fles a tariff for U.S. carriers exclusively
or for foreign carriers exclusively, the
agent will be treated just as its principals
would be. But where a tariff is filed on
behalf of U.S. carriers and foreign car-
rers jointly, the rule proposes that an
agent must pay a filing fee for tariff
matter or changes unless it certifies that
the tariff matter or changes pertain only
to foreign air carriers. Recognizing that
tariff agents my ineur work or expense
in some cases in order fo ascertain
whether a tariff change is exempt or
not, we propose in effect to give agents
an option to pay the $l-per-page fee
instead of seeking an exemption. Our
tenative view is that the rule is the most
equitable resolution of the problem.

Pan American and International Air
Traffic Tariffs Corp. also ask the Board
to eliminate filing fees for so-called
“pack-up” tariff pages. Although pe-
titioners say that backup pages do not
contribute to the Board’s cost of review-
ing tariffs, the Board’s staff does examine
backup pages in some respects and thus
incurs a cost. Moreover, the general $1-
per-page tariff fee is an average figure
which was derived by allocating one-
quarter of direct costs against all filed
tariff pages, including backup pages. If
the Board had excluded backup pages
from the computations used in deriving
filing fees, it would have assigned more
costs to other tariff pages and thus af-
fected the basic $1 fee computation. The
Board will therefore decline to propose
the suggested rule.

Proposed rules. It is proposed to amend
Part 389 of the Organization Regulations
(14 CFR Part 389) to delete § 389.25 (k)
and (p) and to substitute instead new
§389.25 (k), (p), and (q), reading as
follows:
§339r-25 Schedule of filing and license
€es,

(k) Free or reduced-rate authority,
waver of tariff regulations, and special
tarzﬁ permission. The filing fee for ap-
plications (1) under § 223.8 of this chap-
ter for authority to furnish free or
reduced-rate overseas or foreign air
transportation (except an application
filed at the request of a U.S. Government
agency or a foreign government), (2)
under § 221.200 of this chapter for waiver
or modification of the provisions of Part
221 of this chapter with respect to the
ﬁhng and posting of tariffs, or (3) for
Special tariff permission under § 221.133
or §221.191 of this chapter, is $7. With
Tespect to applications for waiver or
sbecial tariff permission, such fee does
ot apply to an application which &
foreien air carrier files or which a tariff
[f)u!)lllshlng agent files on behalf of
Oreign air carriers exclusively,

* * @ 3 .

ﬁl"-pj Tariffs issued by carriers. (1) The
‘g fee for tariffs (including supple-
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pages thereto) issued by an air carrier
pursuant to sections 403 or 1003 of the
Act is $1 per page. That fee is applicable
notwithstanding that the tariff contains
participating foreign air carriers, but it
is not applicable to a blank looseleaf page
unless it cancels matter on the preceding
issue of the page.

(2) There shall be no filing fee for
tariffs issued by a foreign air carrier not-
withstanding that the tariff contains
participating air carriers.

(q) Tariffs issued by publishing agents.
The filing fee for tariffs (including sup-
plements and revised or additional
original pages thereto) issued by a pub-
lishing agent pursuant to section 403 or
section 1003 of the Act is $1 per page
subject to the following conditions:

(1) If the tariff is issued on behalf of
one or more air carriers exclusively, the
filing fee is applicable to any page.

(2) If the tariff is issued on behalf of
one or more foreign air carriers exclu-
sively, no filing fee is applicable to any
page.

(3) If the tariff is issued on behalf of
one or more air carriers and one or more
foreign air carriers, the filing fee is appli-
cable to any page except to a page which
the issuing agent states in his accom-
panying letter of tariff transmittal con-
tains only:

(i) Matters pertaining exclusively to
foreign air carriers; or

(ii) Changes only in matter pertaining
exclusively to foreign air carriers when
included on the same page together with
matter (other than matter pertaining
exclusively to foreign air carriers) which
is reissued without change.

(4) The filing fee is not applicable to
a blank looseleaf page unless it cancels
matter on the preceding issue of the
page other than matter pertaining only
to foreign air carriers exclusively.

(5) Where two pages are published
back-to~back on the same leaf and one
page is not subject to a fee pursuant to
§ 389.25(q) (3) and the page on the re-
verse side is issued without change (ex-
cept for pagination, correction number,
and issued and effective dates), no fee is
applicable to the latter page.

(6) The filing fee is applicable to a
looseleaf page containing a correction
number check sheet unless all other
pages of the tariff are exempt from filing
fees.

[F.R. Doc. 68-8095; Filed, July 8,
8:48 am.]

FEDERAL COMMUNICATIONS
COMMISSION

L 47 CFR Part 731
[Docket No. 18179 ]

NONAVAILABILITY OF TELEVISION
PROGRAMS PRODUCED BY NON-
NETWORK SUPPLIERS

Order Extending Time for Filing
Comments and Reply Comments

1. This proceeding was instituted by
notice of proposed rule making adopted

1968;
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and released May 8 and May 10, 1968, re-
spectively, which set dates of July 8 and
August 8, respectively, for comments
and reply comments. Two groups—ithe
National Association of Broadcasters
(NAB) by petition filed June 14, and
seven television film producers repre-
sented by the law firm of Phillips, Nizer,
Benjamin, Krim, and Ballon in a petition
filed June 26—seek a lengthy extension
of the time for filing comments, to De-
cember 9, 1968, for initial comments and
January 6 or January 9, 1969, for reply
comments.'

2. NAB asserts in support of its request
the need to gain information concerning
the many and varied exclusivity arrange-
ments now in use, to evaluate the infor-
mation obtained (as to territory, dura-
tion, costs, ete.) in arriving at appro-
priate standards to recommend for adop-
tion (referring to the observation in the
notice that relatively little information
is now available), and, in general, to ac-
quire familiarity in this area. The pend-
ency of the “copyright” case (pending
at the time of the petition but since de-
cided), in which a decision might
furnish guidelines to be used in the pres-
ent proceeding, is also cited as reason
for extension. The film producers also
refer to the need for gathering informa-
tion in this new area (said not to be now
readily available in the form set forth in
the notice) and the need for careful con-
sideration of complex problems in deter-
mining appropriate standards—all of
whieh, it is said, will require considerable
time on the part of the officers and em-
ployees of these suppliers.

3. The Commission- recognizes the
need for getting and evaluating a sub-
stantial amount of pertinent informa-
tion in this area, and of careful con-
sideration in formulating standards to be
applied. Therefore a fairly long extension
appears appropriate. However, it does not
appear at this point that all of the time
requested—which would be 7 months
from the date of adoption of the notice—
will be necessary, or that such a lengthy
extension would be warranted. Accord-
ingly, we are herein extending the time
for 3 months, until October 8, 1968, for
comments and November 8 for reply
comments.

4. Accordingly, it is ordered, That the
time for filing comments herein is ex-
tended to and including October 8, 1968,
and the time for filing reply comments is
extended to and including November 8,
1968; and the petitions for extension
of time filed by National Association of
Broadcasters on June 14, 1968, and vari-
ous program producers on June 26, 1968,
are granted to that extent and in all
other respects are denied. Authority for
this action is found in sections 4(i) and
303(r) of the Communications Act of

1 Other parties have also filed requests for
extension of time, for lesser periods, all of
which are in effect granted by the present
action.

9, 1968
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1934, as amended, and § 0.281(d) (8) of
the Commission’s rules.

Adopted: June 27, 1968,
Released: July 2, 1968.

FEDERAL COMMUNICATIONS
COMMISSION,
JAMES O. JUNTILLA,
Acting Chief,
Broadcast Bureau.
[F.R. Doc, 68-8101; Filed, July 8, 1968;
8:49 am.]

DEPARTMENT OF THE TREASURY

Internal Revenue Service
[ 26 CFR Part 11
INCOME TAX
Notice of Proposed Rule Making

Notice is hereby given that the regu-
lations set forth in tentative form be-
low are proposed to be prescribed by the
Commissioner of Internal Revenue, with
the approval of the Secretary of tlie
Treasury or his delegate. Prior to the
final adoption of such regulations, con-
sideration will be given to any com-
ments or suggestions pertaining thereto
which are submitted in writing, prefer-
ably in quintuplicate, to the Commis-
sioner of Internal Revenue, Attention:
CC:LR: T, Washington, D.C. 20224,
within the period of 30 days from the
date of publication of this notice in the
FEDERAL REGISTER. Any written com-
ments or suggestions not specifically des-
ignated as confidential in accordance
with 26 CFR. 601.601(b) may be inspected
by any person upon written request.
Any person submitting written comments
or suggestions who desires an opportu-
nity to comment orally at a public hear-
ine on these proposed regulations
should submit his request, in writing, to
the Commissioner within the 30-day pe-
riod. In such case, a public hearing will
be held, and notice of the time, place, and
date will be published in a subsequent is-
sue of the Feperar REGISTER. The pro-
posed regulations are to be issued under
the authority contained in sections 1502
and 7805 of the Internal Revenue Code
of 1954 (68A Stat. 367, 917; 26 US.C.
1502, 7805) .

[sEaL] SuELpON S. COHEN,
Commissioner of Internal Revenue.

In order to provide rules for applica~
tion of the tax on accumulated earnings
imposed by section 531 of the Internal
Revenue Code, and to make other
changes, the Income Tax Regulations
(26 CFR Part 1) are amended as follows:

ParaGrarH 1. Section 1.531-1 is amend-
ed to read as follows:

§ 1.531-1 TImpesition of tax.

Section 531 imposes (in addition to the
other taxes imposed upon corporations
by chapter 1 of the Code) a graduated
tax on the accumulated taxable income
of every corporation desecribed in section
532 and § 1.532-1. In the case of an af-
filiated group which makes, or is required

[sEarL]
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to make, a consolidated return, see the
regulations under section 1502. All of
the taxes on corporations under chapter
1 of the Code are treated as one tax for
purposes of assessment, collection, pay-
ment, period of limitations, etc. See sec-
tion 535 and §§1.535-1, 1.535-2, and
1.535-3 for the definition and determina-
tion of accumulated taxable income.

Par. 2. Section 1.532-1(a) is amended
by adding a new subparagraph (3) to
read as follows:

§ 1.532-1 Corporations subject to accu-
mulated earnings tax.

(a) Generalrule, * * *

(3) See §1.533-1(a)(3) for -cases
where a subsidiary corporation is deemed
to have been availed of for the purpose
of avoiding the income tax with respect
to the shareholders of its parent corpo-
ration when the parent relies on the un-
derlying value of its investment in the
subsidiary to obtain funds for nondivi-
dend distributions to its shareholders.

* * * - *

Par. 3. Section 1.533-1(a) is amended
by adding a new subparagraph (3) to
read as follows:

§1.533-1 Evidence of purpose to avoid
income tax.

(a) In general. * * *

(3) (i) If one corporation (hereinafter
referred to as the “parent”) owns, di-
rectly or indirectly, the stock of another
corporation (hereinafter referred to as
the “subsidiary”), the earnings and
profits of the subsidiary may provide,
directly or indirectly, the principal
source of funds for distributions by the
parent to its shareholders. Normally, the
subsidiary will distribute its earnings and
profits to the parenf, which in turn will
make distributions to its shareholders
that are treated as dividends under sec-
tion 301(e) (1). However, in some cases
the parent may rely upon the underly-
ing value of its investment in the subsi-
diary to obtain funds for distributions to
its shareholders, rather than cause the
subsidiary to distribute its earnings and
profits. If this occurs, the subsidiary will
be deemed to have been availed of for
the purpose of avoiding the income tax
with respect to shareholders of the par-
ent (including a parent whose outstand-
ing stock is traded on a stock exchange
or in an over-the-counter market), if—

(a) Part or all of the distribution by
the parent is treated by its shareholders
in the manner provided in section 301
(e) (2) or (3), and

(b) Such distribution would have
been treated as provided in seection 301
(e) (1) if the subsidiary had distributed
its earnings and profits to the parent.

(ii) All the cirecumstances which might
be construed as evidence that the par-
ent has relied upon the underlying value
of its investment in the subsidiary to
obtain funds for distributions to its
shareholders cannot be outlined, but the
following factors, among others, will be
considered as evidence of such reliance:

(@) The parent borrows money and
secures the loan with stock or securities
of the subsidiary;

(b) The parent borrows money ang
the loan agreement contains conditions
relating to the earnings or net assefs of
the subsidiary;

(¢) The parent borrows money and
under the Joan agreement the subsidiary
is required to maintain bank balances
related to the amount borrowed; or

(d) Stock or securities are issued for
money or property by the parent, the
value of which stock or securities is based
in part on the underlying asset value of
the subsidiary.

(iii) In the case of an affiliated group
of corporations which files or is required
to file a consolidated return, see § 1.1502-
43 for inapplicability of this subpara-
graph where the tax imposed by section
531 is based on consolidated accumulated
taxable income bhecause of an election
under § 1.1502-33(c) (4) (i) to adjust
earnings and profits to reflect increases
or decreases in-a member’s basis or excess
loss account for the stock of a subsidiary.

(iv) The application of this subpara-
graph may be illustrated by the folloying
examples:

Ezample (1). (a) P Corporation, a publicly
held corporation, owns all the capital stock
of S Corporation. P and S file separate returns
for the calendar year 1967. P has no earnings
and profits for 1967 and had a deficlt in
accumulated earnings and profits as of De-
cember 31, 1966. S has earnings and profits of
$100,000 for 1967 and has accumulated earn-
ings and profits as of December 31, 1966, A
cash distribution to the shareholders of P
in the amount of $25,000 is made in 1967.

(b) If during 1967 S distributes $25,000 o
P, and P in turn distributes $25,000 to s
shareholders and this amount is treated as &
dividend under section 301(c) (1), S will not
be deemed under this subparagraph to have
been availed of to avoid the income tax on
the shareholders of P.

(¢) If P relies upon the underlying value
of its investment in S to obtain funds for the
distribution to its shareholders rather than
obtaining such funds by causing S to distrib-
ute its earnings and profits (for example, if ?
borrows $25,000 from a bank and secures the
loan with the capital stock of 8) and if such
distribution to the P shareholders is not
treated as a dividend under section 301(c) (1),
S will be deemed to have been availed of fof
the purpose of avolding the income tax on
the shareholders of P.

Ezample (2). (a) P Corporation owns all
the capital stock of S Corporation. P con-
ducts a business, as well as providing certain
administrative services to S. P and S file
separate returns for the calendar year 1967
P has a loss of $10,000 for 1967 and had &
deficlt in accumulated earnings and profits
as of December 31, 1966, S has earnings and
profits of $100,000 for 1967 and had accu-
mulated earnings and profits as of Decem-
ber 31, 1966. No intercompany distributions
are made in 1967. A cash distribution t0 the
shareholders of P in the amount of §25000
is made in 1967. P obtains the funds for this
distribution by the sale of assets for $25,000
on which it does not realize any geln of
loss.

(b) This subparagraph does not apply.
because P did not obtain funds for the
distribution to its shareholders by rel}'m%
upon the underlying value of its investmen
in S.

(v) This subparagraph shall apply
only for taxable years beginning after
July 9, 1968.

* * * L] *
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par. 4. Section 1.535-1(a) Is amended
to read as follows:

§1.535-1 Definition.

(a) The accumulated earnings tax is
imposed by section 531 on the accumu-
lated taxable income. Accumulated tax-
able income is the taxable income of the
corporation with the adjustments
prescrived by section 535(b) and
§ 1535-2, minus the sum of the dividends
paid deduction and the accumulated
earnings credit. See section 561 and the
regulations thereunder, relating to the
definition of the deduction for dividends
paid, and section 535(c) and § 1.535-3,
relating to the accumulated earnings
credit.

* * - » s

Par. 5. Section 1.535-3 is amended by
revising paragraph (a) and by adding a
new subdivision (iii) to paragraph (b)
(1). These revised and added provisions
read as follows:

§1,535-3 Accumulated earnings eredit.

(a) In general. As provided in section
535(a) and §1.535-1, the accumulated
earnings credit, provided by section
535(c), reduces taxable income in com-
puting accumulated taxable income, In
the case of a corporation, not a mere
holding or investment company, the ac-
cumulated earnings credit is determined
as provided in paragraph (b) of this sec-
tlon and, in the case of a holding or
investment company, as provided in
paragraph (¢) of this section.

(b) Corporation which is nolt a mere
holding or investment company—(1)
General rule, * * *

(iii) In a case to which subparagraph
(3) of §1.533-1(a) applies, that is, a
case in which a parent relies upon the
underlying value of its investment in a
subsidiary to obtain funds for non-
dividend distributions to its shareholders,
there is a presumption that all or a part
of the subsidiary’s earnings and profits
for the taxable year are not retained for
the reasonable needs of the business.
The amount to which the presumption
applies is an amount equal to the sum
of the distributions to the parent’s
shareholders during the taxable year
which are treated as provided in section
301(c) (2) or (3). The burden of over-
toming such presumption and showing
that earnings and profits have been re-
tained for the reasonable needs of the
business is on the taxpayer.

* » » -

Pu. 6. Paragraph (d) of § 1.1502-2 is
revised to read as follows:

§ 1.1502-2  Computation of tax liability.
* * - * b4

(d) If paragraph (b) of this section
does not apply, the tax imposed by sec~
tion 531 on the consolidated accumu-
lated taxable income (see § 1.1502-43) , or
the aggregate of the taxes imposed by
Section 531 on the segarate accumulated
in.\able income of those members that
are foxmed or availed of for the purpose
set forth in section 532 (see § 1.1502-47) ;

Y » “ . .
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PArR. 7. Subdivisions ), (i), and
(1ii) of § 1.1502-33(c) (4) are revised to
read as follows:

§ 1.1502-33 Earnings and profits,

* * * * .

(¢) Stock and obligations. * * *

(4) Investment adjustment—(i) Tax-
able years beginning before January 1,
1976. Except as provided in subdivision
(iii) of this subparagraph, for taxable
yvears beginning before January 1, 1976—

(@) Adjustments made by a member
under § 1.1502-32 (e) (1) and (2), and
(g) shall not be reflected in the earnings
and profits of such member.

(b) For purposes of computing the
earnings and profits of a member on the
disposition of stock of a subsidiary, the
adjusted basis of such stock shall be—

(1) The adjusted basis determined
without regard to adjustments under
§ 1.1502-32 (e) (1) and (2), and (g),
plus

(2) The amount of any excess loss
account includible in income by such
member under § 1.1502-19(a) on such
disposition.

(ii) Taxable wyears beginning ajfter
December 31, 1975. For taxable years
beginning after December 31, 1975—

(a) There shall be reflected in the
earnings and profits of each member for
a taxable year an amount equal to any
increase or decrease for such taxable
year pursuant to-§ 1.1502-32 (e) (1) and
(2), and (g) in such member’s basis or
excess loss account for its stock in a
subsidiary.

(b) For purposes of computing the
earnings and profits of a member on the
disposition of stock of a subsidiary, the
adjusted basis of such stock shall be
determined by taking into account any
adjustments under § 1.1502-32 (e) (1)
and (2),and (g).

(¢) If subdivision (i) of this subpara-
graph applies for one or more taxable
years before this subdivision applies—

(1) Adjustments shall be made to the
extent necessary to prevent duplication
or omission of items of earnings and
profits. For example, basis shall be deter-
mined under (b) of this subdivision by
taking into account adjustments under
§ 1.1502-32 (e) (1) and (2), and (g)
only for years for which this subdivision
applies.

(2) The negative adjustment appli-
cable under § 1.1502-32 (b) (2) (ii) (a)
or (¢)(2)(i) to distributions made in
vears for which this subdivision applies
out of earnings and profits accumulated
in years for which this subdivision did
not apply shall be eliminated in com-
puting earnings and profits and in deter-
mining adjusted basis for purposes of
computing earnings and profits on the
disposition of the subsidiary’s stock.

(iii) Election to adjust currently. For
any taxable year beginning before Jan-
uary 1, 1976, the group may elect to
apply the provisions of subdivision (ii)
of this subparagraph. Such election shall
be made by submitting a statement, on
or before the due date (including any
extensions of time) of the consolidated
return for the first taxable year for

9831

which the election is to apply, to the in-
ternal revenue officer with whom the
group files such return. However, such
election may be made for any taxable
vear beginning after December 31, 1965,
within 60 days after (insert date on
which the regulations proposed on Feb.
15, 1968 (33 F.R. 2997) are published in
final form in the FEDERAL REGISTER), if
it is made in conjunction with an election
under paragraph (d) of this section. If
an election is made under this subdivision
for any taxable year, it may not there-
after be revoked and shall apply for all
subsequent taxable years beginning be-
fore January 1, 1976.

“ » - * -

Par. 8. Immediately after § 1.1502-42
there is added the following:

§ 1.1502-43 Accumulated earnings tax
on a consolidated basis.

(a) General rule. (1) Except as pro-
vided in subparagraph (2) of this para-
graph, the application of the tax imposed
by section 531 shall be on a consolidated
basis. In such case the tax imposed by
section 531 shall be applied with respect
to any group (other than a group that
is a personal holding company under sec-
tion 542) that is formed or availed of for
the purpose of avoiding the income tax
with respect to the shareholders of any
member of the group, or the shareholders
of any other corporation, by permitting
earnings and profits to accumulate in-
stead of being divided or distributed. If it
is determined that a group is so formed
or availed of, the tax imposed by section
531 shall be imposed on the consolidated
accumulated taxable income (as defined
in § 1.1502-44) .

(2) This section shall not apply for
taxable years beginning after July 9,
1968, and before January 1, 1976, unless
the group elects under paragraph (c) (4)
(iii) of § 1.1502-33 to adjust earnings and
profits to reflect increases or decreases in
a member's basis or excess loss account
for the stock of a subsidiary. If such elec-
tion is not made, see § 1.1502-47.

(b) Evidence of purpose to avoid in-
come tax. (1) The fact that the earnings
and profits of the group are permitted to
accumulate beyond the reasonable needs
of the business of the group shall be
determinative of the purpose to avoid
the income tax with respect to share-
holders, unless the group by the prepon-
derance of the evidence shall prove to the
contrary. For purposes of the preceding
sentence, the earnings and profits of the
group shall be the aggregate of the earn-
ings and profits of corporations that are
members at the close of the taxable year,
determined in accordance with § 1.1502—
33, other than the earnings and profits
of members that are subject to the tax
imposed by section 541 on separate un-
distributed personal holding company
income for the taxable year.

(2) The fact that the group i% a mere
holding or investment group shall be
prima facie evidence of the purpose to
avold the income tax with respect fo
shareholders.
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(c) Reasonable needs of the business.
The reasonable needs of the business of
the group shall include the reasonable
needs of the business of any corporation
that is a member of the group at the
close of the taxable year, other than a
corporation that is subject to the tax
imposed by section 541 on separate
undistributed personal holding company
income for the taxable year. Thus, the
earnings and profits of one member of
the group may be accumulated with
respect to the reasonable business needs
of another member of the group. If under
the rules of paragraph (b) of § 1.537-3
the business of a corporation that is not
a member of the group is considered the
business of a member, then the earnings
and profits of any member may be ac-
cumulated with respect to such non-
member corporation’s reasonable busi-
ness needs.

(d) Burden of proof. For purposes of
section 534(a)—

(1) The notification described in sec-
fion 534(b) informing the group that the
proposed notice of deficiency includes an
amount with respect to the accumulated
earnings tax imposed by section 531 shall
be mailed to the common parent corpo-
ration, and

(2) The statement described in sec-
tion 534(c) shall be submitted by the
common parent corporation.

§ 1.1502-44 Cousolidated accumulated

e income.

(a) In general. For purposes of the
computation of the tax liability under
§ 1.1502-3, “consolidated accumulated
taxable income” means the consolidated
taxable income of the group (determined
without regard to § 1.1502-15) adjusted
in the manner provided in paragraph (b)
of this section, minus the sum of—(1)
the consolidated dividends paid deduc-
tion determined under § 1.1502-45, and
(2) the consolidated accumulated earn-
ings credit determined under § 1.1502-46.
If any member of the group is subject to
the tax imposed by section 541 on sepa-
rate undistributed personal holding com-
pany income for the taxable year, then
the consolidated taxable income and the
adjustments (under paragraph (b) of
this section) to consolidated taxable in-
come shall be computed by excluding the
items of income and deduction of such
member and by including dividends dis-
tributed by such member to another
member (other than a member that is
subject to the tax imposed by section 541
on separate undistributed personal hold-
ing company income) .

(b) Adjustments to consolidated tazx-
able income. As required by section
535(b), the consolidated taxable income
is adjusted as follows:

(1) Consolidated taxes. Under section
535(b) (1), there shall be allowed as a
deduction—

(1) The amount of the consolidated
tax liability (determined under § 1.1502-
2, but without regard to paragraphs (b)
through (d) of such section) accrued
during the taxable year, and

(il) The taxes deduectible under para-
graph (a) (2) of § 1.535-2.

PROPOSED RULE MAKING

(2) Consolidated charitable contribu-
tions. In lieu of the consolidated charita-
ble contributions deduction provided by
§ 1.1502-24, there shall be allowed the

aggregate charitable contributions of the'

members of the group allowable under
section 170, determined without regard
to section 170(b) (2), For this purpose,
any excess of the amount of the charita-
ble contributions made in a prior taxable
year over the amount allowed as a de-
duction under section 170 for such year
shall not be allowed as a deduetion from
consolidated taxable income in comput-
ing consolidated accumulated taxable in-
come for the taxable year,

(3) Special deductions disallowed.
Under section 535(h) (3), the deductions
provided in section 242 and §§ 1.1502-26
and 1.1502-27 shall not be allowed.

(4) Net operating loss deduction dis-
allowed. Under section 535(b) (4), the
consolidated net operating loss deduc-
tion determined under § 1.1502-21 shall
not be allowed. 4 .

(5) Capital losses. Under section 535
(b) (§), there shall be allowed as a de-
duction the consolidated net capital loss,
determined under paragraph (a) of
§ 1.1502-22.

(6) Long-term capital gains. Under
section 535(b) (6), there shall be allowed
as a deduction the excess of the con-
soldated net long-term capital gain (de-
termined under paragraph (a) of
§ 1.1502—41) over the consolidated net
short-term capital loss (determined un-
der paragraph (b) of §1.1502-41, but
without regard to the consolidated net
capital loss carryovers to the taxable
year), minus the taxes attributable to
such excess.

(T) Capital loss carryovers. Under sec-
tion 535(b) (T), the consolidated net
capital loss carryovers (determined un-
der paragraph (b) of §1.15602-22) shall
not be allowed.

(8) Bank dffiiliates. Under section 535
(b) (8), there shall be allowed the aggre-
gate deductions of the several members
of the group under section 601. For pur=-
poses of the determination of the amount
of earnings and profits devoted by a
member of the group during the year to
the acquisition of readily marketable
assets other than bank stock, there shall
be disregarded earnings and profits de-
voted to the acquisition of assets, directly
or indirectly, from another member of
the group. For purposes of the taxable
income limitation in section 601, the
taxable income of a member of the
group shall be determined under §1.-
1502-12 (without regard to the deduc-
tion under section 242), adjusted for the
following items taken into account in
the computation of consolidated taxable
income:

(i) The portion of the consolidated net
operating loss deduction, the consoli-
dated charitable contributions deduction,
and the consolidated section 922 deduc-~
tion attributable to such member;

(i1) Such member’s net capital gain
(determined without regard to any net
capital loss carryover attributable to such
member) ;

(1ii) Sueh member's net eapital losg
and section 1231 net loss, reduced by the
portion of the consolidated net capita]
loss attributable to such member;: and

(iv) The portion of any consolidated
net capital loss ecarryover atiributable
to such member that is absorbed in the
taxable year.

§ 1.1502-45 Consolidated dividends paid
deduction.

(a) General rule. The econsolidated
dividends paid deduction shall be ihe
sum of—

(1) The aggregate deduetions of the
several members of the group under see-
tion 561(a) (1) and (2), and

(2) In the case of a group computing
its tax liability under paragraph (b) of
§ 1.1502-2, the consolidated dividend
carryover.

(b) Special rules. (1) The deductions
allowable under section 561(a) (1) and
(2) to the members of the group with
respect to dividends shall be determined
without regard to any deductions at-
tributable to dividends paid, or consid-
ered as paid, to other members of the
group.

(2) In the case of a group computing
its section 531 tax liability on a consoli-
dated basis under § 1.1502-43, the deduc-
tions allowable to the members of the
group under section 561(a) (1) and (2)
shall be determined without regard fo
any deductions attributable to dividends
paid, or considered as paid, by members
that are subject to the tax imposed by
section 541 on separate undistributed
personal holding company income.

§ 1.1502-46 Consolidated accumulated
earnings credit

(a) In general. As provided in para-
graph (a) of § 1.1502-44, the consolidated
accumulated earnings eredit is subtracted
from the consolidated taxable income in
computing consolidated accumulated

. taxable income. In the case of a group

that is not a mere holding or investment
group, the consolidated accumulated
earnings credit shall be determined as
provided in paragraph (b) of this sec-
tion. In the case of a mere holding or
investment group, the consolidated ac-
cumulated earnings credit shall be de-
termined as provided in paragraph (¢)
of this seetion. )

(b) Group that is not a mere holding
or investment group—(1) General Tule.
In the case of a group that is not a mere
holding or investment group, the con-
solidated accumulated earnings credit
shall be the greater of the two following
amounts: =

(1) The excess (if any) of such parb
of the earnings and profits of the groud
for the taxable year that are rctqmed
for the reasonable needs of the business
of the group, over the long-term capili
gains déduction under paragraph (b) (6)
of § 1.1502-44, or

(i) The amount by which $100,000
exceeds the aggregate of the accumu-
lated earnings and profits at the close
of the preceding taxable year of the
corporations that are members of the
group at the close of the current taxable
year, other than corporations that are
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abject to the tax imposed by section
541 on separate undistributed personal
polding company income for the taxable

ar.
ye(z) Special rules. (1) For purposes of
subparagraph (1) (1) of this paragraph—

(@) The terms “earnings and profits
of the group” and “reasonable needs of
the business of the group” shall have the
meanings assigned to such terms under
paragraphs (b) (1) and (c) of §1.1502-
43, and

(b) The amount of the earnings and
profits of the group for the taxable year
that are retained shall be the amount by
which such earnings and profits exceed
the consolidated dividends paid deduc-
tion for the taxable year (determined
under § 1.1502-45).

(ii) For purposes of subparagraph
(1) (i) of this paragraph, the earnings
and profits of members accumulated at
the close of the preceding taxable year
shall be reduced by any dividends paid
after the close of such faxable year that
are considered paid during such taxable
year under section 563(a).

(¢) Holding and invesitmeni groups.
In the case of a group that is a mere
holding or investment group, the con-
solidated accumulated earnings credit
shall be the amount by which $100,000
exceeds the aggregate of the accumulated
earnings and profits at the close of the
preceding taxable year of corporations
that are members of the group at the
close of the current taxable year, other
than corporations that are subject to the
tax Imposed by section 541 on separate
undistributed personal holding company
income for the taxable year. For pur-
poses of the preceding sentence, the
earnings and profits of members accu-
mulated at the close of the preceding
taxable year shall be reduced. by any
dividends paid after the close of such
taxable year under section 563(a),

§11502-47 Accumulated earnings tax
on separate basis,

(@) In general. (1) For taxable years
beginning after July 9, 1968, and before
January 1, 1976, if the group does not
elect under paragraph (c)(4) Gil) of
§ 1.1502-33 to adjust earnings and profits
to reflect increases or decreases in a
member's basis or excess loss account
for the stock of a subsidiary, then the
tax imposed by seetion 531 shall apply
o the separate accumulated taxable
income of each member (other than a
member that is subject to the tax
impgsed by sectlon 541 on separate
undistributed personal holding company
income) that is formed or availed of for
the purpose set forth in section 532. For
this purpose, the separate accumulated
taxable income of any member of the
Eroup shall be the separate taxable in-
tome of such member (determined in
accordance with subparagraph (2) of
this paragraph) adjusted in the manner
Provided in section 535(b), minus the
dividends paid deduction as defined in
section 561 and the accumulated earn-

PROPOSED RULE MAKING

ings credit as defined in section 535(c).
For purposes of the computation of the
dividends paid deduction, a distribution
by one member to another member shall
be considered as a dividend if such dis-
tribution would constitute a dividend
under the provisions of section 562 to a
recipient that is not a member of the
group.

(2) For purposes of this section, the
separate taxable income of a member
shall be determined under §1.1502-12,
except that—

(i) Dividend distributions from an-
other member of the group shall not be
eliminated,

(ii) Paragraph
shall not apply, and

(iii) There shall be taken into account
the following items:

(a) Such member’s net capital gain
(determined without regard to any net
capital loss carryover attributable to such
member) ;

(b) Such member’s net capital loss
and section 1231 net loss, reduced by the
portion of the consolidated net capital
loss attributable to such member; and

(¢) That portion of the consolidated
section 922 deduction that is attributable
to such member.

(b) Swpecial rules. (1) A member’s de-
duction for taxes under section 535(b) (1)
shall include that portion of the consoli-
dated tax liability of the group (as deter-
mined under §1.1502-2, but without
regard to paragraphs (b) through (d)
of such section) accrued during the tax-
able year that is allocated to such
member pursuant to section 1552 (and
paragraph (d) of § 1.1502-33, if appli-
cable).

(2) In determining the deduction
described in section 535(b) (6), the
taxes attributable to the excess of the
member’s net long-term capital gain over
its net short-term capital loss shall be
the difference between—

(i) The taxes imposed by subtitle A
of the Code (except the tax imposed by
section 531) for the taxable year with
respect to the group, and

(ii) Such taxes computed for such
year without including such excess in
taxable income.

(3) In determining the deduction
described in section 535(b) (8), the term
“taxable income” as used in section 601
shall be the separate taxable income
(determined in accordance with para-
graph (a) (2) of this section but without
regard to any deduction under section
242), minus—(i) the portion of the con-
solidated net operating loss deduction
and the consolidated charitable contribu-
tions deduction attributable to the mem-
ber, and (i) the portion of any con-
solidated net capital loss carryover
attributable to such member that is
absorbed in the taxable year.

§§ 1.1502-48 1o 1.1502-74 [Reserved]

[F.R. Doc. 68-8094; Filed, July 8, 1968;
8:48 am.]

(b) of §1.1502-12
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DEPARTMENT OF JUSTICE

Bureau of Narcotics and Dangerous
Drugs

[ 21 CFR Part 1661

DEPRESSANT AND STIMULANT
DRUGS

Proposed Listing of Synthesized Tetra-
hydrocannabinols as Subject fo
Control

The Bureau of Narcotiecs and Danger-
ous Drugs has recommended, on the
basis of its investigations and the recom-
mendations of an advisory committee
appointed pursuant to seetion 511(g) (1)
of the Federal Food, Drug, and Cosmetic
Act, that the drugs set forth below be
listed as “depressant or stimulant™ drugs
within the meaning of section 201(y) of
the Act because of their hallucinogenic
effect. Having considered such recom-
mendations, pursuant to the provisions
of the Act (secs. 201(v), 511, 701, 52 Stat.
1055, as amended, 79 Stat. 227 et seq.;
21 US.C. 321(v), 360a, 371) and under
the authority vested in the Attorney
General by Reorganization Plan No. 1 of
1968 (33 F.R. 5611), it is proposed that
§ 166.3(c) (3) be amended by alphabet-
ically inserting in the list of drugs a new
item, as follows:

§ 166.3 Listing of drugs defined in sec-
tion 201 (v) of the Act.

* - - * -

(c) * %

(3) * = *

Synthetic equivalents of the substances
contained Iin the plant, or In the resinous
extractives of Cannabis sp. and/or synthetic
substances, derivatives, and their isomers
with similar chemical structure and pharma-
cological activity such as the following:

A' clsor trans tetrahydrocannabinol, and

their optical isomers,

A" cis or trans tetrahydrocannabinol, and

their optical isomers, A
A% * tetrahydrocannabinol, and its optical
isomers.
(Since nomenclature of these substances is
not internationally standardized, compounds
of these structures, regardless of numerical
designation of atomic positions are covered)
- - - s - -

All interested persons are invited to
submit their views in writing regarding
this proposal. Comments concerning any
additional trade or other names that may
be properly listed for the subject drugs
are also invited. Views and comments
should be submitted, preferably in quin-
tuplicate, addressed to the Office of Chief
Counsel, Bureau of Narcotics and Dan-
gerous Drugs, Department of Justice,
Room 613, 633 Indiana Avenue, Wash-
ington, D.C. 20226, within 30 days fol-
lowing the date of publication of this
notice in the FepErAL REGISTER, and may
be accompanied by a memorandum or
brief in support thereof.

Dated: July 6, 1968.
Ramsey CLARK,
Atiorney General.

[FR. Doc. 68-8189; Filed, July 8, 1968;
11:51 am.]
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DEPARTMENT OF THE TREASURY

Bureau of Customs
[Countervailing Duties—ATS 644]

MERCHANDISE FROM FRANCE

Notice of Countervailing Duty
Proceedings

Information has been received which
appears to indicate that certain meas-
ures adopted by the Government of
France in Decree No. 68-581, dated
June 29, 1968 (English translation set
forth below as Appendix A), with respect
to the exportation of merchandise from
France constitute the payment or be-
stowal of a bounty or grant, directly or
indirectly, within the meaning of section
303 of the Tariff Act of 1930 (19 U.S.C.
1303), upon the manufacture, produc-
tion, or exportation of the merchandise
to which the measures apply.

After the expiration of the time limits
set forth in this notice, a determination
will be made whether a bounty or grant
is being paid or bestowed in connection
with any such manufacture, production,
or export. If it is determined that a
bounty or grant is being paid or bestowed,
an appropriate countervailing duty or-
der will be issued and published in ac-
cordance with § 16.24 of the Customs
Regulations (19 CFR 16.24).

Before a determination is made con-
sideration will be given to any relevant
data, views, or arguments submitted in
writing with respect to the existence or
nonexistence, and the net amount, of a
bounty or grant. Such submissions should
be addressed to the Commissioner of
Customs, 2100 K Street NW., Washing-
" ton, D.C. 20226, in time to be received
by his office not later than 30 days from
the date of publication of this notice in
the FEDERAL REGISTER. No hearing will
be held.

This notice is published pursuant to
§ 16.24(d) of the Customs Regulations
(19 CFR 16.24(d)).

[sEaL] LESTER D. JOHNSON,
Commissioner of Customs.

Approved: July 8, 1968,

JosegpH M. BOWMAN,
Assistant Secretary
of the Treasury.

APPENDIX A

Following Text Decree and two annexes
published Journal Officiel No. 153, June 30,
1968, pages 6156-T:

Decree No. 68-581 of June 29, 1968, grant~
ing a special, temporary allowance 1o
exporters.

Upon the recommendation of the Minister
of the Economy and Finance:

In view of Decree No. 62-1587 of Decem-
ber 29, 1962, providing General Regulations
for Government Accounting, particularly
Article 104; in view of the Customs Code;
in view of the General Tax Code,

FEDERAL

Notices

The Prime Minister Decrees:

ArTIcLE 1. A special, temporary allowance
is hereby granted to exporters for exports
made on a definitive basis.

ArTICLE 2. The following shall be excluded
from the benefit of this allowance: Exports
composed of the products appearing on the
attached list in Annex I to this decree; ex-
ports composed of all products intended for
the overseas departments and territories.

ArricLE 3. The amount of the allowance
pertaining to exports covered by an “Eco-
nomic Risks” policy issued by the Compagnie
Francalse d'Assurances pour le Commerce
Exterieur, shall be deducted from the sum
to be paid by that company at the time of
payment of the claim due.

ArTICLE 4. (A) The period for which the
allowance may be granted shall run from
July 1, 1968 to January 31, 1969.

(B) For transactions carried out between
July 1, 1968, and October 31, the allowance
shall be granted at the full rate; from Novems-
ber 1 on, it shall be reduced by half;

(C) The date to be considered in granting
the allowance shall be the date of the regis-
tration of the Export Customs Declaration.

ArtIcLE 5. The allowance shall be computed
in accordance with the following formula:

6 E M
X:i— X —(S plus—)
100 CA 3

In which, for the month under consideration:
X represents the amount of the allowance to
be computed; 6 over 100 the base index at the
full rate; E the value of the month’s exports
that may be considered in computing the al-
lowance under the conditions laid down by
this decree; CA the total sales of the concern
for the month under consideration.

It is equal to the total appearing on line 38
of the return on Form CAS3 filed by taxpayers
in connection with the taxes on gross sales.

For concerns placed under the lump-sum
system, CA represents one-twelfth of the
lump-sum sales established for 1968, in-
creased, should the case arise, by the total of
the transactions not included in the lump-
sum that were effected during the month un-
der consideration. If the lump-sum is not yet
established, CA represents one-twelfth of the
sales for the year 1967 as shown on the return
on Form 951 submitted in January 1968.

The total sales referred to in the two pre-
ceding subparagraphs shall be reduced by
the total of the taxes on gross sales levied on
the transactions effected on the domestic
market.

E
In no case may the ratio — be greater
CA

than 1,

S: 27 times the amount of the tax on
wages pertaining to the wages of the month
under consideration.

M: The total, including taxes, of the pur-
chases of all types of goods and services of
French origin made on the domestic market
and of the imports from overseas depart-
ments and territories.

ArricLE 6. When the exports that can be
considered in computing the allowance are
composed of products on the list that con-
stitutes Annex II of this decree, the allow-
ance shall be computed by the following
formula:

6 E
X: —X—(8)
100 CA
The elements of which are determined as
stated in Article 6 above,

ArTICLE 7. (A) The allowance shall be
granted to the natural or juridical person
shown on the Export Customs Declaration as
being responsible for the repatriation of the
foreign exchange covering the exportation,

(B) The value of the exports to he con-
sidered In applying the computation for-
maulas defined In Articles 5 and 6 is composed
of the total amount to be repatriated, after
deducting, in case of a sale c.if., or fob,
destination or f.o.b. through customs, the
expenses Incurred outside France,

(C) When the natural or juridical person
responsible for the repatriation is not the
manufacturer of the product exported but a
commission agent or an exporting trader, or
any other person acting in any capacity
whatever in the marketing of the product
exported, such person must transfer back to
his supplier the amount of the allowance,

ArTICLE 8. (A) Any'natural or juridical
person who is to obtain the allowance must,
to that end, deposit a monthly declaration,
the form of which is fixed by an Arrété of The
Director General for Customs and Indirect
Taxes.

(B) The transactions to be Included on
each monthly declaration are those for which
an export declaration was filed with the
customs authorities during the same month,

(C) The conditions under which exports
listed on the monthly declaration must be
substantiated are fixed by Arrété of The Di-
rector General for Customs and Indirect
Taxes.

ArTICLE 9. Export transactions whose
monthly total, computed by the formula sef
forth in Article 5 or in Article 6, as the case
may be, does not amount to 250 francs, shall
not entail payment of the allowance.

ArTICLE 10. The Bureau of Customs and in-
direct taxes shall be responsible for the pay-
ment of the allowances.

ArTICLE 11. False declarations or acts the
purpose or effect of which is to obtain, in
whole or in part, an allowance that is not due
or is greater than the total resulting from the
application of this decree shall fall within the
purview of the customs code, particularly
paragraph 4 of Article 426 thereof.

ArTIcLE 12. The Minister of the Economy
and Finance shall be responsible for enforc-
ing this decree, which shall be published
in the Journal Officiel de la Répubdlique
Francaise.

Done in Paris, June 29, 1968,
Georges Pompidou.

By the Prime Minister:
Maurice Couve de Murville,
Minister of the Economy and Finance.

ANNEX I

LIST OF PRODUCTS WHICH ARE EXCLITDED.F‘TOM
THE BENEFITS OF THE EXPORT AID MEASURES

Customs tariff 1
position Description of the products
Ghapters 1 to 24 All products listed in these
s cgapt.ers except thosé
forming the subject of
Annex II, which enjoy
ial aid measures.
Mineral fuels, mineral olls
and products of their
distillation, bxtumlnoui
substances, miners
waxes.

Chapter 27...--
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oms tars

Cu.;tm“m - Description of the products

101 s Raw hides and skins
(fresh, salted, driled,
limed, or pickled), in-
ciuding sheepskins in
the wool.

BA-01 cecmmemme Raw flax; flax tow and
waste,

Chapter 72---—= Coin.

8004 e Ships, boats and other
vessels for breaking up.

Chapter 99-..-. Works or art, collectors’

pleces, and antiques.

Waste and debris of all
sorts.

Products to which the
Treaty of April 18, 1951,
establishing a European
Coal and BSteel Com-
munity applies, marked
[with its French ab-
breviation] C.E.C.A. in
column 2 of the Customs
Tariffs on Imports.

ANNEX IT

LIST OF PRODUCTS THAT ARE ENTITLED TO THE
ALLOWANCE UNDER THE CONDITIONS SPECIFIED
IN ARTICLE 6 OF THE DECREE

Customs

tariff position Deseription of the products

Vegetables (whether or
not eooked), preserved
by Ireezing.

Vegetables preserved In
brine, in sulphur water
or in other substances.

Dried, dehydrated or evap-
orated vegetables.

Fruit (whether or mnot
cooked), preserved by
freezing, not containing
added sugar.

Fruit provisionally pre-
served but wunsuitable
for consumption as it is.

Fruit, dried, other than
that falling within head=-
ing No. 0801 to 08-05
inclusive.

Vegetable saps and ex-
tracts; pectic substances,
pectinates and pectates,
agar-agar and other mu-
cilages and thickeners
derived from vegetable
madterials.

Fixed vegetable oils, fluld
or solld, crude, refined
or purified.

Preparations of meat, of
fish, or crustaceans, or
molluscs.

Sugar confectionery, not
confaining cocoa.

Chocolate and other food
preparations containing
cocoa.

Preparations of cereals,
flour or starch, pastry-
cooks’ products.

Preparations of vegetables,
fruit, or other parts of
plants.

Miscellaneous edible prep-
arations.

Waters, including SPA wa-
ters and aerated waters.

Lemonade, flavored aer-
ated waters and other
nonalcoholic beverages,
not including fruit and
vegetable juices falling
within heading No. 20-

Miscellaneous -

Ex Chapter 7T3..

Chapter 19..._
Chapter 20._..

Chapter 21..__

22-03

07.
wememew-e Beer made from malt,
22-06

Vermouths and wines of
fresh grapes flavored
with aromatic extracts,

NOTICES
Customs tariff
position Descripiion of the products

22-10 —cceee-.. Vinegar and substitutes
for vinegar.

SB-0T i -- Sweetened forage; other
preparations of a kind
used in animal feeding.

Chapter Tl....- All products in this chap-

ter with the exception
of those listed under
the following posi-
tions:

71-3. Synthetic or re-
consfructed precious
or semiprecious stones,

71-15BII. Articles con-
sisting of, or incorpo-
rating precious or
semiprecious stones
(natural, synthetic, or
reconstructed).

Others:

71-186. Imitation jewelry,
which benefits from
the aid under the con-
ditions laid down in
article 8 of the decree.

[F.R. Doc. 68-8183; Filed, July 8, 1968;
10:04 am.|

Comptroller of the Currency
INSURED BANKS

Joint Call for Report of Condition

Cross RErEReNCE: For a document
relating to a joint call for report of condi-
tion of insured banks, see ¥.R:"Doec. 68—
8088, Federal Deposit Insurance Corpora-
tion, infra.

Office of Foreign Assets Control
ALMOND JELLY, CANNED

Importation Directly From Taiwan

(Formosa); Available Certifications

Notice is hereby given that certificates
of origin issued by the Ministry of Eco-
nomic Affairs of the Republic of China
under procedures agreed upon between
that government and the Office of For-
eign Assets Control in connection with
the Foreign Assets Control Regulations
are now available with respect to the im-
portation into the United States directly,
or on a through bill of lading, from Tai-
wan (Formosa) of the following addi-
tional commmodity:
Almond jelly, canned.

[SEAL] MARGARET W, SCHWARTZ,

Director, Foreign Assets Control.

[FR, Doc. 68-8093; Filed, July 8, 1968;
8:48 aum.]

DEPARTMENT OF AGRICULTURE

Agricultural Stabilization and
Conservation Service

DOMESTIC BEET SUGAR PRODUCING
AREA
1969-Crop Proportionate Shares;
Notice of Hearing
Notice is hereby given that the Sec-
retary of Agriculture, acting pursuant
to the Sugar Act of 1948, as amended, will

9835

conduct a hearing to receive the views
and recommendations of interested per-
sons on the need for establishing propor-
tionate shares (farm acreage allotments)
for the 1969 crop of sugar beets in the
Domestic Beet Sugar Area.

In accordance with the provisions of
paragraph (1), subsection (b) of section
302 of the Sugar Act of 1948, as amended
(7T US.C. 1132(b)), the Secretary must
determine for each crop year whether
the production of sugar from any crop
of sugar beets will, in the absence of
proportionate shares, be greater than the
quantity needed to enable the area to
meet its quota and provide a normal
carryover inventory, as estimated by the
Seeretary for such area for the calendar
year during which the larger part of the
sugar from such crop normally would be
marketed. Such determination may be
made only after due notice and oppor-
tunity for an informal public hearing.

The hearing on this matter will be
conducted ir the Brown Palace Hotel,
Denver, Colo., beginning at 10 am. on
July 25, 1968.

Proportionate shares are not in effect
for the current crop and were not in
effect for the 1967 crop of sugar beets.
Latest estimates indicate that sugar
production from 1967 acreage of about
1,190,000 will total 2,700,000 short tons,
raw value. Industry estimates indicate
that 1968 crop acreage planted or to be
planted will be somewhat higher than
the March intentions of 1,414,000 acres.

Views and recommendations on the
need for establishing proportionate
shares may be presented orally at the
hearing, preferably supported in writing
by an original and two copies of the oral
statement. Views and recommendations
may also be submitted in writing (orig-
inal and two copies) at the hearing or
they may be mailed to the Director,
Sugar Policy Staff, Agricultural Stabili-
zation and Conservation Service, U.S.
Department of Agriculture, Washington,
D.C. 20250, postmarked not later than
August 16, 1968.

Oral and written views proposing that
proportionate shares be established for
the 1969 crop should include recommen-
dations as to the level of the national
sugar beet acreage requirement and as to
the details of a program. These would in-
clude such items as methods (formulae)
of establishing State allocations, area
allotments and farm bases, the level of
set asides for new producers, appeals and
adjustments.

All written submissions made pursuant
to this notice will be made available for
public inspection at such times and
places in a manner convenient to the
public business (7 CFR 1.27(b)).

Signed at Washington, D.C., on July 2,
1968.
H. D. GODFREY,
Administrator, Agricultural Sta-
bilization and Conservation
Service.
[FR. Doc. 63-8104; Filed, July 8,
8:49 am.]

1968;
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Commodity Credit Corporation
SALES OF CERTAIN COMMODITIES
July Sales List

Notice to buyers. Pursuant to the policy
of Commodity Credit Corporation issued
October 12, 1954 (19 F.R. 6669), and sub-
ject to the conditions stated therein as
well as herein, the commodities listed be-
low are available for sale and, where
noted, for redemption of payment-in-
kind certificates on the price basis sel
forth, c

The U.S. Department of Agriculture
announced the prices at which CCC com-
modity holdings are available for sale be-
ginning at 3 p.m,, e.d.t., on June 28, 1968,
and, subject to amendment, continuing
until superseded by the August Monthly
Sales List.

The following commodities are avail-
able: Cotton (upland and extra long sta-
ple), wheat, corn, oats, barley, rye, rice,
grain sorghum, peanuts, tung oil, butter,
cheese, and nonfat dry milk.

With the 1968 crop marketing year
beginning July 1 for wheat, barley, oats,
and rye, the July list includes formula
minimum pricing for these commodities
based on 1968 price-support loan rates.
The beginning markups used in CCC
minimum sales prices for these grains
in-store have been adjusted to reflect
changes in receiving rate under the
Uniform Grain Storage Agreement.

Corn offerings for export are being
resumed on a limited basis. This will in-
volve only 1967 crop corn taken over
under the price-support program start-
ing about August 1, 1968, in the south-
eastern States where it is not feasible
for CCC to continue storage of this grain,

Information on the availability of
commodities stored in Commodity Credit
Corporation bin sites may be obtained
from ASCS State offices shown at the end
of the sales list, and for commodities
stored at other locations from ASCS
commodity and grain offices also shown
at the end of the list.

Corn, oats, barley, or grain sorghum,
as determined by CCC, will be sold for
unrestricted use for “Dealers’ Certifi-
cates” issued under the emergency live-
stock feed program. Grain delivered
against such certificates will be sold at
the applicable current market price, de-
termined by CCC.

In the following listing of commodities
and sale prices or method of sales, “un-
restricted use” applies to sales which
permit either domestic or export use and
“export” applies to sales which require
export only. CCC reserves the right to
determine the class, grade, quality, and
available quantity of commodities listed
for sale.

The CCC Monthly Sales List, which
varies from month to month as addi-
tional commodities become available or
commodities formerly available are
dropped, is designed to aid in moving
CCC’'s inventories into domestic or ex-
port use through regular commercial
channels.

If it becomes necessary during the
month to amend this list in any material
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way—stuch as by the removal or addition
of a commodity in which there is general
interest or by a significant change in
price or method of sale—an announce-
ment of the change will be sent to all
persons currently receiving the list by
mail from Washington. To be put on this
mailing list, address: Director, Commod-
ity Operations Division, Agricultural
Stabilization and Conservation Service,
U.S. Department of Agriculture, Wash-
ington, D.C. 20250.

Interest rates per annum under the
CCC Export Credit Sales Program (An-
nouncement GSM-3 or 4) for July 1968
are 6 percent for U.S. bank obligations
and 7 percent for foreign bank obliga-
tions. Commodities now eligible for fi-
nancing under the CCC Export Credit
Sales Program include oats, wheat, wheat
flour, barley, bulgur, corn, cornmeal,
grain sorghum, upland and extra long
staple cotton, tobacco, cottonseed oil,
soybean oil, dairy products, tallow, lard,
and breeding cattle, and rye. Commodi-
ties purchased from CCC may be fi-
nanced for export as private stocks under
Announcement GSM-4.

Information on the CCC Export Credit
Sales Program and on commodities avail-
able under Title I, Public Law 480, private
trade agreements, and current informa-
tion on interest rates and other phases
of these programs may be obtained from
the Office.of the General Sales Manager,
_Foreign Agricultural Service, U.S. De-
partment of Agriculture, Washington,
D.C. 20250.

The following commodities are cur-
rently available for new and existing
barter contracts: Oats, cotton (upland
and extra long staple), and tobacco.
Wheat and grain sorghum are also avail-
able under conditions noted in the indi-
vidual commodity listings. In addition,
free market stocks of corn, grain sor-
ghum, barley, oats, wheat, and wheat
flour, under Announcement PS-1; to-
bacco under Announcement PS-3; cot-
tonseed oil and soybean oil under An-
nouncement PS-2; and upland and extra
long staple cotton under Announcement
PS—4; are eligible for programing in con-
nection with barter contracts covering
procurement for Federal agencies that
will reimburse CCC. (However, Hard Red
Winter 13 percent protein or higher,
Hard Red Spring 14 percent protein or
higher, Durum wheats, and flour pro-
duced from these wheats may not be
exported under Barter through west coast
ports. Hard  Red Winter 12.99 percent
protein or less may be exported under
Barter from the west coast only with
benefit of the west coast payment rate or
certificate cost applicable to Hard Red
Winter “all proteins”. Hard Red Winter
13 percent protein and higher may be
exported under Barter from the gulf
coast to any destination only with bene-
fit of the gulf coast payment rate or
certificate cost which applies to Hard
Red Winter “all proteins”.) Further in-
formation on private-stock commodities
may be obtained from the Office of Bar-
ter and Stockpiling, Foreign Agricultural
Service, USDA, Washington, D.C. 20250,

The CCC will entertain offers from
responsible buyers for the purchase of

any commodity on the current list. Of-
fers accepted by CCC will be subject to
the terms and conditions prescribed by
the Corporation. These terms include
payment by cash or irrevocable letter of
credit before delivery of the commodity
and the conditions require removal of
the commodity from CCC ‘stocks within
a reasonable period of time. Where sales
are for export, proof of exportation is
also required, and the buyer is respon-
sible for obtaining any required US,
Government export permit or license,
Purchase from CCC shall not constitute
any assurance that any such permit or
license will be granted by the issuing
authority.

Applicable announcements containing
all terms and conditions of sale will be
furnished upon request. For easy refer-
ence a number of these announcements
are identified by code number in follow-
ing list. Interested persons are invited
to communicate with the Agricultural
Stabilization and Conservation Service,
USDA, Washington, D.C. 20250, with
respect to all commodities or—ifor speci-
fied commodities—with the designated
ASCS commodity office.

Commodity Credit Corporation re-
serves the right to amend from time to
time, any of its announcements. Such
amendments shall be applicable to and
be made a part of the sale contracts
thereafter entered into.

CCC reserves the right to reject any
or all offers placed with it for the pur-
chase of commodities pursuant to such
announcements.

CCC reserves the right to refuse fo
consider an offer, if CCC does not have
adequate information of financial re-
sponsibility of the offerer to meet
contract obligations of the type con-
templated in this announcement. If a
prospective offerer is in doubt as fto
whether CCC has adequate information
with respect to his financial responsibil-
ity, he should either submit a ﬁnancigl
statement to the office named in the invi-
tation prior to making an offer, or com-
municate with such office to determine
whether such a statement is desired in his
case. When satisfactory financial re-
sponsibility has not been established,
CCC reserves the right to consider an
offer only upon submission by offerer of
a certified or cashier’s check, a bid bond,
or other security, acceptable to CCC,
assuring that if the offer is accepted,
the offerer will comply with any pro-
visions of the contract with respect t0
payment for the commodity and the
furnishing of performance bond or other
security acceptable to CCC. :

Disposals and other handling of in-
ventory items often result in small
quantities at given locations or in qual-
ities not up to specifications. These lots
are offered by the appropriate ASCS
office promptly upon appearance and
therefore, generally, they do not appear
in the Monthly Sales List.

On sales for which the buyer is re
quired to submit proof to CCC of expor-
tation, the buyer shall be regulaxly
engaged in the business of buying of
selling commodities and for this purposé
shall maintain a bona fide business office
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in the United States, its territories or
possessions and have a person, principal,
or resident agent upon whom service of
judicial process may be had. '

Prospective buyers for export should
note that generally, sales to U.S. Gov-
ernment agencies, with only minor
exceptions will constitute domestic un-
restricted use of the commodity.

Commodity Credit Corporation re-
serves the right, before making any
sales, to define or limit export areas.

The Department of Commerce, Bureau
of International Commerce, pursuant to
regulations under the Export Control
Act of 1949, prohibits the exportation
or reexportation by anyone of any com-
modities under this program to Cuba,
the Soviet Bloe, or Communist-con-
trolled areas of the Far East including
Communist China, North Korea, and the
Communist-controlled area of Viet Nam
except under validated license issued by
the U.S. Department of Commerce,
Bureau of International Commerce.

For all exportations, one of the des-
tination control statements specified in
Commerce Department Regulations
(Comprehensive Export Schedule
§379.10(c)) is required to be placed
on all copies of the shipper’s export
declaration, all copies of the bill of
lading, and all copies of the commercial
invoices. For additional information as
to which destination control statement
to use, the exporter should communicate
with the Bureau of International Com-
merce or one of the field offices of the
Department of Commerce.

Exporters should consult the appli-
cable Commerce Department regulations
for more detailed information if desired

and for any changes that may be made
therein.

SALES PRICE OR METHOD OF SALE
WHEAT, BULK

Unrestricted use.

A, Storable, All classes of wheat in COC
inventory are available for sale at market
Price but not below 115 percent of the 1968
brice-support loan rate for the class, grade,
and protein of the wheat plus the markup
shown in C below applicable to the type of
carrier involved.

B. Nonstorable. At not less than market
Price, as determined by CcCC.

C. Markup and examples (do
bushelimstore).‘ 5 Gl

Marknp

In-store
recaived by—

e ——

Truek

Examples

Rail or
barge

—

$0. 04

$0.01%4| Minneapolis—No. 1 DNS ($1.56) 115
percent -850, 0114; $1.81%4,

Portland—No. 1 8W ($1.44) 115 per-
cent +80.0114; $1.67

Kansas City—No. 1 HRW ($1.44) 115

reent 4-30.0115; $1.6734.

Chicago—No. 1 RW (31.46). 115 per-

cent +8$0.0114; $1.6934.

See footnotes at end of article.
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Ezport.

A, CCC will sell limited quantities of Hard
Red Winter and Hard Red Spring wheat at
west coast ports at domestic market price
levels for export under Announcement GR-
345 (Revislon IV, Oct. 30, 1967, as amended)
as follows:

(1) Offers will be accepted subject to the
purchasers’ furnishing the Portland ASCS
Branch Office with a Notice of Sale contain-
ing the same information (excluding the
subsidy acceptance number) as required by
exporters who wish to receive an export pay-
ment under GR~345. The Notice of Sale must
be furnished to the Commodity Office within
5 calendar days after the date of purchase.

(2) Sales will be made only to fill dollar
market sales abroad and exporter must show
export from the west coast to a destination
west. of the 170th meridian, west longitude,
and east of the 60th meridian, east longitude,
and to countries on the west coast of Central
and South America.

B. CCC will sell wheat for export under
Announcement GR-261 (Revision II, Jan. 9,
1961, as amendéd and supplemented) sub-
Ject to the following:

(1) Al classes will be sold subject to offers
which include the price at which the buyer
proposes to purchase the wheat.

(2) All classes will be sold to fill dollar
market sales abroad and exporter must show
export from the west coast to a destination
within the geographical limitation shown in
A(2) above.

(3) All classes will be sold for application
to barter contracts entered into pursuant to
invitations for barter offers dated prior to
August 26, 1966. However, CCC-owned wheat
will not be sold for barter at west coast ports.

C. Announcement GR-262 (Revision II,
Jan. 9, 1961, as amended) for export as flour
as follows: All classes will be sold for appli-
cation to barter contracts entered into pur-
suant to invitations for barter offers dated
prior to August 26, 1966. However, sales for
barter will not be made at west coast ports.

D. CCC will not sell wheat under An-
nouncement GR-346 until further notice,

Available. Chicago, Kansas City, Minne-
apolis, and Portland ASCS offices.

CORN, BULK

Unrestricted use.

A, Redemption of domestic payment-in-
kind certificates. Such CCC dispositions of
corn as CCC may designate will be in re-
demption of certificates or rights represented
by pooied certificates under a feed grain
program. The price at which corn shall be
valued for such dispositions shall be the
market price as determined by CCC, but not
less than 115 percent of the applicable 1967
price-support loan rate * for the class, grade,
and quality of the corn plus the markup
shown in C of this unrestricted use section,

B. General sales,

1. Storable. Such CCC disposltions of stor-
able corn as CCC may designate as general
sales will be made during the month at mar-
ket price, as determined by CCC, but not less
than the Agricultural Act of 1949 formula
minimum price for such sales which is 105
percent of the applicable 1967 price-support
rate® (published loan rate plus 19 cents
per bushel) for the class, grade, and quality
of the corn, plus the markup shown in C
of this unrestricted use section.

2. Nonstorable. At not less than market
price as determined by CCC.

C. Markups and examples (dollars per
bushel in-store! basis No. 2 yellow corn 14
percent M.T. 2 percent F.M.).
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Markup in-
store
recetved by—
Truck

Examples

$0.1714| Feed ﬁram program domestic PIK
certificate minfmums:
McLean County, Ill. ($1.08-4-80.0224)
115 percent -+$0.173%; $1.45)4,
Agricultural Act of 1049; stat, mini-

MUms:

McLean County, Ill. ($1.084-§0.021¢
+$0,16): 105 percont +$0.174g
$1.531%4,

Available. Chicago, Kansas City, Minne-
apolis, and Portland ASCS grain offices.

Ezport. Limited quantities of corn at South
Atlantic and eastern gulf ports for cash at
the market price, as determined by CCC, for
export under Anrouncement GR-212 (Re-
vision 2, Jan, 9, 1961), The statutory min-
imum price referred to In GR-212 is com-
puted In accordance with Bl of the unre-
stricted use section for corn.

Available, Kansas City ASCS Commodity
Office.

GRAIN SORGHUM, BULK

Unrestricted use.

A, Redemption of domestic payment-in-
kind certificates. Such CCC dispositions of
grain sorghum as CCC may designate will be
in redemption of certificates or rights repre-
sented by pooled certificates under a feed
grain program, The minimum price at which
grain sorghum shall be valued for such
dispositions shall be market price, as de-
termined by CCC, but not less than 115
percent of the applicable 1967 price-support
loan rate * for the class, grade, and quality
of the grain sorghum, plus the markup
shown in C of this unrestricted use section
applicable to the type of carrier involved.

B. General sales.

1. Storable, Such CCC dispositions of stor-
able grain sorghum as CCC may designate as
general sales will be made during the month
at market price, as determined by OCC, but
not less than the Agricultural Act of 1949
formula minimum price for such sales which
is 105 percent of the applicable 1967 price-
support rate® (published loan rate plus 34
cents per hundredweight) for the class,
grade, and quality of the grain sorghum, plus
the markup shown in C of this unrestricted
use section applicable to the type of carrier
involved.

2. Nonstorable. At not less than market
price as determined by CCC.

C. Markups and examples (dollars per hun«
dredweight in-sitore! No. 2 or better).

Markup in-store
received bhy—
Examples
Truck | Rafl or
barge
$0. 2014| $0.25%4| Feed grain program domestic PIK

certificate minimums:

Hale County, Tex. ($1.50) 115 per-
cent +$0.208; $2.123¢.

Kansas City, Mo, (ex-rall) ($1.85)
115 percent --£0.26%4; $2.384.

Agricultural Act of 1949; stat, mini-

mums:

Hale County, Tex. ($1.594-50.34);
105 percent ~+30.2034; §2.32%4.

Kansas City, Mo. (ex-rail) ($1.85
+su.3}?; 105 percent --$0.25}4;
$2.55%¢.
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Ezport.

Sales are made at the higher of the do-
mestic market price, as determined by CCC,
or 115 percent of the applicable 1967 price-
support loan rate plus carrying charges
in section C. The statutory minimum price
referred to in the price adjustment provisions
of the following export sales announcements
15 105 percent of the applicable price-support
rate plus the markup referred to in C of the
unrestricted use section for grain sorghum.
Sales will be made pursuant to the following
announcement:

A. Announcement GR-212 (Revision 2,
Jan. 9, 1961) for application to barter con-
tracts entered Into pursuant to invitations
for barter offers dated prior to August 26,
1966, and for cash or other designated sales.

Available, Kansas City, Chicago, Minne-
apolis, and Portland ASCS grain offices.

BARLEY, BULK

Unvrestricted use.

A, Storable. Market price, as determined by
CCC, but not less than 115 percent of the
applicable 1967 price-support rate* for the
class, grade, and quality of the barley plus
the applicable markup.

B. Markups and ezamples (dollars per
bushel in-store * No. 2 or better).

Markup in-store
received by—
Examples
Truck | Rail or
barge

$0.04 | $0.0114| Cass County, N. Dak. (30.87); 115
reent +-50.04; $1.03.
Minneapolis, Minn. (ex-rail) ($1.10);

115 percent -+-5$0.0114; $1.2815.

C. Nonstorable. At not less than market
price as determined by CCC.

Ezxport.

Sales are made at the higher of the do-
mestic market price, as determined by CCC
or 115 percent of the applicable 1968 price-
support loan rate plus carrying charges in
section B. The statutory minimum price re-
ferred to in the price adjustment provisions
of the following export sales announcement
is 105 percent of the applicable price-support
rate plus the markup referred to In B of the
unrestricted use section for barley. Sales
will be made pursuant to the following
announcement:

A. Announcement GR-212 (Revision 2,
Jan. 9, 1961) for cash or other designated

es.
Available. Chicago, Kansas City, Minne-
apolis, and Portland grain offices.

OATS, BULK

Unrestricted use.

A. Market price, as determined by CCC,
but not less than 115 percent of the applica-
ble 1968 price-support rates? for the class,
grade, and quality of the oats plus the
markup shown in B below.

B. Markups and examples (dollars per
bushel in-store* Basis No. 2 XHWO).

Markup in-
store received
by— Examples—Agricultural Act of 1040;
Stat. minimum
Truck
£0,04 | Redwood County, Minn. ($0,004-30.03
1uallty differential); 116 percent
$0.04; $0.77.

C. Nonstorable. At not less than the market
price as determined by CCC.

Ezport. Sales are made at the higher of the
domestic market price, as determined by

See footnotes at end of article.
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CCC, or 115 percent of the applicable 1968
price-support loan rate plus carrying charges
in section B. The statutory minimum price
referred to in the price adjustment provi-
sions of the following export sales announce-
ments is 105 percent of the applicable price-
support rate plus the markup referred to in B
of the unrestricted use section for oats. Sales
will be made pursuant to the following
announcement:

A. Announcement GR-212 (Revision 2,
Jan. 9, 1961), for application to barter con-
tracts and for cash or other designated sales.

Available, Kansas City, Chicago, Minne-
apolis, and Portland ASCS grain offices.

RYE, BULK

Unrestricted use.

A. Storable. Market price, as determined
by CCC, but not less than the Agricultural
Act of 1949 formula price which is 115 per-
cent® of the applicable 1968 price-support
rate for the class, grade, and quality of the
grain plus the markup shown in B below
applicable to the type of carrier involved.

B. Markups and examples (dollars per
bushel in-store* No. 2 or better).

Markup .
in-store
received by— | Examples—Agricultural Act of 1040:
Btat. minimum
Truck | Rail or
barge
$0.04 | $0.0124] Rolette County, N. Dak. ($0.80); 115
reent 4-$0.04; $1.07.
Minneapolis, Minn. (ex-rail) ($1.23);
115 percent +4-$0.01%4; $§1.4314.

C. Nonstorable. At not less than market
price as determined by CCC.

Export.

Sales are made at the higher of the do-
mestic market price, as determined by CCC,
or 115 percent of the applicable 1968 price-
support loan rate plus carrying charges
in section B. The statutory minimum price
referred to in the price adjustment provi-
sions of the following export sales announce-
ment is 105 percent of the applicable price~
support rate plus the markup referred to in
B of the unrestricted use section for rye.
Sales will be made pursuant to the follow-
ing announcement:

A, Announcement GR-212 (Revision 2,
Jan. 9, 1961) for cash or other designated
sales.

Available. Chicago, Kansas City, Portland,
and Minneapolis ASCS grain offices.

RICE, ROUGH

Unrestricted use.

Market price but not less than 1867 loan
rate plus 5 percent plus 44 cents per hun-
dredweight, basis in store.

Ezport.

As milled or brown under Announcement
GR-369, Revision III, as amended, Rice Ex-
port Program.

Available. Prices, quantities, and varieties
of rough rice available from Kansas City
ASCS Commodity Office.

COTTON, UPLAND

Unrestricted use.

A. Competitive offers under the terms and
conditions of Announcement NO-C-32 (Sale
of Upland Cotton for Unrestricted Use).
Under this announcement, upland cotton
acquired under price-support programs will
be s0ld at the highest price offered but in no
event at less than the higher of (a) 110 per-
cent of the current loan rate for such cotton,
or (b) the market price for such cotton, as
determined by CCC.

B. Competitive offers under the terms and
conditions of Announcement NO-C-31 (Dis-

position of Upland Cotton—In Redemption
of Payment-In-Kind Certificates or Rights |
Certificate Pools, In Redemption of Expory
Commodity Certificates, Against the “Short
fall,” and Under Barter Transactions), as
amended. Cotton may be acquired for imme-
diate delivery at its current market price, as
determined by CCC, but not less than a
minimum price determined by CCC. Cotton
may be acquired for delivery on August i,
1968, at the market price for cotton for deliy-
ery at such future time, as determined by
CCC, but not less than a minimum price
determined by CCC. Minimum prices for both
immediate and delayed delivery will in no
event be less than 120 points (1.2 cents) per
pound above the loan rate for such cotton at
the time it is to be delivered,

Ezport.

CCC disposals for barter. Competitive offers
under the terms and conditions of Announce.
ments CN-EX-28 (Acquisition of Upland Cot-
ton for Export Under the Barter Program),
and NO-C-31 (described above), as amended.

COTTON, EXTRA 'LONG STAPLE

Unrestricted use.

Competitive offers under the terms and
conditions of Announcements NO-C-6. (Re-
vised July 22, 1960), as amended, and NO-C-
10, as amended. Under these announcements
extra long staple cotton (domestically grown)
will be sold at the highest price offered but in
no event at less than the higher of (a) 115
percent of the current support price for such
cotton plus reasonable carrying charges, or
(b) the domestic market price as determined
by CCC.

Export.

A. CCC sales for export. Competitive offers
under the terms and conditions of Announce-
ments CN-EX-22 (Extra Long Staple Cotton
Export Program) and NO-C-27 (Sale of Extra
Long Staple Cotton), as amended.

B. Barter. Competitive offers under the
terms and conditions of Announcement CN-
EX-27 (Acquisition 6f Extra Long Staple Cot-
ton for Export Under the Barter Program),
and NO-C-27 (Sale of Extra Long Staple
Cotton), as amended.

COTTON, UPLAND OR EXTRA LONG STAPLE

Unrestricted use.

Competitive offers under the terms and
conditions of Announcement NO-C-20 (Sale
of Special Condition Cotton). Any such cot-
ton (Below Grade, Sample Loose, Damaged
Pickings, etc.) owned by CCC will be offered
for sale perlodically on the basis of samples
representing the cotton according to sched-
ules issued from time to time by CCC.

Availability information.

Sale of cotton will be made by the New
Orleans ASCS Commodity Office, Sales an-
nouncements, related forms and catalogs for
upland cotton and extra long staple cotton
showing quantities, qualities, and location
may be obtained for a nominal fee from that
office.

PEANUTS, SHELLED

When stocks are available in their area of
responsibility, the quantity, type, and grade
offered and whether for restricted or unre-
stricted use are announced in weekly lot 1ists
are invitations to bid issued by the following:

GFA Peanut Assoclation, Camilla, Ga.

Peanut Growers Cooperative Marketing As-
sociation, Franklin, Va,

Southwestern Peanut Growers' Assocla-
tion, Gorman, Tex. ’

A, Restricted use sales. Announcement
PR-1 as amended, and the lot list contain
terms and conditions of sales restricted %0
domestic crushing or export. 2

1. Shelled peanuts of less than US. No. 1
grade may be purchased for foreign or do-
mestic crushing.

All sales are made on the basis of com-
petitive bids each Wednesday, by the Fro-
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ducer Associations Divislon,  Agricultural
stabilization and Conservation Service,
washington, D.C. 20250, to which all bids are
submitted.

TUNG OIL

Unrestricted use,

sales are made periodically on a competi-
tive bid basis. Bids are submitted to the
Producer Association Division, Agricultural
stabilization and Conservation Service,
Washington, D.C. 20250.

The quantity offered and the date bids are
to be received are announced to the trade
in notices of Invitation to Bid, lssued by the
National Tung OIll Marketing Cooperative,
Inc., Poplarville, Miss. 30470,

Terms and conditions of sale are as set
forth In Announcement NTOM-PR-4 of
April 6, 1067, as amended, and the applica-
ble Invitation to Bid.

Bids will include, and be evaluated on the
basis of, price offered per pound £.0.b. storage
location. For certain  destinations, CCC will
as provided in the Announcement, as
amended, refund to the buyer a “freight
equalization” allowance.

Copies of the Announcement or the Invi-
tation may be obtained from the Cooperative
or Producer Associations Division, ASCS,
Telephone Washington, D.C., area code 202,
DU 8-3901.

Damy PropucTs

Sales are in carlots only in-store at stor-
age location of products.
Submission of offers.
Submit offers to the Minneapolis ASCS
Commodity Office.
NONFAT DRY MILK

Unrestricted use.

Announced prices, under MP-14: Spray
process, U.S. Extra Grade, 25.40 cents per
pound packed in 100-pound bags and 25.65
cents per pound packed in 50-pound bags.

Ezport.

Announced prices, under MP-23, pursuant
%o Invitations issued by Minneapolis ASCS
Commodity Office. Invitations will indicate
the type of export sales authorized, the an-
nounced price and the perlod of time such
price will be in effect.

BUTTER

Unrestricted use.

Announced prices, under MP-14: 74 cents
per pound—New York, Pennsylvania, New
Jersey, New England, and other States bor-
dering the Atlantic Ocean and Gulf of
Mexico. 73.25 cents per pound-—-Washington,
Oregon, and California, All other States 73
cents per pound,

CHEDDAR CHEESE (STANDARD MOISTURE BASIS)

Unrestricted use.

Amnounced prices, under MP-14: 52.750
cents per pound—New York, Pennsylvania,
Rew England, New Jersey, and other States
bordering the Atlantic Ocean and Pacific
Ocean and the Gulf of Mexico. All other
States 51,750 cents per pound.

FOOTNOTES -

' The formula price deliv bas 4
s‘.tie sales will be tx.)o.b. s ipine
“Round product up to the nearest cent.
USDA Acricurrure STABILIZATION AND CON-
SERVATION SERVICE OFFICES

GRAIN OFFICES
Kansas Oity ascs Commodity Office, 8930
Ward Parkway (Post Office Box 205),

Kansas Olty,” Mo. 64141 Teleph
£ 4 . one:
Area Code 818, Emerson 1-0860, o

NOTICES

Alaska, Arizona, Arkansas, Colo-
rado, Florida, Georgia, Hawaii, Kansas,
Louislana, Mississippl, Missouri, Ne-
braska, Nevada, New Mexico, North Caro-
lina, Oklahoma, South Carolina, Ten-
nessee, Texas, and Wyoming (domestic
and export). California (domestic only),
Connecticut, Delaware, Illinois, Indiana,
Iowa, Kentucky, Maine, Maryland, Mas~
sachusetts, Michigan, New Hampshire,
New Jersey, New York, Ohio, Pennsyl-
vania, Rhode Island, Virginia, Vermont,
and West Virginia (export only).

Branch Office—Chicago ASCS Branch Office,
226 West Jackson Boulevard, Chicago,
Ill. 60606, Telephone: Area Code 312,
353-6581.

Connecticut, Delaware, Illinols, Indiana,
Iowa, Kentucky, Maine, Maryland, Mas-
sachusetts, Michigan, New Hampshire,
New Jersey, New York, Ohlo, Pennsyl-
vania, Rhode Island, Virginia, Vermont,
and West Virginia (domestic only).

Branch Office—Minneapolis ASCS Branch
Office, 310 Graln Exchange Bullding,
Minneapolls, Minn, 55415. Telephone:
Area Code 612, 334-2051.

Minnesota, Montana, North Dakota, South
Dakota, and Wisconsin (domestic and
export).

Branch Office—Portland ASCS Branch Office,
1218 Southwest Washington Street,
Portland, Oreg. 97205. Telephone: Area
Code 503, 226-3361.

Idaho, Oregon, Utah, and Washington
(domestic and export sales), California
(export sales only).

PROCESSED COMMODITIES OFFICE— (ALL STATES)

Minneapolis ASCS Commodity Office, 6400
France Avenue South, Minneapolis, Minn.
556435. Telephone: Area Code 612, 2334-3200.

COTTON OFFICE (ALL STATES)

New Orleans ASCS Commodity Office, Wirth
Building, 120 Marais Street, New Orleans,
La. 70112, Telephone: Area Code 504,
527-7766. k

GENERAL SALES MANAGER OFFICES

Representative of General Sales Manager,
New York Area: Joseph Reidinger, Federal
Bulilding, Room 1759, 26 Federal Plaza,
New York, N.Y. 10007. Telephone: Area
Code 212, 264-8439, 8440, 8441.

Representative of General Sales Manager,
West Coast Area: Callan B. Duily, Ap-
praisers’ Building, Room 802, 630 San-
some Street, San Francisco, Calif, 94111,
Telephone: Area Code 415, 5566185,

ASCS StaTE OFFICES

Illinois, Room 232, U.8. Post Office and Court-
house, Springfield, Ill. 62701, Telephone:
Area Code 217, 525—-4180.

Indiana, Room 110, 311 West Washington
Street, Indianapolis, Ind. 46204, Telephone:
Area Code 317, 633-8521.

Iowa, Room 937, Federal Building, 210 Wal-
nut Street, Des Moines, Iowa 50309. Tele-
phone: Area Code 515, 284-4213.

Kansas, 2601 Anderson Avenue, Manhattan,
Kans. 66502. Telephone: Area Code 913,
JE 9-3531. .

Michigan, 1405 South Harrison Road, East
Lansing, Mich. 48823. Telephone: Area
Code 517, 372-1810. ’

Missouri, I.O.O.F. Building, 10th and Wal-
nut Streets, Columbia, Mo. 65201. Tele-
phone: Area Code 314, 442-3111.

Minnesota, Room 230, Federal Bullding and
U.S. Courthouse, 316 Robert Street, St.
Paul, Minn. 55101. Telephone: Area Code
612, 228-7651. :

Montana, Post Office Box 670, U.S.P.O. and
Federal Office Bullding, Bozeman, Mont,
59715. Telephone: Area Code 406, 5874511,
Bxt. 3271.
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Nebraska, Post Office Box 793, 5801 O Street,
Lincoln, Nebr. 68501. Telephone: Area Code
402, 475-3361.

North Dakota, Post Office Box 2017, 15 South
21st Street, Fargo, N. Dak. 58103, Tele-
phone: Area Code 701, 237-5205.

Ohio, Room 202, Old Federal Building, Co-
Iumbus, Ohio 43215. Telephone: Area Code
614, 469-5644.

South Dakota, Post Office Box 843, 239 Wis-
consin Street SW.,, Huron, S. Dak. 57350,
Telephone: Area Code 605, 852-8651, Ext.
321 or 310.

Wisconsin, Post Office Box 4248, 4601 Ham-
mersley Road, Madison, Wis. 53711, Tele-
phone: Area Code 608, 254-4441, Ext. 7535,

(Sec. 4, 62 Stat. 1070, as amended; 15 U.S.C.
714b. Interpret or apply sec. 407, 63 Stat.
1066; sec. 105, 63 Stat. 1051, as amended by 76
Stat. 612; secs. 303, 306, 307, 76 Stat. 614-617;
7US.C. 1441 (note) )

Signed at Washington,
July 1, 1968.

DC., on
J H. D. GODFREY,
Execulive Vice President,
Commeodity Credit Corporation.

[F.R. Doc. 68-8052; Filed, July 8, 1968;
8:45 am.]

Consumer and Marketing Service

COTTON RESEARCH AND
PROMOTION

Applications for Certification of Cotton
Producer Organizations

Pursuant to section 14 of the Cotfon
Research and Promotion Act (80 Stat.
284; 7 U.S.C. 2113) and § 1205.337 of the
Cotton Research and Promotion Order
(7 CFR Part 1205), the U.S. Department
of Agriculture is required to certify the
eligibility of cotton producer organiza-
tions for participation in the nomination
of members and alternate members of
the Cotton Board. Notice is hereby given
that the U.S. Department of Agriculture
will accept applications for certification
from any cotton producer organization
not currently certified for this purpose.

Any such cotton producer organiza-
tlon desiring to request certification
should submit its application in dupli-
cate to the Director, Cotton Division,
Consumer and Marketing Service, U.S.
Department of Agriculture, Washington,
D.C. 20250,

A formal application form is not re-
quired but each application must con-
tain the following information:

1. Geographic territory within the
State covered by the organization’s
active membership.

2. Nature and size of the organiza-
tion’s active membership in the State,
proportion of total of such active mem-
bership accounted for by farmers, a
map showing the cotton producing coun-
ties in such Stafe in which the organiza-
tion has members, the volume of cotton
produced in each such county for the
1965 crop, the number of cotton pro-
ducers in each such county, and the size
of the organization’s active cotton pro-
ducer membership in each such county.

3. The extent to which the cotton pro-
ducer membership of such organization
is represented in setting the organiza-
tion’s policies.
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4, Evidence of stability and perma-
nency of the organization.

5. Sources from which the organiza-
tion’s operating funds are derived.

6. Functions of the organization.

7. A statement concerning the orga-
nization’s ability and willingness to fur-
ther the aims and objectives of the
Cotton Research and Promotion Act.

In order to be considered, applications
must be postmarked no later than 11:59
p.m. on July 26, 1968.

Dated: July 3, 1968.

S. C. RADEMAKER,
Director, Cotton Division,
Consumer and Marketing Service.

[FR. Doc. 68-8105; Filed, July 8, 1968;
8:49 am.]

DEPARTMENT OF COMMERCE

Office of the Secretary
[Dept. Order 134-3, Amadt. 1]

OFFICE OF BUDGET AND FINANCE
Organization and Functions

This material amends the material ap-
pearing at 32 F.R. 10381 of July 14, 1967.

Department Order 134-3 of October 18,
1966, is hereby amended as follows:

In section 4 Organization and func-
tions, paragraphs .01 and .07 are amend-
ed, and a new paragraph .08 is added,
to read:

.01 The Office of Budget and Finance
shall comprise:

a. Office of the Director:

Director.

Deputy Director.

b. Financial Systems Policy Division.

¢. Budget Coordination Division.

d. Budget Review and Analysis Staff,

e. Financial Management Services Di-
vision.

f. Central Accounting Division.

.07 The Financial Management Serv-
ices Division shall manage the Working
Capital Fund, and on a reimbursable
basis through the Working Capital Fund,
shall provide financial management serv-
ices, except accounting, payrolling, and
related financial reporting, to the Office
of the Secretary and, as determined by
the Assistant Secretary for Administra-
tion to be more advantageously per-
formed as central services, to operating
units of the Department. The head of
the Pinancial Management Services Di-
vision shall serve as budget officer for
General Administration, operating units
as assigned, and miscellaneous accounts
of the Department of Commerce.

.08 The Central Accounting Division
shall, on a reimbursable basis through
the Working Capital Fund, provide ac-
counting, financial reporting, payrolling
and related services to the Office of the
Secretary and, as determined by the As-
sistant Secretary for Administration to
be more advantageously performed as
central services, to operating units of the
Department and related independent
agencies and commissions. The Central

Accounting Division shall render con-

NOTICES

solidated financial reporting for the
Department.

Effective date: July 1, 1968.
Davip R. BALDWIN,

Assistant Secretary
for Administration.

[F.R. Doc. 68-9077, Filed, July 8, 1968;
847 am.]

[Dept. Order 134-2, Amdt. 1]
OFFICE OF AUDITS
Organization and Functions

This material amends the material ap~
pearing at 32 F.R. 13679 of September
29, 1967. B

Department Order 134-2 is hereby
amended as follows:

In section 4 Organization and func-
tions, the following is added at the end
of the listings in paragraph .01 and para-
graph .07 as indicated:

(&) NLs = »
L - - = .
Comprehensive Inter-
nal Audit Division
4.
(b) 07 * * =
Comprehensive’ Inter-
nal Audit Division
4.
Maritime Adminis-
tration.

Effective date: June 25, 1968.

Davip R. BALDWIN,
Assistant Secretary
for Administration.

[F.R. Doc. 68-8078; Filed, July 8, 1068;
8:47 am.]

DEPARTMENT OF HEALTH, EDU-
CATION, AND WELFARE

Food and Drug Administration
HAZLETON LABORATORIES, INC.

Notice of Filing of Petition for Food
Additives

Pursuant to the provisions of the Fed-
eral Food, Drug, and Cosmetic Act (sec.
409(b) (5), 72 Stat. 1786; 21 U.S.C. 348
(b) (5)), notice is given that a petition
(FAP 8B2302) has been filed by Hazleton
Laboratories, Inc., Post Office Box 30,
Falls Church, Va. 22046, proposing that
§ 121.2526 Components of paper and
paperboard in contact with aqueous and
fatty foods be amended to provide for
the safe use of sodium n-dodecylpoly-
ethoxy (50 moles) sulfate as a component
of paper and paperboard intended for
use in contact with foods of types II, III,
IV-B, and VI-A as described in table 1 of
§ 121.2526(¢).

Dated June 27, 1968.
J. K. KIRK,
Associate Commissioner
for Compliance.

[F.R. Doc. 68-8099; Filed, July 8, 1968;
8:49 am.]

L * -

DEPARTMENT OF
TRANSPORTATION

Coast Guard
[CGFR 68-81]

PORTION OF DELAWARE RIVER,
CHESTER, PA,

Closure to Navigation During Launch-
ing of Hull No. 642, "‘SS American
Liberty”

By virtue of the authority vested in
me as Commandant, U.S. Coast Guard,
by 49 CFR 1.4 (32 F.R. 5606) and Execu-
tive Order 10173 as amended by Execu-
tive Orders 10277, 10352, and 11249, 1
hereby affirm for publication in the Fep-
ERAL REGISTER the order of A. J. Carpen-
ter, Rear Admiral, U.S. Coast Guard,
Commander, 3d Coast Guard District,
who has exercised authority as District
Commander, such order reading as
follows:

PORTION OF DELAWARE RIVER, CHESTER, PA

Under the authority of Title II of the
Espionage Act of June 15, 1817, 40 Stat. 220,
50 U.S.C. 191, and Executive Order 10173 as
amended, I declare that from 1 p.m., ed.t, on
Tuesday, July 9, 1968, until completion of
the launching at 2 pam,, ed.t, Tuesday,
July 9, 1968, the following area is a securlty
zone and I order that it be closed to any
person or vessel due to the launching of Hull
No. 642, the “SS American Liberty":

The waters of the Delaware River, Chester,
Pa., within the coordinates of Ilatitude
89°50'55'" N., longitude 75°20'46’’ W., at the
shoreline of Chester, Pa,, thence southeast-
erly to latitude 89°50'34"" N, longitude
75°19'29"" W., thence north to latitude
89°51'22'/ N., longitude 75°19'82"" W.

No person or vessel may remain ip of
enter this security zone.

The Captain of the Port, Philadelphia, Pa,
shall enforce this order.

The Captain of the Port may be assisted
by employees and facilities of any State or
political subdivision thereof or any Federal
agency.

For violation of this order Title II of the
Espilonage Act of June 15, 1917 (40 Stat. 220
as amended, 50 U.S.C. 192), provides:

“If any owner, agent, master, officer, of
person in charge, or any member of the crew
of any such vessel fails to comply with sny
regulation or rule issued or order glven under
the provisions of this chapter, or obstructs
or interferes with the exercise of any Power
conferred by this chapter, the vessel, togethe!
with her tackle, apparel, furniture, and
equipment, shall be subject to seizure and
forfeiture to the United States in the same
manner as merchandise is forfeited for viola-
tion of the Customs Revenue Laws; snd the
person guilty of such failure, obstruction, o
interference shall be punished by imprisot®
ment for not more than 10 years and ma¥ in
the discretion of the court, be fined not more
than $10,000. ‘

“If any other person knowingly falls
comply with any regulation or rule issued o
order given under the provisions of this Cba!’};
ter, knowingly obstructs or interferes W“‘
the exercise of any power conferred b¥ ‘hf
chapter, he shall be punished by impriso
ment for not more than 10 years and mal

to
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at the discretion of the court, be fined not
more than $10,000."
Dated: July 2, 1968.

P. E, TRIMBLE,
vice Admiral, U.S. Coast Guard,
Acting Commandant.

|[FR. Doc. 68-8072; Filed, July 8, 1968;
8:46 am.]

[CGFR 68-80]

PORTION OF WARWICK RIVER, NOR-
FOLK—NEWPORT NEWS HARBOR

Closure to Navigation During Naval
Amphibious Training Exercises

By virtue of the authority vested in me
as Commandant, U.S. Coast Guard, by.49
CFR 14 (32 FR. 5606) and Executive
Order 10173 as amended by Executive
Orders 10277, 10352, and 11249, I hereby
afirm for publication in the FEDERAL
RecisTer the order of E, C. Allen, Jr.,
Rear Admiral, U.S. Coast Guard, Com-
mander, 5th Coast Guard District, who
has exercised authority as District Com-
mander, such order reading as follows:

PoRTION OF WARWICK RIVER,
NorFOLE—NEWPORT NEWS HARBOR

Under the authority of Title II of the
Esplonage Act of June 15, 1917, 40 Stat. 220,
50 US.C. 191 and Executive Order 10173, as
amended, I declare that during the below
specified times and dates the following area
is a security zone and I order that it be
closed to any person or vessel due to Naval
Amphibious Training Exercises:

The waters of the Warwick River, Warwick-
Newport News area, Va., between points
established by the coordinates of latitude
37°0816"" N, longitude 76°34’45’° W,, and
latitude 37°08°15"" N., longitude 76°34'15"" W.

No person or vessel may remain in or enter
this security zone when set during the periods
specified below.

The Captain of the Port may be assisted
by employees and facilities of any State or
political subdivision thereof or any Federal
agency.

The Commander, Amphibious Training
Command, U.S, Atlantic Fleet, shall enforce
this order.

This security zone shall be set during the
following times and dates: 7 am., e.dt., to
11 am., ed.t., and from 12 pm., edt., to 4
b, edt., ninth (Tuesday), 11th (Thurs-
day), 16th (Tuesday), 18th (Thursday), 30th
(Tuesday) of July 1968, and second (Friday),
511;%;1 (Tuesday), 18th (Tuesday) of August

For violation of this order Title IT of the
Esplonage Act of June 15, 1917 (40 Stat. 220,
& amended, 50 U.S.C. 192) provides:

If any owner, agent, master, officer, or per-
son In charge, or any member of the crew
of any such vessel fails to comply with any
regulation or rule issued or order given under
the provisions of this chapter, or obstructs or
interferes with the exercise of any power con-
ferred by this chapter, the vessel, together
with her tackle, apparel, furniture, and
€quipment, shall be subject to seizure and
forfeiture to the United States in the same
manner as merchandise is forfeited for viola-
ton of the customs revenue laws; and the
person guilty of such failure, obstruction, or
Interference shall be punished by imprison-
ment for not more than 10 years and may, in
the discretion of the court, be fined not more
than $10,000.

"I any other

compl person knowingly fails to

¥ with any regulation or rule issued or
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order given under the provisions of this chap-
ter, or knowingly obstructs or interferes with
the exercise of any power conferred by this
chapter, he shall be punished by imprison-
ment for not more than 10 years and may, at
the discretion of the court, be fined not more
than $10,000.”

Dated: July 2, 1968.

P. E. TRIMBLE,
Vice Admiral, U.S. Coast Guard,
Acting Commandant.

[F.R. Doc. 68-8073; Filed, July 8, 1968;
8:46 a.m.)

CIVIL AERONAUTICS BOARD

|Docket No. 20015; Order 68-7-21]

CARIBBEAN-ATLANTIC AIRLINES,
INC.

Order of Suspension and Investiga-
tion Regarding Proposed Charter
Provisions

Adopted by the Civil Aeronautics
Board at its office in Washington, D.C,,
on the 2d day of July 1968.

By tariff revisions filed June 4 and 20,
1968, and marked to become effective
July 5, 1968, Caribbean-Atlantic Airlines,
Inc. (Caribair), proposes to amend its
payment and refund charter rule. The
proposal * requires a deposit of an amount
equal to 25 percent of the charter price
when a charter agreement is signed and
provides that this deposit will be forfeited
if the charterer cancels the agreement
prior to the planned departure time of
the flight.

The carrier has presented no factual
data or any other justification in support
of its proposal.

Upon consideration of all relevant
matters, the Board finds that Caribair’s
proposal may be unjust, unreasonable,
unjustly diseriminatory, unduly prefer-
ential, or unduly prejudicial, or other-
wise unlawful, and should be suspended
pending investigation.

Carriers have been permitted deposit
and forfeiture requirements to deter
frivolous reservations and cancellations,
and to protect themselves from loss. The
Board, however, has considered that the
forfeiture requirements should be no
greater than necessary to serve this
purpose and that forfeiture should not
be considered as a source of revenue for
the carriers. In reviewing penalty pro-
visions the Board has recognized that
in some situations the carriers will have
an opportunity to resell the service, and
in some instances the service would not
be utilized in any event.

1 Rule 20(b) appearing on second revised
page 4 to Caribair’'s Tatiff CAB No. 12, filed
June 20, 1968. On the first revised page 4 filed
June 4, Rule 20(b) stipulated that the car-
rier would retain the 25 percent deposit as
damages and that the charterer shall be en-
titled to a refund of all monies in excess of
25 percent of the total charter fee. The bases
for suspension and investigation, and the
order herein are applicable to the rule as it
appeared on both the first and second revised
page 4 of the tariff.
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The amount proposed to be forfeited,
25 percent, involves a very sharp rise
above the 10 percent currently in effect
for Caribair, The forfiture applies to
cancellations long before the planned
departure while the present 10 percent
charge is applicable only to cancellations
within 24 hours of departure. This raises
a question whether the carrier would
have the opportunity to reschedule its
equipment or otherwise avoid losses from
a cancellation in most circumstances.
Accordingly a reasonableness issue is
presented by the absence of an economic
basis or other circumstances justifying

- these charges for cancellations which

may be made well in advance of depar-
ture. Domestic airlines do not generally
have any penalty provisions. Moreover,
the failure to provide a maximum
charge also raises a question of unjust
diserimination, or undue preference or
prejudice. In this regard, cancellation
of both long distance and short distance
charters may subject the carrier to a
similar loss exposure; however, the long
distance charterer would be subject to
a penalty many times that of the short
distance charterer. For these reasons the
Board has concluded that it will not
permit the designated changes to become
effective * pending investigation.

Accordingly, pursuant to the Federal
Aviation Act of 1958, and particularly
sections 403 and 1002 thereof:

It is ordered, That:

1. An investigation be instituted to
determine whether the provisions
deseribed in Appendix A attached hereto,”
and rules, regulations, and practices af-
fecting such provisions, are or will be
unjust or unreasonable, unjustly dis=-
criminatory, unduly preferential, unduly
prejudicial, or otherwise unlawful, and
if found to be unlawful, to determine and
prescribe the Ilawful provisions, and
rules, regulations, or practices affecting
such provisions;

2, Pending hearing and decision by
the Board, the provisions described in
Appendix A hereto,® except insofar as
they apply to foreign air transportation,
are suspended and their use deferred to
and including October 2, 1968, unless
otherwise ordered by the Board, and that
no changes be made therein during the
period of suspension except by order or
special permission of the Board.

3. This investigation be assigned for
hearing before an Examiner of the Board
at a time and place hereafter to be

designated; and

4. A copy of this order be filed with
the aforesaid tariff and served upon
Caribbean-Atlantic Airlines, Inc., which
is made a party to this proceeding.

* The effect of this suspension order will’
be to leave in force all of the provisions of
Rule 20(b) appearing on original page 4
and permit to become effective the proposed
provisions appearing in Rule 20(b) on the
second revised page 4 which provide that at
the time the charter agreement Is signed,
charterer shall deposit with the carrier an
amount equal to 25 percent of the total
charter charge.

% Appendix A filed as part of the original
document,
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This order will be published in the
FEDERAL REGISTER,

By the Civil Aeronautics Board.

[sEAL] MAaBeEL MCCART,
Acting Secretary.
{F.R. Doc. 68-8096; Filed, July 8, 1968;
8:48 am.]

[Docket No. 18834; Order 68-7-13]
MOHAWK AIRLINES, INC.

Order Setting Application for Hearing

Adopted by the Civil Aeronautics
Board as its office in Washington, D.C.,
on the 2d day of July 1968.

On April 18, 1968, Mohawk Airlines,
Inc. (Mohawk), filed an application, pur-
suant to Subpart M of Part 302 of the
Board's procedural regulations, for
amendment of its certificate of public
convenience and necessity for route 94
to eliminate condition 4(b), which re-
quires that flights between Syracuse and
Cleveland serve at least one intermediate
stop.

The city of Syracuse and other Syra-
cuse civic interests® have filed a joint
statement requesting that the Board
grant Mohawk’s application,

Trans-East Airlines, Inc. (Trans-
East), filed an answer seeking denial or
deferral of the application, on the prin-
cipal ground that similar authority, sub-
Jject to a long-haul restriction, is in issue
in the Northern New England-Great
Lakes Investigation, Docket 18322 (In-
vestigation) .* Mohawk points out in its
reply that the Investigation is orienfed
toward Northern New England service
requirements and that Trans-East did
not propose any Syracuse-Cleveland
service therein.

Upon consideration of the pleadings
and all the relevant facts, we have deter-
mined to exercise our discretionary right
in accordance with Rule 1311 of the
Board’s procedural regulations and
direct that a hearing be held under the
expedited procedures set forth in Rule
1312,

Accordingly, it is ordered, That:

1. The application of Mohawk Airlines,
Inc., in Docket 19834 be and it hereby is
set for hearing before an Examiner of
the Board at a time and place hereafter
designated; and

2. This order shall be served upon all
parties served by Mohawk in its appli-
cation and Trans-East Airlines, Inc.

This order shall be published in the
FEDERAL REGISTER.

By the Civil Aeronautics Board.

[SEAL] MABEL McCarT,
Acting Secretary.
|[F.R. Doc. 68-8097; Filed, July 8, 1968;
8:49 am.]

1The Greater Syracuse Chamber of Com-
merce, The Metropolitan Development As-
gociation of Syracuse and Onondaga County,
and the Automobile Club of Syracuse.

¢ Trans-East has applied for such author-
ity in Docket 16333, as amended. Orders E—~
25310, June 16, 1967, and E-25489, August 8,
1967.

NOTICES

FEDERAL COMMUNICATIONS
COMMISSION

[Docket Nos, 18229—18233; FCC 68-688]

LONE STAR TELEVISION SERVICE,
INC., ET AL.

Memorandum Opinion and Order
Instifuting Consolidated Hearing

In re petitions by Lone Star Television
Service, Inc., Longview, Tex., Docket No.
18229, File No. CATV 100-34; Telecom
Cable Co., Texarkana, Tex., Docket No.
18230, File No. CATV 100-48; Cypress
Valley Cable Television Service, Inc.,
Marshall, Tex., Docket No. 18231, File No.
CATV 100-96; Kilgore Video, Inc., Kil-
gore, Tex., Docket No. 18232, File No.
CATYV 100-244; for authority pursuant to
§ 74.1107 of the rules to operate CATV
systems in the Shreveport television
market (ARB 68) ; and in re applications
of Telecom Cable Co., Jefferson, Atlanta,
Edgewood, Mineola, Big Sandy, Ashland,
and Terrell, Tex., Docket No. 18233, File
Nos. 15908 through 13-IB-116X, 24276-
IB-26X; for construction permits for
new point-to-point microwave radio
stations in the business radio service.

1. These petitioners propose to estab-
lish CATV systems in various Texas com-
munities and seek waiver of the hearing
requirements in order to import distant
television signals into the Shreveport
market (ARB 68), which has a net weekly
circulation of 289,300. Channel assign-
ments in the market and their status
are;

Shreveport—3 (ABC), 12 (CBS), *24 (Idle),

33 (Idle);

Texarkana—6 (NBC), 17 (Idle), *34 (Idle);
Marshall—*22 (Idle), 35 (Idle);
Longview—16 (CP, Indep.).

2. The Shreveport market encompasses
a tri-State area: Louisiana, Texas, and
Arkansas, All of the CATV proposals are
for the Texas part of the market and
involve four separate communities. In
general, petitioners wish to carry the
distant signals from Dallas and Fort
Worth, which are 100-150 miles from the
communities involved.

3. The proposals, and contentions in
support and opposition, are as follows:

A. Lone Star Television Service, Inc.
(CATV 100-34), plans to operate in
Longview, Tex. (40,050), which is located
about 54 miles southwest of Shreveport
and 80 miles southwest of Texarkana.
Petitioner would carry:

LocaL SIGNALS

Channels:
BIPABO) v Shreveport, La,
13 (OBE) e i iiess Do.
SANBE) St Texarkana, Tex.
T (ABC,NBC) . Tyler, Tex.
DISTANT SIGNALS
Channels:
AN B e rrrrem i Fort Worth, Tex.
11 (Indep.) -—eeeeua Do.
AEOBBY oo Dallas, Tex.
BHABC) et Do.

In support of its request, petitioner
claims: (1) It has a construction dead-
line to mget; (2) Longview is located

54 miles from Shreveport; (3) the city
receives no instate television service ang
there is a lack of service from Texas-ori-
ented stations; (4) Longview is in com-
petition with Tyler, Tex., 30 miles away,
in attracting new industry and that city
has a grandfathered CATV system al-
ready carrying the Dallas and Fort
Worth stations; (5) there will be ng
leapfrogging of signals; (6) the com-
munity is a link in a chain for poten-
tial microwave service and it is essential
that Longview receive the same signals
as the other communities; (7) petitioner
has gone to considerable expense in ob-
taining and planning the operation in
Longview; and (8) economically, politi-
cally, educationally, and culturally the
community is identified with Texas, not
Louisiana.

The petition is opposed by KTBS, Inc,,
and KSLA-TV, Inc. They claim: (1)
The showing made does not justify
waivers; (2) carriage of the Dallas-Fort
Worth stations would have a serious
adverse impact on existing and potential
television stations in the Shreveport
market.

B. Telecom Cable Co. (CATV) 100-48),
plans to operate in Texarkana (50,006),
which is located in both Texas and Ar-
kansas, and is situated about 65 miles
from Shreveport. The following signals
will be carried:*

LOCAL SIGNALS

Channels:
SICABO) e e Shreveport, La.
12 (OBS)=cssaioos Do.
G{CBE) el Texarkana, Tex.
DISTANT SIGNALS
Channels:
7 (ABC, NBC) —ccuuus Tyler, Tex,
4 (CBB) ~——civmnne Little Rock, Ark,
11 (OBB) = e Do.
B (NBO) < e e Fort Worth, Tex.
11 (Indep.) ccemee-= Do.
L b T R S Dallas, Tex.
BB i Do.
BUABO) e Do.
C. Cypress Valley Cable Television
Service, Inc. (CATV 100-96), plans to

build a CATV system in Marshall, Tex,
(23,846) , which is situated approximately
36 miles southwest of Shreveport, 65
miles southwest of Texarkana, and out-
side the predicted Grade B contour of
Channel 16, Longview. It proposes 0
carry the following signals:

LocAaL

Channels:
8 (ABC) ~--eommr-e Shreveport, La.
: 1o W 0y 0 - PACCUIES, Do. !
G (NBD) S =iy Texarkana, Tex.

DISTANT

Channels: )
11 (Indep.) ccaccmua- Fort Worth, Tex.
*13 (EAUC.) - cccaman. Dallas, Tex.
7 (ABC/NBC) oeee e Tyler, Tex.

Waiver of hearing is requested for the
following reasons: (1) Marshall is not
part of any SMSA or urbanized area; (2)
the system does not have the potential
for “explosive growth;” (3) no pay-TV
operations, program originations, or salé
of advertising time are contemplated;

1Telecom Cable has requested & }‘\enrlng
and thus has advanced no arguments iil sup-
port of walver.
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(4) economically, politically, education-
ally, and culturally, the community is
identified with Texas, not Louisiana; (5)
its size, and distance from Shreveport,
makes Marshall no threat to a potential
shreveport UHF'; (6) it is unrealistic to
assume that Channel 35, Marshall, will
e activated within the foreseeable fu-
ture in light of the proposal to construct
and operate a station on Channel 16 at
Longview, which is about 20 miles away;
and (7) although not listed as a distant
signal to be carried, the system would
carry Channel 16 if activated.

Opposition comes from KTBS, Inc.,
and KSLA-TV, Inc? It is argued that:
(1) Marshall will be relied on by future
market UHF stations; (2) such stations
would be threatened by importation of
distant independents; (3) a future UHF
in Marshall would be stifled by peti-
tioner’s CATV system, not the UHF sta-
tion proposed for Longview; (4) impor-
tation of a distant educational station
will prevent the development of local
educational television; and (5) hearing
is necessary to assess the growing frag-
mentation of the market by CATV
systems.

D. Kilgore Video, Inc. (CATV 100-
244), proposes to operate at Kilgore,
Tex, (10,092), located 65 miles south-
west of Shreveport and approximately
15 miles southwest of Longview, Tex.
The system will carry the following
signals: *

LocAaL
Channels:
7 (ABC, NBC) wrmmmt Tyler, Tex.
B AR ) e Shreveport, La.
12)(CB8) oS Do,
5. (NBO) coossseny Texarkana, Tex.
16 (CP, Indep.) --——= Longview, Tex.
DISTANT
Channels:
G (OBS) coen s Dallas, Tex.
B{ABCY . e Do.
B/(HBO). . CosW e Fort Worth, Tex.
11 (Indep.) oo __. Do.
9(NBC) . ____. Lufkin, Tex.

Pqtitioner makes the following sup-
porting arguments: (1) Kilgore lies on
the periphery of the Shreveport market
and is 65 miles from the central city; (2)
the community receives practically no
in-state television service; (3) any future
UHF Shreveport station would not meet
the needs and interests of Kilgore resi-
dents:. and (4) § 74.1103 will protect the
Longview UHF.

Objections have been filed by Radio
ngview, Inc., Channel Seven, Inc.,
licensee of Channel 7, Tyler, Tex., and
KSLA-TV, Inc,, elaiming: (1) The Long-
view UHF will rely on Kilgore, will not
———

ms—é:hannel 16 does not object to carriage of
g nt signals but asks that appropriate
r“q\l“’)' be made into the plans of Cypress
f)r program origination or the sale of ad-
\ertlsmg time,

*In Kilgore Video, Inc., FCC 67-1259, 10
:;ZCOde 737, the Commission authorized car-
5 B_Co the following local signals: 3 (ABC),
e n' BS), Shreveport, and 6 (NBC), Texar-
gwei;. Section 74.1105 notice having been
44 &nd no objection having been filed,

gore Video may, of course, carry Channel

7, Tyle
&ct'l?a u:d .and Channel 16, Longview, when

NOTICES

be protected by program exclusivity, and
will be threatened by importation of dis-
tant independents; (2) the Shreveport
stations do provide coverage of Texas
events; and (3) Kilgore is an integral
part of the Shreveport market. Addition-
ally, a nonmarket station, Channel 7,
Tyler, has objected on the basis that
there are already nine CATV systems
carrying distant signals in its service
area and the authorization of another
one in Kilgore will only mean further
fragmentation of its market.

4. Hearing will be ordered for these
proposals. The communities are the
larger population centers of the market;
two have UHF allocations. With respect
to Longview and Kilgore especially,
hearing is necessary to weigh the im-
pact on Channel 16 (CP), Longview,
which proposes an independent opera-
tion in that city. We fully appreciate the
need for in-state programing by Kilgore
and Longview residents and that issue
will be taken up in hearing. But that
consideration is not a sufficient basis for
waiver in this case.

5. Telecom Cable Co. has applied for
construction permits for microwave sta-
tions to relay distant signals from Dallas-
Fort Worth to CATV systems in Glade-
water, Jefferson, and Texarkana, all in
Texas, and, except as nofed below, is
legally, technically, and financially quali-
fied. A § 74.1107 request has been filed
only with respect to the Texarkana
CATYV proposal. KTBS, Inc., Channel 3,
Shreveport, has filed a petition to deny
the applications. The matter of extend-
ing service to Texarkana will be desig~
nated for hearing. No action is being
taken with respect to the other com-
munities alleged to be served.

Accordingly, it is ordered, That the
petition to dismiss or deny, filed by
KTBS, Inc., in regard to the microwave
applications of Telecom Cable Co. (File
Nos. 15908/13-IB-116X, 24276-1B-26X)
is granted to the extent indicated above
and is otherwise denied.

It is further ordered, That the request
of Telecom Cable Co. for hearing is
granted and the requests of Cypress
Valley Cable Television Service, Inc.,
Kilgore Video, Inc., and Lone Star Tele-
vision Service, Inc,, for waiver of the
hearing provisions of § 74.1107 of the
rules are denied, and pursuant to sec-
tions 4(i), 303, and 307(b) of the Com-
munications Act of 1934, as amended,
and § 74.1107 of the rules, a consolidated
hearing is ordered as to said matters and
the supporting microwave applications
(File Nos. 15908/13-IB-116X and 24276
IB-26X) on the following issues:

1. To determine the present and pro-
posed penetration and extent of CATV
service in the Shreveport market.

2. To determine the effects of current
and proposed CATV service in the
Shreveport market upon existing, pro-
posed and potential television broadcast
stations in the market.

3. To determine (a) the present policy
and proposed future plans of petitioners
with respect to the furnishing of any
service other than the relay of the
signals of broadcast stations; (b) the
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potential for such services; and (¢) the
impact of such services upon television
broadcast stations in the market.

4. To determine whether there are un-
satisfied needs in Longview, Texarkana,
and Kilgore, Tex., for in-state television
programing, and if so, the extent to
which the applicants’ proposed CATV
services would meet those needs for their
respective communities.

5. To determine in light of the above
whether grant of the applications and
the proposals would be consistent with
the public interest.

Radio Longview, Inc., KTBS, Inec.,
KSLA-TV, Inc., KCMC, Inc., and Chan-
nel Seven, Inc., are made parties to this
proceeding and, to participate, must
comply with the applicable provisions of
§ 1.221 of the Commission’s rules. The
burden of proof is upon the petitioners. A
time and place for hearing will be speci-
fled in another order.

Adopted: June 26, 1968.
Released: July 3, 1968.

FEDERAL COMMUNICATIONS
COMMISSION,*

[sEAL] BEN F. WAPLE,
Secretary.
[F.R. Doc. 68-8102; Filed, July 8, 1968;
8:49 am.]

[Docket Nos. 17889, 17890; FCC 68M-1009]

LONG ISLAND VIDEO, INC., AND
GRANIK BROADCASTING CO., INC.

Order Regarding Procedural Dates

In re applications of Long Island Video,
Ine., Patchogue, N.Y., Docket No. 17889,
File No. BPCT-3242; Granik Broadcast-
ing Co., Inc., Patchogue, N.Y., Docket
No. 17890, File No. BPCT-3422; for con-
struction permit for new television
broadcast station (Channel 67).

The Hearing Examiner has for con-
sideration a letter received June 27, 1968,
from counsel for Granik Broadcasting
Co., Inc.;

It appearing, that the applicants have
filed with the Review Board certain
pleadings which may obviate the neces-
sity for hearing;

It further appearing, that the Broad-
cast Bureau, the only other party to this
proceeding, has orally advised the Ex-
aminer that it does not object to the post-
ponement of further proceedings pend-
ing Review Board action on the said
pleadings:

It is ordered, That the previously es-
tablished procedural dates, including the
commencement of hearing on July 16,
1968, are continued pending further
order.

Issued: July 1, 1968.
Released: July 3, 1968.
FEDERAL COMMUNICATIONS

COMMISSION,
[sEaL] BEN F, WAPLE,
Secretary.
[F.R. Doc. 68-8103; Filed, July 8, 1968;
8:49 a.m.]

¢ Commissioner Bartley dissenting; Com-
missioners Loevinger and Wadsworth absent.
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FEDERAL DEPOSIT INSURANCE
CORPORATION

INSURED BANKS
Joint Call for Report of Condifion

Pursuant to the provisions of section
T(a) (3) of the Federal Deposit Insurance
Act each insured bank is required to make
a Report of Condition as of the close of
business June 29, 1968, to the appropriate
agency designated herein, within 10 days
after notice that such report shall be
made: Provided, That if such reporting
date is a nonbusiness day for any bank,
the preceding business day shall be its
reporting date.

Each national bank and each bank in
the District of Columbia shall make its
original report of condition on Office of
the Comptroller Form, Call No. 466,' and
shall send the same to the Comptroller
of the Currency, and shall send a signed
and attested copy thereof to the Federal
Deposit Insurance Corporation. Each
insured State bank which is a member
of the Federal Reserve System, except a
bank in the District of Columbia, shall
make its original Report of Condition
on Federal Reserve Form 105—Call 188,
and shall send the same to the Federal
Reserve Bank of the District wherein the
bank is located, and shall send a signed
and attested copy thereof to the Federal
Deposit Insurance Corporation. Each in-
sured State Bank not a member of the
Federal Reserve System except a bank
in the District of Columbia and a mutual
savings bank, shall make its original
Report of Condition on FDIC Form 64—
Call No. 84, and shall send the same to
the Federal Deposit Insurance Corpora-
tion.

The original Report of Condition re-
quired to be furnished hereunder to the
Comptroller of the Currency and the copy
thereof required to be furnished to the
Federal Deposit Insurance Corporation
shall be prepared in accordance with
“Instructions for preparation of Reports
of Condition by National Banking As-
sociations,” dated January 1961, and
any amendments thereto.” The original
Report of Condition required to be fur-
nished hereunder to the Federal Reserve
Bank of the District wherein the bank
is located and the copy thereof required
to be furnished to the Federal Deposit
Insurance Corporation shall be prepared
in accordance with “Instructions for the
preparation of Reports of Condition by
State Member Banks of the Federal Re-
serve System,” dated June 1968, and any
amendments thereto.! The original Re-
port of Condition required to be fur-
nished hereunder to the Federal Deposit
Insurance Corporation shall be prepared
in accordance with “Instructions for the
preparation of Report of Condition on
Form 64, by insured State banks not
members of the Federal Reserve System,”
dated January 1961, and any amend-
ments thereto.'

Fach insured mutual savings bank not

1 Filed as part of original document.

NOTICES

a member of the Federal Reserve System
shall make its original Report of Condi-
tion on FDIC Form 64 (Savings),' pre-
pared in accordance with “Instructions
for the preparation of Report of Condi-
tion on Form 64 (Savings) and Report
of Income and Dividends on Form 73
(Savings) by Mutual Savings Banks,”
dated December 1962, and any amend-
ments thereto,’ and shall send the same
to the Federal Deposit Insurance Cor-
poration.

K. A. RANDALL,
Chairman, Federdl Deposit
Insurance Corporation.
WiLriam B, Camp,
Acting Comptroller
of the Currency.
J. L. ROBERTSON,

Vice Chairman, Board of Gov-
ernors of the Federal Reserve
System.

[F.R. Doc. 68-8088; Filed, July 8, 1968;
8:48 a.m.]

FEDERAL POWER COMMISSION

[Docket No. G-2683 ete.]
ASSOCIATED PROGRAMS, INC., ET AL.
Findings and Order

JunEe 25, 1968.

Findings and order after statutory
hearing issuing certificates of public con-
venience and necessity, amending cer-
tificates, permitting and approving
abandonmen{ of service, terminating
certificates, substituting respondents,
making successor co-respondent, redesig-
nating proceedings, accepting agree-
ments and undertakings for filing,
requiring filing of agreements and
undertakings, and accepting related rate
schedules and supplements for filing.

Each of the Applicants listed herein
has filed an application pursuant to sec-
tion 7 of the Natural Gas Act for a cer-
tificate of public convenience and neces-
sity authorizing the sale and delivery of
natural gas in interstate commerce, for
permission and approval to abandon
service, or a petition to amend an exist-
ing certificate authorization, all as more
fully described in the respective applica-
tions and petitions (and any supplements
or amendments thereto) which are on
file with the Commission.

The Applicants herein have filed re-
lated FPC gas rate schedules and pro-
pose to initiate or abandon, add or delete
natural gas service in interstate com-
merce as indicated by the tabulation
herein. All sales certificated herein are
at rates either equal to or below the ceil-
ing prices established by the Commis-
sion’s statement of general policy No.
61-1, as amended, or involve sales for
which permanent certificates have been
previously issued.

Associated Programs, Inc., Applicant
in Docket Nos. G-2683, G-3999, G-4229,
G-8408, CI162-927, and CI63-1560, pro-
poses to continue the sales of natural
gas heretofore authorized in said dockets

to be made pursuant to Associated Ol §
Gas Co. FPC Gas Rate Schedule Nos, |
15, 6, 4, 9, and 14, respectively. Said rate
schedules have been redesignated ag
those of Applicant. The presently effec.
tive rates under said rate schedules are
in effect subject to refund in Docket
Nos. G-17358, RI65-286, RI65-581
RI65-580, RI66-206, and RI6T-452, re:
spectively. Applicant has requested to be
substituted in lieu of Associated 0il &
Gas Co. as respondent in each of said
proceedings and has submitted agree.
ments and undertakings to assure the
total refunds of all amounts collected,
from the time that the increased rates
became effective subject to refund, in
excess of the amounts determined to be
just and reasonable in said proceedings,
Therefore, Applicant will be substituted
as respondent in each of said proceed-
ings; the proceedings will be redesig-
nated accordingly; and the agreements
and undertakings will be accepted for
filing.

Consolidated Oil & Gas, Inc. (Oper-
ator), et al., Applicant in Docket No.
C162-1037, proposes to continue the sale
of natural gas heretofore authorized in
said docket to be made pursuant to Shell
Qil Co. (Operator) et al,, FPC Gas Rate
Schedule No, 269. Said rate schedule will
be redesignated as that of Applicant.
The presently effective rate under said
rate schedule is in effect subject to re-
fund in Docket No. RI67-169, and Appli-
cant has requested in its certificate
application that it be made a party to
said proceeding and has indicated that
it intends to be responsible for the total
refund from the date that the increased
rate was made effective subject to re-
fund. Therefore, Applicant will be sub-
stituted in lieu of Shell as respondent;
the proceeding will be redesignated
accordingly; and Applicant will be re-
quired to file an agreement and under-
taking to assure the refund of &l
amounts collected in excess of the
amount determined to be just and
reasonable in said proceeding.

Colorado Oil and Gas Corp., Appli-
cant in Docket No. CI68-1203, proposes
to continue in part the sale of natural
gas heretofore authorized in Docket Nos.
G-11022 and G-11023 to be made pur-
suant to Bruce Anderson et al,
Gas Rate Schedule No. 2. The cgntract
comprising said rate schedule will also
be accepted for filing as a rate schedule
of Applicant. The presently effective
rate under said rate schedule is in effect
subject to refund in Docket No. G-20454.
Therefore, Applicant will be .made a
co-respondent in said proceeding; the
proceeding will be redesignated a.ccord-
ingly: and Applicant will be required ©0
file an agreement and undertaking to
assure the refund of any amounts col-
lected by it in excess of the amount
determined to be just and reasonable in
said proceeding. y

The Commission’s staff has revxewe;i1
each application and recommends eac“
action ordered as consistent Wwith &
substantive Commission policies a“d
required by the public convenience ab
necessity.
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After due notice, a joint petition to
intervene by Pacific Lighting Service
and Supply Co., Southern California
Gas Co., and Southern Counties Gas
Company of California, and a notice of
itervention by The People of the State
of california and The Public Utilities
commission of the State of California
were filed in Docket Nos. CI67-946 and
C167-985, in the matter of the applica-
tions filed on January 31, 1967, and Feb~
ruary 6, 1967, respectively, in said dock-
ets. The joint petition to intervene and
the notice of intervention have been
withdrawn, and no other petitions to in-
tervene, notices of intervention, or pro-
tests to the granting of any of the respec-
tive applications or petitions in this order
have been received.

At a hearing held on June 20, 1968, the
Commission on its own motion received
and made a part of the record in these
proceedings all evidence, including the
applications, amendments, and exhibits
thereto, submitted in support of the
respective authorizations sought herein,
and upon consideration of the record;

The Commission finds:

(1) Each Applicant herein is a “nat-
ural-gas company” within the meaning
of the Natural Gas Act as heretofore
found by the Commission or will be en-
gaged in the sale of natural gas in inter-
state commerce for resale for ultimate
public consumption, subject to the
Jurisdiction of the Commission, and will,
therefore, be a “natural-gas company”
within the meaning of said Act upon the
commencement of the service under the
respective authorizations granted herein-
after.

(2) The sales of natural gas herein-
before described, as more fully described
in the respective applications, amend-
ments and/or supplements herein, will
be made in interstate commerce, subject
to the jurisdiction of the Commission
and such sales by the respective Appli-
cants, together with the construetion and
operation of any facilities subject to the
Jurisdiction of the Commission neces-
sary therefor, are subject to the require-
ments of subsections (e) and (e) of
section 7 of the Natural Gas Act.

(3) The respective Applicants are
able and willing properly to do the acts
and to perform the services proposed and
to conform to the provisions of the Nat-
ural Gas Act and the requirements,
tules, and regulations of the Commission
thereunder.

(4) The sales of natural gas by the
respective Applicants, together with the
‘onstruction and operation of any facili-
Ues subject to the jurisdiction of the
COmmlsslon necessary therefor, are
equired by the public convenience and
nNecessity and certificates therefore
should be issued as hereinafter ordered
and conditioned,

5) It is necessary and appropriate
N carrying out the provisions of the
vei;t.ural Gas Act and the public con-
Cert‘;}"f:te&nd t;ecessit:y require that the
S authorizations heretofore is-
8 ¥ the Commission in the following

in
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dockets should be amended as herein-
after ordered and conditioned:

G-2683 CI61-1355 CI166-1213
G-3999 CI61-1745 CI67-174
G—4229 C162-927 CI67-931
G-4676 CI162-1037 CI67-932
G-5967 C163-173 CI67-933
G-6304 CI63-1560 CIG7-934
G-8408 CI64-841 CI6T7-935
G-10739 CI656-207 CI67-936
G-10937 CI656-817 CI67-1458
G-14679 CI66-727 CI87-1617
G-17203 CI66-853

C161-922 CI66-1184

(6) It is necessary and appropriate
in carrying out the provisions of the
Natural Gas Act that the certificates
heretofore issued in the following
dockets should be amended to reflect the
deletion of acreage where new certifi-
cates are issued herein:

Amend to New
delete acreage certificate
G-11022. e CI168-1203
G-11023. e am CI168-1208
G-13638 e ceaee e C168~1077
G-188T6 oo C168-1209
G-14861 - oo CI168-1139
G-15714 e CI67-946
[s 52 L g { BN S S 8 C167-985
CI63-258 e ceaem C168-1239
CI63-1518. e C168-1222

(7) The sales of natural gas proposed
to be abandoned by the respective Ap-
plicants, as hereinbefore described, all as
more fully described in the respective
applications and in the tabulation
herein, are subject to the requirements
of subsection (b) of section 7 of the
Natural Gas Act, and such abandon-
ments should be permitted and approved
as hereinafter ordered.

(8) It is necessary and appropriate in
carrying out the provisions of the Natural
Gas Act that the certificates of public
convenience and necessity heretofore
issued to the respective Applicants re-
lating to the abandonments hereinafter
permitted and approved should be ter-
minated.

(9) It is necessary and appropriate in
carrying out the provisions of the Nat-
ural Gas Act that Associated Programs,
Ine., should be substituted in lieu of
Associated Oil & Gas Co, as respondent
in the proceedings pending in Docket
Nos. G-17358, RI65-286, RI65-580, RI65—
581, RI66-206, and RI67-452, that said
proceedings should be redesignated ac-
cordingly, and that the agreements and
undertakings submitted in said dockets
by Associated Programs, Inc., should be
accepted for filing.

(10) It is necessary and appropriate in
carrying out the provisions of the Nat-
ural Gas *Act that Consolidated Oil &
Gas, Inc. (Operator) et al, should be
substituted in lieu of Shell Oil Co. (Op-
erator), et al. as respondent in the
proceeding pending in Docket No. RI67-
169, that said proceeding should be re-
designated accordingly, and that Con-
solidated should be required to file an
agreement and undertaking.

(11) It is necessary and appropriate
in carrying out the provisions of the
Natural Gas Act that Colorado Oil and
Gas Corp. should be made a co-respond-
ent in the proceeding pending in Docket
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No. G-20454, that said proceeding should
be redesignated accordingly, and that
Colorado should.be required to file an
agreement and undertaking.

(12) It is necessary and appropriate in
carrying out the provisions of the Nat-
ural Gas Act that the respective related
rate schedules and supplements as
designated in the tabulation herein
should be accepted for filing as herein-
after ordered.

The Commission orders:

(A) Certificates of public convenience
and necessity are issued upon the terms
and conditions of this order, authorizing
the sales by the respective Applicants
herein of natural gas in interstate com-
merce for resale, together with the con-
struction and operation of any facilities
subject to the jurisdiction of the Com-
mission necessary for such sales, all as
hereinbefore described and as more fully
described in the respective applications,
amendments, supplements, and exhibits
in this proceeding.

(B) The certificates granted in para-
graph (A) above are not transferable
and shall be effective only so long as
Applicants continue the acts or opera-
tions hereby authorized in accordance
with the provisions of the Natural Gas
Act and the applicable rules, regulations,
and orders of the Commission,

(C) The grant of the certificates is-
sued in paragraph (A) above shall not
be construed as a waiver of the require-
ments of section 4 of the Natural Gas
Act or of Part 154 or Part 157 of the
Commission’s regulations thereunder,
and is without prejudice to any findings
or orders which have been or may here-
after be made by the Commission in any
proceedings now pending or hereafter in-
stituted by or against the respective Ap-
plicants. Purther, our action in this
proceeding shall not foreclose nor prej-
udice any future proceedings or objec-
tions relating to the operation of any
price or related provisions in the gas
purchase contracts herein involved. Nor
shall the grant of the certificates afore-
said for service to the particular custom-
ers involved imply approval of all of
the terms of the respective contracts par-
ticularly as to the cessation of service
upon termination of said contracts, as
provided by section 7(b) of the Natural
Gas Act. Nor shall the grant of the
certificates aforesaid be construed to
preclude the imposition of any sanctions
pursuant to the provisions of the Natural
Gas Act for the unauthorized com-
mencement of any sales of natural gas
subject to said certificates.

(D) The grant of the certificates is-
sued herein on all applications filed after
July 1, 1967, is upon the condition that
no increase in rate which would exceed
the ceiling preseribed for the given area
by paragraph (d) (3) of the Commission’s
statement of general policy No. 61-1, as
amended, shall be filed prior to the appli-
cable date as indicated by footnote 15 in
the attached tabulation.

(E) The initial rate for the sale au-
thorized in Docket No. CI68-1077 shall
be 13.453 cents per Mcf at 15.025 p.sia.,
including tax reimbursement,
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(F) The initial rate for sales author-
ized in Docket Nos. CI67-1617 and CI68-
1123 shall be 15 cents per Mcf at 14.65
p.sia. including tax  reimbursement,
subject to B.tu. adjustment; however,
in the event that the Commission amends
its policy statement No. 61-1, by adjust-
ing the boundary between the Panhandie
arca and the Oklahoma “Other” area so
as to increase the initial wellhead price
for new gas in the area involved herein,
Applicants thereupon may substitute the
new rates reflecting the amounts of such
increases, and thereafter collect such
new rates prospectively in lieu of the
initial rate herein required.

(G) The initial rate for the sale au-
thorized in Docket No. CI68-1161 shall
be 15 cents per Mecf at 14.65 psia,, in-
cluding tax reimbursement.

(H) The certificate issued herein in
Docket No. CI68-1123 is conditioned upon
any determination which may be made in
the proceeding pending in Docket No. R—
338 with respect to tue transportation of
liquefiable hydrocarbons.

(I) The certificate issued herein in
Docket No. CI68-1203 involving the sale
of gas by Colorado Oil and Gas Corp., to
its affiliate, Colorado Interstate Gas Co.,
determines the rate which legally may be
paid by the buyer to the seller, but is
without prejudice to any action which
the Commission may take in any rate
proceeding involving either company.

(J) Certificates are issued herein in
Docket Nos. CI67-485 and CI68-1238 au-
thorizing Applicants to continue the sales
of natural gas being rendered on June,
7,1954.

(K) The certificates heretofore issued
in Docket Nos. G-4676, G-10739, CI64-
841, CI65-817, CI66-853, CI66-1213,
CI67-174, CI67-1458, and CI67-1617 are
amended by adding thereto or deleting
therefrom authorization to sell natural
gas to the same purchasers and in the
same areas as covered by the original
authorizations pursuant to the rate
schedule supplements as indicated in the
tabulation herein.

(L) The certificate heretofore issued
in Docket No. G-14679 is amended by de-
leting therefrom authorization to sell
natural gas pursuant to the rate schedule
supplement as indicated in the tabula-
tion herein, and Applicant shall not be
relieved of any refund obligations which
may be imposed in the related rate sus-
pension proceedings pending in Docket
Nos. G-15370, G-17423, G-19767, RI61-
213, RI62-104, R164-202, RI65-259, RI66-
132, and RI67-91, insofar as it pertains
to the acreage being released.

(M) The certificates heretofore issued
in the following dockets are amended to
reflect the deletion of acreage where new
certificates are issued herein to authorize
service from the subject acreage:

NOTICES
Amend to New
delete acreage certificate
G-11022 «eeeee - -CI68-1208
G-11023 <. CI68-1203
R B R sty CI168-1077
A REVE . e e Coveres CI68-1209
G-14361 o CI68-1139
G-15T714 o CI67-946
G184 ST CI67-985
CIB3-258 - e CI168-1239
CIB3-1615 oo CIG8-1222

(N) The certificates heretofore issued
in Docket Nos. G-2683, G-3999, G-4229,
G-5967, G-6304, G-8408, G-10937, G-
17203, CI61-922, CI61-1355, CI61-1745,
CI162-927, CI62-1037, CI63-173, CI63-
1560, CI65-207, CI66-727, CI66-1184,
CI67-931, CI67-932, CI67-933, CI6T-934,
CI167-935, and CI67-936 are amended by
substituting the respective successors in
interest as certificate holders as indicated
in the tabulation herein.

(O) Permission for and approval of
the abandonment of service by the re-
spective Applicants, as hereinbefore de-
scribed, all as more fully described in the
respective applications and in the tabu-
lation herein are granted.

(P) The certificates heretofore issued
in Docket Nos. CI63-288, CI63-691, and
CI63-958 are terminated.

(Q) Associated Programs, Inc., is sub-
stituted in lieu of Associated Oil & Gas
Co. as respondent in the proceedings
pending in Docket Nos. G-17358, RI65—
286, RI65-580, RI65-581, RI66-206, and
RI6T-452; said proceedings are redesig-
nated accordingly; * and the agreements
and undertakings submitted in said pro-
ceedings by Associated Programs, Inc.,
are accepted for filing.

(R) Associated Programs, Inc., shall
comply with the refunding and reporting
procedure required by the Natural Gas
Act and § 154.102 of the regulations
fthereunder; and the agreements and
undertakings filed by it in Docket Nos.
G-17358, R165-286, RI165-580, RI65-581,
RI66-206, and RI67-452 shall remain
in full force and effect until discharged
by the Commission.

(S) Consolidated Oil & Gas, Inc.
(Operator), et al, is substituted in lieu
of Shell Oil Co. (Operator) et al.,, as
respondent in the proceeding pending in
Docket No. RI67-169, and said proceed-
ing is redesignated accordingly.*

(T) Within 30 days from the issuance
of this order, Consolidated Oil & Gas,
Inc. (Operator), et al., shall execute, in

i1Docket Nos. RI65-286, RI65-580, and
RIBT-452, Associated Programs, Inc.; Docket
Nos. G-17358, RI65-581, and RI66-206, As-
sociated Programs, Inc. (Operator), et al.

2 Consolidated Oil & Gas, Inc. (Operator),
et al.

the form set out below, and shall file
with the Secretary of the Commission
an acceptable agreement and under-
taking in Docket No. RI67-169 to assure
the refund of all amounts collected, tg.
gether with interest at the rate of 7 per-
cent per annum, in excess of the amount
determined to be just and reasonable in
said proceeding. Unless notified to the
contrary within 30 days from the date
of submission, such agreement and
undertaking shall be deemed to have
been accepted for filing.

(U) Consolidated Oil & Gas, Inc
(Operator) , et al., shall comply with the
refunding and reporting procedure re-

by the Natural Gas Act and
§ 154.102 of the regulations thereunder,
and the agreement and undertaking filed
by it in Docket No. RI67-169 shall remain
in full force and effect until discharged
by the Commission.

(V) Colorado Oil and Gas Corp. s
made a co-respondent in the proceeding
pending in Docket No. G-20454, and said
proceeding is redesignated accordingly!

(W) Within 30 days from the issuance
of this order, Colorado Oil and Gas Corp,
shall execute, in the form set out below,
and shall file with the Secretary of the
Commission an acceptable agreement
and undertaking in Docket No. G-20454
to assure the refund of any amounts
collected by it, together with interest at
the rate of 7 percent per annum, in
excess of the amount determined to be
just and reasonable in said proceeding.
Unless notified to the contrary by the
Secretary of the Commission within 30
days from the date of submission, such
agreement and undertaking shall be
deemed to have been accepted for filing.

(X) Colorado Oil and Gas Corp. shall
comply with the refunding and report-
ing procedure required by the Natural
Gas Act and § 154.102 of the rezulations
thereunder, and the agreement and
undertaking filed by it in Docket No.
G-20454 shall remain in full force and
effect until discharged by the Commis-
sion.

(Y) The respective related rate
schedules and supplements as indicated
in the tabulation herein are accepted for
filing; further, the rate schedules re-
lating to the successions herein are re-
designated and accepted, subject to the
applicable Commission regulations under
the Natural Gas Act to be effective o
the dates as indicated in the tabulation
herein.

By the Commission.

[sEAL] KenNETH F. PLUMB,

Acting Secretary.

3 Bruce Anderson et al, and Colorado Ofl
and Gas Corp.
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# Revised contract summary filed to reflect a rate of 27.5 cents per Mef in Heu of the original proposed rate of 28

cents,
% Production from the Newburg S8and only.

# Amendment to the application filed to change price to read 15 cents per Mef in leu of 17 cents per Mcf.
f

22 Ratifies contract dated

Bept. 27, 1967, between Apache Corp. and Arkansas Louisiana Gas Co.

8 Also on file as Apache Corp. (Operator) et al., FPC GRS No. 42.

% Provides for downward B.t.u. adjustment; B.tas. to be measured on a wet basis.

% Rate schedule previously sccepted for filing but no certifieate filing was ever made for this sale,
# Currently on file as Sunset International Petroleum Corp. FPC GRS No. 9.

7 From Sunset International Petroleum Corp. to Applicant,

% From Robert J. Noit to Applicant.
Suggested agreement and undertaking:
BEFORE THE FEDERAL POWER COMMISSION

AGREEMENT AND UNDERTAKING OF (NAME OF
RESPONDENT) TO COMPLY WITH REFUNDING
AND REPORTING PROVISIONS OF SECTION
154,102 OF THE COMMISSION’'S REGULATIONS
UNDER THE NATURAL GAS ACT

(Name of Respondent) hereby agrees and
undertakes to comply with the refunding
and reporting provisions of section 154.102
of the Commission’s regulations under the
Natural Gas Act insofar as they are appli-
cable to the proceeding in Docket No. ...
(and has caused this agreement and under-
taking to be executed and sealed in its name
by its officers, thereupon duly authorized in
accordance with the terms of the resolution
of its board of directors, a certified copy of
which is appended hereto’) this day
............. 196._..

(Name of Respondent)

[F.R. Doc. 68-7944; Filed, July 8,
8:45 am.]

FEDERAL RESERVE SYSTEM

PIEDMONT TRUST BANK
Order Granting Temporary Exemption

In the matter of the application of
Piedmont Trust Bank, Martinsville, Va.,
for exemption from the registration re-
quirements of the Securities Exchange
Act of 1934. "

There has come before the Board of
Governors, pursuant to section 12(h) of
the Securities Exchange Act of 1934 (15
U.S.C. 78D, an application by Piedmont
Trust Bank, Martinsville, Va., a member
State bank of the Federal Reserve Sys-
tem, for exemption from the registration
requirements of section 12(g) of the Act.

Notice of receipt of the application was
published in the FEDERAL REGISTER on
May 17, 1968 (33 F.R. 7338), providing
an opportunity for interested persons
to submit comments and recommenda-
tions with respect to the application and
to request a hearing on the matter. Time
for filing comments and for requesting
a hearing has expired and no such com-
ments or requests have been received.

On the basis of the information set
forth in the application, or otherwise
available, the Board finds that:

(1) The bank has assets of $31.9 mil-
lion and equity capital of $2.9 million;

(2) The bank has outstanding 219,615

1968;

11f a corporation,

shares of capital stock, owned by 539
s_hareholders as of December 31, 1967;

(3) There is some trading activity and
a regular market in the bank's stock,
with considerable, although primarily
local, interest in such stock; and

(4) Compliance, at this time, with the
registration and reporting requirements
of the Act would impose a severe burden
on the bank and its personnel.

Upon consideration of all the circum-
stances, the Board concludes that the
granting of a temporary exemption until
April 30, 1969, would not be inconsistent
with the public interest or the protection
of investors.

It is hereby ordered, That Piedmont
Trust Bank be, and hereby is, exempted
from the registration requirements of
section 12(g) of the Securities Exchange
Act of 1934 until April 30, 1969.

Dated at Washington, D.C., this 2d
day of July 1968.

By order of the Board of Governors.

[sEAL] ROBERT P. FORRESTAL,
Assistant Secretary.

[F.R. Doc. 68-8056; Filed, July 8, 1968;
8:45 am.]

INSURED BANKS —
Joint Call for Report of Condition

Cross REFERENCE: For a document
relating to a joint call for report of condi-
tion of insured banks, see F.R. Doc. 68—
8088, Federal Deposit Insurance Cor-
poration, supra.

GENERAL SERVICES ADMINIS-
TRATION

STANDING INTERAGENCY COMMIT-
TEES CHAIRED BY GENERAL SERV-
ICES ADMINISTRATION

Bureau of the Budget Circular No. A-
63 of March 2, 1964, requires that notice
of the establishment or extension of
standing interagency committees be pub-
lished in the FEDERAL REGISTER ‘“in order
to facilitate convenient and permanent
reference by Federal agencies, unless this
would be inconsistent with law or reg-
ulations, or where such publication would
not be in the national interest.” In com-
pliance with this requirement the follow-
ing information is provided relating to
standing interagency committees chaired
by the General Services Administration.

A. Continuing interagency committees
established by legislation, Executive

order, or at the direction of the Preg.
dent:

Administrative Committee of the
Register.

Federal Fire Council.

National Archives Trust Fund Board

National Historical Publications Commission.

B. Standing committee
during fiscal year 1968:

Interagency Committee for Improvement in
Procurement and Management of Property

C. Standing committees and subcom-
mittees extended beyond June 30, 1968:

Interagency Advisory Committee on Disposal
of Natural Rubber.

Interagency Advisory Committee on Security
Equipment.

Interagency Advisory Committee on Stand.
ardization Planning.

Interagency Committee for Review of Federal
Supply Schedules.

Interagency Coordinating Committee on
Medical Stockpile Shelf~Life Items.

Interagency Procurement Policy

Federal

established

agement Committee,

Southwest Employment Area Transportation
Committee.

Southwest Employment Area Transportation
Working Committee.

Southwest Employment Area Transportation
Working Subcommittee,

Dated: July 1, 1968.

LawsonN B. Knort, Jr,
Administrator of General Services.

[F.R. Doc. 68-8089; Filed, July 8, 1968
8:48 am.]

OFFICE OF ECONOMIC
OPPORTUNITY

SECRETARY OF LABOR ET AL

Delegation of Authorities Regarding
Special Impact Programs

1. The Delegation of Authorities dated
March 10, 1967, approved by the Presi-
dent March 14, 1967 (32 F.R. 4583, Is
hereby rescinded insofar as it applies {0
programs under title I, Part D, of the
Economic Opportunity Act of 1964, as
amended, 81 Stat. 688, 42 U.S.C. 2763-68.

2. Pursuant to section 602(d) of the
Economic Opportunity Act, the follow-
ing powers of the Director are hereby
delegated concurrently and severally 0
the Secretary of Labor, the Secretary of
Commerce, and the Secretary of Agt:
culture:

(a) The power to provide financiél
assistance under section 151 of the Eco:
nomic Opportunity Act;

(b) The power to make such determi-
nations as may be necessary or appro-
priate in the administration of granis
or contracts made by them pursuant 0
section 151; and

(¢) The powers of the Director under
sections 602, 603(b), and 611 ol the ECO;
nomic Opportunity Act to the e:m?frlr
they deem necessary or appropriaté i0
carrying out their functions in esér
cising the foregoing powers.

FEDERAL REGISTER, VOL. 33, NO. 132—TUESDAY, JULY 9, 1968




The powers delegated herein may be re-
delegated with or without authority for
further redelegation. 3

3. Allotments of funds by the Office of
Economic Opportunity under title I-D
will be based on prior understanding be-
tween the Director and the appropriate
seeretary of the special impact areas in
which they are to be used and the prin-
cipal features of the projects involved.

4. Concurrent authority is retained by
the Director of the Office of Economic
Opportunity for the purpose of providing
finaneial assistance for projects other
than those to be administered by the
Secretary of Labor, the Seeretary of
Commerce, or the Secretary of Agricul-
ture.

5. All operating information, evalua-
tion reports, and other data concerning
the programs administered under the
delezated powers shall be freely ex-
changed between the Director and the
appropriate Secretary. Each agreement
made under the delegated authority with
any public or private agency shall con-
tain provisions adequate to assure that
information needed for evaluation pur-
poses will be made available to the Di-
rector at his request.

BERTRAND M. HARDING,
Acting Director,
Office of Economic Opportunity.

JUNE 17, 1968.
Approved: June 27, 1968.

Lynnoy B. JOHNSON,
President of the United States.

[FR. Doc, 68-8087; Filed, July 8, 1968;
8:48 am.]

SECURITIES AND EXCHANGE
COMMISSION

[812-2328]
STATE STREET INVESTMENT CORP.

Notice of Filing of Application for
Order Exempting Sale by Open-
End Company of Its Securities at
Other Than Public Offering Price

Jury 2, 1968.

Notice is hereby given that State Street
Investment Corp. (“Applicant”), 225
Frankl‘m Street, Boston, Mass., a Massa-~
chusetts corporation registered under the
Investment Company Act of 1940, 15
US.C. Sec. 80a~1 et seq. (*Act”), as an
open-end diversifitd management in-
vestment Company, has filed an appli-
gation bursuant to section 6(c) of the Act
ior an order of the Commission exempt-~
or;gt }grom the provisions of section 22(d)

le Act a transaction in which Appli-
cant’s redeemable securities will be is-
Sued at a price other than the current
publk; offering price in exchange for sub-
Stantially all the assets of Adams Se-
ce\sltrltxes Company (“Adams’). All inter-
Mogd bersons are referred to the applica-
— on file with the Commission for a

ement of Applicant’s representations
Which are summarized below.

NOTICES

Adams, a Massachusetts eorporation, is
a personal holding company all of whose
outstanding stock is owned by 25 stock-
holders and is exempt from registration
under the Act by reason of the provi-

#sions of section 3(¢) (1) thereof. Adams
has conducted its business as a private
investment company since its formation
in 1916.

Pursuant to an agreement between Ap-
plicant and Adams, assets owned by
Adams with a value of approximately
$2,571,243 on May 17, 1968 will be trans-
ferred to Applicant in exchange for
shares of Applicant’s stock.

The number of shares of Applicant to
be issued to Adams is to be determined
by dividing the aggregate market value
of the assets of Adams (subject to cer-
tain adjustments set forth in the applica-
tion) to be transferred to Applicant by
Applicant’s net asset value per share (as
defined in the agreement), both to be
determined as of the valuation time. If
the valuation in the agreement had
taken place on May 17, 1968, Adams
would have received 48,407 shares of
Applicant’s stock.

When received by Adams, the shares
of Applicant are to be distributed to the
Adams shareholders on the liguidation
of Adams. Applicant has been advised
by the management of Adams that the
stockholders of Adams do not have any
present intention of distributing the
shares of Applicant to be received on
such liguidation following the sale of
assets transaction or of redeeming any
substantial number thereof. Applicant
does presently intend to sell a portion of
the securities subsequent to their aec-
quisition from Adams as set ouf in the
application.

Applicant represents that there is no
affiliation or relationship between the
officers and directors-ef the Applicant
and the officers and directors of Adams
and that the proposed transaction is the
result of arms-length negotiations by the
prineipals of both corporations.

Section 22(d) of the Act provides that
registered open-end investment com-
panies may sell their shares only at the
current public offering price as deseribed
in the prospectus. Section 6(c) permits
the Commission, upon application, to
exempt such a transaction if it finds that
such an exemption is necessary or appro-
priate in the public interest and con-
sistent with the protection of investors
and the purposes fairly intended by the
policy and provisions of the Act.

Applicant contends that the proposed
offering of its stock will comply with the
provisions of the Act, other than section
22(d) and submits that the granting of
the application would be in accordance
with established practice of the Commis-
sion, is necessary or appropriate in the
public interest and consistent with the
protection of investors and the purposes
fairly intended by the policy and provi-
sions of the Act.

Notice is further-given that any inter-
ested person may, not later than July 22,
1968, at 5:30 p.m., submit to the Com-
mission in writing a request for a hear=-
ing on the matter accompanied by a
statement as to the nature of his inter-

9851

est, the reason for such request and the
issues, if any, of fact or law proposed to
be controverted, or he may request that
he be nofified if the Commission shall
order a hearing thereon. Any such com-
munication should be addressed: Secre-
tary, Securities and Exchange Commis-
sion, Washington, D.C. 20549. A copy of
such request shall be served personally
or by mail (airmail if the person being
served is located more than 500 miles
from the point of mailing) upon Appli-
cant at the address stated above. Proof
of such service by affidavit (or in case of
an attorney at law by certificate) shall
be filed contemporaneously with the re-
quest. At any time after said date, as
provided by Rule 0-5 of the rules and
regulations promulgated under the Act,
an order disposing of the application
herein may be issued by the Commission
upon the basis of the information stated
in said application, unless an order for
hearing upon said application shall be
issued upon request or upon the Com-
mission’s own motion. Persons who re-
quest a hearing, or advice as to whether
a hearing is ordered, will receive notice
of further developments in the matter
including the date of the hearing (if or-
dered) and any postponements thereof.

For the Commission (pursuant to dele-
gated authority) .

[seaLl OrvAL L. DuBoIs,
Secretary.
[F.R. Doc. 68-8064; Filed, July 8, 1968;

8:45 a.m.]

SMALL BUSINESS
ADMINISTRATION

[Delegation of Authority No. 30 (Midwest-
ern Area); Rev. 2]

AREA COORDINATORS ET AL.

Delegation of Authority To Conduct
Program Activities in Midwestern
Area

Pursuant to the authority delegated fto
the Area Administrator by Delegation of
Authority No. 30 (Rev. 12), 32 F.R. 179,
dated January 7, 1967, and Amendment
1, 32 F.R. 8113, dated June 6, 1967, the
following authority is hereby redelegated
to the positions as indicated herein:

I. Area Coordinators:

A. Development Company Assistance
Coordinator—1. Eligibility determina-
tions (for financial assistance only). To
determine eligibility of applicants for
assistance under the sections 501 and 502
programs of the Agency in accordance
with Small Business Administration
standards and policies.

2. Size determinations (for financial
assistance only). To make initial size
determinations in all sections 501 and
502 loans within the meaning of the
Small Business Size Standards Regula-
tions, as amended, and further, to make
product classification decisions for sec-
tions 501 and 502 loans only. Product
classification decisions for procurement
purposes are made by contracting officers.
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