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sloner may permit the filing of any re-
turn required to be made under the
regulations in this part in any internal
revenue district, notwithstanding the
provisions of paragraphs (1), (2), and
(4) of section 3091(b) and paragraphs
(a), (b), (¢), (d) and (e) of this section.

Par. 24. There are added Immediately
after §49.6109-1 the following new
sections:

£ 49.6151 Stuatutory provisions; time
and place for paying tax shown on
returns,

Sxc, 6151. Time and place for paying tax
shown on returns—(a) General rule. Except
as otherwise provided In this sectlon, when
a return of tax is required under this title
or regulations, the person required to make
such return shall, without assessment or
potice and demand from the Secretary or
his delegate, pay such tax to the Internal
revenue officer with whom the return is filed,
and shall pay such tax at the time and piace
fixed for filing the return (determined with-
out regard to any extension of time for filing
the return).

(b) Exceptions. * * *

(2) Use of Government depositaries. For
authority of the Secretary or his delegate
to require payments to Government deposi-
taries, see section 6302(c).

(¢) Date fixed for payment of tax. In any
case in which a tax ls required to be pald
on or before a certain date, or within a cer-
tain period, any reference in this title to the
date fixed for payment of such tax ahall be
deemed 8 reference to the last day fixed for
such payment (determined without regard
to any extension of time for paying the tax).
[Sec, 6151 as nmended by sec. 1(b), Act of
Nov. 2, 1066 (Pub. Law 89-7183, 80 Stat, 1108) ]

§ 49.6151-1 Time and place for paying
tux shown on return.

(a) In general. The tax required to
be reported on each tax return required
under this subpart is due and payable
to the internal revenue officer with whom
the return is filed at the time prescribed
in § 49.6071(a)~1 for filing such return.
See the applicable sections in Part 301
of this chapter (Regulations on Pro-
cedure and Administration), for provi-
sions relating to inteérest on underpay-
ments, additions to tax, and penalties.
For provisions relating to the use of Fed-
eral Reserve banks and asuthorized com-
mercial banks in depositing the taxes,
see § 49.6302(¢) ~1.

(b) Termination of special due dale.
No special due date for paying the tax
obtained under the Internal Revenue
Code of 1939 (made applicable to the
1954 Code by Treasury Decision 6131,
signed April 29, 1955 (20 F.R. 3024, May
5, 1955)) shall apply in the case of the
tax for any calendar quarter ended after
December 31, 1966, or the tax for any
monthly or semimonthly period ended
after March 31, 1967.

Par. 25. Section 49.6302(c)-1 is
amended by revising paragraphs (a) (1)
(1) and diil) and (d) and by adding a new
subdivision (ilv) to paragraph (a)(1).
These revised and added provisions read
as follows:
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§ 49.6302(¢)~1 Use of Government de-
positaries.

(&) Requirement— (1) In general.
(1) Except as provided in subdivision
(ii) of this subparagraph, if for any
calendar month, other than the last
month of a calendar quarter, any person
required to file a guarterly excise tax re-
turn on Form 720 has a total liability
of more than $100 for all excise taxes
collected (see subdivision (i) of this
subparagraph for amounts which are
considered as collected) during such
month and reportable on such form, the
amount of such total liability shall be
deposited by him with a Federal Reserve
bank on or before the last day of the
month following such month or, if such
month is March 1867 or & prior month,
in the case of a person who has obtained
a special deposit date under the Internal
Revenue Code of 1939 (made applicable
to the 1954 Code by Treasury Decislon
6131, signed April 29, 1955 (20 F.R, 3024,
May 5, 1955)), on or before such special
deposit date. See paragraph (d) of this
section for the termination of special
deposit dates.

(iit) For purposes of applying this
subparagraph to & person who computes
amounts of tax required to be paid over
on the basis of amounts billed (in the
case of the tax imposed by section 4251)
or tickets sold (in the case of the tax
imposed by section 4261), the tax so
computed for a monthly period ended
after March 31, 1967, shall be considered
as collected during the succeeding
monthly period and the tax so computed
for a semimonthly period shall be con-
sidered as collected during the second
succeeding semimonthly period. A per-
son must notify the Commissioner before
changing from one method of computing
the tax to another, so that proper ad-
justments may be made in order to prop-
erly reflect the person's excise tax
liability.

(iv) The provisions of this section
shall not apply with respect to taxes for
the month or the semimonthly period in
which the person receives notice from
the district director that returns are re-
quired under paragraph (b) of § 49.6011
(a)-1, or for any subsequent month or
semimonthly period for which such a
return is required,

» - - . -

(d) Termination of special deposit
date, No special deposit date, obtained
under the Internal Revenue Code of 1839
(made applicable to the 1954 Code by
Treasury Decision 6131, signed April 29,
1955 (20 F.R. 3024, May 5, 1955) shall ap-
ply in the case of a deposit required by
paragraph (a) (1) () of this section for
any month after March 31, 1967, or in the
case of a deposit required by para-
graph (a) (1) (i) of this section for any
semimonthly period after January 31,
1967.

[F.R. Doo. 67-3280; Filed, Mar, 28, 1967;
8:45 am.]

Title 29—LABOR

Chapter V—Wage and Hour Division,
Department of Labor

PART 724—HOSPITAL AND RELATED
INSTITUTIONS INDUSTRY IN
PUERTO RICO

PART 725—EDUCATION INDUSTRY IN
PUERTO RICO

Wage Rates for Puerto Rico

Pursuant to sections 5, 6, and 8 of the
Fair Labor Standards Act of 1938 (52
Stat. 1062, 1064, as amended; 29 USC
205, 206, 208), and by means of / n-
istrative Order No. 587 (32 F.R. 3)
the Secretary of Labor appointed and
convened Industry Committee No. NC6-A

for the Hospital and Related Institution:
Industry in Puerto Rico and Indusin
Committee No. NC6-B for the Educa-
tion Industry in Puerto Rico, referred
to them the question of the minimum
wage rate or rates to be paid under sec-
tion 6(c) of the Act to employees in
their respective industries, and gave no-
tice of a hearing to be held by each of
the committees.

Subsequent to an investigation and a
hearing conducted pursuant to the no-
tice, each committee has filed with the
Administrator of the Wage and
and Public Contracts Divisions of
Department of Labor & report conta
its findings of fact and recommendations
with respect to the matters referred to it

Accordingly, as authorized and re-
quired by section 6(c)(3) and section
8 of the Act, Reorganization Plan No. §
of 1950 (3 CFR 1849-53 Comp., p. 1004},
and General Order No. 45-A of the 8ec-
retary of Labor (15 F.R. 8290), the rec-
ommendations of Industry Committes
No. NC6-A and Industry Committee No.
NC6-B are hereby published in this
order, Title 29 CFR Chapter V, Is here-
by amended effective April 14, 1967, by
adding new Parts 724 and 725 as set forth
below.

1. A new Part 724 is established, read-
ing as follows:

Sec,

724.1 Definition.
724.2 Wage rates.
724.3 Notioes,

Avursorrry: The provisions of this Part
724 issued under secs. 6, 8, 52 Stat, 1001
1064, as amended; 20 US.C. 206, 208. Inier
pret or apply secs. 5, 6, 52 Stat, 1062, &
amended; 29 U.S.C. 205, 206.

§ 724.1

The hospital and related Institutions
{ndustry in Puerto Rico, to which this
part shall apply, Is defined as follows:
The performance of activities in connec
tion with the operation of hospilas
nursing homes, sanitariums, rest homes,
convalescent homes, and relsted institu-
tions primarily engaged in the car¢ of

Definition.
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persons who are sick, aged, or the
mentally-ill or defective who reside on
the premises of such institutions, re-
gardless of whether or not such a hos-
pital or institution is public or private
or operated for profit or not for profit:
provided, however, That the industry
¢shall not include any activity to which
the Fair Labor Standards Act of 1938
would have applied prior to the Fair
Labor Standards Amendments of 1966,
§724.2

§72 Wage rates,

Wwages at rates not-less than those
precribed In this section shall be pald
under section 6(c) of the Fair Labor
Standards Act of 1938 by every em-
ployer to each of his employees in the

;pital and related institutions in-
y in Puerto Rico who in any work-

= of 1966.
(a) Classification A, (1) The mini-
mum wage for this classification is $1 an
hour for the period ending January 31,
1968, and $1.15 an hour thereafter.

(2) This classification is defined as
all nctivities in the hospital and related
nstitutions industry in Puerto Rico

ch are performed by medical tech-
sts, laboratory technicians, regis-
nurses, X-ray technicians, labo-
lory assistants, skilled arts and crafts
iployees, and drivers.,
) Classification B. (1) The mini-
mum wage for this classification is $0.90
an hour for the period ending January
i1, 1668, and $1 an hour thereafter,

(2) This classification is defined as all
activities in the hospital and related In-
stitutions industry in Puerto Rico which
are performed by office clerks, cooks, and
semiskilied arts and crafts employees.

(©) Classification C. (1) The mini-
mum wage for this classification is $0.80
an hour for the period ending January
31,1968, and $0.90 an hour thereafter.

2) This classification is defined as all
ectivities in the hospital and related in-
ftitutions Industry in Puerto Rico except
those within classification A and classifi-

cation B,

§724.3 Notices.

Every employer subject to the provi-
¢lons of § 724.2 shall post in a conspicuous
Place In each department of his estab-
Hshiment where employees subject to the
Provisions of §%724.2 are working such
Notices of this part as shall be prescribed
from time to time by the Administrator
r! the Wage and Hour and Public Con-
iracts Divisions of the U.S. Department
of Labor and shall give such other notice
# e Administrator may prescribe,

2 A new Part 725 is established, read-
g as follows:

: Definition,
=33 Wage rates.
“53  Notices,

:."\’L'mmn’r: The provisions of this Part 725
#ued under sees. 6, 8, 52 Stat. 1062, 1064, as
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amended; 20 US.C. 206, 208. Interpret or
apply secs. 5, 6, 52 Stat. 1082, as amended;
29 U.8.C, 205, 206

§ 725.1 Definition.

The education industry in Puerto Rico,
to which this part shall apply, is defined
as follows: The operation of elementary
or secondary schools, or institutions of
higher education, or schools for men-
tally or physically handicapped or gifted
persons, regardless of whether public or
private or operated for profit or not for
profit: Provided, however, That the in-
dustry shall not include any activity to
which the Fair Labor Standards Act of
1938 would have applied prior to the Fair
Labor Standards Amendments of 1966.

§ 725.2 Wage rates,

Wages at the rate of not less than $0.95
an hour for the period ending January
31, 1968, and $1.05 an hour thereafter
shall be paid under sectlon 6i¢) of the
Fair Labor Standards Act of 1938 by
every employer to each of his employees
who in any workweek is engaged In any
activity in the education Industry In
Puerto Rico, which was brought within
the purview of section 6 of the Act by the
Falr Labor Standards Amendments of
1966.

§ 725.3 Notices.

Every employer subject to the provi-
=ions of § 725.2 shall post in a conspicu-
ous place in each department of his es-
tablishment where employees subject to
the provisions of § 725.2 are working such
notices of this Part as shall be prescribed
from time to time by the Administrator
of the Wage and Hour and Public Con~-
tracts Divisions of the U.S, Department
of Labor and shall give such other notice
as the Administrator may prescribe.

(Secn, 6, 8, 52 Stat. 1062, 1064, an amended;
20 US.C. 208, 208)

Signed at Washington, D.C., this 24th
day of March 1967,
Crarence T. LunpqQuisT,
Adminisirator,

[PR, Doc. 67-3446; Filed, Muar, 28, 1067,
8:51 am.]

Title 33—NAVIGATION AND
NAVIGABLE WATERS

Chapter —Coast Guard, Depariment
of the Treasury

SUBCHAPTER A—GENERAL
[CGFR 67-15)

PART 3—COAST GUARD DISTRICTS,
MARINE INSPECTION ZONES, AND
CAPTAIN OF THE PORT AREAS

2d and 8th Coast Guard Districls

The amendments to 33 CFR 3.10-1 and
3.40-1 revised the boundary descriptions
of the 2d Coast Guard District and the
8th Coast Guard District to agree with
the revised descriptions in Coast Guard
General Order No. 24 dated July 18, 1966,
The amendments to 33 CFR 3.10-40 and
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3.10-80 amended the descriptions of the
Memphis Marine Inspection Zone and
the Memphis Captain of the Port area
descriptions. The amendments to 33
CFR 3.40-10, 3.40-30, and 3.40-35 revise
the descriptions of the New Orleans Ma-
rine Inspection Zone, the Mobile Marine
Inspection Zone and the Port Arthur Ma-
rine Inspection Zone. The purpose of
this document is to announce changes in
certain descriptions of Coast Guard Dis-
tricts, Marine Inspection Zones, and Cap-
tain of the Port areas in the 2d and 8th
Districts to bring them up to date and to
agrcc‘ with present administrative prac-
tices.

By virtue of the authority vested In
me as Commandant, U.S, Coast Guard.
by section 632 in Title 14, US. Code and
Treasury Department Orders 120 dated
July 31, 1850, 15 F.R, 6521, and 167-17
dated June 29, 1855, 20 F.R., 4976, as well
as the statutes cited with the regulations
below, the following amendments are
prescribed and shall be in effect on and
after date of publication in the FEDERAL
REGISTER.

Subpart 3.10—Second Coast Guard
District
1. Section 3.10-1 second district is
amended to read as follows:

£ 3.10-1 Second distriet.

(a) The District Office is In St, Louis,
Mo.

(b) The Second Coast Guard District
shall comprise Arkansas, West Virginia,
Kentucky, Tennessee, Oklahoma, Kan-
sas, Nebraska, North Dakota, South
Dakota, Wyoming, Colorado, Iowa, and
Missouri; Pennsylvania south of 41* N,
latitude and west of 79* W, longitude;
those parts of Ohlo and Indiana south of
41° N. latitude; Xllinois, except that part
north of 41° N. latitude and east of 90*
W. longitude; Wisconsin south of 46°20*
N. latitude and west of 90* W. longitude;
Minnesota south of 46°20° N. latitude;
that part of Alabama north of 34° N.
latitude; that part of Mississippi north
of the southern boundaries of the coun-
ties of Washington, Sunflower, Leflore,
Grenada, Calhoun, Chickasaw and Mon-
roe.

2. Section 3.10-40 is amended (o read
as follows:

§3.10-40 Memphis Marine Inspection

Lo

(a) The Memphis Marine Inspection
Zone 1s in Memphis, Tenn.

(b) The Memphis marine Inspection
zone boundary starts at 38°30° N, lati-
tude and 109* W, longitude, on the Utah,
Colorado State line and runs due east
to, but not including, La Crosse, Kans.;
thence east to, but not including Mec-
Pherson, Kans,; thence southeast to, but
not including, Greenfield, Mo,; thence
southeast to, but not including, Spring-
field, Mo,; thence east to, but not includ-
ing, Cabool, Mo.; thence northeast to,
but not Including, Licking, Mo.; thence
east to, but not including, Oak Ridge,
Mo.; thence southeast to and including
Benton, Mo.; thence south to and in-
cluding Sikeston, Mo.; thence east to
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and including Bardwell, Ky.; thence
southeast to 34" N. latitude and 88° W.
longitude; thence due west along 34° N.
latitude to the Alabama, Mississippl
State line; thence south along the Ala-
bama, Mississippi State line to the
southern boundary of Monroe County,
Miss;; thence west along the southern
boundaries of the counties of Monroe,
Chickasaw, Calhoun, Grenada, Leflore,
Sunflower and Washington, Miss.;
thence west along the Arkansas, Loui-
siana State line to the Texas State line;
thence north along the Arkansas, Texas
State line to the north side of the Red
River; thence west, along the north side
of the Red River to 100* W, longitude:
thence north and west along the Okla-
homa, Texas State line to the New Mexi-
co State line; thence due north along
the New Mexico, Oklahoma State line to
387° N. Iatitude; thence due west along
the Colorado, New Mexico State line to
109° W. longitude; thence due north
along the Utah, Colorado State line to
38°30" N. latitude.

3. Section 3.10-80 is amended to read
as follows:

£ 3.10-80 Memphis Captain of the Port.

(a) The Memphis Captain of the Port
office is in Memphis, Tenn.

(b) The Memphis Captain of the Port
area comprises all navigable waters of
the United States and contiguous land
areas with the following boundaries:
Starting at 38°30" N. latitude and 109"
W. longitude, on the Utah, Colorado
State line and runs due east to, but not
including La Crosse, Kans,; thence east
to, but not including McPherson, Kans.;
thence southeast to, but not including
Greenfleld, Mo.; thence southeast to, but
not including, Springfield, Mo.; thence
east to, but not including, Cabool, Mo.;
thence northeast to, but not including
Licking, Mo.; thence east to, but not in-
cluding Oak Ridge, Mo.; thence south-
east to and including Benton, Mo.;
thence south to and Including Sikeston,
Mo.; thence east to and including Bard-
well, Ky.; thence southeast to 34* N.
latitude and 88° W, longitude; thence
due west along 34" N, latitude to the
Alabama, Mississippi State line; thence
south along the Alabama, Mississippl
State line to the southern boundary of
Monroe County, Miss.; thence west along
the southern boundaries of the counties
of Monroe, Chickasaw, Calhoun, Gre-
nada, Leflore, Sunflower, and Washing-
ton, Miss.; thence west along the Ar-
kansas, Loulsiana State line to the Texas
State line; thence north along the Ar-
kansas, Texas State line to the north
side of the Red River; thence west,
along the north side of the Red River to
100* W. longitude; thence north and
west along the Oklahoma, Texas State
line to New Mexico State line; thence
due north along the New Mexico, Okla~-
homa State line to 37° N. latitude; thence
due west along the Colorado, New Mexico
State line to 109° W. longitude; thence
due north along the Utah, Colorado
State line to 38°30" N. latitude.
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Subpart 3,40—Eighth Coast Guard
District

4. Section 3.40-1 is amended to read
as follows:

§ 3.40-1 Eighth district.

(a) The District Office is in New
Orleans, La,

(b) The Eighth Coast Guard District
shall comprise New Mexico, Texas, and
Louisiana; that part of Mississippi south
of the southern boundaries of the coun-
ties of Washington, Sunflower, Lefiore,
Grenada, Calhoun, Chickasaw, and Mon-
roe; that part of Alabama south of 34" N,
latitude; that part of Florida west of the
east bank of the Apalachicola River and
that part of Georgia west of the east
bank of the Jim Woodruff Reservoir and
the east bank of the Flint River up stream
to Montezuma, Ga., and south and west
of a line between Montezuma and West
Point, Ga'.; the water of the Gulf of
Mexjco westward of a line from the
coastal and of the Seventh-Eighth Coast
Guard District boundary, thence 193" T,

5. Section 3.40-10 Is amended to read
as follows:

§ 3.40-10 New Orleans Marine Inspec-
tion Zone,

(n) The New Orleans Marine Inspec-
tion Office is in New Orleans, La,

(b) The New Orleans marine inspec-
tion zone comprises land masses, inland
and territorial waters of the States of
Mississippl and Louislana, as well as
artificial islands in the Gulf of Mexico,
which are south of a line following the
southern boundaries of the Mississippi
counties of Chickasaw, Calhoun, Gre-
nada, Leflore, Sunfiower, and Washing-
ton, from 88°51’ W. longitude on the
southern boundary of Chickasaw county
to the Mississippl, Louisiana State line;
thence west along the Arkansas, Louisi-
ana State line to the Texas State line;
east of a line following the eastern
Texas State line southward from the Ar-
kansas, Louisiana State line to and in-
cluding Bethany, La,: thence southeast
to and including Peason, La.; thence
to and including Otis, La.; thence to
and including Eunice, La,; thence due
south into the Gulf of Mexico; and west
of & line drawn from the southern bound-
ary of Chickasaw County, Miss, at 88°51"
W. longitude, on a bearing of 184.5° T. to
and across the Mississippl Sound, touch-
ing the western tip of Cat Island, and
thence running 155° T. into the Gulf of
Mexico.

6. Section 3.40-30 Is amended to read
as follows:

§ 3.40-30

Zone.

Mobile Marine Inspection

(a) The Mobile Marine Inspection Of-
fice Is in Moblle, Ala.

(b) The Mobile marine inspection zone
comprises those portions of the land
masses, Inland and territorial waters of
the States of Mississippl, Alabama,

“Florida, and Georgia, as well as the artl-

ficial islands in the Gulf of Mexico, south
of 34 N. latitude across the entire State
of Alabama, south of the southern
boundary of the counties of Monroe and

Chickasaw in Mississippl; east of a lins
drawn from the southern boundary of
Chickasaw County at 88°561* W. longitude
on a bearing of 184.5° T. to and acros: the
Mississippi Sound, touching the western
tip of Cat Island and thence running 153
T. into the Gulf of Mexico; and west of
# line starting at 34° N. latitude and
drawn south along the Alabama, Georria
State line to West Point, Ga.; thence 1
Montezuma, Ga,, downstream along the
east bank of the Flint River, the east
bank of the Jim Woodruff Reservoir, the
east bank of the Apalachicola River to
its mouth, and thence running 193 T
into the Gulf of Mexico.

7. Section 3.40-35 is amended to read
as follows:

§ 3.40-35 Port Arthur Murine Inspee-
tion Zone.

(@) The Port Arthur Marine Inspec-
tion Office is in Port Arthur, Tex.

(b) The Port Arthur marine Inspec-
tion zone comprises the land masses, in-
land and territorial waters of the States
of Texas and Louisiana, as well as artifi-
clal islands in the Gulf of Mexico, soutl
of the north bank of the Red River; east
of a line starting at a point on the nortl
bank of the Red River at 96°55' W. lonzi-
tude and drawn southeast to and inciud-
ing McKinney, Tex.; thence south, fol-
Jowing the east bank of the Trinity River

thence southeasterly to and including
High Island, Tex.; thence to a point 29
N. latitude and 94° W, longitude, and

thence south along 94* W, longitude into
the Gulf of Mexlco; and west of a _i-.:Ac

the Texas, Arkansas State line and the
Texas, Loulsiana State line to, but not
including Bethany, La.; thence southeast
to, but not including Peason, La.: thence
to, but not including Otis, La.; thence 10,
but not including Eunice, La.; thence due
south into the Gulf of Mexico.

{Sec, 8, 60 Stat, 238, as amended, sec. 633, &
Stat, 545; 5 U.S.C. 652, 14 US.C. 633, Treas-
ury Dept. Orders 120, July 31, 1650, 16 F.R.
6521, 167-17, June 20, 1965, 20 P.R, 4076)

Dated: March 21, 1967.

[seAL] P. E. T/IMBLE,
Vice Admiral, U.S. Coast Guard
Acting Commandant.

[F.R. Doc, 67-3401; Filed, Mar. 28, 1967,
8:48 am.|

Title 35—PANAMA CANAL

Chapter |—Canal Zone Regulations
SUBCHAPTER E—EMPLOYMENT AND COMPEN-
SATION IN THE CANAL ZONE
PART 253—REGULATIONS OF THE
SECRETARY OF THE ARMY

Definitions
Correction

In P.R, Doc. 67-2988, appearing at pase
4281 of the issue for Saturday, March 19,
1967, § 253.2(1) should read as follow 5;

(1) “Security position'” means a pos
tion which must be filled by United States
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citizens only, as provided in 2 CZ.C. sec-
tion 147, T6A Stat. 17, and the regula-
tions in this subchapter.

Title 38—PENSIONS, BONUSES,
AND VETERANS' RELIEF

Chapter l—Veterans Administration

PART 21—VOCATIONAL REHABILI-
TATION AND EDUCATION

Subpart B—Veterans Educaltional
Assistance Under 38 U.S5.C. Chap-
ter 34

Subpart D—Administration of Educa-~
tional Benefits; 38 U.S.C, Chapters
34, 35, and 36

EDUCATIONAL ASSISTANCE

1, In §21.1020, paragraph
amended to read as follows:

§21.1020 Eduecational assistance.

a) General. A program of education
nay be authorized for a veteran whose
crvice meets the requirements of § 21.-

1040

(@) 1is

2. In §211021, paragraph (b) s
amended to read as follows:
211021 Definitions.

h) “Active duty” means active duty
lefined In § 3.6(b), except (b)(4) of

tils chapter (38 US.C. 1662(a) , 1682(b) )
¢ §521.1040, 21,1042 and 21 4136. This
l=rm does not Include periods of excess

leave without pay.

i In §21.4025, paragraph (b)(7) is
amended, and In paragraph (¢), sub-
wrngraphs (6) and (7) are amended
ind a new subparagraph (8) is added
%0 thint the amended and added material
reads as follows:

£21.1025  Nonduplication; Federal pro-

grams,
- » » -

b) Programsbarred. * * *
' The Veterans Administration
Career Residency program for full-time
Pavsiclans and dentists, and the Veter-
ans Administration Career Dental In-
“inship program for full-time dentists,
ol the Veterans Administration Depart-
ment of Medielne and Surgery,

¢ Programs not baryed. * * *
') Participating in the non-career
Lldency or internship program of the
Jricrans Administration Department of
‘Cdicine and Surgery,

') Participating in the Veterans Ad-
Hinistration training program for clin-
\“4! psychologlsts, social workers or simi-
.- brograms and being pald for part-
Ume work, oy

" _3' l}ecelving assistance as part of a
Work-Study program under the Eco-
“C Opportunity Act (Public Law 88-

RULES AND REGULATIONS

(72 Stat. 1114; 38 U.8.C. 210)

These VA Regulations are effective the
date of approval,

Approved: March 23, 1967,
By direction of the Administrator.

CyRIL F. BRICKFIELD,
Deputy Administrator.

[FR. Doc. 67-3392; Flled, Mar, 28, 1067;
8:48 am.)

Title 45—PUBLIC WELFARE

Chapter Ill—Bureau of Federal Credit
Unions, Social Security Administra-
tion, Depariment of Health, Educa-
tion, and Welfare

PART 301—ORGANIZATION AND
OPERATION OF FEDERAL CREDIT
UNIONS

Accounting Services

On pages 14990 and 14881 of the
Feoenal ReciSTER of November 29, 1966,
there was published a notice of proposed
rule making to add to existing regula-
tions for Federal credit unions new regu-
lations setting forth appropriate guide-
lines within which Federal credit unions
will be permitted to provide for the main-
tenance of their accounting records by
means of outside accounting service
centers.

Interested persons were given 30 days,
or until December 30, 1966, In which to
submit written data, views, or arguments
pertaining to the proposed regulations.
Subsequently, in the FroEraL REGCISTER
of January 13, 1967, the time for sub-
mitting such data, views, or arguments
was extended to January 30, 1967.

In addition to publication in the Fgo-
ERAL REaister, coples of the proposed
regulations were sent to the 12,000 oper-
ating Federal credit unions, to all State
Credit Union Leagues, and to Cuna In-
ternationsl, Inc., and to all data process-~
ing organizations which were known to
be providing accounting services to Fed-
eral credit unions. All were asked to
submit any comments that they might
have on the proposed regulations,

Twenty-eight communications have
been received, 14 from Federal credit
union officials, seven from representa-
tives of State Credit Union Leagues, one
from Cuna International, Inc, and six
from other interested persons, malnly
representatives of data processing orga-
nizations.

After careful reconsideration of the
proposed regulations in the light of these
communications, 14 of the suggestions
were accepted, 10 in whole and four in
part, Seven were not accepted, prin-
cipally because of the legal inability of
& Federal credit union to carry out the
activity suggested. Seven communica-
tions contained no speclfic suggestions.

The ~regulations, as revised In ac-
cordance with the suggestions received,
are hereby adopted as set forth below:
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§ 301.26 Purchase of nccounting sery-
ices.,

A Federal credit union may purchase
accounting services for the maintenance
of all or a portion of its accounting rec-
ords. As used in this section the term
"accounting services' means the main-
tenance of bookkeeping, accounting, or
other records related to the purposes and
functions of & credit union, by manual,
mechanical, or electronic methods, and
the furnishing of reports and informa-
tion derived from such records. Any
purchase of accounting services shall be
evidenced by a written agreement the
terms and conditions of which shall ex-
pressly include a provision requiring
compliance with § 301.14, and a provision
requiring the vendor to make any
accounting records of the Federal credit
union in his possession immediately
avallable for examination by the Bu-
reau. A Federal credit union purchas-
ing accounting services shall notify the
Regional Representative in writing of
the arrangement at least 30 days prior
to the date on which such services shall
commence, Such notice shall disclosa
the name and address of the vendor and
information with respcet to the records
to be maintained and the method to be
used. A Federal credit union shall notity
the Regional Representative in writing at
least 30 days prior to the discontinuance
of the srrangement. A Federal credit
union, in addition to regular payments
for services as provided under the written
agreement, shall not pay in advance the
actual or estimated charges for more
than 3 months services. Where such
advance payment s made {t shall be
amortized over a period not in excess of
the period of the written agreement.
No official or employee of a Federal credit
union shall be engaged directly In the
management or operation of the account-
ing services purchased pursuant to this
section, except where the vendor of such
services is owned and operated by or
controlled by one or more credit union
leagues. However, in no event shall an
official or employee of a Federal credit
union receive from the vendor of such
services any salary or compensation
other than the reimbursement of neces-
sary expenses incurred In oconnection
with the vendor's activities.

§ 301.27 Participation in accounting
service center,

(a) A Federal eredit union may par-
ticipate with one or more other credit
unions  (elther Federal or State
charterad) in the establishment or main-
tenance of an accounting service center,
the functions, facilities, and operations of
which are limited to providing data
processing services only for such partici-
pating credit unions. As used in this
section the term "data processing serve
fces” means the maintenance of book-
keeping, accounting, or other records
related to the purposes and functions of
a credit union, primarily by mechanical
or electronic methods, and the furnish-
ing of reports and information derived
from such records. Participation in the
accounting service center may be by
means of a partnership or other non-
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corporate arrangement between or
among the participating credit unions or
by participation in an accounting serv-
ice center corporation organized for the
sole purpose of providing data processing
services to the participating credit
unions, through ownership of & propor-
tionate amount of the capital stock of
such a corporation, provided that the
remaining capital stock of such corpora-
tion is available for ownership only by
the participating credit unions. A Fed-
eral credit union's proportionate owner-
ship of the accounting service center
ghall be in similar proportion to the total
ownership of the center as the total fa-
cilities and services used by the Federal
credit union bears as & percentage to
the total facilities and services provided
by the accounting service center to all
the participating credit unions, but the
cost of such ownership shall nol exceed
two percent of its members' sharehold-
ings. Ownership by the participating
credit unions will be reviewed not less
Ifrequently than every two years and ad-
justed among them as necessary to bring
such ownership into conformity with the
percentage of the total facilities and
services of the accounting service center
used by each of them,

(b) A Federal credit union meay not
participate In the establishment or main-
tenance of an accounting service center
unless the arrangement provides, (1)
that the operating costs of the account-
ing service center shall be charged to
each of the participating credit unions
in such proportion to the total operating
costs as the total facilities and services
used by each bears as a percentage to the
total facilities and services used by all
of them; (2) that each participating
credit union will have in its records cur-
rent information disclosing, (1) the name
of each participant, (i) the proportion
and amount of ownership of each in the
accounting service center, (ili) the pro-
portion of the facilities and services used
by each, (iv) the current tolal operating
costs of the accounting service center,
and (v) the proportion and the amount
of the total operating costs charged to
each of the participating credit unions;
(3) that the accounting service center
shall establish and maintain the records
of participating Federal credit unions in
accordance with the requirements of
§301.14; and (4) that the records of
participating Federal credit unions in
possession of the accounting service ¢en-
ter shall be available immediately for
examination by the Bureau. No official
or employee of a participating Federal
credit union may receive any salary or
compensation from the accounting serv-
ice center other than the reimbursement
of necessary expenses incurred fn con-
nection with service center activities.

(¢) Each Federal credit union par-
ticipating in an accounting service cen-
ter shall notify the Regional Representa-
tive in writing of the arrangement at
least 30 days prior to the date on which
such participation shall commence.
Such notice shall disclose the name and
address of the accounting service cen-
ter, the name of its managing officer,
and shall provide information on the
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records to be maintained and the method
to be used for that purpose. A Federal
credit union shall notify the Regional
Representative in writing at least 30 days
prior to discontinuing its participation in
an accounting service center.

§ 301.28 Joint operations and activities,

(a) A Federal credit union may agree
with one or more other credit unions to
share quarters and to carry on business
operations either individually or jointly,
The agreement, which shall be in writing
and which shall have the prior approval
of the Director, shall provide that: (1)
The assets and records of each credit
union shall be completely segregated; (2)
the individual identity of each credit
union will be clearly maintained; (3) the
joint costs will be shared equitably; (4)
with respect to joint operations, cen-
tralized management controls will be
maintained over joint personnel and
facilities which, nevertheless, permit
each credit union to retain its respon-
sibility for carrying on its own business,

(b) Requests for approval should be
submitted’ to the Regional Representa-
tive in writing together with a copy of
the agreement and all pertinent facts in
support of the proposal not later than
30 days prior to the proposed implemen~
tation of the agreement.

(Sec. 21, Federal Credit Union Act, 73 Stat.
635; 12 U.8.C. 1768)

Daled: February 16, 1967.

[sEAL] J. DEANE GANNON,
Director,
Bureau of Federal Credit Unions,

Approved: March 13, 1967,

RosenT M, BaLy,
Commissioner of Social Security.

Approved: March 22, 1967.

Wirwur J. CoOREN,
Acting Secretary of Health,
Education, and Welfare.

[PR. Doc. 67-3434; Filed, Mar. 28, 1067;
8:50 am.)

Title 47—TELECOMMUNICATION

Chapter |—Federal Communications
Commission

[FCC 67-350)

PART 0—COMMISSION
ORGANIZATION

Delegations of Authority to Chief,
Common Carrier Bureau

In the matter of amendment of § 0.291,
Delegations of Authority to Chief, Com-
mon Carrier Bureau.

At a session of the Federal Commu-
nications Commission held at its offices in
Washington, D.C., on the 22d day of
March 1967:

1. On November 2, 1966, we amended
the rules and regulations to require that
applicants serve predesignation amend-
ments upon persons who have filed peti-
tions to deny the applcation or to des-
ignate it for hearing (FCC 66-851). On
January 5, 1967, we denied a petition

for reconsideration filed by American
Television Relay, Inc, (FCC 87-9), and
directed solely to the amendment of
§ 21.23(a), which imposed the service re-
quirement upon applicants in the do-
mestic public radio services. In so doins,
we authorized the staff to walve the sery-
ice requirément in cases involyving hard-
ship, and to preseribe such alternntive
procedures as may be reasonable under
the cireumstances. It is now sappro-
priate that Subpart B of Part 0 of the
rules be amended to reflect this deleza-
tion of authority.

2. The delegation authorizes the Chlef,
Common Carrier Bureau, to waive the
service requirement, “upon a showing by
the applicant that the requirement is
unreasonably burdensome, and to pre-
scribe such alternative procedures as may
be appropriate under the circumstances
to protect petitioners' interests and to
avold undue delay in the procecding”
In view of the general avallability of
modern duplicating equipment, it is con-
templated that situations involving an
unreasonable burden to the applicant will
rarely occur and that this delegatior
authority will be exercised sparin
Clearly, waiver would be inapprop
in the vast majority of cases, The
that an amendment is voluminous, or
that there are a relatively large num-
ber of petitioners to deny, for example
would not ordinarily by itself support a
walver of the rule. Waiver or partial
walver, and alternative procedures, are
moré Hkely to be appropriate when the
nature of exhibit material imposes dif-
ficulties with respect to its duplication

3. The delegation affords the Chiel of
the Common Carrier Bureau broad dis-
cretion as to what may constitute appro-
priate alternative procedures in a par-
ticular case. If alternative procedurecs
are not required to protect petiti
interest or to avold undue delay, I«
ample, he may simply waive the service
requirement and impose no alternative
procedures. Even In that event, peli-
tioner will receive a copy of the walver
request and the determination thereon
and thus will have notice that an amend-
ment is being filed. In the usual case,
however, If a walver request ls granted,
applicant will be required to serve 2
notice of the contents of the amendment
to serve a portion of the amendment, 10
make the amendment available for in-
spection at some mutually convenicnt
location, or to follow such other alteina-
tive procedures as may be appropriale Lo
protect petitioners' interests and to avold
undue delay.

- 4. Authority for this amendment !5
contained in sections 4(1), 5(d) and 303
(r) of the Communications Act of It
as amended. The amendment relates ©0
agency organization and procedure, and
the notice and effective date require-
ments of section 4 of the Administrative
Procedure Act are therefore inapplicab '

In view of the foregoing: It s ordercs,
Effective March 31, 1967, that section
0.201 of the rules and regulations 'S
amended as set forth below.

(Sec. 4, 48 Stat. 1088, as amended; 47 U= C.
154. Interpret or spply sec, 303, 48 St

134,
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