By “Final Order” the order to cease
and desist, including further order re-
quiring report of compliance therewith,
is as follows:

It is ordered, That respondents Surrey
Sleep Produets, Inc., a corporation, and
its officers, and Sol Kitain, individually
and as an officer of said corporation, and
respondents’ agents, representatives, and
employees, directly or through any
corporate or other device, in connection
with the advertising, offering for sale,
sale or distribution of mattresses, box
springs, or any other articles of mer-
chandise in commerce, as ‘‘commerce”
is defined in the Federal Trade Commis-
sion Act, do forthwith cease and desist
from: Representing, directly or by im-
plication, that their products are guar-
anteed unless all of the terms and condi-
tions of the guarantee, including its na-
ture and extent, the name and address
of the guarantor, and the manner in
which the guarantor will perform there-
under, are clearly and conspicuously dis-
closed in immediate conjunction there-
with.

It is further ordered, That the re=
spondents herein shall within sixty (60)
days after service upon them of this
order, file with the Commission a report
in writing setting forth in detail the
manner and form of their compliance
with this order.

Issued: April 3, 1968.
By the Commission.

[sEAL] JoserH W. SHEA,
Secretary.

[FR. Doc. 68-5358; Filed, May 3, 1968;
8:45 am.]

Title 19—CUSTOMS DUTIES

Chapter I—Bureau of Customs,
Department of the Treasury

[T.D. 68-121] .

PART 8—LIABILITY FOR DUTIES;
SP;ISTRY OF IMPORTED MERCHAN-
E
Informal Entry
Correction

In F.R. Doc. 68-5215 appearing at page
6603 in the issue of Wednesday, May 1,
1968, middle column, third line from
‘t‘l}e bottom, delete the line reading

$8.50 [Amended]”,

litle 22—FOREIGN RELATIONS

Cf;)opfer ll—Agency for International
evelopment, Department of State
[ALD. Reg. 13]

PART 213—COLLECTION OF CiVIL
CLAIMS BY THE AGENCY FOR
INTERNATIONAL DEVELOPMENT

dCbapter II of Title 22 is amended by
8dding a new Part 213 as follows:

RULES AND REGULATIONS

Subpart A—General Collection Standards

Sec.

2131
2132
2133

Applicabllity of prescribed standards.
Exceptions to applicability.

Omission not a defense.

2134 Subdiyision and joining of claims.
213.5 Fraudulent claims,

Subpart B—Administrative Collection of Claims

213.11 Prescribed standards.
213.12 Interest.

Subpart C—Compromise of Claims
213.21 Prescribed standards.

Subpart D—Suspension or Termination of
Collection Action

213.31 Prescribed standards.
Subpart E—Referral to the General Accounting
Office or to the Depariment of Justice

21341 Prescribed standards.

AutHORITY: The provisions of this Part
213 issued under sec. 621, Foreign Assistance
Act of 1961, as amended, 756 Stat. 4456 (22
U.S.C. 2402) ; sec. 3, Federal Claims Collection
Act of 1966, 80 Stat. 308 (31 U.S.C. 952); and
in conformity with Joint Regulations issued
pursuant to the Federal Claims Collection
Act of 1966 by the Attorney General and the
Comptroller General prescribing Claims Col-
lection Standards for Civil Claims by the
Government for Money or Property, 4 CFR
Ch. II.

Subpart A—General Collection
Standards

§213.1 Applicability of prescribed
standards.

‘The Joint Regulations of the Attorney
General and the Comptroller General set
forth in Chapter II of Title 4 of the Code
of Federal Regulations prescribe stand-
ards for the administrative collection,
compromise, termination, or suspension
of agency collection action, and referral
to the General Accounting Office and to
the Department of Justice for litigation,
of civil claims by the Federal Govern-
ment for money or property. Except as
set forth in this part, these standards
(prescribed standards) shall be applied
by the Agency for International Develop-
ment (hereinafter designated as AID.)
with respect to its claims for money or
property.

§ 213.2 Exceptions to applicability.

(a) The prescribed standards are not
applicable to claims arising as a result
of:

(1) Loans and sales for which collec-
tion and compromise authority is con-
ferred by section 635(g) (2) of the For-
eign Assistance Act of 1961, as amended;

(2) Investment guaranty operations
for which settlement and arbitration au-
thority is conferred by section 635(i) of
the Foreign Assistance Act of 1961, as
amended.

(b) The prescribed standards are
not applicable to claims against any
foreign country or any political sub-
division thereof, or any international
organization.

(c) The prescribed standards are not
applicable in any instance where the
Administrator of AID. or his designee
determines that the achievement of the
purposes of the Foreign Assistance Act
of 1961, as amended, or any other Act
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in whole or in part administered by
AID. requires a different course of
action.

§ 213.3 Omission not a defense.

Faflure by the AID. to comply with
any of the provisions of the prescribed
standards or of the provisions of this
part shall not be available as a defense
to any debtor.

§213.4 Subdivision and joining of
claims.

(a) A debtor’s liability arising from a
particular transaction or contract (for
example, each individual Supplier’s
Certificate and Agreement with AID.—
Form 282) shall be considered as a single
claim in determining whether the claim
is one not exceeding $20,000 exclusive of
interest for the purpose of compromise
or termination of collection action. Such
a claim may not be subdivided to avoid
the monetary ceiling established by the
Federal Claims Collection Act of 1966.

(b) The joining of two or more single
claims in a demand upon a debtfor for a
payment exceeding $20,000 does not pre-
clude compromise or termination of
collection action with respect to any one
of such claims which does not exceed this
amount exclusive of interest.

§ 213.5

Any claim as to which there is an
indication of fraud, the presentation of
a false claim, or misrepresentation on
the part of the debtor or any other party
having an interest in the claim shall be
handled as set forth in 4 CFR 101.3.

Subpart B—Administrative Collecfion
of Claims

Fraudulent elaims.

§ 213.11 Prescribed standards.

The prescribed standards applicable to
the administrative collection of claims
are set forth in 4 CFR Part 102.

§213.12 Interest.

Under 4 CFR 102.10, A.I.D. may forego
the collection of prejudgment interest
as an inducement to voluntary payment
in cases where such interest is not
mandated by statute, contract, or regu-
lation. However, in cases where the debt
arises from an overpayment, prejudg-
ment interest shall be collected from the
date of such overpayment if the amount
involved and the length of time during
which the debtor had use of AID. funds
warrant such action.

Subpart C—Compromise of Claims
§ 213.21 Prescribed standards,

The prescribed standards applicable to
compromise of claims are set forth in
4 CFR Part 103. These standards apply
to the compromise of any claim which
does not exceed $20,000 exclusive of
interest.

Subpart D—Suspension or Termina-
tion of Collection Action
§ 213.31 Applicability.

The prescribed standards applicable
to suspension or termination of collection
action are set forth in 4 CFR Part 104,
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These standards apply to any claim _as so published are hereby adopted, sub-

which does not exceed $20,000 exclusive
of interest.

Subpart E—Referrals to the General
Accounting Office or to the De-
partment of Justice

§ 213.41 Prescribed standards.

The prescribed standards applicable to
referrals of claims to the General Ac-
counting Office or to the Department of
Justice for litigation are set forth in 4
CFR Part 105. Claims shall be referred
to the General Accounting Office or to
the Department of Justice, as ap-
propriate.

This part shall become effective on the
date of its publication in the FEebpERAL
REGISTER.

WiLLiam S. Gavp,
Administrator.
APRIL 30, 1968.

[F.R. Doc. 68-5362; Filed, May 3,
8:45 a.m.]

Title 14—AERONAUTICS AND
SPACE

Chapter I—Federal Aviation Admin-
istration, Depariment of Transpor-
tation

[Docket No. 8079; Amdt. 87-17]

PART 37—TECHNICAL STANDARD
ORDER AUTHORIZATIONS

Maximum Allowable Airspeed

1968;

Indicator Systems—T50-C46a

Correction

In F.R. Doc. 68-4856 appearing at page
6234 in the issue of Wednesday, April 24,
1968, Table I of section 5 of §37.145
should be corrected as follows: The
“Tolerance Knots” entry opposite the 180
speed knots value which now reads “2.9”
should read “3.0”.

Title 26—INTERNAL REVENUE

Chapter I—Internal Revenue Service,
Departmeni of the Treasury

SUBCHAPTER E—ALCOHOL, TOBACCO, AND
OTHER EXCISE TAXES

[T.D. 6954]

MANUFACTURE, SALE, USE, AND
REUSE OF LIQUOR BOTTLES

On February 2, 1968, a notice of pro-
posed rule making to amend 26 CFR
Parts 173, 194, 200, 201, 250, and 251,
and to revoke 26 CFR Part 175, with re-
spect to requirements relating to liquor
bottles, was published in the FEDERAL
RecisTer (33 F.R. 2517). In accordance
with the notice, interested persons were
afforded an opportunity to submit writ-
ten comments or suggestions pertaining
thereto. After consideration of all rele-
vant matter presented regarding the
proposed amendments, the regulations

ject to the changes set forth below:

ParaGrAPH 1. Paragraph C3 is changed
by inserting, in § 194.263, a new para-
graph (a) (1) and by redesignating exist-
ing paragraphs (a) (1) and (a)(2) as
(a) (2) and (a) (3), respectively; and by
adding a statutory citation.

Par. 2. Paragraph E13 is changed as
follows: Sections 201.540e, 201.540f1, 201.~
540k, 201.5400, and 201.540p are changed.

Par. 3. Paragraph ¥4 is changed as
follows: Section 250.315 is changed and a
new § 250.318 is added.

Par. 4. Paragraph G4 is changed by
making editorial changes in the title
and text of § 251.74.

Par. 5. Paragraph G6 is changed as
follows: Section 251.205 is amended and
§ 251.209 is added aa set fobth below.

This Treasury decision shall become
effective on the first day of the first
month which begins not less than 30
days after the date of its publication in
the FEDERAL REGISTER.

(Sec. 7805 of the Internal Revenue Code

(68A Stat. 917; 26 U.S.C. 7805) )

[SEAL] SHELDON S. COHEN,
Commissioner of Internal Revenue.

LESTER D. JOHNSON,
Commissioner of Customs.

Approved: April 30, 1968.

STANLEY S. SURREY,
Assistant Secretary
of the Treasury.

In order to (1) relax controls over
manufacturers of liquor bottles, includ-
ing elimination of the requirement for
permit to manufacture; (2) simplify re-
quirements for markings to be placed on
liquor bottles; (3) eliminate permits to
traffic in liguor bottles; (4) eliminate
specific provisions for the reuse of liquor
bottles for packaging distilled spirits;
(5) liberalize provisions as to the dispo-
sition of used liquor bottles; (6) liberal-
ize provisions for the use of liguor bottles
for display and testing purposes; (7) add
provisions which would permit control
over bottles found to be deceptive; (8)
relocate the modified requirements re-
specting the receipt, use, disposition, and
labeling of liquor bottles; as they relate to
bottlers and importers, in other regula-
tions which cover operations in liquor by
such persons; (9) relocate the modified
requirements as they relate to bottle
manufacturers and to prohibitions
against reuse and refilling of liquor bot-
tles in Part 173; (10) provide a means
whereby containers other than of glass
or metal may be used for certain packag-
ing purposes; and (11) make other con-
forming and clarifying changes, the reg-
ulations in 26 CFR Part 175 are revoked
and the regulations in 26 CFR Parts 173,
194, 200, 201, 250, and 251 are amended as
follows:

PART 173—RETURNS OF SUB-
STANCES, ARTICLES OR CONTAIN-
ERS

PARAGRAPH A. Title 26 CFR Part 173 is
amended as follows:

1. Section 173.1 is amended to include
the manufacture and disposition of
liquor bottles. As amended, § 173.1 reads
as follows:

§ 173.1 Returns of substances, articles,
or containers.

This part relates to the returns and
records of the disposition of articles from
which distilled spirits may be recovered,
of substances of the character used in
the manufacture of distilled spirits, and
of containers of the character used for
the packaging of distilled spirits; and
to the manufacture and disposition of
liquor bottles.

2. Section 173.2 is amended by delet-
ing words no longer needed by reason of
definition of *“Director” in §173.5. As
amended, § 173.2 reads as follows:

§ 173.2 Forms prescribed.

The Director is authorized to pre-
seribe all forms required by this part, in-
cluding demand letters, reports, and re-
turns. Information called for shall be
furnished in accordance with the in-
structions on the forms or issued in re-
spect thereto.

3. Section 173.5 is amended to include
definitions of “Bottler” and “CFR,"” im-
mediately following the existing defini-
tion of “Assistant Regional Commis-
sioner;” to include definitions of “Di-
rector,” “Importer,” “Liquor bottle,” and
“This chapter,” immediately following
existing definitions of “Denatured spir-
its,” “Distilled spirits or spirits,” “Inter-
nal revenue officer,” and “Substance,”
respectively; to eliminate the reference
to Part 216 in the definition of “De-
natured spirits;” and to redefine “United
States.” These added and amended defi-
nitions read as follows:

§ 173.5 Meaning of terms.
W - L . *
Bottler. A proprietor of a distil}m::
spirits plant authorized to bottle spirits,
a proprietor of a class 8 bonded ware-
house gualified under customs laws, or an
agency of the United States or any State
or political subdivision thereof. )
CFR. The Code of Federal Regulations.
- * * » .
Denatured spirits. Spirits to which de-
naturants have been added pursuant to
formulas prescribed in Part 212 of this
chapter.
Director. The Director, Alcohol and
Tobacco Tax Division, Internal Revenue
Service, Washington, D.C.

L] * » » .
Importer. A person authorized to im-
port distilled spirits into the United
States.
. -
Liguor bottle. A bottle made of glass oF
earthenware, or of other suitable ma&
terial approved by the Director, designe
or intended for use as a container for
distilled spirits for sale for beverage
purposes.
- - * -
This chapter. Chapter I, Title 26, Code
of Federal Regulations.

* * 2
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United States. The several States and
the District of Columbia.

* * - * *

4. A new Subpart F is added to pro-
vide requirements concerning liquor
bottles as they relate to manufacturers
and to the prohibited reuse or refilling of
such bottles. As added, Subpart F reads
as follows:

Subpart F—Manufacture, Sale, and Use of Bottles
for Packaging Distilled Spirits

Sec.

173.31

173.32

Scope of subpart.

Notice and request by bottle manu-
facturer,

Indicia for domestic liquor bottles.

Indicia for imported liquor bottles.

Bottles manufactured with previ-
ously prescribed indicia.

Persons authorized to receive liquor
bottles.

Shipment of liquor
further processing.
Liquor bottles for testing purposes.

Manufacturer’s records.
Discontinuance of business.
Possession of used liquor bottles.
17342 Possesslon of refilled liquor bottles.
17343 Refllling of liquor bottles.

AvrsHorrry: The provisions of this Subpart
F issued under sec. 7805 of the Internal Reve~
nue Code, 68A Stat. 917; 26 U.S.C. 7805, In-
terpret or apply sec. 5301 of the Internal
Revenue Code, 72 Stat. 1374; 26 U.S.C. 5301.

173.33
173.34
17336

173,36

173.37 bottles for
173.38
173.39
173.40

173.41

Subpart F—Manufacture, Sale, and
Use of Bottles for Packaging Dis-
tilled Spirits

§173.31 Scope of subpart.

The provisions of this subpart shall
apply only to liquor bottles having a ca-
pacity of 1, pint or more except where
expressly applied to liquor boftles of less
than 1% -pint capacity.

§173.32 Notice and request by botile
manufacturer.

Any person intending to engage in the
manufacture of domestic liquor bottles
shall file Form 4328 with the assistant
fegional commissioner of the region in
which the manufacturing premises are
located, giving notice of intent and re-
Questing assignment of a bottle manufac-
turer's number: Provided, That where a
bOLFk: manufacturer operates manufac-
turing premises at more than one loca-
tion, he may file one notice covering two
Or more such premises and be assigned
one bottle manufacturer’s number for
Use at such premises. Where manufac-
3“ Ing premises covered by a single no-
tﬁe are located in more than one region,
e Form 4328 shall be filed with the as-
Sistant regional commissioner of the
'eglon in which the prineipal business
Ogﬁc’g is located. The number of copies
81): o 4328 to be prepared shall be as
¥t -il l.cd In the instructions on the form.
a“(iﬁ bottle manufacturer who has been
ifan in‘ued a bottle manufacturer's number
) 10“53 to manufacture liquor bottles at
ok ditional location but under the
; f\,, € humber, or moves the manufactur-
o bremises to a new location, he shall
-cm"e‘]t_hqmnended‘ notice on Form 4328 to
Hon D..uch additional or changed loca-

- Domestic liquor bottles shall not be
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manufactured until the manufacturer
has received from the assistant regional
commissioner a copy of Form 4328, with
Part II executed by the assistant re-
gional commissioner, covering the prem-
ises at which liquor bottles are to be
manufactured.

§ 173.33 Indicia for domestic
bottles.

There shall be legibly blown, etched,
sand-blasted, marked by underglaze
coloring, or otherwise permanently
marked by any method approved by the
Director, on each liquor bottle (a) the
words “Liquor Bottle” and (b) the bottle
manufacturer's number assigned under
§ 173.32: Provided, That distinctive
liquor bottles not bearing the indicia re-
quired by this section may be manufac-
tured on receipt from a bottler or im-
porter of a copy of approved Form 4329.
Additional information, such as the bot-
tler’s or importer's permit number, may
also be permanently placed on the liquor
bottles by the manufacturer thereof pro-

liquor

: vided such information does not conflict

with information required to be placed
on labels and is so located as not to
obscure indicia required by this section or
interfere with the labeling or stamping
of the bottle, when filled, as provided in
Parts 201, 250, and 251 of this chapter.

§ 173.34 Indicia
bottles.

(a) Empty liquor bottles. There shall
be legibly blown, etched, sand-blasted,
marked by underglaze coloring, or other-
wise permanently marked by any other
method approved by the Director, on
each imported empty liquor bottle (1)
the words “Liquor Bottle” and (2) the
city or country of address of the bottle
manufacturer (either in the language of
such country or in English) : Provided,
That empty distinetive liquor bottles not
bearing such indicia may be released
from customs custody, as excepted from
the marking requirements of this para-
graph, on receipt by the customs officer
at the port of entry of a copy of approved
Form 4329 covering the use of such
bottles.

(b) Filled liquor bottles. There shall
be legibly blown, etched, sand-blasted,
marked by underglaze coloring, or other-
wise permanently marked by any method
approved by the Director, on each im-
ported filled liquor bottle (1) the words
“Liquor Bottle” and (2) the city or coun-
try of address of the manufacturer of the
spirits, or of the exporter abroad, or the
city of address of the importer in the
United States; or, in the case of domestic
bottles exported and filled abroad, the
indicia required under § 173.33: Provided,
That filled distinctive liquor bottles not
bearing such indicia may be imported
pursuant to an approved Form 4329 filed
by the importer, as excepted from the
marking requirements of this paragraph.
The city or country of address of the
manufacturer of the spirits or of the
exporter abroad may be in the language
of such country or in English.

(¢) Additional information perma-
nently marked on liquor botiles. Addi-
tional information, such as the name of

for imported liquor
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the foreign manufacturer of the spirits
or of the exporter abroad, or the symbol
and permit number of the domestic bot-
tler, as applicable, may be permanently
marked on liquor bottles provided such
information does not conflict with in-
formation required to be placed on labels
and is so located as not to obscure indicia
required by this section or interfere with
the labeling or stamping of the bottle,
when filled, as provided in Parts201, 250,
and 251 of this chapter.

§ 173.35 Bottles manufactured with pre-
viously prescribed indicia,

Notwithstanding the provisions of
§§173.33 and 173.34, hottles may con-
tinue to be manufactured from existing
molds which contain the indicia pre-
sceribed by regulations in effect on the
day preceding the effective date of this
subpart: Provided, That only molds bear-
ing the indicia prescribed in § 173.33 or
§ 173.34, as applicable, shall be used after
December 31, 1970. Bottles manufactured
on or before December 31, 1970, as pro-
vided in this section shall be deemed to
be liguor bottles for purposes of this sub-
part and Parts 194, 201, 250, and 251 of
this chapter.

§ 173.36 Persons authorized to receive
liquor bottles.

Except as otherwise provided in this
subpart, liquor bottles may be sold con-
signed, or shipped only to a bottler or,
where the bottles will be filled abroad and
imported into the United States as pro-
vided in Parts 250 and 251 of this
chapter, to an importer: Provided, That
empty liquor bottles may be exported for
other use abroad, but when so exported
bottles bearing indicia as provided in
this subpart will be denied entry into the
United States if they contain a product
other than distilled spirits.

§ 173.37 Shipment of liquor bottles for
further processing.

A bottle manufacturer may ship liquor
bottles to another person for additional
processing, such as coloring or cutting,
where legal title to the bottles remains
with the bottle manufacturer until de-
livered to a person authorized to receive
liquor bottles under § 173.36.

§ 173.38
poses.

A bottle manufacturer may, on notice
to the assistant regional commissioner of
the region in which his manufacturing
premises are located, ship a reasonable
number of liquor bottles for bona fide
testing purposes, such as the testing of
bottling machinery by the manufacturer
thereof, The notice shall show the name
and address of the person to whom the
bottles are shipped, and the number of
bottles shipped. Such shipments shall be
reflected in the commercial records of
the bottle manufacturer.

§ 173.39 Manufacturer’s records.

A manufacturer shall keep commercial
records covering the manufacture and
disposition of liquor bottles (including
any liquor bottles returned to him) . Such
records shall be available for inspection,
during regular business houlrs of the

Liquor bottles for testing pur-
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manufacturer, by any internal revenue
officer. He shall also make available for
inspection, at such times and by any
such officer, all stocks of liquor bottles on
hand, regardless of where stored. The
assistant regional commissioner may, by
demand letter, require the filing of re-
turns and the keeping of records as re-
quired in Subparts C and D, respectively,
of this part. All records referreq to in this
section shall be retained as provided in
§ 173.15: Provided, That the assistant
regional commissioner may, pursuant to
application, in duplicate, authorize such
records to be maintained at a location
other than the manufacturing premises
of the bottle manufacturer, if he finds
that such maintenance will not cause
undue inconvenience to internal revenue
officers desiring to examine the records.

§ 173.40 Discontinuance of business.

When a bottle manufacturer discon-
tinues the manufacture of liquor bottles
at any location covered by a notice on
Form 4328, he shall so notify the assist-
ant regional commissioner of the region
in which the discontinued manufactur~
ing premises are located, in writing, in
duplicate. Stocks of liquor bottles on
hand at such premises must be destroyed
(including disposition for purposes which
will render them unusable as bottles),
transferred to other manufacturing
premises operated by the same manu-
facturer, or disposed of as authorized in
§ 173.36: Provided, That, on approval by
the assistant regional commissioner of a
written application submitted in dupli-
cate, liquor bottles may be otherwise dis-
posed of.

§173.41 Possession of used liquor
bottles.

The possession of used liquor bottles,
including liquor bottles of less than 15-
pint capacity, by any person other than
the person who empties the original con-
tents thereof, is prohibited, except that
this shall not prevent the owner or oc-
cupant of any premises on which such
bottles have been lawfully emptied from
assembling the same on such premises
for disposition as authorized in § 194.263
of this chapter, or prevent any person
from possessing, offering for sale, or
selling unusual or distinctive used liquor
bottles as collectors’ items, or for other
purposes not involving the packaging
of any product for sale.

§173.42 Possession of refilled ligquor
bottles.

No person who sells, or offers for sale,
distilled spirits, or agent or employee of
such person, shall (a) possess any liquor
bottle in which any distilled spirits have
been placed in violation of section 5301
(¢) of the Internal Revenue Code or
§ 173.43, or (b) possess any liquor bottle,
any portion of the contents of which has
been altered or increased in violation of
section 5301(c) of the Internal Revenue
Cod2 or § 173.43. The provisions of this
section are applicable to all liquor bot-
tles, including those of less than Y%-pint
capacity.

FEDERAL
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§ 173.43 Refilling of liquor bottles,

No person who sells, or offers for sale,
distilled spirits, or any agent or employee
of such person, shall (a) place in any
liquor bottle any distilled spirits whatso-
ever other than the distilled spirits con-
tained in such bottle at the time such
bottle was filled and stamped under the
provisions of Chanter 51 of the Internal
Revenue Code, or (b) by the addition of
any substance whatsoever to any liquor
bottle, in any manner alter or increase
the original contents or any portion of
the original contents contained in such
bottle at the time such bottle was filled
and stamped under the provisions of
Chapter 51 of the Internal Revenue Code.
The provisions of this section are appli-
cable to all liguor bottles, including those
of less than 15-pint capacity.

PART 175—TRAFFIC IN CONTAIN-
ERS OF DISTILLED SPIRITS
Par. B. Part 175 of Chapter I of Title

26 of the Code of Federal Regulations is
revoked.

PART 194—LIQUOR DEALERS

PaAr. C. Title 26 CFR Part 194 is
amended as follows:

1. Section 194.11 is amended by re-
defining “Liquor bottle.” The amended
definition reads as follows:

§ 194.11 Meaning of terms.

* - . - -

Liquor bottle. A bottle made of glass
or earthenware, or of other suitable ma-
terial approved by the Director, designed
or intended for use as a container for

distilled spirits for sale for beverage®

purposes.
* 3 - . -

2. Section 194.261 is amended by de-
leting the reference to Part 175, and to
make clarifying changes. As amended,
§ 194.261 reads as follows:

§ 194.261 Refilling of liquor bottles.

No person who sells, or offers for sale,
distilled spirits, or agent or employee of
such person, shall (a) place in any lig-
uor bottle any distilled spirits whatso-
ever other than those contained in such
bottle at the time of stamping under the

provisions of Chapter 51, I.R.C, or (b)
by the addition of any substance what-

soever to any liquor bottle, in any man-
ner alter or increase any portion of the
original contents contained in such bot-
tle at the time of stamping under the
provisions of Chapter 51, ILR.C.

(72 Stat. 1374; 26 U.8.C. 5301)

3. Section 194.263 is amended by de-
leting the reference to Part 175, elim-
inating the provision for delivery of used
liquor bottles to bottlers and importers,
providing other means of disposing of
such bottles, and adding a statutory ci-
tation. As amended, § 194.263 reads as
follows:
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§ 194.263 Possession of used liquor
bottles.

The possession of used liquor bottles
by any person other than the person who
empties the contents thereof is prohib-
ited, except that this shall not (a) pre-
vent the owner or occupant of any prem-
ises on which such bottles have been law-
fully émptied from assembling the same
on such premises (1) for delivery to a
bottler or importer on specific request of
such bottler or importer; (2) for destruc-
tion, either on the premises on which the
bottles are emptied or elsewhere, includ-
ing disposition for purposes which will
result in the bottles being rendered un-
usable as bottles; or (3) in the case of
unusual or distinctive bottles, for dispo-
sition as collectors’ items or for other
purposes not involving the packaging of
any product for sale; or (b) prevent any
person from possessing, offering for sale,
or selling such unusual or distinctive
bottles for purposes not involving the
packaging of any product for sale.

(72 Stat. 1374; 26 U.S.C. 5301)

PART 200—RULES OF PRACTICE IN
PERMIT PROCEEDINGS

Par. D. Title 26 CFR Part 200 is
amended as follows:

§ 200.17 [Amended]

1. Section 200.17 is amended by de-
leting paragraph (b) and redesignating
paragraphs (c¢) through (f) as para-
graphs (b) through (e), respectively.

§ 200.47 [Revoked]

2. Section 200.47 is revoked.

3. Section 200.49 is amended by delet-
ing references to container permits. As
amended, § 200,49 reads as follows:

§ 200.49 Applications for basic permits.

If, upon examination of any applica-
tion (including a renewal application)
for a basic permit, the assistant regional
commissioner has reason to believe that
the applicant is not entitled to such per-
mit he shall issue a citation for the con-
templated disapproval of the application.

PART 201—DISTILLED SPIRITS
PLANTS

Par, E. Title 26 CFR Part 201 is
amended to read as follows: )

1. Section 201.4 is amended by deleting
the reference to 26 CFR Part 175 and by
inserting in lieu thereof a reference f0
26 CFR Part 173. The added reference
reads as follows:

§ 201.4 Related regulations.
* - * * .

26 CFR Part 170 * * *
26 CFR Part 173—Returns of Substances,
Articles, or Containers.

* * * e »
2. Section 201.11 is amended by redeé
fining “Liquor bottle.” The amende
definition reads as follows:

§ 201.11 Meaning of terms.

. . * . .
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Liquor bottle. A bottle made of glass or
earthenware, or of other suitable mate-
rial approved by the Director, designed
or intended for use as a container for
distilled spirits for sale for beverage
purposes.

B » . E *

3. Section 201.328 is amended by delet-
ing the reference to Part 175 and adding
a reference to Subpart Pa, and by add-
ing clarifying language. As amended,
§201.328 reads as follows:

§201.328 Liquor botiles,

The proprietor shall comply with the
provisions of Subpart Pa of this part
respecting the wuse of liquor bottles.
Spirits may be bottled in bond for do-
mestic purposes only in the sizes provided
in 27 CFR Part 5. Spirits may be bottled
in bond for export in bottles of any size
less than 5 gallons. Bottles bearing the
indicia required under Part 173 of this
chapter may be used, but need not be
used, in bottling spirits in bond for
export.

(72 Stat. 1360, 1366, 1374; 26 U.S.C. 5206,
5233, 5301)

4, Section 201.329 is amended by delet-
ing current text and inserting in lieu
thercof reference to label requirements
in Subpart Pa. As amended, §201.329
reads as follows:

§ 201.329 Label requirements.

The proprietor shall comply with the
applicable provisions of Subpart Pa of
this part respecting certificates of label
approval, exemptions from label ap-
proval, and information to be shown on
labels to be used on bottles of distilled
spirits bottled in bond for domestic use.

5. Paragraph (a) of §201.343 is
amended to refer to Subpart Pa in lieu of
Part 175. As amended, § 201.343(a) reads
as follows:

§ 201,343 General.

(a) Bottled alcohol. Alecohol of 190 de-
grees or more of proof may be bottled
and cased in the bonded warehouse un-
der the direct supervision of the assigned
officer. Aleohol may be bottled in con-
tainers of 1 gallon or less, or in bottles
complying with the provisions of
§201.504; however, the proprietor is re-
quired to comply with the provisions of
Subpart Pa of this part where applicable.
The proprietor shall prepare Form 1515
for alcohol to be bottled in the bonded
\f’archouse. The heading of Form 1515
51.12111 be prominently marked with the
Word “Alcohol,” and the form shall be
further modified to show only the size
of bottles, the number of cases filled, and
ﬂlle (disposition of such cases; on com-
11)._et_1r.m of the bottling of the lot, Form

:’gla shall be noted to show the quantity
‘é‘%,h'drawn from the tank and shall be
1§o”emd to the assigned officer. Form
; 20 shall be prepared by the proprietor
or each lot of alcohol bottled.

.

*
6. Section
leting 201.344

* * *
is amrended by de-
1g the reference to Part 175 and by
adding a reference to Subpart Pa. As
amended, §201.344 reads as follows:

RULES AND REGULATIONS

§ 201.344 Stamps and labels,

The proprietor shall affix to each bot-
tle of alcohol filled by him an alcohol
strip stamp which shall be procured and
affixed as provided in Subpart Q of this
part. All bottles of alcohol shall have
securely affixed thereto a label showing
(a) alcohol and (b) the name, address,
and plant number of the bottler. In ad-
dition, bottled alcohol to be withdrawn
on tax determination shall be labeled in
accordance with the provisions of Sub-
part Pa of this part or 27 CFR Part 5,
as applicable. The proprietor may place
on the label any additional information
that he may desire if it is not inconsist-~
ent with the required information.

(72 Stat. 1368, 1369; 26 U.S.C. 5205, 5235)

7. Section 201,349 is amended by de-
leting the reference to § 201.329 and by
inserting a reference to Subpart Pa. As
amended, § 201.349 reads as follows:

§ 201.349 Siamp, bottle, and label re-

quirements.

The strip stamps on bottles of spirits
to be rebottled shall be destroyed at the
time of dumping the bottles, and new
strip stamps, overprinted with exactly
the same data as the original stamps, in
regard to the name of the producer, and
the seasons and years of production and
bottling, shall be affixed to the bottles in
which the spirits are rebottled. Liquor
bottles used for rebottling shall comply
with the provisions of § 201.328. Where
spirits are relabeled, the proprietor shall
comply with § 201.330, and Subpart Pa
of this part. Bottled-in-bond spirits
which have been rebottled, relabeled, or
restamped shall be returned to original
cases, or placed in new cases. Such cases
shall be marked in accordance with Sub-
part P of this part; rebottled spirits shall
show the plant number of the rebottler.

8. Section 201.457 is amended by de-
leting the reference to Part 175 and by
inserting a reference to Subpart Pa. As
amended, § 201.457 reads as follows:

§ 201.457 Liquor bottles,

Liquor bottles may not be used for
wines containing 24 percent alcohol by
volume or less or for products manu-
factured with such wines unless such
products contain spirits other than wine
spirits used in wine production. Liquor
bottles may be used, but need not be used,
in bottling spirits for export. (See Sub-
part Pa of this part for provisions re-
specting liquor bottles.)

(72 Stat. 1374; 26 U.S.C. 5301)

9. Section 201,458 is amended by
changing the present text to make it
applicable to wine only, and by desig-
nating it as paragraph (a); and by add-
ing a new paragraph (b). As amended,
§ 201.458 reads as follows:

§ 201.458 Certificate of label approval

or exemplion.

(a) Wine. Proprietors are required by
27 CFR Part 4 to obtain approval of
labels, or exemption from label approval,
for any label to be used on bottles or
packages of wine for domestic use, and
are required to exhibit evidence of label
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approval, or of exemption from label
approval, on request of an internal rev-
enue officer. Labels, covered by a cer-
tificate of exemption from label approval,
to be affixed to bottles and packages in
which wines are packaged for sale shall
conform to the provisions of Part 240
of this chapter.

(b) Distilled spirits, Requirements for
label approvals or exemptions from label
approval for labels to be used on bottles
of distilled spirits bottled for domestic
use are contained in § 201.5401.

(72 Stat. 1381, 1386; 26 U.S.C. 5363, 5368,
5386)

10. Section 201.501 is amended to pro-
vide for the approval and use of con-
tainers made of materials other than
those specified, for certain purposes, and
to make other clarifying and conforming
changes. As amended, §201.501 reads
as follows:

§ 201.501 General.

Proprietors shall use for any purpose
of containing, storing, transferring, con-
veying, removing, or withdrawing spirits
or denatured spirits under this part only
containers which are authorized by, or
under the provisions of this part for such
purpose, and a container so authorized
will be deemed to be an approved con-
tainer for such purpose. In addition to
the types of containers specifically au-
thorized by this part for a particular
purpose, a container of another type may
be authorized for that purpose by the
Director on a finding by him that the
use of such container will afford pro-
tection to the revenue equal to or greater
than that afforded by the containers
specifically authorized by this part, and
that the use will not cause administrative
difficulty. Where another container is so
authorized by the Director, he shall pre-
sceribe the detail and manner in which
such container shall be constructed, pro-
tected, marked, and branded, consistent
with the provisions of this part and the
extent of such use. Similarly, where a
container authorized for a particular
purpose is required by this subpart to be
made of specified materials, the Director
may authorize the use of containers
made of other materials which he has
found to be suitable for the intended
purpose. This subpart does not reguilate
or prohibit the use on plant premises of
any container for purposes other than
containing alcoholic substances.

(72 Stat. 1315, 1360, 1362, 1374; 26 U.S.€, 5002,
5206, 5212, 5213, 5214, 5301)

11. Section 201.502 is amended by in-
cluding a reference to Subpart Pa, in lieu
of to Subpart K, for bottling spirits in
bond for domestic use. As amended,
§ 201.502 reads as follows:

§ 201.502 Containers of 1 gallon or less.

The provisions of Subpart K of this
part govern the containers to be used in
bottling spirits in bond for export under
section 5233, I.R.C., and bottling alcohol
on bonded premises under section 5235,
IR.C. The provisions of Subpart Pa of
this part govern the containers to be used
in bottling spirits in bond for domestic
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use under section 5233, I.R.C. The provi-
sions of Subpart N of this part govern
the bottling of spirits and wines on bot-
tling premises. Denatured spirits may be
filled on bonded premises into metal or
glass containers of a capacity of 1 gal-
lon or less. Liquor bottles shall not be
used for bottling denatured spirits. Spir-
its in bottles of a capacity of 1 gallon or
less, except anhydrous spirits and spirits
to be withdrawn from bond free of tax,
are deemed to be for nonindustrial use.
(72 Stat. 1315, 1360, 1374; 26 U.S.C. 5002,
5206, 5301)

12. Section 201.504 is amended by de-
leting the reference to Part 175. As
amended, § 201.504 reads as follows:

8§ 201.504 Containers holding from 1
gallon to 10 gallons.

Spirits in bond, including denatured
spirits, for industrial use, may be filled
into glass containers of a capacity greater
than 1 gallon but not greater than 10
gallons, and metal containers of a capac-
ity of 1 gallon but not greater than 10
gallons. Spirits in bond, for nonindustrial
use, may be filled into metal containers
holding 10 gallons and, if for export, such
spirits may be filled into metal contain-
ers holding 5 gallons. Spirits or wines on
bottling premises may be filled into glass
containers of a capacity greater than 1
gallon but not greater than 5 gallons and
into metal containers of a capacity
greater than 1 gallon but not greater
than 10 gallons. Pursuant to the provi-
sions of this part, and of 27 CFR Part 5,
containers filled in bond under this sec-
tion may be stored on bonded premises,
transferred in bond, or withdrawn from
bonded premises, and containers filled on
bottling premises under this section may
be received in, stored on, and removed
from such premises.

(72 Stat, 1315, 1360; 26 U.8.C. 5002, 5206)

13. A new Subpart Pa is added to pro-
vide requirements concerning liquor bot-
tles as those requirements relate to do-
mestic bottlers of distilled spirits, includ-
ing bottling in bond. As added, Subpart
Pa reads as follows:

Subpart Pa—Liquor Bottle and Label
Requirements
Sec.
201.540a Scope of subpart.

L1QUuor BOTTLE REQUIREMENTS

201.540b Bottles authorized.
201.5640¢c Indicia for bottles,
201.5640d Distinctive liguor bottles.
201.540e Approval of distinctive
bottles.
Receipt and storage of
bottles.
Bottles to be used for display pur-
poses.
Bottles for testing purposes.
Bottles not constituting approved
containers.
Disposition of stocks of lquor
bottles.
Use and resale of liquor bottles.
BOTTLE LABEL REQUIREMENTS
Certificate of label approval or ex~
* emption.

201.540m Caution notice, spirits bottled in
4 bond.

liquor
201.5401 liquor
201.540g

201.540h
201,56401

201.540§

201.540k

201.5401

RULES AND REGULATIONS

Sec.
201.540n

Statements required on labels
under an exemption from label
approval.

Brand name, class and type, and
alcohol content.

Net contents.

Name and address of bottler.

Age of whisky not blended or rec-
tified.

Age of whisky blended or rec-
tified.

201.540t Age of brandy.

201.540u Coloring matter.

AvTHORITY: The provisions of this Subpart
Pa issued under sec. 7805 of the Internal
Revenue Code, 68A Stat. 917; 26 U.S.C. 7T805.
Interpret or apply sec. 5301 of the Internal
Revenue Code, 72 Stat. 1374; 26 U.S.C. 5301.
Other statutory provisions interpreted or
applied are cited to text In parentheses.

201.5400

201.540p
201.540q
201.540r

201.540s8

Subpart Pa—Liquor Boitle and Label
Requirements

§ 201.540a Scope of subpart.

The provisions of §§ 201.540b through
201.540k of this subpart shall apply only
to liquor bottles having a capacity of
15 pint or more except where expressly
applied to liquor bottles of less than 15~
pint capacity. The provisions of §§ 201.-
5401 through 201.540u shall apply to all
liguor bottles, regardless of size.

LIQUuOR BOTTLE REQUIREMENTS
§ 201.540b Bottles authorized.

Liquor bottles shall conform fo the ap-
plicable standards of fill provided in Sub-
part H of 27 CFR Part 5, including those
for liquor bhottles of less than 5-pint
capacity. The use of any bottle size other
than as authorized in Subpart H of 27
CFR Part 5 is prohibited for the pack-
aging of distilled spirits for domestic
purposes, except that 4-ounce liquor bot-
tles may be used for packaging any dis-
tilled spirits on bottling premises for sale
in intrastate commerce only. Bottles
bearing the indicia required under Part
173 of this chapter may be used, but need
not be used, in bottling spirits for ex-
port.

§ 201.540¢ Indicia for bottles.

Except as provided in § 201.540d, liquor
bottles used for packaging spirits for
domestic use shall bear the indicia pre-
seribed in § 173.33 or 173.34 of this chap-
ter. Additional information may, as pro-
vided in Part 173 of this chapter, be per-
manently marked on such liquor bottles.

§ 201.540d Distinctive liquor bottles.

On application, on Form 4329, the
assistant regional commissioner of the
region in which the plant is situated may
authorize a proprietor to use imported
or domestic liquor bottles not bearing
the indicia required under Part 173 of
this chapter, provided such bottles, be-
cause of their unique or distinctive shape
or design, have been found by the Di-
rector not to afford a jeopardy to the
revenue, and to be suitable for the in-
tended purpose.

§ 201.540e Approval of distinetive lig-
uor bottles.

Application, in letter form, in dupli-
cate, for the approval of any distinctive
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liquor bottle, accompanied by a specimen
bottle or an authentic model or other
representation acceptable to the Direc-
tor, and nine photographs thereof, size
5’ x T’’, shall be submitted to the Di-
rector. The application shall specify
whether the bottles are to be used for
packaging liqueurs, cordials, bitters,
cocktails, and other specialties, or for
packaging other distilled spirits. Ap-
proval of the distinctive bottle must be
obtained prior to the submission of an
application on Form 4329 fto the assistant
regional commissioner.

§ 201.540f Receipt and storage of liquor
bottles.

No proprietor shall accept shipment or
delivery of liquor bottles except from the
manufacturer thereof, a supplier abroad,
or another proprietor: Provided, That
the Director may, pursuant to letterhead
application filed in triplicate, authorize
a proprietor to receive and reuse liquor
bottles assembled for such proprietor as
provided in § 194.263 of this chapter.
Liquor bottles, including those of less
than 14-pint capacity, shall be stored in
a safe and secure place, either on the
proprietor’s qualified premises or at an-
other location.

§201.540g Bottles to be used for dis-
play purposes,

Liquor bottles may be furnished to
liquor dealers for display purposes: Pro-
vided, That each bottle is marked fo
show that it is to be used for such pur-
pose. Any paper strip used to seal the
bottle shall be of solid color and without
design or printing, except that the use
of a border or a design, formed entirely
of the legend “not genuine—for display
purposes only” is permissible. The dis-
position of such bottles, showing names
and addresses of consignees, dates of
shipment, and size, quantity, and de-
seription of bottles, shall be included in
the records required under § 201.630a.
§ 201.540h Bottles for testing purposes.

A proprietor may, on notice to the
assistant regional commissioner of the
region in which his premises are located,
ship a reasonable number of liquor
bottles for bona fide testing purposes,
such as the testing of bottling machin-
ery by the manufacturer thereof. The
notice shall show the name and address
of the person to whom the bottles are
shipped, and the number of bottles
shipped. Such shipments shall be re-
flected in the records required under
§ 201.630a.

§ 201.540i Bottles not constituting ap-
proved containers.

The Director is authorized to dis-
approve any bottle, including a bottle
of less than Y,-pint eapacity, for use as
a liquor bottle which he determines i0
be deceptive. Any such bottle, whether or
not it bears the indicia required under
Part 173 of this chapter, is not an ap-
proved container for the purposes Of
§ 201.501 of this part, and shall not be
used for packaging distilled spirits for
domestic purposes.
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§201.540j Disposition of stocks of lig-
nor botiles.

When a propriefor discontinues busi-
ness, or permanently discontinues the
use of a particular size or type of liquor
bottle, the stocks of such bottles on hand
shall either be disposed of to another
person authorized to receive liquor bot-
tles, or destroyed (including disposition
for purposes which will render them
unusable as bottles) : Provided, That, on
approval by the assistant regional com-
missioner of the region in which the
proprietor’s premises are located of a
written application submitted in dupli-
cate, liquor bottles may be otherwise
disposed of.

§201.540k Use and resale of liquor
bottles.

No proprietor shall use any liquor bot-
tle except for packaging distilled spirits,
or dispose of any empty liquor bottle
except to another person authorized to
receive liqguor bottles or as provided in
§ 201.540j. Bottles may be furnished to
others for display and testing purposes
as provided in §§ 201.540g and 201.540h,
respectively.

BorrLE LABEL REQUIREMENTS

§201.5401 Certificate of label approval
or exempltion.

Proprietors are required by 27 CFR
Part 5 fo obtain approval of labels, or
exemption from label approval, for any
label to be used on bottles of spirits for
domestic use and shall exhibit evidence
of label approval, or of exemption from
legi)el approval, on request of the assigned
olicer,

§201.540m Caution notice, spirits bot-
tled in bond.

Each bottle of spirits bottled in bond
under section 5233, LR.C. (except for
export) shall have affixed thereto a cau-

tion notice (clearly legible) reading as
follows:

This bottle has been filled and stamped
under the provisions of sections 5205 and
5233, Internal Revenue Code. Any person who
shall reuse the stamp affixed to this bottle
or remove the contents of this bottle with-
out so breaking the stamp affixed thereto as
o prevent reuse, or who shall sell this bottle,
Or reuse 1t for distilled spirits, will be Iiable
lo the penalties prescribed by law.

Bottles containing spirits bottled for ex-
bort may have affixed thereto such cau-
tion notice,

(72 Stat. 1366; 26 U.S.C. 5283)

§201.540n Statements fequired on la-

bels under an exemption from label

approval,
: All labels to be used on bottles of spirits
Ior domestic use under an exemption
fom label approval shall contain the
@bplicable  information required in
§3 2q1.5400 through 201.540u. Where a
s}tat.ument of age is required, it shall have
the meaning given, and be stated in the
manner provided, in 27 CFR Part 5.

§201.5400 Brand name, class and type,
and aleohol content.

The brand name, class and type as set
out in 27 CFR Part 5, and alcohol con-
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tent of the distilled spirits, by proof,
shall be shown on the label except
that the alcohol content may be stated
in percentage, by volume, in the case of
liqueurs, cordials, bitters, cocktails, gin
fizzes, or other such specialties.

§ 201.540p Net contents,

The net contents of liquor bottles shall
be shown on the label, unless the state-
ment of the net contents is permanently
marked on the side, front, or back of the
bottle.

§ 201.540q Name and address of bottler.

There shall be stated on the label the
phrase “Bottled by,” immediately fol-
lowed by the name of the bottler or the
trade name under which the spirits are
bottled, and the place where such spirits
are bottled. If the bottler is the actual
bona fide operator of more than one
bottling plant engaged in bottling the
same brand of distilled spirits, there may
be stated immediately following the
name (or trade name) of such bottler
the addresses of the plants at which
such product is bottled: Provided, That
on labels of whisky and straight whisky
there shall be stated the State of distilla-
tion of such whisky, if such whisky is not
distilled in the State given in the ad-
dress on the brand label: Provided
further,

(a) That, where distilled spirits are
bottled by or for the distiller thereof,
there may be stated, in lieu of the phrase
“Bottled by,” followed by the bottler’s
name (or trade name) and address, the
phrase “Distilled by,” followed by the
name (or trade name) under which the
particular spirits were distilled, and the
address (or addresses) of the distiller;

(b) That, where distilled spirits are
bottled by or for the rectifier thereof,
there may be stated, in lieu of the phrase
“Bottled by,” followed by the bottler’s
name (or trade name) and address, the
phrase “Blended by,” “Made by,” “Pre-
pared by,” “Manufactured by,” or “Pro-
duced by” (whichever may be appropri-
ate to the act of rectification involved),
followed by the name (or trade name)
under which the distilled spirits were
rectified, and the address (or addresses)
of the rectifier; and

(¢) That, on labels of distilled spirits
bottled for a retailer or other person
who is not the actual distiller or rectifier
of such distilled spirits, there may also
be stated the name and address of such
retailer or other person, immediately
preceded by the words “Bottled for,” or
“Distributed by,” or other similar state-
ment.

For the purpose of this section, the term

“bottler” shall include the proprietor

of a distilled spirits plant qualified to

bottle distilled spirits in bond.

§201.540r Age of whisky not blended
or reclified.

If whisky is not blended or rectified,
the age thereof shall be shown on the
label, but this statement shall not be
required as to whisky bottled in bond or
foreign or domestic whisky 4 years or
more old.
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§ 201.540s Age of whisky blended or
rectified.

If whisky is blended or rectified, the
age of the whisky therein and the respec-
tive percentage, by volume, of whisky
or whiskies and neutral spirits shall be
shown on the label: Provided, That this
statement shall not be required in the
case of blended foreign or domestic
whiskies containing no neutral spirits, all
of which are 4 years or more old.

§ 201.540t  Age of brandy.

If brandy is aged for a period of less
than 2 years, the age thereof shall be
shown on the label.

§ 201.540u  Coloring matter.

A statement of the percentage, by
volume, of coloring matter, if such
coloring matter is present in the distilled
spirits in excess of 2'% percent by volume,
shall be shown on the label, except that
this requirement shall not apply to
liqueurs, cordials, bitters, cocktails, gin
fizzes, or other such specialties.

14. A new section, § 201.630a, is added,
immediately following § 201.630, to pro-
vide recordkeeping requirements respect-
ing liquor bottles, as follows:

§ 201.630a Records of liquor bottles.

Proprietors having facilities for
bottling in bond or bottling premises
shall keep records covering the receipt,
use, and disposition of liquor bottles in
such manner as to enable any internal
revenue officer to verify and trace the
receipt and disposition of such bottles.

(72 Stat. 1374; 26 U.S.C. 5301)

PART 250—LIQUORS AND ARTICLES
FROM PUERTO RICO AND THE
VIRGIN ISLANDS

Par. P. Title 26 CFR Part 250 is
amended as follows:

1. Section 250.11 is-amended to include
a definition of “Liquor bottle,” immedi-
ately following the existing definition of
“ILR.C.” The added definition reads as
follows:

§ 250.11 Meaning of terms,
* * L] - -

Liquor botile. A bottle made of glass
or earthenware, or of other suitable ma-
terial approved by the Director, Alcohol
and Tobacco Tax Division, designed or
intended for use as a container for dis-
tilled spirits for sale for beverage
purposes.

* * - - .

2. Section 250.38 is amended by delet-
ing the reference to Part 175 and by add-
ing a reference to Subpart P. As
amended, § 250.38 reads as follows:

§ 250.38 Containers of distilled spirits.

Containers of distilled spirits brought
into the United States from Puerto Rico,
having a capacity of not more than 1
gallon, shall conform to the requirements
of Subpart P of this part.

(72 Stat. 1874; 26 U.S.C. 5301)

3. Section 250.203 is amended by de-
leting the reference to Part 175 and by
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inserting a reference to Subpart P. As
amended, § 250.203 reads as follows:

§ 250.203 Containers of 1 gallon or less,

Containers of distilled spirits brought
into the United States from the Virgin
Islands, having a capacity of not more
than 1 gallon, shall conform to the re-
quirements of Subpart P of this part.

(72 Stat. 1374; 26 U.S.C. 5301)

4. A new Subpart P is added to provide
requirements concerning liquor bottles
brought into the United States from
Puerto Rico and the Virgin Islands. As
added, Subpart P reads as follows:

Subpart P—Requirements for Liquor Bottles

Sec.

250.311
250.312
250.313
250.314
250.315

Scope of subpart.

Standards of fill,

Indicia for bottles.

Distinctive liguor bottles.

Approval of distinctive liquor bot-
tles.

Bottles not constituting approved
containers.

Bottles to be used for display pur-
poses.

250.318 Liquor bottles denied entry.

250.319 Used liquor bottles.

AvrHORITY: The provisions of this Subpart
P issued under sec. 7805 of the Internal
Revenue Code, 68A Stat. 917; 26 U.S.C. 7805.
Interpret or apply sec. 5301 of the Internal
Revenue Code, 72 Stat. 1374; 26 U.S8.C, 5301.

250.316
250.317

Subpart P—Requirements for Liquor
Bottles

§ 250.311 Scope of subpart.

The provisions of this subpart shall
apply only to liquor bottles having a
capacity of % pint or more except where
expressly applied to liquor bottles of
less than %-pint capacity.

§ 250.312 Standards of fill.

Distilled spirits brought into the United
States from Puerto Rico or the Virgin
Islands in containers of 1 gallon or less
for sale shall be in liquor bottles, includ-
ing liquor bottles of less than 4-pint
capacity, which conform to the applica-
ble standards of fill provided in Subpart
H of 27 CFR Part 5. Empty liquor bottles,
including liquor bottles of less than %5~
pint capacity, which conform to the pro-
visions of Subpart H of 27 CFR Part 5
or §201.540b of this chapter, may be
brought into the United States for pack-
aging distilled spirits as provided in Part
201 of this chapter.

§ 250.313 Indicia for bottles.

Except as provided in § 250.314, only
liquor bottles bearing the indicia pre-
scribed by § 173.34 of this chapter may
be used for bringing distilled spirits into
the United States from Puerto Rico or
the Virgin Islands. Additional informa-
tion may, as provided in Part 173 of this
chapter, be permanently marked on such
bottles.

§ 250.314 Distinctive liquor bottles.

On application, Form 4329, the assist-
ant regional commissioner may authorize
distilled spirits to be brought into the
United States from Puerto Rico or the
Virgin Islands in liquor bottles not bear-
ing the indicia required under Part 173

FEDERAL

RULES AND REGULATIONS

of this chapter, provided such bottles,
because of their unique or distinctive
shape or design, have been found by
the Director, Alcohol and Tobacco Tax
Division, not to afford a jeopardy to the
revenue and to be suitable for the in-
tended purpose.

§ 250.315 Approval of distinetive liquor
bottles.

Application, in letter forni, in dupli-
cate, for the approval of any distinctive
liquor bottle, accompanied by a specimen
bottle or an authentic model or other
representation acceptable to the Director
and nine photographs thereof, size
5’ x 7', shall be submitted to the Direc-
tor, Alecohol and Tobacco Tax Division.
The application shall specify whether
the bottles are to be used for packaging
liqueurs, cordials, bitters, cocktails, and
other specialties, or for packaging other
distilled spirits. Approval of the distine-
tive bottle must be obtained prior to the
submission of an application on Form
4329 to the assistant regional commis-
sioner.

§ 250.316 Bottles not constituting ap-
proved containers.

The Director, Aleohol and Tobacco Tax
Division, is authorized to disapprove any
bottle, including a bottle of less than
15 -pint capacity, for use as a liquor bottle
which he determines to be deceptive. The
customs officer at the port of entry shall
deny entry of any such bottle containing
distilled spirits, whether or not it bears
the indicia required under Part 173 of
this chapter, upon advice from the Direc-
tor that such bottle is not an approved
container for distilled spirits for con-
sumption in the United States.

§ 250.317 Bottles to be used for display
purposes.

Empty liquor bottles may be brought
into the United States and may be fur-
nished to liquor dealers for display pur-
poses, provided each bottle is marked to
show that it is to be used for such
purpose. Any paper strip used to seal the
bottle shall be of solid color and without
design or printing, except that a border
or a design, formed entirely of the legend
“not genuine—for display purposes only”
is permissible. Records shall be kept of
the receipt and disposition of such bot-
tles, showing the names and addresses of
consignees, dates of shipment, and size,
quantity, and description of bottles.

§ 250.318 Liquor bottles denied entry.

Filled liquor bottles not conforming to
the provisions of this subpart shall be
denied entry into the United States:
Provided, That, upon letterhead applica-
tion, in triplicate, the assistant regional
commissioner of the region in which the
port of entry is situated may, in nonre-
curring cases, authorize the release from
customs custody of distilled spirits in
bottles, except those coming under the
provisions of § 250.316, which, through
unintentional error, do not conform to
the provisions of this subpart, if he finds
that such release will not afford jeopardy
to the revenue.
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§ 250.319 Used liquor bottles.

The Director may, pursuant to letter-
head application filed in triplicate,
authorize an importer to receive liquor
bottles assembled for him as provided
in § 194.263 of this chapter. Used liguor
bottles so received may be stored at any
suitable location pending return to
Puerto Rico or the Virgin Islands. Rec-
ords shall be kept of the receipt and
disposition of such bottles.

PART 251—IMPORTATION OF DIS-
TILLED SPIRITS, WINES, AND BEER

PAR. G. Title 26 CFR Part 251 is
amended as follows:

1. Section 251.11 is amended to in-
clude a definition of “Liquor bottle,” im-
mediately following the existing defini-
tion of “LR.C.” The added definition
reads as follows:

§ 251.11 Meaning of terms.

* * * * *

Liquor bottle. A bottle made of glass or
earthenware, or of other suitable mate-
rial approved by the Director, designed or
intended for use as a container for dis-
tilled spirits for sale for beverage
purposes.

* * - * L4

2. Section 251.56 is amended by delet-
ing references to Part 175 and by adding
references to Subpart N, and by making
a clarifying change. As amended, § 251.56
reads as follows:

§251.56 Distilled spirits containers of
a capacity of not more than 1 gallon.

Boftled distilled spirits imported into
the United States for sale shall be boi-
tled in liquor bottles which conform 10
the requirements of Subpart N of this
part and 27 CFR Part 5, and shall be
stamped in accordance with this part.
Empty bottles imported for the packag-
ing of distilled spirits shall conform to
the requirements of Subpart N of this
part. (For Customs requirements as 0
marking, see 19 CFR Parts 11 and 12.)

3. Section 251.58 is amended by delet-
ing the reference to Part 175 and by in-
serting a reference to Part 201; and by
making editorial changes. As amended,
§ 251.58 reads as follows:

§ 251.58 Contaifiers of 1 gallon or less.

Labels on imported containers of dis-
tilled spirits, and on containers of im-
ported distilled spirits bottled in customs
custody, for sale at retail, are required 0
be covered by a certificate of label ap-
proval (Form 1649) issued pursuant t0
27 CFR Part 5. Containers of imported
distilled spirits bottled after taxpayment
and withdrawal from customs cust‘o_dy
are required to be covered by a cex‘t{ﬁ-
cate of label approval (Form 1649) or &
certificate of exemption from label ap-
proval (Form 1650) issued pursuz:mt to
27 CFR Part 5. When distilled spirits aré
to be labeled under a certificate of €x*
emption from label approval, the labels
affixed to containers are required to con-
form to the provisions of Part 201 of this
chapter.
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4. Section 251.74 is amended by delet-
ing the reference to Part 175, inserting a
reference to Subpart N, making editorial
changes, and correcting the cltation. As
amended, § 251.74 reads as follows:

§251.74 Exemption from requirements
pertaining to stamps, marks, bottles,
and labels.

The provisions of this part relating to
the affixing of red strip stamps, the in-
dicia requirements for containers pre-
scribed by Subpart N of this part, and
the labeling of containers as prescribed
by 27 CFR Part 5 are not applicable to
imported distilled spirits (a) not for sale
or for any other commercial purpose
whatever; (b) on which no internal
revenue tax is required to be paid or de-
termined on or before withdrawal from
customs custody; (e¢) for use as ship
stores; or (d) for personal use. Samples
of distilled spirits, other than those pro-
vided for in § 251.49, imported for any
purpose are not exempt from the re-
quirements pertaining to stamps, marks,
bottles, and labels: Samples of wine and
beer brought into the United States pur-
suant to § 251.49 are exempt from the
labeling requirements of 27 CFR Parts 4
and 7, respectively. Exemptions from the
requirement that imported distilled
spirits, wines, and beer be marked to in-
dicate the country or origin are set forth
in customs regulations (19 CFR Part 11).

(72 Stat. 1358, 1874; 26 U.S.C. 5205, 5301)

5. Section 251.121 is amended by
deleting the reference to Part 175 and
inserting a reference to Subpart N, and
by changing the citation. As amended,
§ 251.121 reads as follows:

§251.121 Containers.

Imported distilled spirits may be bot-
tled In either domestic or imported con-
tainers conforming to the provisions of
Subpart N of this part,

(72 Stat. 1374; 26 U.S.C. 5301)

6. A new Subpart N is added to pro-
vide requirements concerning liquor bot-
tles imported into the United States. As
added, Subpart N reads as follows:

Subpart N—Regquirements for Liquor Bottles
Sec.
251.201
251.202
251.203
251.204
251.205

Scope of subpart.

Standards of fill,

Indicia for bottles.

Distinctive liguor bottles.

A;t)]proval of distinctive liquor bot-

es,

Bottles not. constituting approved
containers,

Bottles to be used for display pur-
poses.

Liquor bottles denied entry.

Used liquor bottles,

= @::‘?R"Y: The provisions of this Subpart
<l Cui under see, 7805 of the Internal Reve-
terprot cp DA Stat. 917; 26 US.C. 7805, In-
Revenue o PPly sec. 5301 of the Internal

enue Code, 72 Stat. 1374; 26 U.S.C. 5301.

Subpart N—Requirements for Liquor
Bottles
251.201 Scope of subpart. :

The provisions of this subpart ‘shall
8Pply only to liquor bottles having a ca-

251.206
251.207

251.208
251.209
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pacity of % pint or more except where
expressly applied to liquor bottles of less
than Y% -pint capacity.

§ 251.202 Swandards of fill.

Distilled spirits imported into the
United States in containers of 1 gallon
or less for sale shall be imported only in
liquor bottles, including liquor bottles of
less than 4-pint capacity, which con-
form to the applicable standards of fill
provided in Subpart H of 27 CFR Part 5.
Empty liquor bottles, including liquor
bottles of less than Y,-pint capacity,
which conform to the provisions of Sub-
part H of 27 CFR Part 5 or § 201.540b of
this chapter, may be imported for pack-
aging distilled spirits in the United
States as provided in Part 201 of this
chapter.

§ 251,203 Indicia for bottles.

Except as provided in § 251.204, only
liquor bottles bearing the indicia pre-
scribed by § 173.34 of this chapler may
be used for the importation of distilled
spirits for sale. Additional information
may, as provided in Part 173 of this
chapter, be permanently marked on the
bottles.

§ 251,204 Distinctive liquor bottles.

On application, Form 4329, the assist=
ant regional commissioner may authorize
the importation of distilled spirits in
liquor bottles not bearing the indicia
required under Part 173 of this chapter,
provided such bottles, because of their
unique or distinctive shape or design,
have been found by the Director not to
afford a jeopardy to the revenue and to
be suitable for the intended purpose.

§ 251.205 Approval of distinctive liquor
bottles.

Application, in letter form, in dupli-
cate, for the approval of any distinctive
liquor boftle, accompanied by a speci-
men bottle or an authentic model or
other representation acceptable to the
Director and nine photographs thereof,
size 57 x 7”7, shall be submitted to the
Director. The application shall specify
whether the bottles are to be used for
packaging liqueurs, cordials, bitters,
cocktails, and other specialties, or for
packaging other distilled spirits. Ap-
proval of the distinctive bottle must be
obtained prior to the submission of an
application on Form 4329 to the assist-
ant regional commissioner.

§ 251.206 Bottles not constituting ap-
proved containers.

The Director is authorized to disap-
prove any bottle, including a bottle of
less than Y%-pint capacity, for use as a
liquor bottle which he determines to be
deceptive. The customs officer at the port
of entry shall deny entry of any such
bottle containing distilled spirits,
whether or not it bears the indicia re-
quired under Part 173 of this chapter,
upon advice from the Director that such
bottle is not an approved container for
distilled spirits for consumption in the
United States.
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§ 251.207 Bottles to be used for display
purposes.

Empty liquor bottles may be imported
and furnished to liquor dealers for dis-
play purposes, provided each bottle is
marked to show that it is to be used for
such purpose. Any paper strip used to
seal the bottle shall be of solid color and
without design or printing, except that
a border or a design, formed entirely of
the legend “not genuine—for display
purposes only” is permissible. The im-
porter shall keep records of the receipt
and disposition of such bottles, showing
the names and addresses of consignees,
dates of shipment, and size, quantity, and
description of bottles.

§ 251.208 Liquor botiles denied entry.

Filled liquor bottles, not conforming
to the provisions of this subpart, shall
be denied entry into the United States:
Provided, That, upon letterhead applica~
tion, in triplicate, the assistant regional
commissioner of the region in which the
port of entry is situated may, in non-
recurring cases, authorize the release
from customs custody of distilled spirits
in bottles, except those coming under
the provisions of §251.206, which,
through unintentional error, do not con-
form to the provisions of this subpart, if
he finds that such release will not afford
a jeopardy to the revenue.

§ 251.209 Used liquor bottles.

The Director may, pursuant to letter-
head application filed in triplicate, au-
thorize an importer to receive ligquor
bottles assembled for him as provided in
§ 194.263 of this chapter. Used liquor
bottles so received may be stored at any
suitable location pending exportation
for reuse. The importer shall keep
records of the receipt and disposition of
used liquor bottles.

[FR. Doc. 68-5381; Filed, May 3, 1968;
8:47 am.)

SUBCHAPTER H—INTERNAL REVENUE PRACTICE

PART 601—STATEMENT OF
PROCEDURAL RULES

Miscellaneous Amendments

This part as filed with the Office of the
Federal Register on June 29, 1955, was
last amended on December 21, 1967 (32
F.R. 20645) . The following amendments
are made to Part 601:

PARAGRAPH 1. Section 601.105 is
amended by revising paragraphs (b) (5)
(vi) (b), (e)(2) (i) and (i), (c)(5),
and (d) (2) (1) to read as follows:

§ 601.105 Examination of returns and
claims for refund, eredit or abate-
ment; determination of correct tax
liability.
> * * - *

(b) Ezamination of returns. * * *
(5) Technical advice from the National

OMce %"

(vi) Conference

Omce_ * %= =

(b) A taxpayer is entitled, as a matter
of right, to only one conference in the

in the National
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