parties were given sixty (60) days in
which to submit comments, sugges-
tions, or objections regarding the pro-
posed form of order.

No comments having been received,
the Commission has ordered the issu-
ance of the complaint in the form con-
templated by the agreement, made its
Jjurisdictional findings and entered its
order to cease and desist, as set forth
in the proposed consent agreement, in
disposition of this proceeding.

The prohibited trade practices and/
or corrective actions, as codified under
16 CFR part 13, are as follows: Sub-
part—Advertising Falsely or Mislead-
ingly: §13.15 Business status, advan-
tages or connections; §13.15-20 Busi-
ness methods and policies; § 13.15-245
Prospects; § 13.15-255 Reputation, suc-
cess, or standing; § 13.15-265 Service;
§13.50 Dealer or seller assistance;
§ 13.55 Demand, business or other op-
portunities; § 13.60 Earnings and prof-
its; § 13.115 Jobs and employment serv-
ice; § 13.143 Opportunities; § 13.190 Re-
sults; § 13.205 Scientific or other rele-
vant facts; §13.225 Services; §13.250
Success, use or standing. Subpart—
Corrective Actions and/or Require-
ments: § 13.533 Corrective actions and/
or requirements; §13.533-20 Disclo-
sures; §13.5633-45 Maintain records;
§13.533-55 Refunds, rebates and/or
credits. Subpart—Failing to Maintain
Records: § 13.1051 Failing to maintain
records; §13.1051-20 Adequate. Sub-
part—Misrepresenting Oneself and
Goods—Business Status, Advantages
or Connections: §13.1370 Business
methods, policies, and practices;
§ 13.1540 Reputation, success or stand-
ing; § 13.1553 Services—Goods:
§ 13.1608 Dealer or seller assistance;
§13.1610 Demand for or business op-
portunities; §13.1615 Earnings and
profits; §13.1670 Jobs and employ-
ment; § 13.1697 Opportunities in prod-
uct or service; §13.1730 Results;
§13.1740 Scientific or other relevant
facts; § 13.1755 Success, use, or stand-
ing. Subpart—Neglecting, Unfairly or
Deceptively, To Make Material Disclo-
sure: § 13.1863 Limitations of product;
§13.1892 Sales contract, right-to-
cancel provision; § 13.1895 Scientific or
other relevant facts; §13.1905 Terms
and conditions; § 13.1905-50 Sales con-
tract. Subpart—Offering Unfair, Im-
proper, and Deceptive Inducements To
Purchase or Deal: §13.1935 Earnings
and profits; §13.1960 Free service;
§13.1995 Job guarantee and employ-
ment; § 13.2063 Scientific or other rele-
vant facts.

(Sec. 6, 38 Stat. 721 (15 U.S.C. 46). Inter-
prets or applies sec. 5, 38 Stat. 719, as
amended (15 U.S.C. 45).)
James A. TOBIN,
Acting Secretary.

[FR Doc. 78-24104 Filed 8-25-78; 8:45 am]
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[4810-22]
Title 19—Customs Duties

CHAPTER I—U.S. CUSTOMS SERVICE,
DEPARTMENT OF THE TREASURY

[T.D. 78-298]

PART 19—CUSTOMS WAREHOUSES,
CONTAINER STATIONS, AND CON-
TROL OF MERCHANDISE THEREIN

PART 144—WAREHOUSE AND
REWAREHOUSE ENTRIES AND
WITHDRAWALS .

Warehousing of Distilled Spirits

AGENCY: U.S. Customs Service, De-
partment of the Treasury.

ACTION: Final rule.

SUMMARY: This document amends
the Customs regulations relating to
the entry into and withdrawal from
Customs bonded warehouses of dis-
tilled spirits for export. The amended
regulations will allow distilled spirits
to be transferred, without the pay-
ment of intfernal revenue tax, (1) from
a distilled spirits plant to a Customs
bonded ware- house for storage until
the distilled spirits are exported, and
(2) between Customs bonded ware-
houses for storage pending exporta-
tion. These changes will conform the
regulations to the provisions of Pub. L.
95-176, which amended the Internal
Revenue Code as it relates to the war-
ehousing of distilled spirits in Customs
bonded warehouses.

EFFECTIVE DATE: August 28, 1978.

FOR FURTHER INFORMATION
CONTACT:

Robert F. Seely, Carriers, Drawback
and Bonds Division, U.S. Customs
Service, 1301 Constitution Avenue
NW., Washington, D.C. 20229, 202-
566-5856.

SUPPLEMENTARY INFORMATION:
BACKGROUND

To encourage the exportation of do-
mestic distilled spirits, and to permit
more flexible use of Customs bonded
warehouses. in the storage of distilled
spirits for export, Pub. L. 95-176, ap-
proved November 14, 1977, amended
the Internal Revenue Code as it re-
lates to the storage in Customs bonded
warehouses of distilled spirits on
which internal revenue tax has not
been paid. The statute authorizes dis-
tilled spirits bottled in bond or re-
turned to an export storage facility for
export to be transferred, without the
payment of internal revenue tax, to a
Customs bonded warehouse for stor-
age until exported and permits the
movement of distilled spirits, without
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the payment of internal revenue tax,
between Customs bonded storage
warehouses for rewarehousing pend-
ing export.

Before enactment of Pub. L. 95-176,
if a distiller stored spirits on the
bonded premises of his own plant, he
could withdraw the merchandise for
immediate export without the pay-
ment of internal revenue tax. Howev-
er, he could not transfer the merchan-
dise from his plant to a Customs
bonded warehouse for storage until
exportation. Spirits entered into a
Customs bonded warehouse could be
withdrawn only for use in the United
States by foreign embassies, legations,
diplomats, foreign military personnel
and other specially qualified individ-
uals.

It is necessary to amend parts 19 and
144 of the Customs Regulations (19
CFR Parts 19, 144), as they relate to
the entry into and withdrawal from
Customs bonded warehouses of dis-
tilled spirits, to conform to the statu-
tory changes made by Pub. L. 95-176.
Because distilled spirits now may be
transferred to any Customs bonded
warehouse for storage until exported,
§19.15(gX2), Customs Regulations, is
being amended to refer to the new
procedures for the entry into and
withdrawal of distilled spirits from
Customs warehouses incorporated in
§144.15 of the Customs Regulations,
as amended.

Section 144.15 is being amended by
adding a new paragraph (c¢) to allow
distilled spirits to be entered into a
Customs bonded warehouse for stor-
age until exportation without the pay-
ment of internal revenue tax and to
allow the transfer of distilled spirits
between Customs bonded warehouses
for export. Section 144.15(a)3), which
reflected the former procedures, is
being deleted. A new paragraph (d) is
being added to § 144.15 to modify the
language of the warehouse entry
bond, the general term bond, or other
appropriate bond form, to include a
reference to §5214(a)(9) of the Inter-
nal Revenue Code of 1954, as amended
by Pub. ‘L. 95-176 (26 U.S.C.
5214(a)(9)), and to provide that the
modified bond also is applicable to dis-
tilled spirits entered into a Customs
bonded storage warehouse for export.

INAPPLICABILITY OF PUBLIC NOTICE AND
DELAYED EFFECTIVE DATE REQUIRE-
MENTS

Because these amendments merely
conform the Customs Regulations to
Pub. L. 95-176, notice and public pro-
cedure thereon are impracticable and
unnecessary, and good cause exists for
dispensing with a delayed effective
date under 5 U.S.C. 553.
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DRAFTING INFORMATION

The principal author of this docu-
ment was Todd J. Schneider, Regula-
tions and Legal Publications Division,
Office of Regulations and Rulings,
U.S. Customs Service. However, per-
sonnel from other Customs offices
participated in its development.

AMENDMENTS TO THE REGULATIONS

Parts 19 and 144 of the Customs
Regulations (19 CFR Parts 19, 144) are
amended in the following manner:

Section 19.15(g)(2) of the Customs
Regulations (19 CFR 19.15(g)(2)) is
amended to read as follows:

§19.15 Withdrawal for exportation of arti-
cles manufactured in bond: waste or
byproducts for consumption.

L - - - -

(g) -t

(2) Domestic distilled spirits trans-
ferred from a Customs bonded manu-
facturing warehouse, class 6, to a Cus-
toms bonded storage warehouse, class
2 or 3. in accordance with section 5521
of the Internal Revenue Code, as
amended (26 U.S.C. 5521), and section
311, Tariff Act of 1930, as amended (19
U.S.C. 1311), shall be rewarehoused in
accordance with the procedure for
withdrawal and rewarehousing set
forth in subparagraph (1) of this sec-
tion. For other regulations concerning
the entry and withdrawal of distilled
spirits, see § 144.15 of this chapter.

(R.S. 251, as amended, secs. 311, 624, 46
Stat. 691, as amended, 759, Pub. L. 95-176,
91 Stat. 1363 (19 U.S.C. 66, 1311, 1624; 26
U.S.C. 5214).)

The heading to § 144.15 of the Cus-
toms Regulations (19 CFR 144.15) is
modified, and the section is amended
by deleting paragraph (a)3) and by
adding new paragraphs (¢) and (d), as
follows:

§144.15 Entry and withdrawal from Cus-
toms bonded warehouses of distilled
spirits.

(a) Distilled spirits entered in ware-
house under section 5066(a), Internal

Revenue Code— :

(3) [Deleted]

(b) Distilled spirits transferred from
a manufacturing warehouse to a stor-
age warehouse under section 5521 of
the Internal Revenue Code—

* L] - - -

(¢) Distilled spirits entered under
section 5214(a)(9), Internal Revenue
Code—

(1) General rule. Distilled spirits
may be entered into a Customs bonded
storage warehouse under section
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5214(a)(9), Internal Revenue Code, as
amended (26 U.S.C. 5214(a)(9)), in the
same manner as any other merchan-
dise is entered for warehouse, unless
otherwise provided in this section.

(2) Withdrawal only for exportation.
Distilled spirits warehoused under sec-
tion 5214(a)9), Internal Revenue
Code, may be withdrawn only for the
purpose of exportation, either directly
or after rewarehousing at the same or
another port. The distilled spirits may
not be withdrawn for domestic con-
sumption.

(d) Modification of warehouse entry
bond. The recital clause of the ware-
house entry bond, Customs form 7555,
the general term bond, Customs form
7595, or other appropriate bond form,
shall be modified prior to its approval
by the addition of the following condi-
tion: “Or, if said articles shall be with-
drawn in accordance with section
5066(b), 5066(c), or 5214(aX9), Internal
Revenue Code of 1954, as amended (26
U.S.C. 5066(b), 5066(c), or 5214(a)(9)),
there shall be compliance with these
and all other applicable statutes and
regulations, or in default thereof, if
the obligors shall pay to the appropri-
ate customs officer as liguidated dam-
ages an amount equal to the aggregate
sum of double the duties plus the in-
ternal revenue tax assessable on the
merchandise not so withdrawn.”

(R.S. 251, as amended, sec. 624, 46 Stat. 759,
Pub. L. 95-176, 91 Stat. 1363 (19 U.S.C. 66,
1624; 26 U.S.C. 5214).)

R. E. CHASEN,
Commissioner of Customs.
Approved: August 18, 1978.

RICHARD J. DAVIS,
Assistant Secretary
of the Treasury.

[FR Doc. 78-21473 Filed 8-25-78; 8:45 am]

[4410-09]
Title 21—Food and Drugs

CHAPTER II—DRUG ENFORCEMENT
ADMINISTRATION, DEPARTMENT
OF JUSTICE

PART 1308—SCHEDULES OF
CONTROLLED SUBSTANCES

Placement of Preparations Containing
Difenoxin in Combination With At-
ropine Sulfate Into Schedules IV
and V

AGENCY: Drug Enforcement Admin-
istration, Justice.

ACTION: Final rule.

SUMMARY: This rule requires that
the manufacture, distribution, dis-
pensing, importation, and exportation
of preparations combining 1 mg. difen-

oxin with 0.025 mg. atropine sulfate by
subject to the controls applicable to
narcotic substances in schedule IV of
the Controlled Substances Act and

* that preparations combining 0.5 meg.

difenoxin with 0.025 mg. atropine sul-
fate be subject to the controls applica-
ble to schedule V narcotic substances.
This rule results from a request of the
Assistant Secretary for Health, De-
partment of Health, Education, and
Welfare, in behalf of the Secretary,
review thereof by the Drug Enforce-
ment Administration (DEA), review of
the current drug control obligations of
the United States under the United
Nations Single Convention on Narcotic
Drugs, 1961, as amended, subsequent
publication in the FEDERAL REGISTER Of
a notice of proposed rulemaking (43
FR 27560) and review of comments
submitted in response to the published
notice.

EFFECTIVE DATE: Schedules IV and
V control: September 27, 1978, except
as otherwise provided in the supple-
mentary information section of this
order.

FOR FURTHER
CONTACT:

Howard McClain, Jr., Chief, Regula-
tory Control Division, Drug Enforece-
ment Administration, telephone 202-
633-1366.

SUPPLEMENTARY INFORMATION:
A notice was published in the FEDERAL
REGISTER on Monday, June 26, 1978
(43 FR 27560) which proposed to
amend title 21 of the Code of Federal
Regulations (CFR), §§ 1308.14 (sched-
ule IV) and 1308.15 (schedule V) to in-
clude combination drug products
which contain 1 mg. difenoxin com-
bined with 0.025 mg. atropine sulfate,
in schedule IV, and 0.5 mg. difenoxin
combined with 0.025 mg. atropine, in
schedule V, should the Food and Drug
Administration approve these combi-
nation products for marketing under
the respective trade names Motofen,
and Motofen Half-Strength. All inter-
ested persons were given until July 26,
1978, to submit their comments or ob-
jections in writing regarding this pro-
posal.

Two comments were received. The
State of Rhode Island and Providence
Plantations, Department of Health,
Division of Drug Control, supported
the proposed action. The second com-
ment questioned the trade names as-
signed to the two products, and was
forwarded to the Food and Drug Ad-
ministration for their appropriate con-
sideration. No other comments or ob-
jections were received, nor were there
any requests for a hearing. In view
thereof, and based upon the investiga-
tions and review of the Drug Enforce-
ment Administration, and the July 14,
1978, Food and Drug Administration
approval of the new drug application

INFORMATION
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for the products Motofen and Motofen
Half-Strength, and upon the request
of the Assistant Secretary in behalf of
the Secretary of Health, Education,
and Welfare, the Administrator of the
Drug Enforcement
finds, pursuant to the authority dele-
gated to him by the Act and regula-
tions of the Department of Justice,
that: ’

1. Preparations containing up to and
including 1 mg. difenoxin in combina-
tion with at least 0.025 mg. atropine
sulfate have a low potential for abuse.

2. Such difenoxin-atropine sulfate
combination products have an accept-
ed medical use in treatment in the
United States.

3. The current drug control obliga-
tions of the United States under the
United Nations Single Convention on
Narcotic Drugs, 1961, as amended, can
be met: (a) By the placement into
schedule IV of the Act of combination
drug products containing 1 mg. difen-
oxin and at least 0.025 mg. atropine
sulfate, (b) by the placement into
schedule V of the Act of combination
drug produgts containing 0.5 mg. di-
fenoxin with at least 0.025 mg. atro-
pine sulfate,

Therefore, pursuant to section
201(d) of the Controlled Substances
Act (21 U.S.C. 811(d)) and the regula-
tions of the Drug Enforcement Admin-
istration and of the Department of
Justice, the Administrator of the Drug
Enforcement Administration hereby
orders that §§1308.14 and 1308.15 to
title 21, Code of Federal Regulations
be amended to read as follows:

§1308.14  Schedule 1V.

(b) Narcotlic drugs. Unless specifical-
ly excepted or unless listed in another
schedule, any material, compound,
mixture, or preparation containing
limited quantities of any of the follow-
ing narcotic drugs, or any salts there-
of:

(1) Not more than 1 milligram of di-
fenoxin (DEA Drug Code No. 9618)
and not less than 25 micrograms of at-
ropine sulfate per dosage unit.

(c) Depressanis * * *

(d) Fenfluramine * * *

(e) Stimulants * * *

(f) Other substances * * *

§ 1308.15 Schedule V.

(b) Narcotic drugs containing non-
narocotic active medicinal ingredi-
ents. Any compound, mixture, or prep-
aration containing any of the follow-
ing limited quantities of narcotic drugs
or salts thereof, which shall include
one or more nonnarcotic active medici-
nal ingredients in sufficient propor-
tion to confer upon the compound,
mixture. or preparation valuable me-

Administration.s
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dicinal qualities other than those pos-
sessed by the narcotic alone:

- * A4 - -

(6) Not more than 0.5 milligram of
difenoxin (DEA Drug Code No. 9618)
and not less than 25 micrograms of at-
ropine sulfate per dosage unit.

- * - - Ll

EFFECTIVE DATES

As to preparations containing difen-
oxin 1 mg. or 0.5 mg., each in combina-
tion with at least 0.025 mg. atropine
sulfate:

1. Registration. Any person who
manufactures, distributes, dispenses,
imports, or exports such substances or
who proposes to engage in such activi-
ties, shall submit an application for
registration to conduct such activities
in accordance with parts 1301 and 1311
of title 21 of the Code of Federal regu-
lations on or before September 27,
1978. .

2. Security. Such substances must be
manufactured, distributed, and stored
in accordance with §§1301.71 (b), (e),
and (d), 1301.72(b), 1301.73, 1301.74
(a)-(f), 1301.75 (b) and (¢), and 1301.76
of title 21 of the Code of Federal Reg-
ulations on or before September 27,
1978. From now until the effective
date of this provision, manufacturers
and distributors of such substances
shall initiate whatever preparations
are necessary in order to provide ade-
quate security in accordance with DEA
regulations so that substantial compli-
ance with this provision can be met by
September 27, 1978. In the event that
this imposes special hardships, the
Drug Enforcement Administration will
entertain any justified requests for ex-
tensions of time.

3. Labeling and packaging. From
and after September 27, 1978, all
labels on commercial containers of,
and all labeling of such substances
shall comply with the requirements of
§§ 1302.03-1302.05 and 1302.08 of title
21 of the Code of Federal Regulations.
In addition, all labeling of the 1 mg.
difenoxin-atropine sulfate combina-
tion shall comply with the require-
ments of § 1302.07.

4. Invenlory. Every registrant re-
quired to keep records who possesses
any quantity of such substances shall
take an inventory pursuant to
§8§1304.11-1304.19 of title 21 of the
Code of Federal Regulations, of all
stocks of substances on hand on Sep-
tember 27, 1978.

5. Records. All registrants required
to keep records pursuant to part 1304
of title 21 of the Code of Federal Reg-
ulations shall do so regarding such
substances commencing on the date on
which the inventory of such sub-
stances is taken.

38383

6. Reports. International Treaty obli-
gations of the United States under the
Single Convention on Narcotic Drugs,
1961, as amended, requires among
other things that the United States
annually report particular information
as to the manufacture and distribution
of narcotic drugs. To gather the neces-
sary information to fulfill these
annual reporting requirements as they
relate to the difenoxin-atropin sulfate
combination products which are the
subject of today’s rulemaking, DEA
needs to amend its existing regulations
to extend current narcotic reporting
requirements to those manufacturers
of narcotic-controlled substances in
schedule IV. Presently, the pertinent
DEA regulation concerning these re-
porting requirements is 21 CFR
§ 1308.38 and it currently does not re-
quire manufacturers of narcotic-con-
trolled substances to report on such
substances in schedule IV. DEA is pre-
paring for publication in the FEDERAL
REGISTER a notice of proposed rule-
making to amend § 1308.38 Lo include
schedule IV narcotic controlled sub-
stances in the reporting requirements
for that section. Pending such rule-
making, reporting requirements as set
forth in § 1304.38 for schedule V nar-
cotic-controlled substances shall also
apply to schedule IV narcotic-con-
trolled substances, i.e. each person
who is registered to gmanufacture a
schedule IV narcotic preparation and
whom manufactures such preparation
in bulk or dosage form shall report the
amount of such preparation thus man-
ufactured in bulk or dosage form. The
report shall include data presented in
such a manner as to identify the par-
ticular form, strength, and trade
name, if any, of the schedule IV prod-
uet. For this purpose, persons filing re-
ports shall utilize the national drug
code number assigned to the product
under the national drug code system
of the Food and Drug Administration.

7. Prescriptions. Preparations con-
taining difenoxin 1 mg., or 0.5 mg.,
each combined with 0.025 mg. atropine
sulfate, are required by the Food and
Drug Administration to be dispensed
pursuant to a prescription. All prod-
ucts containing 1 mg. difenoxin in
combination with at least 0.025 mg. of
atropine sulfate shall comply with the
prescription requirements of
§§ 1306.01-1306.07 and §8§ 1306.21-
1306.25 of title 21 of the Code of Fed-
eral Regulations beginning September
27, 1978. All products containing 0.5
mg. difenoxin in combination with at
least 0.025 mg. atropine sulfate shall
comply with the prescription require-
ments of §1306.31 beginning Septem-
ber 27, 1978.

8. Importation and exportation. All
importation and exportation of such
substances shall, on or after Septem-
ber 27, 1978, be required to be in com-
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pliance with the Controlled Sub-
stances Import and Export Act (21
U.S.C. 951-966) and part 1312 of title
21 of the Code of Federal Regulations.

9. Criminal liability. From and after
September 27, 1978, any activity in-
volving difenoxin 1 mg. or difenoxin
0.5 mg., each when combined with at
least 0.025 mg. atropine sulfate, not
authorized by or in violation of the
Controlled Substances Act or the Con-
trolled Substances Import and Export
Act, is unlawful activity as to a narcot-
ic controlled substance in schedule IV.
or schedule V, respectively, Provided
however, That any person who is enti-
tled to registration under such Acts
may continue to conduct normal busi-
ness, research, or professional practice
with such substances between the date
on which he obtains or is denied regis-
tration and September 27, 1978, pro-
vided that application for such regis-
tration is submitted on or before Sep-
tember 27, 1978.

9. Other. In all other respects, this
order is effective September 27, 1978.

Dated: August 21, 1978.

PETER B. BENSINGER,
Administrator, Drug
Enforcement Administration.

[FR Doc. 78-24177 Filed 8-25-78; 8:45 am]

[4910-22]
Title 23—Highways

CHAPTER |—FEDERAL HIGHWAY AD-
MINISTRATION, DEPARTMENT OF
TRANSPORTATION

SUBCHAPTER E—PLANNING
PART 470—HIGHWAY SYSTEMS

Federal-Aid Highway Systems;
Technical Amendments

AGENCY: Federal Highway Adminis-
tration, DOT.

ACTION: Technical amendments to
final rule.

SUMMARY: This document updates
internal references in subpart A of
part 470, which are necessary as a
result of a redesignation appearing at
41 FR 51396, November 22, 1976.

EFFECTIVE DATE; August 28, 1978.

FOR FURTHER INFORMATION
CONTACT:

Frank L. Calhoun, Office of the
Chief Counsel, 202-426-0762, Feder-
al Highway Administration, 400 Sev-
enth Street SW., Washington, D.C.
20590. Office hours are from T:45
am. te 4:15 p.m. et., Monday
through Friday.

RULES AND REGULATIONS

Part 470, subpart A of chapter I,
title 23 of the Code of Federal Regula-
tions is amended as follows:

§470.107 [Amended]

1. In §470.107¢a)(1), change the cita-
tion reading “§ 470.2(b) (1) and (2)"” to
read “§ 470.103(b) (1) and (2)";

2. In § 470.107(a)(2), delete the words
“23 CFR part 470, subpart B and
with";

3. In §470.107(d)(2), the reference
**§470.3 (b), (¢), and (d)" is corrected
to read “§470.105 (b), (¢), and (d)'";

4. In §470.107(e)(1), the reference to
“§470.4(f)" is corrected to read
*'§470.107(f)""; and

§470.109 [Amended]

5. In §470.109 (a)2), (b)2), (e)2),
(d)(2), the references to *§470.4(h)”
are corrected each time to read
“§ 470.107(h),"”

(23 U.S.C. 315; 49 CFR 1.48(b).)

Issued on August 15, 1978.

LORENZO CASANOVA,

Chief Counsel, Federal
Highway Administration.

[FR Doc. 78-23653 Filed 8-25-78; 8:45 am]

[4210-01]

Title 24—Housing and Urban
Development

CHAPTER II—OFFICE OF ASSISTANT
SECRETARY FOR HOUSING—FED-
ERAL HOUSING COMMISSIONER,
DEPARTMENT OF HOUSING AND
URBAN DEVELOPMENT

[Docket No. R-78-565]

HOME AND PROJECT MORTGAGES
AND LOANS UNDER THE NATION-
AL HOUSING ACT

Debenture Interest Rates

AGENCY: Department of Housing
and Urban Development.

ACTION: Final rule.

SUMMARY: This rule change pro-
vides for an increased debenture inter-
est rate applicable to all home and
project mortgages and loans under the
National Housing Act (the “Act”), as
amended, except for those loans or
mortgages insured under the Act's sec-
tion 221(g)(4) provision, committed or
endorsed on or after July 1, 1978. The
Secretary of the Treasury determines
debenture interest rates in accordance
with established procedure and the
Act. The intended effect of this rule
change is to increase debenture inter-
est rates for appropriate mortgages.

EFFECTIVE DATE: July 1, 1978.

FOR FURTHER
CONTACT:

Linda F. Brothers, Accounting Sys-
tems and Procedures Division Office
of Finance and Accounting, Adminis-
tration, Department of Housing and
Urban Development, Washington,
D.C. 20410, 202-755-5300.

SUPPLEMENTARY INFORMATION:
The Secretary of the Treasury has de-
termined in accordance with the provi-
sions of section 224 of the National
Housing Act, as amended, that the in-
terest rate for the month of May 1978
is 7% percent and has approved the es-
tablishment of debenture interest
rates at 7% percent to be effective as
of July 1, 1978.

The Secretary has determined that
advance publication and notice and
public procedure are unnecessary since
the debenture interest rate is set by
the Secretary of the Treaury in ac-
cordance with a procedure established
by statute.

A finding of inapplicability respect-
ing the National Environmental Policy
Act of 1969 has been made in accord-
ance with HUD procedures. A copy of
this finding of inapplicability will be
available for public inspection during
regular business hours at the office of
the rules docket clerk, Office of the
General Counsel, Room 5218, Depart-
ment of Housing and Urban Develop-
ment, 451 Tth Street SW., Washing-
ton, D.C. 20410.

Accordingly, Chapter II is amended
as follows:

INFORMATION

PART 203—MUTUAL MORTGAGE IN-
SURANCE AND INSURED HOME IM-
PROVEMENT LOANS

Subpart B—Contract Rights and
Obligations

1. Section 203.405 is amended to read
as follows:

§ 203.105 Debenture interest rate.

Debentures shall bear interest from
the date of issue, payable semiannual-
ly on the first day of January and the
first day of July of each year at the
rate in effect as of the day the com-
mitment was issued, or as of the date
the mortgage was endorsed for insur-
ance, whichever rate is higher.

The following interest rates are ef-
fective for the dates listed:

On or after— Prior to—
Effective rate (percent):
Y Jan. 1, 1971 July 1, 1871
July 1, 1971 Jan. 1, 1972
Jan. 1, 1972 July 1, 1972
July 1, 1972 Jan. 1, 1973
Jan. 1, 1973 July 1, 1973
July 1, 1973 Jan, 1, 1974
Jan. 1, 1974 July 1, 1974
July 1, 1974 July 1. 1975
July 1, 1995 Jan. 1, 1976
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