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Hie application states that no State 

commission and no Federal commission, 
other than this Commission, has juris­
diction over the proposed transactions.

Notice is further given that any in­
terested person may, not later than May
25,1977, request in writing that a hearing 
be held on such matter, stating the 
nature of his interest, the reasons for 
such request, and the issues of fact or law 
raised by the filing which he desires to 
controvert; or he may request that he be 
notified if the Commission should order 
a hearing thereon. Any such request 
should be addressed: Secretary, Securi­
ties and Exchange Commission, Wash­
ington, D.C. 20549. A copy of such request 
should be served personally or by mail 
upon the applicant at the above-stated 
address, and proof of service (by affi­
davit or, in case of an attorney at law, 
by certificate) should be filed with the 
request. At any time after said date, the 
application, as filed or as it may be 
amended, may be granted as provided in 
Rule 23 of the general rules and regula­
tions promulgated under the Act, or the 
Commission may grant exemption from 
such rules as provided in Rules 20(a) 
and 100 thereof or take such other action 
as it may deem appropriate. Persons who 
request a hearing or advice as to whether 
a hearing is ordered will receive any 
notices and orders issued in this matter, 
including the date of the hearing (if 
ordered) and any postponements thereof.

For the Commission, by the Division 
of Corporate Regulation, pursuant to 
delegated authority.

George A. F itzsimmons, 
Secretary.

[FR Doc.77-13382 Filed 6-10-77:8:45 am]

[Release No. 2006; 70-6004] 
CONSOLIDATED NATURAL GAS CO.

Proposed Issuance and Sale of $75,000,- 
000 Principal Amount of Debentures at 
Competitive Bidding

April 28,1977.
Notice is hereby given that Consoli­

dated Natural Gas Company (“Consoli­
dated”) , 30 Rockefeller Plaza, New York, 
New York 10020, a registered holding 
company, has filed a declaration with 
this Commission pursuant to the Public 
Utility Holding Company Act of 1935 
(“Act”) , designating sections 6(a) and 7 
of the Act and Rule 50 promulgated 
thereunder as applicable to the follow­
ing proposed transaction. All interested 
persons are referred to the declaration, 
which is summarized below, for a com­
plete statement of the proposed trans­
action.

Consolidated proposes to issue and 
sell, subject to the competitive bidding 
requirements of Rule 50, $75,000,000
principal amount o f ___ % Debentures
Due June 1, 1997. The interest rate 
(which will be a multiple of y» of 1 per­
cent) and the price, exclusive of accrued 
interest (which will be not less than 
99 percent or more than 102 percent of 
the principal amount thereof) will be

determined by competitive bidding. The 
debentures will be issued as a new series 
under a Seventh Supplemental Inden­
ture, dated as of June 1, 1977, to the 
Indenture between Consolidated and 
Manufacturers Hanover Trust Company, 
New York, New York, as Trustee, dated 
as of May 1,1971. The Indenture includes 
a prohibition until June 1, 1982, against 
redeeming the issue with or in anticipa­
tion of funds borrowed at a lower effec­
tive interest cost. The debentures will be 
subject to an annual sinking fund of $4,- 
700,000 commencing June 1, 19if2, which 
will leave $4,500,000 principal amount 
thereof to be redeemed at maturity. The 
proceeds of the sale of the debentures will 
be used to finance, in part, the 1977 cap­
ital expenditures of Consolidated’s sub­
sidiary companies, estimated at $236,- 
400,000, of which about 79 percent will 
be applied to gas supply projects.

It is stated that the fees and expenses 
to be incurred in connection with the 
proposed transaction are estimated at 
$154,000, including $30,000 service 
charges of the system service company 
at cost and accountants’ fees and ex­
penses of $14,500. The fees and expenses 
of counsel for the underwriters are to be 
paid by the successful bidders, and the 
amount thereof will be supplied by 
amendment.

It is further stated that no State com­
mission and no Federal commission, 
other than this Commission, has juris­
diction over the proposed transaction.

Notice is further given that any inter­
ested person may, not later than May 25, 
1977, request in writing that a hearing be 
held on such matter, stating the nature 
of his interest, the reasons for such re­
quest, and the issues of fact or law raised 
hy said declaration which he desires to 
controvert; or he may request that he be 
notified if the Commission should order 
a hearing thereon. Any such request 
should be addressed: Secretary, Securi­
ties and Exchange Commission, Wash­
ington, D.C. 20549. A eopy of such request 
should be served personally or by mail 
upon the declarant at the above-stated 
address, and proof of service (by affidavit 
or, in case of an attorney a t law, by cer­
tificate) should be filed with the request. 
At any time after said date, the declara­
tion, as filed or as it may be amended, 
may be permitted to become effective as 
provided in Rule 23 of the general rules 
and regulations promulgated under the 
Act, or the Commission may grant ex­
emption from such rules as provided in 
Rules 20(a) and 100 thereof or take such 
other action as it may deem appropriate. 
Persons who request a hearing or advice 
as to whether a hearing is ordered will 
receive any notices and orders issued in 
this matter, including the date of the 
hearing (if ordered) and any postpone­
ments thereof.

For the Commission, by the Division 
of Corporate Regulation, pursuant to 
delegated authority.

George A. F itzsimmons, 
Secretary.

[FR DOC.77-13394 Filed 6-10-77;8:46 am]

[Release No. 9735; 811-2051]
FUND A PARTNERSHIP

Filing of Application of the Act for an Order
Declaring That Company Has Ceased To
Be an Investment Company

April 26,1977.
Notice is hereby given that Fund A 

Partnership (Applicant”) , c/o Arthur 
Andersen & Co., 1345 Avenue of the 
Americas, New York, New York 10019, 
a non-diversified open-end investment 
company organized as a general part­
nership under the laws of New York and 
registered under the Investment Com­
pany Act of 1940 (“Act”), filed an ap­
plication on March 4, 1977, for an order 
of the Commission declaring that Appli­
cant has ceased to be an investment 
company as defined in the Act. All in: 
terested persons are referred to the ap­
plication on file with the Commission for 
a statement of the representations con­
tained therein, which are summarized 
below.

The application states that, pursuant 
to a resolution adopted by the Manage­
ment Committee of the Applicant on 
September 29, 1976, in accordance with 
its Partnership Agreement dated as of 
March 16, 1970, the Applicant was dis­
solved and liquidated on December 16, 
1976; that checks representing the liqui­
dating shares of the partners of the Ap­
plicant were mailed to said partners on 
December 16, 1976; that the existence 
of Applicant has ceased;, and that Ap­
plicant has no assets and no partners.

Section 8(f) of the Act provides, in 
part, that when the Commission, upon 
application, finds that a registered in­
vestment company has ceased to be an 
investment company, it shall so declare 
by order and, on the effectiveness of such 
order, the registration of such company 
shall cease to be in effect.

Notice is further given that any inter­
ested person may, not later than May 20, 
1977, at 5:30 p.m., submit to the Com­
mission in writing a request for a hear­
ing on this matter accompanied by a 
statement as to the nature of his interest, 
the reason for such request, and the is­
sues of fact or law proposed to be con­
troverted, or he may request that he be 
notified if the Commission shall order a 
hearing thereon. Any such communica­
tion should be addressed: Secretary, Se­
curities and Exchange Commission, 
Washington, D.C. 20549. A copy of such 
request shall be served personally or by 
mail upon Applicant at the address stated 
above. Proof of such service (by affidavit 
or, in the case of an  attorney-at-law, by 
certificate) shall be filed contemporane­
ously with the request. As provided by 
Rule 0-5 of the Rules and Regulations 
promulgated under the Act, an order dis­
posing of the matter will be issued as of 
course following said date unless the 
Commission thereafter orders a hearing 
upon request or upon the Commission’s 
own motion. Persons who request a hear­
ing, or advice as to whether a hearing 
is ordered, will receive any notices and 
orders issued in this matter, including the

FEDERAL REGISTER, VOL. 42, NO. 91— WEDNESDAY, MAY 11, 1977



23892 NOTICES

date of the hearing (if ordered) and any 
postponements thereof.

For the Commission, by the Division of 
Investment Management, pursuant to 
delegated authority.

G eorge A. F itzsimmons, 
Secretary.

[PR Doc.77-13395 Piled 5-10-77;8:45 am]

[File No. 7-4939]
GULF RESOURCES & CHEMICAL CORP.
Application for Unlisted Trading Privileges 

and of Opportunity for Hearing
April 22, 1977.

In the Matter of an application of 
Philadelphia Stock Exchange, for un­
listed trading privileges in a certain se­
curity, Securities Exchange Act of 1934.

The above named national securities 
exchange has filed an application with 
the Securities and Exchange Commission 
pursuant to section 12(f) (1) (B) of the 
Securities Exchange Act 6f 1934 and 
Rule 12f—1 thereunder, for unlisted trad­
ing privileges in the security of the com­
pany as set forth below, which security 
is listed and registered on one or more 
other national securities exchanges:
Gulf Resources & Chemical Corp., Common

Stock, 10̂  Par Value, Pile No. 7-4939.
Upon receipt of a request, on or before 

May 6, 1977 from any interested person, 
the Commission will determine whether 
the application with respect to the com­
pany named shall be set down for hear­
ing. Any such request should state briefly 
the title of the security in which that 
person is interested, the nature of the 
interest of the person making the re­
quest, and the position he proposes to 
take at the hearing, if ordered. In addi­
tion, any interested person may submit 
his views or any additional facts bearing 
on the said application by means of a 
letter addressed to the Secretary, Secur­
ities and Exchange Commission, Wash­
ington, D.C. 20549 not later than the date 
specified. If no request for a hearing with 
respect to the particular application is 
made, such application will be deter­
mined by order of the Commission on 
the basis of the facts stated therein and 
other information contained in the of­
ficial files of the Commission pertaining 
thereto.

For the Commission, by the Division 
of Market Regulation, pursuant to dele­
gated authority.

George A. F itzsimmons,
Secretary.

[PR Doc.77-13400 Piled 5-10-77;8:45 am]

[File No. 7-4938]
HOUSTON INDUSTRIES INC.

Application for Unlisted Trading Privileges 
and of Opportunity for Hearing

April 22, 1977.
In the matter of an application of 

Philadelphia Stock Exchange, for un­
listed trading privileges in a certain se­
curity, Securities Exchange Act of 1934.

The above named national securities 
exchange has filed an application with 
the Securities and Exchange Commission 
pursuant to section 12(fX( 1) (B) of the 
Securities Exchange Act of 1934 and 
Rule 12f-l thereunder, for unlisted trad­
ing privileges in the security of the com­
pany as set forth below, which security 
is listed and registered on one or more 
other national securities exchanges:
Houston Industries Inc., Common Stock, No

Par Value, Pile No. 7-4938.
Upon receipt of a request, on or before 

May 6, 1977 from any interested person, 
the Commission will determine whether 
the application with respect to the com­
pany named shall be set down for hear­
ing. Any such request should state briefly 
the title of the security in which that 
person is interested, the nature of the 
interest of the person making the re­
quest, and the position he proposes to 
take at the hearing, if ordered. In addi­
tion, any interested person may submit 
his views or any additional facts bear­
ing on the said application by means of a 
letter addressed to the Secretary, Secu­
rities and Exchange Commission, Wash­
ington, D.C. 20549 not later than the date 
specified. If no request for a hearing with 
respect to the particular application is 
made, such application will be deter­
mined by order of the Commission on the 
basis of the facts stated therein and 
other information contained in the of­
ficial files of the Commission pertaining 
thereto.

For the Commission, by the Division 
of Market Regulation, pursuant to dele­
gated authority.

George A. F itzsimmons,
Secretary.

[PR Doc.77-13401 Filed 5-10-77;8:45 âm]

[Pile No. 7-4941]
HOUSTON INDUSTRIES INC.

Application for Unlisted Trading Privileges 
and of Opportunity for Hearing

May 3, 1977.
In the matter of applications of the 

Cincinnati Stock Exchange, for unlisted 
trading privileges in a certain security, 
Securities Exchange Act of 1934.

The above narped national securities 
exchange has filed an application with 
the Securities and Exchange Commission 
pursuant to section 12(f)(1)(B) of the 
Securities Exchange Act of 1934 and Rule 
12f-l thereunder, for unlisted trading 
privileges in the security of the company 
as set forth below, which security is 
listed and registered on one or more other 
national securites exchanges:
Houston Industries, Inc., No Par Common,

File No. 7-4941.
Upon receipt of a request, on or before 

May 19, 1977 from any interested person, 
the Commission will determine whether 
the application with respect to the com­
pany named shall be set down for hear­
ing. Any such request should state briefly 
the title of the security in which he is 
interested, the nature of the interest of 
the person making the request, and the

position he proposes to take at the hear­
ing, if ordered. In addition, any inter­
ested person may submit his views or any 
additional facts bearing on the said ap­
plication by means of a letter addressed 
to the Secretary, Securities and Ex­
change Commission, Washington, D.C. 
20549 not later than the date specified. 
If no one requests a hearing with respect 
to the particular application, such appli­
cation will be determined by order of the 
Commission on the basis of the facts 
stated therein and other information 
contained in the official files of the Com­
mission pertaining thereto.

For the Commission, by the Division 
of Market Regulation, pursuant to dele­
gated authority.

George A. F itzsimmons, 
Secretary.

[FR Doc.77-13383 Piled 5-10-77;8:45 am]

[File No. 500-1]
I.I., INC.

Suspension of Trading
May 2, 1977.

It appearing to the Securities and Ex­
change Commission that the summary 
suspension of trading in the securities pf 
IX  Inc. being traded on a national secu­
rities exchange or otherwise is required 
in the public interest and for the protec­
tion of investors;

Therefore, pursuant to section 12 (k) 
of the Securities Exchange Act of 1934, 
trading in such securities on a national 
securities exchange or otherwise is sus­
pended, for the period from 12:00 noon 
(EDT) on May 2, 1977 through May 11, 
1977. ■

By the Commission.
George A. F itzsimmons, 

Secretary.
[PR Dr>c.77*-13387 Piled 5-10-77;8:45 an]

[Release No. 34-13470]
IMPLEMENTATION OF AN INVESTOR 

DISPUTE RESOLUTION SYSTEM
The Securities and Exchange Com­

mission today announced that it would 
consider proposals, generated by a  con­
ference sponsored by securities industry 
self-regulatory organizations, on the 
implementation of a nationwide investor 
dispute resolution system prior to tak­
ing direct action in this area. The Com­
mission anticipates that all such pro­
posals will be submitted by November 15, 
1977. I t  is expected that the proposed 
conference will include representatives 
of self-regulatory organizations, their 
members, and members of the public. 
According to testimony from industry 
representatives, the purpose of this con­
ference is to consider how the securities 
industry can respond to the Commis­
sion’s concern that there be more effec­
tive, efficient, and economical dispute 
resolution procedures available to in­
dividual investors, including a uniform 
arbitration code and procedures, a sim­
plified system for the resolution of dis­
putes involving small dollar amounts,
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and other means of simplifying the 
mechanisms for resolution of customer 
disputes with brokers and dealers.

The Commission has been informed 
that the conference will commence in the 
near future and will comprise several 
meetings in a number of geographic lo­
cations in order to encourage and allow 
for a broad base of participation, espe­
cially from members of the public. I t  is 
the view of the Commission that the im­
plementation of a uniform investor dis­
pute resolution procedure is an appropri­
ate step toward the development of a 
national market system,1 and that the 
organization of such a conference by the 
self-regulatory agencies is a proper exer­
cise of self-regulatory authority as em­
bodied in the Securities Exchange Act of 
1934.»

The Commission has deferred further 
direct action in this area on the assump­
tion that participants in the conference 
will include investors or representatives 
of investors, that the product of the con­
ference will be one which implements a 
simplified nationwide system for the 
resolution of customer disputes along the 
lines enunciated in Securities Exchange 
Act Release No. 34-12974 (November 15, 
1976) ,* and that the proposed system will 
be in the public interest. If any of these 
assumptions prove to be erroneous, the 
Commission may deem it necessary to 
take rulemaking or other action as 
deemed appropriate to implement a na­
tionwide investor dispute resolution 
system.

I. B ackground

In May of 1976, the Commission estab­
lished the Office of Consumer Affairs 
(“the Office”). Its mandate was to ex­
plore alternative methods for the resolu­
tion of disputes between individual 
investors and brokers and dealers, in­
cluding the establishment of a single na­
tionwide system for investor dispute 
resolution. Such a nationwide system 
would be readily accessible to investors 
in a number of cities around the country 
and would be administered by knowl­
edgeable and impartial individuals.

In June of 19764 the Commission in­
vited public comment on the feasibility 
of a nationwide investor dispute resolu­
tion system available through self-regu­
latory organizations, and on July 15, 
1976 held the first of two public forums 
to receive views of interested parties on 
such a system. Participants in that for­
um included representatives of the se­
curities industry, professional arbitra­
tors and investors. There was agreement 
among all commentators and witnesses 
that the securities industry has an obli­
gation to respond to investor complaints, 
and that disputes should be resolved as 
quickly as possible. In general, comment­
ators agreed that the securities indus­
try and the self-regulatory organizations 
should be responsible for improving dis­
pute resolution programs, since govern-

115 U.S.C. 78k-l.
2 15 U.S.C. 78f, 78o-3, 78s.
3 41 PR 50880 (November 18, 1976).

ment intervention could be costly and 
unproductive. Commentators gave varied 
opinions on such issues as whether or 
not counsel should be permitted a t arbi­
tration proceedings, what is an appro­
priate dollar ceiling on claims which 
could be resolved through such a system, 
the proper qualifications for arbitrators, 
how expenses should be borne, and the 
role of the Commission.

Following the first public forum, the 
Office conducted an extensive study of 
the nature of investor complaints and 
the methods for resolving them. The Of­
fice reported its findings to the Commis­
sion in October of 1976, together with 
recommendations for a three-part plan 
to improve the resolution of investor 
complaints.

n .  D iscussion

In summary, the Office found that in­
vestors with large claims apparently 
consider litigation to be a feasible 
method of seeking redress, but litigation 
may be burdensome and complex and is 
not cost effective for investors with rela­
tively small claims (for example, under 
$5,000), in that attorney’s fees and other 
costs may well exceed the amount of the 
claim. Although some investors take ad­
vantage of the arbitration facilities 
maintained by self-regulatory organiza­
tions, the fees imposed for use of such 
arbitration facilities vary widely, as do 
the procedures for invoking these facili­
ties, and the travel expense to the site of 
the arbitration may be substantial. Also, 
investors often doubt the impartiality of 
officials associated with self-regulatory 
organizations and, therefore, hesitate to 
use the arbitration facilities. Finally, in 
many cases an investor without counsel 
is unable to understand the complexities 
of the proceeding or to represent and ad­
vance adequately his or her case.

Based on these findings, the Office rec­
ommended, and the Commission subse­
quently approved in principle, the fol­
lowing program:

1. Brokerage firms with public custom­
ers should be required to institute in- 
house complaint processing systems 
which would insure review of com­
plaints by senior management and would 
require periodic reporting to the Com­
mission and the self-regulatory organi­
zations for enforcement and regulatory 
purposes. These in-house systems should 
be well publicized and explained to in­
vestors, either through pamphlets or no­
tices included with periodic statements. 
The investor should be informed of pos­
sible alternatives if the matter is not 
satisfactorily resolved at the level of the 
brokerage firm;

2. A uniform code of arbitration should 
be drafted for use by the organizations 
currently offering arbitration facilities. 
The code should provide for non-binding 
informal mediation as a condition pre­
cedent to formal arbitration. A simplified 
arbitration format should be designed 
for disputes of less than $5,000. Arbitra­
tion should be available in locations con­
venient to both parties, if possible. Panels 
including persons not engaged in the 
securities business should be authorized

in order to minimize the potential and 
appearance of bias. A uniform fee sched­
ule should be adopted;

3. Self-regulatory organization rules 
should be amended to require that mem­
ber firms submit to arbitration at the in­
stance of an investor or another firm 
that has been called to arbitration by an 
investor, at the arbitration facilities of 
any self-regulatory organization. Cus­
tomer agreements to arbitrate, at the in­
stance of a firm, in margin agreements 
or elsewhere, should be prohibited; and

4. A network of “small claims adjust­
ors” should be designated to settle 
claims of less than $1,000. The “adjust­
ors” should be employees of a new ad­
ministrative entity, the Securities Inves­
tor Service Bureau (the “SISB”) which 
would also serve as a clearinghouse and 
data base for customer complaints.

In approving, in principle, the rec­
ommendations set forth above, the Com­
mission invited further public comment 
before taking action.6 After a substantial 
number of written comments had been 
received, a second public forum was held 
on February 9 and 10,1977.

The views expressed at the second pub­
lic forum generally favored an industry 
sponsored dispute resolution system. 
Most of the witnesses opposed the crea­
tion of a separate administrative en­
tity, such as the SISB, and in lieu thereof 
they advocated modification of arbitra­
tion facilities that are currently in place 
to form a more streamlined system for 
settlement of small claims. Some wit­
nesses also opposed a requirement that 
brokers and dealers file periodic reports 
of complaints received. A number of 
commentators acknowledged, however, 
that investor complaints are useful in 
monitoring the financial condition and 
sales practice activities of brokers and 
dealers. In this connection, it appears 
that there is no substantial opposition 
to a requirement that the number of 
complaints received by a broker or dealer 
be reported to a self-regulatory organi­
zation or to the Commission on an exist­
ing' reporting form. Commentators 
agreed that a uniform arbitration code 
is a worthwhile endeavor and would be 
beneficial, although some opposed in­
formal mediation as an intermediate step 
prior to formal arbitration.

The New York Stock Exchange, Inc. 
and the National Association of Secu­
rities Dealers, Inc. proposed that a con­
ference be held or that a task force be 
created of industry representatives and 
members of the public for the purpose 
of considering whether and how to de­
velop a single system for the resolution 
of investor disputes. Many other com­
mentators also supported this proposal. 
The Commission believes that this indus­
try initiative in this area is an appro­
priate exercise of self-regulation, and 
that under these circumstances the Com­
mission should consider the results or 
recommendations of the conference be­
fore taking further direct action.

6 Securities Exchange Act Release No. 34- 
12974 (November 15* 1976); 41 PR 50880 (No­
vember 18, 1976).
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m. Conclusion

The Commission anticipates that the 
conference will propose a system which 
includes the following elements as a 
basic framework and others as agreed 
upon: (a) A uniform arbitration code 
for small claims, to be adopted by all 
of the self-regulatory organizations, 
through appropriate rule changes filed 
with the Commission under Section 19(b) 
of the Securities Exchange Act of 1934, 
as amended, and Rule 19b-4 (17 CFR 
240.19b-4) (hereinafter “§ 240.19b-4”) 
thereunder; (b) a definition of the scope 
and type complaiiit susceptible to res­
olution through the system; (c) a stand­
ard fee schedule; (d) designation of sites 
for arbitration; (e) a plan for coordinat­
ing the availability and resources of the 
system; and (£) other steps to facilitate 
the resolution of complaints of individual 
investors.

The Commission will continue during 
the pendency of this conference to con­
sider the implementation of other recom­
mendations of the Office of Consumer 
Affairs so as to expedite the establish­
ment of an integrated nationwide system 
for complaint processing and resolution 
of investor disputes. In addition, the rec­
ord will remain open for comments from 
interested persons on these matters. 
Comments should be addressed in trip­
licate to George A. Fitzsimmons, Sec­
retary, Securities and Exchange Com­
mission, 500 North Capitol Street, Wash­
ington, D.C. 20549.

Although the Commission does have 
extensive authority over the self-regula­
tory organizations, their rules and pro­
cedures,® it is of the view that it would 
not be useful at this time to interpose 
itself in this area since the industry has 
manifested its intention to take affirma­
tive action. Hence, the Commission wish­
es to await the results of the proposed 
conference with the expectation that 
such results will reflect the goals and a t­
tributes set” forth in Securities Exchange 
Act Release No. 34-12974.T

The Commission has carefully con­
sidered all of the comments received and 
the testimony of witnesses who appeared 
at both public forums, on its proposal 
for a nationwide investor dispute resolu­
tion system, and has determined that it 
would consider proposals generated from 
the conference prior to taking any fur­
ther direct action in this area assuming 
that such conference takes place as pro­
posed, and those proposals are published 
no later than November 15, 1977.

By the Commission.
George A. F itzsimmons,

_ Secretary.
April 26, 1977.
[PR Doc.77-13379 Piled 5-10-77;8:45 am]

8 Senate Comm, on Banking, Housing, and 
Urban Affairs, Report on S. 249, S. Rep. No. 
75, 94th Cong. 2nd Sess. 23-28 (1975).

7 Footnote 3 supra.

[Release No. 9739;’ 812-4116]
INSURED MUNICIPALS— INCOME 

TRUST
Filing of Application for an Order of Act

Granting Exemption From Provisions
April 27, 1977.

Notice is hereby given that Insured 
Municipals—Income Trust (“Appli­
cant”), c/o Van Kampen Sauerman, 
Inc., 208 South LaSalle Street, Chicago, 
Illinois 60604, a unit investment trjist 
registered under the Investment Com­
pany Act of 1940 (“Act”), filed an  ap­
plication on April 5, 1977, and an 
amendment thereto on April 15, 1977, 
pursuant to section 6(c) of the Act for 
an order of the Commission exempting 
Applicant from the provisions of section 
22(d) of the Act to the extent necessary 
to permit the  investment pursuant to an 
automatic reinvestment option (“ARO 
Plan”) of income and capital gains dis­
tributions made to certiflcateholders of a 
predecessor series of the Applicant into 
units of a subsequent series of the Ap­
plicant (“Reinvestment Series”) at a 
reduced sales charge. All interested per­
sons are referred to the application on 
file with the Commission for a statement 
of the representations made therein, 
which are summarized below.

Applicant is sponsored by Van Kampen 
Sauerman, Inc. (“Sponsor”). I t regis­
tered with the Commission as a unit in­
vestment trust on August 25,1975. I t  also 
filed a registration statement on Form 
N-8B-2 pursuant to section 8(b) of the 
Act on October 16, 1975, and has com­
menced distribution of trust units pur­
suant to a series of registration state­
ments under the Securities Act of 1933 
which have been declared effective.

Applicant represents that the objec­
tive of each of its series (and those of its 
predecessor, The First National Dual Se­
ries Tax-Exempt Bond Trust) is to seek 
tax-exempt income and conservation of 
capital through investment in tax-ex­
empt bonds. All of such bonds are obliga­
tions issued by or on behalf of states, 
counties, territories or municipalities of 
the United States and authorities or po­
litical subdivisions thereof, the interest 
on which, in the opinion of counsel to the 
various issuers of such bonds, is exempt 
from all Federal income taxes under 
existing law. A separate Indenture is en­
tered into each time a new series of Ap­
plicant is created and the bonds to com­
prise its portfolio are deposited with the 
Trustee. Applicant states that with re­
spect to each series the Sponsor obtains 
a portfolio insurance policy protecting 
the bonds therein against default in the 
payment of principal and interest. In 
certain series, there have been or may be 
a bond or bonds which have been sepa­
rately insured by the issuer thereof.

Applicant proposes to offer the right 
to participate in the ARO Plan to certifi­
cate holders of record in each of its series 
who have selected the semi-annual plan 
of distribution. Applicant states that its.

certificate holders will be able to join 
the ARO Plan a t any time by delivering 
to the Applicant’s Trustee an Authoriza­
tion Form. Likewise, a participant may 
withdraw at any time upon written no­
tice to the Trustee. To assist in with­
drawals, the Trustee intends to estab­
lish a toll free telephone number. How­
ever, if notification of withdrawal has 
not been given to the Trustee prior to a 
particular semi-annual distribution 
date, the participant will be deemed to 
have elected to participate in the ARO 
Plan with respect to that particular dis­
tribution, and his withdrawal will be­
come effective for the next succeeding 
distribution. Each participant will have 
his interest and principal distributions 
reinvested on the corresponding distri­
bution date in the appropriate Reinvest - 
ment Series of the Applicant. Applicant 
represents that it intends to see to it th?t 
each Reinvestment Series will be de­
clared effective by the Commission in 
sufficient time to allow distribution t i  
Plan participants of final prospectuses 
relating to such Reinvestment Series. As 
presently contemplated, it is intended 
that each Reinvestment Series will be­
come effective on or about each semi­
annual record date for determining who 
is eligible to receive distributions on the 
related Distribution Date. Applicant 
states that if a Reinvestment Series has 
not been declared effective in such suffi­
cient time, the ARO Plan will be sus­
pended with respect to that series and 
recommenced with the next succeeding 
sries. In such a case, a participant would 
receive his normal cash distribution. Ap­
plicant represents, that no fractional 
units will be purchased under the ARO 
Plan and any excess cash from each dis­
tribution not utilized to purchase full 
units will be distributed to the respective 
Plan participants.

In order that distributions may be re­
invested on the next succeeding Distri­
bution Date, the Authorization Form 
must be received by the Trustee no later 
than the 15th day of the month preced­
ing such Distribution Date. Any Authori­
zation Form received after such date will 
result in the commencement of reinvest­
ment on the second Distribution Date 
thereafter. Once delivered to the 
Trustee, an Authorization Form will, ex­
cept in the following instance, constitute 
a valid election to participate in the Plan 
for each subsequent distribution as long 
as the certificateholder continues to 
participate in the Plan. If there should 
be a material change in the policies of 
the Applicant which adversely affect 
certiflcateholders or ARO Plan partici­
pants, the authorization will be voided 
and participants will be provided both 
a notice of the policy change and a new 
Authorization Form which must be re­
turned to the Trustee before the certifi­
cateholder will again be able to partici­
pate in the Plan.

Unless a certificate holder notifies the 
Trustee in writing to the contrary, any 
certificateholder who has acquired units 
through the ARO Plan will be deemed
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to have elected the semi-annual plan of 
distribution and to participate in the 
ARO Plan with respect to distributions 
made in connection with units so pur­
chased under the ARO Plan. A certifi- 
cateholder may withdraw from the ARO 
Plan with respect to distributions related 
to units purchased under the ARO Plan, 
and remain in the Plan with respect to 
units acquired other than through the 
Plan. All such distributions made with 
respect to units purchased under the 
Plan will be accumulated with distribu­
tions generated from the units of the 
series of the Applicant used to purchase 
such additional ARO Plan units, but no 
distributions generated from units of 
other series of the Applicant will be ac­
cumulated with the foregoing distribu­
tions for ARO Plan purchases. Thus, if 
a person owns units in more than one 
series of the Applicant (which are not 
the result of purchases under the ARO 
Plan), distributions with respect thereto 
will not be aggregated for purchases un­
der the ARO Plan. Any funds not utilized 
to purchase full units in the Reinvest­
ment Series will be automatically dis­
tributed by the Trustee on the Distribu­
tion Date. Confirmations of sales relating 
to units purchased under the ARO Plan 
and certificates relating thereto will be 
provided in the normal course of busi­
ness. Both the Sponsor and the Trustee 
reserve the right to suspend, modify or 
terminate the Plan at any time. All par­
ticipants will receive notice of any such 
suspension, modification or termination.

Units of each existing series of the 
Applicant have been offered at a public 
offering price of approximately $1,050 
per unit plus accrued interest. However, 
it is the Sponsor's intention to increase 
the authorized number of units in fu­
ture series of the Applicant (including 
each Reinvestment Series)* so that units 
will be offered a t a price of approxi­
mately $105 per unit plus accrued inter­
est. It is, however, also the Sponsor’s in­
tention to require purchase of a t least 
10 units during the primary distribution 
of units (As opposed to secondary trans­
actions in which there will be ho mini­
mum) by all investors except those pur­
chasing units under the ARO Plan (in 
which there is no minimum). The pur­
pose of this change is to insure that the 
current minimum purchase is retained 
for purchases in the primary distribu­
tion but at the same time to permit 
maximum use of distributions for the 
purchase of additional units through the 
reinvestment program.

Applicant proposes to offer Reinvest­
ment Series units under the ARO Plan at 
a price reflecting a sales charge of 3Y2 
percent of the underlying net asset value 
of the bonds in such series rather than 
the customary 4% percent sales charge 
which applies to all primary and sec­
ondary sales of imite in the various series 
of Applicant (including primary and sec­
ondary sales of Reinvestment Series unite 
other than through the ARO Plan).

Section 22(d) of the Act provides, in 
pertinent part, that no registered invest­
ment company shall sell any redeemable

security issued by it except to or through 
a principal underwriter for distribution 
or at a current public offering price de­
scribed in the prospectus, and, if such 
class of security is being currently of­
fered to the public by or through an un­
derwriter, no principal underwriter of 
such security and no dealer shall sell any 
such ¡security to any person, except a 
dealer, a principal underwriter or the 
issuer, except at a current public offer­
ing price described in the prospectus. 
Rule 22d-l permits certain variations in 
sales load, none of which it is alleged are 
applicable to the proposed ARO Plan.

In support of its request, Applicant as­
serts that applying a, sales charge.of less 
than the customary 4 y2 percent charge 
in the case of ARP Plan purchases is 
both beneficial to ARO Plan participants, 
and also warranted in light of the related 
cost savings. Applicant states that ap­
proximately 3 Vz percent of the custom­
ary 4 V2 percent sales charge is attribut­
able to brokerage efforts to make the 
initial customer solicitation, to ascertain 
the customer’s financial requirements 
and to counsel him on the Applicant’s 
specific product. Applicant represents 
that each Reinvestment Series will be 
substantially similar to the series of the 
Applicant into which the ARO Plan par­
ticipant originally purchased with the 
exception of the make-up of the bond 
portfolio and certain portfolio related in­
formation. Consequently, the support for 
that portion of the sales charge attribut­
able to counselling the participant on the 
Applicant’s product is reduced, as is the 
selling effect relating to initial solicita­
tions. It is the Applicant’s belief that cost 
savings related thereto should be passed 
on to ARO Plan participants.

However, with respect to any particu­
lar Reinvestment Series, Applicant be­
lieves a participant may seek professional 
advice, and, thus, a reduced sales charge 
for such financial services is warranted. 
It is the Applicant’s belief that a charge 
of iy2 percent of the net asset value of 
the underlying bonds in each Reinvest­
ment Series (or assuming a net asset 
value of approximately $100 per unit, a 
sales charge of $1.50 per unit) is a 
reasonable and justifiable expense to be 
allocated to the soliciting broker for his 
professional assistance in connection 
with each Reinvestment Series.

Applicant further asserts that imple­
mentation and continuation of the ARO. 
Plan will create special out-of-pocket 
costs which should properly be borne by 
the Plan participants. I t is the Sponsor’s 
belief that the special out-of-pocket ex­
penses related to the Plan (including 
such items as (a) maintaining Trustee 
records on participants, (b) mailing, 
shipping and miscellaneous delivery 
charges, (c) maintaining a toll free tele­
phone number with knowledgeable oper­
ators, and (d) separate printing charges) 
will amount to $1 per unit (assuming the 
above net asset value, 1 percent of siich 
value). Finally, prior experience indi­
cates that the normal out-of-pocket costs 
for establishing each series’ of the Appli­
cant approximate 1 percent of the under­

lying asset value of the Applicant’s port­
folio. Applicant represents that all such 
costs will be covered in the proposed 3y2 
percent sales charge. Thus, Applicant 
concludes that the proposed 3% percent 
sales charge for ARO Plan purchases not 
only passes through certain cost savings 
to ARO Plan participants but also 
charges such persons for reasonable ex­
penses related to the creation of the ARO 
Plan, and for fees relating to periodic, 
professional, financial advice. ■

Section 6(c) of the Act provides, in 
pertinent part, that the Commission 
may, upon application, conditionally or 
unconditionally, exempt any person, se­
curity, or transaction, or any class or 
classes of persons, securities, or transac­
tions from any provision of the Act or of 
any rule or regulation under the Act, if 
and to the extent such exemption is nec­
essary or appropriate in the public inter­
est and consistent with the protection of 
investors and the purpose fairly intended 
by the policy and provisions of the Act.

Notice is further given that any inter­
ested person may, not later than May 23, 
1977, at 5:30 p.m. submit to the Commis­
sion in writing a request for a hearing 
on the application accompanied by a 
statement as to the nature of his interest, 
the reasons for such request, and the is­
sues, if any, of fact or law proposed to be 
controverted, or he may request that he 
be notified if the Commission shall order 
a hearing thereon. Any such communica­
tion should be addressed: Secretary, 
Securities and Exchange Commission, 
Washington, D.C. 20549. A .copy of suclî 
request shall be served personally or by 
mail upon Applicant at the address 
stated above. Proof of such service (by 
affidavit, or in the case of an attorney- 
at-law by certificate) shall be filed con­
temporaneously with the request. As pro­
vided by Rule 0-5 of the rules and regu­
lations promulgated under the Act, an 
order disposing of the application herein 
will be issued as of course following said 
date unless the Commission thereafter 
orders a hearing, upon request or upon 
the Commission’s own motion. Persons 
who request a hearing, or advice as to 
whether a hearing is ordered, will receive 
any notices and orders issued in this 
matter, including the date of the hearing 
(if ordered) and any postponements 
thereof.

For the Commission, by the Division of 
Investment Management, pursuant to 
delegated authority.

George A. F itzsimmons, 
Secretary.

[PR Doc.77-13396 Filed 5-10-77; 8:45 am]

[Pile No. 81-253]
ITEL COMPUTER DIMENSIONS, INC.

Application and Opportunity for Hearing 
April  21, 1977.

Notice is hereby given that Itel Com­
puter Dimensions, Inc. (“Applicant”) 
(formerly known as Computer Dimen­
sions, Inc.) has filed an application pur­
suant to section 12(h) of the Securities 
Exchange Act of 1934, as amended (“1934
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Act”) for exemption from filing a Form 
10-K required by section 15(d) of that 
Act.

Section 15(d) provides that each is­
suer who has filed a registration state­
ment which has become effective pur­
suant to the Securities Act of 1933, as 
amended, shall file with the Commis­
sion, in accordance with such rules and 
regulations as the Commission may pre­
scribe as necessary or appropriate in the 
public interest or for the protection of 
investors, such supplementary and pe­
riodic information, documente, and re­
ports as may be required pursuant to sec­
tion 13 of the 1934 Act in respect of a 
security registered pursuant to section 
12 of the 1934 Act.

Section 12(h) empowers the Commis­
sion to exempt, in whole or in part, any 
issuer or class of issuers from the pro­
visions of section 15(d) if the Commis­
sion finds, by reason of the number of 
public investors, amount of trading in­
terest in the securities, the nature and 
extent of the activities of thé issuer, or 
otherwise, that such exemption is not 
inconsistent with the public interest or 
the protection of investors.

The Application states, in part:
1. Applicant is a Delaware corporation 

subject to the reporting provisions of 
section 15(d) of the 1934 Act.

2. On December 14,1976, Applicant be­
came a wholly-owned Delaware subsid­
iary of 7tel Corporation. The common 
stock of Itel Corporation is listed in the 
New York Stock Exchange and registered 
pursuant to Section 12(b) of the 1934 
Act.

In the absence of an exemption, the 
Applicant would be required to file a re­
port on Form 10-K for its fiscal year 
ending December 31, 1976.

The Applicant states that no useful 
purpose would be served in filing said 
report because Itel Corporation now 
owns all of the Applicant’s outstanding 
stock and its common stock is no longer 
publicly traded.

For a more detailed statement of the 
information presented, all persons are 
referred to said application which is on 
file in the office of the Commission at 500 
North Capitol Street NW., Washington, 
D.C. 20549.

Notice is further given that any in­
terested person not later than May 16, 
1977, may submit to the Commission in 
writing his views on any substantial facte 
bearing on the application or the desir­
ability of a hearing thereon. Any such 
communication or request should be ad­
dressed: Secretary, Securities and Ex­
change Commission, 500 North Capitol 
Street NW., Washington, D.C. 20549, and 
should state briefly the nature of the in­
terest of the person submitting such in­
formation or requesting the hearing, the 
reason for such request, and the issues 
of fact and law raised by the application 
which he desires to controvert.

Persons who request a hearing or ad­
vice as to whether a hearing is ordered 
will receive any notices and orders issued 
in this matter, including the date of the 
hearing (if ordered) and any postpone­
ments thereof. At any time after said 
date, an order granting the application

may be issued upon request or upon the 
Commission’s own motion.

By the Commission.
G eorge A. Fitzsimmons, 

Secretary.
[PR Doc.77-13397 Piled 5-10-77;8:45 ami

[Pile Nos. 7-4936—7—4937]
KUBOTA, LTD. AND OAK INDUSTRIES, 

INC.
Applications for Unlisted Trading 

Privileges and of Opportunity for Hearing
April 22,1977.

In  the matter of applications of the 
Philadelphia Stock Exchange for un­
listed trading privileges incertain securi­
ties, Securities Exchange Act of 1934.

The above-named national securities 
exchange has filed applications with the 
Securities and Exchange Commission 
pursuant to section 12(f) (1) (B) of the 
Securities Exchange Act of 1934 and Rule 
12f-l thereunder, for unlisted trading 
privileges in the securities of the com­
panies as set forth below, which securi­
ties are listed and registered on one or 
more other national securities ex­
changes:
Kubota, Ltd., American Depository Receipts, 

50 Yen Par Value (each American Deposi­
tory Receipt represents 20 common shares), 
Pile No. 7-4936.

Oak Industries, Inc., Common Stock, $1 Par 
Value, Pile No. 7-4937.
Upon receipt of a request, on or before 

May 6, 1977, from any interested person, 
the Commission will determine whether 
the application with respect to any of the 
companies named shall be set down for 
hearing. Any such request should state 
briefly the title of the security in which 
he is interested, the nature of the in­
terest of the person making the request, 
and the position he proposes to take at 
the hearing, if ordered. In addition, any 
interested person may submit his views 
or any additional facte bearing on any of 
the said applications by means of a letter 
addressed to the Secretary, Securi­
ties and Exchange Commission, Wash­
ington, D.C. 20549 not later than the 
date specified. If no one requests a hear­
ing with respect to any particular appli­
cation, such application will be deter­
mined by order of the Commission on 
the basis of the facte stated therein and 
other information contained in the of­
ficial files of the Commission pertaining 
thereto.

For the Commission, by the Division 
of Market Regulation, pursuant to dele­
gated authority.

George A. Fitzsimmons, 
Secretary.

[PR Doc,77-13402 Piled 5-10-77:8:45 am]

[Release No. 13470; SR-MSE-77-5] 
MIDWEST STOCK EXCHANGE, INC. 

Order Approving Proposed Rule Change 
April 26, 1977.

On March 7, 1977, the Midwest Stock 
Exchange, Incorporated (“MSE”), 120

South LaSalle Street, Chicago, Illinois 
60603, filed with the Commission, pur­
suant to section 19(b) of the Securities 
Exchange Act of 1934 (the “Act”), as 
amended by the Securities Acte Amend­
ments of 1975, and Rule 19b-4 there­
under, copies of a proposed rule change 
to remove the requirement that one of 
the sponsors of an applicant for mem­
bership be a  member.

Notice of the proposed rule change to­
gether with the terms of substance of 
the proposed rule change was given by 
publication of a Commission Release 
(Securities Exchange Act Release No. 
13357 (March 11, 1977)) and by publi­
cation in the F ederal R egister (42 FR 
15389 (March 21, 1977)).

The Commission finds that the pro­
posed rule change is consistent with the 
requirements of the Act and the rules 
and regulations thereunderj,pplicable to 
national securities exchange, and in par­
ticular, the requirements of section 6 
and the rules and regulations thereunder.

I t  is therefore ordered, Pursuant to 
section 19(b) (2) of the Act, that the 
proposed rule change filed with the Com­
mission on March 7, 1977, be, and it 
hereby is approved.

For the Commission by the Division 
of Market Regulation, pursuant to dele­
gated authority.

G eorge A. F itzsimmons, 
Secretary.

[FR DQC.77-13398 Filed 5-10-77; 8:45 am ]

[Release No. 19998; 70-5750]
NEW ENGLAND ELECTRIC SYSTEM

Proposed Extension of Bank Borrowing and 
Increase in Amount Authorized

April 26, 1977.
Notice is hereby given that New Eng­

land Electric System (“NEES”), 20 
Turnpike Road, Westborough, Massa­
chusetts 01581, a registered holding com­
pany, has filed with this Commission 
post-effective amendments to its appli­
cation-declaration previously filed and 
amended in this matter, pursuant to the 
Public Utility Holding Company Act of 
1935 (“Act”), designating sections 6(a) 
and 7 of the Act and Rules 42(b) (2) and 
50(a) (2) promulgated thereunder as ap­
plicable to the proposed transaction. All 
interested persons are referred to the 
application-declaration, as further 
amended by said post-effective amend­
ments, which is summarized below, for 
a complete statement of the proposed 
transaction.

By order dated December 1, 1975 
(HCAR No.', 19272), issued in this pro­
ceeding, NEES was authorized to issue 
or renew notes of a maturity less than 
one year evidencing short-term bank 
borrowings provided that the aggregate 
principal amount of such notes outstand­
ing a t any one time should not exceed 
$25,000,000. Said authorization is to ter­
minate upon completion of NEES’s next 
common share issue, or on May 31, 1977, 
whichever first occurs.

By post-effective amendments filed in 
this proceeding it is now proposed that 
(i) the borrowing authority be extended
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until December 31, 1978, and (ii) the 
authorized amount of borrowing be in­
creased from $25,000,000 to $52,500,000, 
subject to a reduction back to $25,000,000 
as indicated below.

NEES has outstanding $27,500,000 
principal amount of 3 % percent Deben­
tures which mature for payment on 
June 1, 1977. The indenture requires 
NEES to deposit cash for such payment 
with the trustee one day prior to the 
maturity date. NEES has negotiated a 
loan from John Hancock Mutual Life 
Insurance Company (“Hancock”) in the 
amount of $27,500,000, which loan is the 
subject of a separate proceeding (Pile 
No. 70-6002). Under the terms of the 
proposed loan NEES will issue a note and 
receive the proceeds on or before May
31,1977. It is stated that in order to pro­
vide for the contingency that the Han­
cock loan is not consumated by May 31, 
1977, it is necessary for NEES to have 
authority to issue additional short-term 
notes to banks in the amount of $27,500,-
000.

Such additional borrowing authority 
would terminate if the necessary funds 
are obtained from Hancock prior to May 
31, 1977. If it should become necessary 
to use the proceeds from additional bor­
rowings to pay the Debentures a t ma­
turity, such additional borrowings would 
be repaid upon receipt of the proceeds 
from the Hancock loan, and the borrow­
ing authority would be reduced to $25,- 
000,000. In the event the Hancock loan 
were* for any reason not consumated, 
NEES proposes to negotiate a similar 
transaction with another institutional 
lender and use the proceeds to repay the 
additional borrowings, following which 
the borrowing authority would be re­
duced to $25,000,000.

Although no formal commitments have 
been made, NEES expects such borrow­
ings will be effected from among the 
following banks:
Name of Bank: Amount

Bank of America, North 
America Division, New
York, N.Y_____________  $500,000

Brown Brothers, Harriman
& Co., Boston, Mass____  500, 000

Continental Illinois 
National Bank & Trust
Co., Chicago, 111_______ 10,000,000

Chase Manhattan Bank,
N.A., New York, N.Y___  10, 000 000

Chemical Bank, New York,
N.Y. _________________  500, 000

Citibank, N.A., Nèw York,
N.Y. _________ _______  10, 000, 000

Irving Trust Company,
New York, N.Y—;___.__  10, 000, 000

Manuf actur ers Hanover
Trust, New York, N.Y._ 500,000

Morgan Guaranty Trust
Co., New York, N.Y____  10, 000, 000

The First National Bank of
Chicago, Chicago, 111___ 500, 000

Total _____ ____ ___  52, 000, 000
The amounts that NEES may borrow 

from a particular bank may be increased 
or decreased, but at no time will the 
aggregate amount of short-term borrow­
ings from all banks exceed the authori­
zation requested.

NEES expects to have a common share 
issue in the latter half of 1977. It is pro­

posed that the short-term borrowing au­
thority extend beyond the date of such 
common, share issue to Decem­
ber 31, 1978. The proceeds from the sale 
of notes will be made available to sub­
sidiaries, particularly (1) New England 
Power Company through the purchase of 
additional shares of its common capital 
stock and/or capital contributions for its 
construction program or to provide for 
other capitalizable expenditures, and 
(2) New England Energy Incorporated 
in furtherance of its exploration for, and 
development and production of, fuel used 
in the NEES System.

It is stated that no state commission 
and no federal commission, other than 
this Commission, has jurisdiction over 
the proposed transaction. It is further 
stated that there will be no fees or ex­
penses incurred in connection with the 
proposed transaction.

Notice is further given that any inter­
ested person may, not later than 
May 20, 1977, request in writing that a 
hearing be held on such mattter, stating 
the nature of his interest, the reasons 
for such request, and the issues of fact 
or law raised by said application-decla­
ration, as further amended by said 
post-effective amendments, which he de­
sires to controvert; or he may request 
that he be notified if the Commission 
should order a hearing thereon. Any such 
request should be addressed: "Secretary, 
Securities and Exchange Commission, 
Washington, D.C. 20549. A copy of such 
request should be served personally or by 
mail upon the applicant-declarant at the 
above-stated address, and proof of serv­
ice (by affidavit or, in case of an attorney 
a t law, by certificate) should be filed 
with the request. At any time after said 
date, th e , application-declaration, as 
further amended by said post-effective 
amendments, or as it may be further 
amended, may be granted and permitted 
to become effective as provided in Rule 
23 of,the general rules and regulation 
promulgated under the Act, or the Com­
mission may grant exemption from such 
rules as provided in Rules 20(a) and 100 
thereof or take such' other action as it 
may deem appropriate. Persons who re­
quest a hearing or advice as to whether 
a hearing is ordered will receive any 
notices and orders issued in this matter, 
including the date of the hearing (if 
ordered) and any postponement thereof.

For the Commission, by the Division of 
Corporate Regulation, pursuant to dele­
gated authority.

George A. F itzsimmons, 
Secretary.

[FR Doc.77-13385 Filed 5-10-77;8:45 am]

[Release No. 34—18499; File No. 
SR-NYSE—77—15]

NEW YORK STOCK EXCHANGE 
Proposed Policy Change

Pursuant to Section 19(b) (1) of the 
Securities Exchange Act of 1934, 15 
U.S.C. 78s(b)(l), as amended by Pub. 
L. No. 94-29, 16 (June 4, 1975), notice is 
hereby given that on May 1, 1977, the

above-mentioned self-regulatory or­
ganization filed with the Securities and 
Exchange Commission a proposed rule 
change as follows:

T ext of P roposed P olicy Change

(a) The Board of Directors of the 
New York Stock Exchange, Inc., (the 
“Exchange”) proposes to amend the 

Exchanges’ policy on the form of a Single 
Denomination Stock Certificate (as set 
forth in the “NYSE Company Manual” 
on pp. A-227-228) as follows:

New  Language Italicized 
S ingle D enomination S tock Certificate*

A single denomination stock cer­
tificate with punch panel or without 
punch panel may be utilized in accord­
ance with the following provisions:

With Punch Panel: All engraving re­
quirements of the conventional certifi­
cate must be followed with the exception 
of the corner piece. The corner piece, 
which denotes the limitation a certificate 
may represent, is not required when an 
engraved punch panel appears on the 
certificate.

Without Punch Panel: The single de­
nomination stock certificate without 
punch panel calls for additional and spe­
cial engraving requirements and certifi­
cate imprintings which must be adhered 
to without exception. They are as fol­
lows:

1. The share and number counters and 
the open throat area, used for stockhold­
er addressing and indicating the issu­
ance of shares in numerical and alpha 
numerical form, must bear fine line in­
taglio engraving. (The fine line intaglio 
engraving is spaced so as to create clear­
ly discernible parallel lines. If these par­
allel lines are erased or broken, they are 
extremely obvious to the unaided eye and 
reconstruction is virtually impossible.)

2. A penetrating ink ribbon must be 
used in addressing certificates and im­
printing the number of shares in numer­
ical and alpha numerical form. (The 
penetrating ink ribbon must have the 
capacity of actually penetrating the fab­
ric of the certificate.)

3. As an additional preventative to 
raising the number of shares represent­
ed by a certificate, a matrix (see exam­
ple) must be added in the open throat 
area indicating the number of shares in 
five different positions.

Matrix Example
* 100,000* * * * *
* * 100,000* * * *
* * * 100,000* * *
* * * * 100,000**
* * * * * 100,000*

Or
The share amount may he macerated 

provided that the ink penetrates the fab­
ric of the certificate and the jnaceration 
cuts the fabric similar to a check writer 
and is preceded and followed by a mao 
erated character of sufficient size to pro­
tect against possible alteration (see 
example). Further, the maceration must 
be applied over the fine line intaglio en-
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