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U.S.C. 552a, the Privacy Protection 
Study Commission published in the 
Eêderal R egister (41 FR 40436, 51889) 
notices of the existence of the following 
systems of records subject to the Privacy 
Act: PPSC-1, Commission Member and 
Staff Personnel Records; PPSC-2, Let­
ters of Contact with the Commission; 
PPSC-3, Payroll Records; and PPSC-4, 
General Financial Records. The Com­
mission will terminate operations on 
September 30, 1977, and the above sys­
tems of records are revoked as of that 
date.

Following is a summary of the disposi­
tion of the Commission’s systems of 
records, subsequent to the termination 
date:

Commission Member and Staff Personnel 
Records PPSC-1—

To be retained by General Services Ad­
ministration, Central Office, 18th and F 
Streets NW., Washington, D.C., for use in 
concluding administrative operations of the 
Privacy Protection Study Commission.

Letters of Contact with the Commission 
PPSC-2—

Reviewed by the National Archives and 
Records Service and disposed of in accord­
ance with Comprehensive Records Control 
Schedule NC1-220-77-7.

Payroll Records PPSC-3—
To be retained by General Services Admin­

istration, Region 3 Office, 7th & D Streets 
SW., Washington, D.C., for use in concluding 
administrative operations of the Privacy Pro­
tection Study Commission as part of the 
G8A system of records, Manpower and Pay­
roll Statistics.

General Financial Records PPSC-4—
To be retained by General Services Ad­

ministration, Central Office, 18th & F Streets 
NW,, Washington, D.C., for use in concluding 
administrative operations of the Privacy Pro­
tection Study Commission.

Carole W. Parsons, 
Executive Director.

S eptember 16, 1977.
[FR Doc.77-27500 Filed 9-21-77;9:43 am]

FILING OF REPORTS ON NEW SYSTEMS
UNDER THE PRIVACY ACT OF 1974

Termination
The Privacy Protection Study Commis­

sion will terminate all activities and go 
out of existence a t close-of-business on 
September 30, 1977, pursuant to Pub. L. 
95-38 (June 1,1977). After September 30, 
1977, agencies of the Federal Government 
no longer need send copy to the Privacy 
Protection Study Commission of each re­
port on new systems pursuant to section 
5(e) (2) (A) of the Privacy Act of 1974, 
Pub. L. 93-579 (5 U.S.C. 552a note).

Carole W. Parsons, 
Executive Director.

S eptember 16, 1977.
[FR Doc.77-27499 Filed 9-21-77;9:43 am]

DEPARTMENT OF 
TRANSPORTATION

Saint Lawrence Seaway Development 
Corporation

TARIFF OF TOLLS
Negagtive Determination of Environmental

Impact re Proposed Revision of Joint
Tariff of Tolls for St. Lawrence Seaway
The Saint Lawrence Seaway Develop­

ment Corporation, U.S. Department of 
Transportation, hereby gives notice that 
it has performed an appraisal of the en­
vironmental impacts associated with a 
proposed revision of the tariff of tolls 
which the Corporation establishes and 
administers jointly with the St. Law­
rence Seaway Authority of Canada for 
the use of the St. Lawrence Seaway. The 
proposed revision has been negotiated 
with the Canadian Authority pursuant to 
the authority contained in Section 12(a) 
of Pub. L. 358, 83rd Congress, approved 
May 13, 1954 (33 U.S.C. 988) and were 
announced in the F ederal Register on 
Monday, August 29, 1977, (Volume 42, 
Number 167, page 43613) .

Based upon the appraisal of environ­
mental impacts that are expected to re­
sult from implementation of the pro­
posed revision of the tariff of tolls the 
Corporation has. determined such im­
plementation will not be a “major Fed­
eral action significantly affecting the 
quality of the human environment’’ 
within the meaning of section 102(2) (c) 
of the National Environmental Policy 
Act of. 1969, 42 U.S.C. 4332(2) (C) and 
therefore does not require an environ- 
mental'impact statement.

Single copies of the Environmental im­
pact appraisal of the implementation of 
the proposed revisions of the tariff of 
tolls for the St. Lawrence Seaway are 
available upon request from the Saint 
Lawrence Seaway Development Corpora­
tion, P.O. Box 520, Massena, N.Y. 13662.

Interested persons are invited to sub­
mit data, views or comments with re­
spect to the environmental impact ap­
praisal to the Saint Lawrence Seaway 
Development Corporation, P.O. Box 520, 
Massena, N.Y. 13662. Comments should 
be received by October 31, 1977, in order 
to receive full consideration.

Issued in Washington, D.C., on Sep­
tember 16,1977.

W illiam H. K ennedy, 
Associate Administrator.

[FR Doc.77-27723 Filed 9-21-77;8;45 am]

SECURITIES AND EXCHANGE 
COMMISSION

[Release No. 34-13933; File No. SR- 
Amex-76-31]

AMERICAN STOCK EXCHANGE, INC. 
Proposed Rule Change

Pursuant to Section 19(b) (1) of the 
Securities Exchange Act of 1934 (the

“Act”), 15 U.S.C. 78s(b)(l), as amended 
by Pub. L. No. 94-29, 16 (June 4, 1975), 
notice is hereby given that on August 26, 
1977 the above-mentioned self-regula­
tory organization filed with the Securities 
and Exchange Commission a proposed 
rule change as follows:

S tatement of T erms of S ubstance of 
the P roposed Rule Change

In this amendment to File No. SR- 
Amex-76-31, the American Stock Ex­
change, Inc. proposed to rescind para­
graph (d) of Rule 5. The rescission will 
eliminate the requirement that members 
file weekly reports with the Exchange of 
their off-board agency transactions. Cer­
tain other minor amendments to Rule 5 
are proposed in order to conform the 
remaining provisions of Rule 5 to this 
deletion. The text of the proposed rule 
change is attached as Exihbit A.

Statement of B asis and Purpose

The basis and purpose of the foregoing 
proposed rule change is as follows:

The purpose of the proposed rescission 
of paragraph (d) of Amex Rule 5 is to 
eliminate the requirement that members 
file weekly reports of their off-board 
agency transactions with the Exchange. 
The requirement has been rescinded in 
accordance with the SEC’s view that it 
imposes a burden on competition in con­
travention of SEC Rule 19c-l. The Com­
mission’s staff has indicated that deletion 
of this reporting requirement would not 
prejudice the Amex’s ability to rein­
stitute a reporting requirement in the 
future, if it were to appear that such a 
requirement were necessary to enable the 
Exchange to perform its self-regulatory 
functions.

On or before October 27,1977, or with­
in such longer period (1) as the Commis­
sion may designate up to 90 days of 
such date if  it finds such longer period 
to be appropriate and publishes its rea- 
sons-for so finding or (ii) as to which 
the above-mentioned self-regulatory or­
ganization consents, the Commission 
will:

(A) By order approve such proposed 
rule change, or

(B) Institute proceedings to determine 
whether the proposed rule change should 
be disapproved.

Interested persons are invited to sub­
mit written data, views and arguments 
concerning the foregoing. Persons desir­
ing to make written submissions should 
file six copies thereof with the Secretary 
of the Commission, Securities and Ex­
change Commission, Washington, D.C. 
20549.

Copies of the filing with respect to the 
foregoing and all written submissions 
will be available for inspection and 
copying in the Public Reference Room, 
1100 L Street NW., Washington, D.C. 
Copies of such filing will also be available 
for inspection and copying at the prin­
cipal office of the above-mentioned self-
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regulatory organization. All submis­
sions should refer to the file number 
ireferenced in the caption above and 
should be submitted on or before Oc­
tober 13, 1977.

For the Commission by the Division of 
Market Regulation, pursuant to dele­
gated authority.

George A. F itzsimmons, 
Secretary.

S eptember 6,1977.
E x h ib it  A

Am erican  Sto ck  Exchange

Text of Proposed Amendments to Rule 5:
Brackets [ ] indicate words to be deleted 

and italics indicates "words to be added.
Over-the-Counter Execution of Equity 

Securities Transactions
Paragraph (b) is redesignated paragraph

(a) and is amended to read as follows:
Rule 5. “[(b )] (a) Except as [otherwise]

hereinafter provided by this Rule, no (i) 
member, (ii) member organization or [affili­
ated person] (Hi) other person who is a non- 
member broker or dealer and who directly or 
indirectly controls, is controlled by, or is un­
der common control with, a member ‘or mem­
ber organization (any such other person be­
ing hereinafter referred to as an affiliated 
person) shall effect any transaction [as prin­
cipal] in the over-the-counter market in any 
equity security admitted to dealings on the 
Exchange.”

Paragraph (a) is redesignated paragraph
(b) and is amended to read as follows: 
"[(a)](b ) [Except as hereinafter provided 
by this Rule] No rule, stated policy or prac­
tice of the Exchange shall prohibit or con­
dition, or be construed to prohibit, condition 
or otherwise limit, directly or indirectly, the 
ability of any [ (i) ] member, [( ii)] member 
organization or [ (iii) other person who is a 
nonmember broker or dealer and who directly 
or indirectly, controls, is controlled by, or is 
under common control with, a member or 
member organization (any such other per­
son being hereinafter referred to as an afflli-

. ated person) ] affiliated person acting as 
agent to effect transactions [on any other 
exchange or] over-the-counter with a third 
market maker or nonmember block posi­
tioner in any equity security admitted to 
dealings on the Exchange.”

Paragraph (c) is deleted in its entirety as 
follows: “[(c) A member, member organiza­
tion or affiliated person holding a customer’s 
order for the purchase or sale of an equity 
security admitted to dealings on the Ex­
change (the Order) may execute the Order 
(or such portion thereof as may be so exe­
cuted in accordance with this Rule) in the 
over-the-counter market with a third mar­
ket maker or nonmember block positioner; 
provided such member, member organiza­
tion or affiliated person assures that all pub­
lic bids or offers on the specialist’s book at 
the time of the over-the-counter execution, 
or, if inquiry is made of the specialist im­
mediately prior to the over-the-counter 
execution, all public bids or offers on the 
specialist’s book at the time of such in­
quiry, at prices which, insofar as the Order 
is concerned, are equal to or better than the 
price at which such portion of the Order is 
executed over-the-counter are satisfied at 
the price at which such portion of the Order 
is so executed. A member, member organiza­
tion or affiliated person acting as agent may 
not execute an Order over-the-counter in 
any equity security dealt in on the Exchange 
except as provided in this paragraph (c ), or 
unless such transaction is exempt from the

provisions of this Rule pursuant to para­
graph (e) hereof.]”

Paragraph (d) is deleted in its entirety as 
follows: “ [(d) Each member, member orga­
nization or affiliated person which executes 
during any calendar week any Order or any 
portion thereof over-the-counter (other than 
a transaction not subject to the provisions 
of this Rule), shall, prior to the close of busi­
ness on the last business day of the next 
succeeding calendar week, file a report with 
the Exchange listing each such over-the- 
counter execution. As to each such execu­
tion, such report shall state the time of exe­
cution, the price or prices-thereof, whether 
such execution was a purchase or a sale by 
the member, member organization or affili­
ated person, the number of shares bought 
or sold at each such price and the name of 
the third market maker or nonmember block 
positioner with which the member, member 
organization or affiliated person dealt.] ” 

Paragraph (e) is redesignated paragraph
(c) and is amended to read as follows: “[(e) ] 
(c) The provisions of paragraph (a) of this 
Rule shall not apply to any of the following 
transactions:

[ (i) any transaction effected on another 
securities exchange; ]

[ (ii) ] (i) any transaction in stocks appear­
ing on the Exchange’s Exempt List in effect 
at the time, provided the member, member 
organization or affiliated person after re­
viewing, with due diligence, the proposed 
purchase or sale in the light of the factors 
involved, including the market existing on 
the Exchange, the price, and the size, is sat­
isfied that the transaction can be executed 
more advantageously off the Exchange;

[ (iii) ] (ii) any transaction which is part 
of a primary distribution by an issuer, or a 
registered or unregistered secondary distri­
bution, effected off the floor of the Exchange;

[(iv )](tii) any transaction made in reli­
ance on Section 4(2) of the Securities Act 
of 1933;

[ (v) ] (iv) any trade at a price unrelated 
to the current market for the security to 
correct an error or to enable the seller to 
make a gift;

[ (vi) ] (v) any transaction pursuant to a 
tender offer;

[(v ii)](v i) any purchase or sale of secu­
rities effected upon the exercise of an option 
pursuant to the terms thereof or the exercise 
of any other right to acquire securities at a 
preestablished consideration unrelated to the 
current market for such securities;

[(viii) ] (vii) any purchase or sale of any 
security trading in which has been suspended 
by the Exchange pending review of the list­
ing status of such security;

[(ix)] (viii) any acquisition of a security 
by a member organization as principal in 
anticipation of making an immediate special 
offering or exchange distribution on the Ex­
change under Rule 560; or Rule 570;

[(x)] (fz)any transaction for less than 
one unit of trading;

[ (xi) ] (a:) any transaction in rights effect­
ed as principal with an institution or a non-- 
member broker or dealer; and

[ (xli) ] (xi) any other purchase or sale of 
any security under extraordinary or emer­
gency conditions which receives the prior ap­
proval of the Exchange.”

Paragraph (f) is redesignated Paragraph
(d). “[(f)]  (d) (1) The term ‘nonmember 
broker or dealer’ as used in paragraph (a) of 
this Rule shall mean any broker or dealer 
registered in accordance with Section 15(b) 
of the Securities Exchange Act of 1934 (the 
Act), which acts as a ‘market maker’ as de­
fined in the Act, or whose gross income is 
derived substantially from acting as a 
‘broker’ as defined in the Act, or both;

(2) The term "third market maker” as 
used in this Rule shall mean a “market

maker” as defined in Rule 15c3-l(c) (8) un­
der the Act, who makes markets over-the- 
counter in stocks dealt in on the Exchange 
and who maintains the minimum net capi­
tal required of a market maker by Rule 
15c3-l under the Act; and

(3) The term “nonmember block posi­
tioner” shall mean a “block positioner” as 
defined in Rule 17ar-17 under the Act which 
is not a member of the Exchange.”

Paragraph (g) is deleted in its entirety as 
follows: “[(g) (1) The price at which a 
transaction is effected, whether on the Ex­
change or in the over-the-counter market, 
shall, for purposes of this Rule, mean the 
price such transaction exclusive of any com­
mission, commission equivalent, differential, 
tax or other charge applicable thereto.

(2) Each limited order entered on the spe­
cialist’s book shall, for purposes of this Rule, 
be considered a public bid or offer unless 
initiated by a member on the Floor of the 
Exchange for his own account or for' any ac­
count in which he, his member organization, 
or any affiliated person of his member or­
ganization has an interest.]”

Paragraph (h) is redesignated paragraph 
(e) and is amended to read as follows: 
“[(h )] (e) Notwithstanding the provisions 
of Rule 170, the specialist may buy for his 
own account on a plus or zero plus tick or 
sell for his own account on a minus or zero 
minus tick any or all of the stock which [is 
to be sold or purchased over-the-counter 
pursuant to paragraph (c) of this Rule] a 
member, member organization or affiliated 
person proposes to sell or purchase over-the- 
counter.”

Commentary .20 is deleted in its entirety 
as follow^: “[.20 Notwithstanding the pro­
visions of this Rule, a member, member or­
ganization or affiliated person may execute 
a customer’s order in the over-the-counter 
market with a third market maker or non­
member block positioner outside of Exchange 
trading hours without satisfying public bids 
or offers on the specialist’s book.]”

Commentary .30 is redesignated .20.
Commentary .40 is redesignated .30.
[FR Doc.77-27741 Filed 9-21-77; 8:45 am]

[Release No. 34-13932; File No.
SR-Amex-7 6-31 ]

AMERICAN STOCK EXCHANGE, INC.
Proposed Rule Change

Pursuant to section 19(b) (1) of the 
Securities Exchange Act of 1934 (the 
“Act”), 15 U.S.C. 78s(b) (1), as amended 
by Pub. L. No. 94-29, 16 (June 4, 1975), 
notice is hereby given that on December 
30, 1976, the above-mentioned self-regu­
latory organization filed with the Secu­
rities and Exchange Commission a pro­
posed rule change as follows :
S tatement of T erms of S ubstance of 

the P roposed R ule Change

The American Stock Exchange, Inc. 
(the “Amex”), proposes to amend its 
Rule 5 to conform with the requirements 
of SEC Rule 19c-l. In substance the 
amendments to Rule 5 will remove all 
restrictions on transactions by members 
or member organizations, acting as 
agents, in a listed security over-the- 
counter with a third market maker or 
nonmember block positioner. Principal 
transactions of members and member 
organizations, with some exceptions, as 
well as agency cross transactions, con­
tinue to be subject to the requirement
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that they be executed on the Exchange. 
The text of the proposed rule change is 
attached as Exhibit A.

S tatement op B asis and Purpose

The basis and purpose of the foregoing 
proposed rule change is as follows:

The purpose of the proposed amend­
ments to Rule 5 is to conform AMEX 
rules relating to off-board transactions 
in listed securities with SEC Rule 19c-l, 
which required the elimination, as of 
January 2,1977, of all restrictions on off- 
board agency transactions with a third 
market maker or nonmember block posi­
tioner.

While proposing these changes in or­
der to be in compliance with SEC Rule 
19c-l promulgated under the Act, the 
Exchange believes that eliminating at 
this time the requirement that a mem­
ber satisfy customers’ limit-price orders 
on the specialist’s book before execut­
ing an off-board agency transaction is 
not likely to further protection of inves­
tors and of the public interest. The Ex­
change believes that this should be an 
interim step which underscores the need 
for public limit order protection within 
the context of a national market system 
as is now being developed by the Na­
tional Market Assocition.

Amex Rule 5 will continue to prohibit 
members from engaging in off-board 
principal transactions. Elimination by 
the Exchange of restrictions on agency 
transactions, as here proposed, does not 
in any way represent a lessening of the 
Exchange’s support for existing require­
ments that exchange members execute 
principal transactions in listed securi­
ties in the exchange market. The Ex­
change believes that these restrictions 
are fundamental to the continued viabil­
ity of the exchange auction markets.

No comments were solicited or received 
with, respect to the proposed rule 
changes.

This rule change, which eliminates 
restrictions on off-board agency transac­
tions, is being proposed in accordance 
with the Commisison’s  finding that such 
restrictions represent a burden on com­
petition.

On or before October 27, 1977, or 
within such longer period (i) as the 
Commission may designate up to 90 days 
of such date if it finds such longer pe­
riod to be appropriate and publishes its 
reasons for so finding or (ii) as to which 

. the above-mentioned self-regulatory or­
ganization consents, the Commission 
will:

(A) By order approve such proposed 
rule change, or

(B) Institute proceedings to determine 
whether the proposed rule change, should 
be disapproved.

Interested persons are invited to sub­
mit written data, views, and arguments 
concerning the foregoing. Persons desir­
ing to make written submissions should 
file six copies thereof with the Secre­
tary of the Commission, Securities and 
Exchange Commisison, Washingtn, D.C. 
20549. Copies of the filing with respect

to the foregoing and all written submis­
sions will be available for inspection and 
copying in the Public Reference Room, 
1100 L Street NW., Washington, D.C. 
Copies of such filing will also be avail­
able for inspection and copying at the 
principal office of the above-mentioned 
self-regulatory organization. All sub­
missions should refer to the file number 
referenced in the caption above and 
should be submitted on or before Octo­
ber 13,1977.

For the Commission by the Division 
of Market Regulation, pursuant to dele­
gated authority.

George A. F itzsimmons, 
Secretary.

S eptember 6,1977.
Ex h ib it  A

AMERICAN STOCK EXCHANGE, INC.
Text of Proposed Amendments to Rule 5:

Over-the-Counter Execution of Equity 
Securities Transactions

Paragraph (b) is redesignated paragraph
(a) and is amended to read as follows:

Rule 5. “[(b )] (a) Except as [otherwise]
hereinafter provided by this Rule, no (i) 
member, (ii) member organization or [affili­
ated person], (Hi) other person who is a 
non-member broker or dealer and who di­
rectly or indirectly controls, is controlled by, 
or is under common control with, a member 
or member organisation (any such other 
person being hereinafter referred to as an 
affiliated persdn) shall effect any transac­
tion [as principal] in the over-the-counter 
market in any equity security admitted to 
dealings on the Exchange.”

Paragraph (a) is redesignated paragraph
(b) and is amended to read as foUows:

"[ (a) ] (b) [Except as hereinafter provided 
by this Rule] No rule, stated policy or prac­
tice of the Exchange shall prohibit or condi­
tion, or be construed to prohibit, condition 
or otherwise limit, directly or indirectly, the 
ability of any [ (i) ] member, [( ii)]  member 
organization or [ (ill) other person who is 
a nonmember broker or dealer and who di­
rectly or indirectly, controls, is controlled 
by, or is under common control with, a mem­
ber or member organization (any such other 
person being hereinafter referred to as an 
affiliated person) ] affiliated person acting as 
agent to effect transactions [on any other 
exchange or] over-the-counter with a third 
market maker or nonmember block posi­
tioner in any equity security admitted to 
dealings on the Exchange.”

Paragraph (c) is deleted in its entirety as 
follows:

"[(c) A member, member organization or 
affiliated person holding a customer’s order 
for the purchase or sale of an equity security 
admitted to dealings on the Exchange (the 
Order) may execute the Order (or such por­
tion thereof as may be so executed in accord­
ance with this Rule) in the over-the-counter 
market with a third market maker or non­
member block positioner; provided such 
member, member organization or affiliated 
person assures that all public bids or offers 
on the specialist’s book at the time of the 
over-the-counter execution, or, if inquiry is 
made of the specialist immediately prior to 
the over-the-counter execution, all public 
bids or offers on the specialist’s book at the 
time of such inquiry, at prices which, insofar 
as the Order is concerned, are equal to or 
better than the price at which such portion 
of the Order is executed over-the-counter

are satisfied at the price at which such por­
tion of the. Order is so executed. A member, 
member organization or affiliated person act­
ing as agent may not execute an Order over- 
the-counter in any equity security dealt in 
on the Exchange except as provided in this 
paragraph (c), or unless such transaction is 
exempt from the provisions of this Rule pur­
suant to paragraph (e) hereof.]”

Paragraph (d) is redesignated paragraph
(c) and is amended to read as follows:

“ [(d) ] (c) Each member, member orga­
nization or affiliated person which executes 
over-the-counter during any calendar week 
[any Order or any portion thereof over-the- 
counter (other than a transaction not sub­
ject to the provisions of this Rule),] all or 
a portion of any customer’s order for the pur­
chase or sale of an equity security admitted 
to dealings on the Exchange shall, prior to 
close of business on the last business day of 
the next succeeding calendar week, file a 
report with the Exchange listing each such 
over-the-counter execution. As to each such 
execution, such report shall state the time 
of execution, the price or prices thereof, 
whether such execution was a purchase or a 
sale by the member, member organization or 
affiliated person, the number of shares 
bought or sold at each such price and the 
name of the third market maker or non­
member block positioner with which the 
member, member organization or affiliated 
person dealt.”

Paragraph (e) is redesignated paragraph
(d) and is amended to read as follows:

“[(e)] (d) The provisions of paragraphs
(a) and (c) of this Rule shall not apply to 
any of the following transactions:

[(i) any transaction effected on another 
securities exchange;]

[ (ii) ] (i) any transaction in stocks ap­
pearing on the Exchange’s Exempt List in 
effect at the time, provided the member, 
member organization or affiliated person af­
ter reviewing, with due diligence, the pro­
posed purchase or sale in the light of the 
factors involved, including the market exist­
ing on the Exchange, the price, and the size, 
is satisfied that the transaction can be ex­
ecuted more advantageously off the Ex­
change;

[(ill)] (ii) any transaction which is part 
of a primary distribution by an issuer, or a 
registered or unregistered secondary distri­
bution, effected off the floor of the Exchange;

[(iy )l (« i | any transaction made in re­
liance on section 4(2) of the Securities Act 
of 1933;

[(v)j (iv) any trade at a price unrelated 
to the current market for the security to cor­
rect an error or to enable the seller to make a 
gift;

[(v i)] (v) any transaction pursuant to a 
tender offer;

[ (vii) ] (vi) any purchase or sale of securi­
ties effected upon the exercise of an option 
pursuant to the terms thereof or the exercise 
of any other right to acquire securities at a 
pre-established consideration unrelated to 
thè current market for such securities;

[(vili)] (vii) any purchase or sale of any 
security trading in which has been suspended 
by the Exchange pending review of the list­
ing status of such security;

[ (ix) ] (viii) any acquisition of a security 
by a member organization as principal in 
anticipation of making an immediate special 
offering or exchange distribution on. the Ex­
change under Rule 560 or Rule 570;

[ (x) J (ix) any transaction for less than 
one unit of trading;

[ (xi) ] (x) any transaction in rights ef­
fected as principal with an Institution or a 
nonmember broker or dealer; and

[ (xii) ] (xi) any other purchase or sale of 
any security under extraordinary or emer-
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gency conditions which receives the prior ap­
proval of the Exchange.”

Paragraph (f ) is redesignated Paragraph
(e ) .

“ [(f)] (c)(1) The term ‘nomneanber
broker or dealer’ as used in paragraph (a) of 
this Rule shall mean any broker or dealer 
registered in accordance with Section 15(b) 
of the Securities Exchange Act of 1934 (the 
Act), which acts as a ‘market maker’ as de­
fined in the Act, or whose gross income is 
derived substantially from acting as a 
‘broker’ as defined in the Act, or both;

(2) The term ‘third market maker’ as used 
in this Rule shall mean a ‘market maker’ as 
defined in Rule 15c3-l(c) (8) under the Act, 
who makes markets over-the-counter in 
stocks dealt in on the Exchange and who 
maintains the minimum net capital required 
of a market maker by Rule 15c3-l under the 
Act; and

(3) The term ‘nonmember block positioner’ 
shall mean a ‘block positioner’ as defined in 
Rule 17a-17 under the Act which is not a 
member of the Exchange.”

Paragraph (g) is redesignated paragraph
(f) and is amended to read as follows:

“ [(g) ( l)  ] (/) The price at which a trans­
action is effected [, whether on the Exchange 
or in the over-the-counter market,] shall, 
for purposes of paragraph (c) o/*this Rule, 
mean the price of such transaction exclusive 
of any commission, commission equivalent, 
differential, tax, or other charge applicable 
thereto.

[ (2) Each limited price order entered on 
the specialist’s book shall, for purposes of 
this Rule, be considered a public bid or offer 
unless initiated by a member on the Floor 
of the Exchange for his own account or for 
any account in which he, his member or­
ganization, or any affiliated person of his 
member organization has an interest.]”

Paragraph (h) is redesignated paragraph
(g) and is amended to read as follows:

“ [ (h) ] (g) Notwithstanding the provi­
sions of Rule 170, the specialist may buy for 
his own account on a plus or zero tick or 
sell for his own account on a minus or zero 
minus tick any or all of the stock which [is to 
be sold or purchased over-the-counter pur­
suant to paragraph (c) of this Rule] a mem­
ber, member organization or affiliated person 
proposes to sell or purchase over-the-coun­
ter

Commentary .20 is deleted in its entirety 
as follows :

“[.20 Notwithstanding the provisions of 
this Rule, a member, member organization 
or affiliated person may execute a customer’s 
order in the over-the-counter market with 
a third market maker or nonmember block 
positioner outside of Exchange trading hours 
without satisfying public bids or offers on 
the specialist’s book.]”

Commentary .30 is redesignated .20.
Commentary .40 is redesignated .30.
[FR Doc.77-27742 Filed 9-21-77; 8:45 am]

[Release No. 20176; 70-6057] 
SOUTHWESTERN ELECTRIC POWER CO.

Notice of Proposed Acquisition of Coal 
Hopper Rail Cars

S eptember 16,1977.
In the matter of Southwestern Electric 

Power Co., P.O. Box 21106fi Shreveport, 
La. 71156.

Notice is hereby given that South­
western Electric Power C5., (“SWEP­
CO”), an electric utility subsidiary of 
Central Southwest Corp., a registered 
holding company, has filed an applica­
tion with this Commission pursuant to 
the Public Utility Holding Company Act 
of 1935 (“Act”), designating sections

9(a) and 10(a) (3) of the Act as appli­
cable to the following proposed transac­
tion. All interested persons are referred 
to the application which is summarized 
below, for a complete statement of the 
proposed transaction.

SWEFOO proposes to enter into a Con­
ditional Sale Agreement (the “Sale 
Agreement”) with the Thrall Car Manu­
facturing Co. (“Thrall”), pursuant to 
which SWEPCO will acquire 242 one 
hundred ton, sixty foot, open-top coal 
hopper rail cars (the “Equipment”) . 
The equipment will be used to transport 
coal from a mine hear Gillette, Wyo., 
with which, SWEPCO states, it has a 
25-year requirements contract, to 
SWEPCO’s Flint Creek and Welsh Pow­
er Plants, located at Siloam Springs, 
Ark., and Cason, Tex., respectively. 
SWEPCO further states that it has pre­
viously received authorization to acquire 
363 rail cars in connection with the 
start-up of Unit No. 1 at the Welsh Plant 
(HCAR No. 19643) and that the equip­
ment is necessary in connection with the 
Flint Creek Plant, for which coal stock­
piling is to begin this fall. The Equip­
ment is expected to be delivered in Oc­
tober.

Thrall will assign its right, title and 
interest in both the Sale Agreement and 
the Equipment to the Mercantile-Safe 
Deposit and Trust Company, Baltimore, 
Md., as Agent (“Agent”) , pursuant to 
an agreement and assignment (“Assign­
ment”) . Certain institutional investors 
(“Investors”) will provide funds (“Con­
ditional Sale Indebtedness”) to the 
Agent to pay Thrall pursuant to a Fi­
nance Agreement (“Finance Agree­
ment”) , receiving in return participating 
interests in the Sale Agreement, the As­
signment, the security title in the Equip­
ment retained by the Agent and certain 
other cash and property that may be 
held by the Agent under the Finance 
Agreement.

Thrall expects to manufacture the 
Equipment and deliver it to SWEPCO on 
the date or dates specified in the Sale 
Agreement. Any Equipment not so de­
livered, accepted and settled for by the 
Cut-off Date, as defined in the Sale 
Agreement, is to be excluded from the 
Sale Agreement and purchased directly 
by SWEPCO.

It is stated that the total base price 
for the Equipment will not exceed 
$8,400,000. SWEPCO will pay that por­
tion of the total base price represented 
by the Conditional Sale Indebtedness 
payable in installments from May 1, 
1978, to and including November 1, 1983 
(up to $2,520,000) in 12 consecutive, 
equal, semi-annual installments begin­
ning May 1, 1978, and will pay interest 
on such indebtedness at the rate of 7.75 
percent per annum from the respective 
Closing Dates under the Sale Agreement 
on which payment to Thrall is made by 
the Agent and funds advanced by the 
Investors. That portion of the total base 
price represented by the Conditional Sale 
Indebtedness payable in installments from 
May 1, 1984 to and including November 
1,1997 (up to $5,8$9,000) will be paid by 
SWEPCO in 28 consecutive, equal, semi­
annual installments beginning May 1,

1984 and SWEPCO will pay interest on 
such indebtedness a t the rate of 8.20 per­
cent per annum, from the respective 
Closing Date under the Sale Agreement 
on which payment to Thrall is made by 
the Agent and funds advanced by the 
investors. The Agent may invest the 
funds it receives from the Investors and 
the interest and proceeds from such in­
vestments will be used to pay Thrall the 
amounts due pursuant to the Assign­
ment. SWEPCO is obligated to make up 
the difference, if any, between such in­
terest and proceeds and the amounts due 
Thrall pursuant to the Assignment. 
SWEPCO will pay the Agent all expenses 
incurred by the Agent with respect to 
the investments made. So long as no de­
fault shall have occurred and be con­
tinuing, any excess of the interest and 
proceeds from such investments over and 
above the amounts due Thrall will be 
paid by the Agent to SWEPCO. SWEPCO 
is also obligated to pay the Agent the 
difference, if any, between the moneys it 
pays the Agent as assignee of Thrall’s 
rights under the Sale Agreement and the 
installments of principal and interest 
owing the Investors under their certifi­
cates of interest. The Conditional Sale 
Indebtedness due from May 1, .1988, 
through November 1, 1997, will, in addi­
tion to prepayment on casualty occur­
rences, be prepayable beginning in 1988, 
at 104 percent of par declining in equal 
annual amounts to 100 percent of par at 
maturity, in each case together with ac­
crued interest to the date of prepayment. 
The Conditional Sale Indebtedness due 
through November 1, 1988, will not be 
prepayable except on casualty occur­
rences.

It is stated that, in the event of any 
Casualty Occurrence, as defined jn the 
Conditional Sales Agreement, SWEPCO 
must notify the Agent and when the Ag­
gregate Casualty Value, defined as that 
amount which bears the same ratio to 
the original purchase price of the subject 
Equipment as the unpaid Conditional 
Sale indebtedness bears to the Original 
Conditional Sale Indebtedness, exceeds 
$200,000, SWEPCO will be required to 
pay an amount equal to the Aggregate 
Casualty Value to the Agent on the next 
date for payment of principal or interest. 
Such amounts may, a t SWEPCO’s op­
tion, be used either to prepay pro rata 
installments of the Conditional Sale In­
debtedness or to purchase qualifying re­
placement equipment.

It is stated that no state commission 
and no Federal commission, other than 
this Commission, has jurisdiction with 
respect to the proposed transaction. It 
is stated that the fees and expenses to be 
incurred in connection with the proposed 
transaction will be supplied by amend­
ment.

Notice is further given that any inter­
ested person may, not later than October
11,1977, request in writing that a hearing 
be held on such matter, stating the na­
ture of his interest, the reasons for such 
request, and the issues of fact or law 
raised by said application which he de­
sires to controvert; or he may request 
that he be notified if the Commission 
should order a hearing thereon. Any
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