight of milk determined
pursuant to paragraph (b) of this section
in accordance with the relative
proportions of milk determined pursuant
to paragraph (c) of this section.

4. Section 1097.53 is revised to read as
follows:

§ 1097.53 Announcement of class prices.
The market administrator shall
announce publicly on or before the fifth

day of each month the Class I price for
the following month, the Class Il price
for the preceding month and, for each
month after the first month in which this
section is effective, the ﬁnaluslan i
price for the preceding month; and on or
before the 15th day of each month the
tentative Class Il price for the following
month.

PART 1098—MILK IN THE NASHVILLE,
TENNESSEE MARKETING AREA

1. Section 1098.19 is added and
reserved and a new § 1098.20 is added
to read as follows:

§ 1098.19 [Reserved)

§1098.20 Product prices.

The following product prices shall be
used in calculating the basic Class 1
formula price pursuant to § 10988.51a:

(a) Butter price. “Butter price” means
the simple average, for the first 15 days
of the month, of the daily prices per
pound of Grade A (92-score) butter. The
prices used shall be those of the Chicago
Mercantile Exchange as reported and
published weekly by the Dairy Division,
Agricultural Marketing Service. The
average shall be computed by the
Director of the Dairy Division, using the
price reported each week as the daily
price for that day and for each following
work-day until the next price is
reported. A work-day is each Monday
through Friday, except national
holidays. For any week that the
Exchange does not meet to establish a
price, the price for the following week
shall be the last price that was
established.

(b) Cheddar cheese price. “Cheddar
cheese price” means the simple average,
for the first 15 days of the month, of the
daily prices per pound of cheddar
cheese in 40-pound blocks. The prices
used shall be those of the National
Cheese Exchange (Green Bay, W), as
reported and published weekly by the
Dairy Division, Agricultural Marketing
Service. The averq&eashall be computed
by the Director of the Dairy Division,
using the price reported each week as
the daily price for thal day and for each
following work-day until the next price
is reported. A work-day is each Monday
through Friday except national holidays,
For any week that the Exchange does
not meet to establish a price, the price
for the following week shall be the last
price that was established.

(c) Nonfat dry milk price. “Nonfat dry
milk price" means the simple average,
for the first 15 days of the month, of the

daily prices per pound of nonfat dry
milk, which average shall be computed
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by the Director of the Dairy Division as basic formula prices computed pursuant (c) Compute weighting factors to be

follows:

(1) The prices used shall be the prices
{using the midpoint of any price e as
one price) of high heat, low heat an
Grade A nonfat dry milk, respectively,
for the Central States production area,
as reported and published weekly by the
Dairy Division, Agricultural Marketing
Service.

(2) For each week, determine the
simple average of the prices reported for
the three types of nonfat dry milk. Such
average shall be the daily price for the
day that such prices are reported and for
each preceding work-day until the day
such prices were previously reported. A
waork-day is each Monday
Friday excep!t national holidays.

(3) Add the prices determined in
paragraph (c)(2) of this section for the
first 15 days of the month and divide by
the number of days for which there is a
dai‘I{ price.

(d) Edible whey price. "Edible whey
price” means the simple average, for the
first 15 days of the month, of the daily
prices per pound of edible whey powder
{nonhygroscopic). The prices used shall
be the prices (using the midpoint of any
price range as one price) of edible whey
powder for the Central States
production area, as reported and
published weekly by the Dairy Division,
Agricultural Marketing Service. The
average shall be comiputed by the
Director of the Dairy Division, using the
price reported each week as the daily
price for that di:{ and for each preceding
work-day until the day such price was
previously reported. A work-day is each
Monday through Friday except national
holidays.

2. Section 1098.50(b) is revised to read
as follows;

§1098.50 Ciass prices.

(b) Class Il price. A tentative Class Il
price shall be computed by the Director
of the Dairy Division and transmitted to
the market administrator on or before
the 15th day of the preceding month. The
tentative Class Il price shall be the basic
Class Il formula price computed
pursuant to § 1098.51a for the month
plus the amount that the value computed
pursuan! to paragraph {(b)(1) of this
section exceeds the value computed
pursuant to paragraph (b)(2) of this
section, except that, for each month
after the first month in which this
paragraph is effective, the final Class I
price shall be not less than the Class 1l
price.

(1) Determine for the most recent 12-
month period the simple average
(rounded to the nearest cent) of the

to § 1098.51 and add 10 cents; and

(2) Determine for the same 12-month
period as specified in paragraph (b)(1) of
this section the simple average (rounded
to the nearest cent) of the basic Class Il
formula prices computed pursuant to
§ 1098.51a.

3. A new § 1098.51a is added to read
as follows:

§1098.51a Basic Class Il formula price.

The “basic Class 1l formula price” for
the month shall be the basic formula
price determined pursuant to § 1088.51
for the second preceding month plus or
minus the amount computed pursuant to
paragraphs (a) through (d) of this
section:

(a) The gross values per
hundredweight of milk used to
manufacture cheddar cheese and butter-
nonfat dry milk shall be computed, using
price data determined pursuant to
§ 1098.20 and yield factors in effect
under the Dairy Price Support Program
authorized by the Agricultural Act of
1949, as amended, for the first 15 days of
the preceding month and, separately, for
the first 15 days of the second preceding
month as follows:

(1) The gross value of milk used to
manufacture cheddar cheese shall be
the sum of the following computations:

(i) Multiply the chedrfat cheese price
by the yield factor used under the Price
Support am for cheddar cheese;

(ii) Multiply the butter price by the
vield factor used under the Price
Support Program for determining the
butterfat component of the whey value
in the cheese price computation; and

(iif) Subtract from the edible whey
price the processing cost used under the
Price Support Program for edible whey
and multiply any positive difference by
the yield factor used under the Price
Support Program for edible whey.

(2) The gross value of milk used to
manufacture butter-nonfat dry milk shall
be the sum of the following
computations:

{i) Multiply the butter price by the
yield factor used under the Price
Support m for butter; and

(ii) Multiply the nonfat dry milk price
by the yield factor used under the Price
Support Program for nonfat dry milk.

({b) Determine the amounts by which
the gross value per hundredweight of
milk used to manufacture cheddar
cheese and the gross value per
hundredweight of milk used to
manufacture butter-nonfat dry milk for
the first 15 days of the preceding month
exceed or are less than the respective
gross values for the first 15 days of the
second preceding month.

applied to the changes in gross values
determined pursuant to paragraph (b) of
this section by determining the relative
proportion that the data included in
each of the following subparagraphs is
of the total of the data represented in
paragraph (c) (1) and (2) of this section:

(1) Combine the total American
cheese production for the States of
Minnesota and Wisconsin, as reported
by the Economics and Stalistics Service
of the Department for the third
preceding month, and divide by the
yield factor used under the Price
Support Program for cheddar cheese to
determine the quantity of milk used in
the production of American cheddar
cheese; and

(2) Combine the total nonfat dry milk
production for the States of Minnesota
and Wisconsin, as reported by the
Economics and Statistics Service of the
Department for the third preceding
month, and divide by the yield factor
used under the Price Support program
for nonfat dry milk to determine the
quantity of milk used in the production
of butter-nonfat dry milk.

(d) Compute a weighted average of
the changes in gross values per
hundredweight of milk determined
pursuant to paragraph (b) of this section
in accordance with the relative
proportions of milk determined pursuant
to paragraph (c) of this section.

4. Section 1098.53 is revised to read as
follows:

§ 1098.53 Announcement of class prices.

The market administrator shall
announce publicly on or before the fifth
day of each month the Class I price for
the following month, the Class I price
for the preceding month and, for each
month after the first month in which this
section is effective, the final Class 11
price for the preceding month; and on or
before the 15th day of each month the
lenta;}ive Class 11 price for the following
month.

PART 1099—MILK IN THE PADUCAH,
KENTUCKY MARKETING AREA

1. Section 1099.19 is added and
reserved and a new § 1099.20 is added
to read as follows:

§1099.19 [Reserved)

§1099.20 Product prices.

The following product prices shall be
used in calculating the basic Class II
formula price pursuant to § 1099.51a:

(a) Butter price. "Butter price” means
the simple average, for the first 15 days
of the month, of the daily prices per
pound of Grade A (92-score) butter. The
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prices used shall be those of the Chicago
Mercantile Exchange as reported and
published weekly by the Dairy Division,
Agricultural Marketing Service. The
average shall be computed by the
Director of the Dairy Division, using the
price reported each week as the daily
price for that day and for each following
work-day until the next price is
reported. A work-day is each Monday
through Friday, except national
holidays. For any week that the
Exchange does not meet to establish a
price, the price for the following week
shall be the last price that was
established.

(b) Cheddar cheese price. "Cheddar
cheese price” means the simple average,
for the first 15 days of the month, of the
daily prices per pound of cheddar
cheese in 40-pound blocks. The prices
used shall be those of the National
Cheese Exchange (Green Bay, WI), as
reported and published weekly by the
Duiry Division, Agricultural Marketing
Service. The ave shall be computed
by the Director of the Dairy Division,
using the price reported each week as
the daily price for that day and for each
following work-day until the next price
is reported. A work-day is each Monday
through Friday, except national
holidays, For any week that the
Exchange does not meet to establish a
price, the price for the following week
shall be the last price that was
established.

(c) Nonfat dry milk price. *Nonfat dry
milk price” means the simple average,
for the first 15 days of the month, of the
daily prices per pound of nonfat dry
milk, which average shall be computed
by the Director of the Dairy Division as
follows:

(1) The prices used shall be the prices
(using the midpoint of any price range as
one price) of high heat, low heat and
Grade A nonfat dry milk, respectively,
for the Central States production area,
as reported and published weekly by the
Dairy Division, Agricultural Marketing
Service.

{2) For each week, determine the
simple average of the prices reported for
the three types of nonfat dry milk. Such
average shall be the dally price for the
day that such prices are reported and for
each preceding work-day until the day
such prices were previously reported. A
work-day is each Monday through
Friday except national holidays.

(3) Add the prices determined in
paragraph {c)(2) of this section for the
first 15 days of the month and divide by
the number of days for which there is a
daily price.

(d) Edible whey price. “Edible whey
price” means the simple average, for the
first 15 days of the month, of the daily

prices per pound of edible whey powder
(nonhygroscopic). The prices used shall
be the prices (using the midpoint of any
price range as one price} of edible whey
powder for the Central States
production area, as reported and
published weekly by the Dairy Division,
Agricultural Marketing Service. The
average shall be computed by the
Director of the Dairy Division, using the
price reported each week as the daily
price for that day and for each preceding
work-day until the day such price was
previously reported. A work-day is each
Monday through Friday, except national
holidays.

2. Section 1009.50(b) is revised to read
as follows:

§ 1099.50 Class prices.

(b) Class II price. A tentative Class Il
price shall be computed by the Director
of the Dairy Division and transmitted to
the market administrator on or before
the 15th day of the preceding month. The
tentative Class II price shall be the basic
Class II formula price computed
pursuant to § 1099.51a for the month
plus the amount that the value computed
pursuant to paragraph (b)(1) of this
section exceeds the value computed
pursuant to paragraph (b)(2) of this
section, except thal, for each month
after the first month in which this
paragraph is effective, the final Class Il
price shall be not less than the Class Il
price.

(1) Determine for the most recent 12-
month period the simple average
(rounded to the nearest cent) of the
basic formula prices computed pursuant
to §1099.51 and add 10 cents; and

(2) Determine for the same 12-month
period as specified in paragraph (b)(1) of
this section the simple average (rounded
to the nearest cent) of the basic Class I
formula prices computed pursuant to
§ 1099.51a.

3. A new § 1099.51a is added to read
as follows:

§ 1099.51a Basic Class |l formula price.

The “basic Class Il formula price" for
the month shall be the basic formula
price determined pursuant to § 1099.51
for the second preceding month plus or
minus the amount computed pursuant to
paragraphs {(a) throogh (d) of this’
section:

(a) The gross values per
hundredweight of milk used to
manufacture cheddar cheese and butter-
nonfat dry milk shall be computed, using
price data determined pursuant to
§ 1099.20 and yield factors in effect
under the Dairy Price Support Program

authorized by the Agricultural Act of
1949, as amended, for the first 15 days of
the preceding month and, separately, for
the gnl 15 days of the second preceding
month as follows:

(1) The gross value of milk used to
manufacture cheddar cheese shall be
the sum of the following computations:

(i) Multiply the cheddar cheese price
by the yield factor used under the Price
Support Program for cheddar cheese;

(ii) Multiply the butter price by the
yield factor used under the Price
Support Program for determining the
butterfat component of the whey value
in the cheese price computation; and

(iii) Subtract from the edible whey
price the processing cost used under the
Price Support Program for edible whey
and multiply any positive difference by
the yield factor under the Price Support
Program for edible whey.

(2) The gross value of milk used to
manufacture butter-nonfat dry milk shall
be the sum of the following
computations:

(i) Multiply the butter price by the
yield factor used under the Price
Support Program for butter; and

(ki) Multiply the nonfat dry milk price
by the yield factor used under the Price
Support Program for nonfat dry milk.

{b) Determine the amounts by which
the gross value per hundredweight of
milk used to manufacture cheddar
cheese and the gross value per
hundredweight of milk used to
manufacture butter-nonfat dry milk for
the first 15 days of the preceding month
exceed or are less than the respective
gross values for the first 15 days of the
second preceding month.

(c) Compute weighting factors to be
applied to the changes in gross values
determined pursuant to paragraph (b) of
this section by determining the relative
proportion that the data included in
each of the following subparagraphs is
of the total of the data represented in
paragraph (c) (1) and (2) of this section:

(1) Combine the total American
cheese production for the States of
Minnesota and Wisconsin, as reported
by the Economics and Statistics Service
of the Department for the third
preceding month, and divide by the
yield factor used under the Price
Support Program for cheddar cheese to
determine the quantity of milk used in
the production of American cheddar
cheese; and

{2) Combine the total nonfat dry milk
production for the Stales of Minnesota
and Wisconsin, as reported by the
Economics and Statistics Service of the
Department for the third preceding
month, and divide by the yield factor
used under the Price Support Program
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for nonfat dry milk to determine the
quantity of milk used in the production
of butter-nonfat dry milk.

(d) Compute a weighted average of
the changes in gross values per
hundredweight of milk determined
pursuant to paragraph (b) of this section
in accordance with the relative
proportions of milk determined pursuant
to paragraph (c) of this section.

4. Section 1099.53 is revised to read as
follows:

§ 1099.53 Announcement of class prices.

The market administrator shall
announce publicly on or before the fifth
day of eacg month the Class I price for
the following month, the Class Il price
for the preceding month and, for each
month after the first month in which this
section is effective, the final Class II
price for the p month; and on or
before the 15th day of each month the
tentative Class Il price for the following
month.

PART 1102—MILK IN THE FORT
SMITH, ARKANSAS MARKETING
AREA

1. Section 1102.19 is added and
reserved and a new § 1102.20 is added
to read as follows:

§ 1102.19 [Reserved)

§1102.20 Product prices.

The following product prices shall be
used in calculating the basic Class Il
formula price pursuant to § 1102.51a:

(a) Butter price. “*Butter price” means
the simple average, for the first 15 days
of the month, of the daily prices per
pound of Grade A (92-score) butter. The
prices used shall be those of the Chicago
Mercantile Exchange as reported and
published weekly by the Dairy Division,
Agricultural Marketing Service. The
average shall be computed by the
Director of the Dairy Division, using the
price reported each week as the daily
price for that day and for each following
work-day until the next price is
reported. A work-day is each Monday
through Friday, except national
holidays. For any week that the
Exchange does not meet to establish a
price, the price for the following week
shall be the last price that was
established.

(b) Cheddar cheese price. "Cheddar
cheese price” means the simple average,
for the first 15 days of the month, of the
daily prices per pound of cheddar
cheese in 40-pound blocks. The prices
used shall be those of the National
Cheese Exchange (Green Bay, WI), as
reported and published weekly by the
Dairy Division, Agricultural Marketing
Service. The average shall be computed

by the Director of the Dairy Division,
using the price reported each week as
the daily price for that day and for each
following work-day until the next price
is reported. A work-day is each Monday
through Friday excep! national holidays.
For any week that the Exchange does
not meet to establish a price, the price
for the following week shall be the last
price that was established.

(c) Nonfat dry milk price. “Nonfat dry
milk price” means the simple average,
for the first 15 days of the month, of the
daily prices per pound of nonfat dry
milk, which average shall be computed
by the Director of the Dairy Division as
follows:

(1) The prices used shall be the prices
(using the midpoint of any price range as
one price) of high heat, low heat, and
Grade A nonfat dry milk, respectively,
for the Central States production area,
as reported and published weekly by the
Dairy Division, Agricultural Marketing
Service.

(2) For each week, determine the
simple average of the prices reported for
the three types of nonfat dry milk. Such
average shall be the daily price for the
day that such prices are reported and for
each preceding work-day until the day
such prices were previously reported. A
work-day is each Monday through
Friday except national holidays.

(3) Add the prices determined in
paragraph (c)(2) of this section for the
first 15 days of the month and divide by
the number of days for which there is a
daily price.

(d) £dible whey price. "Edible whey
price” means the simple average, for the
first 15 days of the month, of the daily
prices per pound of edible whey powder
(nonhygroscopic). The prices used shall
be the prices (using the midpoint of any
price range as one price) of edible whey
powder for the Central States
production area, as reported and
published weekly by the Dairy Division,
Agricultural Marketing Service. The
average shall be computed by the
Director of the Dairy Division, using the
price reported each week as the daily
price for that day and for each preceding
work-day until the day such price was
previously reported. A work-day is each
Monday through Friday except national
holidays.

2. Section 1102.50(b) is revised to read
as follows:

§1102.50 Ciass prices.

(b) Class Il price. A tentative Class 11
price shall be computed by the Direclor
of the Dairy Division and transmitted to
the market administrator on or before
the 15th day of the preceding month. The

tentative Class Il price shall be the basic
Class Il formula price computed
pursuant to § 1102.51a for the month
plus the amount that the value computed
pursuant to paragraph (b)(1) of this
section exceeds the value computed
pursuant to paragraph (b)(2) of this
section, except that, for each month
after the first month in which this
paragraph is effective, the final Class Il
price shall be not less than the Class III
price.

(1) Determine for the most recent 12-
month period the simple average
(rounded to the nearest cent) of the
basic formula prices computed pursuant
to § 1102.51 and add 10 cents; and

{2) Determine for the same 12-month
period as specified in paragraph (b)(1) of
this section the simple average (rounded
to the nearest cent) of the basic Class Il
formula prices computed pursuant to
§ 1102.51a. ?

3. A new § 1102.51a is added to read
as follows:

§ 1102.51a Basic Class Il formula price,

The “basic Class Il formula price” for
the month shall be the basic formula
price determined pursuant to § 1102.51
for the second preceding month plus or
minus the amount computed pursuant to
paragraphs {a) through (d) of this
section:

(a) The gross values per
hundredweight of milk used to
manufacture cheddar cheese and butter-
nonfat dry milk shall be computed, using
price data determined pursuant to
§ 1102.20 and yield factors in effect
under the Dairy Price Support Program
authorized by the Agricultural Act of
1949, as amended, for the first 15 days of
the preceding month and, separately, for
the first 15 days of the second preceding
month as follows:

(1) The gross value of milk used to
manufacture cheddar cheese shall be
the sum of the following computations:

() Multiply the cheddar cheese price
by the yield factor used under the Price
Support Program for cheddar cheese;

(ii) Multiply the butter price by the
yield factor used under the Price
Support Program for determining the
butterfat component of the whey value
in the cheese price computation; and

(iif) Subtract from the edible whey
price the processing cost used under the
Price Support Program for edible whey
and multiply any positive difference by
the yield factor used under the Price
Support Program for edible whey.

(2) The gross value of milk used to
manufacture butter-nonfat dry milk shall
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be the sum of the following tentative Class II price for the following  for the following week shall be the last
computations: month, price that was established.

{1) Multiply the butter price by the
yield factor used under the Price
Support Program for butter; and

{ii) Multiply the nonfat dry milk price
by the yield factor used under the Price
Support Program for nonfat dry milk.

{b) Determine the amounts by which
the gross value per hundredweight of
milk used to manufacture cheddar
cheese and the gross value per
hundredweight of milk used to
manufacturer butter-nonfat dry milk for
the first 15 days of the preceding month
exceed or are less than the respective
gross values for the first 15 days of the
second preceding month.

{c) Compute weighting factors to be
applied to the changes in gross values
determined pursuant to paragraph (b) of
this section by determining the relative
proportion that the data included in
each of the following subparagraphs is
of the total of the data represented in
paragraph {c) (1) and (2) of this section:

(1) Combine the total American
cheese production for the States of
Minnesota and Wisconsin, as reported
by the Economics and Statistics Service
of the Department for the third
preceding month, and divide by the
yield factor used under the Price
Support Program for cheddar cheese to
determine the quantity of milk used in
the production of American cheddar
cheese; and

(2) Combine the total nonfat dry milk
production for the States of Minnesota
and Wisconsin, as reported by the
Economics and Statistics Service of the
Department for the third preceding
month, and divide by the yield factor
used under the Price Support Program
for nonfat dry milk to determine the
quantity of milk used in the production
of butter-nonfat dry milk.

(d) Compute a weighted average of
the changes in gross values per
hundredweight of milk determined
pursuant to paragraph (b) of this section
in accordance with the relative
proportions of milk determined pursuant
to paragraph (c) of this section.

4. Section 1102.53 is revised to read as
follows:

§ 1102.583 Amiteumtolelmpdeu.

The market administrator shall
announce publicly on or before the fifth
day of each month the Class I price for
the following month, the Class TIl price
for the preceding month and, for each
month after the first month in which this
section is effective, the final Class Il
price for the preceding month; and on or
before the 15th day of each month the

PART 1104—MILK IN THE RED RIVER
VALLEY MARKETING AREA

1. Section 1104.53 is revised to read as
follows:

§1104.53 Announcement of class prices.
The market administrator shall
announce publicly on or before the fifth

+day of each month the Class I price for

the following month, the Class III price
for the preceding month and, for each
month after the first month in which this
section is effective, the final Class I
price for the preceding month; and on or
before the 15th day of each month the
tantaﬂt‘ive Class Il price for the following
month,

PART 1106—MILK IN THE OKLAHOMA
METROPOLITAN MARKETING AREA

1. A new § 1106.20 is added to read as
follows:

§ 110620 Product prices.

The following product prices shall be
used in calculating the basic Class Il
formula price pursuant to § 1106,51a:

(a) Butter price. “Butter price” means
the simple average, for the first 15 days
of the month, of the daily prices per
pound of Grade A [92-score) butter. The
prices used shall be those of the Chicago
Mercantile Exchange as reported and
published weekly by the Dairy Division,
Agricultural Marketing Service. The
average shall be computed by the
Director of the Dairy Division, using the
price reported each week as the daily
price for that day and for each following
work-day until the next price is
reported. A work-day is each Monday
through Friday, except national
holidays. For any week that the
Exchange does not meet to establish a
price, the price for the following week
shall be the last price that was
established.

(b) Cheddar cheese price. “*Cheddar
cheese price” means the simple average,
for the first 15 days of the month, of the
daily prices per pound of cheddar
cheese in 40-pound blocks. The prices
used shall be those of the National
Cheese Exchange (Green Bay, WI), as
reported and published weekly by the
Dairy Division, Agricultural Marketing
Service. The average shall be computed
by the Director of the Dairy Division,
using the price reported each week as
the daily price for that day and for each
following work-day until the next price
is reported. A work-day is each Monday
through Friday except national holidays.
For any week that the Exchange does
not meet to establish a price, the price

(c) Nonfat dry milk price. "Nonfat dry
milk price” means the simple average,
for the first 15 days of the month, of the
daily prices per pound of nonfat dry
milk, which average shall be computed
by the Director of the Dairy Division as
follows:

(1) The prices used shall be the prices
(using the midpoint of any price range as
one price) of high heat, low heat and
Grade A nonfat dry milk, respectively,
for the Central States production area,
as reported and published weekly by the
Dairy Division, Agricultural Marketing
Service,

(2} For each week, determine the
simple average of the prices reported for
the three types of nonfat dry milk. Such
average shall be the daily price for the
day that such prices are reported and for
each preceding work-day until the day
such prices were previously reported. A
work-day is each Monday through
Friday except national holidays.

(3) Add the prices determined in
paragraph (c)(2) of this section for the
first 15 days of the month and divide by
the number of days for which there is a
daily price.

(d) Edible whey price. “Edible whey
price means the simple average, for the
first 15 days of the month, of the daily
prices per pound of edible whey powder
(nonhygroscopic). The prices used shall
be the prices (using the midpoint of any
price range as one price) of edible whey
powder for the Central States
production area, as reported and
published weekly by the Dairy Division,
Agricultural Marketing Service. The
average shall be computed by the
Director of the Dairy Division, using the
price reported each week as the daily
price for that day and for each preceding
work-day until the day such price was
previously reported. A work-day is each
Monday through Friday except national
holidays,

2. Section 1106.50(b) is revised to read
as follows:

§ 1106,50 Class prices.

(b) Class I price. A tentative Class Il
price shall be computed by the Director
of the Dairy Division and transmitted to
the market administrator on or before
the 15th day of the preceding month. The
tentative Class II price shall be the basic
Class Il formula price computed
pursuant to § 1108.51a for the month
plus the amount tha! the value computed
pursuant to paragraph (b)(1) of this
section exceeds the value computed
pursuant to paragraph (b)(2) of this
section, except that, for each month
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after the first month in which this
paragraph is effective, the final Class Il
price shall be not less than the Class III
price.

(1) Determine for the most recent 12-
month period the simple average
{rounded to the nearest cent) of the
basic formula prices computed pursuant
to § 1106.51 and add 10 cents; and

(2) Determine for the same 12-month
period as specified in paragraph (b)(1) of
this section the simple average (rounded
to the nearest cent) of the basic Class Il
formula prices computed pursuant to
§ 1106.51a.

3. A new § 1106.51a is added to read
as follows:

§ 1106.51a Basic Class Il formula price.

The "basic Class II formula price” for
the month shall be the basic formuia
price determined pursuant to § 1106.51
for the second preceding month plus or
minus the amount computed pursuant to
paragraphs (a) through (d] of this
section:

(a) The gross values per
hundredweight of milk used to
manufacture cheddar cheese and butter-
nonfat dry milk shall be computed, using
price data determined pursuant to
§ 1106.20 and yield factors in effect
under the Dairy Price Support Program
authorized by the Agricultural Act of
1949, as amended, for the first 15 days of
the preceding month and, separately, for
the first 15 days of the second preceding
month as follows:

(1) The gross value of milk used to
manufacture cheddar cheese shall be
the sum of the following computations:

(i) Multiply the cheddar cheese price
by the yield factor used under the Price
Support m for cheddar cheese;

(i) Multiply the butter price by the
yield factor used under the Price
Support Program for determining the
butterfat component of the whey value
in the cheese price computation; and

(iii) Subtract from the edible whey
price the processing cost used under the
Price Support Program for edible whey
and multiply any positive difference by
the yield factor used under the Price
Support Program for edible whey.

(2) The gross value of milk used to
manufacture butter-nonfat dry milk shall
be the sum of the following
computations:

(i) Multiply the butter price by the
yield factor used under the Price
Support m for butter; and

(ii) Multiply the nonfat dry milk price
by the yield factor used under the Price
Support Program for nonfat dry milk.

(b) Determine the amounts by which
the gross value per hundredweight of
milk used to manufacture cheddar

cheese and the gross value per
hundredweight of milk used to
manufacture butter-nonfat dry milk for
the first 15 days of the preceding month
exceed or are less than the respective
gross values for the first 16 days of the
second preceding month.

[c) Compute weighting factors to be
applied to the changes in gross values
determined pursuant to paragraph (b) of
this section by determining the relative
proportion that the data included in
each of the following subparagraphs is
of the total of the data represented in
paragraph {c) (1) and (2) of this section:

(1) Combine the total American
cheese production for the States of
Minnesota and Wisconsin, as reported
by the Economics and Statistics Service
of the Department for the third
preceding month, and divide by the
yield factor used under the Price
Support Program for cheddar cheese to
determine the quantity of milk used in
the production of American cheddar
cheese; and

{2) Combine the total nonfat dry milk
production for the States of Minnesota
and Wisconsin, as reported by the
Economics and Statistics Service of the
Department for the third preceding
month, and divide by the yield factor
used under the Price Support Program
for nonfat dry milk to determine the
quantity of milk used in the production
of butter-nonfat dry milk.

(d) Compute a weighted average of
the changes in gross values per
hundredweight of milk determined
pursuant to paragraph (b) of this section
in accordance with relative proportions
of milk determined pursuant to
paragraph (c) of this section.

4. Section 1106.53 is revised to read as
follows:

§ 1106.53 Announcement of class prices.

The market administrator shall
announce publicly on or before the fifth
day of each month the Class [ price for
the following month, the Class III price
for the preceding month and, for each
month after the first month in which this
section is effective, the final Class II
price for the preceding month; and on or
before the 15th day of each month the
tentative Class 1l price for the following
month.

PART 1108—MILK IN THE CENTRAL
ARKANSAS MARKETING AREA

1. Section 1108.19 is added and
reserved and a new § 1108.20 is added
to read as follows:

§1108.19 [Reserved)

§1108.20 Product prices.

The following product prices shall be
used in calculating the basic Class II
formula price pursuant to § 1108.51a:

(a) Butter price. "Bulter price” means
the simple average, for the first 15 days
of the month, of the daily prices per
pound of Grade A (92-score) butter. The
prices used shall be those of the Chicago
Mercantile Exchange as reported and
published weekly by the Dairy Division,
Agricultural Marketing Service. The
average shall be computed by the
Director of the Dairy Division, using the
price reported each week as the daily
price for that dtx and for each following
work-day until the next price is
reported. A work-day is each Monday
through Friday, excep! national
holidays. For any week that the
Exchange does not meet to establish a
price, the price for the following week
shall be the last price that was
established.

(b) Cheddar cheese price. *Cheddar
cheese price"” means the simple average,
for the first 15 days of the month, of the
daily prices per pound of cheddar
cheese in 40-pound blocks. The prices
used shall be those of the National
Cheese Exchange (Green Bay, WI), as
reported and published weekly by the
Dairy Division, Agricultural Marketing
Service. The average shall be computed
by the Director of the Dairy Division,
using the price reported each week as
the daily price for that day and for each
following work-day until the next price
is reported. A work-day is each Monday
through Friday except national holidays.
For any week that the Exchange does
not meet to establish a price, the price
for the following week shall be the last
price that was established.

(¢) Nonfat dry milk price. "Nonfat dry
milk price” means the simple average,
for the first 15 days of the month, of the
daily prices per pound of nonfat dry
milk, which average shall be computed
by the Director of the Dairy Division as
follows:

(1) The prices used shall be the prices
(using the midpoint of any price range as
one price) of high heat, low heat and
CGrade A nonfat dry milk, respectively,
for the Central States production area,
as reported and published weekly by the
Dairy Division, Agricultural Marketing
Service.

(2) For each week, determine the
simple average of the prices reported for
the three types of nonfat dry milk. Such
average shall be the daily price for the
day that such prices are reported and for
each preceding work-day until the day
such prices were previously reported. A
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work-day is each Monday through minus the amount computed pursuantto  the production of American cheddar
Friday except national holidays. paragraphs (a) through (d) of this cheese; and

(3) Add the prices determined in section: (2) Combine the total nonfat dry milk
paragraph {c){2) of the section for the (a) The gross values per production for the States of Minnesota
first 15 days of the month and divide by  hundredweight of milk used to and Wisconsin, as reported by the

the number of days for which there is a
daily price.

(d) Edible whey price. “Edible whey
price” means the simple average, for the
. first 15 days of the month, of the daily
prices per pound of edible whey powder

{nonhygroscopic). The prices used shall
be the prices (using the midpoint of any

price range as one price) of edible whey
powder for the Central States
production area, as reported and
published weekly by the Dairy Division,
Agricultural Marketing Service. The
average shall be computed by the
Director of the Dairy Division, using the
price reported each week as the daily
price for that day and for each preceding
work-day untii the day such price was
previously reported. A work-day is each
Monday through Friday except national
holidays.

2. Section 1108.50(b) is revised o read
as follows:

§ 1108.50 Ciass prices.

(b) Class Il price. A tentative Class 11
price shall be computed by the Director
of the Dairy Division and transmitted to
the market administrator on or before
the 15th day of the preceding month. The
tentative Class 1l price shall be the basic
Class 1 formula price computed
pursuant to § 1108.51a for the month
plus the amount that the valuve computed
pursuant fo paragraph (b){1) of this
section exceeds the value computed
pursuant to paragraph (b){2) of this
section, except that, for each month
after the first month in which this
paragraph is effective, the final Class 11
price shall be not less than the Class 111
price.

(1) Determine for the most recent 12-
month period the simple average
(rounded to the nearest cent) of the
basic formula prices computed pursuant
to § 1108.51 and add 10 cenls; and

{2) Determine for the same 12-month
period as specified in paragraph (b)(1) of
this section the simple average {rounded
to the nearest cent) of the basic Class I
formula prices computed pursuant to
§ 1108.51a.

3. A new § 1108.51a is added to read
as follows:

§ 1108.51a Basic Class Il formula price.
The “basic Class 1l formula price' for
the month shall be the basic formula
price determined pursuant to § 1108.51
for the second preceding month plus or

manufacture cheddar cheese and butter-
nonfat dry milk shall be computed, using
price data determined pursuant to

§ 1108.20 and yield factors in effect
under the Dairy Price Support Program
authorized by the Agricultural Act of
1949, as amended, for the first 15 days of
the preceding month and, separately, for
the first 15 days of the second preceding
month as follows:

(1) The gross value of milk used to
manufacture cheddar cheese shall be
the sum of the foll computations;

(i) Multiply the cheddar cheese price
by the yield factor used under the Price
Support m for cheddar cheese;

(it) Multiply the butter price by the
yield factor used under the Price
Support Program for determining the
butterfat component of the whey value
in the cheese price computation; and

(iii) Subtract from the edible whey
price the processing cost used under the
Price Support Program for edible whey
and multiply any positive difference by
the yield factor m;ed :Si?;ir thg Price
Support Program for e whey.

(2) The gross vaiue of milk used to
manufacture butter-nonfat dry milk shall
be the sum of the following
computations:

(i) Multiply the butter price by the
yield factor used under the Price
Support Program for butter; and

{ii) Multiply the nonfat dry milk price
by the yield factor used under the Price
Su%pon Program for nonfat dry milk.

{b) Determine the amounts by which
the gross value per hundredweight of
milk used to manufacture cheddar
cheese and the gross value per
hundredweight of milk used to
manufacture butter-nonfat dry milk for
the first 15 days of the preceding month
exceed or are less than the respective
gross values for the first 15 days of the
second preceding month.

(c) Compute weighting factors to be
applied 1o the changes in gross values
determined pursoant to paragraph (b) of
this section by determining the relative
proportion that the data included in
each of the following subparagraphs is
of the total of the data represented in
paragraph (c) (1) and (2) of this section:

{1) Combine the total American
cheese production for the States of
Minnesota and Wisconsin, as reported
by the Economics and Statistics Service
of the Department for the third
preceding month, and divide by the
yield factor used under the Price
Support Program for cheddar cheese to
determine the quantity of milk used in

Economics and Statistics Service of the
Department for the third preceding
month, and divide by the yield factor
used under the Price Support Program
for nonfat dry milk to determine the
quantity of milk used in the production
of butter-nonfat dry milk.

(d) Compute a weighted average of
the changes in gross values per
hundredweight of milk determined
pursuant to paragraph (b) of this section
in accordance with the relative
proportions of milk determined pursuant
to paragraph {c) of this section.

4. Section 1108.53 is revised to read as
follows:

§ 1108,53 Announcement of class prices.

The market administrator shall
announce publicly on or before the fifth
day of each month the Class I price for
the following month, the Class Il price
for the preceding month and, for each
month after the first month in which this
section is effective, the final Class I
price for the preceding month; and on or
before the 15th day of each month the
tenta:ve Class 11 price for the following
mont

PART 1120—MILK IN THE LUBBOCK-
PLAINVIEW, TEXAS MARKETING
AREA

1. A new § 1120.20 is added to read as
follows:

§ 112020 Product prices.

The following product prices shall be
used in calculating the basic Class Il
formula price pursuant to § 1120.51a:

(a) Butter price. “Butter price” means
the simple average, for the first 15 days
of the month, of the daily prices per
pound of Grade A (92-score) butter. The
prices used shall be those of the Chicago
Mercantile Exchange as reported and
published weekly by the Diary Division,
Agricultural Marketing Service. The
average shall be computed by the
Director of the Dairy Division, using the
price reported each week as the daily
price for that day and for each following
work-day until the next price is
reported. A work-day is each Monday
through Friday, except national
holidays. For any week that the
Exchange does not meet to establish a
price, the price for the following week
shall be the last price that was
established.

(b) Cheddar cheese gm:e "Cheddar
cheese price” means the simple average,
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for the first 15 days of the month, of the
daily prices per pound of cheddar
cheese in 40-pound blocks. The prices
used shall be those of the National
Cheese Exchange (Green Bay, WI), as
reported and published weekly by the
Dairy Division, Agricultural Marketing
Service. The average shall be computed
by the Director of the Dairy Division,
using the price reported each week as
the daily price for that day and for each
following work-day until the next price
is reported. A work-day is each Monday
through Friday except national holidays.
For any week that the Exch: does
not meet to establish a price, the price
for the following week shall be the last
price that was established.

(c) Nonfat dry milk price. “Nonfat dry
milk price™ means the simple average,
for the first 15 days of the month, of the
daily prices per pound of nonfat dry
milk, which average shall be computed
by the Director of the Dairy Division as
follows:

(1) The prices used shall be the prices
(using the midpoint of any price range as
one price) of high heat, low heat an
Grade A nonfat dry milk, respectively,
for the Central States production area,
as reported and published weekly by the
Dairy Division, Agricultural Marketing
Service.

(2) For each week, determine the
simple average of the prices reported for
the three types of nonfat dry milk. Such
average shall be the daily price for the
day that such prices are reported and for
each preceding work-day until the day
such prices were previously reported. A
work-day is each Monday through
Friday except national holidays.

(3) Add the prices determined in
paragraph (c)(2) of this section for the
first 15 days of the month and divide by
the number of days for which there is a
daily price.

(d) Edible whey price. “Edible whey
price” means the simple average, for the
first 15 days of the month, of the daily
prices per pound of edible whey powder
(nonhygroscopic). The prices used shall
be the prices {using the midpoint of any
price range as one price) of edible whey
powder for the Central States
production area, as reported and
published weekly by the Diary Division,
Agricultural Marketing Service. The
average shall be computed by the
Director of the Dairy Division, using the
price reported each week as the daily
price for that day and for each preceding
work-day until the day such price was
previously reported. A work-day is each
Monday through Friday except national
holidays.

2. Section 1120.50(b) is revised to read
as follows:

Class prices.

§ 1120,50

(b) Class II price. A tentative Class Il
price shall be computed by the Director
of the Dairy Division and transmitted to
the market administrator on or before
the 15th day of the preceding month. The
tentative Class Il price shall be the basic
Class Il formula price computed
pursuant to § 1120.51a for the month
plus the amount that the value computed
pursuant to paragraph (b)(1) of this
section exceeds the value computed
pursuant to paragraph (b)(2) of this
section, except that, for each month
after the first month in which this
paragraph is effective, the final Class II
price shall be not less than the Class Il
price,

(1) Determine for the most recent 12-
month period the simple avera
{rounded to the nearest cent) of the
basic formula prices computed pursuant
to § 1120.51 and add 10 cents; and

(2) Determine for the same 12-month
period as specified in paragraph (b){1) of
this section the simple average (rounded
to the nearest cent) of the basic Class II
formula prices computed pursuant to
§ 1120.51a.

3. A new § 1120.51a is added to read -
as follows:

§ 1120.51a Basic Class |l formula price.

The “basic Class II formula price" for
the month shall be the basic formula
price determined pursuant to § 1120.51
for the second preceding month plus or
minus the amount computed pursuant to
paragraphs (a) through (d) of this
section:

{a) The gross values per
hundredweight of milk used to
manufacture cheddar cheese and butter-
nonfat dry milk shall be computed, using
price data determined pursuant to
§ 1120.20 and yield factors in effect
under the Dairy Price Support Program
authorized by the Agricultural Act of
1949, as amended, for the first 15 days of
the preceding month and, separately, for
the first 15 days of the second preceding
month as follows:

(1) The gross value of milk used to
manufacture cheddar cheese shall be
the sum of the following computations:

(i) Multiply the cheddar cheese price
by the yield factor used under the Price
Support Program for cheddar cheese;

(i1) Multiply the butter price by the
yield factor used under the Price
Support Program for determining the
butterfat component of the whey value
in the cheese price computation; and

(iii) Subtract from the edible whey
price the processing cost used under the
Price Support Program for edible whey
and multiply any positive difference by

the yield factor used under the Price
Support Program for edible whey.

(2) The gross value of milk used to
manufacture butter-nonfat dry milk shall
be the sum of the following
computations:

(i) Multiply the butter price by the -
yield factor used under the Price
Support Program for butter; and

(ii) Multiply the nonfat dry milk price
by the yield factor used under the Price
Support Program for nonfat dry milk,

(b) Determine the amounts by which
the gross value per hundredweight of
milk used to manufacture cheddar
cheese and the gross value per
hundredweight of milk used to
manufacturer butter-nonfat dry milk for
the first 15 days of the preceding month
exceed or are less than the respective
gross values for the first 15 days of the
second preceding month.

(c) Compute weighting factors to be
applied to the changes in gross values
determined pursuant to paragraph (b) of
this section by determining the relative
proportion that the data included in
each of the following subparagraphs is
of the total of the data represented in
paragraph (c) (1) and (2) of this section:

(1) Combine the total American
cheese production for the States of
Minnesota and Wisconsin, as reported
by the Economics and Statistics Service
of the Department for the third
preceding month, and divide by the
yield factor used under the Price
Support Program for cheddar cheese to
determine the quantity of milk used in
the production of American cheddar
cheese; and

(2) Combine the total nonfat dry milk
production for the States of Minnesota
and Wisconsin, as reported by the
Economics and Statistics Service of the
Department for the third preceding
month, and divide by the yield factor
used under the Price Support Program
for nonfat dry milk to determine the
quantity of milk used in the production
of butter-nonfat dry milk,

(d) Compute a weighted average of
the changes in gross values per
hundredweight of milk determined
pursuant to paragraph (b) of this section
in accordance with the relative
proportions of milk determined pursuant
to paragraph (c) of this section.

4. Section 1120.53 is revised to read as
follows:

§ 1120.53 Announcement of class prices.

The market administrator shall
announce publicly on or before the fifth
day of each month the Class 1 price for
the following months, the Class Il price
for the preceding month and, for each
month after the first month in which this
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section is effective, the final Class Il
price for the preceding month; and on or
before the 15th day of each month the
tentative Class Il price for the following
month.

PART 1126—MILK IN THE TEXAS
MARKETING AREA

1. A new § 1126.20 is added 1o read as
follows:

§ 1126.20 Product prices.

The following product prices shall be
used in calculating the basic Class Il
formula price pursuant to § 1126.51a:

(a) Butter price. “Buller price” means
the simple average, for the first 15 days
of the month, of the daily prices per
pound of Grade A (92-score) butter, The
prices used shall be those of the Chicago
Mercantile Exchange as reported and
published weekly by the Dairy Division,
Agricultural Marketing Service. The
average shall be computed by the
Director of the Dairy Division, using the
price reported each week as the daily
price for that day and for each following
work-day until the next price is
reported. A work-day is each Monday
through Friday, except national
holidays. For any week that the
Exchange does not meet to establish a
price, the price for the following week
shall be the last price that was
established.

(b) Cheddar cheese price. *Cheddar
cheese price” means the simple average,
for the first 15 days of the month, of the
daily prices per pound of cheddar
cheese in 40-pound blocks. The prices
used shall be those of the National
Cheese Exchange (Green Bay, WI), as
reported and published weekly by the
Dairy Division, Agricultural Marketing
Service. The average shall be computed
by the Director of the Dairy Division,
using the price reported each week as
the daily price for that day and for each
following work-day until the next price
is reported. A work-day is each Monday
through Friday except national holidays.
For any week that the Exchange does
not meet to establish a price, the price
for the following week shall be the last
price that was established.

(c) Nanfat dry milk price. “Nonfat dry
milk price” means the simple average,
for the first 15 days of the month, of the
daily prices per pound of nonfat dry
milk, which average shall be computed
by the Director of the Dairy Division as
follows:

(1) The prices used shall be the prices
(using the midpoint of any price range as
one price) of high heat, low heat and
Grade A nonfat dry milk, respectively,
for the Central States production area,
as reported and published weekly by the

Dairy Division, Agricultural Marketing
Service.

(2) For each week, determine the
simple average of the prices reported for
the three types of nonfat dry milk. Such
average shall be the daily price for the
day that such prices are reported and for
each preceding work-day until the day
such prices were previously reported. A
waork-day is each Monday through
Friday except national holidays.

(3) Add the prices determined in
paragraph (c)(2) of this section for the
first 15 days of the month and divide by
the number of days for which there is a
daily price.

(d) Edible whey price. “Edible whey
price” means the simple average, for the
first 15 days of the month, of the daily
prices per pound of edible whey powder
(nonhygroscopic). The prices used shall
be the prices {using the midpoint of any
price range as one price) of edible whey
powder for the Central States
production area, as reported and
published weekly by the Dairy Division,
Agricultural Marketing Service. The
average shall be computed by the
Director of the Dairy Division, using the
price reported each week as the daily
price for that day and for each preceding
work-day until the day such price was
previously reported. A work-day is each
Monday through Friday except national
holidays.

2. Section 1126.50(b) is revised to read
as follows: -

§ 1126.50 Cilass prices.

(b) Class I price. A tentative Class 11
price shall be computed by the Director
of the Dairy Division and transmitted to
the market administrator on or before
the 15th day of the preceding month. The
tentative Class II price shall be the basic
Class 1l formula price computed
pursuant to § 1126.51a for the month
plus the amount that the value computed
pursuan! to paragraph (b)(1) of this
section exceeds the value computed
pursuant to paragraph (b)(2) of this
section, excep! that, for each month
after the first month in which this
paragraph is effective, the final Class Il
price shall be not less than the Class 111
price.

(1) Determine for the most recent 12-
month period the simple average
(rounded to the nearest cent) of the
basic formula prices computed pursuant
to § 1126.51 and add 10 cents; and

(2) Determine for the same 12-month
period as specified in paragraph (b)(1) of
this section the simple average (rounded
to the nearest cent) of the basic Class Il

formula prices computed pursuant to
§ 1126.51a.

3. A new § 1126.51a is added to read
as follows:

§ 1126.51a Basic Class Il formula price.

The “basic Class I formula price” for
the month shall be the basic formula
price delermined pursuant to § 1126.51
for the second preceding month plus or
minus the amount computed pursuant to
paragraphs {a) through (d) of this
section:

(&) The gross values per
hundredweight of milk used to
manufacture cheddar cheese and butter-
nonfat dry milk shall be computed, using
price data determined pursuant to
§ 1126.20 and yield factors in effect
under the Dairy Price Support Program
authorized by the Agricultural Act of
1949, as amended, for the first 15 days of
the preceding month and, separately, for
the first 15 days of the second preceding
month as follows:

(1) The gross value of milk used to
manufacture cheddar cheese shall be
the sum of the following computations:

(i) Multiply the cheddar cheese price
by the yield factor used under the Price
Support Program for cheddar cheese;

(ii) Multiply the butter price by the
yield factor used under the Price
Support Program for determining the
butterfat component of the whey value
in the cheese price computation; and

(iii) Subtract from the edible whey
price the processing cost used under the
Price Support Program for edible whey
and multiply any positive difference by
the yield factor under the Price Support
Program for edible whey.

(2) The gross value of milk used to
manufacture butter-nonfat dry milk shall
be the sum of the following
computations:

{i) Multiply the butter price by the
vield factor used under the Price
Support Program for butter; and

{if) Multiply the nonfat dry milk price
by the yield factor used under the Price
Support Program for nonfat dry milk.

(b) Determine the amounts by which
the gross value per hundredweight of
milk used to manufacture cheddar
cheese and the gross value per
hundredweight of milk used to
manufacture butter-nonfat dry milk for
the first 15 days of the preceding month
exceed or are less than the respective
gross values for the first 15 days of the
second preceding month.

[c) Compute weighting factors to be
applied to the changes in gross values
determined pursuant to paragraph (b) of
this section by determining the relative
proportion that the data included in
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each of the following subparagraphs is
of the total of the data represented in
paragraph (c) (1) and (2) of this section:

(1) Combine the total American
cheese production for the States of
Minnesota and Wisconsin, as reported
by the Economics and Statistics Service
of the Department for the third
preceding month, and divide by the
yield factor used und:l: t:;; Pﬁc‘;re
Support Program for cheddar cheese to
determine the quantity of milk used in
the production of American cheddar
cheese; and

(2) Combine the total nonfat dry milk
production for the States of Minnesota
and Wisconsin, as reported by the
Economics and Statistics Service of the
Department for the third preceding
month, and divide by the yield factor
used under the Price Support Program
for nonfat dry milk to determine the
quantity of milk used in the production
of butter-nonfat dry milk.

(d) Compute a weighted average of
the changes in gross values per
hundredweight of milk determined
pursuant to paragraph (b} of this section
in accordance with the relative
proportions of milk determined pursguant
to paragraph [c) of this section.

4. Section 1126.53 is revised to read as
follows:

§ 1126.53 Announcement of class prices,

The market administrator shall
announce publicly on or before the fifth
day of each month the Class I price for
the following month, the Class I price
for the preceding month and, for each
month after the first month in which this
section is effective, the final Class 11
price for the preceding month; and on or
before the 15th day of each month the
lenlt:}t,ive Class Il price for the following
month.

PART 1131—MILK IN THE CENTRAL
ARIZONA MARKETING AREA

1. Section 1131.19 is added and
reserved and a new § 1131.20 is added
to read as follows:

§1131.19 [Reserved]

§ 1131.20 Product prices.

The following product prices shall be
used in calculating the basic Class 1l
formula price pursuant to § 1131.51a;

(a) Butter price. "Butter price” means
the simple average, for the first 15 days
of the month, of the daily prices per
pound of Grade A (92-score) butler. The
prices used shall be those of the Chicago
Mercantile Exchange as reported and
published weekly by the Dairy Division,
Agricultural Marketing Service. The
average shall be computed by the
Director of the Dairy Division, using the

price reported each week as the daily
price for that day and for each following
work-day until the next price is
reported. A work-day is each Monday
through Friday, except national
holidays. For any week that the
Exchange does not meet to establish a
price, the price for the following week
shall be the last price that was
established.

(b) Cheddar cheese price. “Cheddar
cheese price” means the simple average,
for the first 15 days of the month, of the
daily prices per pound of cheddar
cheese in 40-pound blocks. The prices
used shall be those of the National
Cheese Exchange {Green Bay, WI1), as
reported and published weekly by the
Dairy Division, Agricultural Marketing
Service, The average shall be computed
by the Director of the Dairy Division,

. using the price reported each week as

the daily price for that day and for each
following work-day until the next price
is reported. A work-day is each Monday
through Friday, except national
holidays. For any week that the
Exchange does not meet to establish a
price, the price for the following week
shall be the last price that was
eslablished.

(c) Nonfat dry milk price. "Nonfat dry
milk price" means the simple average,
for the first 15 days of the month, of the
daily prices per pound of nonfat dry
milk, which average shall be computed
by the Director of the Dairy Division as
follows:

(1) The prices nsed shall be the prices
(using the midpoint of any price range as
one price) of high heat, low heat and
Grade A nonfat dry milk, respectively,
for the Central States production area,
as reported and published weekly by the
Dairy Division, Agricultural Marketing
Service,

(2) For each week, determine the
simple average of the prices reported for
the three types of nonfat dry milk. Such
average shall be the daily price for the
day that such prices are reported and for
each preceding work-day until the day
such prices were previously reported. A
wark-day is each Monday through
Friday except national holidays.

(3) Add the prices determined in
paragraph (c}{2) of this section for the
first 15 days of the month and divide by
the number of days for which there is a
daily price.

(d) Edible whey price. “Edible whey
price” means the simple average, for the
first 15 days of the month, of the daily
prices per pound of edible whey powder
{nonhygroscopic). The prices used shall
be the prices (using the midpoint of any
price range as one price) of edible whey
powder for the Central States
production area, as reported and

published weekly by the Dairy Division,
Agricultural Marketing Service. The
average shall be computed by the
Director of the Dairy Division, using the
price reported each week as the daily
price for that day and for each preceding
work-day until the day such price was
previously reported. A work-day is each
Monday through Friday, except national
holidays.

2. Section 1131.50(b) is revised to read
as follows:

§ 1131.50 Class prices.

(b) Class II price. A tentative Class I1
price shall be computed by the Director
of the Dairy Division and transmitted to
the market administrator on or before
the 15th day of the preceding month. The
tentative Class Il price shall be the basic
Class 11 formula price computed
pursuant to § 1131.51a for the month
plus the amount that the value computed
pursuant to paragraph (b)(1) of this
section exceeds the value computed
pursuant to paragraph (b)(2) of this
section, except that, for each month
after the first month in which this
paragraph is effective, the final Class Il
price shall be not less than the Class IlI
price,

(1) Determine for the most recent 12-
month period the simple average
(rounded to the nearest cent) of the
basic formula prices computed pursuant
to §1131.51 and add 10 cents; and

(2) Determine for the same 12-month
period as specified in paragraph (b)(1) of
this section the simple average (rounded
to the nearest cent) of the basic Class 11
formula prices computed pursuant to
§ 1131.51a.

3. A new § 1131.51a is added to read
as follows:

§ 1131.51a Basic Class Il formula price.

The “basic Class II formula price” for
the month shall be the basic formula
price determined pursuant to § 1131.51
for the second preceding month plus or
minus the amount computed pursuant to
paragraphs (a) through (d) of this
section:

(a) The gross values per
hundredweight of milk used to
manufacture cheddar cheese and butter-
nonfat dry milk shall be computed, using
price data determined pursuant to
§ 1131.20 and yield factors in effect
under the Dairy Price Support Program
authorized by the Agricultural Act of
1949, as amended, for the first 15 days of
the preceding month and, separately, for
the first 15 days of the second preceding
month as follows:




43404

Federal Register / Vol. 46, No. 167 / Friday, August 28, 1981 / Rules and Regulations

(1) The gross value of milk used to
manufacture cheddar cheese shall be
the sum of the following computations:

(i) Multiply the cheddar cheese price
by thé yield factor used under the Price
Support Pr m for cheddar cheese;

(ii) Multiply the butter price by the
yield factor used under the Price
Support Program for determining the
butterfat component of the whey value
in the cheese price computation; and

(iii} Subtract from the edible whey
price the processing cost used under the
Price Support Program for edible whey
and multiply any positive difference by
the yield factor used under the Price
Support Program for edible whey.

[2) The gross value of milk used to
manufacture butter-nonfat dry milk shall
be the sum of the following
computations:

(i) Multiply the butter price by the
vield factor used under the Price
Support ram for butter; and

{ii) Multiply the nonfat dry milk price
by the yield factor used under the Price
Support Program for nonfat dry milk.

(b) Determine the amounts by which
the gross value per hundredweight of
milk used to manufacture cheddar
cheese and the gross value per
hundredweight of milk to manufacture
butter-nonfat dry milk for the first 15
days of the preceding month exceed or
are less than the respective gross values
for the first 15 days of the second
preceding month.

(c) Compute weighting factors to be
applied to the changes in gross values
determined pursuant to paragraph (b) of
this section by determining the relative
proportion that the data included in
each of the following subparagraphs is
of the total of the data represented in
paragraph (c) (1) and (2) of this section:

(1) Combine the total American
cheese production for the States of
Minnesota and Wisconsin, as reported
by the Economics and Statistics Service
of the Department for the third
preceding month, and divide by the
yield factor used under the Price
Support Program for cheddar cheese to
determine the qualtity of milk used in
the production of American cheddar
cheese; and

(2) Combine the total nonfat dry milk
production for the States of Minnesota
and Wisconsin, as reported by the
Economics and Statistics Service of the
Department for the third preceding
month, and divide by the yield factor
used under the Price Support Program
for nonfat dry milk to determine the
quantity of milk used in the production
of butter-nonfat dry milk.

(d) Compute a weighted average of
the changes in gross values per
hundredweight of milk determined

pursuant to paragraph (b) of this section
in accordance with the relative
proportions of milk determined pursuant
to paragraph (¢) of this section.

4. Section 1131.53 is revised to read as
follows:

§ 1131.53 Announcement of class prices.

. The market administrator shall
announce publicly on or before the fifth
day of eacg month the Class | price for
the following menth, the Class Il price
for the preceding month and, for each
month after the first month in which this
section is effective, the final Class Il
price for the preceding month; and on or
before the 15th day of each month the
tentative Class Il price for the following
month.

PART 1132—MILK IN THE TEXAS
PANHANDLE MARKETING AREA

1. Section 1132.19 is added and
reserved and a new § 1132.20 is added
to read as follows:

§1132.19 [Reserved)

§ 113220 Product prices.

The following product prices shall be
used in calculating the basic Class II
formula price pursuant to § 1132.51a:

(a) Butter price. “Butter price” means
the simple average, for the first 15 days
of the month, of the daily prices per
pound of Grade A (92-score) butter. The
prices used shall be those of the Chicago
Mercantile Exchange as reported and
published weekly by the Dairy Division,
Agricultural Marketing Service. The
average shall be computed by the
Director of the Dairy Division, using the
price reported each week as the daily
price for that day and for each following
work-day until the next price is
reported. A work-day is each Monday
through Friday. except national
holidays. For any week that the
Exchange does not meet to establish a
price, the price for the following week
shall be the last price that was
established.

(b) Cheddar cheese price. *Cheddar
cheese price” means the simple average,
for the first 15 days of the month, of the
daily prices per pound of cheddar
cheese in 40-pound blocks. The prices
used shall be those of the National
Cheese Exchange (Green Bay, WI), as
reported and published weekly by the
Dairy Division, Agricultural Marketing
Service. The average shall be computed
by the Director of the Dairy Division,
using the price reported each week as
the daily price for that day and for each
following work-day until the next price
is reported. A work-day is each Monday
through Friday excep! national holidays.
For any week that the Exchange does

not meet to establish a price, the price
for the following week shall be the last
price that was established,

(c) Nonfat dry milk price. “*Nonfat dry
milk price" means the simple average,
for the first 15 days of the month, of the
daily prices per pound of nonfat dry
milk, which average shall be computed
by the Director of the Dairy Division as
follows:

(1) The prices used shall be the prices
(using the midpoint of any price range as
one price) of high heat, low heat and
Grade A nonfat dry milk, respectively,
for the Central States production area,
as reported and published weekly by the
Dairy Division, Agricultural Marketing
Service,

(2) For each week, determine the
simple average of the prices reported for
the three types of nonfat dry milk. Such
average shall be the daily price for the
day that such prices are reported and for
each preceding work-day until the day
such prices were previously reported. A
work-day is each Monday through
Friday except national holidays.

{3) Add the prices determined in
paragraph (c)(2) of this section for the
first 15 days of the month and divide by
the number of days for which there is a
daily price.

(d) Edible whey price. “Edible whey
price” means the simple average, for the
first 15 days of the month, of the daily
prices per pound of edible whey powder
(nonhygroscopic). The prices used shall
be the prices (using the midpoint of any
price range as one price) of edible whey
powder for the Central States
production area, as reported and
published weekly by the Dairy Division,
Agricultural Marketing Service. The
average shall be computed by the
Director of the Dairy Division, using the
price reported each week as the daily
price for that day and for each preceding
work-day until the day such price was
previously reported. A work-day is each
Monday through Friday except national
holidays.

2. Section 1132.50(b) is revised to read
as follows:

§ 113250 Class prices.

(b) Class Il price. A tentalive Class [I
price shall be computed by the Director
of the Dairy Division and transmitted to
the market administrator on or before
the 15th day of the preceding month. The
tentative Class II price shall be the basic
Class Il formula price computed
pursuant to § 1132.51a for the month
plus the amount that the value computed
pursuant to paragraph (b)(1) of this
section exceeds the value computed
pursuant to paragraph (b)(2) of this
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section, except that, for each month
after the first month in which this
paragraph is effective, the final Class II
price shall be not less than the Class 111
price.

{1) Determine for the most recent 12-
month period the simple average
(rounded to the nearest cent) of the
basic formula prices computed pursuant
to § 1132.51 and add 10 cents; and

{2) Determine for the same 12-month
period as specified in paragraph (b)(1) of
this section the simple average (round to
the nearest cent) of the basic Class Il
formula prices computed pursuant to
§ 1132.51a.

3. A new § 1132.51a is added to read
as follows:

§ 1132.51a Basic Class Il formula price.

The “basic Class I formula price" for
the month shall be the basic formula
price determined pursuant to § 1132.51
for the second preceding month plus or
minus the amount computed pursuant to
paragraphs (a) through (d) of this
section:

(a) The gross values per
hundredw%rlghl of milk used to
manufacture cheddar cheese and butter-
nonfat dry milk shall be computed, using
price data determined pursuant to
§ 1132.20 and yield factors in effect -
under the Dairy Price Support Program
authorized by the Agricultural Act of
1949, as amended, for the first 15 days of
the preceding month and, separately, for
the first 15 days of the second preceding
month as follows:

(1) The gross value of milk used to
manufacture cheddar cheese shall be
the sum of the following computations:

(i) Multiply the cheddar cheese price
by the yield factor used under the Price
Support Program for cheddar cheese;

(ii} Multiply the butter price by the
yield factor used under the Price
Support Program for determining the
butterfact component of the whey value
in the cheese price computation; and

(iii) Subtract from the edible whey
price the processing cost used under the
Price Support Program for edible whey
and multiply any positive difference by
the yield factor under the Price Support
Program for edible whey.

(2) The gross value of milk used to
manufacture butter-nonfat dry milk shall
be the sum of the following
compulations:

(i) Multiply the butter price by the
yield factor used in the Price Support
Program for butter; and

(ii) Multiply the nonfat dry milk price
by the yield factor used under the Price
Support Program for nonfat dry milk.

(b) Determine the amounts by which
the gross value per hundredweight of
milk used to manufacture cheddar
cheese and the gross value per
hundredweight of milk used to
manufacture butter-nonfat dry milk for
the first 15 days of the preceding month
exceed or are less than the respective
gross values for the first 15 days of the
second preceding month.

(c) Compute weighting factors to be
applied to the changes in gross values
determined pursuant to paragraph (b} of
this section by determining the relative
proportion that the data included in
each of the following subparagraphs is
of the total of the data represented in
paragraph (c) (1) and (2) of this section:

(1) Combine the total American
cheese production for the States of
Minnesota and Wisconsin, as reported
by the Economics and Statistics Service
of the Department for the third
preceding month, and divide by the
yield factor used under the Price
Support Program for cheddar cheese to
determine the quantity of milk used in
the production of American cheddar
cheese; and

{2) Combine the total nonfat dry milk
production for the States of Minnesota
and Wisconsin, as reported by the
Economics and Statistics Service of the
Department for the third preceding
month, and divide by the yield factor
used under the Price Support Program
for nonfat dry milk to determine the
quantity of milk used in the production
of butter-nonfat dry milk.

(d) Compute a weighted average of
the changes in gross values per
hundredweight of milk determined
pursuant lo paragraph (b) of this section
in accordance with the relative
proportions of milk determined pursuant
to paragraph (c) of this section.

4. Section 1132.53 is revised to read as
follows:

§1132.53 Announcement of class prices.

The market administrator shall
announce publicly on or before the fifth
day of each month the Class I price for
the following month, the Class III price
for the preceding month and, for each
month after the first month in which this
section is effective, the final Class Il
price for the preceding month; and on or
before the 15th day of each month the
tentative Class Il price for the following
month,

PART 1138—MILK IN THE RIO
GRANDE VALLEY MARKETING AREA

1. Anew § 1138.20 is added to read as
follows:

§ 1138.20 Product prices.

The following product prices shall be
used in calculating the basic Class Il
formula price pursuant to § 1138.51a:

(a) Butter price. “Butter price” means
the simple average, for the first 15 days
of the month, of the daily prices per
pound of Grade A (92-score) butter. The
prices used shall be those of the Chicago
Mercantile Exchange as reported and
published weekly by the Dairy Division,
Agricultural Marketing Service. The
average shall be computed by the
Director of the Dairy Division, using the
price reported each week as the daily
price for that day and for each following
work-day until the next price is
reported. A work-day is each Monday
through Friday, except national
holidays. For any week that the
Exchange does not meet to establish a
price, the price for the following week
shall be the last price that was
established.

(b) Cheddar cheese price. “Cheddar
cheese price” means the simple average,
for the first 15 days of the month, of the
daily prices per pound of cheddar
cheese in 40-pound blocks. The prices
used shall be those of the National
Cheese Exchange (Green Bay, WI), as
reported and published weekly by the
Dairy Division, Agricultural Marketing
Service. The average shall be computed
by the Director of the Dairy Division,
using the price reported each week as
the daily price for that day and for each
following work-day until the next price
is reported. A work-day is each Monday
through Friday except national holidays.
For any week that the Exchange does
not meet to establish a price, the price
for the following week shall be the last
price that was established.

(c) Nonfat dry milk price. "Nonfal dry
milk price” means the simple average,
for the first 15 days of the month, of the
daily prices per pound of nonfat dry
milk, which average shall be computed
by the Director of the Dairy Division as
follows:

(1) The prices used shall be the prices
{using the midpoint of any price range as
one price) of high heat, low heat and
Grade A nonfat dry milk, respectively,
for the Central States production area,
as reported and published weekly by the
Dairy Division, Agricultural Marketing
Service.

(2) For each week, determine the
simple average of the prices reported for
the three types of nonfat dry milk. Such
average shall be the daily price for the
day that such prices are reported and for
each preceding work-day until the day
such prices were previously reported. A
work-day is each Monday through
Friday except national hol'days.
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(3) Add the prices determined in (a) The gross values per (2) Combine the total nonfat dry milk
paragraph (c){2) of the section for the hundredweight of milk used to production for the States of Minnesota
first 15 days of the month and divide by  manufacture cheddar cheese and butter- and Wisconsin, as reported by the
the number of days for which thereisa  nonfat dry milk shall be computed, using Economics and Statistics Service of the
daily price. price data determined pursuant to Department for the third preceding

(d) Edible whey price. “Edible whey
price” means the simple average, for the
first 15 days of the month, of the daily
prices per pound of edible whey powder
(nonhygroscopic). The prices used shall
be the prices (using the midpoint of any
price range as one price) of edible whey
powder for the Central State production
area, as reported and published weekly
by the Dairy Division, Agricultural
Marketing Service. The average shall be
computed by the Director of the Dairy
Division, using the price reported each
week as the daily price for that day and
for each preceding work-day until the
day such price was previously reported.
A work-day is each Monday
Friday except national holidays.

2. Section 1138.50(b) is revised to read
as follows: i
§ 113850 Class prices. |

(b) Class Il price. A tentative Class Il
price shall be computed by the Director
of the Dairy Division and transmitted to
the market administrator on or before
the 15th day of the preceding month. The
tentative Class Il price shall be the basic
Class 1I formula price computed
pursuant to § 1138.51a for the month
plus the amount that the value computed
pursuant to paragraph (b)(1) of this
section exceeds the value computed
pursuant to paragraph (b)(2) of this
section, excep! that, for each month
after the first month in which this
paragraph is effective, the final Class Il
price shall be not less than the Class Il

ce.

(1) Determine for the most recent 12-
month period the simple average
(rounded to the nearest cent) of the
basic formula prices computed pursuant
to § 1138.51 and add 10 cents; and

(2) Determine for the same 12-month
period as specified in paragraph (b)(1) of
this section the simple average (rounded
to the nearest cent) of the basic Class Il
formula prices computed pursuant to
§ 1138.51a.

3. A new § 1138.51a is added to read
as follows:

§1138.51a Basic Class Il formula price.

The “basic Class Il formula price” for
the month shall be the basic formula
price determined pursuant to § 1138.51
for the second preceding month plus or
minus the amount computed pursuant to
paragraphs (a) through (d) of this
section:

§ 1138.20 and yield factors in effect
under the Dairy Price Support Program
authorized by the Agricultural Act of
1940, as amended, for the first 15 days of
the preceding month and, separately, for
the first 15 days of the second preceding
month as follows:

{1) The gross value of milk used to
manufacture cheddar cheese shall be
the sum of the following computations:

(i) Multiply the cheddar cheese price
by the yield factor used under the Price
Support Program for cheddar cheese;

(if) Multiply the butter price by the
yield factor used }mdgre the Price i
Support Program for determining the
butterfat component of the whey value
in the cheese price computation; and

(iii) Subtract from the edible whey
price the processing cost used under the
Price Support Program for edible whey
and multiply any positive difference by
the yield factor used under the Price
Support Program for edible whey.

{2) The gross value of milk used to
manufacture butter-nonfat dry milk shall
be the sum of the following
computations:

(i) Multiply the butter price by the
yield factor used under the Price
Support Program for butter; and

(ii) Multiply the nonfat dry milk price
by the yield factor used under the Price
Support Program for nonfat dry milk.

(b) Determine the amounts by which
the gross value per hundredweight of
milk used to manufacture cheddar
cheese and the gross value per
hundredweight of milk used to
manufacture butter-nonfat dry milk for
the first 15 days of the preceding month
exceed or are less than the respective
gross values for the first 15 days of the
second preceding month.

(c) Compute weighting factors to be
applied to the changes in gross values
determined pursuant to paragraph (b) of
this section by determining the relative
proportion that the data included in
each of the following subparagraphs is
of the total of the data represented in
paragraph {c) (1) and (2) of this section:

(1) Combine the total American
cheese production for the States of
Minnesota and Wisconsin, as reported
by the Economics and Statistics Service
of the Department for the third
preceding month, and divide by the
yield factor used under the Price
Support Program for cheddar cheese to
determine the quantity of milk used in
the production of American cheddar
cheese; and

month, and divide by the yield factor
used under the Price Support Program
for nonfat dry milk to determine the
quantity of milk used in the production
of butter-nonfat dry milk.

(d) Compute a weighted average of
the changes in gross values per
hundredweight of milk determined
pursuant to paragraph (b) of this section
in accordance with the relative
proportions of milk determined pursuant
to paragraph (c) of this section.

4. Section 1138.53 is revised to read as
follows:

§ 1138.53 Announcement of class prices.

The market administrator shall
announce publicly on or before the fifth
day of each month the Class I price for
the following month, the Class III price
for the preceding month and, for each
month after the first month in which this
section is effective, the final Class Il
price for the preceding month; and on or
before the 15th day of each month the
tentative Class II price for the following
month.
(Secs. 1-19, 48 Stat. 31, as amended; 7 U.S.C.
801-674)

Effective Date: September 1, 1961.

Signed at Washington, D.C., on August 25,
1981,

C. W, McMillan,

Assigtant Secretary, Marketing and
Inspection Services.

(VYR Doc. §1-25236 Flled 8-27-81; 84S am)
BILUNG CODE 3410-02-M

Food Safety and Inspection Service !
9 CFR Parts 307 and 310

[Docket No. 81-0271)

AGENCY: Food Safety and Inspection
Service, USDA.

ACTION: Interim rule with request for
comments,

sumMARY: The Food Safety and
Inspection Service (PSIS) is amending
the Federal meat inspection regulations,
on an interim basis, and requesting
comments on the rule prior to taking any

Viesencd

' Pursuant to the reorganizational plans
in USDA Secretary’s Memo 10001, issued Juns 17,
1681, the Food Safoty and Quality Service hos
become the Food Safoty and Inspection Service. A
notice detziling the Agency’s reorganization is now
being deafted for later publication.




