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by adding to paragraph (c) a new table § 121.258 Dimetridazole.
2 and by adding to the section a new * * * * *
paragraph (e), as follows: (c) * * *

Table 2— D imetridazole in Complete T urkey Feed

Principal ingredient Grams per 
ton

Combined 
with—

Grams 
per ton

Limitations Indications for use

1. Dimetridazole...

2. Dimetridazole__

136-182
(0.015-0.02%)

544-725
(0.06-0.08%)

For turkeys; withdraw 5 
days before slaughter; as 
sole source of dimetrida­
zole; eggs not to be used 
for food purposes.

■- . do

Prevention of blackhead 
(histomoniasis, infectious 
enterohepatitis).

blackhead (histomonia­
sis, infectious entero­
hepatitis).

* * * * . , *
(e) Section 121.1167 establishes the 

limitations for residues of the additive 
in food for human consumption.

2. Based upon an  evaluation of the 
data before him, and proceeding under 
the authority of the Federal Food, Drug, 
and Cosmetic Act (sec. 409(c)(4), 72 
Stat. 1786; 21 U.S.C. 348(c)(4)), the 
Commissioner has further concluded th a t 
a tolerance limitation is required in order 
to assure th a t the use of the food addi­
tive dimetridazole in  accordance with 
§ 121.258 will not cause the edible eggs 
of turkeys to be unsafe. Therefore, 
§ 121.1167 is amended by inserting the 
word “eggs” and, as amended, reads as 
follows:
§ 121.1167 Dimetridazole.

A tolerance of zero is established for 
residues of dimetridazole in the uncooked 
edible tissues, byproducts, and eggs of 
turkeys.

Any person who will be adversely af­
fected by the foregoing order may a t any 
time within 30 days from the date of its 
publication in the F ederal R egister file 
with the Hearing Clerk, Department of 
Health, Education, and Welfare, Room 
5440, 330 Independence Avenue SW., 
Washington, D.C., 20201, written objec­
tions thereto, preferably in quintupli­
ca te .' Objections shall show wherein the 
person filing will be adversely affected by 
the order and specify with particularity 
the provisions of the order deemed ob­
jectionable and the grounds for the ob­
jections. If  a hearing is requested, the 
objections must state the issues for the 
hearing. A hearing will be granted if 
the objections are supported by grounds 
legally sufficient to justify the relief 
sought. Objections may be accompanied 
by a memorandum or brief in support 
thereof.

Effective date. This order shall be 
effective on the date of its publication in 
the F ederal R egister.
(Sec. 409(c) (1 ), (4), 72 Stat. 1786; 21 U.S.C. 
348(c) (1), (4) )

Dated: March 12, 1965.
J ohn  L. H arvey, 

Deputy Commissioner 
of Food and Drugs.

[F.R. Doc. 65-2836; Filed, Mar. 18, 1965;
8:48 a.m.l

SUBCHAPTER C— DRUGS

PART 146a— CERTIFICATION OF PEN­
ICILLIN AND PENICILLIN-CONTAIN­
ING DRUGS

Sodium Oxacillin; Sodium Oxacillin 
Tablets

Under the authority vested in the Sec­
retary of Health, Education, and Welfare 
by the Federal Food, Drug, and Cosmetic 
Act (sec. 507, 59 Stat. 463 as amended; 
21 U.S.C. 357) and delegated by him to 
the Commissioner of Food and Drugs 
(21 CFR 2.90), the regulations for the 
certification of penicillin and penicillin- 
containing drugs are amended in the fol­
lowing respects:

1. Section 146a.l2 is amended to pro­
vide new expiration dates of 36 months 
or 48 months, under specified conditions, 
for sodium oxacillin. The amendment 
ip effected by changing paragraph (c) (3 ) 
to read as follows:
§ 146a.l2 Sodium oxacillin.

* * * * *
(C)  * * *
(3) The statem ent “Expiration date

-------------- ,” the blank being filled in
with the date th a t is 24 months after 
the month during which the batch was 
certified, except th a t the blank may be 
filled in with the date th a t is 36 months 
or 48 months after the month during 
which the batch was certified if the per­
son who requests certification has sub­
mitted to the Commissioner results of 
tests and assays showing th a t after hav­
ing been stored for such period of time 
such drug as prepared by him complies 
with the standard prescribed by para­
graph (a) of this section.

* * * * •
2. Section 146a.l3 is amended to pro­

vide new expiration dates of 36 months 
or 48 months for sodium oxacillin tablets 
and to exempt the m anufacturer from 
the requirement of submitting samples 
for moisture testing, subject to specified 
conditions. The amendments are ef­
fected by changing paragraphs (c) (1) 
and (d) (2) (i) (a) and (3 )(i)(a)(2 ) to 
read as follows:
§ 146a.l3 Sodium oxacillin tablets.

(c) * * *
(1) The statement “Expiration date

__— ------ ,” the blank being filled in
with the date th a t is 12 months after 
the month during which the batch was 
certified, except th a t the blank may be 
filled in with the date that is 18, 24, 36, 
or 48 months after the month during 
which the batch was certified if the per­
son who requests certification has sub­
mitted to the Commissioner results of 
tests and assays showing that after hav­
ing been stored for such period of time 
such drug as prepared by him complies 
with the standards prescribed by para­
graph (a) of this section.

♦ # * * *
(d) * * *
( 2) * * *
(i) * * *
(a) If  the person who requests cer­

tification is the manufacturer of the 
batch: Average potency, average mois­
ture, and, if required by paragraph (a) 
of this section, disintegration time of 
tablets collected during the time of 
tableting the batch; and, unless the 
tablets are packaged into dispensing-size 
containers immediately after they are 
comprèssed or the manufacturer has 
submitted to the Commissioner, and it 
has been accepted, information adequate 
to prove th a t such tests are not neces­
sary, average moisture of tablets col­
lected during each day of packaging the 
batch.

♦ * * * *
(3) * * *Q) * * *
(a) * * *
(2) If, after tableting, such person 

packages the batch into dispensing-size 
containers: 20 tablets collected at equal 
intervals during each day the tablets are 
being packaged, except that this sample 
is not required if the tablets are pack­
aged immediately after they are com­
pressed or if the manufacturer has been 
exempted by the Commissioner from 
such requirement; or

Notice and public procedure and de­
layed effective date are unnecessary pre­
requisites to the promulgation of tms 
order, and I  so find, since the â e n ‘ 
ments are such that they cannot be ap­
plied to any specific product ««Jess1* 
manufacturer has supplied adeq 
data regarding that article.

Effective date. This order shall be 
sffective on the date of its publi 
Ln the F ederal R egister.
(Sec. 507, 59 Stat. 463 as amended; 21 U-S- • 
)57)

Dated: March 12, 1965.
J ohn L. Harvey, 

Deputy Commissioner 
of Food and Drugs.

[F.R. Doc. 65-2837; Filed, Mar. 18, l 965.
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Title 32— NATIONAL DEFENSE
Chapter XIV—The Renegotiation 

Board
SUBCHAPTER B— RENEGOTIATION BOARD 

REGULATIONS UNDER THE 1951 ACT
PART 1470— INFORMATION RE­

QUIRED OF CONTRACTORS
Miscellaneous Amendments

This part is amended as follows:
§ 1470.3 [Amended]

1. Section 1470.3 Filing of financial 
statement is amended in the following 
rejects:

a. The first sentence of paragraph (c) 
Sufficiency of contents is deleted in its 
entirety and the following is inserted in 
lieu thereof: “The Standard Form of 
Contractor’s Report is required to be 
completed in accordance with the in ­
structions therefor.”

b. Paragraph (c) is further amended 
by adding at the end thereof the follow­
ing: “The Statement of Non-Applicabil­
ity when it is to be filed, should be 
completed in accordance with the in­
structions therefor.”

c. Paragraph (e) Filing rules Is 
amended by deleting “§ 1472.5” and in ­
serting in lieu thereof “§ 1472.6”. ^

2. A center heading reading “Forms 
and Instructions” is inserted immediately 
after § 1470.3.

3. A new § 1470.90 is added to  read as 
follows:
§ 1470.90 Standard Form of Contrac­

tor’s Report.
Copies of the Standard Form of Con- 

^ctor’s Report prescribed in § 1470.3(a) 
®ay be obtained from the Board and the 
y n a l  Boards (see §§ 1470.92 and 
«72.6(d)(l) of this subchapter).

®ection 1470.91 Statement of Non- 
PPlicdbility of the Renegotiation Act of 

d J 1 as amended, is deleted in its en- 
WULetcu, *°llowinS inserted in

§ 1470,91 Statement of Non-Applica-
lot?? Renegotiation Act ofas amended.

piipnh!rloi Statement of Non-Ap 
be S  • -Brescribed In § 1470.3(b) ma:
R eeÄ n<S  from the Board and th '
S ï w S 0ards ,(see §§ 1470.92 an< • d)(l) of this subchapter).
foUows-leW  ̂1410-92 is added to read a

an!l i .Instructi«ns for preparii 
" Mmg renegotiation reports.

Report o lT 'S S «  ̂ orm of C ontracts 
of Non-Armu 14J?-90) and the Stateme: 
Sethe?^thPIiCaiblllty (see § 1470.91), t  
instructing e^ lanatory information ai 
such reon̂ +c for preParing and fili] 
Published h!’ set forth to  a  hook1 
struSK  Board> entitled “L
Ports.” t J S  ? dmg Renegotiation R 
lions are w  fo rm a tio n  and instru 
C0I1tractorqf«nded to guide and assi

the ac
iations in +v,f substitute for any reg 
the booklet ^  s^bchaPter. Copies 

t may be obtained from t'

Board and the Regional Boards (see 
§ 1472.6(d) (1) of this subchapter).
(Sec. 109, 65 Stat. 22; 50 U.S.C. App. Sup. 
1219)

Dated: March 16, 1965.
Lawrence E. H artwig, 

Chairman,
[F.R. Doc. 65-2825, Filed, Mar. 18, 1965;

8:47 a.m.]

Title 38— PENSIONS, BONUSES, 
AND VETERANS’ RELIEF

Chapter I— Veterans Administration
PART 8— NATIONAL SERVICE LIFE 

INSURANCE
Miscellaneous Amendments

1. In  § 8.0, paragraphs (b) (4), (d) and
(e) are added to read as follows :
§ 8.0 Eligibility.

* * * * *

(b) Applications for insurance under 
section 722 (aT of title 38, United States 
Code. * * *

(4) The term “service-connected disa­
bility (or disabilities) for which com­
pensation is or would be payable, if 10 
per centum or more in degree” as used 
in this paragraph includes all disabili­
ties which are rated service-connected 
by the Veterans Administration except 
for dental ratings which are made for 
dental treatm ent only and ratings made 
under the provisions of 38 U.S.C. 602. 

* * * * *
(d) Applications for insurance under 

section 725 of title 38, United States 
Code. (1) Effective May 1, 1965, any 
person (other than a person referred to 
in subparagraphs (5) and (6) of this 
paragraph) heretofore eligible to apply 
for National Service Life Insurance after 
October 7, 1940, and before January 1, 
1957, who is found by evidence satisfac­
tory to the Administrator to be suffering
(i) from a service-connected disability 
(or disabilities) for which compensation 
is or would be payable, if 10 per centum 
or more in degree (paragraph (b) (4) of 
this section), and except for which such 
person would be insurable according to 
the standards of good health established 
by the Administrator; or (ii) from a non­
service-connected disability, or a com­
bination of service-connected and non­
service-connected disabilities which (a) 
renders such person uninsurable accord­
ing to the standards of good health es­
tablished by the Administrator, and (b) 
such person establishes to the satisfac­
tion of the Administrator th a t he is un­
able to obtain commercial life insurance 
because of such uninsurability a t sub­
standard rates, and (c) such uninsura­
bility existed as of October 13,1964, shall 
upon meeting the criteria and condi­
tions hereinafter stated in this para­
graph be granted National Service Life 
Insurance.

(2) (i) If the applicant, notwithstand­
ing his service-connected disability, is 
insurable according to the standards of 
good health established by the Adminis­

tra to r (§8.1), he shall be granted Na­
tional Service Life Insurance as provided 
in  § 8.112a  (a) and (e).

(ii) If  the applicant’s service-con­
nected disability or disabilities render 
him  uninsurable and he is otherwise in 
good health, according to the standards 
of good health established by the Ad­
m inistrator (§ 8 .1), he shall be granted 
insurance as provided in § 8.112a (b) 
and (e).

(iii) If the applicant has a non-serv- 
ice-oonnected disability, or a  service- 
connected disability which combined 
with a non-service-connected disability, 
renders him uninsurable according to the 
standards of good health established by 
the Administrator (§8.1), and such per­
son establishes to the satisfaction of the 
Administrator th a t (a) such uninsura­
bility existed on October 13, 1964, and
(b) he is unable to obtain commercial 
life insurance because of such uninsura­
bility a t substandard rates, he shall be 
granted National Service Life Insurance 
as provided in § 8 .112a (c) and (e) or 
a t the applicant’s election be issued the 
net single premium 1-year endowment 
policy as provided in § 8 .112a(d) in lieu 
of insurance issued under § 8 .112a  (c) 
and (e).

(3) Insurance may be granted under 
th is paragraph subject to the following 
conditions: (I) W ritten application 
signed by the applicant; (ii) payment of 
the initially required premiums and sub­
mission of a signed agreement to pay the 
correct premium or premiums for his in­
surance when billed; or the payment of 
the required net single premium required 
for the 1-year endowment policy which 
may be issued to persons referred to in 
subparagraph (2) (iii) of this paragraph; 
(iii) proof, satisfactory to the Admin­
istrator, th a t the applicant meets the 
health and other requirements provided 
in this paragraph; and (iv) application 
and tender of premiums must be mailed 
or otherwise delivered to the Veterans 
Administration before May 3, 1966.

(4) The following persons (other than  
a  person referred to in subparagraphs
(5) and (6) of this paragraph) are eli­
gible to apply for National Service Life 
Insurance under this paragraph:

(i) Any person in the active service (as 
th a t term  is defined in section 601(c) of 
the National Service Life Insurance Act, 
as amended) in the land or naval forces 
(including the Coast Guard) of the 
United States, on October 8, 1940, and 
any person who entered such service (in­
cluding those selected for training and 
service in such f orces under the Selective 
Training and Service Act of 1940), after 
October 8 , 1940, and prior to April 26, 
1951, under orders to active duty for a 
period of not less than  31 days; and any 
person considered or deemed to have been 
in such service for the pur posies of the 
National Service Life Insurance Act, as 
amended, or entitled to apply for Na­
tional Service Life Insurance during such 
period.

(ii) Any person granted indemnity 
protection under section 2 of the Service­
men’s Indemnity Act of 1951, who was 
separated from active service, under 
other than  dishonorable conditions, on 
or after April 25,1951, and prior to Janu-
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ary 1, 1957, who is found by the Admin­
istrator to be suffering from a service- 
connected disability or disabilities for 
which compensation is or would be pay­
able if 10 per centum or more in degree, 
and except for which such person would 
be insurable according to the standards 
of good health established by the Ad­
ministrator.

(iii) Any person entitled to indemnity 
protection under seotion Shof the Service­
men’s Indemnity Act of 1951, who was 
ordered into the active service for a pe­
riod exceeding 30 days and who was sepa­
rated therefrom on or after April 25, 
1951, and prior to January 1,1957.

(iv) For the purpose of subdivisions
(ii) and (iii) of this subparagraph, any 
person granted or entitled to indemnity 
protection under section 2 of the Service­
men’s Indemnity Act of 1951 shall be 
deemed to have been in the active serv­
ice. Also, for such purposes, any person 
who reentered active service on the date 
of separation or the following day shall 
be deemed to have been in continuous 
active service and not to have been sepa­
rated therefrom.

(5) The following persons are not 
eligible for insurance under this para­
graph:

(i) Any person who served before July 
1, 1946, in the organized military forces 
of the Government of the Commonwealth 
of the Philippines, while such forces were 
in the service of the Armed Forces of the 
United States pursuant to the military 
order of the President dated July 26,1941, 
including among such military forces 
organized guerrilla forces under com­
manders appointed, designated, or sub­
sequently recognized by the Commander 
in Chief, Southwest Pacific Area, or other 
competent authority in the Army of the 
United States.

(ii) Any person who served in the 
Philippine Scouts under section 14 of the 
Armed Forces Voluntary Recruitment 
Act of 1945.

(iii) Any person while on active duty 
or active duty for training under a call 
or order to such duty for a  period of 31 
days 01" more during the 1-year eligibility 
period for this insurance.

(6) Any person who forfeited his 
rights to National Service Life Insurance 
by reason of being guilty of one of the 
offenses specified in § 8.61 and did not 
thereafter establish a new period of eligi­
bility is not eligible for insurance under 
this paragraph.

(7) An application for insurance 
under this paragraph should be made on 
the form prescribed therefor, but any 
written statement which in substance 
meets the requirements of this para­
graph may be considered an  application. 
If the applicant is mentally incompetent, 
the application may be made only by 
the guardian and, if required under the 
State law, after the court shall have 
authorized the fiduciary to make such 
application.

(e) Applications for insurance on the  
ordinary life plan issued under section 
704(d) of title 38, United States Code. 
(1) Any insured who has a National Serv­
ice Life Insurance policy on the modified 
life plan which is in force under premi­
um-paying conditions on the day before

his 65th birthday may upon written ap­
plication signed by the insured and pay­
ment of the required premium made to 
the Veterans Administration before such 
birthday, be granted insurance on the 
ordinary life plan in accordance with 
§ 8 .112b(c), without evidence of health. 
The ordinary life plan shall become ef­
fective on the 65th birthday of the in­
sured and the premium rate for such 
insurance will be the applicable ordinary 
life premium for the attained age of the 
policyholder on th a t day.

(2) Any insured who has a National 
Service Life Insurance policy on the 
modified life plan which is in force by 
waiver of premiums under 38 U.S.C. 712 
on the day before his 65th birthday (or 
such waiver of premiums is subsequently 
granted) shall automatically be granted 
insurance on the ordinary life plan in ac­
cordance with § 8.112b(c). The amount 
of insurance granted on such plan in ac­
cordance with th a t section shall not ex­
ceed one-half of the face amount of the 
modified life insurance policy in force on 
the day before his 65th birthday. The 
ordinary life plan shall become effective 
on the 65th birthday of the insured and 
the premium rate for such insurance will 
be the applicable ordinary life premium 
for the attained age of the policyholder 
on th a t day.

(3) An application for insurance under 
this paragraph should be made on the 
form prescribed therefor, but any writ­
ten statem ent which in substance meets 
the requirements of this paragraph may 
be considered an  application. If thè ap­
plicant is mentally incompetent, the ap­
plication may be made only by a guardian 
and, if required under the State law, after 
the court shall have authorized the fi­
duciary to make such application.

2. In  § 8.2, paragraph (c) is added to 
read as follows:
§ 8.2 Effective date.

* * * * *
(c) Effective date of insurance applied 

for under section 725 of title 38; United 
States Code. The effective date of Na­
tional Service Life Insurance issued un­
der the provisions of 38 U.S.C. 725 shall 
be the date the application and tender 
of premiums are delivered to the Veter­
ans Administration, but not prior to May 
1, 1965, nor later than  May 2, 1966. If 
the application and tender of premiums 
are forwarded by mail, properly ad­
dressed to the Veterans Administration, 
the postmark date will be taken as the 
date of delivery.

3. Section 8.3 is revised to read as 
follows:
§ 8.3 Premium rates.

National Service Life Insurance is 
granted at the premium rate for the age 
nearest the birthday anniversary of the 
applicant a t the time the policy becomes 
effective. The premium rates for Na­
tional Service Life Insurance are as fol­
lows:

(a) The premium rates for participat­
ing insurance, other than  policies of such 
insurance issued on the modified life or 
ordinary life plans under 38 U.S.C. 704
(b) or (d ), respectively, are based on the

American Experience Table of Mortality 
. and interest a t the rate of 3 per centum 1 
per annum. The premium rates for par­
ticipating insurance issued on the modi­
fied life or ordinary life plans under 38 
U.S.C. 704 (b) or (d), respectively, are 
based on the 1958 Commissioners Stand­
ard Ordinary Basic Mortality Table and ] 
interest a t the rate of 3 per centum per 
annum.

(b) The premium rates for nonpar- ; 
ticipating insurance on which the re­
quirements of good health have been 
waived under the provisions of section 
602(c)(2) of the National Service Life 
Insurance Act, as amended, and for 
policies of such insurance issued on the 
modified life or ordinary life plans under 
38 U.S.C. 704 (c) or (d), respectively, 
are based on the American Experience 
Table of Mortality and interest at the 
rate of 3 per centum per annum.

(c) The premium rates for insurance 
issued under section 620 of the National 
Service Life Insurance Act, as amended, 
38 U.S.C. 722(a), and for policies of such 
insurance issued on the modified life or 
ordinary life plans under 38 U.S.C. 704
(c) or (d ), respectively, are based on 
the Commissioners 1941 Standard Ordi­
nary Table of Mortality and interest at 
the rate of 2% per centum per annum.

(d) The premium rates for the term 
insurance issued under section 621 of 
the National Service Life Insurance Act, 
as amended, are based on the Commis­
sioners 1941 Standard Ordinary Table oi 
Mortality and interest at the rate of 2% 
per centum per annum. Policies of sucn 
term insurance which are converted w
insurance on the modified life plan una 
38 U.S.C. 704(c) and such insurance sub­
sequently issued on the ordinary 
plan under 38 U.S.C. 704(d), sha^ . 
the purposes of such provisions of 
be deemed to have been issued unde 
U.S.C. 723(b) (see paragraph (e) oi w

Se<(e)01The premium rates for pernwogj
plan insurance or limited
term insurance issued under 38 • • •
723(b), and for Policies 1of
ance issued on the modified lif
nary life plans under 38 U.S.C. 704 ^
or (d), respectively, are based
X-18 (1950-54 Intercompany Tabi^
Mortality) and interest at the ra 
2i/2 per centum per annum. nce

(f) The premium rates for ms 
issued under 38 U.S.C. 725(b) an the 
icies of such insurance issuedl «¡Jg , 
modified life or ordinary life P j are 
38 U.S.C. 704 (c) or (d), resPective^^ 
based on the 1958 Commiss y ^  and 
ard Ordinary Basic ^ tum
interest a t the rate of 3 k  P® may 
per annum. Such premium ^  ^  the 
be adjusted a t the time of neceS. 
Administrator determines t  ^ ,  and 
sary for sound actuarial P® be ad- 
thereafter such premiums ,Jtermjnes 
justed as the A d i^ ^ a to r^ e te i^ n o t 
to be so necessary but at m ^ tio n a l 
less than 2 years. ^ urj J mi’̂ trative costpremium to cover the adm any total
of such insurance (jnclud j  £ttached 
disability income p ro v e n  
thereto) to the time
mined by the Admtoi^fra ^ in.
of issue shall be charged for
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surance and provision and thereafter 
such cost may be adjusted as the Admin­
istrator determines to be so necessary 
but at intervals of not less than  5 years.

(g) The premium rates for insurance 
issued under 38 U.S.C. 725(c) and for 
policies of such insurance issued on the 
modified life or ordinary life plans under 
38 U.S(C. 704 (c) or (d ), respectively, 
are based on the American Experience 
Table of Mortality and interest a t the 
rate of 3% per centum per annum. Such 
premium rates may be adjusted a t the 
time of issue as the Administrator de­
termines to be necessary for sound ac­
tuarial operations, and thereafter such 
premiums may be adjusted from time 
to time as the Administrator determines 
to be necessary. Further, an additional 
premium to cover the administrative cost 
to the Government as determined by the 
Administrator at the time of issue of 
such insurance (including any total dis­
ability income provision subsequently a t­
tached thereto) shall be charged for such 
insurance and provision and thereafter 
such cost may be adjusted as the Admin­
istrator determines to be necessary but 
at intervals of not less than  5 years. 
For the purpose of establishing the ini­
tial premium rates to be charged for in­
surance issued under 38 U.S.C. 725(c), 
and for any subsequent adjustment 
thereof, the service-connected disabled 
group and the non-service-connected 
disabled group may be separately clas­
sified, and charged a  different premium 
rate for the protection granted. Indi­
viduals within each of the two groups 
may be separately rated, depending upon 
the nature of their impairment and the 
risk involved. ,

4. Section 8.5 is revised to read as 
follows:
§ 8.5 Due date of premiums.

Premiums on National Service Life In ­
surance are due and payable monthly in 
advance in legal tender of the United 
otates of America to the Veterans Ad- 
2~®ratl°n in the city of Washington, 
restrict of Columbia, or any field station 

^terans Administration author­
ing w a.ccePt premiums. Premiums 
a«« « pa*d Quarterly, semiannually or 
wV.,aally> In advance. In  any case in 

Premiums are paid in  advance the 
* * * * *  will be the sum of the 

2 5  premiums for the period dis- 
on same interest rate as th a t
as co+1Ci 15 ?e Premium charges are based 
q E U S * *  §83- At m aturity the
a d v S td value of the premiums paid in  
be S n  the current month shah
Drpminndud to ĥe beneficiary. If  any 
shsu be not paid when due, the policy

cease and become void except
otherwise provided.

^ £ /o u w rraimpi1 <e> a4de<
fr<!«rduCt*0n insurance premii 
OP ‘Compensation, retirement 1 
w  pension.

■ ■  * * * * * 
P o U c y S e r ^ ^ i011 authorized b; 
TJ.s.c. 701; I , ™  insurance undei
by the Veternm;6 f Pt°matically adju! 

eterans Administration to t
No. 53-___

cognizance of any premium adjustment 
made by the Administrator on such in­
surance provided the benefit payments 
due and payable to the insured are of an 
amount sufficient to pay the monthly in­
surance premium.

6 . In  § 8.22, paragraph (a) is amended, 
a  new paragraph (c) is added, the for­
mer paragraph (c) is amended and re­
designated (d), and the former para­
graph (d) is redesignated (e) so th a t the 
amended, added and redesignated ma­
terial reads as follows:
§ 8.22 Reinstatement of National Serv­

ice Life Insurance.
(a) Reinstatement of National Serv­

ice Life Insurance except insurance rein­
stated pursuant to section 781 of title 38, 
United States Code, or section 725 of title 
38, United States Code. Subject to the 
National Service Life Insurance provi­
sions of title 38, United States Code, and 
Veterans Administration regulations is­
sued thereunder, any insurance which 
has lapsed or may hereafter lapse and 
which has not been surrendered for a 
cash value or for paid-up insurance may 
be reinstated upon written application 
signed by the applicant, and, except as 
hereinafter provided in this paragraph, 
upon payment of all premiums in  a r­
rears, with interest from their several 
due dates, provided such applicant a t 
the time of application and tender of 
premiums is in the required state of 
health as shown in § 8.23 (a) or (b ), 
whichever is applicable, and submits 
evidence thereof a t the time of applica­
tion and tender of premiums as may be 
satisfactory to the Administrator of Vet­
erans Affairs. Interest on premiums in 
arrears shall be a t the rate of 5 per cen­
tum per annum, compounded annually, 
to the first monthly premium due date 
after July 31,1946, and thereafter a t the 
rate of 4 per centum per annum, com­
pounded annually: Provided, T hat no 
interest on premiums in arrears will be 
required if reinstatement is effected 
within 3 months from the due date of 
the premium in default. The payment 
or reinstatement of any indebtedness 
against any policy must be made, and 
if such indebtedness with interest ex­
ceeds the reserve of the policy a t the 
time of application for reinstatement 
thereof, then the amount of such excess 
shall be paid by the applicant as a  con­
dition of the  reinstatement of the in­
debtedness and of the policy. A lapsed 
National Service Life Insurance Policy 
which is In  force under extended term 
insurance may be reinstated without 
health statement or other medical evi­
dence, if application and tender of pre­
miums with the required interest are 
made not less than  5 years prior to the 
date such extended insurance would ex­
pire. In  any case in which the extended 
insurance under an  endowment policy 
provides protection to the end of the 
endowment period, such policy may be 
reinstated upon application and pay­
ment of the premiums with the required 
interest, and health statement or other 
medical evidence will not be required. 
National Service Life Insurance on the 
level premium term plan may be rein­
stated by written application of the in­

sured accompanied by evidence of in­
surability and tender of two monthly 
premiums, one for the month of lapse, 
the other for the premium month in 
which reinstatement is effected; but 
such insurance when reinstated without 
payment of all premiums in arrears with 
interest shall have no reserve value. 
Application for reinstatem ent of level 
premium term insurance accompanied 
by evidence of insurability and tender 
of premiums must be submitted prior to 
the expiration of the 5-year term period, 
except as provided in  § 8.85.

* * * * *
(c) Reinstatement of insurance issued 

under 38 U.S.C. 725. Subject to the 
National Service Life Insurance provi­
sions of title 38, United States Code, and 
Veterans Administration regulations is­
sued thereunder, any insurance issued 
under 38 U.S.C. 725 which has been 
lapsed for not more than  5 years, and 
which has not been surrendered for a 
cash value or for paid-up insurance may 
be reinstated upon written application 
signed by the applicant, payment of the 
monetary requirements hereinafter set 
forth in this paragraph, and submission 
of evidence satisfactory to the Adminis­
tra to r th a t a t the time of application 
and tender of monetary requirements, 
the applicant was in the required state of 
health as shown by § 8.23 (a) o r (b), 
whichever is applicable. The payment 
or reinstatement of any indebtedness 
against any policy m ust be made, and if 
such indebtedness with Interest exceeds 
the reserve of the policy a t the time of 
application for reinstatem ent thereof, 
then the amount of such excess shall be 
paid by the applicant as a  condition of 
the reinstatement of the indebtedness 
and of the policy. A policy which has 
been lapsed for three premium months 
or less may be reinstated upon meeting 
the health requirements as shown by 
§ 8.23(a) and payment of all premiums 
in  arrears. A policy which has been 
lapsed for more th an  three premium 
months but not more than  5 years may 
be reinstated upon meeting the health 
requirements as shown by § 8.23(b) and 
payment of all premiums in arrears with 
interest from their several due dates a t 
the ra te  of 4 per centum per annum 
compounded annually. A lapsed policy 
which is in force under extended term  
insurance may be reinstated without 
health statem ent or other medical evi­
dence, if application and tender of the 
required premiums and interest are 
made within 5 years after the date of 
lapse and not less than  5 years prior to 
the date such extended term  insurance 
would expire. In  any case in which the 
extended insurance under an, endow­
ment policy, which has not been lapsed 
for more than  5 years proyides protec­
tion to the end of the endowment pe­
riod, such policy may be reinstated, 
without health statem ent or other medi­
cal evidence, upon application and ten­
der of the required premiums and inter­
est prior to the end of the endowment 
period.

(d) Effective date of reinstatements. 
Reinstatement is effected when an ac­
ceptable application and the required 
monetaiw payments are delivered to the

•3
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Veterans Administration. If applica­
tion for reinstatement is submitted by 
mail, properly addressed to the Veterans 
Administration, the postmark date shall 
be the date of delivery. The effective 
date of reinstatement of the insurance 
shall be the last monthly premium due 
date prior to the delivery or postmark 
date of the application for reinstatement, 
except where reinstatement is effected 
on the due date of ,a premium, then in 
such case th a t date shall be the rein­
statement date.

(e) Inquiry prior to expiration of the 
grace period. When the insured under 
a National Service Life Insurance policy 
makes inquiry prior to the expiration of 
the grace period disclosing a clear intent 
to continue insurance protection, such 
as a request for information concerning 
premium rates or conversion privileges, 
etc., and additional reasonable period 
not exceeding 60 days may be granted 
for payment of premiums due; but the 
premiums in any such case must be paid 
during the lifetime of the insured.

7. Section 8.24 is revised to read as 
follows:
§ 8.24 Application and medical evi­

dence.
The applicant for reinstatement of Na­

tional Service Life Insurance, during his 
lifetime, and within 5 years after the 
date of lapse if the insurance was issued 
under 38 U.S.C. 725, must submit a writ­
ten application signed by him and fu r­
nish evidence of health as required in 
§ 8.23 a t the time of application satis­
factory to the Administrator of Veterans 
Affairs and upon such forms as the Ad­
m inistrator shall prescribe or otherwise 
as he shall require. Applicant’s own 
statem ent of comparative health may be 
accepted as proof of insurability for the 
purpose of reinstatement under § 8.23(a), 
but, whenever deemed necessary in any 
such case by the Administrator, report 
of physical examination may be required. 
Applications for reinstatement submitted 
after expiration of the applicable period 
mention in  § 8.23(a) must be accompa­
nied by evidence of good health satisfac­
tory to the Administrator. If  the insur­
ance becomes a claim after the tender 
of the amount necessary to meet rein­
statem ent requirements but before full 
compliance with the requirements of this 
section, and the applicant was in a re­
quired state of health a t the date th a t 
th a t he made the tender of the amount 
necessary to meet reinstatem ent require­
ments, and th a t there is satisfactory rea­
son for his noncompliance, the Deputy 
Director for Underwriting, Accounts arid 
Insurance Claims in Central Office and 
Insurance Officers, Veterans Administra­
tion Centers, St. Paul, Minn., and Phila­
delphia, Pa., may, if the applicant be 
dead, waive any or all requirements of 
this section (except payment of the nec­
essary premiums) or, if the applicant be 
living, allow compliance with this sec­
tion as of the date the required amount 
necessary to reinstate was received by 
the Veterans Administration.

8. In  § 8.26, paragraph (a) is amended 
to read as follows:

§ 8.26 How paid.
(a) Except as hereinafter provided in 

this paragraph, a  National Service Life 
Insurance policy shall participate in  and 
receive such dividends from gains and 
savings as may be determined by the 
Administrator of Veterans Affairs. Divi­
dends becoming payable after January 1, 
1952, shall be payable on the date pre­
ceding the anniversary of the policy 
unless the Administrator shall declare 
them payable on some other date. Divi­
dends are not payable on insurance:

(1) Issued or reinstated under the 
provisions of section 602(c) (2) of the 
National Service Life Insurance Act, as 
amended, where the requirements of 
good health were waived a t the time of 
such issue or reinstatement;

(2) Issued under sections 620 and 621 
of the National Service Life Insurance 
Act, as amended;

(3) Issued under sections 704(c), 722
(a), 723(b), and 725 of title 38, United 
States Code;

(4) Issued on the ordinary life plan 
under section 704(d) of title 38, United 
States Code, to replace the amount of 
insurance reduced under a modified life 
plan policy issued under 38 U.S.C. 704 
(c ) ; and

(5) On which premiums are waived, 
in whole or in part, under the provisions 
of section 622 of the National Service 
Life Insurance Act, as amended, and 38 
U.S.C. 724 for the period during which 
such premium waiver is in effect.

* * * * *
9. In  § 8.27, paragraphs (a), (b), and 

(c) are amended and paragraphs id) 
through (g) are added so th a t the added 
and amended material reads as follows:
§ 8.27 Cash value.

(a) Cash value on participating Na­
tional Service Life Insurance other than  
as provided in paragraph (e) of this sec­
tion. Provisions for cash value, paid-up 
insurance, and extended term  insurance, 
except as provided in § 8.29(b), shall be­
come effective a t the completion of the 
first policy year on any plan of National 
Service Life Insurance other than  the 
5-year level premium term  plan; all 
values, reserves, and net single premiums 
being based on the American Experience 
Table of Mortality, with interest a t the 
rate of 3 per centum per annum. The 
cash value a t the end of the first policy 
year and a t the end of any policy year 
thereafter, for which premiums have 
been paid in full, shall be the reserve to­
gether with any dividend accumulations. 
For each month after the first policy year 
for which month a premium has been 
paid or waived, the reserve a t the end 
of the preceding policy year shall be in ­
creased by one-twelfth of the increase in 
reserve for the current policy year. 
Upon written request therefor and upon 
complete surrender of the insurance with 
all claims thereunder, the United States 
will pay to the insured the cash value 
of the policy less any indebtedness, pro­
vided the policy has been in force by pay­
ment or waiver of the premiums for a t 
least 1 year. Unless otherwise requested 
by the insured, a  surrender will be

deemed completed as of the end of the 
premium month in which the application 
for cash surrender is delivered to the 
Veterans Administration, or as of the 
date of the check for the cash value, 
whichever is later. If the application is 
forwarded by mail, properly addressed, 
the. postmark date will be taken as the 
date of delivery. If it is forwarded 
through military channels, the date the 
application is placed in military channels 
will be taken as the date of delivery. The 
provisions of the “Net Cash Value” clause 
in National Service Life Insurance pol­
icies are hereby amended accordingly.

(b) Cash value on insurance issued
under the prpvisions of section 620 of the 
National Service Life Insurance Act, as 
amended, section 722(a) of title 38, 
United States Code, and on modified 
life and ordinary life plans of such in­
surance issued under sections 704 (c) 
and (d), respectively, of such code. Pro­
visions for cash value, paid-up insurance, 
and extended term insurance, except as 
provided in § 8.29(b), shall become effec­
tive a t the completion of the first policy 
year on any plan of National Service Life 
Insurance other than the 5-year level 
premium term plan; all values on such 
insurance, reserves, and net single pre­
miums being based on the Commis­
sioners 1941 Standard Ordinary Table 
of Mortality, with interest at the rate 
of 2% per centum per annum. The cash 
value a t the end of the first policy year 
and a t the end of any policy year there­
after, for which premiums have been 
paid in  full, shall be the reserve. Values 
between policy years shall be proportion­
ally adjusted. Upon written reques 
therefor and upon complete surrenfl 
of the insurance with all claims ther - 
under, the United States will payt0^  
insured the cash value of the policy 
any indebtedness, provided the policy has 
been in force by payment or waiver o 
premiums for a t least 1 year, u 
otherwise requested by the f
surrender will be deemed completed 
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livered to the Veterans Admimstration 
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such insurance lssuedô f v % such 704 (c) and (d), respectively, oj 
code. Provisions for cash value, P ^  
up insurance, and extended »8.29(b), 
ance, except as provided mpietion 
shall become effective at the comP of 
of the first policy year on any^P ^
National Service Life J ^ rm w  level 
than  the limited convertible 5 j e  h
premium term plan; all valueso 
insurance, reserves, and.*}® _18 (1950- 
miums being based on table lity)
54 Intercompany Table ox i 
with interest at the rate °f 2/2 ^



Friday, M arch 19, 1965 f e d e r a i: r e g is t e r

centum per annum. The cash value at 
the end of the first policy year and a t 
the end of any policy year thereafter, 
for which premiums have been paid in 
full, shall be the reserve. Values be­
tween policy years shall be proportionally 
adjusted. Upon written request there­
for and upon complete surrender of the 
insurance with all claims thereunder, the 
United States will pay to the insured the 
cash value of the policy less any indebt­
edness, provided the policy has been 
in force by payment or waiver of pre­
miums for a t least 1 year. Unless other­
wise requested by the insured, a  surren­
der will be deemed completed as of the 
end of the premium month in which 
the application for cash surrender is 
delivered to the Veterans Administra­
tion, or as of the date of the check for 
the cash value, whichever is later. If 
the application is forwarded by mail, 
properly addressed, the postmark date 
will be taken as the date of delivery. 
If it is forwarded through military 
channels, the date the application is 
placed in military channels will be taken 
as the date of delivery.

(d) Cash value on nonparticipating 
insurance on which the requirements of 
good health were waived under the pro­
visions of section 602(c) (2) of the Na­
tional Service Life Insurance Act, as 
amended (“H” Insurance), and on the  
modified life and ordinary life plans of 
such “if" insurance issued under sections
704 (c) and (d) , respectively, of title 38, 
United States Code. Provisions !or cash 
value, paid-up insurance, and extended 
term insurance, except as provided in 
58.29(b), shall become effective a t the 
completion of the first policy year on any 
Plan of National Service Life Insurance 
other than the 5-year level premium 
term plan; all values, reserves, and net 

premiums being based on the 
American Experience Table of Mortality, 
with interest a t the rate of 3 per centum 
Per annum. The cash value a t the end 
ox the first policy year and a t the end 
i any policy year thereafter, for which 
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issued under sections 704 (b) and (d), 
respectively, of title 38, United States 
Code. Provisions for cash value, paid-up 
insurance, and extended term insurance, 
except as provided in § 8.29(b), shall be­
come effective a t the completion of the 
first policy year on participating modified 
life and ordinary life plans of insurance 
issued under 38 U.S.C. 704 (b) and (d), 
respectively. All values on such insur­
ance, reserves, and net single premiums 
shall be based on the 1958 Commissioners 
Standard Ordinary Basic Table of Mor­
tality and interest a t the rate of 3 per 
centum per annum. The cash value a t 
the end of the first policy year and a t 
the end of any policy year thereafter, for 
which premiums have been paid in full, 
shall be the reserve together with any 
dividend accumulations. Values between 
policy years shall be proportionally ad­
justed. Upon written request therefor 
and upon complete surrender of the in­
surance with all claims thereunder* the 
United States will pay to the insured the 
cash value of the policy less any indebt­
edness, provided the policy has been in 
force by payment or waiver of the pre­
miums for a t least 1 year. Unless other­
wise requested by the insured, a surrender 
will be deemed completed as of the end 
of the premium month in which the ap­
plication for cash surrender is delivered 
to the Veterans Administration, or as of 
the date of the check for the cash value, 
whichever is later. If  the application is 
forwarded by mail, properly addressed, 
the postmark date will be taken as the 
date of delivery. If it  is forwarded 
through military channels, the date the 
application is placed in military chan­
nels will be taken as the date of delivery.

(f) Cash value on insurance issued 
under the provisions of section 725(b) of 
title 38, United States Code, and on mod­
ified life and ordinary life plans of such 
insurance issued under sections 704 (c) 
and (d), respectively, of such code. 
Provisions for cash value, paid-up in­
surance and extended term insurance 
shall become effective a t the completion 
of the first policy year on any plan of in­
surance issued under 38 U.S.C. 725(b), or 
any modified life and ordinary life plans 
of such insurance issued under 38 U.S.C. 
704 (c) and (d ), respectively. All values 
on such insurance, reserves and net single 
premiums are based on the 1958 Com­
missioners Standard Ordinary Basic 
Mortality Table and interest a t  the rate 
of 3 l/z per centum per annum. The cash 
value a t the end of the first policy year 
and a t the end of any policy year there­
after, for which premiums have been 
paid in full, shall be the reserve. Values 
between policy years shall be propor­
tionally adjusted. Upon written request 
therefor and upon complete surrender of 
the insurance with all claims thereunder, 
the United States will pay to the insured 
the cash value of the policy less any in ­
debtedness, provided the policy has been 
in force by payment or waiver of pre­
miums for a t least 1 year. Unless other­
wise requested by the insured, a surren­
der will be deemed completed as of the 
end of the premium month in  which the 
application for cash surrender is de­
livered to the Veterans Administration, 
or as of the date of the check for the
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cash value, whichever is later. If  the 
application is forwarded by mail, prop­
erly addressed, the postmark date will 
be taken as the date of delivery. If it  is 
forwarded through military channels, 
the date the application is placed in mil­
itary channels will be taken as the date 
of delivery.

(g) Cash value on insurance issued 
under the provisions of section 725 (c) of 
title 38, United States Code, and on 
modified life and ordinary life plans of 
such insurance issued under sections 704 
(c) and (d) , respectively, of such code. 
Provisions for cash value, paid-up insur­
ance and extended term  insurance, shall 
become effective a t the completion of the 
first policy year on any plan of insurance 
issued under 38 U.S.C. 725(c) or any 
modified life and ordinary life plans of 
such insurance issued under 38 U.S.C. 
704 (c) and (d) . respectively. All values 
on such insurance, reserves and net 
single premiums are based on the Ameri­
can Experience Table of Mortality and 
interest a t the  rate of 3M> per centum 
per annum. The cash value a t the end 
of the first policy year and a t the end 
of any policy year thereafter, for which 
premiums have been paid in full, shall 
be the reserve. Values between policy 
years shall be proportionally adjusted. 
Upon written request therefor and  upon 
complete surrender of the insurance with 
all claims thereunder, the United States 
will pay to the insured the cash value 
of the policy less any indebtedness, pro­
vided the policy has been In force by 
payment or waiyer of premiums for a t 
least 1 year. Unless otherwise requested 
by the insured, a  surrender will be 
deemed completed as of the end of the 
premium month in which the applica­
tion for cash surrender is delivered to the 
Veterans Administration, or as of the 
date of the check lor the cash value, 
whichever is later. If  the application is 
forwarded by mail, properly addressed, 
the postmark date will be token as the 
date of delivery. I f  it  is forwarded 
through military channels, the date the 
application is placed in military channels 
will be taken as the date of delivery.

10. In  § 8.29, paragraphs (a) and (b) 
tore amended and paragraph (c) is added 
so th a t the added and amended material 
reads as follows:
§ 8.29 Provision for extended term in­

surance-other than 5-year level 
premium term or limited convertible 
5-year level premium term policies.

(a) After the expiration of the first 
policy year and upon default in the pay­
ment of a premium within the grace 
period, if a permanent plan National 
Service Life Insurance policy other than 
the modified life plan has not been sur­
rendered for cash or for paid-up insur­
ance, the policy shall be extended auto­
matically as term insurance. The ex­
tended term  insurance shall be for an 
amount of insurance equal to the face 
value of the policy less any indebtedness 
for such time from the due date of the 
premium in default as the cash value 
less any indebtedness and a charge for 
administrative cost for insurance issued 
under 38 U.S.C. 725, will purchase when 
applied as a net single premium at the 
attained age of the insured. For this



3648 RULES AND REGULATIONS

purpose the attained age is the age on 
the birthday anniversary nearest to the 
effective date of the policy plus the num­
ber of years and months from th a t date 
to the date the extended term insurance 
becomes effective. The extended term 
insurance shall not have a  loan value, 
but shall have a cash value.

(b) Upon default in payment of a  pre­
mium within the grace period on any 
permanent plan of National Service Life 
Insurance other than  the modified life 
plan and any plan of insurance issued 
under 38 U.S.C. 725, if the policy has 
been in force by payment or waiver of 
premiums for not less than  3 months nor 
mòre than  11 months, the policy shall be 
extended automatically as term insur­
ance. The. extended term  insurance 
shall be for an amount of insurance 
equal to the face value of the policy less 
any indebtedness for such time from 
the due date of the premium in default 
as the reserve of the policy less any in­
debtedness will purchase when applied 
as a net single premium a t the attained 
age of the insured. For this purpose thè 
attained age is the age on the birthday 
anniversary nearest to the effective date 
of the policy plus the number of months 
from th a t date to the date extended 
term insurance becomes effective. Ex­
tended term insurance under this pro­
vision shall not have a cash or loan value. 
This paragraph shall be effective from 
and after August 2, 1948.

(c) Upon default in payment of a pre­
mium within the grace period, if a  modi­
fied life plan of National Service Life 
Insurance has not been surrendered for 
cash or paid-up insurance and if the 
policy has been in force by payment or 
waiver of premiums for not less than  3 
months, or for not less than  1 year for 
insurance issued under 38 U.S.C. 725, the 
policy shall be extended automatically as 
of insurance equal to (1) the Initial Face 
Amount of Insurance (face amount of 
policy in force prior to insured’s 65th 
birthday) less any indebtedness, for 
lapses which occur prior to the insured’s 
65th birthday, or (2) the Ultimate Face 
Amount of Insurance (face amount of 
policy in force on or after insured’s 65th 
birthday) less any indebtedness, for 
lapses which occur on or after the in­
sured’s 65th birthday. If a modified life 
plan policy is on extended term insur­
ance a t the end of the day preceding 
the 65th birthday of the insured the 
amount of extended term insurance in 
effect under such policy shall be auto­
matically reduced by one-half thereof. 
The extended term insurance shall be 
effective from the due date of thè pre­
mium in default for such time as the 
cash value or the reserve, whichever is 
applicable, of the policy less any indebt­
edness and a charge for administrative 
cost for insurance issued under 38 U.S.C. 
725, will purchase when applied as a ne t' 
single premium a t the attained age of 
thè insured. For this purpose the a t­
tained age is the age on the birthday 
anniversary nearest to the effective date 
of the policy plus the number of months 
and years from th a t date to the date 
the extended term insurance becomes ef­
fective. If the policy lapsed prior to the 
end of the first policy year, the extended

term insurance shall not have a cash or 
loan value. If the policy lapsed after 
the first policy year, the extended term 
insurance shall not have a loan value, 
but shall have a  cash value.

11. Sections 8.30, 8.32, -8.33, 8.34, 8.35, 
8.36, and 8.40 are revised to read as 
follows:
§ 8.30 Provision for paid-up insurance; 

other than 5-year level premium 
term or limited convertible 5-year 
level premium term policies.

If a National Service Life Insurance 
policy on any plan other than  5-year 
level premium term or limited convertible 
5-year level premium term  plan has not 
been surrendered for cash, upon written 
request of the insured and complete sur­
render of the insurance, with all claims 
thereunder, after the expiration of the 
first policy year and while the policy is 
in force under premium-paying condi­
tions, the United States will issue paid- 
up insurance for such amount as the 
cash value less any indebtedness, and a 
charge for administrative cost for insur­
ance issued under 38 U.S.C. 725, will pur­
chase when applied as a net single pre­
mium a t the attained age of the insured. 
For this purpose the attained age is the 
age on the birthday anniversary nearest 
to the effective date of the policy plus 
the number of years and months from 
th a t date to the date the paid-up insur­
ance becomes effective. Such paid-up 
insurance will be effective as of the ex­
piration of the period for which pre­
miums have been paid and earned; and, 
any premiums paid in advance for 
months subsequent to th a t in which the 

•application for paid-up insurance is 
made shall be refunded to the insured. 
The paid-up insurance, if eligible to par­
ticipate in and to receive dividends as 
set forth in § 8.26(a), shall be with the 
right to dividends. The insured may a t 
any time surrender the paid-up policy for 
its cash value or obtain a loan on such 
paid-up insurance.
§ 8.32 Plans of National Service Life 

Insurance.
Subject to the conditions stated in 

§§ 8.33 and 8.34, National Service Life 
Insurance on the 5-year level premium 
term  plan or limited convertible 5-year 
level premium term  plan, may be con­
verted to the following permanent plans 
of insurance: modified life, ordinary 
life, 20-payment, life, 30-payment life, 
20-year endowment, endowment a t age 
60, and endowment a t age 65. Subject 
to the conditions stated in § 8.34a, Na­
tional Service Life Insurance on the 5- 
year level premium term plan issued 
under section 621 of the National Service 
Life Insurance Act, as amended, may be 
exchanged for limited convertible 5-year 
level premium term  insurance.
§ 8.33 Conversion of a 5-year level pre­

mium term policy or limited convert-: 
ible term policy as of a current ef­
fective date.

National Service Life Insurance on the 
level premium term  plan which is in 
force may be exchanged, effective as of 
the date any premium becomes due with­
in the term  period, for insurance of the 
same amount, on any of the permanent

plans specified in § 8.32, except that con­
version to a modified life plan must be 
made before the insured attains the in­
surance age of 61 years and the effective 
date of the modified life plan must be 
before th a t date. The permanent plan 
insurance will be issued on the same re­
serve basis as the term insurance for 
which it was exchanged, except that:

(a) Participating term insurance ex­
changed for insurance on a modified life 
plan under 38 U.S.C. 704(b) shall be is­
sued pursuant to § 8.112b(a);

(b) Term insurance issued under sec­
tion 621 of the National Service Life 
Insurance Act, as amended, shall be ex­
changed for permanent plan insurance 
issued pursuant to §*8.112 (b) and (c), 
or for a modified life plan issued pur­
suant to § 8.112b(b); and

(c) All other nonparticipating term 
insurance exchanged for a modified life 
plan shall be issued pursuant to 
§ 8.112b(b).
The insured will be required to file writ­
ten application and pay (except where 
premium waiver under 38 U.S.C. 712 is 
effective) the current monthly premium 
a t the attained age of the insured for the 
plan of insurance selected. Where pre­
mium waiver is effective under 38 U.S.C. 
724, th a t portion of the current monthly 
premium a t the attained age of the in­
sured for the plan of insurance selected 
which is not required for the pure insur­
ance risk must be paid. The reserve (if 
any) on the policy will be allowed as a 
credit on the current monthly premium 
except where premium waiver is effective. 
Conversion to an endowment plan may 
not be made while the insured is totally 
disabled. The exchange will be made 
without medical examination, except 
when deemed necessary to determine 
whether an applicant for conversion to 
an endowment plan is totally disabled, 
and upon complete surrender of the term 
insurance while in force by payment or 
waiver of premiums.

8.34 Conversion of a 5-year level pre­
mium term policy or limited con­
vertible term policy as of a date p 
to the current month.

National Service Life Insurance on the 
vel premium term plan which is 
rce may be exchanged, effective asi oi 
le date any premium has become du 
[thin the term period, for insurance 
te same amount, on any of ®  P 
anent plans specified in § 8.32 except 
iat conversion to a modified life P 
ust be made before the «mdedKatt,am 
ie insurance age of 61 years a 
fective date of the modified life Pian 
ust be before that date. ta
snt plan insurance will be iss^ea ^  
e same reserve basis as the . ge(i 
ranee for which it was
cept tha t (a) participating
ranee exchanged for 
odified life plan under 38 U , | G . 
all be issued p u rsp n t to i S J m ^  
) term insurance issued unde ^
1 of the National Service Life 
ice Act, as amended, shaJJ1̂ 1fce hiS ed  
r permanent Pla,u , ins^  (r) or for 
irsuant to § 8.112 ^  ^ n u rsu an t to
modified ufe other nonpar-J.112b(b); and (c) all other "  ,
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a modified life plan shall be issued pur­
suant to § 8.112b(b). The insured will 
be required to file written application, 
pay the difference between the reserve 
on the new policy and the reserve on 
the old policy and pay (except where 
premium waiver under 38 U.S.C. 712 is 
effective) the current monthly premium 
at the attained age of the insured as of 
the effective date of the new policy. 
Where premium waiver is effective under 
38 U.S.C. 724, the required reserve on the 
new policy must be paid together with 
that portion of the current monthly pre­
mium at the attained age of the insured 
as of the effective date of the new policy 
which is not required for pure insurance 
risk. Conversion to an endowment- plan 
may not be made while the insured is 
totally disabled. The exchange will be 
made without medical examination, ex­
cept when deemed necessary to deter­
mine whether an applicant for conver­
sion to an endowment plan is totally 
disabled, and upon complete surrender 
of the term insurance while in force by 
payment or waiver of premiums. Waiver 
of the premiums on the new policy shall 
not be effective prior to the date such 
policy change was made.
§ 8.35 Exchange to a policy bearing the 

same effective date and having a 
higher reserve value.

If the insured be not totally disabled, 
National Service Life Insurance on any 
Plan other than 5-year level premium 
term or limited convertible 5-year level 
Premium term may be changed to in­
surance of the same amount, as of - the 
same date, and based on the same age, 
on any plan of National Service Life In ­
stance, and except as hereinafter pro- 

0n same reserve basis having 
a higher reserve value, upon payment by 
me insured of the difference between the 
reserve on the new policy and the reserve 
on the old policy. If the insurance being 
Z ? rfged was issued under 38 U.S.C. 
wifi k premium for the new policy 
th» be calculated on the same basis as 
tho !̂ £mium for the old policy except for 
R„J~®erence due to the change of plan. 

®xchange will be made without 
lam ination, e x c e p t  when 

tha 4« necessary to determine whether 
cnm«iS'fred ^  totally disabled, and upon 
p a S i  surrender, while in force by 
bain» « 2* Premiums, of the insurance 
co n ^XCha*nged- Subject to the other
fflOdifleTii?f tVis section> a Participating 
Uso ?rK£?lan Policy issued under 38 
dinarv bi ’ and a Participating or- 
unde? iofeT?lan PPhoy issued a t age 65
S S J  f 3 s c - 704.<d)’ may - be « -Plan nnii« a Participating permanent 
seroe w ?  Witb the premium rates, re- 
ance Vaw, ?a}d"up and extended insur- 
Experienop bafed on the American 
terest nfC£uTable of Mortality and in- 
a S m  the rate of 3 Per centum per

8ampX«ffane£ to a P°Iicy hearing the
W er resen !r4 lu e .te and * 

^exchSged6̂ ?  Life Insurance mayamount Insurance of the same
based on S  g the same date, and
»Won«! o n  any  p la n  o ioervice Life Insurance having

a lower reserve value, except to the 5-year 
level premium term or limited converti­
ble 5-year level premium term plan. Ex­
change of insurance to a modified life 
plan must be made before the insured a t­
tains the insurance age of 61 years. H ie 
policies exchanged will have the same re­
serve basis, except th a t a participating 
policy exchanged for a  modified life plan 
shall be exchanged for insurance issued 
pursuant to §8.112b(a). If the insur­
ance being exchanged was issued under 
38 U.S.C. 725 (c) the premium for the new 
policy will be calculated on the same 
basis as the premium for the old policy 
except for the difference due to the 
change of plan. The applicant must be 
in good health a t the time of applica­
tion and furnish evidence thereof satis­
factory to the Administrator upon such 
forms as the Administrator shall pre­
scribe, or otherwise as he shall require. 
The old insurance must be in force under 
premium-paying conditions and must be 
surrendered with all rights and claims 
thereunder. The difference between the 
reserve on the old policy and the reserve 
on the new policy, less any indebtedness, 
may be used to cover payment of future 
premiums or withdrawn in cash a t the 
option of the insured. If  the old policy 
has been in force for less than  12 months, 
the difference in reserve may be used 
only for the purpose of paying future pre­
miums on the insurance, and such pre­
miums shall not be subject to withdrawal 
by the insured prior to the expiration of 
the first policy year.
§ 8.40 Requirements for waiver of pre­

miums under section 712 o f title 38, 
United States Code.

Upon written application by the in­
sured, and except as provided in this sec­
tion, payment of premiums may be 
waived during the continuous total dis­
ability of the insured which continues or 
has continued for six or more consecu­
tive months, provided such disability 
commenced (a) subsequent to date of 
application for insurance, (b) while the 
insurance was in force under premium­
paying conditions, and (c) prior to the 
insured’s 65th birthday. However, if the 
total disability of the insured commenced 
on or after the insured’s 60th birthday 
but before his 65th birthday, no pre­
miums shall be waived under this section 
which became due prior to January 1, 
1965. The insured shall be required to 
furnish proof satisfactory to the Admin­
istrator showing continuous total dis­
ability for a t least 6 consecutive months 
and may be denied benefits for failure to 
cooperate. In  the event of death of the 
insured without filing application for 
waiver, such application may be filed by 
the beneficiary with evidence of the in­
sured’s right to waiver under the condi­
tions of this section within 1 year after 
death of the insured; or, if the benefici­
ary be insane or a minor, such beneficiary 
may file application for waiver with evi­
dence of the insured’s right to waiver 
under the conditions of this section with­
in 1 year after removal of such legal dis­
ability. This section shall not apply to 
any premium waiver authorized under 
section 602(d) (3) of the National Serv­
ice Life Insurance Act, as amended;

Waiver of premiums under this section 
shall not be denied on permanent plans of 
insurance issued or reinstated pursuant 
to 38 U.S.C. 781 because the total dis­
ability of the insured commenced prior 
to the date of his application for insur­
ance or for reinstatement thereof; nor 
shall waiver of premiums under this sec­
tion be denied on insurance issued under 
38 U.S.C. 722(a) because the service- 
connected disability of the insured be­
came total in degree prior to the effec­
tive date of such insurance. Waiver of 
premiums under this section shall not be 
denied on an ordinary life plan policy 
issued under 38 U.S.C. 704(d) because 
the total disability of the insured com­
menced prior to the effective date of such 
policy, provided premiums were being 
waived under this section on the modified 
life plan policy, which the ordinary life 
plan replaced, on the day before the in­
sured’s 65th birthday or such waiver of 
premiums is subsequently granted. 
Where an  insured meets the require­
ments of this section, waiver of pre­
miums hereunder on his National Service 
Life Insurance shall not be denied 
for the reason th a t premiums on such in­
surance are or have been waived under 
38 U.S.C. 724.

12. In  §8.41, paragraphs (a) and (b) 
are amended to read as follows:
§ 8.41 Effective d a te  o f p rem iu m  

waiver.
(a) Upon written application of the 

insured, and except as hereafter pro­
vided in this paragraph, waiver of pre­
miums may be granted effective as of 
the date 6 months continuous total dis­
ability commenced, but waiver in such 
cases shall not be effective as to any pre­
mium which became due more than  1 
year prior to receipt of such applica­
tion in the Veterans Administration. 
The Administrator may grant waiver of 
premiums in excess of such 1-year pe­
riod in any case in which he finds th a t 
the insured’s failure to submit timely 
application or satisfactory evidence to 
show the existence or continuance of to­
ta l disability was due to circumstances 
beyond the insured’s control. However, 
if the total disability of the insured com­
menced on or after the insured’s 60th 
birthday but before his 65th birthday, no 
premiums shall be waived under this 
paragraph which became due prior to 
January 1, 1965. On permanent plans 
of National Service Life Insurance issued 
pursuant to 38 U.S.C. 781, and on insur­
ance issued under 38 U.S.C. 722(a), 
waiver of premiums shall not be effective 
prior to the premium due date in the 
month in  which application for insur­
ance is made or the effective date of such 
insurance, whichever is the later date. 
On an ordinary life plan policy issued 
pursuant to 38 U.S.C. 704(d), waiver of 
premiums shall not be effective prior to 
the effective date of such insurance. On 
permanent plans of National Service Life 
Insurance reinstated pursuant to said 
section 781, waiver of premiums shall not 
be effective prior to the effective date of 
reinstatement of such insurance.

(b) Upon written application of the 
beneficiary as provided in § 8.40, and 
except as hereafter provided in this para-



3650 RULES AND REGULATIONS
graph, waiver of premiums may be grant­
ed effective as of the date 6 months con­
tinuous total disability commenced, but 
waiver in such cases shall not be effective 
as to any premium which became due 
more th an  1 year prior to the date of in­
sured’s death. The Administrator may 
grant waiver of premiums in excess of 
such 1-year period in any case in  which 
he finds th a t the insured’s failure to sub­
m it timely application or satisfactory 
evidence to show the existence or contin­
uance of total disability was due to cir­
cumstances beyond the insured’s control. 
However, if the total disability of the in­
sured commenced on or after the in­
sured’s 60th birthday but before his 65th 
birthday, no premiums shall be waived 
under this paragraph which became due 
prior to January 1,1965. On permanent 
plans of National Service Life Insurance 
issued pursuant to 38 U.S.C. 781 and on 
insurance issued under 38 U.S.C. 722(a), 
waiver of premiums shall not be effective 
prior to the premium due date in the 
m onth in  which application for insur­
ance is made or the effective date of such 
insurance, whichever is the later date. 
On an ordinary life plan policy issued 
pursuant to 38 U.S.C. 704(d), waiver of 
p remiums shall not be effective prior to 
the effective date of such insurance. On 
permanent plans of National Service Life 
Insurance reinstated pursuant to said 
section 781, waiver of premiums shall not 
be effective prior to the effective date of 
reinstatem ent of such insurance.

* * * * *
13. Sections 8.64, 8.66, and 8.76 are 

revised to read as follows:
§ 8.64 Examination of applicants for 

insurance or reinstatement.
(a) Except as provided in paragraph

(b) of this section where physical or 
mental examination is required of an 
applicant for National Service Life In­
surance or of an  applicant for reinstate­
ment of National Service Life Insurance, 
such examination may be made by a 
medical officer of the United States 
Army, Navy, Air Force, or Public Health 
Service, or may be made free of charge 
to him by a full-time or part-tim e 
salaried physician a t a regional office or 
hospital of the Veterans Administration. 
Such examination may also be made, a t 
the applicant’s own expense, by a physi­
cian duly licensed for the practice of 
medicine by a State, possession of the 
United States, Commonwealth of Puerjto 
Rico, or the District of Columbia, or by 
a  duly licensed osteopathic physician 
who is a graduate of a recognized and 
approved college of osteopathy and who 
is listed in the current directory of the 
A m e r i c a n  Osteopathic Association. 
Such examination may be made by a 
physician or osteopath who is not re­
lated to the applicant by blood or m ar­
riage, associated with him in business, 
or pecuniarily interested in the insur­
ance or reinstatement of the policy. 
Examinations made in a foreign country 
by a physician duly licensed for the prac­
tice of medicine and otherwise accept­
able may be accepted if submitted 
through the American consul. The Ad­
m inistrator of Veterans Affairs may re­

quire such further medical examination 
or additional medical evidence as may 
be deemed necessary and proper to 
establish the physical and mental con­
dition of the applicant a t the time of the 
application.

(b) Where physical or mental exam­
ination is required of an  applicant for 
issuance of National Service Life Insur­
ance under 38 U.S.C. 725, or for the 
issuance of any total disability income 
provision to be attached thereto, such 
examination (including any supple­
mental examination or tests) shall be 
made at the applicant’s own expense, by 
a physician duly licensed for the practice 
of medicine by a State, possession of the 
United States, Commonwealth of Puerto 
Rico, or the District of Columbia, or by 
a duly licensed osteopathic physician 
who is a  graduate of a  recognized and 
approved college of osteopathy and who 
is listed in  the current directory of the 
A m e r i c a n  Osteopathic Association. 
Such examination must be made by a 
physician or osteopath who is not re­
lated to the applicant by blood or m ar­
riage, associated with him in  business, 
or pecunarily interested in the issuance 
of the policy or the total disability in­
come provision. Examinations made in 
a foreign country by a physician duly 
licensed for the practice of medicine 
and otherwise acceptable may be ac­
cepted if submitted through the Amer­
ican consul. The Administrator of Vet­
erans Affairs may require such further 
medical examination or additional medi­
cal evidence as may be deemed necessary 
and proper to establish the physical and 
mental condition of the applicant a t the 
time of the application.
§ 8.66 Expenses incident to examina­

tions for insurance purposes.
Except as provided in § 8.64(b), neces­

sary transportation expenses incident to 
physical or mental examinations for in­
surance purposes a t regional offices or 
hospitals shall be furnished when the 
insured is ordered to report for examina­
tion a t the specific request of the in­
surance activity concerned, or the Mana­
ger of a regional office or Director of a 
hospital. Such expenses will be borne by 
the United States and will be paid from 
the applicable appropriation of the De­
partm ent of Medicine and Surgery. 
Transportation, meal and lodging re­
quests in connection with reporting to 
and returning from the place of exam­
ination may be furnished the applicant, 
or the applicant may travel a t his own 
expense and claim reimbursement for 
such travel on a mileage basis, provided 
prior authority has been given for the 
travel. Travel incident to such an exam­
ination by salaried employees pf the Vet­
erans Administration will be in accord­
ance with the Standardized Government 
Travel Regulations. If such an exami­
nation is made by a medical examiner on 
a fee basis, payment will be made a t a fee 
not in excess of the schedule of fees in 
effect and approved by the Veterans Ad­
ministration for medical and professional 
services in the S tate in which the exam­
ination is made. Where no approved 
S tate fee schedule is in effect or where a 
fee for the type of examination author­

ized is not listed in the approved State 
fèe schedule in effect, such examinations 
will be furnished a t a fee not in excess of 
th a t listed in the “Guide for Charges for 
Medical and Ancillary Services” of the 
Department of Medicine and Surgery in 
effect a t the time the examination is 
authorized. If the particular examina­
tion is not covered by a schedule in effect 
and/or the said guide, a fee not in excess 
of what is reasonable and customarily 
charged in. the community concerned 
may be allowed.
§ 8.76 Selection and revocation of op­

tion.
The insured under a National Service 

Life Insurance policy may, during his 
lifetime, make his selection of the op­
tional settlement set forth in §§8.79, 
8.80, 8.80c or 8.81, whichever is applica­
ble. Such selection shall not be valid 
unless and until notice thereof is re­
ceived in the Veterans Administration. 
The insured may select a different op­
tional settlement for the contingent 
beneficiary from that selected for the 
principal beneficiary. However, if the 
principal beneficiary entitled to settle­
ment in one sum survives the insured or 
if the principal beneficiary not entitled to 
settlement in one sum survives the in­
sured and receives any payment, the op­
tion selected for the contingent benefi­
ciary shall have no force or effect, except 
as provided below in this section. Where 
the insured has selected a lump-sum 
settlement for the contingent beneficiary, 
and the principal beneficiary, not entitled 
to settlement in one sum, dies after pay­
ment has commenced but before all in­
stallments certain have been paid,_ the 
present value of the remaining unpaid in­
stallments certain shall be paid to the 
contingent beneficiary in one sum, unless 
such contingent beneficiary elects to con­
tinue to receive the remaining unpaid 
installments certain as they become due 
and payable. The insured may, during 
his lifetime, revoke his selection of tne 
optional settlement, but the revocation 
shall not be valid unless and until notice 
thereof is received in the Veterans Ad 
ministration.

14. In  § 8.77(a), subparagraphs (4)
and (5) are amended to read as follow .
§ 8.77 Election of optional settlement 

by beneficiary.

(4) Except as hereinafter indicated 
settlement under option 4 is not a 
to any beneficiary who is 69 Ormore yea« 
of age at the time of the death of the m
sured. Settlement under option 4 oi
surance issued under section _ gurance 
of the National Sendee Lif (a)is 
Act, as amended, or 38 U.S.C. f( .g 7?
not available if a male ^ f S f b e n e -  
or more years of age or'if a f ma ftt the 
ficiary is 89 or more years , tleinent
time of death of the d under
under option 4 of insurance ue a 
38 U.S.C. 723(b), S  years of
male beneficiary is 77 or ^  79 or 
age or if a female. ^ eS ? f  death of 
more years of age a tth e  t . option 4 
the insured. Settlement un c 725 
of insurance issued under . ¿cjary is 
to nnt. available if a male benencuuj

#
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74 or more years of age or if a  female 
beneficiary is 77 or more years of age at 
the time of death of the insured.

(5) If the option selected by the in­
sured or the designated beneficiary re­
quires payment to any one beneficiary of 
monthly installments of less th an  $10, 
the amount payable to such beneficiary 
shall be paid under option 2 in such 
maximum number of monthly install­
ments as are a multiple of 12 and will 
provide a monthly installment of not 
less than $10. (See § § 8.80a, 8.80b, 8.80d 
and 8.81a.)

* * * * *
15. Section 8.78 is revised to read as 

follows:
§ 8.78 Values for optional settlements.

The values for optional settlements on 
National Service Life Insurance are based 
on an insurance of $1,000 without in­
debtedness. If there is an indebtedness 
under a National Service Life Insurance 
policy, the values will be decreased ac­
cordingly. If the policy provided for a 
smaller or larger amount of insurance 
than $1,000 the values will be decreased 
or increased proportionately.

16. In § 8.79, the headnote and the 
introductory portion preceding “Option 
1” is amended to read as follows:
§ 8.79 Optional settlements on partici­

pating National Service Life Insur­
ance and nonparticipating insurance 
issued under section 6 0 2 (c )(2 )  of 
the National Service Life Insurance 
Act, as amended, on which the re­
quirements of good health were 
waived. ,

The optional settlements under such a 
National Service Life Insurance policy 
maturing on or after August 1, 1946, are 
as follows:

17. Section 8.80a is revised to read as 
follows:
§ 8.80a Payment to a beneficiary where 

monthly installment o f partici­
pating National Service Life Insur­
ance and nonparticipating insurance 
issued under section 6 0 2 (c )(2 )  o f  
me National Service Life Insurance 
Act, as amended, on which the re­
quirements of good h ea lth  were 
waived, is less than $10 under the 
option selected.

Where paymciit is to be made in 12 or 
J » y  installments (see § 8.77(a) 
stniim * a.mount  of each monthly in-
thef diowing\^blPaid iU accordance

Number of monthly installments Amount of each 
monthly install­
ment per $1,000 

insurance payable
12..........

$84.47$------ ----— - — - - - - - 42.86

“ a M la are added

§ 8.81 Optional settlements on insur­
ance issued under the provisions of 
section 725 of title 38, United States 
Code.

The optional settlements under a Na­
tional Service Life Insurance policy is­
sued under the provisions of 38 U.S.C. 
725 are as follows:

Option 1. Insurance payable in one sum. 
Settlem ent under this option will be made 
only when selected by the insured. When 
such election has been made, the face amount 
(less any indebtedness) will be payable in  
one sum upon the death of the insured.

Option 2. Insurance payable in elected in­
stallm ents. The installm ents noted below 
will be payable for an agreed number of 
m onths (not less than 36) to the designated 
beneficiary, but, if the designated beneficiary 
dies before the agreed number of m onthly  
installm ents have been paid, the remaining 
unpaid m onthly installm ents will be payable 
as provided in §§ 8.89, 8.90, or 8.91, whichever 
may be applicable:

Number of 
monthly 

installments
Amount of 

each
monthly in­
stallment

Number of 
monthly 
install­
ments

Amount of 
each

monthly in­
stallment

36 $29.19 144 $8.46
48 22.27 156 7.94
60 18.12 168 7.49
72 15.35 180 7.10
84 13.38 192 6.76
96 11.90 204 6.47

108 10.75 216 6.20
120 9.83 228 5.97
132 9.09 240 5.75-

Option 3. Insurance payable in  install­
m ents throughout life. The m onthly in ­
stallm ents noted below will be payable 
throughout the lifetim e of the designated 
beneficiary, but, if  such beneficiary dies be­
fore 120 of such installm ents have been paid, 
the remaining unpaid m onthly installm ents 
will be payable as provided in §§ 8.89, 8.90, or 
8.91, whichever may be applicable:

Amount of each 
monthly install­

ment per $1,000 of 
insurance payable to 
original beneficiary

Male Female

$3.28
3.30

$3.20
3.2111 ................. . ..

12 . . . . . . 3.31 3.22
13 3.33 3.24
14 ‘ ___ 3.35 3.25
15 3.36 3.26
16 _____  __  .. 3.38 3.28
17 ____ 3.40 3.30
18 . - 3.42 3.31
19 . . ______________ 3.44 3.33
20 ________ - 3.47 3.35

3.3721 3.49
22 ........................ .......... 3.52 3.38
23 3.54 3.40
24 3.57 3.43
25 ________  _ 3.60 3.45
26 _ _ __ 3.63 3.47
27 ................- 3.66 3.49
28 _ _ ...... 3.69 3.52
29 . . . . . . . . 3.72 3.55
30 ______ ____  _ . _ 3.76 3.57
31................................................. 3.80 3.60
32 3.84 3.63

3.88 3.66
34 ...... ._ 3.92 3.70
35 ■: ___  . ____ 3.97 3.73
36 4.02 3.77
37 ....................................... 4.07 3.80
38...................................... -.........- 4.12 3.84

Age of beneficiary at date of 
death of insured

Amounl
monthlyment per 

insurance 
original b

Male

ofeach 
instafi- 
$1,000 of 
layable to 
eneflciary

Female

39 $4.17 $3.89
40................................................... 4.23 3.93
41 4.29 3.98
42 4.36 4.02
43 4.42 4.07
44............................................ ...... 4.49 4.13
45 4.57 4.18
46 4.64 4.24
47 4.72 4.30
48 ................... ... ........... 4.80 4.37
49 4.89 4.44
50 4.98 4.51
51 _ ............... .........  • ___ 5.07 4.59
52 - . . . . . . . . . 5.17 4.67
S3 6.27 4.75
54................................................. 5.37 4.84
55 ............... ... ......... 5.48 4.94
56 ____________ ___ _ __ _ 5.59 5.03
57 ..... .... . .... ___  _ 5.71 5.14
58 ...................... 5.83 5.25
59 5.96 5.37
60 6.09 5.49
61 _ . ______________ _ 6.23 5.62
62 ..... _____ _ _ _ 6.38 5.76
63 6.53 5.90
64 . 6.68 6.05
65 .....  . . .  .......... 6.84 6.20
66 7.01 6.37
67......... ........... ..... . _ ...... 7.18 6.54
68 ............................ 7.35 6.71
69 7.62 6.90
70 . . 7.70 7.09
71 ____  . . _________ . . .. 7.88 7.28
72 . . . 8.05 7.47
73___________________ 8.22 7.67
74 ...................' . _ ............. 8.39 7.87
7 5 ........................ ............... 8.56 8.07
76 8.72 8.26
77........ ... ........................... 8.87 8.45
78 9.01 8.64
79 ......  .................... ... 9.14 8.81
80 9.26 8.97
81 9.36 9.12
82_________.- .......... . 9.46 9.25
83 ... . 9.54 9.37
8 4 .................................. 9.60 9.48
85 . . . . . . . . . . 9.66 9.56
86 ........................ 9.71 9.63
87.................................................. 9.74 9.69
88 _________ ______ 9.77 9.74
89 9.79 9.77
90................................................... 9.81 9.79
91 9.82 9.81
92 _ . 9.82 9.82
93 and over.............. ...................... 9.83 9.83

Option 4. Refund life income. The amount 
of the installm ents noted below will be pay­
able monthly throughout the lifetim e of the 
designated beneficiary, but, if  such bene­
ficiary dies before payment of the number 
of installm ents certain noted below, the re­
maining unpaid m onthly installm ents pay­
able for such period certain as may be re­
quired in order that the sum of the install­
m ents certain (including a last installm ent 
of such reduced amount as may be necessary) 
shall equal the face value of the contract less 
any indebtedness, will be payable as provided 
in §§8.89, 8.90, or 8.91, whichever may be 
applicable. The law does not authorize set­
tlem ent under this option in  any case in  
which less than 120 installm ents may be paid; 
if  a male beneficiary is 74 or more years of 
age at the time of the death of the insured, 
payment will be made as provided in  option 
3; if a female beneficiary is 77 or more years 
of age at the time of the death of the in ­
sured, payment will be made as provided in  
option 3.

Option 4. (Beneficiaries of any age up to 
and including 73 for a male beneficiary and 
76 for a female beneficiary: Payable for life 
of first beneficiary with number of install­
m ents stated below guaranteed.)

Age of beneficiary at date of 
death of insured
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11.
12.
13.
14.15.
16.
17.
18.
19.
20. 
21. 
22.
23.
24.
25.
26.
27.
28.
29.
30.
31.
32.
33.
34.
35.
36.
37.
38.
39.
40.
41.
42.
43.
44.
45.
46. 
47„
48.
49.
50.
51.
52.
53.
54. 
65.
56.
57.
58.
59.
60.
61.
62.
63.
64.
65.
66.
67.
68.
69.
70.
71.
72.
73.
74.
75.
76.

Male beneficiary Female beneficiary

Age of beneficiary at date of death of insured Number of 
guaranteed 
monthly 

installments

Amount of 
each monthly 
installment 
per $1,000 
insurance 
payable to 

original 
beneficiary

Number of 
guaranteed 
monthly 

installments

Amount of 
each monthly 
installment 
per $1,000 
insurance 
payable to 

original. 
beneficiary

306 $3.27 314 $3.19
305 3.28 313 3.20
304 3.30 312 3.21
302 3.32 310 3.23
301 3.33 309 3.24
299 3.35 308 3.25
297 3.37 306 3.27
295 3.39 305 3.28
294 3.41 304 3.30
292 3.43 302 3.32
290 3.45 301 3.33
289 3.47 299 3.35
287 3.49 297 3.37
285 3.52 295 3.39
283 3.54 294 3.41
281 3.57 292 3.43
278 3.60 290 3.45
276 3.63 288 3.48
274 3.66 286 3.50
272 3.69 285 3.52
269 3.72 282 3.55
266 3.76 280 3.58
264 3.79 278 3.60
262 3.83 276 3.63
259 3.87 • 274 3.66
256 3.91 271 3.70
254 3.95 269 3.73
251 3.99 266 3.76
248 4.04 264 3.80
245 4.09 261 3.84
242 4.14 258 3.88
239 4.19 256 3.92
236 4.24 253 3.96
233 4.30 250 4.01
230 4.36 247 4.06
227 - 4.42 244 4.11

£ 224 4.48 241 4.16
220 4.55 237 4.22
217 4.62 234 4.28
214 4.69 231 4.34

_.______ ■___ _ &_____________ A . 210 4.77 228 4.40
207 4.85 224 4.47
203 4.93 221 4.54
200 5.02 217 4.61
196 5.11 214 4.69
192 5.21 210 4.77
189 5.31 206 4.86
185 5.41 203 4.95
182 5.52 199 5.05

j . . - ,  . - -  . . . . . . . . . . . . . . „. - . . .  .  . . . . . ",. ...'. 178 5.64 195 5.15
* — Ï l ' 174 5.76 191 5.26

170 5.89 186 5.38
166 6.03 182 5.50
163 6.17 178 5.62
159 6.32 174 5.76
155 6.48 170 5.90
151 6.65 166 6.05
147 6.83 161 6.22. _T M - • . ... ___ _. __  ... -. 143 7.02 157 6.39............... ..  ..................... .............. 139 7.22 153 6.57_.. ... _ _____  ______ __________ 135 7.44 148 6.76
131 7.66 144 6.97
127 7.90 140 7.19

'.. _ 123 8.16 135 7.42. ■ ' ..............  1 ' . : ■ 131 7.67
127 7.93
122 8.22

1. For ages under 10, use age 10 value.
2. For male beneficiaries over age 73 and 

for females over age 76 use Option 3.
§ 8.81a Payment to a beneficiary where 

the monthly installment of insur­
ance, issued under 38 U.S.C. 723, is 
less than $10 under the option 
selected.

Where payment is to be made in 12 or 
24 monthly installments (see § 8.77(a) 
(5)),  the amount of each monthly in ­
stallment will be paid in accordance with 
th e  following table:

Amount of each
Number of monthly installments monthly Install­

ment per $1,000 
insurance payable

19 _ __ ____ $84.65
2 4  .  _______________________________________ - $43.05

19. In  § 8.85, paragraph (c) is amend­
ed to read as follows:
§ 8.85 Renewal of National Service Life 

Insurance on the 5-year level pre­
mium term plan and limited convert­
ible 5-year level premium term plan.
* * Ht Ht Ht

(c) Limited convertible 5-year level 
premium term Insurance issued under 
the provisions of 38 U.S.C. 723(b) may 
not be renewed after the insured’s 50th 
birthday. However, in any case in 
which the insured under a limited con­
vertible term policy is totally disabled 
a t the expiration of the term  period 
ending on or after his 50th birthday and, 
except for the provision prohibiting 
renewal, the insured would be entitled 
to continued protection and waiver of 
premiums under 38 U.S.C. 712, the term

insurance, in the absence of instructions 
from the insured to the contrary, shall 
be automatically converted in the same 
amount to an  ordinary life policy. The 
ordinary life policy shall be issued on 
the same reserve basis as the limited con­
vertible term insurance and will become 
effective as of the day following the ex­
piration of the term period. The pre­
miums for the ordinary life policy will be 
the applicable premium rate for the at­
tained age of the insured on the effective 
date.

20. Section 8.88 is revised to read as 
follows:
§ 8.88 Payment to designated Benefi­

ciaries where insurance matures on 
or after August 1,1946.

National Service Life Insurance ma­
turing on or after August 1,1946, is pay­
able to the designated beneficiary in 36 
monthly installments unless one of the 
optional settlements as provided in § 8.79, 
8.80, 8.80c, or 8.81, whichever is appli­
cable, has been selected by the insured 
or the designated beneficiary. The 
monthly installments, without interest, 
which have accrued since death of the 
insured (the first installment being due 
on the date of the death of the insured), 
and the monthly installments which 
thereafter are payable in accordance 
with the option selected, shall be paid 
to  the designated beneficiary or bene­
ficiaries.

21. In  § 8.99, the headnote and the in­
troductory portion preceding the total 
disability income provision is amended 
to read as follows:
§ 8.99 Total disability income provision 

for National Service Life fas™8"“  
authorized by Public- Law 85-6 
and section 715 of title 38, Uni e 
States Code, and issued prior to Jan­
uary 1, 1965.

The total disability income provision 
for National Service Life Insurance au­
thorized by Public Law 85-678 and sec­
tion 715 of title 38, United Statesi Code, 
and issued prior to January 1,1965, is 
follows:

* * * * *
22. § 8.99a, th e  headnote and the in­

troductory portion preceding t to
disability income provision is amended w 
read as follows:
§ 8.99a Total disability inconie

sion for National Service Lifei fas« f 
ance authorizedby s ĉtlol3- > ag
title 38, United States Cod| f
am ended by Public Law 
fective January 1, ttc£
insurance issued under 38 VJ- 
725.

The total disability Jnce au-
for National Service Life •*ns „.wiby 
thorized by 38 UJS.C. l,
Public Law 88-365,
1965, other than insurance iss 
38 U.S.C. 725 is as follows:

* * *

i. new § 8.99b is added 
§ 8.99b t o j e v ^ a n d r e d ^ ^
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§ 8.99b Total disability income provi­
sion authorized by section 715 of 
title 38, United States Code, for Na­
tional Service Life Insurance issued 
under section 725 of the code.

The total disability income provision 
authorized by 38 U.S.C. 715 for Na­
tional Service Life Insurance policies 
issued under 38 U.S.C. 725, is as follows: 

National Service Life Insurance 
Total Disability Income P rovision

Attached to and made a part of Policy 
No.____ on the life of ------ --------------- -

Premiums
Monthly___ ___________ ________ — — —
Quarterly  _____________ _— — ----- — - —
Semiannual__ ___________ ,______ 3U.-------
Annual __________;___ }_______ .____ L.-------

The premiums for this provision may be 
adjusted to cover the administrative costs of 
the insurance to the Government in  the same 
manner as that set forth in the policy to 
which the provision is attached.

If the insured becomes totally disabled be­
fore his 65th birthday and remains so dis­
abled for at least 6 consecutive m onths, there 
will be paid to the insured, for as long as 
the total disability continues, a m onthly  
income of $10 for each $1,000 of face amount 
of this policy, and the payment of the pre­
miums for this provision (as well as for this 
policy) will be waived, subject to  the follow­
ing clauses (A) to (L) :

(A) Total disability is defined as any 
one of the following:

(1) Any impairment of m ind or body 
which continuously renders it  impossible 
for the insured to follow any substantially  
gainful occupation;

(2) The permanent loss of the use of both  
feet, or both hands, or of. both eyes, or of 
one foot and one hand, or of one foot and 
one eye, or of one hand and one eye;

(3) The total loss of hearing of both ears;

(4) The organic loss of speech.
W  Total disability m ust be continuous 
d must exist for at least 6 consecutive 

months, it  must have started: 
ill ?efore the insured’s 65th birthday; 

T»iJ . *'er the date of application for this 
p S1°n or the effective date hereof; which­ever is later; and

^ ? ile thls Provision is in effect, 
catirw, V16 i^nrad must file written appli- 
and m i?r= total disability income benefits 
(a? S^8t,S e the re(inired proof that clauses 
reanw^ (B) above have been fulfilled. The 

p?oof must be filed while this pro- 
this row, • ln force or within 1 year after 
the event tLn -haS ceased to be in effect. In 
Plicatw,* th  ̂insured dies without filing ap- 
the in s u r e  ? \e -Administrator finds that
tion was due t0 file such aPPlica-insured’s eircumstances beyond the
quired nrn̂ fntrol‘ . the application and re- 
within ? ma  ̂ be filed by the beneficiary 
insured n, afi er ,the"aate of death of the 
ability wh£h iCRhf,CaSe! ’ except for total dis' 
causes listed ^  one o£ the specific 
(4) above V  <A>(2). (A)(3) ,  and (A) 
may relate hnev 1? °nthly income payments

“asured. 1 th date of death of the

be^Pal(LfromSt^111 inc°me payments will
consecutive rnontv.flr* * day of tbe seventh
ability, excen?°tw ?f continuous total dis- 
n°t due to o n e ^ ftu  the total disability It 
in (A) (21 / awov the speciflc causes listec 
disability inon™ ’ and (A) (4) above, the 
hack to a date^f payments will not relate 
receipt at the v ^ * ®  than 6 m onths prior tc 
required nroot f  rans Administration of the 
clause (ci * ’ ĉePt as provided above ir 

• y disability income payment: 
No. 53___ a

due the insured and not paid during his 
lifetim e will be paid to  the person entitled to 
the proceeds of th is policy.

(E) Waiver of the payment of premiums 
for th is provision (as well as for this policy) 
will be made effective w ith the first monthly  
premium due after the start of the continu­
ous total disability, except that premiums 
due more than 1 year prior to  receipt of claim  
will be waived only if the Administrator finds 
that the insured’s failure to subm it tim ely 
claim or satisfactory evidence of continuance 
of total disability was due to circumstances 
beyond the insured’s control. Waiver of 
premiums will continue for as long as the 
total disability continues. Premiums paid 
to cover a period during which waiver of 
premiums is effective will be refunded w ith­
out interest to the insured if living, otherwise 
to the person entitled to the proceeds of this 
policy.

(P) Notwithstanding the fact that proof 
of total disability may have been accepted as 
satisfactory, the Administrator may a t any 
tim e require proof of continuance of total 
disability. If thé insured fails to  furnish  
evidence satisfactory to the Administrator of 
the continuance of such total disability, or if 
i t  appears to  the Administrator that the in ­
sured is not totally disabled, no further total 
disability income payments will accrue and 
no further waiver of the payment of pre­
miums will be granted. Thereafter, pre­
miums on this policy (including th is provi­
sion) will become due and payable as 
provided in  the policy and in th is provision.

(G) This provision will cease to  be in  
effect on the insured’s 65th birthday, or if 
this policy or th is provision lapses, or if this 
policy is surrendered for its net cash value, 
or for extended term insurance, or is sur­
rendered for paid-up life insurance of less 
than $1,000, or if the policy matures as an 
endowment.

(H) If this policy is surrendered for 
paid-up life insurance of not less than $1,000 
face amount, this provision may be con­
tinued by the payment of the required pre­
miums as they become due. In that event 
the face amount of this policy, for the pur­
poses of th is provision only, w ill be the  
largest m ultiple of $500 which does not ex­
ceed the amount of the paid-up life 
insurance.

(I) If this provision has lapsed, it  may be 
reinstated w ithin 5 years from the date of 
lapse, but not thereafter, provided the fo l­
lowing requirements are met:

(1) A written application signed by the  
insured, and evidence of health satisfactory 
to the Administrator m ust be furnished.

(2) The required premiums and interest 
m ust be paid.

( J) If there is a change of plan under this 
policy which results in a larger premium for 
this provision, then in order to continue th is  
provision there m ust also be paid (1) the  
differences between the premiums already 
paid for this provision and those that would 
have been paid for this provision had this 
policy been in  force on the hew plan when  
this provision originally became effective, and 
(2) interest on such differences at the rate of 
3 y2 percent a year compounded ahnually. To 
th is extent the provision entitled “Change of 
Plan” is modified.

(K) The benefits provided for in  this pro­
vision will be in  addition to all other benefits 
and privileges under this policy. Disability 
income payments made under this provision 
will not reduce the face am ount of this policy.

(L) This provision is granted in considera­
tion of the application, evidence of good 
health, and payment of the m onthly premium  
shown above (in addition to  the m onthly 
premium stated on the face of this policy), 
as well as any adjustments of such premiums, 
and the payment thereafter of the required 
premium on each succeeding m onthly pre­
m ium  due date of this policy. Except as 
otherwise provided herein, premiums for this

provision are payable to the insured’s 65th 
birthday or un til the end of the premium­
paying period of this policy, if earlier. If 
any premium for th is provision is not paid 
before the end of the 31-day grace period, 
this provision will lapse as of the due date of 
that premium. Premiums for this provision 
may be paid quarterly, semiannually, or an­
nually, in  advance, but m ust be paid in  the  
same manner as the premiums for this policy.

This provision takes effect on th is ____—
day o f __________19__ _

(S) Administrator of Veterans 
Affairs.

§ 8.99c Premium rales for the total dis­
ability income provision authorized 
by section 715 o f title 38, United 
States Code, as amended by Public 
Law 88—355.

The premium rates for the total dis­
ability income provision authorized by 
section 715 of title 38, United States 
Code, as amended by Public Law 88-355, 
are published in Veterans Administration 
Pamphlet 29-13 and Veterans Adminis­
tration Pamphlet 29-13A. If the total 
disability income provision is attached 
to a policy of insurance issued under 38 
U.S.C. 725, or to a modified life plan of 
such insurance issued under 38 U.S.C. 
704(c), the premium for the provision 
may be adjusted to cover administrative 
cost to the Government of the insurance 
as set forth in the policy.

24. Section 8.102 is revised to read as 
follows:
§ 8.102 Crediting of premiums to and 

payment of benefits from the Na­
tional Service Life Insurance appro­
priation.

(a) All premiums and other collection# 
on insurance granted or reinstated, pur­
suant to the following provisions of law, 
and on any total disability income pro­
vision attached thereto, shall be credited 
directly to the National Service Life In ­
surance appropriation:

(1) The second sentence of section 602
(c) (2), or the first proviso of section 
602(v) (1) of the National Service Life 
Insurance Act, as amended August 1, 
1946;

(2) 38 U.S.C. 725(0 ; and
(3) Policies of insurance referred to in 

subparagraphs (1) and (2) of this para­
graph issued on the modified life or or­
dinary life plans under 38 U.S.C. 704
(c) or (d) , respectively.

(b) Any payment of benefits on insur­
ance granted, deemed to have been 
granted, continued in force, or reinstated 
pursuant to the following provisions of 
law, and on any total disability income 
provision attached thereto, shall be made 
directly from the National Service Life 
Insurance appropriation:

(1) The second sentence of section 602
(c) (2) * section 602(c)(3), section 602 
(m) (2), section 602(p), or the first pro­
viso of section 602(v) (1) of the National 
Service Life Insurance Act, as amended:

(2) 38 U.S.C. 725(c); and
(3) Policies of insurance referred to in 

subparagraphs (1) and (2) of this para­
graph issued on the modified life or ordi­
nary life plans under 38 U.S.C. 704 (c) or
(d ) , respectively.

25. In  § 8.103, the headnote and para­
graphs (a) and (b) are amended and
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paragraph (c) is added so th a t the 
amended and added material reads as 
follows:
§ 8.103 Crediting o f premiums to and 

payment of benefits from the Serv­
ice-Disabled Veterans’ In su ra n ce  
Fund, the Veterans’ Special Term In­
surance Fund and the revolving fund 
for insurance issued under 38 U.S.C. 
725(b).

(a) All premiums and other collections 
for insurance issued under the provisions 
of section 620 of the National Service 
Life Insurance Act, as amended, or 38 
U.S.C. 722(a), and for any modified life 
or ordinary life plans of such insurance 
issued under 38 U.S.C. 704 (c) or <d), 
shall be credited directly to a fund in the 
Treasury of the United States to be 
known as the Service-Disabled Veterans’ 
Insurance Fund. Any payments on such 
insurance shall be made directly from 
such fund.

(b) All premiums and other collec­
tions for insurance issued under the pro­
visions of section 621 of the National 
Service l i fe  Insurance Act, as amended, 
or 38 U.S.C. 723(b), and for any modi­
fied life or ordinary life plans of such 
insurance issued under 38 U.S.C. 704 (c) 
or (d), and any total disability income 
provision attached thereto, shall be 
credited directly to a fund in  the Treas­
ury of the United States to be known as 
the Veterans’ Special Term Insurance 
Fund. Any payments on such insurance 
and any total disability income provision 
attached thereto shall be made directly 
from such fund.

(c) All premiums and other collections 
for insurance issued under the provisions 
of 38 U.S.C. 725(b), and for any modified 
life or ordinary life plans of such insur­
ance issued under 38 U.S.C. 704 (c) or
(d), and for any total disability income 
provision attached thereto, shall be cred­
ited directly to a revolving fund in  the 
Treasury of the United States. Any pay­
ments on such insurance and-any total 
disability income provision attached 
thereto shall be made directly from such 
fund.

26. In  § 8.108, the introductory portion 
preceding paragraph (a) is amended, the 
note “Policy plans in  paragraphs (g) 
through (q) of this section are nonpar­
ticipating” is deleted, and paragraphs
(r) through (v) are added to read as 
follows:
§ 8.108 Forms of' policies.

The forms of policies of insurance, 
listed in  paragraphs (a), through (v) of 
this section, are hereby prescribed for 
use in granting National Service Life 
Insurance applied for in accordance with 
the provisions of the National Service 
Life Insurance Act of 1940, and the Na­
tional Service Life Insurance provisions 
of title 38, United States Code, amend­
ments and supplements thereto, and 
Veterans Administration regulations 
promulgated pursuant thereto. Con­
tracts of insurance authorized to be made 
in accordance with the terms and con­
ditions set forth in the forms and policy 
plans listed in paragraphs (a) through 
(v) of this section are subject in all 
respects to the applicable provisions of

title 38, United States Code, amend­
ments and supplements thereto, and ap­
plicable Veterans Administration regu­
lations promulgated pursuant thereto, all 
of which together with the insured’s ap­
plication, required evidence of health, 
including physical examination, if re­
quired, and tender of premium shall con­
stitute the contract. Any such policy 
th a t has been or is hereafter issued or 
reinstated under any provision of the 
law which provides for premiums being 
credited to other than  the National Serv­
ice Life Insurance Fund shall not par­
ticipate in any gains or savings of such 
funds.

* * * * ♦
(r) Ordinary life p lan ; Twenty pay­

ment life plan; and Thirty payment life 
plan; (VA Forms 29-8168, 29-8169, and 
29-8170).

(s) Twenty year endowment plan; En­
dowment plan maturing a t age 60; and 
Endowment plan maturing a t age 65; 
(VA Forms 29-8171, 29-8172, and 29- 
8173).

(t) Modified life p lan ; (VA Forms 29- 
8161, 29-8162, 29-8163, 29-8164, 29-8165, 
29-8166, and 29-8167).

(u) Ordinary life plan a t age 65; (VA 
Forms 29-8175,29-8176,29-8177, 29-8178, 
29-8179, 29-8180, and 29-8181).

(v) One year net single premium en­
dowment plan; (VA Form 29-8174).

27. Section 8.111 is revised to  read as 
follows:
§ 8.111 National Service Life Insurance 

issued under section 620 of the Na­
tional Service Life Insurance Act, as 
amended, and section 722 (a) o f title 
38, United States Code.

(a) National Service Life Insurance 
granted under the provisions of section 
620 of the National Service Life Insur­
ance Act, as amended, and 38 U.S.C. 
722(a) shall be issued upon the same 
terms and conditions as are contained in 
the standard policies of National Service 
Life Insurance, except th a t (1) the pre­
mium rates, cash, loan, paid-up, and 
extended values shall be based upon the 
Commissioners 1941 Standard Ordinary 
Table of Mortality with interest a t the 
rate of 2$4 per centum per annum; (2) 
aU settlements on policies involving an­
nuities shall be calculated on the basis 
of the Annuity Table for 1949 with in­
terest a t the rate of 2Y4 per centum per 
annum; (3) all such insurance shall be 
issued on a nonparticipating basis; (4) 
waiver of premiums under 38 U.S.C. 712 
shall not be denied because the service- 
connected disability of the applicant be­
came total in degree prior to the effective 
date of such insurance; (5) effective May 
1, 1965, insurance issued under 38 U.S.C. 
722(a) on the modified life plan shall be 
issued under the same terms and condi­
tions as are provided in this paragraph, 
except th a t a t the end of the day pre­
ceding the 65th birthday of the insured, 
the face value of the modified life plan 
policy in  force by payment or waiver of 
premiums and the amount of any ex­
tended term  insurance thereunder shall 
be automatically reduced by one-half 
thereof, without any reduction in the 
premium; any indebtedness against the

policy a t  the time of reduction will be 
continued on the reduced amount of 
insurance; and if the policy is on ex­
tended term  insurance at the end of the 
day preceding the 65th birthday of the 
insured the provisions of § 8.29(c) shall 
apply; (6) the modified life plan policy 
cannot be issued if the applicant has 
attained the insurance age of 61 years 
and must be effective before such date.

(b) National Service Life Insurance 
granted under section 620 of the National 
Service Life Insurance Act, as amended 
and 38 U.S.C. 722(a), shall be on one or 
more of the following plans: 5-year level 
premium term, modified life, ordinary 
life, 20-payment life, 30-payment life, 20- 
year endowment, endowment at age 60, 
and endowment a t age 65. No insurance 
shall be issued on an endowment plan 
if the applicant is totally disabled. In­
surance issued under said section 620 and 
38 U.S.C. 722(a) shall be in the amount 
of not more than $10,000 nor less than 
$1,000 in multiples of $500, and no policy 
may be issued for less than $1,000. How­
ever, ordinary life plan insurance issued 
under 38 U.S.C. 704(d) to replace any 
amount of insurance reduced under a 
modified life plan policy by reason of 
attainm ent of age 65, shall be issued in 
an amount of not less than $500, in multi­
ples of $250, but not in excess of one- 
half of the face amount of the modified 
life policy in force by payment or waiver 
of premiums on the day before the in­
sured’s 65th birthday. No person may 
carry at any one time a combined amount 
of insurance in force in excess of $10,000 
under the War Risk Insurance Act, as 
amended, the World War Veterans Act, 
as amended, the National Service Lire 
Insurance Act, as amended, and chapter 
19 of title 38, United States Code.

28. In  § 8.112, paragraph (b) is amend­
ed to read as follows:

8.112 National Service Life Ins“ra“*c 
issued under section 621 of the *
tional Service Life title
amended, and section 723 (b) of 
38, United States Code.
* * * *

(b) Effective January 1, 1959, 5-year 
yel premium term insurance is^ f  . 
er section 621 of the National Service 
ife Insurance Act, as amended, may oe 
inverted to a permanent plan° L-w-d 
nee or exchanged for a policy o 
invertible 5-year level premium t̂erm 
lsurance issued pursuant to _ ' e  
23(b). N a t io ^ S e m c e M e lb O T ^  
sued pursuant to 38 con-
e issued upon the sarne terms 
itions as are contained i n s t a r ^ r d ^ ,  
des of National Service Life 0
xcept (1) after September 1, « J r  
mited convertible te rm ,ins}L!nthe to­ot be issued or renewed f  f
ired’s 50th birthday, (2) the p r^  
ites, cash, loan, 
alues shall be based 
L 950-54 Intercompany Table o 
y> With interest a t t te  
intum per annum, (3;L„itieg shall be 
n policies involving anno Annuity 
alculated on the basis o the rate 
'able for 1949 with inte*Lnm. (4) such 
f 21/2 Per centum perannum ^^ income 
isnrance and any total disaoiu y
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provision attached thereto shall be non- 
participating. Insurance issued under 
38 U.S.C. 723(b) shall not be in excess 
of the amount of insurance in force 
granted under section 621 of the National 
Service Life Insurance Act and shall be 
in multiples of $500 but no policy shall 
be for less than $1,000. However,'ordi­
nary life plan insurance issued under 38 
U.S.C. 704(d) to replace any amount of 
insurance reduced under a modified life 
plan policy by reason of attainm ent of 
age 65, shall be issued in an  amount of 
not less than $500, in multiples of $250, 
but not in excess of one-half of the face 
amount of the modified life plan policy in 
force by payment or waiver of premiums 
on the day before the insured’s 65th 
birthday.

29. Sections 8.112a and 8.112b are 
added to read as follows:
§ 8.112a National Service Life Insur­

ance issued under section 725 of title 
38, United States Code.

(a) National Service Life Insurance 
may be granted under the provisions of 
38 U.S.C. 725(b), on and after May 1, 
1965, and prior to May 3 ,1966, to persons 
referred to in § 8.0(d) (2) (i). I t  shall 
be issued under the same terms and con­
ditions as are contained in  standard 
policies of National Service Life Insur­
ance, except (1) 5-year level premium 
term insurance may not be issued; (2) 
the net premium rates shall be based on 
the 1958 Commissioners Standard Ordi- 
nary Basic Mortality Table, adjusted at 
the time of issue as the Administrator 
determines to be necessary for sound 
actuarial operations, and thereafter such 
premiums may be adjusted as the Ad- 

lustrator determines to be so necessary 
_t at intervals of not less than  2 years;

*5*™®nal premium to cover ad- 
cosbs bo the Government as 

of 5 * * ?  by the Administrator a t time 
issi!SiUe Ŝ a11 be charged for insurance 
S ;edJ n,deL 38 U.S.C. 725(b) and for 
attflr i al dlsabiUty income provision 
costs thereto, and thereafter such 
tor fW0y be adiusted as the Administra- 

be necessary but a t
Si c ih  ?  not less than  5 years’‘ (4)
insurance l°^n’ extended and paid-up 
1958 shall be based on the
Basic S i v i ° n^ s s tan daxd Ordinary 
f i t  S ! ? - Ta“ e: (5) all settle, 
shall be m w i1̂  mvolving annuities 
Annuity >TaKiUlf’ted on the basis of the 
S  S c o n n ^  1949: (6) an calcula­
ted u n d » i n s u r a n c e  is- 
basefi on SJ5L y-S-P, 725(b) shall be 
centum per at the rate of 3!/2 per 
any p ro ^ s io n ^ 1’ £7) the insurance or 
be reinstated .fttached thereto cannot 
more than * ¿1  ̂ bas been lapsed for 
411(1 any total the insurance
attached there!??'bc!v,lt?i ^com e provision 
^Participating lha-1 be issued on a 
term (9) extended
priortothe COm n i^ U n?t  be available 

W t S 1®  of the first policy 
have been paid fo1̂ such year must 
tive date of fhn ^  Ved; (10) the effec- 
date the armi£ -̂nsurance shail be the 
Jiunte t h S r ^ °n tender of pre-
delivered to ^  niailed or otherwise 

t0 the Veterans Administra­

tion; (11) insurance issued under 38 
U.S.G. 704(c) and 725(b) on the modi­
fied life plan shall be issued under the 
same terms and conditions as are pro­
vided in this paragraph, except th a t a t 
the end of the day preceding the 65th 
birthday of the insured, the face value 
of the modified life plan policy in force 
by payment or waiver of premiums and 
the amount of any extended term insur­
ance thereunder shall be automatically 
reduced by one-half thereof, without any 
reduction in the premium; any indebted­
ness against the policy at the time of 
reduction will be continued on the re­
duced amount of insurance; and if the 
policy is on extended term insurance at 
the end of the day preceding the 65th 
birthday of the insured the provisions of 
§ 8.29(c) shall apply; and (12) the modi­
fied life plan policy cannot be issued if 
the applicant has attained the insurance 
age of 61 years.

(b) National Service Life Insurance 
may be granted under the provisions of 
38 U.S.C. 725(c), on and after May 1, 
1965, and prior to May 3,1966, to persons 
referred to in § 8.0(d) (2) (ii). Such in­
surance shall be issued under the same 
terms and conditions as are contained 
in standard policies of National Service 
Life Insurance, except (1) 5-year level 
premium term  insurance may not be is­
sued; (2) the premiums charged for the 
insurance issued under 38 U.S.C. 725(c) 
may be adjusted at the time of issue as 
the Administrator determines to be 
necessary for sound actuarial operations 
and thereafter such premiums may be 
adjusted from time to time as the Ad­
m inistrator determines to be so neces­
sary; for the purpose of establishing the 
initial premium rates for insurance is­
sued under 38 U.S.C. 725(c), and for any 
subsequent adjustment thereof, the 
service-connected disabled group and 
non-service-connected disabled group 
may be separately classified, and charged 
a different premium rate for the protec­
tion granted; and individuals within 
each of the two groups may be separately 
rated, depending upon the nature of 
their impairment and the risk involved; 
(3) an additional premium to cover ad­
ministrative costs to the Government as 
determined by the Administrator a t the 
time of issue shall be charged for insur­
ance issued under 38 U.S.C. 725(c) and 
for any total disability income provision 
attached thereto (for which the insured 
may Subsequently become eligible) and 
thereafter such costs may be adjusted 
as the Administrator determines to be 
necessary but a t intervals of not less 
than  5 years and for this purpose the 
service-connected and non-service-con­
nected can be separately classified; (4) 
the insurance and any total disability 
income provision attached thereto shall 
be issued on a  nonparticipating basis; 
(5) all settlements on policies involving 
annuities shall be calculated on the basis 
of the Annuity Table for 1949; (6) all 
calculations in connection with insurance 
issued under 38 U.S.C. 725(c) shall be 
based on interest a t the rate of 3% per 
centum per annum; (7) the insurance 
or any provision attached thereto can­
not be reinstated if it has been lapsed 
for more than  5 years; (8) extended term 
insurance shall not be available prior to
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the completion of the first policy year 
and premiums for such year must be 
paid or waived; (9) the effective date of 
the insurance shall be the date the appli­
cation and tender of premiums therefor 
are mailed or otherwise delivered to the 
Veterans Administration; (10) insurance 
issued under 38 U.S.C. 704(c) and 725(c) 
on the modified life plan shall be issued 
under the same terms and conditions as 
are provided in this paragraph, except 
th a t a t the end of the day preceding the 
65th birthday of the insured, the face 
value of J h e  modified life plan policy in 
force by payment or waiver of premiums 
and the amount of any extended term 
insurance thereunder shall be automati­
cally reduced by one-half thereof, with­
out any reduction in the premium; any 
indebtedness against the policy a t the 
time of reduction will be continued on 
the reduced amount of insurance; and 
if the policy is on extended term insur­
ance at the end of the day preceding the 
65th birthday of the insured the provi­
sions of § 8.29(c) shall apply; and (11) 
the modified life plan policy cannot be 
issued if the applicant has attained the 
insurance age of 61 years.

(c) National Service Life Insurance 
may be granted under the provisions of 
38 U.S.C. 725(c), on or after May 1, 
1965, and prior to May 3, 1966, to per­
sons referred to in § 8.0(d) (2) (iii). Such 
insurance shall be issued in accordance 
with the provisions of paragraphs (b) 
and (e) of this section and with the fol- . 
lowing additional provisions:

( 1 ) The insurance shall not be payable 
for death of- the insured which occurs 
within 1 year from- the effective date if 
such death is caused or is contributed to  
directly or indirectly by

(1) bodily or mental (including nerv­
ous) illness, injury, infirmity or disease 
of any kind or any medical or surgical 
treatm ent of such illness, injury, in­
firmity or disease which existed on the 
effective date of such insurance; or by

(ii) any other bodily, or mental (in­
cluding nervous) Illness, injury, infirmity 
or disease arising as a  complication or 
sequela of or secondary to progress or 
treatm ent of the bodily or mental (in­
cluding nervous) illness, injury, infirmity* 
or disease which existed on the effective 
date of such insurance.

(2) The insurance shall not be pay­
able if the insured, while sane or insane, 
shall commit suicide within 1 year from 
the effective date;

(3) If  the insurance is not payable 
for death within 1 year from the effec­
tive date as set forth in subparagraphs
(1) and (2) of this paragraph the pre­
miums paid, without interest, less any 
indebtedness wifi be paid to  the desig­
nated beneficiary, if living, otherwise to 
the insured’s estate;

(4) If the insurance matures by death 
of the insured within 1 year from the ef­
fective date, the claimant will be required 
to submit notice of death and proof of 
the cause of death to Veterans Admin­
istration office which has jurisdiction 
over the insurance records as soon as 
practicable after death and in any event 
not later than  90 days from the date of 
death of the insured. In  such cases the 
Veterans Administration shall have the
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right and opportunity to  investigate the 
circumstances of death, to examine the 
body and, if not prohibited by law, to 
make an  autopsy.

(d) A 1-year net single premium en­
dowment policy of National Service Life 
Insurance may be granted on or after 
May 1, 1965, and prior to May 3, 1966, 
to  persons referred to in § 8.0(d) (2) (iii) 
in  lieu of insurance issued to such per­
sons under paragraph (c) of this section. 
Such 1-year net single premium en­
dowment policy will be issued under the 
following terms and conditions: (1) I t  
will be issued in an amount of not more 
than  $10,000 nor less than  $1,000 in mul­
tiples of $500 but no policy may be issued 
for less than  $1,000; (2) The single pre­
mium for the policy will be $966.18 per 
$1,000 of insurance plus an  additional 
charge for administrative cost; (3) The 
policy shall be effective as of the date 
the application and payment of the sin­
gle required premium is mailed or other­
wise delivered to the Veterans Adminis­
tration; (4) The policy will have no loan, 
paid-up or extended insurance values, 
but will have a cash value as provided in 
this paragraph; (5) The cash value of 
the 1-year endowment policy a t the end 
of the first policy m onth or a t any time 
thereafter during the remainder of the 
1-year period shall be $966.18 plus one- 
twelfth of $33.82 per $1,000 of face 
amount of insurance for each completed 
policy month the insurance has been in 
force. Upon written request therefor 
and upon complete surrender of the in ­
surance with all claims thereunder, the 
United States will pay to the insured the 
cash value of the policy less any indebt­
edness, provided the policy has been in 
force for a t least one month. Unless 
otherwise requested by the insured, a  
surrender will be deemed completed as 
of the end of the premium month in 
which the application for cash surrender 
is mailed or otherwise delivered to  the 
Veterans Administration, or as of the 
date of the check for the cash value, 
whichever is the later; (6) The policy 
shall be issued on a nonparticipating 
basis; (7) If the policy matures as an 
endowment it  will be paid to the insured 
in a  lump sum or in accordance with 
the provisions of §§ 8.92 and 8.81; (8) If 
the policy matures as a  death claim dur­
ing the 1-year endowment period the 
insurance will be paid in accordance 
with §§ 8.77(a), 8.78, 8.81, 8.81a, 8.88,
8.89, 8.90, 8.91, and 8.94, whichever is 
applicable; (9) The policy cannot be ex­
changed for any other policy of National 
Service Life Insurance; (10) The policy 
shall contain no provision for waiver of 
premiums under 38 U.S.C. 712 because 
of the total disability of the insured; (11) 
The provisions of §§ 8.0 through 8.118 
will not be applicable to  the 1-year net 
single premium endowment policy ex­
cept for §§ 8.0(d), 8.1, 8.46, 8.47, 8.52, 
8.54, 8.55, 8.59, 8.60, 8.61, 8.62, 8.64(b), 
8.71, 8.76, 8.77(a), 8.78, 8.81, 8.81a, 8.88,
8.89, 8.90, 8.91, 8.92, 8.93, 8.94, 8.102, 8.108, 
and 8.117; (12) The provisions of chapter 
19 of title 38, United States Code, shall 
not apply to the 1-year single premium 
endowment policy except sections 701, 
703, 706 as to cash value, 710, 711, 717, 
718, 719(a), 725, 783, 784, 785, and 787.

The other provisions of title 38, United 
States Code, which are applicable to 
premium paying contracts of National 
Service Life Insurance will apply to the 
1-year endowment policy.

(e) Except as provided in paragraph
(d) of this section, National Service Life 
Insurance granted under 38 U.S.C. 725 
shall be on one or more of the following 
plans: modified life, ordinary life, 20- 
payment life, 30-payment life, 20-year 
endowment, endowment a t age 60, and 
endowment a t age 65. Insurance issued 
under 38 U.S.C. 725 shall be in  the 
amount of not more than  $10,000 nor less 
than  $1,000 in multiples of $500, and no 
policy may be issued for less than  $1,000. 
However, insurance on the ordinary life 
plan issued under 38 U.S.C. 704(d) to re­
place any amount of insurance reduced 
under a modified life plan policy by rea­
son of attainm ent .of age 65 shall be issued 
in an amount of not less than  $500, in 
multiples of $250, but not in excess of one- 
half of the face amount of the modified 
life plan policy in force by payment or 
waiver of premiums on the day before 
the insured’s  65th birthday.' No person 
may carry a t any one time a combined 
amount of insurance in force in  excess 
of $10,000 under the W ar Risk Insurance 
Act, as amended; the World W ar Vet­
erans’ Act, as amended; the National 
Service Life Insurance Act, as amended; 
and chapter 19 of title 38, United States 
Code.
§ 8.112b National Service Life Insur­

ance issued on the modified life plan 
and on the ordinary life plan under 
section 704 (b ), (c ) , and (d) of 
title 38, United States Code.

(a) Effective May 1, 1965, and prior 
to the insured attaining the insurance 
age of 61 years, a policy of participating 
insurance may be converted or ex­
changed in accordance with § § 8.33, 8.34, 
and 8.36, whichever is applicable, for a 
modified life plan issued under 38 U.S.C. 
704(b). Insurance issued under 38 
U.S.C. 704(b) shall be on the same terms 
and conditions as the participating in­
surance it  replaces, except (1) the pre­
mium rates for such insurance shall be 
based on the 1958 Commissioners Stand­
ard Ordinary Basic Table of Mortality 
and interest a t the rate of 3 per centum 
per annum; (2) all cash, loan, paid-up 
and extended values shall be based on 
the 1958 Commissioners Standard Ordi­
nary Basic Table of Mortality and inter­
est a t the rate  of 3 per centum per 
annum ; and (3) a t the end of the day 
preceding the 65th birthday of the in­
sured, the face value of the modified 
life plan policy in force by payment or 
waiver of premiums and the amount of 
any extended term  insurance thereunder 
shall be automatically reduced by one- 
half thereof, without any reduction in 
the premium; any indebtedness against 
the policy a t the time of reduction will 
be continued on the reduced amount of 
insurance; and if the policy is on ex­
tended term  insurance a t the end of the 
day preceding the 65th birthday of the 
insured the provisions of § 8.29(c) shall 
apply.

(b) Effective May 1, 1965, and prior 
to the insured attaining the insurance 
age of 61 years, a policy of nonpartici­

pating insurance may be converted or 
exchanged in accordance with §§8.33, 
8.34, and 8.36, whichever is applicable,’ 
for a  modified life plan issued under 38 
UJ3.C. 704(c). Insurance issued under 
38 U.S.Ç. 704(c) shall be under the same 
terms and conditions as the nonpartici­
pating insurance it replaces, except 
th a t (1) term insurance issued under 
section 621 of the National Service Life 
Insurance Act, as amended, shall be 
deemed for the purpose of this para­
graph to have been issued under 38 
U.S.C. 723(b) ; and (2) at the end of 
the day preceding the 65th birthday of 
the insured, the face value of the modi­
fied life plan policy in force by payment 
or 'waiver of premiums and the amount 
of any extended term insurance there­
under shall be automatically reduced by 
one-half thereof, without any reduction 
in  the premium; any indebtedness 
against the policy a t the time of reduc­
tion will be continued on the reduced 
amount of insurance; and if the policy 
is on extended term insurance at the 
end of the day preceding the 65th birth­
day of the insured the provisions of 
§8.29(c) shall apply.

(c) National Service life  Insurance 
on the ordinary life plan issued under 
38 U.S.C. 704(d) shall, except for the 
provisions concerning automatic reduc­
tion on the day preceding the insured’s 
65th birthday, be issued on the same 
terms and conditions as the insurance 
on the modified life plan which the or­
dinary life plan replaces. The premium 
rates, cash, loan, paid-up and extended 
insurance values on the ordinary life 
policy issued under this paragraph shall 
be based on the same mortality tables 
and interest rates as the insurance is­
sued under the modified life policy which 
it  replaces. However, a participating 
ordinary life policy issued under this 
paragraph can be exchanged only for 
another participating permanent pm“ 
policy having a higher reserve (§ ».do 
and with premium rates, reserve, loan, 
paid-up and extended insurance values 
being based on the American Experience 
Table of Mortality and interest at me 
rate of 3 per centum per annum, set­
tlements on ordinary life policies issued 
under this paragraph involving 
ties shall be based on the same mortality 
or annuity tables and interest rate 
such settlements on the m?ddî®d 
policy which it replaces. Waiverof P _ 
miums on the ordinary life P1®1? use 
38 U.S.C. 712 shall not be denied beca 
the total disability of the ippur^  oi 
menced prior to the effective d
such policy, provided prermums were
ing waived under 38 u -s -^\ l 1the^ rdi- modified life plan policy, winch the ora 
nary life plan replaced, on the dat 
fore the insured’s 65th birthday, s 
waiver of premiums is subsequey 
granted. Insurance on the ordinary 
plan issued under this PafjgraP not 
be granted in multiples shall
less than  $500 and such msurance
not be granted in excess .jjfe
the face amount of the modified 
plan policy which was m force g  v 
ment or waiver of prem iu m son th e  
before the insured’s 65th birthday.
(72 Stat. 1114; 38 T7.S.C. 210)
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These VA Regulations are effective 
May 1, 1965.

Approved: March 9, 1965.
By direction of the Administrator.
[seal] Cyril P . B rickfield, 

Deputy Administrator.
[FH. Doc. 65-2592; Filed, Mar. 18, 1965; 

8:45 a.m.]

Title 43— PUBLIC LANDS: 
INTERIOR

Chapter II— Bureau of Land Manage­
ment, Department of the Interior

SUBCHAPTER B— LAND TENURE 
MANAGEMENT (2000)

[Circular 2182]

PART 2210— OCCUPANCY 
Subpart 2211— Homesteads 

Lands Subject to E ntry

The purpose of this amendment is to 
delete from the regulations obsolete pro-

visions concerning land subject to home­
stead entry. These provisions are no 
longer necessary because statutes au­
thorizing them have been repealed or 
because all available land has been 
appropriated.

These rules involve matters relating to 
public property and are not required by 
law to be published as proposed rule 
making. This Department, neverthe­
less, customarily gives such notice and 
public procedure thereon. However, 
th a t practice is deemed unnecessary in 
this instance because the amendment 
merely deletes obsolete material and im­
poses no burden on applicants. Accord­
ingly, these rules shall become effective 
upon publication in the F ederal Reg­
ister.

Section 2211.07 is revised in its entirety 
to read as follows:
§ 2211.07 Lands subject to entry.

(a) The laws relating to homesteads 
provide th a t homestead entry may be 
made on unappropriated surveyed public 
lands which are adaptable to agricultural 
use, with the following exceptions:

(1) Public lands are not subject to 
homestead entry if they are mineral or

saline in character. However, public 
lands withdrawn, classified, or valuable 
for coal, phosphate, nitrate, potash, oil, 
gas, sodium, or asphaltic minerals may 
be subject to homestead entry if the re­
quirements of Subpart 2023 of this chap­
ter are met;

(2) Public lands are not subject to 
homestead entry if they are occupied for 
purposes of trade or business.

(3) Public lands are not subject to 
homestead entry if they are within the 
limits of any withdrawal, reservation, or 
incorporated town or city. However, 
public lands withdrawn or reserved by 
Executive Order 6910 of November 26, 
1934, as amended, or Executive Order 
6964 of February 5, 1935, as amended, 
or by the establishment of grazing dis­
tricts under section 1 of the Act of June 
28, 1934 (48 Stat. 1269), as amended (43 
I7.S.C. 315), are subject to  homestead 
entry if they are so classified pursuant to 
P art 2410 of this chapter.

J ohn A. Carver, Jr., 
Acting Secretary ef the Interior.

M arch 13, 1965.
[F.R. Doc. 65-2813; Filed, Mar. 18, 1965;

8:46 a.m.]


