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(i) Used for no other purpose; and

(i) Is connected in the steering gear
compartment to the circuit that supplies
power lo the steering gear power unit
controlled by the steering gear control
system; and

(3) Have an audible and visual alarm
that activates on the navigating bridge
upon loss of power to the system.

(e) The visual alarm required by
paragraph (d) of this section must be
placed in a location on the navigating
bridge where it can be readily seen.

(f) Each tank vessel must have—

(1) A means in the steering gear
compartment for controlling the main
steering gear;

(2) A means in the steering gear
compartment to disconnect each remote
steering gear control system from its
power supply; :

(3) A means to communicate between
the navigating bridge and the steering
gear compartment;

(4) A rudder angle indicator system
that is—

(i) Located on the navigating bridge,
and

(ii) Independent of each remote
steering gear control system; and

(5) A means for indicating in the
steering gear compartment the angular
position of the rudder.

(g) Each new foreign tank vessel must
have a main steering gear that—

(1) Has two or more identical steering
gear power units;

(2) To the extent practicable, is
arranged so that a failure in its piping or
a steering gear power unit will not
impair operation of the remaining part of
the steering gear; and

(3) Can, while the vessel is operating
at maximum service speed in its deepest
seagoing draft with one or more power
unitg—

(i) Put the rudder over from 35 degrees
on one side of the vessel to 35 degrees
on the other side; and

(ii) Put the rudder over from 35
degrees on either side of the vessel to 30
degrees on the other side is not more 28
seconds.

(h) Each new U.S. tank vessel must
have a main steering gear that—

(1) Meets the requirements for a main
steering gear in paragraphs (g)(1) and
(g)(2) of this section; and

(2) Can, while the vessel #s operating
at maximum service speed in its deepest
seagoing draft with only one power unit,
move the rudder in the manner
described in paragraphs (g)(3)(i) and
(8)(3)(ii) of this section.

(i) Mechanical couplings, including
mechanical connections with a remote
steering gear control system, on a new
tank vessel must be of sound

construction and designed for reliable
performance.

(j) Each steering gear power unit on a
new tank vessel must—

(1) Be designed so that—

(i) When operating at the time of
power failure, it will start automatically
after power is restored unless it is
manually shut off during the power
failure; and

(ii) It can be brought into operation
from a position on the navigating bridge;

(2) Have an alarm that activates on
the navigating bridge upon loss of power
to the power unit.

(k) The power supply of at least one
steering gear power unit on a new tank
vessel, and one remote steering gear
control system, must be the vessel's
main source of electrical power.

(1) Each new tank vessel must have
an alternative power supply that can
automatically supply power to a steering
gear power unt, its associated remote
steering gear control system, and the
rudder angle indicator system within 45
seconds after loss of the vessel's main
source of electrical power.

(m) The alternative power supply
required by paragraph (1) of this section
must be—

(1) The emergency source of electrical
power on the vessel; or
th(2] An independent source of power

at—

(i) Is located in the steering gear
compartment;

(ii) Is not used for any purpose other
than as an alternative power supply;
and

(iii) Has sufficient capacity for at least
one half hour of continuous operation.

(n) A steering gear power unit on a
new tank vessel, when supplied by the
alternative power supply, must be
capable of putting the rudder over from
15 degrees on one side of the vessel to
15 degrees on the other side within 60
seconds when the vessel is operating in
its deepest seagoing draft at %2
maximum service speed or 7 knots,
whichever is greater,

(o) Each tank vessel must have
operating instructions and a block
diagram that clearly and simply explain
the change-over procedures for the
remote steering gear control systems
and steering gear power units on the
vessel. The instructions and block
diagram must be permanently displayed
both on the navigating bridge and in the
steering gear compartment on the vessel.

(p) No tank vessel may enter or be
operated in confined or congested
waters described in § 164.18 unless—

(1) When under way in those waters,
at least two of the steering gear power
units on the vessel are in operation if

simultaneous operation of the units is
practicable; and

(2) Within one hour before entering
those waters the steering wheel or lever
on the navigating bridge is operated to
determine whether the steering
equipment is operating properly under
manual control.

(q) The master of a U.S. tank vessel
shall conduct an emergency steering
drill at least once every 3 months and
have the results of the drill logged in the
vessel's log book. The drill must include
at a minimum the following:

(1) Operation of the main steering gear
from within the steering gear
compartment,

{2} Operation of the means of
communications required by paragraph
(£)(3) of this section.

(3) Operation of the alternative power
supply if the vessel is so equipped.

(r) No tank vessel may enter or be
operated in U.S. navigable waters unless
the emergency steering drill described in
paragraph (g) of this section has been—

(1) Conducted within three months
prior to entry; and

(2) Logged in the vessel's log book.

(s) Compliance with the requirements
in paragraphs (c) through (f) of this
section is not required until June 1, 1981.

(t) This section is issued under the
authority of Section 5 of The Port and
Tanker Safety Act of 1978 (Sec. 5, Pub.
L. 95-474) (46 U.S.C. 391a)).

(Sec. 5, Pub. L. 95-474 (46 U.S.C. 391a); 49
CFR 1.46)

[FR Doc. 79-35625 Filed 11-16-79; 8:45 am|

BILLING CODE 4910-14-M
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COUNCIL ON WAGE AND PRICE
STABILITY

6 CFR Part 705
Questions and Answers on the Anti-
Inflationary Pay Standard

AGENCY: Council on Wage and Price
Stability.

ACTION: Questions and Answers on the
Anti-Inflationary Pay Standard.

SUMMARY: On October 2, 1979, the
Council published Anti-Inflationary Pay
and Price Standards and Procedural
Rules for the Anti-Inflation Program and
on October 12, 1979, and October 19,
1979, the Council published Questions
and Answers. The Council continues to
receive many questions concerning the
pay standard. In response to these
questions, the Council is publishing the
following Questions and Answers. The
Council will publish Questions and
Answers on a regular basis as questions
of general application arise under the
Pay and Price Standards, the Procedural
Rules, or the published Questions and
Answers.

EFFECTIVE DATE: November 13, 1879,

ADDRESS: Written comments and/or
questions should be addressed to the
Office of General Counsel, Council on
Wage and Price Stability, 600 17th
Street, NW., Washington, D.C., 20508.
FOR FURTHER INFORMATION CONTACT:
Daniel Duff, Assistant General Counsel
(202) 456-6210.

Dated: November 13, 1979.

R. Robert Russell,
Director, Council on Wage and Price
Stability.

Questions and Answers

IL. The Pay Standard

Q. The Council permits a 1-percent self
administered catch-up for employee units
in compliance with the pay standard but
not covered by COLA provisions during
the first program year. Are employee
units covered by limited COLA
provisions eligible for the non-COLA
catch-up?

A. If the combination of fixed pay increases
and COLAs (of any type) amounted to
less than 8 percent in the first program
year, the employee unit is eligible for a
self-administered catch-up equal to the
difference between 1 percent and the
amount of chargeable first-year fixed pay
increases and COLASs in excess of 7
percent.

Q. Is a company that made a good-faith effort
to comply with the pay standard in the
first program year, but exceeded the
standard due to unforeseen events
beyond its control, eligible for the self-
administered 1-percent catch-up?

A. If the chargeable increase was less than 8
percent and there was no COLA, such a
company would be eligible for the
difference between 1 percent and the
amount in excess of 7 percent.

Q. If a company used the fixed-population
method in the first program year and
plans to continue using this method in
the second program year, how is the
fixed population determined?

A. The fixed population in the second
program year consisis of the workers
who were employed both at the
beginning and at the end of the second
program year.

Q. Which employees should be excluded
under the low-wage exemption during
the interim period?

A. Until the Council acts on the
recommendations of the Pay Advisory
Committee on the subject of the low-
wage exemption, companies should
exclude from all pay calculations those
employees who were excluded under the
low-wage exemption in the first program
year and workers hired during the
second program year (or during the
interim period) at a straight-time wage
rate of no more than $4.00 per hour,

Q. Council exception decisions for nonunion
employee units cite October 1, 1978,
through September 30, 1979, as the
program year. Does this mean that the
exception expires September 30, 1978, for
these compliance units?

A. No. The exception extends through the
company's program year for which the
exception was sought, or, in the case of
formal annual pay plans, through the end
of the company's pay-plan year for which
the exception was sought.

[FR Doc. 78-35496 Filed 11-14-7%; 12:01 pm]
BILLING CODE 3175-01+-8

6 CFR Parts 705, 706 and 707

Noninflationary Pay and Price
Behavior; Adoption of Addendum to
Form PM~-1 and Optional Alternative
Form PM-1-A, and Request for
Submission of Form

AGENCY: Council on Wage and Price
Stability.
ACTION: Adoption of reporting forms.

SUMMARY: The Council is revising a
quarterly reporting form, designated as
Form PM-1, by adding an Addendum,
and is adopting an optional alternative
form called Form PM-1-A.

EFFECTIVE DATE: November 19, 1979.
FOR FURTHER INFORMATION CONTACT:
Anne Marie Hummel, Office of Price
Monitoring, Council on Wage and Price
Stability, 600 17th Street, NW.,
Washington, D.C. 20508, (202/456-7107).
SUPPLEMENTARY INFORMATION: On May
2, 1979, the Council adopted Form PM-1
to collect quarterly data concerning
price behavior during the first program

year. (44 FR 25800) This form was
approved by the Office of Management
and Budget (OMB) in accordance with
the Federal Reports Act under No. 116-
R0357. Form PM-1 was used for two
quarfers to collect data on the extent to
which companies have complied with
the voluntary price standards.

However, for the final quarter of the
first program year, the Council sought
OMB approval to modify Form PM-1.
OMB approved the use of Form PM-1
with an Addendum and the optional
alternative Form PM-1-A under the
same clearance number.

The Council will shortly send Form
PM-1 with Addendum and Form PM-1-
A to companies. The Council requests
that companies submit either PM-1 with
an Addendum or PM-1-A, but not both.
Generally, this request applies to a
company that had, or is part of a parent
company that had, consolidated net
sales or revenues of $250 million or niore
in its last complete fiscal year prior to
October 2, 1978, and any other company
designated by the Council. (See § 706.27,
44 FR 23777, April 20, 1979.) Financial
institutions covered by Section 705C-9,
insurance companies covered by section
705C-5 and 705C-6, and electric and gas
utilities covered by section 705C-8 are
not requested to submit this information.

The addendum to Form PM-1 includes
important corrections to the directions
of Form PM-1. Some companies will find
that demonstration of their compliance
requires data not requested on Form
PM-1, and these additional data are
specified in the Addendum.

Form PM-1-A is available as an
alternative to the Form PM-1 with an
Addendum. The structure of this form is
very similar to the form the Council will
use during the second program year and
its design is based on comments from
the business community and others. We
believe it is a simpler and more effective
instrument than its predecessor. The
choice of either Form PM-1 with the
Addendum or Form PM-1-A was
intended to minimize reporting burden
of companies.

In order to simplify the choice
between the two forms, the Council
wishes to identify a number of salient
differences between them. The original
Form PM-1 with the Addendum is
distinguished from the new Form PM-1-
A because:

¢ Use of PM-1 requires careful attention to
an errata list regarding the directions for
the original form, while the directions for
PM-1-A are correct as they appear on
the form;

¢ The format of PM-1 is more complicated
than PM-1-A; )
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+ The addendum to Form PM-1 specifies
additional data which are requested
directly on PM-1-A,

The burden of supplying information
to the Council and the Council's
monitoring task will be substantially
reduced if the following points are kept
in mind:

» The information filed on either form should
reflect data for the fourth quarter of the
first program year;

« Even if a company assesses compliance on
a profit-margin basis, it should still file
Schedules A-D, as applicable, as well as
Schedule E;

« If a company has furnished the Council
with any of the data requested by either
form, it need not furnish them again,
although it should identify for the
Coungil the document (including page
references) containing such data and the
date on which they were submitted.
(Section 706.20)

Information furnished to the Council
pursuant to this request will be treated
as confidential in accordance with
section 4(f) of the Council on Wage and
Price Stability Act, 12 USC 1904, note,
and 6 CFR Part 702, 44 FR 59166
(October 12, 1979).

A completed Form PM-1 plus
Addendum or Form PM-1-A, together
with supporting schedules, should be
sent to the Council no later than
December 1, 1979, addressed to:

Anne Marie Hummel, Office of Price
Monitoring, Council on Wage and Price
Stability, 600 17th Street, N.-W.,
Washington, D.C. 20508.

The Addendum to Form PM-1 and
Form PM-1A are hereby adopted as
Council forms, and are printed below.
Form PM-1 was previously printed in
the Federal Register at 44 FR 25800.

Issued in Washington, D.C., November 13,
1979.

R. Robert Russell,
Director.
BILLING CODE 3175-01-M
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FORM PM-1

ADDENDUM
OMB No. 116-R0O357

1. GENERAL

This addendum clarifies and corrects Form PM-1 and the

instructions to the form for the fourth quarter of the first

program year. It also asks for two additional items from some
companies.

If your firm has been specifically requested to complete
the form by the Council or if it has annual sales of more than
$250 million, it should complete and submit Form PM-1 as
corrected. (6 CFR 706.27) Only firms claiming insufficient
product coverage or whose compliance is based on a conditioned
profit-margin exception should submit the appropriate additional
items in IV.

A company compiying with the profit margin limitation ex-
ception because of uncontrollable price increases in the goods
and services it buys should file price or gross-margin data in
addition to profit data. These companies should, therefore, sub-

mit the appropriate Schedules A-D, in addition to Schedule E.
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II.

LTS

CORRECTIONS TO FORM PM-1

1. Schedule A, item 2(d) should read:
(1) ] Yes (2) [_]No (If "No" explain)

2. Schedule B, item 5i(2) should read:

Gross margin trend on sales (\/Tgém 53 HL)de)=1), x 10H
3. Schedule B, item 5i(3) should read:

(item 4i(8)) x V5i(1) (o)
4. Schedule D, item 4b(4) should read:

Plus: Physical volume increase 2 x (item 4b(3))
5. Schedule E, item 1b(3) should read:

Insufficient product coverage. (Section 705A-5 (b))
6. Schedule E, item 3i(2) should read:

(Base Year Revenues $ )

CORRECTIONS TO THE INSTRUCTIONS TO FORM PM-1

l. Page S/D-2, item 4b(2) thru (4), first line should read:
Multiply the amount of line 4b (1)
2. Page S/E-3, item 3i, first sentence should read:

Check the box which describes the method the
company chose to calculate its base-year profit.

3. Page S/E-3, item 3i, ninth line should read:

determined in item 2ii above.
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I1V. ADDITIONAL ITEMS

1. .Schedule A: Product Lines Excluded from Price Calgu}ations
by Sections 705A-3 (For companies claiming
insufficient product coverages, only.)

A. should be filled out only by those companies claiming in-
sufficient product coverage under Section 705A-5(a). If a
Company's adjusted net revenues during the four quarters
prior to the program year are less than 25 percent of.a‘
company's net revenues, the company need not comply with the
price standard or the profit-margin limitation. These
companies should show the base-year revenues and the total
of all exclusions of 705A-3(a) to 705A-3(e).

Amount
(Thousands of dollars)

A. Exclusions of 705A-3(a) ol
to 705A-3(e)

(1) Total company net
revenves for base year

.

Thou.

(2) Subtotal of exclusions

ZOSQ- 3(a) to 705A-3(e)

- ————— - -

I
1
|
|
1
|
I
1]
]
|
|
I

B. should be filled out only by those companies claiming
insufficient product coverage under 705A-5(b). If products
excluded under 705A-3(f) to 705A-3(i) account for one-third
or more of the company's adjusted net revenues for the
program year, the company should comply with the profit
margin limitation for the company as a whole and should
satisfy the price deceleration standard for nonexcluded
products.

Amount
(Thousands of dollars)

Bil. Mil. ! Thou.

B. Exclusions of 705A-3(f) to 705A-3i)

(1) Total company adjusted net
revenues for program year

(2) Subtotal of exclusions

. ZOSA-3(I) to 705A-3(i)
program-year

B T T MR ——
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2. Schedule E: Profit Margin Data for Companies With

Conditioned Profit Margin Exceptions

Companies granted. or authorized by the Council to self-
administer conditioned profit margin exceptions should
submit the following data (not on a cumulative basis).

A. Base-quarter Data'- Enter net sales or revenues and

profits for the company's base quarter.

The base quarter is

the last complete calendar or fiscal guarter prior to October
2, '1978. The percentage physical volume increase, item 3, is
the change in physical volume from the base quarter to the

corresponding quarter of 1979.

8il.

Mil,

1. Netsales or revenue in base quarter

e

2. Profits in base quarter

3. Percentage physical volume increase (Percentage to two decimal places)

St SEERSEINE JU— P—

B. Fourth Quarter Program Year Data - Enter the total net

sales or revenues, and profits for the fourth quarter of the
program year. Calculate the quarterly profit margin.

Do NOT cumulate guarterly data.

Note:

Net sales
. (Thousands of dollars)

)

(Thousands of dollars)

Profit

@)

Bil,

Mil,

! Thou.

e

Bil.

Mil.

! Thou.

Profit margin

(Percentoge to twe
decimal ploces)

6)

|
Fourth quarter

|
i
|
L

-

1
|
]

)
1
.
1
I
1
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PM-1A (Instructions)

Form Approved
0.M.B, No. 116-R0357

EXECUTIVE OFFICE OF THE PRESIDENT

Optional Alternative
to Form PM-1

COUNCIL ON WAGE AND PRICE STABILITY

INSTRUCTIONS FOR PREPARATION OF
REPORT ON PRICES, SALES, AND PROFITS

Part | -~ INTRODUCTION AND GENERAL INSTRUCTIONS

A. Purpose of Form PM-1A

Form PM 1A, Roport on Prces, Sales, and Profits, is
designed 1o help the Councd on Wage and Price
Statulity (CWPS! momitor compliance with the price
standards.  The form has been 1evised to reflect com-
ments anid suggestions of companies and to obtain
information on pofits and prices in the last quarter of
the base year. The data collected by Form PM-1A will
he used to determine the extent to which firms have
comphed with the price deceleration §(al1dard. the
modihied price standards, or the profit-margin limitation.

B. Authority for Form PM-1A and Publication of
Standards

The Council on Wage and Price Stability Act, 12 US.C.,
Section 1904, note, authorizes the Council to collect
ddta on prices, sales, and profits, such as those requested
on Form PM-1A. While the submission of data is volun-
tary, the Council views the access to timely and
uniformly defined data as essential to the effective
monitoring of compliance with the standards.

The standards are available in one publication, Pay and
Price Standards: A Compendium, Executive Office of
the President, Council on Wage and Price Stability,
600 17th Street, NW, Washington, D.C.. 20506, This
publication collects the material below from the Federal
Register:

Paul 705 — Pay and Price Standards

43 FR 60772-60777 12/28/78
44 FR 5336 5337 1/25/79
44 FR 95829585 2/13/79
44 FR 17910-17916 3/23/79
44 FR 23776- 23777 4/20/79

Part 706 Procedural Rules

44 FR 1346- 1351 1/04/79
44 FR 9585 - 9587 2/13/79
44 FR 17916-17917 3/23/79
44 FR 23777-23779 4/20/79

Form PM-1 (superseded)
44 FR 2580025809 5/02/79

Questions and Answers

43 FR 60777-60783 12/28/78
44 FR 5362-5366 1/25/79
44 FR 9583 and 9585 2/13/79
44 FR 32338 32342 6/05/79

Implementation Guide

44 FR 5339--5361 1/25/79

C. Confidentiality of Information

All  information  furnished to the Council on
Form PM-1A will be treated as confidential in
accordance with Section 4(f) of the Council on Wage
and Price Stability Act, 12 U.S.C. 1904, note, and
6 CFR Part 702, 44 FR 59166, (October 12, 1979).

D. Suggestions for Improvement

The Council welcomes suggestions for improving this
form. In general, it wishes to both obtain the data
needed to meet its responsibility for monitoring com-
pliance with the price standards and place the minimum
reporting burden possible on the reporting companies.

E. Who Should File

Any company specifically requested by the Council to
do so should file Form PM-1A, and any other company
that had, or is part of a parent company that had,.
consolidated net sales or revenues of $250 million or
more in its last complete fiscal year prior to October 2,
1978 (including both foreign and domestic operations)
should also file. Regardless of size, companies in the
following industries should not file Form PM-1A:

1. Financial institutions, Section 705C-9,

2. Insurance companies, Sections 7056C-5 and
705C-6, and

3. Electric and gas utilities, Section 705C-8.

If a company has not filed an organizational plan for
compliance with the standards, it should submit one
along with its PM-1A filing. Separate PM-1A forms
should be filed for each company as specnfned in the
parent company organization plan.

When a parent company chooses to disaggregate a
consolidated entity for compliance purposes, each
separately identified entity must meet the requirements
for the term “company” as defined in Subpart 705D of
the Voluntary Standards for Noninflationary Pay and
Price Behavior and in Section 706.21 of the Special
Procedural Rules.
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F. What to File ‘

Each reporting company should submit the first section
of Form PM-1A, Company Report, and the appropriate
schedutes.  This will usually include one or more of
Schedules A, B, C, and D. All companies should
complete Schedule E, items 1 through 3,

The schedules for Form PM-1A are:

Schedule A - Report of Price Data

Schedule B = Report  of Wholesale and  Retail
Trade Percentage Gross Margin

Schedule C - Rt-pon‘ of Food Manufacturers and

Processors — Gross Margin

Schedule D - Report of Petroleum Refiners —

Gross Margin

Schedule E — Report of Profit-Margin Data

Most reporting companies will submit only one of these
schedules plus items 1 through 3 on Schedule E. How-
ever, if a reporting company is applying more than one

of the standards to its operations, it should submit all
appropriate schedules. Those companies that use the
profit-margin  limitation should file a complete
Schedule E and also should submit the relevant
Schedules A, B, C, or D if the data can be calculated.
Further, any company using the profit-margin limitation
because of insufficient product coverage (Section
705A-5(b)) should identify all excluded revenues on
Schedule A, item 16, and should submit price decelera-
tion data for nonexcluded items on Schedule A.
Companies do not need to resubmit information
already filed with the Council but should indicate which
documents contain the information (see 706.20).

G. Where to File
Form PM-1A and attachments should be sent to:

Office of Price Monitoring

Council on Wage and Price Stability
Winder Building

600 17th Street, NW

Washington, D.C. 20506

Part 1l — SPECIFIC INSTRUCTIONS

COMPANY REPORT -
REPORT ON PRICES, SALES,
AND PROFITS

Instructions for this report are shown with items on the
report form,

SCHEDULE A —
REPORT OF PRICE DATA

ltem 1. Name of Reporting Company - Self
explanatory,
Iltem 2. Base-Period Ending Date - The base-period

is measured from the last complete calendar or fiscal
quarter of 1975 to the corresponding quarter of 1977.

Item 3. Was the Suggested CWPS Formula Used? — The
CWPS formula for determining the base-period rate of
price change is outlined in Section 705D and illustrated
in the Implementation Guide. I another method was
used to determine the rate of price change, it should be
explained in an attachment to, Schedule A. Subsidized
companies should follow the formula outlined in the
Compendium, pages, 5-6 to 5-8.

ltem 4. Were Sampling Techniques Used? —  Self
explanatory,

Page 2

Item 5. Were Average Realized Prices Used? — The
base-period rates of price change should be calculated
using the average realized prices of the first and last
quarters of the base period. Prices may be measured
at the end of quarters if these end-of-quarter prices are
representative of average prices throughout the quarter.
List prices may be used if they move closely with trans-
action prices. If average realized prices were not used,
indicate the method employed in an attachment to
Schedule A,

Item 6. Total Covered Net Sales or Revenues in the
Base Period that were Used in Price Calculations — Enter
total covered net revenues or sales after the exclusions of
Section 705A-3 for the last complete calendar or fiscal
quarter of 1975,

Item 7. Sales-weighted Index of Price Change — The
calculations for the sales-weighted average rate of
price change for the two-year base period are illustrated
in the Implementation Guide.

The sales-weighted average rate of price change is calcu-
lated as the weighted average changes of a company’s
realized product prices from the last complete calendar
or fiscal quarter immediately preceding the base period
to the last quarter of the base period with each product
line weighted by the share of its sales to total covered
sales.

For an illustrative example, see the Implementation
Guide, Compendium, page 5-4.

For subsidized companies, see the Implementation
Guide, Compendium, page 5-6.
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Item 8. Base-Period Rate of Price Change  This is the
st e oot of item 7, mimus 1, times 100. {1 1tem 7 were
11683, the basepenod ate of change would be

f 11683 1.0) X100 [B:09%].

ltem 9. Price Deceleration Percentage - For the first
program year, the price deceleration standard percentage
15 0.5%.

Item 10. Subtotal — Subtract item 9 from item 8.

ftem 11. Pay Deceleration Passthrough — Pay decelera-
tion calculations are illustrated in the Implementation
Guide, Section B3, Compendium, page 5—4. Briefly,
where compliance with the pay standard holds labor-cost
incteases i the program year (including costs, such as
government-mandated labor costs, that are excluded
from the apphcation of the pay standard) to more than
one half percentage point below the base-period rate of
increase, firms are expected to pass through these lower
labor-cost increases to the consumer in the form of
lower price increases.

ltem 12. Allowable Program-Year Rate of Price
Change - Subtract item 11 from item 10, This will
noimally be the allowable program-year rate of price
change. However, the maximum allowable rate is 9.5%
and any company with a program-year rate of 1.5% or
less will be considered to be in compliance regardless of
1ts base:period rate of change.

Item 13, Allowable Rate of Price Change through
the Reporting Quarter — |f the fourth guarter of the
program year is being reported, this item is the same as
item 12,

Section 705A-4, however, specifies that no more than

% of the allowable program-year rate of price change
may be taken in the first six months of the program year
and no more than 75% in the first nine months.

Multiply item 12 by the appropriate fraction for the
quarter and enter the result here.

Item 14. Actual Rate of Price Change through the
Reporting Quarter — The rate of price change should be
calculated as the rate of change from the base quarter to
the reporting quarter. It may be talculated using this

formula:
. .. PilrQ)
Rate of price change = [{X; §j— )= 1] X 100
ate of price g i 'Pi(bO)
Where:

P; (rQ} =The price change of the i th product fine in
the reporting quarter,

P; (bQ) = the price of the i th product line in the
base quarter,

Si=the i th product’s share in covered sales or
revenues in the base quarter, and

Yi=the summation sign, where the subscript i
includes all product lines not excluded under
705A-5.

Page 3

1tem 15. Supporting Documentation for Schedule A —
Record the page numbers of any supporting documen-
tation for Schedule A,

Item 16. Sales Excluded from Price Calculations by
Section 705A-3,

IMPORTANT — PLEASE READ

Item 16 A should be filled out by only those com-
panies claiming insufficient product caoverage
under Section 705A-5(a). If a company’s adjusted
net revenues during the four quarters prior to the
program year are less than 25 percent of a company's
net revenues, the company need not comply with the
price standard or the profitmargin limitation. These
companies should show the base-year revenues and
the total of all exclusions of 705A-3{a) to 705-3(e) in
item 16 A. g

Item 16 B should be filled out by only those com-
panies claiming insufficient product coverage under
705A-5(b). 1f products excluded under 705A-3{f) 1o
705A-3(i) account for one-third or more. of the com-
pany’s adjusted net revenues for the program year the
company should comply with the profit-margin
limitation for the company as a whole and should
satisfy the price deceleration standard for non-
excluded product.

Item 17. Product-Line Information
Number of Product Lines Reported

Enter the number of product lines reported by the
company in determining the base-period rate of price
change. -

Individual Product-Line Data

For each product line, the company should provide the
following information:

Column (a) — brief description of the product line
Column (b) — four-digit SIC number, optional

net sales or revenues in the last com-
plete calendar or fiscal quarter of 1975
or sales used for weighting purposes in
arriving at the total company annual
rate of price change during the base
period.

Column (c) -

Cotumn (d) — base-period index of price change
(two-year rate)

Column (e} — base-period rate of price change. This
is the square root of column (d),
minus 1, times 100. See item 8 above.

Column (f} — base-quarter net sales or revenues for
this product line (the base quarter is
either (1) the company’s last complete
fiscal quarter prior to October 2,
1978, or (2) the calendar quarter
July 1, 1978, through. September 30,
1978}

Column (g} — program-year-to-date .rate of price
change through the reporting quarter
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SCHEDULE B .- WHOLESALE
AND RETAIL TRADE
PERCENTAGE GROSS MARGIN
ltem 1. Name of Reporting Company - Self
explanatory,

ltem 2. Method Selected for Compliance in Program
Year — Indicate the method used for complying with the
percentage-gross-margin standard in the program year,
The company may choose to use the base-year
percentage  gross margin or the gross-margin trend
method.  See the Implementation Guide, Compendium,
pages 5- 10 to 5-12, and Section 705C-2 for details
on calculations.

Item 3. Inventory Method — Indicate the inventory
method chosen by the company for compliance with
the standards.

IRS has determined that companies may use FIFO for
reporting to CWPS while using LIFO for reporting to

others.

ltems 4 to 11. Base-Year Percentage Gross-Margin
Method - For items 4 through 11, enter the appropriate
data for the company's base year (last four quarters
completed prior to October 2, 1978).

Calculate the allowable percentage gross margin by
dividing item 10 by item 4.

Companies that choose to use the base-year percentage
gross margin will use item 11 as their allowable program-
year percentage gross margin,

Items 12 to 16. Gross-Margin Trend Method — Com-
panies that choose to use the gross-margin trend should
complete this section.

ltem 15, the annualized trend, is the square root of
the gross-margin trend, minus 1,

ltems 17 to 20. Program-Year Compliance Test by
Quarters — Each company should show quarterly data,
not cumulative data, for each completed quarter of the
program year. When reporting allowable percentage
gross margin by quarters, a company may show seasonal
variations, If it is using the gross-margin trend method,
t can show a rising trend over the year if the sum of
the quarters meets the goal for the year.

Item 21, Supporting Documentation for Schedule B —
Record the page numbers of any supporting documenta-
tion for Schedule B, )

Page 4

SCHEDULE C —
REPORT OF FOOD MANUFACTURERS
AND PROCESSORS - GROSS MARGIN
Item 1. Name of Reporting Company - Self
explanatory.

Item 2. Method Selected for Compliance in the Program
Year — Indicate whether the company has chosen to use
the gross margin for the base quarter or the alternative
gross margin.

BASE-QUARTER GROSS MARGIN

Item 3. Adjusted Net Sales — Enter net sales (adjusted
for discounts, returns, coupons, etc.) for the base-
quarter (ending prior to October 2, 1978).

Item 4. Food Ingredients Used in Manufacturing —
These are the cost of food ingredients in all the food
products sold in the quarter and are defined as any
agricultural or fishery commodities that undergo further
refining, processing, or manufacturing prior to being
sold for ultimate consumption.

Item 5. Base-Quarter Gross Margin — This is the differ-
ence between items 3 and 4.

Items 6 to 8. Alternative Gross Margin — This section
should be filled out by those companies choosing to use
the alternative gross-margin method.

QUARTERLY ALLOWABLE GROSS-MARGIN DATA:
COMPLIANCE TEST -

Items 9 to 36. For each quarter, enter the applica-
ble base-quarter gross margin or the alternative gross
margin. Take the allowable margin growth for the
quarter. If the company is claiming a physical volume
increase, please show both the percentage increase and
the dollar amount associated with this percentage
increase. The dollar amount is the percentage increase
times the subtotal of the allowable margin growth for
the quarter and the base-quarter gross margin or alterna-
tive gross margin,

Item 37. Supporting Documentation for Schedule C —
Record the page numbers of any supporting docu-
mentation for Schedule C.

SCHEDULE D — REPORT OF PETROLEUM
REFINERS — GROSS MARGIN

Item 1.
explanatory.

Name of Reporting Company - Seif

Item 2. Were the Required Adjustments Made for
Changes in Input Mix? — If the adjustments were not
made, explain in an attachment. See Section 705C-7.

S e (N R
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ltem 3. Were Adjustments Made for Changes in Product
Sales Mix? 1t “yes,” explain in an attachment 1o
this schedule

BASE-QUARTER GROSS MARGIN

Item 4. Adjusted Net Sales - Adjusted net sales are for
the base quacter, which s the last complete calendar or
tiscal quarter betore October 2, 1978.

ltem 5. Cost of Petroleum Products Used in Refinery
Operations Enter the cost of all petroleum products
further processed in all products sold during the base
quarter These products, see 705C-7, are any petroleum,
petroleum products, natural gos, natural gas liquids, and
natural gas liquad products Used in refinery operations.

Item 6. Gross Margin in the Base Quarter  This is the

ditfprence botwoeen items 4 and 5.

ALLOWABLE GROSS MARGIN BY QUARTERS -
Each company should show quarterly not cumulative
data.  The test for comphance, however, remains an
annual test

Items 7 to 34. For each quarter, enter the gross margin
of the base quarter and the allowable gross margin
growth for that quarter as shown on the form. If the
company is cloaiming a physical volume increase, enter
both the percentage increase and the dollar value {(which
can be obtained by multiplying the percentage volume
increase by the subtotal of the base-quarter gross margin
and the allowable margin growth for the quarter).

Item 35. Supporting Documentation for Schedule D —
Record the page numbers of any supporting documenta
tion for Schedule D.

SCHEDULE E —
REPORT OF PROFIT-MARGIN DATA

Note: -Items 1 through 3 should be completed for every
reporting company. Al companies complying with the
profit-margin hmitation should fill out the complete
schedule. Non-profit institutions may use this schedule
but should substitute “operating surplus® for “profits”
wherever the word “profits” appears. (See Compen-
dium, Q6, page 4-8.)

Item 1. Name of Reporting Company - Self

explanatory

Item 2. Profit Margin — Enter the ending dates of each
of the last three fiscal years completed prior to
Qctober 2, 1978, and the net sales or revenues and
profits for each year and calculate the profit margins.

Profit is defined as the sum of item 14 and items 11
through 13 minus items 7 through 10 in 17 CFR Section
210.5-03. Briefly, profit is income or loss before
income tax expense minus dividend income, interest, or
profit on securities and miscellaneous other income, plus
interest expense and amortization of debt discount and
expense, losses on securities, and miscellaneous income
deductions

Net sales or revenues are defined as {1) net sales of
tangible products (gross sales less discounts, returns,
and allowances), (2) operating revenues such as royalties,

Page 5

rents, and the sale of services and intangible products
{e.g., engineering, research and development, and other
professional services). This definition is consistent with
17 CFR Section 210.5-03, items 1A, 1B, and 1C.

Jtem 3. Best Two of Last Three Years’ Sales-Weighted
Average Profit-Margin Test — Choose two of the last
three years that will give the largest profit margin and
enter the total sales, profits, and profit margin for
these two years.

ftem 4. Basis for Use of Profit-Margin Limitation — 1 a
company is complying with the profit margin, the rest of
Schedule E should be completed.

Indicate the reason why the company is using the profit
margin limitation.

TEST ONE: Profit-Margin Limitation

ftem 5. Profit-Margin Limitation Percentage — Best Two
of Last Three Years — Copy from item 3, column (c).

Item 6. Quarterly Data for Program Year - Enter the
total net sales or revenues, and profits for the fourth
completed quarter of the program year. Calculate the
quarterly profit margins. Note: Do NOT add quarterly
data.

Item 7. Program-Year Profit Margin — Enter the data
for the full year,

TEST TWO: Base-Year Dollar Profit Plus Allowable
Growth — This test is for an annual basis only.

ftems 8 to 11. Enter the total base-year profits, which
can be either (1) profit earned during the four complete
fiscal or calendar quarters prior to the program year, or
(2) the average profit margin determined in item 3¢
above multiplied by sales or revenues in the last four
complete fiscal quarters prior to the program year. If
method (2) is chosen, show both actual and adjusted
base-year profits.

Then multiply item 9, total base-year profit, by 0.065
to arrive at allowable program-year growth m dollars
(item 10).

If the company is claiming a physical volume increase, it
should show the percentage increase claimed in item 12
and the dollar value attributable to this in item 13
{line 12 times line 11).

The sum of lines 11 and 13 will be the allowable pro-
gram-year profit.

Items 15 to 17. (To be completed only by companies
with conditioned or authorized self-administered profit-
margin exceptions). Base-Quarter Data — Only com-
panies with conditioned exceptions need to fill out this
section, Enter net sales or revenues and profits for the
company’s base quarter. The base quarter is the last
complete calendar or fiscal quarter prior to October 2,
1978. The percentage physical volume increase,
item 17, is the change in physical volume from the base
quarter 1o the corresponding quarter of 1979.

Item 18. Supporting Documentation for Schedule E —
Record the page numbers of any supporting documenta-
tion for Schedule E,
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Form Approved:  O.M.B. No. | 16-R0357

. PM-TA NOTICE - All information furnished to the Council
i~ on Form PM-1A will be treated as confidential in
- i accordance with Section 4(f) of the Council on Wage
‘EQ‘.ELLYZ,:):. giiltiuo;pr»:s1p:$flﬁforTv and Price Stability Act, 12 US.C. 1904, note, and 6 COMPANY
CFR Parr 702, 44 FR 59166 (October 12, 1979).
REPORT ON PRICES, SALES, AND PROFITS REPORT
Pl
REPORT FOR QUARTER ENDING: OFUFleCE Company number
L1979 ONLY | primiary sic
1. Reporting status
(Mark (X) one)
P2 1 Consolidated parent
2 Disaggregated company
3 Unconsolidated company
e
2. |s this an original filing for this quarter or o resubmission?
' Original filing
2 Resubmission

3. How many quarters of the program year are being reported on this form?
Mark (X) one)
P3 One quarter or three months

Two quarters or six months

Three quarters or nine months

Four quarters or twelve months

B oW -

4. Date of this report
Year Month  Day

P4

5a. Name ond address of parent company — A parent company is one that is not directly or indirectly controlled by another
company. Enter the name of the parent company and the address of its executive office,
Please type or print

P5 Name of parent company

Address (Number and street)

City or town State ZIP code

5b. Ending date of most recent fiscal year completed prior to October 2, 1978

Year Month Day

P6

Sc. Revenues or sales in most recent complete fiscal year — Enter the total consolidated net sales or revenues of the parent
company for the fiscal year indicated in item Sb above. (Report in thousands of dollars.)

P7 Bil. Mil. | Thou.

5d.Principal line of business — Cescribe the parent company's principal line of business and enter the appropriate
four-digit SIC number,

SIC number

P8

CONTINUE ON REVERSE SIDE
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P9

Name

60. Nome and address of reporting
reporting company IS nhot a parent company (repurted in item 5a).

and address of the reporting company.

.compony r.oveve;i“-b; this filing -- Fill in this item and items 6b, ¢, and d only if the
Company s defined in Section 705D, Enter the name ,

Address (N—urnber and street)

City

AT State Z|P code

Year

6b. Ending dote of most recent fiscal year completed prior to October 2, 1978

Month Day

P10

28

6c. Revenues or sales of most recent fiscal year completed prior to October 2, 1978 — Enter the total consolidated net sales
of revenues of the reporting company for the fiscal year indicated in item 6b, (Report in thousands of dollars.)

8il.

[}
|
|
1

Mil. :Thou.

6d. Principal line of business — Describe the reporting company’s principal line of business and enter the appropriate
four-digit SIC number.

SIC number =
P12
7. Schedule attachments — Indicate the number of schedules of each type being filed and see part |, item F, "'What to
File,”" in the instruction booklet,
iy SCHEDULE A — Report of Price Data
Fl4
SCHEDULE B — Report of Wholesale and Retail Trade
s SCHEDULE C - Report of Food Manufacturers and Processors
L1k SCHEDULE D — Report of Petroleum Refiners
P17
SCHEDULE E - Report of Profit Margin Data
Name of Chief Executive Officer or authorized designee Title
CERTIFICATION
Company name Telephone [Area code, No.,
Ext)
To the best of my knowledge and belief, the data submitted herewith are factually correct, complete,
and prepared \n accordance with the applicable instructions. |t is requested that the information sub-
mitted herewith be considered as confidential within the nmeaning of Section 4(f) of the Council on Wage
and Price Stability Act, 12 1.S5.C. 1904, Note, and 6 CFR Part 702, 44 FR 59166 (October 12, 1979).
TSignature ) :Daze
1
-
RETURN Return this form including retevant schedules and other attachments:
T0
Office of Price Monitoring
Council on Wage and Price Stability
Winder Building
600 17th Street N.W.
Washington, D.C. 20506
PLEASE
NOTE Print “‘Form PM-1A"'" in the lower left corner of the return envelope,

FORM PtV A 1 22675
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Form Approved

OM.B. No. 116-R0O357

| VPM-IA

EXECUTIVE OFFICE OF THE PRESIDENT
COUNTIL ON WAGE AND PRICE STAOLITY

REPORT OF PRICE DATA

All information furnished to the
PM-1A will be

NOTICE
on Forn

and Price Stability Act, 12 US.C,
CFR Part 702, 44 FR 59166 (October 12, 1979).

treated as canhidential in
accordance with Section 4(t) of the Council on Wage
1904, note, and 6

Council

SCHEDULE

REPORT FOR QUARTER ENDING:

. Y979

OFFICE

A

USE

ONLY Company number

1,

Name of reporting company

2.

Base-period ending date

Month  Day

Year

Al

15. Supporting documentation for Schedule A

Pages A to A

&A

Was the suggested CWPS formula vsed?

A2 1 Yes
2 No — Explain methodology in an attachment

16. Sales excluded from price calcula-
tions by section 705A-3 (For
companies claiming insufficient
product coverage only.)

Amount
(Thousands of dollars)

A. Exclusions of 705A-3(a) to

8il. | Mil. ! Thou.

705A-3(e)

Al3

i
; ling techni d? : !
4. Were ACHPINGISNCRINAURE, U2 e (1) Total company net revenues : :
AY et Yes for base year ! |
2 No - SEhVS
(a) Agricultural, fishing, L ;
d 3 forestry, and mineral 1 b
| ? >
5. Were average realized prices used products L5 |l
A VReXes + s
2 No = Explain methodology in an attachment : ;
; iy
6. Total covered net sales or revenues in the base period {b) Recyclablescrap matesials :
that were used in price calculations (Thousands of dollars) (c) Commodities whose price ¥
X T changes are closely tied {
As | Bil. ! Mil, ; Thou. to those of organized open P
. t exchanges 5
(d) Exports 7 :
7. Sales-weighted index of price o i ? o
change for two-year base period . (e) Deliveries during program o :
Percent year at predetermined prices - ‘f it
(Two decimal places) ALd t 1
5. Do sl st ical 3 () Saborl of exclusions gt
. b % !
minus. e eiheSIH00) 1 705A-3(a) to 705A-3(e) H ,
. % - /% & aan
9. Less: Price deceleration B. Exclusions of 705A-3(f) to 705A-3(i) : l
| .
PErEORIBSS 0.50 =% (1) Total company adjusted net : !
A8 revenues for program year |
10, Subtotal (Line 8 less line 9) . % (f) Products exchanged in non-
" arms-length transactions
11. Less: Pay deceleration
passthrough ¢
£ = 3 (g) New or discontinued products
12, Allowable program-year rate of
price change - %
T (h) Custom or one-time products
13. Allowable rate of price change
through the reporting quarter
(See instructions for details
on calculations) & % ~ (i) Interest received
14, Actual rate of price change cond (2) Subtotal of exclusi |
through the reporting quarter udtofal of exclusions !
& - % 705A-3(f) to 705A-3(i) :

. 5 i CONTINUVE

ON REVERSE SIDE =~




10Nn8

Federal Register / Vol. 44, No. 224 / Monday, November 19, 1979 / Rules and Regulat

66548

16L62-011 Vi-Wd WHO S

3 o . .
A 3 . (o1)
6EZY 622V (304 60Zv 661V 681V
i > 0, . . (6)
8LV 11441 812V 802V 861V 881V
% . % 2 " (8)
L52v L2z Lz L0z : L61Y 181V .
3 S . r
1 5 (2)
L1714 9zv v 0Zv . 961V 981v
2, . ; % % ® ; Aﬂv
SETVY £144 S1ZV sozy S61Y S8IV
%, . % ¥ % {S)
veEzv 12444 yizv yozv v6Iv 81V
,,y - o, g : (¥)
1234 D144 | A4 £0Zv £61V £81V
% . % k. s AMV
(434 ] (444 4 (404} zozy Z61V 81V
OV RNERE : . @
g2V 1y ey 10Zv 161V 181V
m._b : a.b = ¥ A—V
ogzv ozzy orzy oozv 061V 081V
(2) ‘noyy W g (@) P) noyj; I 1'g (q) (e)
® ©) . !
(seo0d (sa>0)d (seopoid
[pwid3p om | ) | (sipojjop jo spubsnoy])| (pwidap om] ) |jpwid3ap om|) | (sapjjop Jo spubsnoy] )
48 I P UL
au1] 1onposd siyl Auo 3u1] 1npoud Jo uoildiidsa
131enb uniodas i Rsanaad o a3ueyd adud | a3ueyd ad1d jo 103 G/6) J0 JdrIEND asn Sdmd H poid: 3 A a
ygnoiya aBueyd 3ul] 15NpoJd siyy 40 31e <apu! Jeak-omy
a51d Jo 184 10§ SanuaAal 10 sajes pouad-aseg noliad-aseg JBAA 28 RRER| 83
a1ep-01-4834 12U Jalienb-aseg 3 : 219|dwod 1se| 3yl Ul
wes30iyg S3NUIAII JO S3|es 13N
Ly

p3140das saui| 12nposd Jo Jaquinp

NOILVWIOZNI INIT 1ONA0Ad “LL ‘




Federal Register / Vol. 44, No. 224 /| Monday, November 19, 1979 / Rules and Regulations 66549
T W Y e~ W WY T Y ey e = 3 S ¥ T

Form Approved: O.M.B. No. 116-R0357

sorm PM-TA NOTICE — All information furnished to the Council
192 0TRE on Form PM-1A will be treated as confidential in
EXECUTIVE OFFICE OF THE PRESIDENT accordance with Section 4(f) of the Council on Wage v
SOUNCILON WASE AND RRICE STABILITY and Price Stability Act, 12 U.S.C. 1904, note, and 6 SCHEDULE
REPORT OF WHOLESALE AND RETAIL TRADE CRR Part 202,44 F R 39196 (Dcrobar 12, 1979).
PERCENTAGE GROSS MARGIN o 3 3
REPORT FOR QUARTER ENDING USE
, 1979 ONLY Company number
1. Nome of reporting company .
2. Method selected for compliance in program year (Mark (X) one)
Bl t | _| Base-year percentage gross margin 2 [ ] Gross-margin trend
3. Inveﬁ’ory method (Mark (X) one)
B2 SRS EIEO 2[ | FIFO 3 (7| Other — Provide documentation in an attachment
BASE-YEAR PERCENTAGE Sales ) GROSS-MARGIN TREND ME THOD (TW'Z °;‘;°c".‘;m,
GROSS-MARGIN METHOD (Thousands of dollars) places)
Bil. * Mil. | Thou.
e - : B11
. H 12. Base-year percentage gross margin
4, Adjusted net sales : H (Same as line I1) %
- T T -
- A= i B12
B 5. Beginmagiaventny ) ) 13. Percentage gross margin for year ended
BS : : two years prior to base year . %
6. Plus: Cost of goods purchased f 1
B6 y \ Ratio
| 7. Subtotal (Line 5 plus line &) ! i o
S 87 ’ " 14. Two-year gross-margin trend
| 8. Less: Ending inventory ; | (Ratio of line 12 to line 13) .
9. Cost of goods sold : : 15. Annualized trend (Square root Bl4
(Line 7 less line 8) i | of line 14, minus I)
10. Gross margin on sales ‘ : (See instruction booklet) 0.
(Net sales less cost of goods 1 :
sold, line 4 less line 9) : ! p ::’;:c"i;a,
Percent places)
11. Base-year percentage gross (Two decimal places) B1S
margin on sales B10 16. Allowable percentage gross margin
{Line 10 divided by line 4) . % (Line 12 times (1.0 plus line 15)) . %
PROGRAM-YEAR COMPLIANCE TEST BY QUARTERS
Actual Allowable
Actual net sales percentage percentage
(Thousands of dollars) 8ross margin gross margin
(Two decimal (Two decimal
(a) places) places)
8il. ! Mil, ! Thou. (b) (c)
B16 : ! B17 B18
17. First quarter of program year : : x % X %
B19 ) | B20 B21
18. Second quarter of program year ! ' . % . %
B22 : ! B23 B24
19. Third quarter of program,year i - A % L %
B25 | \ B26 B27
20. Fourth quarter of program year : ' 3 % % %
21. Supporting documentation for schedule B
Pages B to B
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e = EM"A NOTICE - All information furnished to the Council

} e U e DRI E e PR SIOE N on Form PM-1A will be trested as confidential in

COUNCIL ON WAGE AND PRICE STABILITY accordance with Section 4(f] of the Council on Wage

and Price Stability Act, 12 US.C. 1904, note, and 6 | SCHEDULE
REPORT OF FOOD MANUFACTURERS AND CFR Part 702, 44 FR 59166 (October 12, 1379). C

PROCESSORS - GROSS MARGIN
- OFFICE

REPORT FOR QUARTER ENDING USE

ONLY
, 1979 Company number

1. Name of reporting company

2. Method selected for complionce in the program year (Mark (X) one)

€1 1+ Base-quarter gross margin 2| | Alternative gross margin

Amount
BASE-QUARTER GROSS MARGIN (Thousands of dolfars)

Bil. Mif. | Thou.

)
c2 -
'

3, Adjusted net sales

4, Less: Food ingredients used in manufacturing

'
!
|
c4 ,

1
1
|
?
r
T
c3 |
\
b
1
'

5. Base-quarter gross margin (Line 3 fess line 4)

ALTERNATIVE GROSS MARGIN C3

f \
—
!

6. Base-quarter sales (Same as line 3) f I

7. Average percentage gross margin in the base year
(Percentoge to two decimal places)

8. Alternative gross margin (Line 6 times item 7/100)

FIRST QUARTER ALLOWABLE GROSS MARGIN

9. Base-quarter gross margin or alternative gross margin

10. Plus:, Allowable margin growth for the first quarter (Line 9 times 0.0325)

11, Subtotal (Line 9 plus line 10)

12, Percentage physical volume increase
(Percentage to two decimal places)

13. Dellar value of physical volume increase (Line |} times line I2)

14. Total: Allowable first quarter gross margin (Line Il plus line 13)

15. Actual first quarter gross margin

SECOND QUARTER ALLOWABLE GROSS MARGIN

16, Base-quarter gross margin or alterpative gross margin

17. Plus: Allowable margin growth for the second quarter (Line [6 times 0.0325)

18. Subtotal (Line 6 plus line 17)

19. Percentage physical volume increase
(Percentage to two decimal places)

20. Dolltar value of physical volume increase (Line /8 times line 19)

21, Total: Allowable second quarter gross margin (Line I8 plus line 20)

22. Actual second quarter gross margin

CONTINUE ON REVERSE SIDE
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F THIRD QUARTER ALLOWABLE GROSS MARGIN Amount
(Thousands of dollars)
Bil, : Mil, : Thou.
ca3 : :
i |
23. Base quarter gross margin or alternative gross margin . :
o G245y i
24. Plus: Allowable margin growth for the third quarter g :
{Line 23 times 0.0488) . 1 :
3 1
c2s ' |
| 1
25. Subtotal (Line 23 plus line 24) : :
[} !
F c26 R
26. Percentage physical volume increase R 4
(Percentage to two decimal places) . % 4 ;
- ca7 | :
27. Dollar value of physical volume increase (Line 25 times line 26) : :
c2s | |
! i
1 i
28. Total: Allowable third quarter gross margin (Line 25 plus line 27) s d
c29 . i
1 !
29. Actual third quarter gross margin ! ;
FOURTH QUARTER ALLOWABLE GROSS MARGIN e ',
i |
| H
| 1
30. Base quarter gross margin or alternative gross margin 2 :
CiLy i
31. Plus: Allowable gross margin for the fourth quarter : :
(Line 30 times 0.065) : 1 1
A 1
c32 ! |
| '
I 1
32. Subtotal (Line 30 plus line 31) : 1
c33 N
33. Percentage physical volume increase ¥
(Percentage to two decimal places) . *F e
E36 5k \
! )
34. Dollar physical volume increase (Line 32 times line 33) : :
c3s 1 !
| )
| ]
35, Total: Allowable fourth quarter gross margin (Line 32 plus line 34) : !
E36 Y, ;
! |
36. Actual fourth quarter gross margin : :

37. Supporting documentation for schedule C

Pages C to C

FORM PM-1A 10.29.79)
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Form Approved: O.M.B. No I16-R0O357

filer) P_M'IA ’ NOTICE — All formation furnished to the Council
on Form PM-1A will be treated as confidential in
P S SR b T s RES D Cie accondance with Section 4(f) ot the Council on Wage
et d : e D Nyl R and Price Stability Act, 12 U.S.C. 1904, note, and 6
REPORT OF PETROLEUM REFINERS CFR Part 702, 44 FR 59166 (October 12, 1879). SCHEDULE
GROSS MARGINS D
OFFICE
REPORT FOR QUARTER ENDING: USE
ONLY
, 1979 Company number

1. Nome of reporting company

2. Were the required adjustments made for changes in input mix? (Mark (X) one)

DE- % T¥es
2 No — Explain »» an attachment

3. Were odjustments mode for changes in product soles mix? (Mark (X) one)

D2 1 Yes — Explain in an attochment
g No
BASE-QUARTER GROSS MARGIN Amount
(Thousands of dollars)
Bil, : Mil. ' Thou.
5 D3 I f
¥ \
4, Adjusted net sales ! ’
D4 ;
5. Less: Cost of petroleum products used n refinery operations
(See instructions) - .
D5 TSR
6. Gross margin in the base quarter :
ALLOWABLE GROSS MARGIN BY QUARTERS o - i
FIRST QUARTER g 3
7. Gross margin in the base quarter d i
D7 ' T
¥ ’
I
8. Plus: Allowable quarter growth (Line 7 times 0.065) :
DR vop) ’
»
9. Subtotal (Line 7 plus line 8) : !
D9 :
10. Percentage physical volume growth
(Percentage to two decimal places) % b L
SR |
D10 | !
I .
11. Dellar physical volume growth (Line 9 times line 10) } :
DIpES 2% i
i '
12. Total: Allowable first quarter gross margin (Line 9 plus line I'[) !
o 3 n
Di2 | |
i }
13. Actual first quarter gross margin =~ ' i
! 1

CONTINUE ON REVERSE SIDE
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; SECOND QUARTER Amount
(Thousands of dollars)
B8il. : Mil, ! Thou.
D13 I |
14, Gross margin 1n the base quarter ! :
D14 | )
15. Plus: Allowable quarter growth (Line 14 times 0.065) : :
- D15 | |
16. Subtotal (Lite 14 plus line I5) i :
D16 S M
17. Percentage physical volume growth (Percentage to two decimal places) : f
D17 : :
18. Dollar value of physical volume growth (Line 16 times line 17) H :
| —— D18 ) I
19. Total: Allowable second quarter gross margin (Line I8 plus line 16) ! !
5 D19 | :
20, Actual second quarter gross margin ' "
A
; THIRD QUARTER D20 : .
' !
21. Gross margin in the base quarter | :
D21 ' T
22. Plus: Allowable quarter growth (Line 2| times 0.065) s !
o b2z !
23. Subtotal (Line 22 plus line 21) ! |
023 H i
24. Percentage physical volume growth (Percentage to two decimal places) E {
Bt -
25. Dollar value of physical volume growth (Line 23 times line 24) y !
D25 ) |
26. Total: ‘Allowable third quarter gross margin (Line 25 plus line 23) : -
D26 5 ;
27. Actual third quarter gross margin 1 '
FOURTH QUARTER Rz, :
28. Gross margin in the base quarter ' X
D28 ‘
29. Plus: Allowable quarter growth (Line 28 times 0.065)
D29 1
30, Subtotal (Line 28 plus line 29) .
B D30 LRI
31. Percentage physical volume growth (Percentage to two decimal places) t o it
13 i 3
D3l «
32. Collar value of physical volume growth (Line 30 times line 3/)
D32
33. Total: Allowable fourth quarter gross margin (Line 30 plus line 32)
D33
34, Actual fourth quarter gross margin
35. Supporting documentation for schedule D
Pages D to D

FOHM S M1 A 1 ol Ty
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ERRIENRIA NOTICE - All information furnished to the Council

2979

EXECUTIVE OFFICE OF THE PRESIDENT
COUNCIL ON WAGE AND PRICE STABILITY

REPORT OF PROFIT-MARGIN DATA

on Form PM-1A will be treated as confidential in
accordance with Section 4(f) of the Council on Wage
and Price Stability Act, 12 U.S.C. 1904, note, and 6
CFR Part 702, 44 FR 59166 (October 12, 1979).

REPORT FOR QUARTER ENDING:

. 1979

OFFICE
USE
ONLY

Company number

SCHEDULE

1. Nome of reporting company

Items 2 through 3 should be completed by all reporting companies

2. Profit margin

to October 2, 1978.

a. Most recent fiscal
year completed prior
to October 2, 1978

Enter the profit margin for the last
three fiscal years completed prior

Month

Day Y ear

Net sales
(Thousands of dollars)
- (a)

Profit
(Thousands of dollars)
(b)

Bil. Mil, Thou.

Bil. _ Mil. ' Thou.

Profit margin
(Percentage to two
decimal places)

(<)

TR ;

E2

E3

October 2, 1978

b. Second most recent fiscal
year completed prior to

Y ear

E4 '

ES

Ocrober 2, 1978

€. Third most recent fiscal
year completed prior to

Month

Year

E7 !

E8 $

E9

3. Best two of lost three yeors’ sales-weighted
average profit-margin test — total

El0, :
L 5

U

€1l
1

—raeme edies

The rest of Schedule E should be filled out only br those companies
thot are complying with the profit margin [i

mitation

E13. Yo

4. Bosis for use of profit margin limitation (Mark (X) one)
Exception to price deceleration standard granted by CWPS

2 Self-administered exception to the price standard by a company that has or is part of
a company that has less than $250 million in total net sales or revenues

3 _  Self-administered exception to the price standard by a company that has or is part
of a company that has more than $250 million in total net sales or revenues

& Insufficient product coverage (Section 705A-5 (b))

NOTE: Companies marking box 4 should complete item 16 on schedule A and provide on schedule A
or other appropriate schedules price data on non-excluded products, g

s ~ Other basis — Explain in an attachment

E12

7. Program year profit morgin

TEST ONE: PROFIT-MARGIN LIMITATION Net sales Profit Profit margin
(Thousands of dollars) | (Thousands of dollars) |(Percentage to two
(a) (%) decimal places)
Bil. | Mil. Thou. Bil. Mil. Thou. (<)
5. Profit-margin limitation percentoge — Best G El4
two of last three years (from line 3) %
6. Quarterly data for program year o
a. First quarter s .
b. Second quarter 0 o »
¢. Third quarter e \ 3
E24 ' E25 i E%
d. Fourth quarter i . o
E37 % E38 | i E39
i o

CONTINUE ON REVERSE SIDE
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rTEST TWO: BASE-YEAR DOLLAR PROFIT PLUS ALLOWABLE GROWTH (Annual Basis Only)

11. Subtotal (Line 9 plus line 10)

Amount
{Thousands of
dollars)
8. Method of calculating base-year profit (Mark (X) one) Bil. : Mil. | Thou.
E27 | !
] |
i JACIIA) = EnTEr OMOURLT s s iessia )3 scals ‘a%5rar s s h aze ik é 0rdua’s a78) v a4 4\ gl gl oFarie g !
E28 H
2| Adjusted — If “"adjusted’’ is chosen, enter both actual and ; :
AdfUSICd - OMOUNES:  Srali e erh' v (o s e ais <5 e ol biatmiis a4 wigl RUaanlenala te e i audsntniika\lnza las { i
E23 | i
P
1
9. Total base-year profit : !
E30 | i
| 1
10. Plus: Allowable program~year growth (Line 9 times 0.065) ] 4
E3l

E32
12. Percentage physical volume increase (Percentage to two decimal places) » % b
E33 I !
1 i
1 |
13. Dollar value of physical volume increase (Line I/ times line 12) . :
X7 e ,
- -
| '
14. Total allowable program-year profit (Line Il plus line I3) i
BASE-QUARTER DATA (To be completed by companies granted or authorized to self-administer E35
conditioned profit-margin exception). i
15. Net sales or revenue in base quarter ’
E36
16. Profits in base quarter :
E40 3 ST
i i
§ P
17. Percentage physical volume increase (Percentage to two decimal places) - % } :

18. Supporting documentation for schedule E

Pages E to E

[FR Doc. 78-35467 Filed 11-14-79; 12:02 pm]
BILLING CODE 3175-01-C




