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[3410-30]
Title 7— Agriculture

CHAPTER II— FOOD AND NUTRITION 
SERVICE, DEPARTMENT OF AGRICUL
TURE

SUBCHAPTER A— CHILD NUTRITION 
PROGRAMS

[Arndt. 16]
PART 215— SPECIAL MILK PROGRAM 

FOR CHILDREN
National School Lunch, School Breakfast 

or Child Care Food Programs
AGENCY: Pood and Nutrition Service. 
ACTION: Final rule.
SUMMARY: Special Milk Program regu
lations are amended to limit the eligi
bility of children in schools and child 
care institutions which participate in 
the National School Lunch, School 
Breakfast, or Child Care Pood Programs 
for free milk under the Special Milk 
Program. No Special Milk Program reim
bursement at the free rate may be 
claimed for milk served to a child during 
the meal service period, if the child 
receives a reimbursable meal under 
another program. The regulations are 
also amended to provide for annual 
adjustment of the Special Milk Program 
reimbursement rate on a “school year” 
rather than “fiscal year” basis; and to 
define “school year”. Minor changes are 
also made for purposes of clarification 
and conformity. These regulatory 
changes are required by Pub. L. 95-166 
which amends the National School 
Lunch Act and the Child Nutrition Act 
of 1966.
EFFECTIVE DATE: February 1,1978 for 
all provisions except the announced rate 
and provisions (i) and (ii) under 
8 215.8(b)(1) which shall be effective 
July 1, 1977.
FOR FURTHER INFORMATION CON
TACT:

Mr. William G. Boling, Manager, Child 
Nutrition Programs, Food and Nutri
tion Service, U.S. Department of Agri
culture, Washington, D.C. 20250, 202- 
447-8130.

SUPPLEMENTARY INFORMATION: 
ia»^on 3 °* the Child Nutrition Act of 

as amended by Pub. L. 95-166, pro
v es  that children who qualify for free 
unches under guidelines set forth by the 
secretary shall also be eligible for free 
junk, when milk is made available at 
unes other than the periods of meal

service in outlets that operate the Na- 
to>nal School Lunch, School Breakfast or 

Child Care Food Programs. The language

of this amendment has been construed 
not “to deny any child in the lunchroom 
from receiving the milk that the child 
was entitled to.” (Congressional Record 
H 11672) Therefore, in order to ensure 
that all qualified children receive free 
milk at meal times either as a component 
of free meals or as a separate beverage' 
item, the Special Milk Program regula
tions are amended to require participat
ing schools and institutions to make free 
milk available to all eligible children 
when the Program is operated a t times 
other than meal service periods, and to 
furnish free milk during meal service 
periods to children determined eligible 
for free meals and milk, but who elect not 
to take the free meal under another pro
gram. This means that needy children 
who do not participate in the school 
lunch program (such as children who 
bring a bag lunch from home) will con
tinue to be eligible for free milk during 
the lunch period.

This regulatory change does not affect 
the milk served to children as part of 
their National School Lunch, School 
Breakfast or Child Care Food Program 
meals. It permits schools and institu
tions, at meal service periods, to make 
free milk available! to eligible needy 
children who do not choose to take a free 
meal, and to make low cost milk avail
able to all other children during such 
periods. Further, it encourages the 
availability of free milk to all needy 
children a t times other than the meal 
service periods.

Pub. L. 95-166 also amended the Child 
Nutrition Act of 1966 to delete certain 
references to “fiscal year” and to sub
stitute therefor “school year”. Imple
menting changes are made in this 
amendment.

Since these regulatory changes imple
ment nondiscretionary provisions of 
Pub. L. 95-166, it is determined that pro
posed rule making and public participa
tion procedures thereon are unnecessary 
and contrary to the public interest.

Accordingly, Part 215 is amended as 
follows:

1. In § 215.1, the fifth and sixth sen
tences of the quoted statute are revised 
to read as follows:
§ 2 1 5 .1  General purpose and scope.

* * * Children who qualify for free 
lunches under guidelines set forth by the 
Secretary shall also be eligible for free 
milk, when milk is made available at 
times other than the periods of meal 
service in  outlets which operate a food 
service program authorized under sec
tions 4 and 17 of the National School 
Lunch Act and section 4 of this Act. For 
the fiscal year ending June 30, 1975, and

for subsequent school years, the mini
mum rate of reimbursement for a half 
pint of milk served in schools and other 
eligible institutions shall not be less than 
5 cents per half pint served to eligible 
children, and such minimum rate of re
imbursement shall be adjusted on an 
annual basis each school year thereafter 
to reflect changes in the series of food 
away from home of the Consumer Price 
Index published by the Bureau of Labor 
Statistics of the Department of Labor.

*  *  , *  *  *

2. In § 215.2, paragraphs (k> and (x> 
are revised; and paragraphs (e-2) and 
(k-1) are added, as follows:
§ 2 1 5 .2  D efin itions.

* * * * * 
(e-2) “CND” means the Child Nutri

tion Division of the Food and Nutrition 
Service of the Department.

* * * | * *
(k) “Fiscal year” means the period of 

12 calendar months beginning Octo
ber 1, 1977, and each October 1 of any 
calendar year thereafter and ending 
September 30 of the following calendar 
year.

(k-1) “Meal service period” means a 
tjme period scheduled by a School Food 
Authority or child care institution for 
the service of meals under the National 
School Lunch Program, the School 
Breakfast Program or the Child Care 
Food Program.

• • •
(x) “School year” means the period of 

12 calendar months beginning July 1, 
1977, and each July 1 of any calendar 
year thereafter and ending June 30 of 
the following calendar year.

* * . m * *
3. In §215.7, paragraphs (d)(1) and

(2) are revised as follows:
§ 2 1 5 .7  R equirem ents for  participation.

* * * * *
(d) * * *
(l) Operate a nonprofit milk service 

or, if food service is also maintained, 
operate a nonprofit food and milk serv
ice.

(2) (i) Make free milk available to all 
needy children whenever milk is made 
available under the Program a t times 
other than during a meal service period; 
(ii) make free milk available to needy 
children who elect not to take a free 
meal reimbursable under the Act or un
der the National School Lunch Act, 
when milk is made available under the 
Program during a meal service period; 
and (iii) make no discrimination
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1060 RULES AND REGULATIONS

against any needy child because of in
ability to pay for the milk.

* * * * *
4. In § 215.8, paragraph (b) is revised 

as follows, paragraph (c) is deleted, and 
-paragraph (d) is redesignated (c)~:
§ 2 1 5 .8  R eim bursem ent paym ents.

* * * * *
(b) (1) The rate of reimbursement per* 

half pint (236 ml) of milk purchased 
and (i) served in nonpricing programs 
to all children; (ii) served in pricing pro
grams to children other than needy chil
dren; and (iii) served in pricing pro
grams during a meal service period to 
needy children who elect to take a free 
meal shall be the rate announced by the 
Secretary for the applicable school year. 
However, in no event shall the reim
bursement for each half pint (236 ml) of 
milk served to children exceed the cost 
of the milk to the school or child care 
institution. (2) The rate of reimburse
ment for milk purchased at a single 
price and served free in pricing programs 
(i) a t times other than a meal service 
period to all needy children, and (ii) 
during a meal service period to needy 
children who elect not to take a free 
meal shall be equal to the cost per half 
pint (236 ml) of milk. If milk so served 
is purchased at more than one price, the 
average cost (i.e., the total cost of all 
milk purchased during the claim period, 
divided by the total number of purchased 
half pints) shall be used.

* * * * *
5. In § 215.9, paragraph (b) is revised 

as follows :
§ 2 1 5 .9  E ffective date for  reim burse

m ent.
♦ * * * *

(b) Reimbursement payments pursu
ant to § 215.8 shall be made for milk 
purchased and served to children at any 
time during the effective period of an 
agreement between a School Pood Au
thority or child care institution and the 
State agency or the Department.

6. In § 215.10, the last sentence in 
paragraph (c) is deleted, and paragraphs
(a) and (f) are revised as follows :
§ 2 1 5 .1 0  Reim bursem ent, procedure.

(a) Each State agency, or PNSRO 
where applicable, shall require School 
Food Authorities and child care insti
tutions to submit a Claim for Reimburse
ment on a calendar month basis by the 
10th day of the month following the 
month covered : Provided, however, That 
not more than 10 days of a beginning or 
ending month of Program operations in 
the fiscal year may be combined with the 
claim of the month immediately follow
ing the beginning month or preceding 
the ending month. Any Claim for Reim
bursement combining the ending month 
of one fiscal year and the beginning 
month of the next fiscal year shall not 
be permitted.

* * * * *
(f) Any School Food Authority or 

child care institution which operates

both a nonpricing and pricing milk pro
gram in the same school or child care 
institution, may elect to claim reim
bursement-for: (1) All milk purchased 
and served to children under the Pro
gram at the nonpricing rate prescribed 
¡rin § 215.8(b) (1), or (2) only milk pur
chased and served to children in the 
pricing program at the ratea prescribed 
in § 215.8(b) (1) and (2) for pricing 
programs.
' 7. In §215.11, the first sentence of. 
paragraph (c)(1) is revised, and a new 
paragraph (c) (3) is added to read as 
follows:
§ 2 1 5 .1 1  Special responsib ilities of 
I State agencies.

* * * * *
| (c) Records and Reports. (1) Each 
State agency shall submit information 
on Program operations on a form pro
vided by FNS, and shall maintain cur
rent accounting records of Program 
operations which will adequately iden
tify fund authorizations, obligations, 
unobligated balances, outlays and 
income. * * *

* * * * *
(3) Revised reports shall be submitted 

within one month after the initial sub
mission and continue to be submitted 
whenever appreciable changes from the 
prior submission have occurred.

* * * * *
8. In § 215.13a, paragraphs (a ), (b),

(c), the first sentence of paragraph (d), 
and the first sentence of paragraph (e) 
are revised to read as follows:
§ 2 1 5 .1 3 a  D eterm in ing  e lig ib ility  for  

free  m ilk  in  ch ild  care institutions.
(a) General. Participating child care 

institutions which operate pricing pro
grams shall make free milk available 
as forth in § 215.7(d) (2) to children 
who meet approved eligibility criteria. 
I t  is the responsibility of such child care 
institutions Jto determine the children 
who are eligible to receive free milk, and 
to assure that there is no physical segre
gation of, or other discrimination 
against, or overt identification of, chil
dren unable to pay the full price of milk. 
Child care institutions operating non
pricing programs are not required to 
make free milk eligibility determinations.

(b) Action by State agencies and 
FNSROs. Each State agency, or FNSRO 
where applicable, shall annually inform 
each child care institution under its ju
risdiction which operates a pricing pro
gram of its responsibility to provide free 
milk to all eligible children upon request 
when milk is made available under the 
program at times other than the meal 
service period, and to provide free milk 
to eligible children who elect not to take 
a free meal under another Federal pro
gram during the meal service period. It 
shall provide to each a copy of the State’s 
family-size income standards, for deter
mining eligibility for free meals under 
the National School Lunch Program and 
School Breakfast Program to assist the 
institution in meeting its responsibility.

(c) Action by institutions.. Each child 
care institution which operates a pricing 
program shall be required to develop and 
submit, a t the time it applies for Program 
participation and thereafter at the time 
the Program agreement is renewed, a 
written free milk policy statement for 
determining free milk eligibility of chil
dren under its jurisdiction, which shall 
contain the items specified in paragraph
(d) of this section. Such institutions 
shall not be approved for Program par
ticipation nor their agreements renewed 
unless the free milk policy statement has 
been reviewed and approved. Pending 
approval of a revision of a policy state
ment, the existing policy shall remain in 
effect.

(d) Policy statement. A free milk pol
icy statement as required in paragraph
(c) of this section shall contain the fol
lowing:

*  *  *  *  *

(e) Public announcement of eligibility 
criteria. Each child care institution 
which is required to make free milk 
available under the Program shall annu
ally make a public release, announcing 
the availability of free milk to children 
who meet the approved eligibility cri
teria, available to the information media 
serving thé area from which its attend
ance is drawn.

* * * * *
9. In § 215.16, the addresses in para

graphs (b) and (g) are revised as 
follows :
§ 215.16 Program information.

*  *  *  *  *

(b) * * * Mid-Atlantic Regional Office, 
Food and Nutrition Service, U.S. De
partment of Agriculture, One Vahlsing 
Center, Robbinsville, N.J. 08691.

* * * * *
(g) * * * Mountain Plains Regional 

Office, Food and Nutrition Service,
U.S. Department of Agriculture, 2420 
West 26th Avenue, Denver, Colo. 80211.

* * * * . * 
Note.—The reporting and/or recordkeeping 

requirements contained herein have been 
approved by the Office of Management and 
Budget in accordance with the Federal Re
ports Act of 1942.

Dated: January 4,1978.
Carol T ucker Foreman, 

Assistant Secretary for Food 
and Consumer Services. 

[FR Doc.78-345 Filed 1-5-78; 8:45 am]

[3410-02]
CHAPTER IX— AGRICULTURAL MARKET

ING SERVICE (MARKETING AGREE
MENTS AND ORDERS; FRUITS, VEGE
TABLES, NUTS), DEPARTMENT OF 
AGRICULTURE

[Lemon Reg. 126, 127; Arndt. 1]
PART 91Ó— LEMONS GROWN IN 

CALIFORNIA AND ARIZONA
Limitation of Handling 

AGENCY: Agricultural Marketing Serv
ice, USDA.
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ACTION: Final rule.
SUMMARY: This action establishes the 
quantity of Califomia-Arizona lemons 
that may be shipped to the fresh mar
ket during the period January 8-14,1978, 
and increases the quantity of such lem
ons that may be so shipped during the 
period January 1-7. Such action is 
needed to provide for orderly marketing 
of fresh lemons for the periods spec ifed 
due to the marketing situation confront
ing the lemon industry.
DATES: The regulation becomes effec
tive January 8, 1978, and the amend
ment is effective for the period Janu
ary 1-7, 1978.
FOR FURTHER INFORMATION CON
TACT:

Charles R. Brader, 202-447-6393.
SUPPLEMENTARY INFORMATION: 
Findings. Pursuant to the marketing 
agreement» as amended, and Order No. 
910, as amended (7 CFR Part 910), reg
ulating the handling of lemons grown 
in California and Arizona, effective 
under the Agricultural Marketing Agree
ment Act of 1937, as amended (7 U.S.C. 
601-674), and upon the basis of the rec
ommendations and information submit
ted by the Lemon Administrative Com
mittee, established under this marketing 
order, and upon -other information, it is 
found that the limitation of handling of 
lemons, as hereafter provided, will tend 
to effectuate the declared policy of the 
act.

The committee met on January 3, 
1978, to consider supply and market con
ditions and other factors affecting the 
need for regulation, and recommended 
quantities of lemons deemed advisable 
to be handled during the specified weeks. 
The committee reports the demand for 
lemons continues strong.

It is further found that it is imprac
ticable and contrary to the public in
terest to give preliminary notice, engage 
in public rulemaking, and postpone the 
effective datéf until 30 days after pub
lication in the F ederal R egister (5 UJS.C. 
553), because of insufficient time between 
the date when information became avail
able upon which this regulation and 
amendment are based and the effective 
date necessary to effectuate the declared 
policy of the act. Interested persons 
were given an opportunity to submit in
formation and views on the regulation 
at an open meeting, and the amendment 
relieves restrictions on the handling of 
lemons. It is necessary to effectuate the 
declared purposes of the act to make 
these regulatory provisions effective as 
specified, and handlers have been ap
prised of such provisions and the ef
fective time.

1* § 910.427 Lemon Regulation 127. 
Order. (a) The quantity of lemons grown 
ri California and Arizona which may be 
bandied during the period January 8, 
1978, through January 14, 1978, is estab
lished at 215,000 cartons.

^  As used in this section^ “handled” 
fi Lj .cart°n(s) ” mean the same as de
nned in the marketing order.

2. Paragraph (a) of I 910.426 Lemon 
Regulation 126 C42 FR 65133) is amended 
to read as follows: “The quantity of 
lemons grown m California and Arizona 
which may be handled during the period 
January 1, 1978» through January 7, 
1978, is established a t 240,000 cartons.”
(Secs. 1—1.9, 48 Stat. 31, as amended; 7 TJ.S.C. 
601-674.)

Dated : January 4, 1978.
Charles R. B rader, 

Director, Fruit and Vegetable 
Division Agricultural Market
ing Service.

(PR Doc.78-505 Piled 1-5^78; 11:22 am]

[3410-05 ]
CHAPTER XIV— COMMODITY CREDIT COR

PORATION, DEPARTMENT OF AGRICUL
TURE

SUBCHAPTER B— LOANS, PURCHASES, AND 
OTHER OPERATIONS

PART 1430— DAIRY PRODUCTS 
Subpart— Price Support Program for Milk 

1977-1978 P rice S upport

AGENCY: Commodity Credit Corpora
tion, USDA.
ACTION: Final rule.
SUMMARY: Based on a review of the 
dairy situation prior to October 1, 1977, 
it has been determined that the support 
price for manufacturing milk will remain 
a t $9.00 per hundredweight. This support 
price is applicable as of October 1, 1977, 

. the beginning of the new marketing year. 
The marketing year has been changed 
so as to begin on October 1 to enable the 
Secretary to make decisions when more 
complete information on prospective feed 
supplies and prices is available for a full 
year ahead.

The announced price is for milk with 
the national average milkfat content of 
3.67 percent. The equivalent support 
price for 3.5 percent milkfat content is 
$8.79.
EFFECTIVE DATE: October 1, 1977.
ADDRESSES: Procurement and Sales 
Division, ASCS, USDA, 5741 South Build
ing, P.O. Box 2415, Washington, D.C. 
20013.
FOR FURTHER INFORMATION CON
TACT:

Donald E. Friedly, Agricultural Econ
omist, Dairy Branch, Procurement and 
Sales Division, Agricultural Stabiliza
tion and Conservation Service, U.S. De
partment of Agriculture, 5741 South 
Building, P.O. Box 2415, Washington, 
D.C. 20013,202-447-3571.

SUPPLEMENTARY INFORMATION: 
Pursuant to the announcement appear
ing in the F ederal Register on May 2, 
1977, (42 FR 22126) the support price for 
milk was reviewed before October 1,1977, 
to determine whether an adjustment of 
the support price was needed. Section 
201 of the Agricultural Act of 1949, as 
amended by the Food and Agriculture 
Act of 1977, requires that milk be sup

ported a t a level between 80 and 90 per
cent of parity to assure an adequate sup
ply Of milk, reflect changes in the cost 
of production, and assure a  level of farm 
income adequate to maintain productive 
capacity sufficient to meet anticipated 
future needs. Section 201 also requires 
that the price of milk be adjusted at 
midyear to reflect any estimated change 
in the parity index during the first six 
months of the marketing year. In that 
regard, during the review, it was esti
mated that parity index would be the 
same on April 1 and October 1, 1977. 
In fact, this estimate was confirmed 
when the parity index for October 1 was 
published.

On July 29, 1977, a notice was pub
lished in the Federal Register (42 FR 
38598) inviting comments concerning 
whether an adjustment should be made 
in the price for milk effective October 1, 
1977. Comments were also invited con
cerning whether the marketing year 
should be changed from April 1- 
March 31 to October 1-September 30. 
A similar notice was also issued in a 
USDA press release.

D iscussion op Comments

The Department received 87 written 
comments from dairy cooperatives and 
associations, farm organizations, farm
ers, dairy product manufacturers and 
dealers, consumers and consumer orga
nizations, and a State government 
agency. Five comments included recom
mendations to increase the support price. 
Of these, three commenters recom
mended an increase to 83 percent of 
parity, one to 90 percent of parity, and 
one to 100 percent of parity. In  addi
tion, 18 commenters, most of which were 
dairy farmers or dairy cooperatives and 
associations recommend continuing the 
$9.00 support price. Twenty commenters, 
most of which were consumers and dairy 
product manufacturers, were against a 
support price increase. Eight comment
ers recommended that support be set at 
80 percent of parity and seven recom
mended lowering the support price. 
Twenty-seven commenters recommended 
changing the marketing year to begin 
October 1, and 4 were against changing 
the marketing year. Of the 18 dairy 
farmer cooperatives and associations re
sponding, their recommendations are 
summarized as follows: Fifteen recom
mended changing the marketing year to 
begin October 1, one recommended 
against changing the marketing year, 
nine recommended announcing the sup
port price on a 3.5 percent butterfat 
basis (the announced price is for milk 
with the national average butterfat 
content of 3.67 percent), eight recom
mended increasing the manufacturing 
margins used in calculating Commodity 
Credit Corporation's (CCC’s) purchase 
prices, five recommended increasing 
CCC’s prices for unrestricted use sales of 
dairy products to 115 percent of their 
current purchase prices, and four rec
ommended purchasing process cheese at 
an announced price. Recommendations 
received from 26 consumers and one 
consumer organization concerning the
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level of support are summarized as fol
lows : Three recommended continuing 
the $9.00 support price, five lowering the 
support price, 14 against increasing the 
support, and one increasing the support.

Marketing Y ear Dates

In order to enable the Secretary to 
make decisions regarding milk price sup
port when more complete information on 
prospective feed supplies and prices is 
available for a full year ahead, the be
ginning of the marketing year was 
changed to October 1. This is the first 
change since 1950 when the April 1- 
March 31 marketing year was estab
lished. This change should allow dairy 
¡producers to make better production de
cisions as they move into the more ex
pensive barn-feeding season.

S upport P rice

After considering the comments re
ceived and reviewing the supply-demand 
situation, it was determined necessary 
that the support price for manufacturing 
milk remain at $9.00 per hundred-weight, 
which is 82.3 percent of the parity equiv
alent price as of October 1, 1977. This 
determination results from a review of 
the dairy situation prior to October 1, 
1977, to determine if adjustments to the 
support price would be necessary to as
sure an adequate supply, reflect changes 
in the cost of production, and assure an 
adequate level of farm income to main
tain productive capacity sufficient to 
meet anticipated future needs.

The results of the midyear review and 
the price support program for the new 
marketing year were described in a US 
DA press release. The latest available 
statistics of the Federal Government 
were used in making determinations 
under this rule.

An increase in the support price was 
not necessary to assure an adequate sup
ply of milk and dairy products. Milk pro
duction during the April-August months 
was the highest since 1965 and more than 
2 percent above a year ago. Milk produc
tion in August was 2.9 percent more than 
a year earlier and the 23rd consecutive 
month in which production was above a 
year earlier. Supplies of milk and dairy 
products have been in excess of commer
cial demand as CCC purchases of surplus 
butter, nonfat dry milk and cheese have 
increased rapidly in 1977. The rate of 
CCC’s purchases of dairy products since 
April 1, 1977, has been greater than $ny 
year since 1972, and is expected to re
main at high levels during the new mar
keting year.

In accordance with the Food and Agri
culture Act of 1977, the support price 
will be adjusted, effective April 1, 1978, 
to reflect any estimated change in the 
parity index during the six months be
ginning October 1.

Increase Manufacturing Margins

The Department will make a special 
study of the manufacturing margins

used in calculating CCC’s purchase prices 
and submit a report to the Board of Di
rectors, CCC, at a later date.
Increase Sales P rices for CCC-Owned 

D airy Products

On April 1, 1977, CCC prices of dairy 
products for sale for unrestricted use 
were increased from 105 to 110 percent of 
current purchase prices in order to en
courage the industry to store its own 
dairy products for use in the short pro
duction season of fall and winter. I t was 
estimated that the 10 percent add-on to 
the purchase prices would cover storage' 
costs and risks and is sufficient incen
tive to encourage the industry to storey 
dairy products in the spring and sum
mer for sale in the fall and winter. A fur
ther increase in CCC sales prices to 115 
percent of the current purchase prices 
would result in a markup that exceeds 
estimated storage costs and risks. The 
sales prices of CCC-owned dairy products 
serve as a ceiling on market prices when 
CCC has large inventories. Therefore, the 
15 percent add-on could have an undue 
inflationary effect on wholesale and re
tail prices of dairy products.

P urchase P rocess Cheese at an 
Announced P rice

CCC purchases natural cheese in 40- 
pound blocks and in approximately 500- 
pound barrels at announced prices that 
are calculated to result in an annual U.S. 
average price for manufacturing milk at 
least equal to the announced support 
price. CCC obtains process cheese for use 
in the domestic school lunch and other 
feeding programs either by contracting 
with the industry to process CCC-owned 
natural cheese or by purchasing process 
cheese under competitive offers. I t has 
been determined that it is not advisable 
to announce a fixed price for process 
cheese because CCC would lose control 
over the quantities of process cheese con
tracted for specific program uses and 
CCC would lose the flexibility it now has 
on sales of Cheddar cheese back to the 
industry. Moreover, purchasing process 
cheese would add an additional market
ing tier between CCC and dairy farmers 
and thereby reduce the assurance that 
does exist that farmers will derive the 
maximum benefit from the program. Al
though CCC continued to pay the same 
price for all process cheese offered in 
April and May, market prices for barrel 
cheese dropped sharply and prices paid 
to farmers for cheese declined. Since then 
CCC has made several changes in its 
natural cheese purchase contract re
quirements to better assure that dairy 
farmers delivering milk to cheese plants 
will receive the support price for their 
milk. , .

F inal R ule

Based on the $9.00 support price, the 
October 1-September 30 marketing year, 
and the reorganization of Agricultural 
Stabilization and Conservation Service

which was effective August 25, 1977, 
paragraphs (a) (1) and (a) (4) of 7 CFR 
1430.282 are revised to read as follows:
§ 1430.282 Price support program for 

milk.
(a) (1) The general level of prices to 

producers for milk Will be supported from 
October 1, 1977, through September 30, 
1978, at $9 per hundredweight for manu
facturing milk, subject to adjustment as 
provided for by law.

* * * * *
(4) Purchase announcements setting 

forth terms and conditions of purchase 
may be obtained upon request from :
United States Department of Agriculture, 

Agricultural Stabilization and Conserva
tion Service, Procurement and Sales Divi
sion, P.O. Box 2415, Washington, D.C. 
20013; or

United States Department of Agriculture, 
Agricultural Stabilization and Conserva
tion Service, Kansas City ASCS Commodity 
Office, P.O. Box 8377, Shawnee Mission, 
Kans. 66208.

*  *  *  *  *

(Sec. 201, 401, Pub. L. 439, 81st Cong., 63 Stat. 
1052, 1054, as amended (7 U.S.C. 1446, 1421); 
sec. 4(d), Pub. L. 806, 80th Cong., 62 Stat. 
1070, as amended (15 U.S.C. 714b(d)).)

Note.—The Commodity Credit Corpora
tion has determined that this document con
tains a major proposal requiring preparation 
of an Economic Impact Statement under 
Executive Order 11821 and OMB Circular 
A—107 and certifies that an Economic Impact 
Statement has been prepared.

Signed at Washington, D.C. on Decem
ber 1,1977.

R ay Fitzgerald, 
Executive Vice President, 

Commodity Credit Corporation. 
[FR Doc.78-279 Filed 1-5-78:8:45 am]

[ 3410-34 ]
Title 9— -Animals and Animal Products

CHAPTER I— ANIMAL AND PLANT HEALTH 
INSPECTION SERVICE, DEPARTMENT 
OF AGRICULTURE

SUBCHAPTER C— INTERSTATE TRANSPORTA
TION OF ANIMALS (INCLUDING POULTRY) 
AND ANIMAL PROQUCTS

PART 73—SCABIES IN CATTLE 
Area Quarantined

AGENCY: Animal and Plant Health In
spection Service, USDA.
ACTION: Final rule.
SUMMARY: The purpose of this amend
ment is to quarantine a portion of Texas 
County in Oklahoma because of the ex
istence of cattle scabies. Psoroptic cattle 
scabies was confirmed December 21,1977, 
in Texas County. Therefore, in order to 
prevent the dissemination of cattle 
scabies it is necessary to quarantine the 
infested area.
EFFECTIVE DATE: December 30, 1977.
FOR FURTHER INFORMATION CON
TACT:
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