upon the Association of American Rail-
roads, Car Service Division, as agent of
all raflroads subscribing to the car service
and car hire agreement under the terms
of that agreement, and upon the Ameri-
can Short Line Rallroad Association;
and that notice of this order be given to
the general public by depositing a copy
in the Office of the Secretary of the Com-
misslon at Washington, D.C., and by
filing it with the Director, Office of the
Federal Register.

By the Commission, Railroad Service
Board, members Joel E. Burns, Lewls R.
Teeple and Thomas J. Byrne,

RoperT L. OSWALD,
Secretary.
[PR Doo.T7T-1960 Filed 1-10-77;8:45 am]

Title 50—Wildlife and Fisheries

CHAPTER |—U.S. FISH AND WILDLIFE
W DEPARTMENT OF THE IN-
I

PART 33—SPORT FISHING
Savannah National Wildlife Refuge, Georgia

The following special regulations are
fssued and are effective on January 1,
19717.

§33.5 Special regulations: sport fish-
ing; for individual wildlife refuge
arcas.

GEORGIA

SAVANNAH NATIONAL WILDLIFE REFUGE

Sport fishing on the Savannah Na-
tional Wildlife Refuge is permitted only
on impounded waters, tidal creeks,
ditches and canals in an area comprising
13,000 acres and delineated on a map
available at the refuge headquarters and
from the office of the Reglonal Director,
U.8. Pish and Wildlife Service, 17 Execu-
tive Park Drive, N.E.,, Atlanta, Georgia
30329. Sport fishing shall be in accord-
ance with all applicable State regulations
:;bject to the following speclal condi-

ns: .

(1) The sport fishing season on the
refuge extends from March 15, 1977
through October 25, 1977.

(2) Fishing is permitted during day-
light hours only.

(3) Outboard motors prohibited in im-
pounded waters.
bo;? 'I;‘igalrcreeks n;)ay be fished from

0 rom February 1
October 25. S

(5) Rod and reel, pole and line, artifi-
cial and live baits permitted.

s aro Chan bl
are activities includ-
ing fishing.

The provisions of these special regula-
tions supplement the regulations which
govern fishing on wildlife refuge areas
generally which are set forth In Title
60, Code of Federal Regulations, Part 33,
?3'?7 are effective through December 31,

KennetH E. BLAck,
Regional Director,
Fish and Wildlife Service.

JaNvary 11, 1977,
[FR Doc.77-1923 Filed 1-10-77;8:45 am)
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PART 28—PUBLIC ACCESS, USE, AND
RECREATION

Wheeler National Wildiife Refuge,
Alabama

The following special regulation is
issued and is effective on April 1, 1977,

§28.28 Special regulations, public ac-
cess, use, and recreation ; for individ-
unl wildlife refuge arcas.

ALABAMA
WHEELER NATIONAL WILDLIFE REFUGE

With the exception of the display pool
adjoining the observation bulilding, the
area immediately north of its dike, and
along the headquarters shoreline, which
are closed to all fishing throughout the
year, the area Is open to transportation
of unstrung bows and arrows when used
for fishing in conformance with Alabama
State fishing regulations, This regulation
:g%:tlve April 1, 1877 through June 30,

Kxwnete E. BLACK,
Regional Director,
Fish and Wildlife Service.

JANUARY 11, 1977,
[FR Doc,77-1922 Filed 1-10-77;8:45 am|

CHAPTER II—NATIONAL MARINE FISH-
ERIES SERVICE, NATIONAL OCEANIC
AND ATMOSPHERIC ANMINISTRATION,
DEPARTMENT OF COMMERCE

PART 216—REGULATIONS GOVERNING
THE TAKING AND IMPORTING OF
MARINE MAMMALS

Approval and Review of State Laws and
Regulations; Correction

On August 31, 1976, in FR Doc, 76~
25514 appearing at page 36658, the Di-
rector, National Marine Fisheries Serv-
ice, published final regulations regarding
the approval and review of State laws
and regulations governing the taking
and importing of marine mammals,

The following amendment is made: On
page 36661, in § 216.107, the word *‘rate”
is deleted from the second line.

Dated: January 14, 1977,

JACK W. GEHRINGER,
Deputy Director,
National Marine Fisheries Service,

PR Doo.7T7-1826 Piled 1-10-77:8:45 am]

Title 7—Agriculture

CHAPTER  VI—SOIL = CONSERVATION
%E,%VEICE, DEPARTMENT OF AGRICUL-

PART 601-—FUNCTIONS

Functions Assigned

On December 17, 1873, there was pub-
lished in the Frperat Recister (38 FR
34642) a notice of organization and func-
tions of the Soil Conservation Service,
United States Department of Agricul-
ture. This was published in Chapter VI
of Title 7 of the Code of Federal Regu-~
lations. It {s necessary to add the func-
tion assigned to the Soil Conservation
Bervice for coordination of the United
Stateés Department of Agriculture input
to the Coastal Zone Management Pro-
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gram administered by the Office of
Coastal Zone Management, National
Oceanic and Atmospheric Administra-
tion, Department of Commerce.

The Administrator of the Soll Conser-
vation Service was designated on March
31, 1975, by letter from the Secretary of
Agriculture to the Acting Secretary of
Commerce, a5 the USDA representative
to coordinate reviews of State coastal
zone management plans and associated
environmental impact statements within
USDA and with the Office of Coastal
Zone Management. This publication adds
that assignment to the list of functions
assigned.

7 CFR 601.1 1s amended by adding &
new § 601.1¢h), reading as follows:

§ 601.1 Functions assigned.

(h) Coordination of Departmental in-
put and assistance to the Office of
Coastal Zone Management, Department
of Commerce, and to qualifying states
and localities in the development, review,
and implementation of coastal manage~
ment programs prepared under the
Coastal Zone Management Act of 1972
(16 US.C. 1451 et seq.).

Effective date: January 21, 1877,

R. M. Davrs,
Adminisirator.

[FR Doc.77-1820 Filed 1-19-77,8:45 am)

CHAPTER IX—AGRICULTURAL MARKET-
ING SERVICE (MARKETING AGREE-
MENTS AND ORDERS: FRUITS. VEG-
ETABLES. NUTS), DEPARTMENT OF
AGRICULTURE

[Navel Orange Reg, 391, Amdt, 1]

PART 907—NAVEL ORANGES GROWN IN
ARIZONA AND DESIGNATED PART OF
CALIFORNIA

Minimum Size Requirement

This amendment extends the mini-
mum size requirement of 2.32 inches in
diameter currently in effect for navel or-
anges grown in District 2 of the produc-
tion area, effective January 21, through
July 15, 1977. This size requirement is
designed to promote orderly marketing
in the interest of producers and con-
sumers,

On December 30, 1976, notice was pub-
lished in the FrperaL Recister (41 FR
56821) regarding & proposed amendment
to be made effective pursuant to the
marketing agreement, as amended, and
Order No. 907, as amended (7 CFR Part
§07), regulating the handling of navel
oranges grown in Arizona and desig-
nated part of California. This notice al-
lowed Interested persons 14 days during
which they could submit written data,
views, or arguments pertaining to this
proposed amendment, None were sub-
mitted. The amendment was proposéed by
the Navel Orange Administrative Com-
mittee established pursuant to the said
marketing agreement and order. This
program is effective under the Agricul-
tural Marketing Agreement Act of 1937,
as amended (7 U.S.C. 601-674).
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This action reflects the Department's

crop and market conditions. Shipment of
navel oranges from District 2 of the pro-
duction area i5 now in progress, and such
navel oranges in fresh domestic ship-
ments are required to be at least 2.32
inches in diameter through January 20,
1977. This amendment extends the effec-
tive period of this miniimum size require-
ment through July 15, 1977. The volume
and size composition of the navel orange
orop grown in District 2 is such that
ample supplies of the more desirable
sizes of fruit are available to satisfy the
demand in regulated channels. The
amendment is designed to permit ship-
ment of ample supplies of navel oranges
of acceptable sizes in the interest of both
growers and consumers, and is necessary
to maintain orderly marketing condi-
tions, provide consumer satisfaction, and
prevent shipment of fruit of less desir-
able sizes. Navel oranges which do not
meet the minimum size requirement may
be shipped to fresh export markets
where smaller fruit is in demand, left'on
the trees to attain further growth, or
utilized In p . The amendment is
consistent withi the objectives of the act
of promoting orderly marketing and pro-
tecting the interest of consumers.

After consideration of all relevant
matter presented, including the proposal
set forth In the aforesald notice, the rec-
ommendation and information submit-
ted by the committee, and other avail-
able information, it is hereby found and
determined that the amendment, as
hereinafter set forth, is In accordance
with the provisions of the said amended
marketing agreement and order and will
tend to effectuate the declared policy of
the act.

It is herehy further found that good
cause exists for not postponing the effec~
tive date of this amendment until 30
days after publication in the Froemar
ReoisTER (5 US.C. 553) In that (1) no-
tice of this proposed amendment was
publithed in the Feneral RecisTeER and
no objections were recefved; (2) the reg-
ulatory provisions in the amendment are
the same as those now in effect through
January 20, 1977, (3) compliance with
these regulatory provisions will not re-
quire any special preparation on the part
of navel orange handlers which cannot
be completed by January 21, 1977; and
(4) shipment of navel oranges from Dis-
trict 2 is now in progress, and insofar as
practicable, the regulatory provisions
should epply to all shipments of such
oranges in order to effectuate the de-
clared policy of the act.

Order, The provisions of § 907.691 Na-
vel Orange Regulation 391 (41 FR 54187)
are amended to read as follows:

§ 907.691 Navel Orange Regulation 391,

Order. (a) During the period Janu-
ary. 21, 1977, through July 15, 1977, no
handler shall handle any navel oranges
grown in District 2 which are of a size
smaller than 2.32 inches in diameter,
which shall be the largest measurement
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at a right angle to a straight line run-
ning from the stem to the blossom end of
the fruit: Provided, That not to exceed
5 percent, by count, of the navel oranges
contained in any type of container may
measure smaller than 232 inches in
diameter.

(b) The terms “handler” and “handle”
as used herein shall have the same mean-
ing as is given to the respective terms in
said marketing agreement and order.
(Becs. 1-19, 48 Stat. 31, as amended; (7 USC.
601-674).)

Dated, January 17, 1977, to become ef-
fective January 21, 1877,

CrAnLES R. BRADER,
Deputy Director, Fruit and Veg-
etable Division, Agricultural
Marketing Service.

[FR Doc.77-1965 Piled 1-10-77;8:45 am|

[Navel Orange Reg, 387)

PART 907—NAVEL ORANGFS GROWN IN
ARIZONA AND DESIGNATED PART OF
CALIFORNIA

Limitation of Handling

This regulation fixes the quantity of
California-Arizona Navel oranges that
may be shipped to fresh market during
the weekly regulation period January 21—
27, 1977. It is issued pursuant to the
Agricultural Marketing Agreement Act
of 1937, as amended, and Marketing
Order No. 907. The quantity of Navel
oranges so fixed was arrived at after
consideration of the total available sup-
ply of Navel oranges, the quantity cur-
rently available for market, the fresh
market demand for Navel oranges, Navel
orange prices, and the relationship of
season average returns to the parity
price for Navel oranges.

§ 907.697 Navel orange regulation 397.

(a) Findings. (1) Pursuant to the mar-
keting agreement, as amended, and Or-
der No. 807, as amended (7 CFR Part
907), regulating the handling of Navel
oranges grown in Arizona and designated
part of California, effective under the
applicable provisions of the Agricultursl
Marketing Agreement Act of 1937, as
amended (7 US.C. 601-674), and upon
the basis of the recommendations and
information submitted by the Navel Or-
ange Administrative Committee, estab-
lished under the sald amended market-
ing agreement and order, and upon other
available information, it 15 hereby found
that the limitation of handling of such
Navel oranges &3 hereinafter provided,
will tend to effectuate the declared policy
of the act.

(2) The need for this regulation to
limit the respective gquantities of Navel
oranges that may be marketed from Dis-
trict 1, District 2, and District 3 during
the ensuing week stems from the produc-
tion and marketing situation confront-
ing the Navel orange Industry.

(1) The committee has submitted its
recommendation with respect to the
quantities of Navel oranges that should
be marketed during the next succeeding

week. Such recommendation, designed to
opportunity

in the order. The committee further re-
ports that the fresh market demand for
Navel oranges improved during the past
week. Prices f.0.b. averaged $3.46 a car-
ton on a reported sales volume of 623
carlots last week, compared with $3.63
per carton on sales of 685 carlots a week
earlier. Track and rolling supplies at 340
cars were up 11 cars from last week.

(i) Having considered the recommen-
dation and information submitted by the
committee, and other available informa-
tion, the Secretary finds that the respec-
tive quantitiets of Navel oranges which
may be handled should be fixed as here-
inafter set forth.

(3) It is hereby further found that it is
impracticable and contrary to the public
interest to give preliminary notice, en-
gage in public rulemaking procedure, and
postpone the effective date of this regu-
lation until 30 days after publication
hereof in the Feperan Recister (5 US.C.
553) because the time Intervening be-
tween the date when information upon
which this regulation is based because
avallable and the time this regulation
must become effective in order to effec-
tuate the declared policy of the act is in-
sufficient, and a reasonable time Is per-
mitted, under the circumstances, for
preparation for such effective time; and
good cause exists for making the provi-
sions hereof effective as hereinafter set
forth. The committee held an open meet-
ing during the current week, after giv-
ing due notice thereof, to consider sup-
ply and market conditions for Navel
oranges and the need for regulation; in-
terested persons were afforded an oppor-
tunity to submit information and views
at this meeting; the recommendation and
supporting information for regulation,
including its effective time, are identical
with the aforesaid recommendation of
the committee, and information concern-
ing such provizsions and effective time has
been disseminated among handlers of
such Navel oranges: it is necessary, in
order to effectuate the deciared policy of
the act, to make this regulation effec-
tive during the period herein specified;
and compliance with this regulation wil
not require any special preparation on
the part of persons subject hereto which
cannot be completed on or before the »f-
fective date hersof. Such committee
meeting was held on January 18, 1877,

(b) Order. (1) The respective quanti-
ties of Navel oranges grown in Arfzona
and designated part of California which
may be handled during the period Janu-
ary 21, 1977, through January 27, 1877,
are hereby fixed as follows:

(1) District 1: 1,121.000 cartons;

(11) District 2: 229,000 cartons;

(1i1) District 3: Unlimited movement.

(2) As used in this section, “handled,”
“District 1," “District 2, “District 3,"
and “carton” have the same meaning as
when used in said amended marketing

agreement and order.
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(Secs, 1-10, 48 Stat. 31, as amended: 7USC. Board estimated 1976-77 trade demand CHAPTER XVII—RURAL ELECTRIFICA-

601-874)
Dated: January 19, 1977,
CHARLES R. BrAnzw,
Fruit and

tural Marketing Service.
[FR D0¢.77-2237 Filed 1-10-77:11:08 am)

PART 981—HANDLING OF ALMONDS
GROWN IN CALIFORNIA

Revision of Salable and Reserve
Percentages for 1976-77 Crop Year

This action revises the salable and re-
serve percentages for the 1976-77 crop
year to 100 percent and (0 percent, re-
spectively. Currently, salable, reserve and
export percentages of 96.8 percent, 3.2
percent and 0 percent, respectively, for
California almonds for the 1976-77 crop
year are in effect (41 FR 43710). The
1876-77 crop year began July 1, 1976,

The action was unanimously recom-
mended by the Almond Board of Cali-
fornia pursuant to the provisions of the
marketing agreement, as amended, and
Order No. 981, as amended (7 CFR Part
981; 41 FR 26852, 27827, 53850) , regulat-
ing the handling of almonds grown in
California. The marketing agreement
and order program is effective under
the Agricultural Marketing Agreement
:’;::)o( 1937, as amended (7 U.S.C. 601~

In arriving at its recommendation the
Board noted that there is no immediate
prospect of selling reserve almonds in
new-use outlets, Morecover, shipments of
salable almonds during the first five
months of the 1976-77 season were
greater than handlers expected, and It
now appears that trade demand for the
entire year will exceed the projections
made at the Almond Board meeting
July 29, 1976- Thus, the quantity of al-
monds now held In reserve is needed to
fill demand in normal marketing chan-
nels, Currently, the reserve percentage
is 3.2 percent (8.3 million pounds) of
the estimated marketable production of
264 million pounds as estimated by the
Board at its July 29, 1976, meeting, The
reserve is available to develop new out-
lets noncompetitive with existing nor-
mal domestic and export outlets. How-
ever, due to the changing market con-
ditions, the Board has not specified any
outlets.

In recommending a salable percent-
age of 100 percent, the Board, pursuant
to §%081.47 and 981.49, revised its July
estimates on which the percentages cur-
rently in effect were based. The Board's
estimate of total production remains at
280 million pounds, but the Board
lowered its estimate of California 1976
marketable production to 260 million
pounds because poor harvest conditions
caused a higher than anticipated rate
of inedible material. Trade demand for
the 1876-77 crop year is now estimated
at 230 million pounds—95 million pounds
for domestic needs and 135 million
peunds for export needs. Previously, the

at 215 million pounds—95 million in do-
mestic markets and 120 million pounds
in export. A carryover adjustment of 30
million pounds, instend of 40.7 million
pounds, is the result of an estimate of
89 million pounds for desirable handler
carryover from the 1976 crop minus the
59 million pounds handlers carried over
from: the 1975 crop. This carryover, ad-
justment is added to the trade derhand
estimate to equal 260 miillion pounds,
the quantity of almonds from the esti-
mated marketable production avallable
for trade demand needs. Since the sal-
able percentage is computed as the ratio
of the total marketable production, 260
million pounds, to this total, also 260
million pounds, the salable percentage
equals 100 percent. The reserve percent-
nge, therefore, equals 0 percent.

After consideration of the Board’s
recommendation and supporting infor-
mation, and other available informa-
tion, it 15 found that to establish salable,
reserve, and export percentages as here-
inafter set forth will tend to effectuate
the declared policy of the act. _

1t is also found that, it is imprac-

TION ADMINISTRATION, DEPARTMENT
OF AGRICULTURE

PART 1701—PUBLIC INFORMATION
Appendix A—REA Bulletins; Title Insurance

Appendix A to Part 1701, Tilte 7, is
hereby amended to include a new sup-
plement dated January 14, 1977, to REA
Bulletin. 380-1, Right-of-Way and Title
Procedures, Telephone,

The purpose of this supplement is to
further reduce the number of instances
in which REA requires borrowers to
secure title insurance for investments in
real estate and Improvements thereon
which legally are considered part of the
realty. Effective with the date of this
supplement, REA will require title in-
surance only In cases in which the bor-
rower’s investment in realty is $250,000
or more, The revised regulation replaces
that of April 12, .1966, which requires
title insurance in cases in which the real
estate investment is $100,000 or more.

ince this change will result in fewer
instances in which title insurance will
be required lo be obtained by REA bor-
rowers, and thereby benefits borrowers

ticable, unnecessary, and contrary to the without the imposition of any additional
public interest to give prellminary mo- puprdens, it is not considered necessary
tice and engage in public rulemsking o jnyvite public comment prior to its
procedure, and that good cause exists adootion. However, any comment an the

for not postponing the effective time of
this action until 30 days after publica-
tion in the Fepeaat RecistEr (5 US.C.
553) in that: (1) The releyant provisions
of sald amended marketing agreement
and this part require that salable, re-
serve and export percentages designated
for a particular crop year shall be ap-
plicable to &ll almonds received by han-
dlers for their own accounts during such
year; (2) the current crop year began
on July 1, 1976, and the percentages
established herein will automatically
apply to all such almonds beginning
with such date; and (3) this action re-
leves a restriction on handlers,
Therefore, the salable and reserve
percentages for almonds received by

handlers for their own account during

the 1976-77 crop year are established .

as follows:

§981.226 Salable, reserve, and export
percentages for almonds during the
crop year, beginning July 1 1976,

The salable, reserve, and export per-
centages during the crop year beginning
July 1, 1876, shall be 100 percent, 0 per-
cent and 0 percent, respectively.

Nore—It 1s hereby certified that the eco-
nomic and inflationary impacts of this reg-
ulation have been carefully evaluated In ac-
cordance with OME Circular A-107.

(Secs. 1-19, 48 Stat. 31, na amiended; 7 U.S.C.
601-674) .
Dated: January 14, 1977.

CuarLES R. BRADER,
Acting Director, Fruit and Vege-
table Division, Agricultural
Marketing Service.

| FR Do0.77-1844 Filed 1-19-778:45 am |

revised rejuirement may be submitted
to the Director, Telenhone Operations
and Standards Division, Room 1355,
South Bullding, Rural Electrification
Administration, U.S., Department of
Agriculture, Washington, D.C. 20250, for

riate consideration in any fur-
ther revisions. Covles of the new sup-
plement are available from the office
named above.

Dated: January 14, 1977,

Davio A. Hamy,
Administrator,

|FR Doc.77-1847 Piled 1-19-77:8:456 am|]

Titie 20——Employees’ Benefits

CHAPTER VI—EMPLOYMENT STANDARDS
ADWI;!STRATION, DEPARTMENT OF

SUBCHAPTER A—LONGSHOREMEN'S AND HAR-
BOR TION ACT AND
RELATED STATUTES

PART 701—GENERAL: ADMINISTERING
#g::‘s:?. DEFINITIONS AND USE OF

PART 702—ADMINISTRATION AND
PROCEDURES

Office of Workers' Compensation Programs;
Longshoremen's and Harbor Workers'
Compensation =

On August 13, 1876, the Employment
Standards Administration of the U.S,
Department of Labor published & notice
of proposed amendments to certain pro-
visions of 20 CFR 701 and 702 in the
Feoerar REecister (41 FR 34204). The
proposed amentdments were intended to
clarify and expand certain procedural
rules applicable to the filing, processing
and adjudication of claims under the
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Longshoremen’s and Harbor Workers'
Compensation Act, 33 U.S.C. 901 et seq.,
&s amended. The notice also established
8 30-day comment perfod, during which
time Interested persons were invited to
submit written comments on the pro-

posal.

The Employment Standards Admin-
istration has received comments regard-
ing many of the proposed amendments,
No comments were received, however,
concerning the proposed amendments to
§8§ 701.201 or 701.301(a) (5) which would
redesignate the Office of Workmen's
Compensation Programs s the Office of
Worker's Compensation Programs, or to
§ 702.101 which would establish two new
compensation districts—District No. 11
and District No. 12—and change the
boundaries of Districts No. 10 and 14.
To avoid further delay in effectuating
these procedural amendments while con-
sidering the comments submitted con-
cerning other amendments, the Employ-
ment Standards Administration adopts
unchanged the amendments to §§ 701.-
201, 701.301(a)(5) and 702.101 as set
forth in the proposal published in the
FEDERAL REGISTER on August 13, 1876 at
41 FR 34294 and 34295 and as set forth
below. Section 701.201 and § 701.301(a)
(5) will be effective January 21, 1977. To
insure the orderly transfer of responsi-
bilities to the newly designated compen-
sation districts and to protect the rights
of persons affected by changes in exist-
ing boundaries, § 702.101 will be effective
on March 1, 19877,

Section 701.201 is amended to read as
follows:

§ 701.201 Establishment of the Office of
Workers' Compensation Programs.

The Assistant Secretary of Labor for

Employment Standards, by authority
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vested in him by the Secretary of Labor
in Secretary's Order 16-75, 40 FR 55913,
established in the Employment Stand-
ards Administration (ESA) an Office of
Workers' Compensation  Programs
(OWCP) by Employment Standards
Order 2-75, 40 FR 56743. The Assistant
Secretary has further designated as the
head thereof a Director who, under the
general supervision of the Assistant Sec-
retary, shall administer the programs
assigned to that Office by the Assistant
Secretary.

Section 701.301(a)(5) is amended to
read as follows:

§ 701.301 Definitions and use of terms.
‘a, - » -

(5) "Office of Workers' Compensation
Programs” or “OWCP"” or “the Office”
means the Office of Workers' Compen-
sation Programs in the Department of
Labor, deseribed in § 701.201 of this part.
Whenever the term “Office of Work-
men’s Compensation Programs' appears
in this part or in Part 702, it shall have
the same meaning as “Office of Work-
er's Compensation Programs.”

Section 702.101 is amended to read as
follows:

§ 702.101 Establishment of compensa-
tion districts.

Pursuant to section 39(b) of the Long-
shoremen’s and Harbor Workers' Com-
pensation Act, 33 U.S.C. 939(b), the fol-
lowing compensation districts have been
established:

District No. 1. Comprises the States of
Massachusetts,  Maine, New Hampshire,
Vermont, Rhode Island, and Connecticut;
with headquarters at Boston, Mass.

District No. 2. Comprises the States of New
York and New Jersey; with headquarters
at New York, N.Y.

District No, 3. Comprises the States of Penn-
sylvania, Delaware, and West Virginia;
with headquarters at Phlladelphin, Pa,

Distriot No. 4. Comprises the State of Mary-
land and the District of Columbia; with
headquarters at Baltimore, Md.

District No, 5. Comprises the State of Vir-
ginia; with headquarters at Norfolk, Va,
District No. 6. Comprises the States of

Florida, North Carolins, Kentucky, Ten-
nessee, South Caroling, Georgia, Alabamas,
and Mississippl; with hoeadquarters at

Jacksonviile, Fla,

District No, 7. Comprises the States of
Loulsiana and Arkansas; with head-
quarters at New Orleans, La.

District No. 8. Comprises the States of Texas,
Oklshoma, and New Mexico; with head-
quarters at Houston, Tex.

District No, 9. Comprises the States of Ohio,
Indiana, and Michigan; with headquar-
ters at Cleveland, Ohlo.

District No. 10. Comprises the States of Il
nols, Minnesota, and Wisconsin; with head-
quarters at Chicago, 11,

Distriot No. 11. Comprises the States of Mis-
sourl, Tows, Kansas and Nebrasks; with
headquarters at Kansas City, Mo.

District No. 12. Comprises the States of Colo-
rado, Montana, North Dakots, South
Dakota, Utah, and Wyoming; with head-
quarters at Denver, Colo,

District No. 18. Comprises the States of Call-
fornia, Arizona, and Nevads; with head-
quarters at San Francisco, Callf,

District No. 14. Comprises the States of
Washington, Idaho, Oregon, and Alaska;
with headquarters at Seattle, Waah,

District No, 15, Comprises the State of
Hawnll; with headquarters at Honolulu,
Hawall.

Signed at Washington, D.C. this 13th
day of January 1977.

Jonx C. Reap,
Assistant Secretary for
Employment Standards.

{FPR Doc77-2131 Filed 1-19-77;8:46 am]
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This section of the FEDERAL REGISTER contains notices to the public of the proposed issuance of rules and ncul;ﬂais.mmmmo'
thaese notices is to give interasted persons an opportunity to participate in the rule making prior to the adoption of the final rules.

DEPARTMENT OF AGRICULTURE

Commodity Credit Corporation
[7CFR Part 1488 ]
FINANCING OF SALES OF AGRICULTURAL
COMMODITIES

Financing of Export Sales of Agricultural
Commodities From Private Stocks Under
CCC Export Credit Sales Program
(GSM--5)

The Office of the General Sales Man-
ager (OGSM) is proposing to revise the
regulations entitied Financing of Export
Sales of Agricuitural Commoditizs from
Private Stocks under CCC Export Credit
Sales Program (GSM-4, Revision I
and supplements I, II, and III, thereto,
covering beef breeding cattle, dairy
breeding cattle, and breeding swine, re-
spectively. This revision includes minor
editorial changes and the following pro-
posed major changes:

1. The filing of financing applications
and the issuance of financing approvals
are eliminated.

2. The interest rate applicable to a par-
ticular sale will be the interest rate in
effect on the date CCC recelves the sale
registration request.

Interested persons may participate in
this proposed rulemaking by submitting
written comments, suggestions, data,
views, or arguments to the Assistant Sales
Manager, Commercial Export Programs,
Office of the General Sales Manager, U.S.
Department of Agriculture, 14th Street
and Independence Avenue, S'W., Wash-
ington, D.C. 20250, Each person submit-
ting a comment should include his name
-and address, identify the notice (GSM-
5), and give reasons for any recom-
mendations. In order to be sure of con-
sideration before final action is taken on
this proposal, comments must be received
before February 22, 1977. Coples of all
written commentz recetved will be avail-
able for examination by interested per-
sons in room 4526, South Agriculture
Building, 14th Street and Independence
Avenue, 8 W., Washington, D.C. 20250,

It Is proposed to revise Part 1488, Title

7, Code of Federal Regulations,

the CCC Export Oredit Sales Program
(GSM-4) published in the FeoeraL Rec-
ISTER on April 11, 1975 (40 FR 16322-
18333), to read as follows:
Subpart A—Financing of 'gxpon

cultural Commodi rom
Under CCC Export Credit
(GSM-5) 3

OrweEnarn
Sec

140‘8»1 General Statement.
14882 Definition of terms.

Sales of Agri
Private  Stocks
Ssles Program

FINANCING EXPORT SALES

Sec.

14883 Qeneral.

14884 Submission of requests for sale reg-
fstrations, g

14885 Acceptance of sales registrations.

14888 Amendments to financing agree-

ment,

14887 Expiration of period(s) for delivery

and/or export.

DocumexTs REQUIMED yOR FINANCING

14888 Doocuments required after delivery.
14889 Evidence of export.

DOCUMENTS REQUINED APTER PINANCING
1486.10 Evidence of entry Into country of
destination,

DeLIvERY REQUIREMENTS
148811 Liquidated damages.

BaNK OSLICGATIONS AND REPAYMENT
1488.12 Coverage of bank obligations.
CCC drafts,

148813

1488.14 Interest charges.

1488.15 Advance payment.
Liability for payment,

1488.18
MISCELLANEOUS PROVISIONS

Asalgnment,

Covenant against contingent fees

Shipments of commodities on ves~
sels culling at Cuban and North
Vietnamese ports.

Officials not to benefit.

148821 Exporter's records and accounts.

148822 Communications.

SUPPLEMENT I—Brer BrEEpING CATILE
SUPFLEMENT II—DAIRY BaEgoine CATTLE
SUPPLEMENT III—BREEDING SWINE

Authority: Sec. 5(f), 62 Stat. 1072 (15

148817
1488.18
1488.19

148820

"US.C. 714c), and sec. 4, 80 Stat, 1538 (7

V.80, 1707a).

Subpart A—Financing of Export Sales of
Agricultural Commodities From Private
Stocks Under CCC Export Credit Sales
Program (GSM-5)

GENERAL
§ 1488.1 General statement.

(a) Except as otherwise provided in
this paragraph (a), the regulations and
the supplements thereto contained in
thiz Subpart A supersede the regulations
and supplements revised April 1875, and
set forth the terms and conditions gov-
erning the CCC Export Credit Sales Pro-
gram (GSM-5). The maximum financ-
ing period shall be three years. The reg-
ulations and supplements ps revised In
April 1971 and April 1975, shall remain
In effect for all transactions under
financing approvals issued thereunder,

(b) Subject to the terms and condi-
tions set forth in this Subpart A, CCC
will purchase for cash, after delivery,
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the exporter's account receivable arising
from the export sale,

(¢) The provisions of Public Law 83-
664 are not applicable to shipments under
this program.

(d) The regulations contained in this
Subpart A may be supplemented by ad-
ditional terms and conditions applicable
to specified agricultural commodities
and, to the extent that they may be in
confiict or inconsistent with any other
provisions of this Subpart A, such addi-
tional terms and conditions shall prevail,

§ 1488.2 Definition of terms.

As used in this Subpart A and in the
forms and documents related thereto, the
following terms shall have the meanings
assigned to them in this section;

(a) “Account receivable” means the
contractual obligation of the foreign im-
porter to the exporter for the port value
of the commodity delivered for which the
exporter is extending credit to the im-
porter. The account receivable shall be
evidenced by documents, In form and
substance satisfactory to CCC, establish-
ing the contractual obligation between
the U.S. exporter and the foreign im-
porter. The account receivable shall pro-
vide for (1) payment of principal and in-
terest in U.S. dollars in the United States,
(2) interest in accordance with § 1488.14
and (3) acceleration of payment there-
under in accordance with these regula-
tions.

(b) “Agency or branch bank" means
an agency or branch of a foreign bank,
supervised by New York State banking
authorities or the banking authorities of
any other State providing similar super-
viscicon. and approved by the Controller,
CCC,

(c) “Assistant Sales Manager” means
the Assistant Sales Manager, Commercial
Export Programs, Office of the General
Sales Manager.

(d) “"Bank obligation” means an obliga~-
tion, acceptable to CCC, of 2 U.S. bank, a
foreign bank, an agency or branch bank,
to pay to CCC in U.S. dollars the amount
of the account receivable, plus interest in
accordance with § 1488.14, The bank ob-
ligation shall be in the form of an irre-
vocable letter of credit fssued by a US.
bank or a branch bank, or confirmed or
acdvised by a'U.S, bank or an agency or
branch bank in accordance with
§ 1488.12. The bank obligation shall pro-
vide for payment under the terms and
conditions of the financing agreement
and shall be payable not later than the
date of expiration of the financing period
or of the bank obligation, whichever oc-
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curs first, if payment is not received from
other sources.

(@) “CCC” means the Commodity
Credit Corporation, U.S. Department of
Agriculture. :

(f) “Carrying charges" means storage,
insurance, and interest charges involved
in the cost of storing the commodity be-
fore delivery as provided for in the sales
contract, and other incidential costs as
may be approved by the Assistant Sales
Manager.

(g) “Commercial risk"” means risk of
clq.elsdueboanycause other than a politi-

risk.

(h) “Date of delivery” means the on-
board date of the ocean bill of lading, or
the date of airway bill, or, if exported by
rall or truck, the date of entry shown on
an authenticated landing certificate or
similar document issued by an official of
the government of the importing coun-
try, or, if delivery is before export, the
date(s) of the warehouse receipts or
other evidence, ncceptable to CCC, of de-
livery of the commodity to a warehouse,

(1) “Date of sale” means the earliest
date the exporter has knowledge that a
contractusl obligation exists with the
foreign buyer under which & firm dollar
and cent price has been established or a
mechanism to establish the price has
been agreed upon.

(§) “Delivery"” means the delivery re-
quired by the export sale contract to
transfer to the importer full or condi-
tional title to the agricultural commod-
ity. Delivery before export shall be at &
warehouse in the U.S. acceptable to CCC.
Delivery at point of export shall be f.as.
or f.0.b. export carrier at US, ports, at
U.S. airports, at US. border points or
exit or, if transshipped though Canada,
at ports on the Great Lakes and on the
St. Lawrence River,

(k) "Eligible commodities” means ag-
ricultural commodities, including eligible
cotton, produced In the United States and
designated as eligible for export under
CCC's Export Credit Sales Program in a
USDA announcement. Commodities
which have been purchased from CCC
are eligible for export as private stocks.
Exports of commodities pursuant to any
CCC barter contract, PL~-480, AID agree-
ment, or direct loan by the Export-Im-
port Bank are nol eligible for financing
under this program. Commodities deliv~
ered prior to CCC recelving the sale reg-
istration request in accordance with
§ 1488.4 are not eligible for financing un-
der this program unless such financing
is determined by the Vice President, CCC,
-or the Assistant Sales Manager to be in
the interest of CCC.

(1) "Eligible cotton" means Upland
’d Extra long staple cotton grown in the
United States: Provided, however, That
reginned or repacked cotton, as defined in
regulations of the US. Department of
Agriculture under the U.S. Cotton Stand-
ards Act (7 CFR 28.40), by-products of
cotton such as cotton mill waste, motes,
and linters, and any cotton that contains
any by-products of cotton are not eligi-
ble for export inancing hereunder, CCC's
determination as to the eligibility of cot-
ton shall be final.

PROPOSED RULES

im) “Eligible destination” means the
country which is named in the financing
agreement and which meets the licens-
ing requirements of the U.S. Department
of Commerce.

(n) “Eligible exporter” or “exporter"”
means & person (1) who is engaged in the
business of buying or selling commodities
and for this purpose maintains a bona
fide business office in the United States,
its territories or possessions, and has
someone on whom service of judicial
process may be had within the United
States, (2) who is financially responsible,
and (3) who is not suspended or de-
barred from contracting or participating
in any program financed by CCC on the
date of issuance of the financing
agreement.

(0) “OGSM" means the Office of the
General Sales Manager, U.S. Department
of Agriculture,

(p) “PFinancing sgreement’” means the
exporter’s request for a sale registration
as approved by the Assistant Sales Man-
ager, including the terms and conditions
of the regulations in effect on the date
of approval.

(@) “Financing period” means the

specified number of months over which
repayment is to be made. Such period
shall start on the date of delivery or the
welghted average delivery date of the
commodities to be exported under the
financing agreement and shall expire on
the expiration of the bank obligation or
the specified period over which repay~
ment is to be made, whichever occurs
first,
(r) “Foreign bank" means a bank
which is not & U.S. bank or an agency
or branch bank, but includes a foreign
branch of & US. bank.

(s) “Foreign importer” or “importer"
means the foreign buyer who purchases
the commodities to be exported under a
financing agreement and executes the
documents evidencing the account re-
ceivable assigned to CCC.

(t) “GSM-56" means the regulations
contained in this Subpart A, and supple-
ments thereto, setting forth the terms
and conditions governing the CCC Ex-
port Credit Sales Program.

(u) “Political risk” means risk of loss
due to (1) inability of the foreign bank
through no fault of its own to convert
foreign currency to dollars, or (2) non-
delivery into the eligible destination of
the commodity covered by a financing
agreement through no fault of the for-
eign bank or importer or exporter, be-
cause of the cancellation by the govern-
ment of the eligible destination of the
previously issued valid authority to im-
port such shipment into the eligible des-
tination, or because of the imposition of
any law or of any order, decree, or regu-
lation having the force of law which pre-
vents the import of such shipment into
the eligible destination, or (3) inability
of the foreign bank to make payment
due to war, hostilities, civil war, rebel-
lion, revolution, Insurrection, civil com-
motion, or other like disturbance occur-
ring in the eligible destination, or expro-
priation, confiscation, or other like ac-
tion by the government of the eligible
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destination country, or (4) fallure of the
foreign bank to make payment for any
reason, if it is an instrumentality of or
is wholly owned by the foreign gov-
ernment.

(v) “Port value' means the net
amount of the exporter's sale price of
the commodity to be exported under the
financing agreement, basls fa.s. or f.0.b.
export carrier at U.S. ports, at US bor-
der points of exit, at US. alrports if
shipped by air, or if transshipped through
Canada, at ports on the Great Lakes or
on the St. Lawrence River. The port
value shall not include ocean freight for
a o.&f. sale or ocean freight and marine
and war risk insurance for a c.if. sale
but may include carrying charges as pro-
vided for in the sales contract. The net
amount of the exporter's sales price
means the exporter’s contract price for
the commodities, on the basis stated
above, less any payments made to the
exporter and less any discounts, credits,
or allowances by the exporter.

(w) “Sale” means a contract to sell on
credit US, agricultural commodities to
be financed under GSM-5.

(x) “United States” means the 50
States, the District of Columbia, and
Puerto Rico.

(y) “U.S. bank" means a bank orga-
nized under the laws of the United States,
& State, or the District of Columbia.

(z) “USDA announcement” means an
announcement published monthly by the
U.8. Department of Agriculture (USDA),
and which includes the list of eligible
commodities and interest rates under
GSM-5.

(aa) “Vice President, CCC" means the
Vice President who is the General Sales
Manager, Office of the General Sales
Manager.

FINANCING EXPORT SALES
§ 1488.3 General.

When considering the extension of
CCC credit for the purpose of financing
agricultural commodities, CCC will take
into account the extent to which CCC
credit financing will:

(1) Permit US. exporters to meet
competition from other countries.

(2) Prevent a decline in U.S, commer-
cial export sales.

(3) Substitute commercial dollar sales
for sales made pursuant to Pub, L. 480 or
other concessional programs,

(4) Result in a new use of the agricul-
tural commodity in the importing coun-
try

(5) Permit expanded consumption of
agricultural commodities in the import-
ing country and thereby increase totsl
commercial sales of agricultural com-
modities to the importing country.

§ 1488.4 Sobmission of requests for
sale registrations,

(a) An eligible exporter shall submit a
request for a sale registration for financ-
ing to the office specified in § 1488.22,

(b) Requests for sale registrations
shall be in writing. If such a request is
made by telephone, it must be confirmed
by letter or wire.
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(¢) The total amount requested to be
registered under a sale shall not exceed
the sale contract value, including the
upward tolerance, if any.

(d) Requests for sale registration shall
incorporate by reference all terms and
conditions of GSM-5. The following in-
formation shall also be included in the
exporter's request for a sale registration:

(1) The name, class, grade, or quality,
as npplicable, and quantity of the com-
modity to be exported.

(2) The country of destination.

{3) The port value of the commodity
to be exported and the sale contract
tolerance, if applicable.

(4) The date of sale and exporter's
sale number,

(5) The date of delivery or the period
for delivery and the month in which ap-
plication for payment will be submitted,

(6) The financing period.

(7) Whether the bank obligation ns-

payment of the account recefva-
ble will be issued by a U.S. hank, branch
bank, or forelgn bank. If it will be issued
by a foreign bank, its name and address,
and the name of the -confirming U.S.
bank, branch. bank, or agency bank (if
approved as provided in § 1488.12b), and
the percéntage of confirmation.

(8) The name and address of the for-
eign importer.

(9) If delivery of the commodity to be
exported is before export, the name and
address of the warchouse {0 which de-
livery is to be made.

(10) If the commodity will be- sold
through an intervening purchaser, the
name and address of the intervening
purchaser, and a statement that the sale
of the commodity is or will be condi-
tioned on its resale by the intervening
purchaser and that the commodity will
be shipped directly to the foreign im-
porter in the destination-country speci-
fied in paragraph (d) (2) of this section
pursuant to & contract in which the for-
eign importer agrees to pay the US. ex-
porter the amount to be financed in
accordance with the terms of GSM-5
financing agreement.

(11) Any additional information as
determined by CCC.

£ 1488.5
tions,

(a8) Upon receiving a request for a sale
registration complying with the appli-
cable provisions of this Subpart, the As-
sistant Sales Manager may approve the
registration of the sale. If approved, the
exporter will be notified in writing of the
financing agreement number which will
constitute notice that the sale Is regis-
tered and eligible for financing.

(b) A sale entered into prior to the date
that financing becomes available will not
be eligible for financing unless such sale
Is made contingent upon the availability
of CCC credit or unless CCC determines
that acceptance of such sale would be in
the interest of the program objectives.

(¢) CCC reserves the right to reject
any and all requests for sale registration.

(d) The registration of a sale shall
create a financing agreement between the
exporter and CCC which shall consist of

Accoptance of sale registra-

PROPOSED RULES

the exporter’s request for a sale registra-
tion, CCC’s acceptance of the sale regis-
tration, the applicable terms and condi-
tions of this Subpart, including amend-
ments and supplemental announcements
hereunder which are in effect on the date
of approval.

(e¢) The financing agreement may con-
tain such terms and conditions, not in-
consistent with GSM-5, as are deemed
necessary in the interest of CCC.

(f) An exporter shall promptly notify
the Assistant Sales Manager when he is
unable to fulfill his obligations under any
sale registered with CCC.

8 1488.6 Amendments 10
agreement,

The financing agreement may be
amended provided such amendment is in
conformity with GSM-5 at the time of
amendment and i5 determined to be in
the interest of CCC. Amendments may
include extension of the period for de-
livery or the period for export, and
change in the inlerest rate. After the
commodity has been delivered, CCC will
consider requests to increase the amount
of the sale registration value- for any
quantity within the tolerance in the sales
contract and for carrying charges pro-
vided such requests relate to the same
sale as originally registered with CCC.

§ 1488.7 Expiration of period(s) for
delivery and for export.

(a) Unless delivery by the exporter to
the importer is made within such period
as may be provided in the financing
agreement or any amendment thereof, or
under paragraph (b) of this section, the
financing. agreement will no longer be
valid.

(b) If the Assistant Sales Manager de-
termines that delay in delivery was due
solely to causes without the fault or neg-
ligence of the exporter, the period for
delivery may be extended by CCC by the
period of such delay.

(c) If delivery is made before export
under the terms of the financing agree-
ment, failure to export within the period
specified therefor in the financing agree-
ment shall constitute a breach of the
financing agreement, In such case, if full
payment under the bank obligation or
account receivable has not been received,
the account receivable and the bank ob-
ligation shall, at the option of the As-
sistant Sales Manager, become immedi-
ately due and payable, and liquidated
damages shall be payable in accordance
with § 1488.11.

DOCUMENTS REQUIRED FOR FINANCING

§ 1488.8 Document required after de-
livery.

{a) CCC will purchase an exporter's
account receivable only if the Treasurer,
Commodity Credit Corporation, United
States Department of Agriculture, Wash-
ington, D.C. 20250, receives the docu-
ments  specified in paragraphs (b)
through (e) of this section within forty-
five days, or any extension thereof by
the Treasurer or Assistant Treasurer,
CCC, after date of delivery of commodi-
ties exported or to be exported under the
financing agreement,

finanecing

3851

(b) The exporter shall submit a “Com-
bined Application for Disbursement, As-
signment of Account Recelvable and Cer-
tification” which shall include:

(1) A written application for disburse-
ment, showing the financing agreement
number and the port value of the com-
modity delivered.

(2) An assignment of the account re-
ceivable arising from the export sale, in
form and substance acceptable to CCC.

(3) The exporter's certification 1)
that he has entered into a contract to
sell an eligible commodity; (ii) of the
date of sale, the grade, quality, quantity,
agreed upon price for the commodity and
payment terms and interest in accord-
ance with the financing agreement; lii)
that he has in his files documents evi-
dencing the export sale contract and the
obligation of the importer to him for the
financed portion of the export sale and
will retain and furnish them to CCC on
demand until 3 years after the end of
the financing period; (iv) that agricul-
tural commodities of the grade, quality,
and quantity called for in the exporter's
sale as registered with CCC have been
delivered to the foreign importer: and
(v) that he knows of no defenses to the
account receivable assigned to CCC.

(¢) A copy of the sales invoice to the
foreign importer, or, if the commodity
has been sold through an intervening
purchaser, a copy of the exporter’s sales
invoice to the intervening purchaser and
of the intervening purchaser's sales in-
voice to the foreign importer.

(d) Either (1) a copy of the docu-
ment evidencing export provided for in
§1488.9 and, if the consignee is other
than the foreign importer named in the
financing agreement, such additional in-
formation as CCC may request to show
that export was made in accordance with
the Instructions of, or the export sale
contract with, the foreign importer, or-
(2) If delivery is before export, docu-
ments acceptable to CCC evidencing de-
livery of the commodity to the importer
or his agent,

(¢) A bank obligation or obligations
in accordance with § 1488.7(c), § 1488.10,
¥ 1488.12 and paragraph (1) of this sec-
tion, naming CCC as beneficiary, in form
and substance acceptable to CCC, cover-
Ing the amount of the application for
disbursement, citing the financing agree-
ment number; and providing for the
payment of interest in accordance with
§ 1488.14.

(1) On receipt of the documents de-
scribed in paragraphs (b) through (e)
of this section, the Treasurer, CCC will
pay promptly to the exporter the amount
of the account receivable or the dollar
amount of sales registered in gccordance
with § 1488.5, whichever is the lesser.

{(g) If an acceptable application for
disbursement and the supporting docu-
ments described in paragraphs (b)
through (e) of this section have not
been recelved by CCC within 45 days
from the date of the delivery, or any ex-
tension thereof by the Treasurer or As-
sistant Treasurer, CCC, the financing
agreement shall be void.

(h) If, under the financing agree-
ment, delivery is made before export,
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documents evidencing export as provided
in § 1488.9 shall be submitted to the As-
sistant Sales Manager within 20 days
after delivery to export carrier,

(1) If for any reason a draft drawn
under a forelgn bank obligation Is dis-
honored or if the issuing bank is in-
solvent, In bankruptey, in receivership,
or in liquidation, or has made an assign-
ment for the benefit or creditors, or
for any other reason discontinues or
suspends payments to depositors or cred-
itors, or otherwise ceases to operate on
an unrestricted basis, any balance due on
the account receivable assured by the ob-
ligation issued by such bank shall, at the
option of CCC, become immediately due
and payable. CCC may- permit the sub-
stitution of another acceptable foreign
bank obligation covering such balance
due if confirmed In accordance with
§ 1488.12.

§ 14889 Evidence of export.

(a) If the commodity is exported by
rail or truck, the exporter shall furnish
to the Treasurer, CCC, one copy of the
bill of lading covering the commodity ex-
ported, certified by the exporter as being
a true copy, and an authenticated land-
ing certificate or similar document issued
by an official of the government of the
country to which the commodity is ex-
ported, showing the gquantity, the gross
landed welght of the commodity, the
place and date of entry, and the name
and address of both the exporter and the
importer,

(b) If the commodity is exported by
ocean carrier, the exporter shall furnish
to the Treasurer, CCC, one non-nego-
tiable copy or photo copy or other type
of copy of either (1) an on-board ocean
bill of lading or (2) an ocean bill of
lading with an onboard endorsement,
dated and signed or initialed on behalf of
the carrier. The bill of lading must be
certified by the exporter as being a true
copy and must show the quantity, the
date and place of loading the commodity,
the name of the vessel, the destination of
tho commodity and the name and ad-
dress of both the exporter and the im-
porter.

(¢) I the commodity is exported by
aircraft, the exporter shall furnish to the
Treasurer, CCC, one non-negotiable copy
of an airway bill, dated and signed or ini-
tialed on behalf of the carrier. The air-
way bill must be certified by the exporter
as being a true copy and must show the
date and place of loading the commodity,
the name of the airline, the destination
of the commodity, and the name and ad-
dress of both the exporter and the im-
porter.

(d) If the exporter is unable to supply
documentary evidence of export as spec-
ified in this section, he shall submit
such other documentary evidence as
may be acceptable to CCC.

(e) For commodities transshipped
through Canada via the Grent Lakes or
the St. Lawrence River, the exporter
shall certify that the commodity trans-
ghipped was produced In the United

tates.
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DocUMENTS REQUIRED AFTER FINANCING

§ 1488.10 Eyidence of eniry into coun-
try of destination.

(a) Commodities exported under a
financing agreement must enter the des-
tination country specified in the financ-
ing agreement,

(b) For a financing agreement under
which the financing period is In excess
of 12 months, within 90 days, or such
extension of time as may be granted in
writing by the Assistant Sales Manager,
following shipment from the United
States of any agricultural commodity ex-
ported under the financing agreement,
the exporter shall furnish to the office
specified in § 1488.22, documentary evi-
dence verifying entry of the commodity
into the country of destination specified
in the financing agreement. The docu-
mentary evidence must (1) identify the
agricultural commodity (or permit iden-
tification through supplementary doocu-
ments also furnished) as that exported
under the financing agreement, (2)
state the guantity and date of entry of
the commodity into "the destination
country, and (3) be signed by (1) a cus-
toms official of the destination country,
or (ii) the importer, or (1ii) a represent-
ative of an Independent superintending
or controlling firm.

(¢) When the commodity enters the
country of destination in"bond, a state-
ment by the importer will be acceptable
which (1) identifies the commodity as
that exported under the financing agree-
ment, (2) states the quantity of the
commodity entered under bond and date
of entry into the destination country,
and (3) certifies that the commodity will
be withdrawn from bonded storage at
a later date for consumption in the
destination country.

(d) If the evidence of entry is in
other than the English language, the ex-
porter shall also provide an English
translation thereof,

(e) Fallure to furnish, within the
time specified, evidence of entry of the
commodity into the country of destina-
tion shall constitute prima facle evi-
dence of failure to enter or to cause
the entry of the commodity into such
country as required. In such case, the
financing agreement may be terminated
by the Assistant Sales Manager, and if
full payment under the bank obligation
or account receivable has not yet been
received, the bank obligation and the
account recelvable shall at the option of
CCC, become due and payable and liq-
uldated damages shall be payable In ac-
cordance with § 1488.11, The remedy
herein provided shall not be exclusive
of other rights available to the Federal
Government if the commodity enters a
country other than that specified in the
financing agreement.

DELIVERY REQUIREMENTS
§ 1488.11 Liquidated damnges.

Failure of the exporter to export or
cause to be exported, within the period
provided therefor, any agricultural com-

modity financed, when delivery is made
before export under the terms of the fi-
nancing agreement, or faflure of the ex-
porter to enter or cause the entry of,
such commodity into the country of des-
tination, shall constitute a breach of
the financing agreement which will re-
sult In serious and substantial damage
to COC and to its program. Since it will
be difficult, if not impossible, to prove
the exact amount of such damage, the
exporter shall pay to CCC promptly on
demand, as reasonable compensation
end not as a penalty, liquidated damages
in lieu of probable actual damages, as
follows: (a) For each day of delay In
exportation after the final date for ex-
portation, when delivery is made before
export under the terms of the financing
agreement, 15 percent of the amount
financed under the financing agreement
for the commodity not exported; (b) for
fallure to export or cause exportation,
when delivery s made before export un-
der the terms of the financing agree-
ment, 5 percent of the amount financed
under the financing agreement for the
commodity not exported; (¢) for f~il-
ure, after exportation, to enter or cause
the entry of the commodity into the
country of destination, at the rate of 5
percent a year of the amount financed
under the financing agreement for such
commodity from the start of the financ-
ing period until payment to CCC of the
amount financed: Provided however,
That the aggregate of all amounts as-
sessed under this § 1488.11 with respect
to the same commodity shall not exceed
5 percent of the amount financed for
such commodity. Liquidated damages
shall not be assessed: under paragranh
(a) of this section if the Assistant Sales
Manager determines that the delay was
due to such causes as aots of God or
government or public enemy, fires,
floods, epidemics, guarantine restric-
tions, strikes, freight embargoes, or un-
usunlly severe weather; under (b) of this
section If the Assistant Sales Manager
determines that faflure to export was
due to loss, damage, destruetion or de-
terioration of the commodity or act of
God or government or public enemy;
and under paragraph (¢) if this section
if the Assistant Sales Manager deter-
mines that faflure to enter or cause the
entry of the commodity into the country
of destination was due to loss, damage,
destruction or deterioration of the com-
maodity or act of God or government or
public enemy,

BANK OBLIGATIONS AND REPAYMENT
£11488.12 Covernge of bank olliga-

tions,

(a) U.S. banks and branch banks
shall be linble without regard to risk for
payment of bank obligations issued by
them, :

{b) An obligation Issued by a foreign
bank must be confirmed and advised, as
provided in paragraphs (0), (d), (e),
and (f) of this section, by a US. bank
or & branch bank, or may be confirmed
by an agency bank when determined by
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the President or Vice President, CCC,
after consultation with the Controller,
CCC, to be In the interest of CCC.

(¢) A US. bank must confirm the full
amount of an obligation issued by its
foreign branch. CCC will hold the U.S,
bank liable for payment without regard
to risks,

(d) If & branch bank confirms an ob-
ligation issued by its home office, or by
another branch of its home office, it must
confirm the full amount thereof. CCC
will hold the branch bank liable for pay-
ment without regard to risks.

(e) If CCC accepts an agency bank
confirmation of a foreign bank obliga-
tion, it must be for the full amount
thereof without regard to risks and will
be subject to such terms and conditions
as may be contained in the financing
agreement. CCC will not accept an
agency bank confirmation of an obliga-
tion issued by its home office, or by a
branch of its home office.

(f) Except as provided In paragraphs
(¢) and (d) of this section, if a US.
bank or a branch bank confirms an ob-
ligation issued by a foreign bank, it must

at least 10 percent pro rata and
must advise the remainder of the for-
eign bank obligation. The percentage of
confirmation shall be the same for both
the account receivable and the interest
portions of the obligation. For the con-
firmed amount, CCC will hold the US,
bank or branch bank liable for com-
mercial risks but not for political risks.
For the advised amount, CCC will not
hold the U.8. bank or branch bank liable
without regard to risks for all amounts
not recovered from the U.S. or branch
bank.

(g) Under special circumstances, on
application in writing, the Vice Presi-
dent, CCC, may reduce or waive require-
ment for 10 percent confirmation by a
U.S. or branch bank, but a bank will not
be relieved of any obligation it
undertakes.

(h) Any bank obligation which pro-
vides for a bank acceptance of a time
draft by CCC (banker’'s acceptance)
shall not be acceptable to CCC.

(1) CCC will consent to cancellation
or reduction of a bank obligation to
the extent of any payment it receives
from other sources of amounts other-
wise payable under such bank obligation.

(j) Collection of accounts recelvable
purchased under GSM-5 will be effected
through the issuance by CCC of sight
drafts against the bank obligations, but
this method of collection shall not be
exclusive of any other collection proce-
dures or rights available to CCC.

§ 1488.13 CCCdrafis.

CCC will draw one draft for each pay-
ment due under bank obligations, If any
portion of a CCC draft is dishonored,
the U.S. bank or branch bank shall re-
turn the dishonored draft together with
its statement of the reason for non-
payment, If a draft which is drawn
under a partially confirmed bank obli-
gation is dishonored, CCC will replace
the draft with separate drafts for the

PROPOSED RULES

confirmed and unconfirmed portions at
the request of the confirming bank. Such
replacement shall not alter the confirm-
ing bank’s obligation for timely pay-
ment to CCC of the confirmed portion
of the credit. For confirmed amounts,
except as provided in § 1488.12 (¢) and
(d), a UBS. or branch bank may request
refund from CCC of the amount paid
if it certifies to CCC that it is unable
to recover funds from the foreign bank
due to a stipulated political risk which
existed on the date payment was made
to CCC under the draft. If CCC finds
that inability to recover funds was due
to such a political risk, the refund shall
be promptly made together with interest
at the Federal Reserve Bank of New
York discount rate from and including
the date payment was originally made
to CCC but not include the date of re-
fund by CCC. For unconfirmed amounts,
remittance to CCC shall be considered
final, and the U.S. bank or branch bank
shall not thereafter have recourse to
cccC

§ 1488.14  Interest charges,

The account receivable assigned to
CCC and the related bank obligation(s)
shall bear interest as specified In this
section. Rates of interest applicable to
financing agreements shall be published
in a USDA announcement, The interest
rate applicable to that portion of an ac-
count receivable for which payment is
assured by a bank obligation issued or
prorata confirmed by a U.S. bank shall
be lower than the interest rate applicable
for the remainder of the account receiv-
able. The interest rate applicable to that
portion of an account receivable the
payment of which is assured by a bank
obligation issued or prorata confirmed by
& branch bank shall, when determined
by the President or Vice President, CCC,
after consultation with the Controller,
CCC, to be in the interest of CCC,
be lower than the interest rate appli-
cable for the remainder of the ac-
count receivable, The interest rates
applicable to accounts receivable the
payment of which 15 assured by an
agency bank confirmation may, when
determined by the President or Vice
President, CCC, after consultation
with the Controller, CCC, to be in the
interest of CCC, be lower than the in-
terest rate applicable for the remainder
of the account receivable. The interest
rate applicable will be the rate in effect
on the date CCC receives the sale regis-
tration request under § 1488.4. Interest
shall accrue on the account receivable
from the date of delivery or the weighted
average delivery date of the agricultural
commodities delivered under the financ-
ing agreement to the date of payment, or
to the date of expiration of the financ-
ing period, or to the date of expiration of
the bank obligation, whichever occurs
first, and shall be payable as specified in
the financing agreement. Thereafter, in-
terest shall accrue on any unpaid part
of both the principal and interest due as

of such expiration date.
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§ 1488.15

If, before expiration of the financing
period, the exporter or the U.S. bank or
the agency or branch bank accepts pay-
ment from or on behalf of the foreign
importer of any part of the account re-
ceivable, it shall be remitted promptly
to CCC. Such prepayment shall be ap-
plied first to Interest on the unpaid
balance of the account receivable to the
date CCC receives such prepayment and
then to the principal. °

8 1488.16 Liability for payment.

If delivery is made within the cover-
age of the bank obligation(s) submitted
in accordance with § 1488.8, CCC will
look to the obligating bank or banks and
the forelgn importer, rather than to the
exporter or intervening purchaser, for
payment of all amounts due at maturity
of the account receivable and of the bank
obligation(s), but the exporter and the
intervening purchaser shall remain
liable for any loss arising from breach
of any contractual obligation, certifica-
tion or warranty made by them pursuant
to the financing agreement, and the ex-
porter shall remain liable for any
amounts not covered by the bank obli-
gation which are owing to CCC, and any
remittance or refund required by
# 1488.15 and § 1488.18, together with in-
terest thereon at the rate specified in
the documents evidencing the account
receivable, as well as for any liquidated
damages provided for in § 1488.11. The
liability of the bank and the importer
under their respective obligations shall
be several.

MISCELLANEOUS PROVISIONS
§ 1488.17 Assignment.

The exporter shall not assign any
claim or rights or any amounts payable
under the financing agreement, in whole
or in part, without written approval of
the Vice President, CCC, or the Con-

troller, CCC.

$ 1488.18 Covenant against contingent
fees.

Advance payment.

The exporter warrants that no person
or selling agency has been employed or
retained to solicit or secure the financing
agreement on an agreement or under-
standing for a commission, percentage,
brokerage, or contingent fee, except bona
fide employees or bona fide established
commercial or selling agencies main-
tained by the exporter for the purpose of
securing business. For breach or viola-
tion of this warranty, CCC shall have the
right, without limitation on any other
rights it may have, to annul the financ-
ing agreement without liability to CCC.
Should the financing agreement be an-
nulled, CCC will promptly consent to the
reduction or cancellation of related bank
obligations except for amounts out-
standing under a financing agreement.
Such amounts shall, on demand, be re-
funded to CCC by the exporter.
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§ 1488.19 Shlirmcnl of conmmodities on
vessels calling at Cuban and North
Vietnamese ports.

Any commodity exported under a fi-
nancing agreement shall not be shipped
{rom the United States, or transshipped
through Canada via ports on the Great
Lakes or on the St. Lawrence River, on
a vessel which has called at a Cuban port
on or after January 1, 1963, or at & North
Vietnamese port on or after January 25,
1966, unless a special walver Is granted
by the Maritime Administration. Com-
modities shipped on such vessel shall not
be considered to have been exported un-
der the financing agreement.

§ 1488.20 Officials not to benefit.

No member of or delegate to Congress,
or Resident Commissioner, shall be ad-
mitted to any share or part of the financ-
ing agreement or to any benefit that
may arise therefrom, but this provision
shall not be construed to extend to the
financing agreement if made with a cor-
poration for its general benefit.

§ 1488.21

counts,

CCC shall have access to and the right
to examine any directly pertinent books,
documents, papers and records of the ex-
porter involving transactions related to
the financed export credit sale until the
expiration of three years after the end
of the financing period.

§ 1488.22 Communications,

(@) Unless otherwise provided, written
requests, notifications, or communica-
tions by the applicant pertaining to the
financing agreement shall be addressed
to the Assistant Sales Manager, Com-
mercial Export Programs, Office of the
General Sales Manager, U.S, Depart-
lznent of Agriculture, Washington, D.C.

0250.

SurrLeMENT I—Beey BREEDING CATTLE

Section

A. Additional definitions,

B. Submission of requests for sale regis-
trations.

O, Additlonal documents required after
delivery.

D. Miscellaneous (identification, gquality,
certification).

E. Dual purpose breeds (standards appii-
cable).

Exnhibit T—Females (general breed and
health requirementa).

Exnibit II-—Bulls
health requirements) .

Appendix I—Performance Testing.,

Appendix II—Specification for Official U.S.
Standards for Grades,

A, ADDITIONAL DEFINITIONS

1, “Port value"” means the net amount of
the exporter's sales price Yor beel breeding
cattle to be exported under the financing
agreoment, basis £5.8. or £.0b. export oarrier
at U.S. ports, at US. border points of exit,
or at US. alrports {f shipped by alr, The
point of exportation for animals shall be
designated by the Animal and Plant Health
Inspection Service (APHIS), US. Depart-
ment of Agriculture. The port value shall
not include the ocean freight for a o. & . sale
or ocean frelght and marine and war risk
fnsurance for s clf, sale, and shall also not
inolude any animal care or servicing cost

Exporter’s records and ae-

(genernl breed and
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incurred after such animals are loaded aboard
the export carrier. The net amount of the
exporter’s sales price means the contract
price for the animals less any payments
made by the importer and less any discounts
credits, or allowances to the importer, Such
net amount shall not exceed (a) for rogla-
tered bulls, $2000 each or, with prior approval
of the Assistant Sales Manager for com-
mercial Export Programs, $5,000 if perform-
ance has been superior to the performance
records specified in Exhibit IT to this sup-
plement; (b) for registered females, $1,000
each or, with prior approval of the Assist-
ant Sales Manager for Commercial Export

$1,500 if performance has been
superior to the performance records speo-
ifled 1n Exhibit I to this supplement; (¢) for
nonregistered fomales, and average, for the
sale, of $750 each or, with prior approval of
tho Assistant Sales Manager for Commercial
Export Programs, $1,000 If performance has
been superior to the performance records
specified In sald Exhibit I. The difference, if
any, between the maximum net amount spec-
ified In (a), (b), or (c) of this paragraph
A.l. and the contract price for the Individ-
unl animal, if registered, or the average
contract price for the individual animal, if
nonregistered, ahall not be included s
part of the port value.

2. “Producer” means the person holding
legal title to the animal at time of birth and
who has had continuous ownership of such
animal until sold for export under an ap-
proved financing agreament.

3. "Bred female” means elther a bred heifer
or bred cow ns set forth in Exhibit I, Option
B, which has been certifled to as pregnant st
the time of Inspection.

4. “Breeder” means the person holding le-
gal title to the female animal at the time
¢he was served to quallfy such animal here-
under a5 & bred foemals,

5. “Eiigible animal"™ means an animal which
meets all the following requirements:

(a) The animal must be the progeny of a
nationally recognized beef cattle breed (Ex-
hibits T and II);

(b) The animal must have been owned by
s person who had continuous title to such
animal for a period of at least 90 days im-
medintely before noguisition by the exporter,
unless the exporter is the producer of the
animal,

(c) The animal must, at the time of ex-
port, be individually identified by an eartag,
a legidble ear tattoo symbol, or a firebrand
snd mnch holding brand symbol noceptables
o A testing authority as an authentic
ldentification symbol for such animal. The
torm “identification number(s)” as wused
herein shall also inelude ear tattoo symbol
snd firebrand and ranch holding brand
symbol,

(d) The animal must qualify under the
specifications of Exulbit I for females and
Exhibit IT for bulls,

8. "Registered animal"” means an eligible
animal which the appropriate natianal breed
association has ofMolally registered or other-
wise classified ns a purébred animal of that
breed. Such animal must be marked with a
legible tattoo or brand which corresponds
with the number shown in the certificate of
rogistration or other official document lasued
by the appropriate national breed associstion.

7. "Nonregistered animal” means an eligl-
ble animal, whether or not purebred, which
is predominantly of the color characteristics
and body conformation of the beef breed
stated In the contract between the exporier
and the importer, (See Exhibits T and IL.)

f. SUEMISSION OF IEQUESTS YOR SALE
REGISTRATIONS

1, In addition to the Information required

by § 1488.4(¢) (1) through (11), the request

for a sale reglstratlon for financing export
credit sales of beef breeding catfle shall in-
clude the following:

(n) A general description by breed of the
animals to be exported, separntely describ-
ing the animals under the following classes:

(1) Registered bulis:

(2) Registered bred females;

(3) Reglstered unbred females:

(4) Nonregistered bred females; and

{5) Nonregistered unbrod females.

{b) A statement that such animals will
conform to the general specification require-
ments set forth in Exhibits I or II, as applic-
able to the class of animals to be exported.

2. In addition to the considerations specl-
fied in § 1488.3, a financing perlod In excess
of 12 months but not in excess of 36 months
for beef breeding cattle may be  justified
whon it will result in the use by the impor-
ter, or by purchasers from the importer, of
the animals in the destination country under
conditions which will promoto expanded de-
mand for sdditional breeding animnals or feed
stuffs from the Unjted States.

C. ADDITIONAL DOCUMENTS REQUINLED AFTER
DELIVERY

In addition to the documents specified In
§ 14888 (b) through (e), the exporter shall
submit the following documents to the
Troasurer, Commodity Credit Corporation:

1. Separate anlmal {dentification lists/for
registered animals and for nonregistered ani-
mals, containing the following Information:

(a) Identification number;

{b) For each registered animal, shown sep-
arately opposite the identification number,
the sales price aa specified in the sales in-
volce;

{¢) For nonrogistered animals, shown for
each lot group by identification number, the
average sales price per animal based on the
sales involeoe for such nonregistered animals,

2. Performance records for animals for
which s higher maximum port value has been
aporoved by the Assistant Sales Manager for
Commercial Export Programs as provided in
paragraph A1,

8. A certification by the exporter that ani-
mals of the description in the exporters
sales contract have been delivered, and that
the exporter knows of no defenses to the ac-
count recelvable assigned to CCC,

4, A certification by the exporter that the
documents specified in paragraph D, of this
Supplement have been furnished to the
importer,

D, MISCELLANEOUS

The following documents or certifications,
as applicable, shall bo furnished to the im-
porter by the exporter:

1. The certificates lssued by an agent of
the Agricultural Marketing Service (AMS),
U.S. Department of Agriculture, as Lo official
registration of the animul(s) and listing tho
identification number(s) and corresponding
registration certificate number(s) for each
T animal showing that such numbers
have been verified as legible and accurate for
such animal, and that the person holding
legal title to the animal at the time of export
sale has o) intely exoecuted such certifi-
cate for transfer to the party designated by
the Lmporter, (See Exhibit I or II.)

2. A certification by the breeder of females
sold as "bred femalea” showing the ldentifi-
eation numbers’ and stating that the service
bull was & bull of the same beef
cattlo breed as the famale to which bred. (See
Exhibit I.)

3. The certificate issued or endorsed by
Voterinary Services, Animal and Plant Health
Inspection Service, listing the identification
number(s) and showing that such animal
has been for compliance with
“Health” requirements. (See Exhibit I or
)
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4. The certificates issued by the Agricul-
tural Marketing Service listing the identifica-
tion number(s) for each animal showing for
such animal compliance with breed, sage,
weight, and conformation grade, for the
class, as shown in Exhibit I or II, as
spplicable.

5. Certificates issued by a veterinarian ac-
credited by the Animal and Plant Health In-
opection Service, showing that bred females,
sold as such, were examined and found to be
with calf at time of inspection.

6. A semen certification by a veterinarian
aocredited by the Animal and Plant Health
inspection Service, for bulls over one year
of age, except that for Sants Gertrudis and
Brahman cattle the certification shall be for
bulls over 18 months of age.

E. DUAL PURPOSE BREEDS

When dual purpose breeds * are eligible for
financing under the provisions of both Sup-
plement I and Supplement 1T to GSM-$, ns
revised, the exporter has the option of quali-
fying such animals under the provisions of
either supplement. Such option must be
stated in the request for a sale registration
filed pursuant to § 1488.4. In the enm such
dual purpose breoods are
hereunder, the provisions of this oupplemont
shall apply.

Exumrr I o SuvrreMent I

USDA Approved Beef Breeding Cattle Bx-
port Specifications—Females, Option A (o be
specified by purchaser) :

1. Registered?

a. Angus.
b. Hereford,

. Other beef cattie breeds having n reg-
istry Asoclation in the US.
2. :

PREDOMINANT BREED

Specify from breed above.

Option B (to be specified by purchaser):
ACE *

1. Calf—(7 to 12 months).

2. Yearling Open—(13 to 18 months).,
8. Helfer Open—(18 to 24 months).

4. Bred Helfer—(18 to 36 months).

8. Bred Cow—(24 to 48 months).

6, Mature Cow—(24 to 48 months) *

1. Tested negative for tuberculosis within
30 days of loading aboard export carrier.

2. Tested negative for brucellosis within
30 days of loading sboard export carrier, or
is an official vaccinate under 30 months of

age.

8. Certified that the United States s o
country where foot-and-mouth disease has
not existed since 1929, contagious bovine
ploumpnmmonu bas not existed since 1892,

and rinderpest has never ocourred,

4. Animals come from farms that have
not been under State or Federal quarantine

i Milking Shorthorn and Red Poll,
1 Animals must be officially registered with
the appropriste Natioval Breed Association
and be 8o certified by AMS agent.

*Dual Purpore.Breeds (sce paragraph E,
Suopmmm IorIl).

Nonregistered animals will be certified for

bned by the AMS sgent,
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for any communicable disease during the
past year.

5. Animals have been inspected, and found
sound (including freedom of blindness,
structural defects, etc.), free of evidence of
communicable disease and sxposure thereto,
and free of mites, ticks and ringworm or
freed from the same.

B, Minimum Weight’

1. Calf—(7 to 12 months) , 400 pounds.

2, Yearling Open—(12 to 18 months), 500
pounds,

3. Helfer Open—(18 to 24 months), 600

4. Bred Heifer—(18 to 24 months), 700
pounds; (24 to 36 months), 800 pounds,

5, Bred Cow—(24 to 36 monthas), 800
pounds; (86 to 48 months), 850 pounds,

8. Mature Cow-—(24 to 36 months), 800
pounds; (36 to 48 months), 650 pounds.®

C. Minfmum Conjformation: Cholce.®

All females must be de-
horned or naturally polled unless otherwise
specified in the request for » sale registra-
tion. Horn stubs Iin excess of one inch will
not be accoptable on dehorned cattle,

D. Peérformance Records® (Optional, un-
leas specified.) (See attached Appendix I to
Exhibits I and IT.)

1. Minimum adjusted dally gain 1o wean-
ing 1.6 pounds/day.

2. Minimum adjusted dally gain to wean-
tx;‘i‘&t) offspring 1.6 pounds/dsy (¥ appro-
P e

E. Statement of Service or Other Require-
ment. 1. Bred females must have been bred
10 a registered bull of the same breed and the
calf from a registered female must be eligible
for registration.*

2. Bred females must be at least two
months but no more than six months preg-
nant at time of juspection when being
shipped by vessel. If shipped by alr, bred fe-
males must be at least two months pregnant
but may be up to eight months pregaant
with veterinarian approval

3. Mature cows not qualifying as “bred
cows", to be eligible for financing hereunder,
must be Iactating and have their offspring
not In excess of approximately five months of
6ge at side at time of inspection by AMS.
Such calves, though not eligible for financ-
ing, may be supplied along with the par-
ent cow If facilities for their care and s=afe
transportation to destination point are ade-
quate.

Examrr II to SurrieMesTt I

USDA Approved Beef Breeding Cattle Ex-
port Specifications—Bulls, Option A (to be
specified by purchaser) :

BREED *

1. Angus,

2. Hereford.

3, Polled Hereford.

‘ Certification by AMS agent.

*See E3 of this Exhibit I

*Certification or endorsement furnished
by Veterinary Services, Animal and Plant
Health Inspection Service, USDA.

¥ Certification furnished by Livestock Divi-
slon, AMS, USDA. Conformation grade to be
based on the muscling requirements of the
ofMclal USDA Feeder Cattle Standards, (See
Appendix IT attached.)

*Ofcial State records or National Breed
Associntion records, or Performance Reglstry
International records.

" Must be certified to by the breeder of the
female at time of sale to exporter.

" Certification of pregnancy shall be {ssued
by an acoredited veterinarian,

1Al animals for delivery under these
specifications must be officlally registered
with the appropriate National Breed Associa-
tion and be so certified by AMS agent.

4. Charolals,

5. Santa Gertrudis,

6. Shorthorn.

7. Polled Shorthorn.

8. Braham.

9. Milking Shorthorn?

10. Red Poll*

11, Other beef cattle breeds having &
try Assoclation in the US.

Option B (to be specified by purchaser) .

1, Bull Calf—(7 to 12 months).

2. Yearling Bull—(12 to 18 months).

3. Bull—(18 to 24 months),

4. Mature Bull—(24 to 48 months) .

General Requirements:

A. Health

1. Tested negative for tuberculosis within
30 days of londing aboard export carrier,

3. Tested negative for brucellosis within
30 d.ys of londing aboard export carrier,

Certified that the United States is &
country where foot-and-mouth discase has
not existed since 1929, contagious bovine ple-
uropneumonia has not existed since 1892,
and rinderpest has never occurred.

“4. Anlmals come from farms that have not
been under State ar Federal quarantine for
any communicable disease during the past
year.

5. Animals have been inspected, and found
sound (including freedom from blindness,
structual defects, eto.), free of evidence of
communicable disease and exposure thereto,
and free of mites, ticks, ringworm or freed
from the same,

B. Minimum Welghts

1, 7 to 12 months, 470 pounds,

2. 12 to 18 months, 790 pounds,

3. 18 to 24 months, 1100 pounds.

4. Over 24 months, 1350 pounds,

C. Minimum Conformation: Prime?

D. Performance Records? (optional, unless
specified). (See attached Appendix I to Ex-
hibits Tand IT.).

1. Minimum adjusted daily gain to wean-
ing, 1.8 pounds per day.

E. A semen check Indicating gt least 60
percent sperm motility must be supplied for
bulls over one year of age,” except that for
Santa Gertrudis and Brahman cattle the cer-
tification shall be for bulls over 18 months of
nge.

Arrenpix I To Exmmrrs I Anp 11—

Pmronmance TesTING

Performance testing is known by several
names in the United States, but practically
all organizations evaluate similar character-
istics In beef cattle. The principal factors
used In evaluating performance are growth
rate and conformation, but not necessarily
both. Animals which are tested are welghed
at birth and again at weaning. The weaning
welght 1s adjusted to an equivalent of 206
days of age and s also adjusted depending on
the age of the dam. This is done to make
welghts of calves from first-calf heifers com-
parable to weights of calves from older cows,

*Dual Purpose Broeds (see paragraph E,
Supplement I or II).

3 Certification by AMS agent.

4 Certification or endarsement furnished by
Verterinary Services, Animal and Plant
Health Imspection Bervice, USDA.

® Certification furnished by Livestock Divi-
sion, AMS, USDA. Conformation based
on the muscling requirements of the ofMoelal
USDA Feeder Cuttle Standards. (See Appen-
dix IT attached.)

* Official State records or National Breed
Association records, or Performance Registry
International records.

T Certification must be issued by an sccre-
dited ve
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The adjusted dally galn from birth to
weaning is indicative not only of inherited
galning ability but also of the milking ability
of the dam.

Arrvenoix IT To Exsinits I AND IT—Seroirica-
TIONS yYor Orriciat UNITED STATES StAND-
ARDS FOR GRADES OF CATTLE (Stexes, Heorens,
AND Cows) !

Cattle which possess typical minimum
qualifieations for the Prime grade are very
thickly muscled throughout, They are wide
through the chest with well sprung ribs and
are moderately wide and thick through the
crops, back and loin. The rounds tend to be
thick and the twist I1s moderately deep, They
have large, rugged frames with moderately
large but refined bone,

cHoICE

Cattle which possesa typieal minimum
qualifications for the Cholce grade are thickly
muscled throughout., They are moderately
wide through the chest with a moderate
spring of ribs and are slightly wide and thick
through the crops, back and loin. The rounds
are slightly thick and the twist is alightly
deep. They have moderately Iarge, rugged
frames, and the bone usually is moderately
large, but may be slightly fine or slightly
large and coarse.

SurPLEMENTAL II—DAmY BREEDING CATTLE

Seo
A, Additional definition.
B. Submission of requests for sale registra-
tions,
C. Additional documents required after de-
itvery.
D. Miscellaneous {identification, quality, cer-
tification).
E. Dual purpose breeds (standards applica-
ble).
Examr I-—Females (general breed and
health requirements). Appendix to Exhibit I,
Exmmrr II-—-Bulls (general breed and
nmm requirements), Appendix to Exhibit
: A. ADDITIONAL DEFINITIONS

1. “Port value" means the net amount of
the exporter's sales price for dalry breeding
cattle to be exported under the financing
‘agreement, basls f.as, or f.0.b. export carrier
at U.S. ports, at US, border polnts of exit, or
at US airports If shipped by air, The point
of exportation for animals shall be desig-
nated by the Animal and Plant Health In-
spection Service, U.S. Department of Agri-
culture. The port value shall not include the
ocean freight for c. & 1. sale or ocean freight
and marine and war risk insurance for s
cif. sale, and shall also not include any ani-
mal care or servicing cost inourred after such
animals are loaded aboard the export carrier,
The net amount of the exporter’s sales price
means the contract price for the animals lesa
any payments made by the Importer and less
any discounts, credits, or allowances to the
Iimporter, Such net amount shall not exceed
(a) 84500 each for registered bulls which
have an Acceptable performance Index as
set out in paragraph D.1., Exhibit II to this
supplement, or, with prior approval of the
Assistant Sales Manager for Commercial Ex-
port 87,600 If such animal has &
Superior performance index as set out in
paragraph D.2. of Exhibit IT: (b) 81,500 each

4 Adapted from Service and Regulatory An-
nouncement AMS 183, Issued March 1065, A
copy of this publication and charts pleturing
the grades of feeder cattie may be obtained
upon request from the Livestock Division,
AMS, USDA, Washington, D.C. 20250,

PROPOSED RULES

for registered females which have an Accept-
able performance index as set out in para-
graph D.1,, Exhibit I to this supplement, or
with prior approval of the Assistant Salea
Manager for Commercial Export Programs,
$3,000 if such animal has a Superior per-
formance index as set out in paragraph D.2.
of Exhibit I; (c) with prior approval of the
Assistant Sales Manuger for Commercial Ex-
port Programs, 85000 each for registered
mature cows which have a Superior perform-
anco indox asest out in paragraph D3. of
Exhibit I; (d) with prior approval of the
Assistant Bales Manager for Commercial Ex-
part Programs, $1,600 each for nonregistered
mature cows which have a Superior perform-
ance index as set out In paragraph D3, of
Exhibit I; or (o) 81,200 average for the sale
of nonregistered females, other than mature
cows with a Superior performance index, if
each such animal bas an Acceptable perform-
ance index as set out in paragraph D.1. of
Exhibit I. The difference, if any, between the
maximum net amount specified in (a), (b),
(¢), (d), or (o) of this ph Al and
the contract price for individual registered
animals or nonregistered mature cows with a
Superior performance index, or the average
contract price for nonregistered females,
other than mature cows with a Superior per-
formance index, shall not be included as a
part of the port value.

2. “Producer” means the person holding
legal title to the animal at time of birth
and who has had continuous ownership of
such animal until sold for export under an
approved finanoing agreement.

3. "Bred female" means elther a bred
heifer or bred cow us set forth in Exhibit I,
Option B, which has been certified to as
pregnant at the time of inspection.

4. "Breeder” means the person hoiding
legal title to the female animal at the time
ahe waa served to qualify such animal here-
under as a bred female.

5. "Eligible snimal” means an animal
which meets all the following requirements:

(n) The animal must be the progeny of
n nationally recognized dairy cattie breed
(Exhibits I and II);

(b) The animal must have been owned
by n person who had continuous title to
such animal for a period of at least 90 days
immediately before acquisition by the ex-
porter, unless the exporter is the producer of
the animal;

{¢) The animal must, at the time of ex-
port, be Individusally identified by an ear-
tag, a legible ear tattoo symbol, or a fire-
brand and ranch holding brand symbol ac-
ceptable to USDA testing authority as an
authentic identification symbol for such ani-
mal, The term “identification number(s)* as
used herein shall also include ear tattoo
symbol and firebrand and ranch holding
brand symbol.

(d) The animal must qualify under the
specifications of Exhibit I for females and
Exhibit II for bulls.

8. “Registered animal” means an eligible
animal which the appropriate national breed
assoclation has ofMcially registered or other-
wise classified as a purebred animal of that
breed. Such animal must be marked with a
legible tattoo or brand which corresponds
with the number shown in the certificate
of registration or other official document is-
sued by the appropriste national breed
association.

7. "Nonregistered animal” means an eli-
gible animal, whether or not purebred,
which is predominately of the color charac-
teriatics and body conformation of the dalry
breed stated in the contract between the
exporter and the importer. (See Exhibita
I and II).

8. SUBMISSION OF REQUESTS FOR SALX
RECISTRATIONS FOR FINANCING

1. In addition to the information required
by § 1488.4(c) (1) through (11), the request
for s sale registration for financing export
credit sales of dalry breeding cattle ahall
include the following:

(a) A general description by breed of the
animals to be exported, separately describ-
ing the animals under the following ciasses:

(1) Registered bulls;

(2) Registered bred females;

(3) Registered unbred females;

(4) Nonregistered bred females; and

(5) Nonregistered unbred females.

(b) A statement that such animals will
conform to the general specification require~
ments sot forth in Exhibits I or II, as ap-
plicable to the class of animals to be ex-

ported. :

2. In addition to the considerations speci-
fied In § 14883 a financing period in excess
of 12 months but not in excess of 36 months
for dalry breeding cattle may be justified
when it will result in the use by the import-
or, or by purchasers from the Importer, of
the animals in the destination country un-
der conditions which will promote
demand for additional breeding animals or
feed stuffs from the United States,

€. ADDITIONAL DOCUMENTS HREQUIRED AFTER
DELIVERY

In addition to the documents specified In
§ 14888 (b) through (e), the exporter shall
submit the following documents to the
Treasurer, Commodity Credit Corporation:

1, Separate Identification lists for each

of animals described In phs
Al (8), (b), (¢), (d), and (e) of this sup-
plement, containing the following informa-
tion:

(s) Identification number;

(b) ¥or each rogisterod animal or nonreg-
istered mature cow with a Superior per-
formance index, shown separately opposite
the identification number, the sales price a8
specified In the sales involce;

(c) For nonregistered females other than
mature cows with a Superior performance
index, shown for each lot group by identifi-
cation list, the average sales price per animal
based on the sales invoice for such nonregls-
tered animals.

2. Production Performance Index records
as follows: (a) For registered bulls the ap-
plicable Acceptable or Superior performanoce
index records of Sire and Dam 85 described
in paragraph D. 1. or D. 2. of Exhibit IT;

(b) For registered females if applicable,
the Superior performance index records of
Sire and Dam &8s described in paragraph D, 2.
of Exhibit XI;

(c) For registered or nonregistered mature
cows If applicable, the Superior performance
index records of Sire and Dam as described
in paragraph D. 3. of Exhibit I,

3. A certification by the exporter that anl-
mals of the description in the sales
contract have been dellvered and that the ex-
porter knows of no defenses to the acoount
recelvable assigned to CCC.

4. A certification by the exporter that the
documents specified In paragraph D of this
Supplement have been furnished to the Im-

D, MISCELLANEOUS

The following documents or certifications,
ns applicable, shall be furnished to the im-
porter by the exporter.

1. The cortificates issued by an agent of
the Agricultural Marketing Service, US, De-

t of Agriculture, as to official regis-
tration of the animal(s) and listing the
jdentification number(s) and corresponding
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registration certificate number(s) for each

animal showing that such num-
bers have been verified as legible and accu-
rate for such animal, and that the person
holding legal title to the animal at the time
of export sale has appropristely executed
such certificate for transfer to the party des-
ignated by the importer, (See Exhibit I or
II.

)

2. A certification by tho breeder of females
sold as “bred females” showing the Identi-
fication number and stating that the service
bull was a registered bull of the same dalry
cattle breed as the female to which bred.

: by
Veterloary Service, Animal and Plant Health
Inspection Service, listing the identification
number(s) and showing that such animal
has been inapected for compliance with
“Health" requiremonts. (See Exhibit I or II.)

4. The certificates lssued by the Agricul-
tural Marketing Service listing the identifi-
cation number(s) for each snimal showing
for such animal compliance with breed, age,
weight, and conformation specifications, for
the ciass, as shown in Exhibit I or II, as ap-
plicable.

5, Certificates issued by a veterinarian sc-
credited by Animal and Plant Health Inspec-
tion Rervice, showing that bred females, sold
as such, were examined and found to be with
calf at time of inspection.

6. A semen certification by a veterinarian
socredited by Animal and Plant Health In-
spection Service, for bulis over one year of
nge.

E. DUAL PURPOSE BREEDS

When dual purpose breeds' are eligible
for financing under the provisions of both
Supplement I and Supplement II to GSM-5,
85 revised, the exporter has the option of
quallfying such animals under the provisions
of elither supplement, Such option must be
stated In the request for a sale registration
filed pursuant to Section 1488.4. In the event
such dual purpose breeds are approved for
export hereunder, the proviaions of this sup-
pPlement shall apply with the exception that
the Assistant Sales Manager for Commercial
Export 1s authorized, at the re-
quest of the applicant, to establish s mini-
mum weight schedule and DHIR Milk Pro-
duction Breed Average.

Exzmor T ro Suppresent II
USDA Approved Dairy Cattle Export Spe-
cifications—Females, Option A (to be speci~
fied by purchaser) :
1. Registered.t
BREXD
a. Ayrahire.
b, Brown Swiss,
€. Guornsey.

d. Holsteln,
e. Ji

ersey.

£. Milking Shorthorn.?

g. Red Poll 2

2. Nonregistered.®

PREDOMINANT DREED
Specify from above.
Option B (to be specified by purchaser).
Aoz 4

1. Calf—(8 to 12 months)
2. Yeariing Open—(12 to 18 months)

! Milking Shorthorn and Red Poll,

the National Breed Association
m.dbonoocrunodbym.gmt.
Dual purpose breeds (See paragraph E,
Ou.ppl-mncn).
animals will be certified
for breed by AMS agent.
¢ Certification by AMS agent.

PROPOSED RULES

3, Helfer Open—(18 to 30 months)

4. Bred Helfer—(18 to 30 months)

5. Mature Cow—(24 to 48 months)

General Requirements:

A. Health*®

1. Tested negative rortubmummvttun
30 days of loading export

2. Tested negative for bmce!lonu within
30 days of loading aboard export coarrier,
or is an official vaccinate under 24 months

of nge.

8. Certified that the Unlited States is a
country where foot-and-mouth disease has
not oxisted since 1920, contagious bovine
pleuropneumonta has not existed since 1862,
and rinderpest has never occurred.

4. Animals come from farms that have not
beon under State or Federal quarantine for
any communicable disease during the past

year.

5. Animals have been inspected and found
sound (including freedom from blindnesc,
structural defects, ete.), free of evidence of
communicable disease and thereto,
and free of mites, ticks and ringworm or freed
from the same,

6. Mature cows must be physically exams«
inod at time of inspection for the presence
of mastitis by manipulating and stripping
the udder and found not to have evidence of
such infection. The exporter, at his option,
may require the person from whom he pur-
chases 4 mature cow to supply additional evi-
dence of non-mastitis infection &s he sees
e,

B, Minimum Weights.*

1. Registered Animals.

Age! Holstelnn and  Guamsey and  Jorsey

(in mouths)  Brown Swiss Ayrahire
a6 0 25 200
b. 8. 4 s 340
L 1) 65 48 410
d. 12, 640 525 0
o ... 70 585 520
£.19.. s 5 385
ﬁ. 18 (25 000
) 900 745 045
L2 oo 70 [
L. N.. 1,008 #5 735
. ;. 1,040 K70 60
LMCAT a3 1,070 w0y ™
WS e rre 1,080 90 O
n. 38 and over., 1,150 v 805

b Mindmum muu for ages betwm: the ages shown
shall be determined proportiona »

2. Non-registered Antmau

Holstain Croernmy

Class and Brown and Jerwy

Swiss
(e AALE e 300 28 20
b, Yesriis 'gOpnn.. 840 525 470
e, Helfer Openi. .. .. K35 885 8o
d, Helfer Brud ooy 835 685 000
& Mature Cow.. ... IRV 845 k-

C. Minimum Conformation.®

All animals must meet the minimum body
conformation specifications as described in
Appendix to this Exhibit I,

D. Production Performance Index.!

1. Acceptable. An sacceptable performance
index for Registered or Nonregistered Females
will be considered to exist If such animals
:::c the minimum conformation of Item C

ve.

& Certification or endorsement furnished
by Veterinary Service, Animal and Plant
Health Inspection Service, USDA.

* Certification or endorsement furnished by
Livestock Division, AMS, USDA, Conforma-
tion specifications to be based on standards
Ra st out in Appendix to Exhibit I attached.
Wolghts may be determined by welghing or
hy estimates uaing & girth measurement tape.
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2. Superior. A Superior performance index
::r“::awmrmumuoommw

(a) Sire has a Plus (+) USDA Predioted
Difference * equal to two percent of DHI breed
svmgoummlumtbolow.ormmo
event the Sire does not have a summary, his
Sire has a predicted difference (4500
pounds)* and

(b) Dam has s DHI or DHIR record * equal
to 10 percent above the DHI breed average as
shown In Item E below.

3. Superior, A superior performance index
for a Registered or Nonregistered Mature Cow
will be considered to oxist if such animal has
& DHI production record * 15 percent above
the DHI breed average as shown in Item E
below,

E. DHI Mik Breed Average
(Mature Equivalent)

The following breed aversges are appli-
cable to these specifications.

2petof 10petol 1Spetof
broed breed bf‘:ed

Broed

AVOMIEe OVAIGES AVOLRge  avernge

(Pounds) (Pounds) (Pounds) (Pounds)
....... 1,112 22 L1 1, 008
Brown Swiss. 12, 208 44 1,220 1,830
Guernsey . 9, 632 192 063 1,444
Holstein.. 13,941 8 1,304 2,001
8,853 177 885 1,35

F. STATEMENT OF Seavice

1. Bred fomales must have been bred to a
registered bull of the same breed.™

2, Bred females must be at Jeast two
months t but no more than six
months pregnant at time of inspection when
being shipped by vessel. If shipped by alr,
bred females must be at least two months
pregoant but may be up to elght months
pregnant with veterinarian spproval.n

ArPPENDIX TO Exsimy I AMiNmaus Bopy
CONTORMATION SPFECIFICATION YOR FEMALES

In addition to meeting the minimum
welght for the breed as specified In Exhibit
I, the animal shall possess femininity, nor-
mal breed cofiformation, quality and body ca-
pacity, She shall have the general Appearance
of thrift and vitality with eyes bright and
ears alert, The feet and legs shall be well
formed with the legs straight, strong and
well set. The mammary if sufficiently
developed, shall be strongly attached, well
balanced and of fine texture, The teats shall
bo of acceptable size. There shall be no
evidence of lameness or other serious body
defects. She shall poasess normal dalry char-
acter by showing o lack of obvious excess
fatty condition for the age class, Females
officially classified by the respective breed
association as “Good Plus" (or equivalent)
or higher shall be acceptable If found at time
of inspection not to have developed a phys-
fcal defect in conflict with the above-stated
conditions.

Exunrr IT

USDA Approved Dairy Cattle Exrport Spe-
cifications—RBulls, Option A (to be specified
by purchaser) ;

T DHI or DHIR milk production records ma-
wure equivalent based on 305-day, two times

ords—Animal and Plant Health Inspection

Service.

*Source: Breed Amsocistion or Dalry Reoc-
ords Processing Center Serving the DHI As-
soclation where tested,

» Must be certified to by the hreeder of
the female at time of sale to exporter,

nThe certification of pregnancy shall be
by an accredited veterinarian,
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BREZD}

. Ayrshire,

b. Brown Swiss, N

o. Cuernsey.

d. Hoilstein.

e, Jersey.

f. Milking Shorthorn?

g. Red Poll2

Option B (to de specified by purchaser) :
AGE?

8. Calf—(8 to 12 months).

b. Yearling—(12 to 18 months).

¢. Young Bull-—(18 to 24 months).

d. Mature Bull—(24 to 48 months).

General Requirements:

A. Health

1. Tested negative for tuberculosis and
brucellosls within 30 days of loading aboard
export carrier.

2. Animals come from farms that have not
been under quarantine for any com-
municable disease during the past year,

8. Certificd that the United States i3 »
country where foot-and-mouth disease has
not existed since 1920, contagious bovine
pleuropneumonis has not existed aince 1892,
and rinderpest has never occurred.

4. Animals have been Inspectad and found
sound (including freedom from blindness,
structura! defects, ote.), free of evidence of
communicable disease and exposure thereto
and free of mites, ticks and ringword or
freed from the same.

B. Mintmum Weight.*

Age ! (in Holsteln and  Guernsey and Jersey
months) Brown Swiss Mnhfn
450 0 a1
585 450 410
710 585 @0
520 6ss 558
0 755 645
1,040 ‘B0 45
1,155 w20 815
1,20 1, 085 850
1,455 1,20 1,050
1,570 L310 1,140
1,670 1,35 1,15
1,840 L3465 1,350

IMinimun weights for ages between the ages showo
shall be determined proportionately.

C. Minimum Conformation.*®

All animals must meet the minimum body
conformation as described in Appendix to
Exhibit II.

D. Production performance Iindez.*

1. Acceptable, An Acceptable performance
t':aex for a Registered Bull will be considered

oxist if:

L All animals for delivery under these spe-
cifications must be ofMcially registered with
the appropriate National Breed Association
and be so certified by AMS agent,

*Dual purpose breeds (See paragraph E,
Supplement I or IT) .

* Certified by AMS agent.

! Certification or endorsement furnished by
Veterinary BServices, Animal and Plant
Health Inspection Service, USDA,

§ Certification or endorsement furnished by
Livestock Division, AMS, USDA. Conforma-
tion specifications to be based on standards
a8 sot out {in Appendix to Exhibit IT attached.
Weights may be determined by weighing or
by estimates using a girth measurement tape.

S Certification or endorsement furnished
by Livestock Division, AMS, USDA. Confor-
mation specifications to be based on stand-
ards as set out in Appendix to Exhibit IT at-
tached. Welghts may be determined by
welghing or by estimates using a girth meas-
urement tape.

*DHI or DHIR milk production records.
Mature equivalent based on 305-day, two
times day milking.

PROPOSED RULES

(a) Sire has a Plus (4 ) USDA Predicted
Difference ¥, and

(b) Dam has a DHI or DHIR record*® 10
percent above the DHIR breed average as
shown in item E below.

2. Superior. A Superior pertormmeo index
for n Regilatered Bull will be considered to
exist If:

(a) Sire has a Plus (4 ) USDA Predicted

Difference’ equal to two percent of DHIR

breed average as shown in item E below,
and

(b) Dam has s DHI or DHIR record*® 20
percent above the DHIR breed aversge as
shown in item E below.

E. DHIR Milk Production Breed Averages
(Mature Equivalent).

The following breed averages are appll-

cable to these specifications:

Broed 2pctof 10potof 20petofl
Broed AVErage hbt W b?:«!

Average u«ue avernge
(Pounds) (Pounds) (Pounds) (Pounds)
Ayrshire ... 12, 556 251 1,255 2,511
Brown Bwiss 13, 187 204 1,318 2,637
G i 0, 453 210 1,048 2,008
24 304 1,520 3,040
0,465 189 wo 1,80

F. A semen check indiceting at least 60

percent aperm motility must be supplied for
bulls over one year of age®

ArrExDIX 70O Exynr II—-MiNmaom Booy
CONFORMATION SPECIFICATIONS FyoR BULLs

In addition to meeting the minimum
welght for the breed as specified in Exhibit
II, the animal shall possess masculinity, nor-
mal breed conformation, quality, and body
capacity. He shall have the goneral appear-
ance of thrift and vitality with eyes bright
and ears alert. The feet and legs shall be
well formed with legs stralght, strong, and
well set. There shall be no evidence of lame-~
ness or other serious body defects, He shall
possess normal dalry charscter by showing s
lack of obvious excess fatty condition for the
age class. Bulls officially classified by the re-
spective breed association as “Good Plus” (or
equivalent) or higher shall be acceptable If
found at time of inspection not to have de-
veloped a physical defect in confilot with the
above-stated conditions.

SurrLeMENT III—BREEDING SWINE

Section

A. Additional definitions,

B. Submission of requests for sale registra-
tions.

O, Additional documents required after
dellvery.

D,

3 QOus,
Exhibit I—Females.
Exhibit II—Boam.
Appendix I—Health Requirements.
Appendix IT—Specifications for Official US,
Btandards for Grades,

A. ADDITIONAL DEFINITIONS

1. "Port value' means the net amount of the
exporters sales price for breeding swine to
be exported under the financing agreement,
basis fas or fob. export carrier at US.
ports, st US. border points of exit, or at US,

points of fiight If transported by alr freight,
The point of exportation for animals shall be
designatad by the Animal and Flant Health

T Source: USDA-DHI Sire Summary Rec-
ords, Animals and Plant Health Inspection
Bervice.

*Bource: Breed Associntion or Dalry Roc-
ords Procesaing Center Serving the DHI As-
sociation where tested.

* Certification must be issued by an accrod-
ited voterinarian,
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exceed (a) for bours, 750 each: (b) for bred
fomales, $500 each; and (¢) for unbred fe-
males $400 each, unless approved by the As-
sistant Sales Manager for Commercial Export
Programs. The difference, if any, between the
maximum net amount specified In (a) (b),or
(c) of this paragraph A, 1, and the contract
price for the individual animal ahall not be
included as part of the port value,

2. "Producer” means the person holding
legal title to the animal at time of birth and
who has had continuous ownership of such
animal until sold for export under an ap-
proved financing agreement,

3. “Bred female"” means n brod gilt as set
forth In Extibit I, Ootion B, and must be ac-
comnanied by & breeding certificate provided
by the breeder.

4. “Breeder” moeans the person holding
legal title to the female animal at the time
she was served to gualify such animal here-
under s a brod female,

5. "Registered antmal” means an eligible
animal which the appropriate national breed

& purebred animal of that breed,

6. "Eligible animal” means a registered
animal which meets all of the following re-
quirements:

(8) The animal must have been owned by
A person who had continuous title to such
animal for a period of at loast 60 days Im-
mediately before acquisition by the exporter,
unlers the exporter is the producer of the

animal;

(b) The animal must, at the time of ex-
port, have two eartags acceptable to USDA as
an authentic identifying symbol for such
animal and must be marked with a legible
ear notch which corresnonds with the num-
ber shown In the certificate of registration
or other oficial document lesued by the ap-
propriate national breed association;

(¢) The animal must qualify under the
soccifications of Exhibit I for females and
Exhibit IT for boars.

B. SUDMISSION OF REQUESTS FOR SALE

REGISTRATIONS
1. In addition to the {nformation required
by § 14884(c) (1) through (11), the request

for a sale registration for financing export
credit sales of breeding swine shall include
the following:

(a) A list of the animals to be exported in-
cluding the {dentification number, breed, and
price under the following classes:

1. Boars.

2. Bred females.

3. Unbred females.

(b) If spplicable, s statement of justifica-
tion for prices over the maximum Ilimits
specified In Al.{a), (b), or (0).

(¢) A statement that suoch animals will
conform to the general specification require-
ments sot forth in Exhibit I or II, as applica~
ble to the class of anlmals to be exported.

2. In addition to the consideration specified
in § 14883, a financing perfod In excesa of
12 months but not in excess of 38 montha
for breeding swine may be justified when it
will result in the use by the importer, or by
purchasers from the importer, of the animals
in the destination country under conditions
which will promote expanded demand for ad-
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ditlonal breeding animals or feed stulfs from
the United States.

C. ADDITIONAL DOCUMENTS REQUINED AFTER
DELIVERY .,

In addition to the documents specified in
§ 14888 (b) through (e), the exporter shall
submit the following documents to
Treasurer, Commaodity Credit Corporation:

1. An animal identification list containing
tho following information:

(s) Identification number.

(b) For each animal, shown separately op-
posito the identifieation number, the sales

rice as specified in the sales involoe.

2. A certification by the exporter that anl-
mals of the deseription in the exporter's sales
contract have beon dellvered, and that the
ox ¢ knows of no defenses to the nocount
recelvable assigned to CCC.

p. MISCELLANEOUS

The following documents or certifications,
ss applicable, shall be furnished to the im-
porter by tho exporter:

1. The certificates 1ssued by an agent of the
Agricultural Marketing Service, U.S, Depari-
ment of Agriculture, as to official registration
of the animal(s) and lsting the identifica-
tion number(s) and corresponding registry-
tion certificate number(s) for each animal
showing that such numbers have been veri-
fied as Jegible and accurate for such animal,
and that the person holding legal title to
the nnimal at the tme of export sale has
appropriately executed such certificate for
transfer to the party designated by the im-
porter. (See Exhibit I or I1.)

2. A certification by the breeder of females
sold #s "bred females” showing the identifica~
tion pmumber of both the female and boar
and stating that the service boar was a reg-
istered boar of the same breed. In addition
the breeder will certify that the bred females
have missod at least one heat period since
last service. It will also be certified by the
breeder that the bred females will not be
more than three months prégnant at time
of departure from point of exit.

3. The certificates issued or endorsed by
Veoterinary Services, Animal and Plant Health
Inspection Service, listing the ldentification
number and showing that such animal has
been ingpected for compliance with “Health"
requirements. (See Appendix I to Exhibits
T and IL)

4. The certificates Issued by the Agricul-
tural Marketing Service listing the identifioa-
tion number for each animal and showing for
wuch animal compliance with breed reglstra-
tion, number of teats, and USDA grade, for
the class, as shown in Exhibit I or II, sa
applicable.

5. The certificates signed by the breeder
1isting, for each animal, the individual iden-
tifleation number, breed, and age and a state-
ment that the animal was from & litter of at
least seven pigs.

Exsmrr I ro SvretaMent 111

USDA Approved Breeding Swine Export
Specifications—Females, Option A (to be
specified by purchaser) :

1. Registered.’

BREED

a. Poland China.
b. Chesater White.
©, Yorkshire.

d. Hampshire,

* All anlmals for delivery under these spec-
ifications must be certified by AMS agent as
officlally registered with the appropriste Na-
tonal Breed Assoclation.

PROPOSED RULES

Option B (to be sepcified by purchaser):
AGx *

1. Unbred female—10 weeks-7 months?

4. Bred female—7-14 months,

General Requirements:

A. Health, (See Appendix I)

B, Mintmum USDA Grade—U.S. No. 2*

O. Eligible females must be out of a litter of
at least soven pigs® Also, they must have at
least six functional teats on each side of the
underline with no inverted nippless

D. Statement of Service or Other Require-
ments,

Bred females must have been bred to n
registored boar of the same breed. In addi-
tlon, bred females shall have missed at least
one heat period since Inst service and be not
more than three months pregnant at time
of departure from point of exit.?

Exyarr 1T ro Svernesmust IOT

USDA Approved Breeding Swine Erport
Specifications—Boars, Option A (fo be spec-
ifled by purchaser):

wReen

{a) Poland China,
(b) Chestor White.
(¢} Yorkshire.

{d) Hampshire,
(&) Berkahire,

(f) Duroe.

(g) Tamwoarth,
(h) Landrace.

(1) Hereford,

(]) Spotted Swine,

Option B ({0 be specified by purchazer)
Aox*

1. Boar plgs-—~10-16 weeks.*

2. Boars—4-8 months.

3. Boars—8-12 months,

General Requirements:

A. Health. (See Appendix 1).

B, Minimum USDA grade—U.S. No. 1.4

C. Eligible boars must be from a litter of
At least seven pigs®

Arrenorx I To Exyumrs I axp IT
HEALTH REQUIREMENTS *

Swine financed for export under the CCC
Export Credit Sales Program shall be certified

' Certification by broeder,

# Female pigs in this class must welgh at
least 60 pounds. Certification furnished by
Livestock Division, AMS, USDA,

2 Certification furnished by Livestock Di-
vision, AMS, USDA, Grade to be based on
tho official U.S. standards for grades of feeder
plgs. (See Appendix IL.)

4 Certification by Livestock Division, AMS,
USDA.

' All animals for delivery under these spec=
{fications must be certified by AMS agent as
officially registered with the appropriate Na-
tional broeder,

* Certification by Breeder.

3 Boar pigs must welgh at Jeast 60 pounds,
Certification furnished by Livestock Divi-
sion, AMS, USDA.

* Certification furnished by Livestock Di-
vision, AMS, USDA Grade to be based on
the ofMoial U.S. standards for grades of feeder
plgs. (See Appendix IL.)

& Certification by breeder

i Certification or endorsement furnished
by Veterinary Services, Animal and Plant
Health Inspection Service, USDA.
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by the appropriate USDA Inspectors as
follows:

1. US. is free of foot-and-mouth diseusse,
African swine fever, Teschen disease and
vesicular exanthema.

2. The swine originate from a free area?
where hog cholera 18 not known to exist
according to Title 9, Part 76 of the US,
Department of Agriculture regulations,

3. Animals have been inspected and found
sound {including freedom from blindness,
structural defects, ete.), free of evidence of
communicable disease and exposure thereto,
and free of mites, lce, and ticks or freed
from the same,

Export inapection and certification re-
quirements of the US, Department of Ag-
ricuiture must’ be meb,

Avrexpix IT 1o Extnrrs I axno 11

Specificatiors for Official United Stales
Stundards for Grades of Feeder Pigs:

us. NO. 1

Feeder pigs in this grade near the border-
line of the US. No. 2 grade are long and
have thick muscling throughout, Thickness
of muscling is particularly evident In thick
and full hams and shoulders. The hams and
shoulders are thicker than the back, which
is well-rounded. They usually present a well-
balanced appearance.

US. NO. 2

Feedor pigs in this grade near the border-
line of the US, No. 3 grade are moderately
loeng and have moderntely thick musciing
throughout. Thickness of muscling is par-
ticularly evident in moderately thick and
full hams and shoulders. The back usunlly
appears slightly full and well-rounded. They
usually present a well-balanced appearance.

Nore~The recordkeeping and reporting
requirements contatned herein have been
approved by the Office of Management and
Budget In accordance with the Federal Re-
ports Act of 1942,

Signed at Washington, D.C, on Janu-
ary 14, 1977.

Janmes L. HUTCHINSON,
Vice President, Commodily
Credit Corporation and Gen-
eral Sales Manager, Office of
the General Sales Manager,

| FR Doc.77-1841 Piled 1-19-77:8:45 am |

Animal and Plant Health Inspection
Service

[9CFRPart92]

FOREIGN EMBARKATION QUARANTINE
STATION FOR LIVESTOCK

Proposed Criteria and Standards for
Establishment

® Purpose. The purpose of these pro-
posed amendments is to provide stand-
ards for a foreign embarkation quaran-
tine facility in which livestock proposed
for importation into the United States
through the Fleming Key Animal Import
Center may be assembled and processed
for exportation to the United States, *

Statement of considerations. Notice is
hereby given in accordance with the ad-
ministrative procedure provisions in 5
U.S.C. 553, that, pursuant to section 1 of
the Act of May 6, 1970 (21 US.C. 135),

# Proo area means a radius of 5 miles with-
in which no cholers has occurred within 38
months,

21, 1977




