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by adding to paragraph (¢) a new table
2 and by adding to the section a new
paragraph (e), as follows:

RULES AND REGULATIONS
§ 121.258 Dimetridazole.

(c)...

Tanie 2—DiMErTainazoLs IN Comprurs Tumrxkey Frep

Principal lngrediont! Om‘:pu Combined | CGrams

Limitations Indieations for um

1, Dimetridaxole. ..

186182
(0.015-0.029%)

2. Dimetridazole. .. 544-725
(0.00-0.087)

For turkeys; withdraw &
days bofore slaaghter; as
sole source of dimetrida.
lolo': not to be

Provention of blackhead
enterobepatitis),

Az an ald In the control of
bisckhoad  (histomania-
entero-

(e) Section 121.1167 establishes the
limitations for residues of the additive
in food for human consumption.

2. Based upon an evaluation of the
data before him, and p under
the authority of the Federal Food, Drug,
and Cosmetic Act (sec. 409(c) (4), T2
Stat. 1788; 21 UB.C. 348(c) (4)), the
Commissioner has further concluded that
a tolerance limitation is required in order
to assure that the use of the food addi-
tive dimetridazole in accordance with
§ 121.258 will not cause the edible eggs
of turkeys to be unsafe. Therefore,
§ 121.1167 Is amended by inserting the
word “eggs” and, as amended, reads as
follows:

£ 121.1167 Dimetridazole.

A tolerance of zero is established for
residues of dimetridazole in the uncooked
edible tissues, byproducts, and eggs of
turkeys.

Any person who will be adversely af-
fected by the foregoing order may at any
time within 30 days from the date of its
publication in the Feperarl REecisTEr file
with the Hearing Clerk, Department of
Health, Education, and Welfare, Room
5440, 330 Independence Avenue SW.,
Washington, D.C., 20201, written objec-
tions thereto, preferably in quintupli-
cate.” Objections shall show wherein the
person filing will be adversely affected by
the order and specify with particularity
the provisions of the order deemed ob-
Jectionable and the grounds for the ob-
jections. If a hearing is requested, the
objections must state the issues for the
hearing. A hearing will be granted if
the objections are supported by grounds
legally sufficient to Jjustify the relief
sought. Objections may be accompanied
by a memorandum or brief In support
thereof.

Effective date. This order shall be
effective on the date of its publication in
the FEDERAL REGISTER.

(Sec. 400(c) (1), (4), 72 Stat. 1786; 21 US.C.
348(c) (1). (%))

Dated: March 12, 1965,

Joux L. Harvey,
Deputy Commissioner
of Food and Drugs.

[PR. Doc, 65-2836; Flled, Mar. 18, 1965;
8:48 am.]

PART 146a—CERTIFICATION OF PEN-
ICILLIN AND PENICILLIN-CONTAIN-
ING DRUGS

Sodium Oxacillin; Sodium Oxacillin
Tablets

Under the authority vested in the Sec-
retary of Health, Education, and Welfare
by the Federal Food, Drug, and Cosmetic
Act (sec. 507, 59 Stat. 463 as amended;
21 US.C. 357) and delegated by him to
the Commissioner of Food and Drugs
(21 CFR 2.90), the regulations for the
certification of penicillin and penicillin-
containing drugs are amended in the fol-
lowing respects:

1. Section 146a.12 is amended to pro-
vide new expiration dates of 36 months
or 48 months, under specified conditions,
for sodium oxacillin. The amendment
is effected by changing paragraph (¢) (3)
to read as follows:

§ 146,12 Sodium oxacillin.

- - - - L

(c) - »
(3) The statement “Expiration date
' the blank being filled in
with the date that is 24 months after
the month during which the batch was
certified, except that the blank may be
filled in with the date that is 36 months
or 483 months after the month during
which the bateh was certified If the per-
son who requests certification has sub-
mitted to the Commissioner results of
tests and assays showing that after hay-
ing been stored for such period of time
such drug as prepared by him complies
with the standard prescribed by para-
graph (a) of this section.

2, Section 146a.13 Is amended to pro-
vide new expiration dates of 36 months
or 48 months for sodium oxacillin tablets
and to exempt the manufacturer from
the requirement of submitting samples
for moisture testing, subject to specified
conditions. The amendments are ef-
fected by changing paragraphs (c¢) (1)
and (d)(2) ) (a) and (3) () (a)(2) to
read as follows:

§ 146a.13 Sodium oxacillin tablets,

(c) L
(1) The statement “Expiration date
,' the blank being filled in
with the date that is 12 months after
the month during which the batch was
certified, except that the blank may be
filled in with the date that {s 18, 24, 35,
or 48 months after the month during
which the batch was certified if the per-
son who requests certification has sub-
mitted to the Commissioner results of
tests and assays showing that after hav-
ing been stored for such perlod of time
such drug as prepared by him complies
with the standards prescribed by pars-
graph (a) of this section,

(d) . " 0

(2) - "0

(l) .- " »

(a) If the person who requests cer-
tification is the manufacturer of the
batch: Average potency, average mois-
ture, and, if required by paragraph (®
of this section, disintegration time of
tablets collected during the time of
tableting the batch; and, unless the
tablets are packaged into dispensing-size
containers immediately after they are
compressed or the manufacturer has
submitted to the Commissioner, and it
has been accepted, information adequate
to prove that such tests are not neces-
sary, average moisture of tablets col-
lected during each day of packaging the
batch.

(3 e -

(l) L

()2

(2) If, after tableting, such person
packages the batch into dispensing-size
containers: 20 tablets collected st equal
intervals during each day the tablets are
being packaged, except that this sample
is not required If the tablets are pack-
aged immediately after they are coms
pressed or if the manufacturer has been
exempted by the Commissloner from
such requirement; or

Notice and public procedure and de-
layed effective date are unnecessary pre-
requisites to the promulgation of Ll;xs
order, and I so find, since the amend-
ments are such that they cannot "f‘ ap-
plied to any specific product unless its
manufacturer has supplied adequate
data regarding that article.

Effective date. This order sh'nllib:
effective on the date of its publicatid
in the Feperal REGISTER.
(Sec, 507, 59 Stat, 463 as amend
a57)

Dated: March 12, 1965,

Joun L. Hanvg\’.ﬂ
Deput Commission
llo!’l Food and Drugs.

35;
[PR. Doc. 65-9837; Filed, Mar. 18 1%
8:48 am.]

od; 31 USC.
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Title 32-—NATIONAL DEFENSE

Chopter XIV—The Renegotiation
Boa

SUSCHAPTER B—RENEGOTIATION BOARD
HEGULATIONS UNDER THE 1951 ACT

PART 1470—INFORMATION RE-
QUIRED OF CONTRACTORS

Miscellaneous Amendments
Tuis part is amended as follows:
E14703 [Amended]

1. Section 14703 PFiling of financial
satement 15 amended in the following
respects:

a The first sentence of paragraph (c)
Suficiency of contents is deleted in its
entirety and the following is Inserted in
e thereof: “The Standard Form of
Contractor's Report is required to be
wapleted In accordance with the In-
sirgetions therefor.”

b. Paragraph (¢) is further amended
by adding at the end thereof the follow-
Ing: “The Statcment of Non-Applicabil-
&y when it I1s to be filed, should be
completed in accordance with the in-
Rractlons therefor,”

¢ Paragraph  (e) Filing rules 1is
amended by deleting “§ 1472.5" and in-
#iing In lieu thereof “§ 1472.6".

L A center heading reading “Forms
:?&t Il;mll:uguons" 15 Inserted immediately

70.3.

3. A new § 1470,
hnowu:("% 470.90 15 added to read as

§1470.90 Siandard Form of Contrae-
lor's Report.

Cwlgs of the Standard Form of Con-
iactor's Report prescribed in § 1470.3(a)
may be obtalned from the Board and the

ol Boards (see $§1470.92 and
726 (1) of this subchapter),

4. Bection 1470.91 Statement of Non~
gx;bmbuxry of the Renegotiation Act of
uw.yd:rgmc):ndtd, Is deleted in its en-
htuthrm;of;t e following is inserted in

1 1470.91 Stutement of Non-Applica-

bility of 1} R 4
1951 o :”nl:ndtf;:egolhnon Act of

Coples of the Stal
. tement of Non-Ap-
glcapm[y vrescribed in § 1470.3(b) may
mned irom the Board and the
“_',Mfd”lB'oa}';ism;:ee b311470.92 and
o subchapter).

5. A s 2 -
follos. " 1470.92 15 added to read as

l -
§ lilo‘;g'-’r Instructions  for preparing
Hing rencgotiation reports.

Th 1da
mt;‘ Isuu.darg Form of Contractor’s
ok See § 1470.90) and the Statement
o ;{&pp!!cubillty (see §1470.91), to-
: unh explanatory information and
. Dt())ns for preparing and filing
Publishag . o 2F€ Set forth in a booklet
w;cnd; ?y the Board, entitled “In-
Borte. g 1OF Filing Renegotiation Re-
lieg uch Information and instrue-
. Z:J intended to guide and assist
By ;a in complying with the act;
A ot a substitute for any regu-
the o this subchapter. Copies of
et may be obtained from the

'FEDERAL REGISTER

Board and the Regional Boards (see
§ 1472.6(d) (1) of this subchapter).

(See. 109, 65 Stat, 23; 50 U.S.C. App. Sup.
1219)

Dated: March 16, 1965.

Lawnence E. Hanrwia,
Chatrman.,

[PR. Doc. 65-2825, Plled, Mar. 18, 1065;
8:47 am.]

Title 38—PENSIONS, BONUSES,
AND VETERANS’ RELIEF

Chapter |—Veterans Administration

PART 8-——NATIONAL SERVICE LIFE
INSURANCE

Miscellaneous Amendments

1. In § 8.0, paragraphs (b) (4), (d) and
(e) are added to read as follows:

§ 8.0 Eligibility.

. (b) Applications for insurance under
section 722(a) of title 38, United Stales
Codg. 232

(4) The term "service-connected disa-
bility (or disabilities) for which com-
pensation is or would be payable, if 10
per centum or more in degree" as used
in this paragraph includes all disabili-
ties which are rated service-connected
by the Veterans Administration except
for dental ratings which are made for
dental treatment only and ratings made
under the provisions of 38 U.S.C. 602.

(d) Applications for insurance under
section 725 of title 38, United States
Code. (1) Effective May 1, 1965, any
person (other than a person referred to
in subparagraphs (5) and (6) of this
paragraph) heretofore eligible to apply
for National Service Life Insurance after
October 7, 1940, and before January 1,
1957, who is found by evidence satisfac-
tory to the Administrator to be suffering
(1) from a service-connected disability
(or disabilities) for which compensation
is or would be payable, if 10 per centum
or more in degree (paragraph (b) (4) of
this section), and except for which such
person would be insurable according to
the standards of good health established
by the Administrator; or (i) from a non-
service-connected disability, or a com-
bination of service-connected and non-
service-connected disabilities which (a)
renders such person uninsurable accord-
ing to the standards of good health es-
tablished by the Administrator, and (D)
such person establishes to the satisfac-
tion of the Administrator that he is un-
able to obtain commercial life insurance
because of such uninsurability at sub-
standard rates, and (¢) such uninsura-
bility existed as of October 13, 1964, shall
upon meeting the ecriteria and condi-
tions hereinafter stated In this para-
graph be granted National Service Life
Insurance.

(2) () If the applicant, notwithstand-
ing his service-connected disability, is
{nsurable according to the standards of
good health established by the Adminis-
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trator (§8.1), he shall be granted Na-
tional Service Life Insurance as provided
in § 8.112a (a) and (e).

(1) If the applicant’s service-con-
nected disability or disabilities render
him uninsurable and he is otherwise in
good health, according to the standards
of good health established by the Ad-
ministrator (§8.1), he shall be granted
insurance as provided In §8.112a (b)
and (e).

(ii1) If the applicant has a non-serv-
ice-connected disability, or a service-
connected disability which combined
with & non-service-connected disability,
renders him uninsurable according to the
standards of good health established by
the Administrator (§ 8.1), and such per-
son establishes to the satisfaction of the
Administrator that (a) such uninsura-
bility existed on October 13, 1864, and
(b) he Is unable to obtain commercial
life insurance because of such uninsura-
bility at substandard rates, he shall be
granted National Service Life Insurance
as provided in §8.112a (c) and (e) or
at the applicant’s election be issued the
net single premium 1-year endowment
policy as provided in § 8.112a(d) in lieu
of insurance issued under §8.112a (¢)
and (e).

(3) Insurance may be granted under
this paragraph subject to the following
conditions: (1) Written application
signed by the applicant; (il) payment of
the initially required premiums and sub-
mission of & signed agreement to pay the
correct premium or premiums for his in-
surance when billed; or the payment of
the required net single premium required
for the l1-year endowment policy which
may be issued to persons referred to in
subparagraph (2) (1il) of this paragraph;
(i) proof, satisfactory to the Admin-
istrator, that the applicant meets the
health and other requirements provided
in this paragraph; and (iv) application
and tender of premiums must be mailed
or otherwise dellvered to the Veterans
Administration before May 3, 1966.

(4) The following persons (other than
a person referred to in subparagraphs
(5) and (6) of this paragraph) are eli-
gible to apply for National Service Life
Insurance under this paragraph:

(1) Any person in the actlve service (as
that term is defined in section 601(c) of
the National Service Life Insurance Act,
as amended) in the land or naval forces
(including the Coast Guard) of the
United States, on October 8, 1940, and
any person who entered such service (in-
cluding those selected for training and
service in such forces under the Selective
Training and Service Act of 1940), after
October 8, 1040, and prior to April 26,
1951, under orders to active duty for a
period of not less than 31 days; and any
person considered or deemed to have been
in such service for the purposes of the
National Service Life Insurance Act, as
amended, or entitled to apply for Na-
tional Service Life Insurance during such
period.

(ii) Any person granted ndemnity
protection under section 2 of the Service-
men’s Indemnity Act of 1951, who was
separated from active service, under
other than dishonorable conditions, on
or after April 25, 1951, and prior to Janu-
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ary 1, 1957, who is found by the Admin-
istrator to be suffering from a service-
connected disability or disabilities for
which compensation is or would be pay-
able if 10 per centum or more in degree,
and except for which such person would
be insurable according to the standards
of good health established by the Ad-
ministrator.

(ii1) Any person entitled to indemnity
protection under section 2-of the Service-
men’s Indemnity Act of 1951, who was
ordered into the active service for a pe-
riod exceeding 30 days and who was sepa-
rated therefrom on or after April 25,
1951, and prior to January 1, 1957,

(iv) For the purpose of subdivisions
() and (iil) of this subparagraph, any
person granted or entitled to Indemnity
protection under section 2 of the Service-
men's Indemnity Act of 1951 shall be
deemed to have been in the active serv-
ice. Also, for such purposes, any person
who reentered active service on the date
of separation or the following day shall
be deemed to have been In continuous
active service and not to have been sepa-
rated therefrom.

(5) The following persons are not
eligible for insurance under this para-
graph:

(1) Any person who served before July
1, 1046, in the organized military forces
of the Government of the Commonwealth
of the Philippines, while such forces were
in the service of the Armed Forces of the
United States pursuant to the military
order of the President dated July 26, 1941,
including among such military forces
organized guerrilla forces under com-
manders appointed, designated, or sub-
sequently recognized by the Commander
in Chief, Southwest Pacific Area, or other
competent authority in the Army of the
United States.

(il) Any person who served in the
Philippine Scouts under section 14 of the
Armed Forces Voluntary Recrultment
Act of 1945.

(iif) Any person while on active duty
or active duty for training under a call
or order to such duty for a period of 31
days or more during the 1-year eligibllity
period for this insurance.

(6) Any person who forfeited his
rights to National Service Life Insurance
by reason of being gullty of one of the
offenses specified in § 8.61 and did not
thereafter establish a new period of eligi-
bility is not eligible for insurance under
this paragraph.

(7) An application for insurance
under this paragraph should be made on
the form prescribed therefor, but any
written statement which in substance
meets the requirements of this para-
graph may be considered an application,
If the applicant is mentally incompetent,
the application may be made only by
the guardian and, if required under the
State law, after the court shall have
authorized the fiduciary to make such
application,

(e) Applications jor insurance on the
ordinary life plan issued under section
704(d) of title 38, United States Code.
(1) Any insured who has a National Serv-
lce Life Insurance policy on the modified
life plan which is in force under premi-
um-paying conditions on the day before
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his 65th birthday may upon written ap-
plication signed by the insured and pay-
ment of the required premium made to
the Veterans Administration before such
birthday, be granted insurance on the
ordinary life plan in accordance with
§ 8.112b(c), without evidence of health.
The ordinary life plan shall become ef-
fective on the 65th birthday of the in-
sured and the premium rate for such
insurance will be the applicable ordinary
life premium for the attained age of the
policyholder on that day.

(2) Any Insured who has a National
Service Life Insurance policy on the
modified life plan which is in force by
walver of premiums under 38 US.C. 712
on the day before his 65th birthday (or
such walver of premiums is subsequently
granted) shall automatically be granted
insurance on the ordinary life plan in ac-
cordance with § 8.112b(¢). The amount
of insurance granted on such plan in ac-
cordance with that section shall not ex-
ceed one-half of the face amount of the
modified life ingurance policy in force on
the day before his 65th birthday. The
ordinary life plan shall become effective
on the 65th birthday of the insured and
the premium rate for such insurance will
be the applicable ordinary life premium
for the attained age of the policyholder
on that day.

(3) An application for insurance under
this paragraph should be made on the
form prescribed therefor, but any writ-
ten statement which In substance meets
the requirements of this paragraph may

- be considered an application. If the ap-

plicant is mentally incompetent, the ap-
plication may be made only by a guardian
and, if required under the State law, after
the court shall have authorized the fi-
duciary to make such application.

2. In § 8.2, paragraph (¢) is added to
read as follows:

§ 8.2 Effective date.

(c) Efective date of insurance applied
Jor under section 725 of title 38; United
States Code. The effective date of Na-
tional Service Life Insurance issued un-
der the provisions of 38 US.C. 725 shall
be the date the application and tender
of premiums are delivered to the Veter-
ans Administration, but not prior to May
1, 1965, nor later than May 2, 1966. If
the application and tender of premiums
are forwarded by mall, properly ad-
dressed to the Veterans Administration,
the postmark date will be taken as the
date of delivery.

3. Section 8.3 is revised to read as
follows:

§ 8.3 Premium rates,

National Service Life Insurance is
granted at the premium rate for the age
nearest ‘the birthday anniversary of the
applicant at the time the policy becomes
effective. The premium rates for Na-
;.ional Service Life Insurance are as fol-
oOwSs:

{(a) The premium rates for participat-
ing insurance, other than policies of such
insurance issued on the modified life or
ordinary life plans under 38 U.S.C. 704
(b) or (d), respectively, are based on the

American Experience Table of Mortality

.and interest at the rate of 3 per centum

per annum. The premium rates for par-
ticipating insurance issued on the modl.
fled life or ordinary life plans under ¥
US.C. 704 (b) or i(d), respectively, are
based on the 1958 Commissioners Stand-
ard Ordinary Basic Mortality Table and
interest at the rate of 3 per centum pe
annum,

(b) The premium rates for nonpar-
ticipating insurance on which the re
quirements of good health have been
waived under the provisions of ssction
602(¢c) (2) of the National Service Lile
Insurance Act, as amended, and for
policies of such insurance issued on the
modified life or ordinary life plans undes
38 US.C. 704 (¢) or td), respectively,
are based on the American Experience
Table of Mortality and interest at the
rate of 3 per centum per annum.

(¢) The premium rates for Insurance
issued under section 620 of the National
Service Life Insurance Act, as amended,
38 U.8.C. 722(a); and for policies of such
insurance issued on the modified life of
ordinary life plans under 38 USC.
(¢) or (d), respectively, are based on
the Commissioners 1941 Standard Ordi-
nary Table of Mortality and interest 8l
the rate of 2% per centum per annum

(d) The premium rates for the term
insurance issued under section 621 of
the National Service Life Insurance Act
as amended, are based on the O -
sioners 1941 Standard Ordinary Table:\“
Mortality and interest at the rate of 2%
per centum per annum. Policies of such
term insurance which are converted W
fnsurance on the modified life plan undet
38 U.S.C. 704(c) and such insurance sub-
sequently issued on the ordinary 1{“:
plan under 38 US.C. 704(d), ﬁhnllb‘:
the purposes of such provisions of .
be deemed to have been issued undertmg
US.C. 723(b) (see paragraph (e} of

lon).
se(i:) The premium rates for Dt!'mﬂ"’ﬁ:
plan insurance or limited conver

der 38 U.SC
term insurance Issued unde nsur-

(b), and for policies of such :
Zﬁe fssued on the modified 1ife or ordi

nary life plans under 38 U.S.C. T04 (0

or (d), respectively, are ba.scfi onblr ”
X-18 (1950-54 Intercompany ™ g
Mortality) and Interest at the &

2% r centum per annum.

%f'))c'l‘he premium rates for ms!u;a:ot;l_’
issued under 38 U.S.C. 725(D) and 21
icies of such insurance _lsr-l:od O'undef
modified life or ordinary life pln{r}sw o
38 U.S8.C. 704 (¢) or (d), rcspm';esz,;nd-
based on the 1958 Commissioners bisr?
ard Ordinary Basic Mortality '1:n ne
interest at the rate of 3% per Cf o
per annum. Such premium rgu; 4
be adjusted at the time of mstt:_' et
Administrator determines to )on:s' e
sary for sound actuarial Op(':‘m' bc' “
thereafter such premiums xnﬂ;\ Lo
justed as the Administrator dete ok
to be so necessary ll:’ut Sfelr"ﬁ?;\acié Senal

than 2 years. Further, &1 85 cr
:)ersgmlum :t!;cover the adm:gnstmm'elgw
of such Insurance tinclyd_mz
disability income prmi.swnl
thereto) to the Govenmven;“ o
mined by the Admlnist.rator{ b
of issue shall be charged for &
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surance and provision and thereafter
such cost may be adjusted as the Admin-
strator determines to be S0 necessary
put at Intervals of not less than 5 years.

(g) The premium rates for insurance
fsued under 38 US.C. 725(c) and for
policies of such insurance issued on the
modified life or ordinary life plans under
38 USC. 704 (c) or (d), respectively,
are based on the American Experience
Table of Mortality and interest at the
rate of 3% per centum per annum. Such
premium rotes may be adjusted at the
time of issue as the Administrator de-
termines to be necessary for sound ac-
tuarial operations, and thereafter such
premiums may be adjusted from time
to time us the Administrator determines
to be necessary. Further, an additional
premium to cover the administrative cost
to the Government as determined by the
Administrator at the time of issue of
mch nsurance (Including any total dis-
ability income provision subsequently at-
tached thereto) shall be charged for such
insurance and provision and thereafter
such cost may be adjusted as the Admin-
Itrator determines to be necessary but
at Intervals of not less than 5 years.
For the purpose of establishing the ini-
Ul premium rates to be charged for in-
mrance lssued under 38 US.C. 725(¢),
and for any subsequent adjustment
thereof, the service-connected disabled
foup and the non-service-connected
disabled group may be separately clas-
sified, and charged a different premium
Tite for the protection granted. Indi-
vidunls within each of the two groups
may be separately rated, depending upon
the nature of thelr impairment and the
tisk involved.

4. Bectlon 85 Is revised to read as
follows:

§85 Duedate of premiums,

Premiums on Natfonal Service Life In-
afrmcc are due and payable monthly in
Valice in legal tender of the United
States of America to the Veterans Ad-
ministration in the city of Washington,
. triet of Columbia, or any field station
of the Veterans Administration author-
: 0 accept premiums. Premiums
l::g be pald quarterly, semiannually or
'hkunny, In advance. In any case in
h premiums are paid in advance the

i m‘lhum payable will be the sum of the
o Iy premiums for the period dis-
s ,}tﬁd at the same interest rate as that
= ch the premium charges are based
St forth in §83. At maturity the
o unted value of the premiums paid in

: m“‘c‘:‘;bi' not paid when due, the policy
% and become void
eTWise provided. s g

5.Insgg
Ted g g1 T RETRPD (€) i5 added to

§as Deduction of insurance premiums

rom compen : 1
~ sation, re ment pa
OF pension, e Em. t pay,

Doil%—};m deduction authorized by a
Use _?écsie‘fuxlsﬁcd insurance under 38

.t automatically usted
the Veterans Admimstrauon‘g take
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cognizance of any premium adjustment
made by the Administrator on such in-
surance provided the benefit payments
due and payable to the insured are of an
amount sufficient to pay the monthly in-
surance premium.

6. In § 8.22, paragraph (a) is amended,
a new paragraph (¢) is added, the for-
mer paragraph (¢) is amended and re-
designated (d), and the former para-
graph (d) iIs redesignated (e) so that the
amended, added and redesignated ma-
terial reads as follows:

§8.22 Reinstatement of National Serv-
ice Life Insurance.

(a) Reinstatement of National Serpv-
ice Life Insurance except insurance rein-
stated pursuant to section 781 of title 38,
United States Code, or section 725 of title
38, United States Code. Subject to the
National Service Life Insurance provi-
sions of title 38, United States Code, and
Veterans Administration regulations is-
sued thereunder, any Insurance which
has lapsed or may héreafter lapse and
which has not been surrendered for a
cash value or for paid-up insurance may
be reinstated upon written application
signed by the applicant, and, except as
hereinafter provided in this paragraph,
upon payment of all premiums in ar-
rears, with interest from their several
due dates, provided such applicant at
the time of application and tender of
premiums is in the required state of
health as shown in §8.23 (a) or (b,
whichever is applicable, and submits
evidence thereof at the time of applica~-
tion and tender of premiums as may be
satisfactory to the Administrator of Vet-
erans Affairs. Interest on premiums in
arrears shall be at the rate of 5 per cen-
tum per annum, compounded annually,
to the first monthly premium due date
after July 31, 1946, and thereafter at the
rate of 4 per centum per annum, com-
pounded annually: Provided, That no
interest on premiums in arrears will be
required if reinstatement is effected
within 3 months from the due date of
the premium in default, The payment
or reinstatement of any indebtedness
against any policy must be made, and
if such indebtedness with Interest ex-
ceeds the reserve of the policy at the
time of application for reinstatement
thereof, then the amount of such excess
shall be pald by the applicant as a con-
dition of the reinstatement of the In-
debtedness and of the policy. A lapsed
National Service Life Insurance Policy
which is in force under extended term
insurance may be reinstated without
health statement or other medical evi-
dence, if application and tender of pre-
miums with the required interest are
made not less than 5 years prior to the
date such extended insurance would ex-
pire. In any case in which the extended
insurance under an endowment policy
provides protection to the end of the
endowment period, such policy may be
reinstated upon application and pay-
ment of the premiums with the required
interest, and health statement or other
medical evidence will not be required.
National Service Life Insurance on the
level premium term plan may be rein-
stated by written application of the in-
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sured accompanied by evidence of in-
surability and tender of two monthly
premiums, one for the month of lapse,
the other for the premium month in
which reinstatement is effected; but
such insurance when reinstated without
payment of all premiums in arrears with
interest shall have no reserve value.
Application for reinstatement of level
premium term insurance accompanied
by evidence of insurability and tender
of premiums must be submitted prior to
the expiration of the 5-year term period,
except as provided In § 8.85.

(c) Reinstatement of insurance issued
under 38 U.S.C. 725. Subject to the
National Service Life Insurance provi-
sions of title 38, United States Code, and
Veterans Administration regulations is-
sued thereunder, any insurance issued
under 38 US.C. 725 which has been
lapsed for not more than 5 years, and
which has not been surrendered for a
cash value or for paid-up insurance may
be reinstated upon written application
signed by the applicant, payment of the
monetary requirements hereinafter set
forth In this paragraph, and submission
of evidence satisfactory to the Adminis-
trator that at the time of application
and tender of monetary requirements,
the applicant was in the required state of
health as shown by §8.23 (a) or (b),
whichever is applicable. The payment
or reinstatement of any indebtedness
against any policy must be made, and {f
such indebtedness with interest exceeds
the reserve of the policy at the time of
application for reinstatement thereof,
then the amount of such excess shall be
paid by the applicant as a condition of
the reinstatement of the indebtedness
and of the policy. A policy which has
been lapsed for three premium months
or less may be reinstated upon meeting
the health requirements as shown by
§ 8.23(a) and payment of all premiums
in arrears. A policy which has been
lspsed for more than three premium
months but not more than § years may
be reinstated upon meeting the health
requirements as shown by § 8.23(b) and
payment of all premiums in arrears with
interest from their several due dates at
the rate of 4 per centum per annum
compounded annually, A lapsed policy
which is in force under extended ferm
insurance may be reinstated without
health statement or other medical evi-
dence, if application and tender of the
required premiums and interest are
made within 5 years after the date of
lapse and not less than 5 years prior to
the date such extended term insurance
would expire. In any case in which the
extended insurance under an endow-
ment policy, which has not been lapsed
for more than 5 years provides protec-
tion to the end of the endowment pe-
riod, such policy may be reinstated,
without health statement or other medi-
cal evidence, upon application and ten-
der of the required premiums and inter-
est prior to the end of the endowment
period.

(d) Effective dale of reinstatements.
Reinstatement is effected when an ac-
ceptable application and the required
monetary payments are delivered to the
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Veterans Administration. If applica-
tion for reinstatement is submitted by
mail, properly addressed to the Veterans
Administration, the postmark date shall
be the date of delivery. The effective
date of reinstatement of the insurance
shall be the last monthly premium due
date prior to the delivery or postmark
date of the application for reinstatement,
except where reinstatement is effected
on the due date of & premium, then in
such case that date shall be the rein-
statement date.

(e) Inquiry prior to expiration of the
grace period. When the insured under
& National Service Life Insurance policy
makes inquiry prior to the expiration of
the grace period disclosing a clear Intent
to continue insurance protection, such
as a request for information concerning
premium rates or conversion privileges,
eto., and additional reasonable period
not exceeding 60 days may be granted
for payment of premiums due; but the
premiums in any such case must be paid
during the lifetime of the insured.

7. Section 8.24 is revised to read as
follows:

§ 8.24 Application
dence.

The applicant for reinstatement of Na-
tional Service Life Insurance, during his
lifetime, and within 5 years after the
date of lapse if the Insurance was issued
under 38 U.S.C. 725, must submit a writ-
ten application signed by him and fur-
nish evidence of health as required in
§ 8.23 at the time of application satis-
{actory to the Administrator of Veterans
Affairs and upon such forms as the Ad-
ministrator shall prescribe or otherwise
as he shall require. Applicant’s own
statement of comparative health may be
accepted as proof of insurability for the
purpose of reinstatement, under § 8.23(a),
but, whenever deemed necessary in any
such case by the Administrator, report
of physical examination may be required.
Applications for reinstatement submitted
after expiration of the applicable period
mention in § 8.23(a) must be accompa-
nied by evidence of good health satisfac~
tory to the Administrator. If the insur-
ance becomes a claim after the tender
of the amount necessary to meet rein-
statement requirements but before full
compliance with the requirements of this
section, and the applicant was in a re-
quired state of health at the date that
that he made the tender of the amount
necessary to meet reinstatement require-
ments, and that there is satisfactory rea-
son for his noncompliance, the Deputy
Director for Underwriting, Accounts and
Insurance Claims in Central Office and
Insurance Officers, Veterans Administra-
tion Centers, St, Paul, Minn,, and Phila-
delphia, Pa., may, if the applicant be
dead, waive any or all requirements of
this section (except payment of the nec-
essary premiums) or, if the applicant be
living, allow compliance with this sec-
tion as of the date the required amount
necessary to reinstate was received by
the Veterans Administration,

8. In § 8.26, paragraph (a) is amended
to read as follows:

and medical evi-
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§ 8.26 How paid.

(a) Except as hereinafter provided in
this paragraph, a National Service Life
Insurance policy shall participate in and
receive such dividends from gains and
savings as may be determined by the
Administrator of Veterans Affairs. Divi-
dends becoming payable after January 1,
1952, shall be payable on the date pre-
ceding the anniversary of the policy
unless the Administrator shall declare
them payable on some other date. Divi-
dends are not payable on insurance:

(1) Issued or reinstated under the
provisions of section 602(c)(2) of the
National Service Life Insurance Act, as
amended, where the requirements of
good health were waived at the time of
such issue or reinstatement;

(2) Issued under sections 620 and 621
of the National Service Life Insurance
Act, as amended;

(3) Issued under sections T04(c), 722
(a), 723(b), and 725 of title 38, United
States Code;

(4) Issued on the ordinary life plan
under section 704(d) of title 38, United
States Code, to replace the amount of
insurance reduced under a modified life
plan policy issued under 38 US.C. 704
(c); and

(5) On which premiums are waived,
in whole or in part, under the provisions
of section 622 of the National Service
Life Insurance Act, as amended, and 38
US.C. 724 for the period during which
such premium waiver is in efTect.

9. In § 8.27, paragraphs (a), (b), and
(¢) are amended and paragraphs (d)
through (g) are added so that the added
and amended material reads as follows:

§8.27 Cash value.

(a) Cash value on participating Na-
tional Service Life Insurance other than
as provided in paragraph (e) of this sec-
tion. Provisions for cash value, paid-up
insurance, and extended term insurance,
except as provided in § 8.29(b), shall be-
come effective at the completion of the
first policy year on any plan of National
Service Life Insurance other than the
5-year level premium term plan; all
values, reserves, and net single premiums
being based on the American Experience
Table of Mortality, with interest at the
rate of 3 per centum per annum. The
cash value at the end of the first policy
year and at the end of any policy year
thereafter, for which premiums have
been paid in full, shall be the reserve to-
gether with any dividend accumulations.
For each month after the first policy year
for which month a premium has been
paid or waived, the reserve at the end
of the preceding policy year shall be in-
creased by one-twelfth of the increase in
reserve for the current policy year.
Upon written request therefor and upon
complete surrender of the insurance with
all ¢laims thereunder, the United States
will pay to the Insured the cash value
of the policy less any indebtedness, pro-
vided the policy has been in force by pay-
ment or waiver of the premiums for at
least 1 year. Unless otherwise requested
by the insured, a surrender will be

deemed completed as of the end of the
premium month in which the application
for cash surrender is delivered to the
Veterans Administration, or as of the
ddate of the check for the cash valye
whichever is later. If the applicationls
forwarded by mall, properly addressed
the postmark date will be taken as the
date of delivery. If it is forwarded
through military channels, the date the
application is placed in military channels
will be taken as the date of delivery. The
provisions of the “Net Cash Value” clause
in National Service Life Insurance pol-
icles are hereby amended accordingly
(b) Cash value on insurance fssued
under the provisions of section 620 of the
National Service Life Insurance Act, a1
amended, section 722(a) of title 3§,
United States Code, and on modified
life and ordinary lfe plans of such is-
surance issued under sections 704 (¢
and (d), respectively, of such code. Pro-
visions for cash value, paid-up insurance,
and extended term insurance, excepl &
provided in § 8.29(b), shall become effec-
tive at the completion of the first policy
year on any plan of National Service Life
Insurance other than the 5-year level
premium term plan; all values on such
insurance, reserves, and net single pre-
miums being based on the Commis-
sloners 1941 Standard Ordinary Tabie
of Mortality, with Interest al the rate
of 2V per centum per annum. The cash
value at the end of the first policy year
and at the end of any policy year there-
after, for which premiums have been
paid in full, shall be the reserve. Values
between policy years shall be proportions
ally adjusted. Upon written request
therefor and upon complete surrender
of the insurance with all claims there-
under, the United States will pay to the
insured the cash value of the policy less
any indebtedness, provided the policy ’W;
been In force by payment or Walver o
premiums for at least 1 year. Unks
otherwise requested by the msurf'd-?
surrender will be deemed completed 85 °h
the end of the premium month in uhidce :
the application for cash surrender Is "
livered to the Veterans Administration
as of the date of the check for the 8
value, whichever is later. If the appL-
cation is forwarded by mail, property S
dressed, the postmark date will bc;rd o
as the date of delivery. Ifitis forw the
through military channels, the datf W
application is placed In military ‘ry
nels will be taken as the date of dclg;: i
(c) Cash value On insuranee wo,,
under the provisions of section 1o
of title 38, United States Codf. ?mu of
modified life and ordinary Hje PP oo
such insurance issued under s;fmh
704 () and (d), respectively, OF ‘e,
code. Provisions for cash value, P
up insurance, and extended u’!‘ﬂ; .’,’9'.!,)
ance, except as provided in § jetion
shall become effective at the cqmlf‘an 5
of the first policy year on any pi
National Service Life Insurs
than the limited convertible S-¥F0 &
premium term plan; all values o o
insurance, reserves, and net singic ¥
miums being based
54 Intercompany 2
with interest at the rate

rance oOther
.year level
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ceritum per annum. The cash value at
the end of the first policy year and at
the end of any policy year thereafter,
for which premiums have been paid in
full, shall be the reserve. Values be-
tween policy years shall be proportionally
sdjusted. Upon written request there-
for and upon complete surrender of the
|nsurance with all claims thereunder, the
United States will pay to the insured the
cash value of the policy less any indebt-
edness, provided the policy has been
in force by payment or waiver of pre-
miums for at least 1 year, Unless other-
wise requested by the insured, & surren-
ger will be deemed completed as of the
end of the premium month in which
the application for cash surrender is
delivered to the Veterans Administra-
tion, or as of the date of the check for
the cash value, whichever is later. If
the application is forwarded by mail,
properly addressed, the postmark date
will be taken as the date of delivery.
I it is forwarded through military
thannels, the date the application is
placed in military channels will be taken
asthe date of delivery.

(d) Cash value on nonparticipating
tnsurance on which the requirements of
good health were waived under the pro-
visions of section 602(c)(2) of the Na-
tiomal Service Life Inmsurance Act, as
amended (“H” Insurance), and on the
modified life and ordinary life plans of
fuch “H" insurance isswed under sections
0 (0) and (d), respectively, of title 38,
United States Code. Provisions for cash
value, paid-up insurance, and extended
Wm insurance, except as provided in
1829(b), shall become effective at the
completion of the first policy year on any
Van of National Seryice Life Insurance
other than the 5-year level premium
m plan; all values, reserves, and net
tingle premiums being based on the
Ameriean Experjence Table of Mortality,
With Interest at the rate of 3 per centum
per n!:nuum. The cash value at the end
et first policy year and at the end

iy policy year thereafter, for which
Pl‘!!&lums have been paid in full, shall
’emﬁ reserve.  Values between policy

shall be proportionally adjusted.

o !vrnmn request therefor and upon
al c‘;ﬂm surrender of the insurance with
wil S thereunder, the United States
of mmy lo the insured the cash value
¢ policy less any indebtedness, pro-
o the policy has been in force by
h:!':t ;ir walver of the premiums for
Qutsted by o Unless otherwise re-
roved by the insured, a surrender will
“med completed as of the end of the

for “m month in which the application
Veteran, iurtcndcr is delivered to the
date of dministration, or as of the
Which thr.'_ check for the cash value,
forwn:g:; 's later, If the application Is

e pout P¥ mail, properly addressed,

or\mark date will be taken as the
roush olvery. If it is forwarded
lpmi“(‘mmmry channels, the date the
Dely wufon !5 placed {n military chan-
mo‘_'l’el taken as the date of delivery,

use in Nt 0L He “Net Cash Value”
rod \atlonul Service Life Insurance
o C' a;)L, hereby amended accordingly.
life o Value on participating modi-
fe ang ordinary life plan insurance
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{ssued under sections 704 (b) and (d),
respectively, of title 38, United States
Code. Provisions for cash value, paid-up
insurance, and extended term insurance,
except as provided in § 8.29(b), shall be-
come effective at the completion of the
first policy year on participating modified
life and ordinary life plans of insurance
issued under 38 US.C, 704 (b) and (d),
respectively. All values on such insur-
ance, reserves, and net single premiums
shall be based on the 1058 Commissioners
Standard Ordinary Basic Table of Mor-
tality and interest at the rate of 3 per
centum per annum. The cash value at
the end of the first policy year and at
the end of any policy year thereafter, for
which premiums have been paid in full,
shall be the reserve together with any
dividend accumulations. Values between
policy years shall be proportionally ad-
justed. Upon written request therefor
and upon complete surrender of the In-
surance with all claims thereunder, the
United States will pay to the insured the
cash value of the policy less any indebt-
edness, provided the policy has been in
force by payment or walver of the pre-
miums for at least 1 year. Unless other-
wise requested by the insured, a surrender
will be deemed completed as of the end
of the premium month in which the ap-
plication for cash surrender is delivered
to the Veterans Administration, or a5 of
the date of the check for the cash value,
whichever is later. If the application is
forwarded by mail, properly addressed,
the postmark date will be taken as the
date of delivery. If it is forwarded
through military channels, the date the
application is placed in military chan-
nels will be taken as the date of delivery.

(f) Cash value on insurance issued
under the provisions of section 725(b) of
title 38, United States Code, and on mod-~
ified life and ordinary life plans of such
fnsurance issued under sections 704 (¢)
and (d), respectively, of such code.
Provisions for cash value, paid-up in-
surance and extended term insurance
shall become effective at the completion
of the first policy year on any plan of in-
surance issued under 38 U.S.C. 725(b), or
any modified life and ordinary life plans
of such Insurance issued under 38 US.C.
704 (¢) and (d), respectively. All values
on such insurance, reserves and net single
premiums are based on the 1958 Com-
missioners. Standard Ordinary Basic
Mortality Table and interest at the rate
of 3% per centum per annum. The cash
value at the end of the first policy year
and at the end of any policy year there-
after, for which premiums have been
pald in full, shall be the reserve. Values
between policy years shall be propor-
tionally adjusted. Upon written request
therefor and upon complete surrender of
the Insurance with all claims thereunder,
the United States will pay to the insured
the cash value of the policy less any in-
debtedness, provided the policy has been
in force by payment or walver of pre-
miums for at least 1 year. Unless other-
wise requested by the insured, a surren-
der will be deemed completed as of the
end of the premium month in which the
application for cash surrender is de-
livered to the Veterans Administration,
or as of the date of the check for the
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cash value, whichever is later. If the
application is forwarded by mall, prop-
erly addressed, the postmark date will
be taken as the date of dellvery, Ifitis
forwarded through military channels,
the date the application is placed in mil-
ftary channels will be taken as the date
of delivery.

(g) Cash value on insurance issued
under the provisions of section 725(¢) of
title 38, United States Code, and on
modified life and ordinary life plans of
such insurance issued under sections 704
(¢) and (d), respectively, of such code.
Provisions for ¢ash value, paid-up {nsur-
ance and extended term insurance, shall
become effective at the completion of the
first policy year on any plan of insurance
issued under 38 US.C. 725(e) or any
modified life and ordinary life plans of
such insurance issued under 38 U.S.C.
704 (¢) and (d), respectively. All values
on such insurance, reserves and net
single premiums are based on the Ameri-
can Experience Table of Mortality and
interest at the rate of 35 per centum
per annum. The cash value at the end
of the first policy year and at the end
of any policy year thereafter, for which
premiums have been paid in full, shall
be the reserve. Values between policy
years shall be proportionally adjusted.
Upon written request therefor and upon
complete surrender of the Insurance with
all claims thereunder, the United States
will pay to the insured the cash value
of the policy less any indebtedness, pro-
vided the policy has been In force by
payment or waiver of premiums for at
least 1 year. Unless otherwise requested
by the insured, a surrender will be
deemed completed as of the end of the
premium month in which the applica-
tion for cash surrender is delivered to the
Veterans Administration, or as of the
date of the check for the cash value,
whichever is later. If the application is
forwarded by mall, properly addressed,
the postmark date will be taken as the
date of delivery. If it Is forwarded
through military channels, the date the
application is placed in military channels
will be taken as the date of delivery.

10. In § 8.29, paragraphs (a) and (b)

“are amended and paragraph (¢) is added

so that the added and amended material
reads as follows:

§ 8.29 Provision for extended term in-
surance—other than S-year level
fum term or limited convertible

year level premium term policies,

(a) After the expiration of the first
policy year and upon default in the pay-
ment of a premium within the grace
period, If a permanent plan National
Service Life Insurance policy other than
the modified life plan has not been sur-
rendered for cash or for paid-up insur-
ance, the policy shall be extended auto-
matically as term insurance. The ex-
tended term insurance shall be for an
amount of insurance equal to the face
value of the policy less any Indebtedness
for such time from the due date of the
premium in default as the cash value
less any indebtedness and a charge for
administrative cost for insurance issued
under 38 U.S.C. 725, will purchase when
applied as a net single premium at the
attained age of the Insured. For this
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purpose the attained age is the age on
the birthday anniversary nearest to the
effective date of the policy plus the num-
ber of years and months from that date
to the date the extended term insurance
becomes effective. The extended term
insurance shall not have a loan value,
but shall have a cash value.

(b) Upon default in payment of a pre-
mium within the grace period on any
permanent plan of National Service Life
Insurance other than the modified life
plan and any plan of insurance issued
under 38 US.C. 725, If the policy has
been in force by payment or walver of
premiums for not less than 3 months nor
more than 11 months, the policy shall be
extended automatically as term insur-
ance. The extended term insurance
shgll be for an amount of Insurance
equal to the face value of the policy less
any indebtedness for such time from
the due date of the premium in default
as the reserve of the policy less any in-
debtedness will purchase when applied
as a net single premium at the attained
age of the insured. For this purpose the
attained age is the age on the birthday
anniversary nearest to the effective date
of the policy plus the number of months
from that date to the date extended
term insurance becomes effective. Ex-
tended term insurance under this pro-
vision shall not have a cash or loan value.
This ph shall be effective from
and after August 2, 1948.

(¢) Upon default in payment of a pre-
mium within the grace period, if a modi-
fied life plan of National Service Life
Insurance has not been surrendered for
cash or paid-up insurance and if the
policy has been In force by payment or
waiver of premiums for not less than 3
months, or for not less than 1 year for
insurance issued under 38 U.S.C. 725, the
policy shall be extended automatically as
of insurance equal to (1) the Initial Face
Amount of Insurance (face amount of
policy in force prior to insured's 65th
birthday) less any indebtedness, for
lapses which occur prior to the insured’s
65th birthday, or (2) the Ultimate Face
Amount of Insurance (face amount of
policy in force on or after insured’'s 65th
birthday) less any Indebtedness, for
lapses which occur on or after the in-
sured’s 65th birthday. If a modified life
plan policy Is on extended term insur-
gnce at the end of the day preceding
the 65th birthday of the insured the
amount of extended term insurance in
effect under such policy shall be auto-
matically reduced by one-half thereof.
The extended term insurance shall be
effective from the due date of the pre-
mium In default for such time as the
cash value or the reserve, whichever is
applicable, of the policy less any indebt-
edness and a charge for administrative
cost for insurance issued under 38 US.C.

725, will purchase when applied as a net’

single premium at the attained age of
the insured. For this purpose the at-
tained nge is the age on the birthday
anniversary nearest to the effective date
of the policy plus the number of months
and years from that date to the date
she extended term insurance becomes ef-
fective. If the policy lapsed prior to the
end of the first policy vear, the extended
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term insurance shall not have a cash or
loan value. If the policy lapsed after
the first policy year, the extended term
insurance shall not have a loan value,
but shall have a cash value.

11. Sections 8.30, 8.32, 8.33, 8.34, 8.35,
8.36, and 8.40 are revised to read as
follows:

8§ 8.30 Provision for paid-up insurance;
other than 5-year level premium
term or limited convertible 5-year
level premium term policies,

If & Natlonal Service Life Insurance
policy on any plan other than 5-year
level premium term or limited convertible
5-year level premium term plan has not
been surrendered for cash, upon written
request of the insured and complete sur-
render of the insurance with all claims
thereunder, after the expiration of the
first policy year and while the policy is
in force under premium-paying condi-
tions, the United States will issue paid-
up insurance for such amount as the
cash value less any indebtedness, and a
charge for administrative cost for insur-
ance issued under 38 U.S.C. 725, will pur-
chase when applied as a net single pre-
mium at the attained age of the Insured.
For this purpose the attained age is the
age on the birthday anniversary nearest
to the effective date of the policy plus
the number of years and months from
that date to the date the pald-up insur-
ance becomes effective. Such paid-up
insurance will be effective ns of the ex-
piration of the period for which pre-
miums have been paid and earned; and,
any premiums paid in advance for
months subsequent to that in which the

-application for paid-up  insurance is

made shall be refunded to the insured.
The paid-up insurance, if eligible to par-
ticipate in and to receive dividends as
set forth in § 8.26(a), shall be with the
right to dividends. The insured may at
any time surrender the pald-up policy for
its cash value or obtain a loan on such
pald-up insurance,

§8.32 Plans of National Service Life

Insurance.

Subject to the conditions stated in
§§8.33 and 8.34, National Service Life
Insurance on the 5-year level premium
term plan or limited convertible 5-year
level premium ferm plan, may be con-
verted to the following permanent plans
of Insurance: modified life, ordinary
life, 20-payment. life, 30-payment life,
20-year endowment, endowment at age
60, and endowment at age 65. Subject
to the conditions stated in § 8.34a, Na-
tional Service Life Insurance on the 5-
year level premium term plan issued
under section 621 of the National Service
Life Insurance Act, as amended, may be
exchanged for limited convertible 5-year
level premium term insurance.

§8.33 Conversion of a 5-year level pre-
mium term policy or limited convert-
ible term as of a current ef-
fective date.

National Service Life Insurance on the
level premium term plan which is in
force may be exchanged, effective as of
the date any premium becomes due with-
in the term period, for insurance of the
same amount, on any of the permanent

plans specified in § 8.32, except that con-
version to a modified life plan must be
made before the Insured attains the in-
surance age of 61 years and the effective
date of the modified life plan must be
before that date. The permanent plan
insurance will be issued on the same re-
serve basis as the term (nsurance for
which it was exchanged, except that;

(a) Participating term (nsurance ex-
changed for insurance on n modified life
plan under 38 U.S.C. 704(b) shall be is.
sued pursuant to §8.112b(a);

(b) Term insurance issued under sec-
tion 621 of the National Service Life
Insurance Act, as amended, shall be ex-
changed for permanent plan Insurance
issued pursuant to §8.112 (b) and (¢),
or for a modified life plan issued pur-
suant to §8.112b(b); and

(c) All other nonparticipating term
insurance exchanged for & modified life
plan shall be issued pursuant 0
§8.112b(b).

The insured will be required to file writ-
ten application and pay (except where
premium waiver under 38 US.C. 712 18
effective) the current monthly premium
at the attained age of the insured for the
plan of insurance selected. Where pre-
mium waiver is effective under 38 USC,
724, that portion of the current monthly
premium at the attained age of the in-
sured for the plan of insurance selected
which is not required for the pure insur-
ance risk must be paid. The reserve (if
any) on the policy will be allowed as &
credit on the current monthly premium
except where premium waiver is effective.
Conversion to an endowment plan may
not be made while the insured is totally
disabled. The exchange will be made
without medical examination, except
when deemed necessary to determine
whether an applicant for conversion to
an endowment plan is totally disabled,
and upon complete surrender of the term
insurance while in force by payment of
waiver of premiums,

§8.34 Conversion of a S.year !t'\rl pres
mium term policy or limited cor
vertible term policy as of a date prior
to the current month.

National Service Life Insurance o? the
level premium term plan wm‘ChI is u;
force may be exchanged, effective Mdoc
the date any premium has become G
within the term period, for insurance o'
the same amount, on any of f.he pg;‘
manent plans specified in § 832 cxc,“
that conversion to a modified lfe ;;Am_
must be made before the {nsured att m:
the insurance age of 61 years ;u: -
effective date of the modm_vd life ;:m e
must be before that date. rhq IX’:i <6
nent plan insurance will be i:\ﬂfu) x
the same reserye basis a5 the '[E}.nng
surance for which it was exc ml b
except that (a) parﬂczps\tmg u‘mon .
surance exchanged for lm“mnc‘:'o%‘b‘
modified life plan under 38 U'S‘cj"’bdn
shall be issued pursuant to §8.1 it
(b) term insurance {ssued under ..Itmr-
621 of the National Scrvicgc lﬁizxmnxed
ance Act, as amended, shall g
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for permanent plan lnsum(c) .
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“CI'PGUM term insurance exchange
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modified life plan shall be issued pur-
:u.m to §8.112b(b). The insured will
w required to file written application,
pay the differcnce between the reserve
o the new policy and the reserve on
the old polioy and pay (except where
premium waiver under 38 US.C. 712 is
sfiective) the current monthly premium
at the attained age of the insured as of
the effectlve date of the new policy.
Where premium waiver is effective under
M US.C. 724, the required reserve on the
aew policy must be pald together with
that portion of the current monthly pre-
mium at the attained age of the insured
2 of the effective date of the new policy
which is not required for pure insurance
rgk. Converzlon to an endowment plan
may not be made while the insured is
iotally disabled. The exchange will be
made without medical examination, ex-
cept when deemed necessary to deter-
mine whether an applicant for conver-
sion to an endowment plan is totally
disabled, and upon complete surrender
of the term insurance while in force by
pyment or waiver of premiums. Walver
of the premiums on the new policy shall
not be effective prior to the date such
palicy change was made,

1835 Exchange to a policy bearing the
same efflective date and having a
higher reserve value.

If the Insured be not totally disabled,
h‘mom] Service Life Insurance on any
pan other than 5-year level premium
term or limited convertible 5-year level
pemium term may be changed to in-
Wrance of the same amount, as of the
Eme date, and based on the same age,
0% any plan of National Service Life In-
|rance, and except as hereinafter pro-
. On the same reserve basis having

8 higher reserve value, upon payment by
e insured of the difference between the
Teserve on the new policy and the reserve
onthe old policy. If the insurance being
fchanged was issued under 38 U.S.C.
i%3(¢) the premium for the new policy
El be calculated on the same basis 8s
premium for the old policy except for
difference due to the change of plan.
— exchange will be made without
de;mcm éxamination, except when
oo necessary to determine whether
ek l:3m=cl be totally disabled, and upon
< nl:l te surrender, while in foree by
0t of premiums, of the insurance
@ndgi chlmn:zcd. Subject to the other
modis, ‘Ons'nr this section, a participating
UsC ‘9, life plan policy Issued under 38
m-n;"; 04(b), and a participating or-
life plan policy issued at age 65

ghn:gegsrogs.c. 704(d), may be ex-
Bl w!i\( participating permanent

A h the premium rates, re-
=ched ;u_\. baid-up and extended insur-
mma ues peing based on the American

thce Table of Mortality and in-

st y
lnnum{“ the rate of '3 per eentum per

§336 g
.am,":_h,f‘p’:“" 10 a policy bearing the

tive date and havi
aving a
OWer reserve value, B

Nationa) Sery

eXchanged for foei, LISUrANCe. may

am Or insurance of the same
Oun(tm ?"‘mﬂg the same date, and
Nationa) Szlc'_same age, on any plan of
fvice Life Insurance having
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a lower reserve value, except to the 5-year
level premium term or limited converti-
ble 5-year level premium term plan. Ex-
change of insurance to a modified life
plan must be made before the insured at-
tains the insurance age of 61 years, The
policies exchanged will have the same re-
serve basis, except that a participating
policy exchanged for a modified life plan
shall be exchanged for insurance issued
pursuant to §8.112b(a). If the insur-
ance being exchanged was issued under
38 US.C. 725(¢c) the premium for the new
policy will be calculated on the same
basls as the premium for the old policy
except for the difference due to the
change of plan. The applicant must be
in good health at the time of applica-
tion and furnish evidence thereof satis-
factory to the Administrator upon such
forms as the Administrator shall pre-
scribe, or otherwise as he shall require.
The old insurance must be in force under
premium-paying conditions and must be
surrendered with all rights and claims
thereunder, The difference between the
reserve on the old policy and the reserve
on the new policy, less any indebtedness,
may be used to cover payment of future
premiums or withdrawn in cash at the
option of the insured. If the old policy
has been in force for less than 12 months,
the difference in reserve may be used
only for the purpose of paying future pre-
miums on the insurance, and such pre-
miums shall not be subject to withdrawal
by the insured prior to the expiration of
the first policy year.

§ 840 Requirements for waiver of pre-
miums under section 712 of ritle 38,
United States Code.

Upon written application by the in-
sured, and except as provided In this sec-
tion, payment of premiums may be
waived during the continuous total dis-
ability of the insured which continues or
has continued for six or more consecu-
tive months, provided such disability
commenced (a) subsequent to date of
application for insurance, (b) while the
insurance was in force under premium-
paying conditions, and (¢) prior to the
insured’s 65th birthday. However, if the
total disability of the insured commenced
on or after the Insured’s 60th birthday
but before his 65th birthday, no pre-
miums shall be walved under this section
which became due prior to January 1,
1965. The Insured shall be required to
furnish proof satisfactory to the Admin-
istrator showing continuous total dis-
ability for at least 6 consecutive months
and may be denied benefits for failure to
cooperate, In the event of death of the
Insured without filing application for
walver, such application may be filed by
the beneficiary with evidence of the in-
sured’s right to waiver under the condi-
tions of this section within 1 year after
death of the Insured; or, if the beneflci-
ary be insane or & minor, such beneficiary
may file application for walver with evi-
dence of the insured's right to walver
under the conditions of this section with-
in 1 year after removal of such legal dis-
abllity. This section shall not apply to
any premium walver authorized under
section 602(d) (3) of the National Serv-
ice Life Insurance Act, as amended.
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Waiver of premiums under this section
shall not be denied on permanent plans of
insurance issued or reinstated pursuant
to 38 U.S8.C. 781 because the total dis-
ability of the Insured commenced prior
to the date of his application for insur-
ance or for reinstatement thereof; nor
shall walver of premiums under this sec-
tion be denied on insurance issued under
38 US.C. 722(a) because the service-
connected disability of the insured be-
came total In degree prior to the effec-
tive date of such insurance. Waiver of
premiums under this section shall not be
denied on an ordinary life plan policy
issued under 38 US.C. 704(d) because
the total disability of the Insured com-
menced prior to the effective date of such
policy, provided premiums were belng
waived under this section on the modified
life plan policy, which the ordinary life
plan replaced, on the day before the in-
sured’s 65th birthday or such walver of
premiums 15 subsequently granted,
Where an insured meets the require-
ments of this section, walver of pre-
miums hereunder on his National Service
Life Insurance shall not be denied
for the reason that premiums on such in-
surance are or have been walved under
38US.C. 724,

12. In § 841, paragraphs (a) and (b)
are amended to read as follows:

§ 841 Effective date of premium
waiver.

(a) Upon written application of the
insured, and except as hereafter pro-
vided in this paragraph, waiver of pre-
miums may be granted effective as of
the date 8 months continuous total dis-
ability commenced, but walver in such
cases shall not be effective as to any pre-
mium which became due more than 1
year prior to receipt of such applica-
tion in the Veterans Administration.
The Administrator may grant waiver of
premiums in excess of such l-year pe-
riod in any case In which he finds that
the insured’s fallure to submit timely
application or satisfactory evidence to
show the existence or continuance of to-
tal disability was due to circumstances
beyond the insured’s control. However,
if the total disability of the insured com-
menced on or after the insured’s 60th
birthday but before his 65th birthday, no
premiums shall be walved under this
paragraph which became due prior to
January 1, 1965. On permanent plans
of National Service Life Insurance issued
pursuant to 38 US.C. 781, and on insur-
ance issued under 38 US.C. 722(a),
waiver of premiums shall not be effective
prior to the premium due date in the
month in which application for insur-
ance is made or the effective date of such
insurance, whichever i{s the later date,
On an ordinary life plan policy issued
pursuant to 38 US.C. 704(d), waiver of
premiums shall not be effective prior to
the effective date of such insurance. On
permanent plans of National Service Life
Insurance reinstated pursuant to sald
section 781, waiver of premiums shall not
be effective prior to the effective date of
reinstatement of such insurance.

(b) Upon written application of the
beneficiary as provided in §8.40, and
except as hereafter provided in this para-
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graph, waiver of premiums may be grant-
ed effective as of the date 6 months con-
tinuous total disability commenced, but
walver in such cases shall not be effective
as to any premium which became due
more than 1 year prior to the date of in-
sured's death. The Administrator may
grant walver of premiums in excess of
such 1-year period in any case In which
he finds that the insured’s failure to sub-
mit timely application or satisfactory
evidence to show the existence or contin-
uance of total disablility was due to cir-
cumstances beyond the insured’s control,
However, if the total disability of the in-
sured commenced on or after the in-
sured’s 60th birthday but before his 65th
birthday, no premiums shall be waived
under this paragraph which became due
prior to January 1, 1865, On permanent
plans of National Service Life Insurance
fssued pursuant to 38 US.C. 781 and on
insurance issued under 38 U.S.C. 7T22(a),
walver of premiums shall not be effective
prior to the premium due date in the
month in which application for insur-
ance is made or the effective date of such
insurance, whichever is the later date.
On an ordinary life plan policy issued
pursuant to 38 U.S.C. 704(d), walver of
premiums shall not be effective prior to
the effective date of such insurance. On
permanent plans of National Service Life
Insurance reinstated pursuant to said
section 781, waiver of premiums shall not
be effective prior to the effective date of
reinstatement of such insurance,

13. Sections 8.64, 8.66, and 8,76 are
revised to read as follows:

§8.64 Examination of applicants for
insurance or reinstatement.

(a) Except as provided in paragraph
(b) of this section where physical or
mental examination is required of an
applicant for National Service Life In-
surance or of an applicant for reinstate-
ment of National Service Life Insurance,
such examination may be made by &
medical officer of the United States
Army, Navy, Alr Force, or Public Health
Service, or may be made free of charge
to him by a full-time or part-time
salaried physician at a regional office or
hospital of the Veterans Administration.
Such examination may also be made, at
the applicant’s own expense, by a physi-
clan duly licensed for the practice of
medicine by a State, possession of the
United States, Commonwealth of Puerto
Rico, or the District of Columbisa, or by
& duly licensed osteopathic physiclan
who is a graduate of a recognized and
approved college of osteopathy and who
i5 listed in the current directory of the
American Osteopathic Association,
Such examination may be made by a
physician or osteopath who is not re-
1ated to the applicant by blood or mar-
rlage, associated with him in business,
or pecuniarily interested in the insur-
ance or reinstatement of the policy.
Examinations made in a foreign country
by a physician duly licensed for the prac-
tice of medicine and otherwise accept-
able may be accepted if submitted
through the American consul. The Ad-
ministrator of Veterans Affairs may re-
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quire such further medical examination
or additional medical evidence as may
be deemed necessary and proper to
establish the physical and mental con-
dition of the applicant at the time of the
application.

(b) Where physical or mental exam-
ination is required of an applicant for
issuance of National Service Life Insur-
ance under 38 US.C. 725, or for the
issuance of any total disability income
provision to be attached thereto, such
examination (including any supple-
mental examination or tests) shall be
made at the applicant’s own expense, by
a physician duly licensed for the practice
of medicine by a State, possession of the
United States, Commonwealth of Puerto
Rico, or the District of Columbla, or by
a duly lcensed osteopathic physician
who is a graduate of a recognized and
approved college of osteopathy and who
is listed In the current directory of the
American Osteopathic Association.
Such examination must be made by a
physician or osteopath who Is not re-
Iated to the applicant by blood or mar-
riage, associated with him in business,
or pecunarily interested in the issuance
of the policy or the total disability in-
come provision. Examinations made in
a foreign country by a physician duly
licensed for the practice of medicine
and otherwise acceptable may be ac-
cepted If submitted through the Amer-
fcan consul. The Administrator of Vet-
erans Affairs may require such further
medical examination or additional medi-
cal evidence as may be deemed necessary
and proper to establish the physical and
mental condition of the applicant at the
time of the application.

§ 8.66 Expenses incident to examina-
tions for insurance purposes,

Except as provided in § 8,64(b), neces-
sary transportation expenses Incident to
physical or mental examinations for in-
surance purposes at regional offices or
hospitals shall be when the
insured is ordered to report for examina-
tion at the specific request of the in-
surance activity concerned, or the Mana-
ger of a regional office or Director of a
hospital. Such expenses will be borne by
the United States and will be pald from
the applicable appropriation of the De-
partment of Medicine and Surgery.
Transportation, meal and lodging re-
quests In connection with reporting to
and returning from the place of exam-
ination may be furnished the applicant,
or the applicant may travel at his own
expense and claim reimbursement for
such travel on a mileage basis, provided
prior authority has been given for the
travel. Travel incident to such an exam-
ination by salaried employees of the Vet-
erans Administration will be in accord-
ance with the Standardized Government
Travel Regulations. If such an exami-
nation is made by a medical examiner on
a fee basis, payment will be made at a fee
not in excess of the schedule of fees In
effect and approved by the Veterans Ad-
ministration for medical and professional
services in the State in which the exam-
ination is made. Where no approved
State fee schedule is in effect or where a
fee for the type of examination author-

1

ized 1s not listed In the approved Stats
fee schedule In effect, such examinations
will be furnished at a fee not in excess of
that listed In the “Guide for Charges for
Medical and Ancillary Services” of the
Department of Medicine and Surgery In
effect at the time the examination i
authorized. If the particular examina-
tion is not covered by a schedule in effect
and/or the said gulde, a foe not in excess
of what is reasonable and customarily
charged in the community concerned
may be allowed.

§ 8.76 Selection and revocation of op-
tion.

The Insured under & National Service
Life Insurance policy may, during his
lifetime, make his selection of the op-
tional settlement set forth in 1§879,
8.80, 8.80c or 8.81, whichever is applica-
ble. Such selection shall not be valid
unless and until notice thercof is re-
celved in the Veterans Administration,
The Insured may select a different op-
tional settlement for the contingent
beneficiary from that selected for the
principal beneficiary. However, if the
principal beneficlary entitled to setile-
ment in one sum survives the insured or
if the principal beneficiary not entitled to
settlement in one sum survives the in-
sured and receives any payment, the op-
tion selected for the contingent benefl-
ciary shall have no force or effect, excepl
as provided below in this section. Where
the insured has selected a lump-sum
settlement for the contingent beneficlary,
and the principal beneficlary, nol entitied
to settlement in one sum, dies after pay-
ment has commenced but before all in-
stallments certain have been pald, the
present value of the remaining unpaid in-
stallments certain shall be pald to the
contingent beneficiary in one sum, unless
such contingent beneficiary elects to cons
tinue to receive the remaining unpai‘d
installments certain as they become due
and payable, The insured may. duriog
his lifetime, revoke his selection of ‘tbe
optional settlement, but the revocation
shall not be valid unless and until nougt
thereof is recelved in the Veterans Ad-
ministration.

14, In §8.77(a), subparagr&};‘hi “\‘:’
and (5) are amended to read as follows:

§8.77 Election of optional settlement
by beneficiary.

(a) - Ay B

(4) Except as her :
settlement under option 4 1
to any beneficiary who is 69
of age at the time of the de B i
sured. Settlement under option % 70 o,
surance issued under section b..?' o;m;c
of the National Service Life Lr;-;l}a' .
Act, as amended, or 38 U.S.C..iv-:‘: 15'78
not avallable if a male bcncﬂc..R;: i
or more years of age or iIf & f\'m,f}‘l o the
ficiary is 80 or more years of :‘,‘:ttll;:mﬂ“
time of death of the Insured. =00, o
under option 4 of insurance fs;ltb!c it
38 US.C. 723(b), is not am{avéw 2
male beneficlary s 77 or more T ot
age or if a femsale bcneﬂcu?r:«{ gmm of
more years of age at the time 0
the insured. Settlement un
of insurance issued under 313
is not avallable if & male bene

einafter indicated
s not available
or more years
ath of the in-
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74 or more years of age or If a female
peneficiary 1s 77 or more years of age at
the time of death of the insured.

3) If the option selected by the in-
sured or the designated beneficiary re-
quires payment to any one beneficiary of
monthly installments of less than $10,
the amount payable to such beneficiary
ghall be patd under option 2 in such
maximum number of monthly install-
ments as are & multiple of 12 and will
provide a monthly installment of not
jess than $10.  (See §§ 8.80a, 8.80Db, 8.80d
and §.81a.)

» . - - -

15. Section 8.78 is revised to read as
follows:

§878 Values for optional settlements,

The values for optional settlements on
Natlonal Service Life Insurance are based
on an Insurance of $1,000 without in-
debledness, If there is an indebtedness
under & National Service Life Insurance
policy, the values will be decreased ac-
cordingly. If the policy provided for a
smaller or Jarger amount of Insurance
than §1,000 the values will be decreased
or increased proportionately,

16, In §879, the headnote and the
Introductory portion preceding “Option
1" Is amended to read as follows:

§879 Optional settlements on partici-
pating National Service Life Insur-
ance and nonparticipating insurance
isned under section 602(e)(2) of
the National Service Life Insurance
Act, as amended, on which the re-
quirements of good health were

waived.

The optional settlements under such a
National Service Life Insurance policy

maturing on or after August
A5 follows: g

17, Section 8.80a is revised to read as
lollows:

18800 Puyment 10 a bheneficiary where
the monthly installment of partici-
pating National Service Life Insur-
ance and nonparticipating insurance
issued under section 602(c) (2) of
the National Service Life Insurance

, as amended, on which the re-
fuirements of good health were

waived, is less th
et Ml”l:;‘ an $10 under the

24W‘herc payment is to be made in 12 or
‘s)mommy installments (see § 8.77(a)
) the amount of each monthly ine-

Sallment, will be paid in
e following o in accordance with
\

Amount of each
¥y lustallmyents | monthly install-
meat per $1,000

payable

Nusher o montht

$54. 47

g 42 58

18, Se;t;m:; 8
81
read as follows: and 8.81a are added
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§ 8.81 Optional settlements on insur-
ance issued under the provisions of
section 725 of title 38, United States

e.

The optional settlements under a Na~-
tional Service Life Insurance policy is-
sued under the provisions of 38 US.C.
725 are as follows:

Option 1. Insurance payable in one sum.
Settlement under this option will be made
only when selected by the insured, When
such clection has been made, the face amount
(less any Indebtedness) will be payable in
one sum upon the death of the insured.

Option 2. Insurance payable in elected in-
stallments., The installments noted below
will be payable for an agreed number of
months (not less than 36) to the designated
beneficinry, but, If the designated beneficlary
dies before the agreed number of monthly
installments have been pald, the remaining
unpaid monthly installments will be payable
as provided In §1 8.89, 8.00, or 891, whichever
may be applicable:

Number of
monthly
tnstallmenis

Number of
monthly
Install

Amount of

monthly kn-
stallment

Amount of
noh

o
monthly ln-
stallmoent

2019
2.7

13
8

108
120
132

PP RPN
sEs3se

-4
o

Option 3. Insurance payable in install-
ments throughout lfe. The monthly in-
stallments noted below will be payable
throughout the Ufetime of the designated
beneficiary, but, if such beneficlary dles be-
fare 120 of such installments have been paid,
the remaining unpaid monthly installments
will be payable as provided In §§ 8,89, 890, or
891, whichever may be applicable:

Amount of each
monthly install.
ment per $1,000 of
Insurance payable to
or benefleiary

Age of beneficiary at date of
death of Insured

:
€

£ g 5000 94 53 59 59 50,95 54 54 59 55 53 59 59 4 b4 50 60 59 69 5 8 50 0 I3
ESESEREEINCRTRALESARNERERNNEER
40,50 50 0 0 50 4 54 59 53 54 54 53 54 52 53 26 53 39 64 59 6 0 03 00 0 po 1B
EENNIR RN RRSASRERUBEERERREREER
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Amount of each

Age of beneficlary at dato of
death of insured

PP PR O C RO ODRRRRA DD AT A AP DD PP DT TI PPNk b
B PRI S D D D A b e R E RN P E R
B O PP PO ee R e RE R P ERANANNADAADAPP AP AN A SRS .. n oo
YRR PR A P L S R R P P B b F e S -l 1

Option 4. Refund life income, The amount
of the installments noted below will be pay-
able monthly throughout the lifetime of the
designated beneficlary, but, if such bene-
ficiary dies before payment of the number
of installments certain noted below, the re-
maining unpald monthly installments pay-
able for such period certaln as may be re-
quired in order that the sum of the install-
ments certain (Including « Iast Installment
of such reduced amount as may be necessary)
shall equal the face value of the contract less
any indebtedness, will be payable as provided
In §§8.89, 890, or 891, whichever may be
applicable. The law doos not authorize set-
tiement under this option in any case in
which Jess than 120 Installmenta may be pald;
if n male beneficiary Is 74 or more years of
age at the time of the death of the insured,
payment will be made as provided in option
3; if a female beneficiary is 77 or more years
of age at the time of the death of the in-
sured, payment will be made as provided in
option 3.

Option 4. (Beneficlarles of any age up to
and including 73 for a male beneficiary and
76 for a female beneficiary: Payable for lfe
of first beneficlary with number of install-
ments stated below guaranteed.)
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Age of benaficlory ot date of death of insured

Male beneficlary Famnale benoficlary
Amount of Amount of
each monthly eseh monthly
Namber of | install Number of | install
guUAran $1,000 | guarsntoed ru' $1,000
monthly ranee monthly nsurance
installinents | payable to | installments | payable to
ariginal or!
beneficlary ary

ERERZEBESIIVENRYNERERNE

BNEHNEREEERRENEEENSINRNNREERRENEEREEE
g

BRI RN BRI ERERE NG IRRABARRENAL=BEREEEEY

HEZRIRBUBENEZ

F0NIATRLN SN0 0 50 P 8 A A A g g B 0 04 59 5 0 954 69 58 546 59,04 59154 54 34 14 80 50 00 2.0 0 40
ERLRRARSASEEARREEE
=

s
&

9000 NN AT 0 TN O TR I A S g 5 054,50 50 045 00 0 58 60 64 54 00 B4 54 54 54 5953 50 0 30 94 09 39 3 5 20 5090 B
L E R R A L A A A R I SRt P e L A e T Tt A - A - B PR D RS S

1. For ages under 10, use age 10 value,
2. For male boneficlaries over age 73 and
for females over age 76 use Option 3,

§ 8.81a Payment 1o a beneficiary where
the monthly installment of insur-
ance, issued under 38 US.C. 725, is
less than $10 under the option
sclected.

Where payment is to be made in 12 or
24 monthly installments (see § 8.77(a)
(5)), the amount of each monthly in-
stallment will be paid in accordance with
the following table:

Amount of each

monthly ingtall

mont per §1,000
Insurance payable

Number of monthly instullments

12
Y

$84. 05
$43.05

19. In § 8.85, paragraph (¢) is amend-
ed to read as follows:

§ 8.85 Renewal of National Service Life
Insurance on the S-year level pre-
mium term plan and limited convert-
ible 5-year level premium term plan.

(¢) Limited convertible 5-year level
premium term insurance issued under
the provisions of 38 US.C, 723(b) may
not be renewed after the insured's 50th
birthday. However, in any case
which the Insured under a limited con-
vertible term policy is totally disabled
at the expiration of the term period
ending on or after his 50th birthday and,
except for the provision prohibiting
renewal, the insured would be entitied
to continued protection and walver of
premiums under 38 U.S.C. 712, the term

insurance, in the absence of Instructions
from the insured to the contrary, ghall
be automatically converted in the same
amount to an ordinary life policy, The
ordinary life policy shall be issued on
the same reserve basis as the limited con-
vertible term insurance and will becoms
effective &s of the day following the ex-
piration of the term period. The pre-
miums for the ordinary life policy will be
the applicable premium rate for the at-
tained age of the insured on the effective

20, Section 8.88 is revised to read as
follows:

§8.88 Payment to designated benefi-
ciaries where insurance matures on
or after August 1, 1946.

National Service Life Insurance ma-
turing on or after August 1, 1946, Is pay-
able to the designated beneficlary in 3§
monthly installments unless one of the
optional settlements as provided in § 875,
8.80, 8.80¢, or 8.81, whichever is appli-
cable, has been selected by the insured
or the designated beneficiary. The
monthly installments, without interest,
which have accrued since death of the
insured (the first installment belng due
on the date of the death of the insured),
and the monthly Installments which
thereafter are payable in nccordance
with the option selected, shall be pald
to the designated beneficiary or bene-
ficiaries.

21. In § 8.99, the headnote and the n-
troductory portion preceding the total
disability income provision s amended
to read as follows:

§ 8.99 Total disability income provision
for National Service Life Insurance
authorized by Public Law 8%—_643
and section 715 of title 38, United
States Code, and issued prior 1o Jan-
uary 1, 1965,

The total disability income provision
for National Service Life Insurance au-
thorized by Public Law 85-678 and sec-
tion 715 of title 38, United States Code,
and issued prior to January 1, 1965, Is a8
follows:

- » - .

22. § 8.99a, the headnote
troductory portion preceding
disability income provision s amen
read as follows: ‘

992 Total disability income provk
e ti:m fo‘:' National Scr\icc_l.lfc_ily“uf;
ance authorized by section @39 %
title 38, United States (.u(!rs. X
amended by Public Law 88-35 e
fective January 1, 1965, mh"l'."‘ 3
insurance issued under 3 -
725, =

The total disability income provisios
for National Service Life Insuranglédsgy
thorized by 38 US.C. 715, as nmcx} .
Public Law 88-355, effective Jmuurdcr
1965, other than insurance {ssued un
38 U.S.C. 125 is as follows:

» »
» » » e

23. A new §8.99b s addﬁig@i;h
former § 8.99b is revised and rgd"e'm;d o
§ 8.99¢ so that the added and re

tions read as follows:

and the in-
the to
ded to
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90  Total disabilhy income provi-

b sion authoriz by section 7r5 of
title 38, United States Code, for Na-
tonal Service Life Insurance issued
under section 725 of the code.

The total disability income provision
suthorized by 38 US.C. 716 for Na-
tonal Service Life Insurance policies
ssued under 38 U.S.C. 725, is as follows:

NATIONAL Seavics LIrE INSURANCE

ToraL Drsamrrry INCOME PROVISION

Attached to and made s part of Policy
WO\ veu--. On the Mfe of Jooo i i 3
Premivms
MOOIDYY e cecnc e c e
QUEKEE]Y .o ccccrcrecrenssmrrr s ——
Smnlannunl .. o et c e n -
Amnual ..

The premiums for this provision may be
ajusted to cover the ndministrative costs of
the insurance to the Government in the same
manner as that set forth in the policy to
which the provision is attached.

If the nsured becomes totally disabled be-
feee his 65th birthday and remains so dis-
sbied for at least 6 consecutive months, there
will be pald to the insured, for as long ns
the total disabllity continues, a monthly
Incame of 810 for ench $1,000 of face amount
of this policy, and the payment of the pre-
miums for this provision (as well as for this
polioy) will be walved, subject to the follow-
Ing clanses (A) to (L) :

() Total disabllity is defined ns any
e of the following:

(I} Any Impatrment of mind or body

¥hich continuously renders it imposaible
fer the Insure

pinful occ
(2} The permanent loss of the use of both
feet, or both hands, or of both eyes, or of

ong foot and one hand, or of one foot and
‘me eye, or of one hand and one eye;
wm The total loss of hearing of both ears;

(%) The organic loss of spesch.
(B) Total disability must be continuous

ind must exist for at least 6 consecutive
Months, 1 it have started

(;: Before the insured's 65th birthday;

(3) After the date of application for this
Provision or the effective date hereof: which«-
o%e2 Is Intor; and ¢

{3) wWnu

o his provision s in effect,

cxt'é'ru T;hv.- ‘nsured must file written appii-

i o Otal disability income  benetits

N must file the required proof that clauses
) And (B) above have been fulfilled. The

“'T\l’lé?d proof must be filed while this pro-
oo nr(_i:'--:‘n- force or within 1 year after
e t:\‘em‘lli'n’;‘ Das ceased to be in effect. In

4 lnsured dies w -
Plcation ang the Admlmt:?tg:tnﬁl;:gt:\gt
Zuliurv to file such applica«
e 0. to circumstances beyond the
Gatred pr itrol, the application and re-
*ithin 1‘ * may be filed by the beneficiary
Moot ,T‘ .'”.-X!cr the date of death of the
Ability B Tuch cases, except for total dis-
3 Ahlr.:; s due to one of the specific

@) abore B (A)(2); (A)(3), and (A)
OFe, the monthly income payments

e Isureary
Hon was due

Morithe p_—l'l:.'.w'z. L0 date not exceeding 6

ey © 0 'O the date of death of the
(D

be p.:m“l; dizability Income payments will

Omecutive me 1% day of the seyenth

bl ' month of continuous total dis-

Bios d{;e"’gwm:hr}t 1: tho total disability la
’ Of the specific causes listed
and (A) (4) above, the

0red pee | A0S Administration of th
Chunce?c?'w;:,l ;‘WT’; as provided sbove u:
. 1Y dizability in
No. 53 ¥ income payments
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due the insured and not pald during his
lifetime will be pald to the person entitled to
the of this policy.

(E) Walver of the payment of premiums
for this provision (as well as for this policy)
will be made effective with the first monthly
premium due after the start of the continu-
ous total disability, except that premiums
due more than 1 year prior to receipt of claim
will be waived only if the Administrator finds
that the Insured's fallure to submit timely
claim or satisfactory evidence of continuance
of total disabllity was due to clroumatances
boyond the Insured’s control. Walver of
promiums will continue for as long as the
total disability continues, Premiums paid
to cover a pericd during which walver of
promiums Is effoctive will be refunded with-
out interest to the lnsured If living, otherwise
to the person entitled to the proceeds of this

policy.

(F) Notwithstanding the fact that proof
of total disabllity may have been accepted as
satlsfactory, the Administrator may at any
time require proof of continuance of total
disability. If the insured falls to furnish
evidence satisfactory to the Administrator of
the continuance of such total disabllity, or if
it appears to the Administrator that the in-
sured {5 not totally disabled, no further total
disability income payments will accrue and
no further walver of the payment of pre-
miums will be granted. Thereafter, pre-
miums on this policy (including this provi-
sion) will become due and payable as
provided In the policy and in this provision.

(G) This provision will cease to be In
effect on the Insured's 65th birthday, or if
this policy or this provision lapses, or if this
policy is surrendered for its net cash value,
or for extended term Insurance, or Is sur-
rendered for paid-up life Insurance of less
than $1,000, or if the policy matures as an
endowment,

(H) If this policy Is surrendered for
paid-up life insurance of not less than 81,000
face amount, this provision may be con~-
tinued by the payment of the required pre-
miums as they become due. In that event
the face amount of this policy, for the pur-
poses of this provision only, will be the
largest multiple of 8500 which does not ex-
ceed the amount of the pald-up Iife
insurance,

(I) If this provision has Iapaed, It may be
reinstated within 5 years from the date of
lapse, but not thereafter, provided the fol-
lowing requirements are mot:

(1) A written application signed by the
insured, and evidence of health satisfactory
to the Administrator must be furnished.

{2) The required premiums and interest
muast be paid.

(J) If there Is o change of plan under this
policy which results in a larger premium for
this provision, then in order to continue this
provision there must also be paid (1) the
differences between the premiums slready
pald for this provision and those that would
have been pald for this provision had this
policy been in force on the new plan when
this provision originally became effective, and
(2) Interest on such differences at the rate of
314 percent a year compounded annually. To
this extent the provision entitled “Change of
Plan" is modified,

(K) The benefits provided for in this pro-
vision will be in addition to all other benefits
and privileges under this policy. Disability
income payments made under this provision
will not reduce the face amount of this polioy.

(L) This provision s granted In considera-
tion of the application, evidence of good
health, and payment of the monthly premium
shown above (in addition to the monthly
premium stated on the face of this policy),
as well as any adjustments of such premiums,
and the payment thereafter of the required
premium on each succeeding monthly pre-
mium due date of this poilcy. Except as
otherwise provided herein, premiums for this
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provision are payable to the insured's 65th
birthday or until the end of the premium-
paying period of this policy, If earller, If
any premium for this provision Is not pald
before the end of the 31-day grace period,
this provision will lapse as of the due date of
that premium. Premiums for this provislon
may be pald quarterly, semiannually, or an-
nually, in advance, but must be pald in the
same manner as the premiums for this poliey.

This provision takes effect on this

ARYIOR s o g My
(S) ADMINISTRATOR OF VETERANS
AFFAIRS,
§ 8.99¢ Preminm rates for the total dis-

ability income provision authorized
by section 715 of title 38, United
States Code, as amended by Public
Law 88-355.

The premium rates for the total dis-
ability income provision authorized by
section 715 of title 38, United States
Code, a5 amended by Public Law 88-355,
are published in Veterans Administration
Pamphlet 29-13 and Veterans Adminis-
tration Pamphlet 20-13A. If the total
disabllity Income provision is attached
to a policy of insurance issued under 38
U.B.C, 725, or to a modified life plan of
such insurance issued under 38 U.S.C.
704(¢c), the premium for the provision
may be adjusted to cover administrative
cost to the Government of the insurance
as set forth in the policy.

24. Section 8,102 is revised to read as

follows:
§8.102 Crediting of ‘?rcmiunu to and
payment of benefits from the Na.

tional Service Life Insurance appro-
priation.

(&) All premiums and other collections
on insurance granted or reinstated, pur-
suant to the following provisions of law,
and on any total disability income pro-
vision attached thereto, shall be credited
directly to the National Service Life In-
surance appropriation:

(1) The second sentence of section 602
() (2), or the first proviso of section
602(v) (1) of the National Service Life
Insurance Act, as amended August 1,
1948;

(2) 38U.S.C.725(¢) ; and

(3) Policies of insurance referred to in
subparagraphs (1) and (2) of this para-
graph issued on the modified life or or-
dinary life plans under 38 US.C. 704
(e) or (d), respectively.

(b) Any payment of benefits on insur-
ance granted, deemed to have been
granted, continued In force, or reinstated
pursuant to the following provisions of
law, and on any total disability income
provision attached thereto, shall be made
directly from the National Service Life
Insurance appropriation:

(1) The second sentence of section 602
(e) (2), section 602(c)(3), section 602
(m) (2), section 602(p), or the first pro-
viso of section 602(v) (1) of the National
Service Life Insurance Act, as amended:

(2) 38 U.S8.C.725(c) ; and

(3) Policies of Insurance referred to in
subparagraphs (1) and (2) of this para-
graph issued on the modified life or ordi-
nary life plans under 38 U.S.C, 704 (¢) or
(d), respectively.

25. In § 8.103, the headnote and para-
graphs (a) and (b) are amended and
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paragraph (¢) is added so that the
amended and added material reads as
follows:

§8.103 Crediting of premiums to and
payment of benefits from the Serv-
ice-Disabled Veterans' Insurance
Fund, the Veterans” Special Term In-
surance Fund and the revolving fund
for insurance issued under 38 U.S.C.
725(h).

{a) All premiums and other collections
for insurance issued under the provisions
of section 620 of the National Service
Life Insurance Act, as amended, or 38
US.C, 722(a), and for any modified life
or ordinary life plans of such insurance
issued under 38 U.S.C. 704 (¢) or (d),
shall be credited directly to a fund in the
Treasury of the United States to be
known as the Service-Disabled Veterans'
Insurance Fund. Any payments on such

insurance shall be made directly from .

such fund.

(b) All premiums and other collec-
tions for insurance issued under the pro-
visions of section 621 of the National
Service Life Insurance Act, as amended,
or 38 US.C. 723(b), and for any modi-
fied life or ordinary life plans of such
Insurance issued under 38 US.C. 704 (¢)
or (d), and any total disability income
provision attached thereto, shall be
credited directly to & fund in the Treas-
ury of the United States to be known as
the Veterans' Special Term Insurance
Fund. Any payments on such insurance
and any total disability income provision
attached thereto shall be made directly
from such fund.

(e) All premiums and other collections
for insurance issued under the provisions
of 38 U.S.C. 725(b), and for any modified
life or ordinary life plans of such insur-
ance issued under 38 US.C. 704 (¢c) or
(d), and for any total disability income
provision attached thereto, shall be cred-
ited directly to a revolving fund in the
Treasury of the United States, Any pay-
ments on such insurance and any total
disability income provision attached
;.her:to shall be made directly from such

und.

26. In § 8.108, the introductory portion
preceding paragraph (a) is amended, the
note “Policy plans In paragraphs (g)
through (q) of this section are nonpar-
ticipating™ is deleted, and paragraphs
(r) through (v) are added to read as
follows:

§ 8.108 Forms of policies.

The forms of policies of Insurance,
listed in paragraphs (a) through (v) of
this section, are hereby prescribed for
use in granting National Service Life
Insurance applied for in accordance with
the provisions of the National Service
Life Insurance Act of 1940, and the Na-
tional Service Life Insurance provisions
of title 38, United States Code, amend-
ments and supplements thereto, and
Veterans Administration regulations
promulgated pursuant thereto. Con-
tracts of insurance authorized to be made
in accordance with the terms and con-
ditions set forth in the forms and policy
plans listed in paragraphs (a) through
(v) of this section are subject In all
respects to the applicable provisions of

RULES AND REGULATIONS

title 38, United States Code, amend-
ments and supplements thereto, and ap-
plicable Veterans Administration regu-
lations promulgated pursuant thereto, all
of which together with the insured’s ap-
plication, required evidence of health,
including physical examination, if re-
quired, and tender of premium shall con-
stitute the contract. Any such policy
that has been or is hereafter issued or
reinstated under any provision of the
law which provides for premiums being
credited to other than the National Serv-
ice Life Insurance Fund shall not par-
tlcll‘xé:te in any gains or savings of such
funds,

(r) Ordinary life plan; Twenty pay-
ment life plan; and Thirty payment life
plan; (VA Forms 29-8168, 29-8169, and
20-8170).

(s) Twenty year endowment plan; En-
dowment plan maturing at age 60; and
Endowment plan maturing at age 65;
(VA Forms 20-8171, 29-8172, and 20-
8173).

(t) Modified life plan; (VA Forms 20-
8161, 29-8162, 29-8163, 29-8164, 29-8165,
29-8166, and 29-8167).

(1) Ordinary life plan at age 65; (VA
Forms 29-8175, 29-8176, 20-81177, 29-8178,
29-8179, 29-8180, and 20-8181).

(v) One year net single premium en-
dowment plan; (VA Form 20-8174).

217. Section 8.111 is revised to read as
follows:

§8.111 National Service Life Insurance
issued under section 620 of the Na-
tional Service Life Insurance Act, as
nmended, and section 722 (a) of title
38, United Siates Code.

(a) National Service Life Insurance
granted under the provisions of section
620 of the National Service Life Insur-
ance Act, as amended, and 38 US.C.
722(a) shall be issued upon the same
terms and conditions as are contained in
the standard policies of National Service
Life Insurance, except that (1) the pre-
mium rates, cash, loan, paid-up, and
extended values shall be based upon the
Commissioners 1941 Standard Ordinary
Table of Mortality with interest at the
rate of 2% per centum per annum; (2)
all settlements on policies involving an-
nuities shall be calculated on the basls
of the Annuity Table for 1949 with in-
terest at the rate of 24 per centum per
annum; (3) all such insurance shall be
issued on a nonparticipating basis; (4
waiver of premiums under 38 U.S.C. 712
shall not be denled because the service-
connected disability of the applicant be-
came total in degree prior to the effective
date of such insurance; (5) effective May
1, 1965, insurance issued under 38 US.C.
722(a) on the modified life plan shall be
issued under the same terms and condi-
tions as are provided in this paragraph,
except that at the end of the day pre-
ceding the 65th birthday of the insured,
the face value of the modified life plan
policy in force by payment or waiver of
premiums and the amount of any ex-
tended term Insurance thereunder shall
be automatically reduced by one-half
thereof, without any reduction in the
premium; any Indebtedness against the

policy at the time of reduction will be
continued on the reduced amount of
insurance; and if the policy is on ex-
tended term insurance at the end of the
day preceding the 65th birthday of the
insured the provisions of §8.20(¢c) shall
apply; (6) the modified life plan policy
cannot be issued if the applicant has
attained the insurance age of 61 years
and must be effective before such date,

(b) National Service Life Insurancs
granted under section 620 of the National
Service Life Insurance Act, as amended
and 38 U.S.C. 722(a), shall be on one or
more of the following plans: 5-year level
premium term, modified life, ordinary
life, 20-payment life, 30-payment life, 20-
year endowment, endowment at age 60,
and endowment at age 65. No {nsurance
shall be issued on an endowment plan
if the applicant is totally dissbled. In-
surance issued under said section 620 and
38 US.C. 722(a) shall be in the amount
of not more than $10,000 nor less than
$1,000 in multiples of $500, and no policy
may be issued for less than $1,000, How-
ever, ordinary life plan insurance issued
under 38 U.S.C. 704(d) to replace any
amount of insurance reduced under a
modified life plan policy by reason of
attainment of age 65, shall be issued in
an amount of not less than $500, in mult-
ples of $250, but not in excess of one-
half of the face amount of the modified
life policy in force by payment or waiver
of premiums on the day before the in-
sured’s 65th birthday. No person may
carry at any one time a combined amount
of insurance in force in excess of $10,000
under the War Risk Insurance Aci, &S
amended, the World War Veterans’ Ack,
as amended, the National Service Life
Insurance Act, as amended, and chapter
19 of title 38, United States Code.

28, In§ 8.112, paragraph (b) Is amend-
ed to read as follows:

National Service Life Insurance
' &liliued under section 621 of the Na-
tional Service Life Insurance ,\c(._::
amended, and section 723(b) of it
38, United States Code.

(b) Effective January 1, 19§~£§. a-yc:{
level premium term insurance 1:z~uosi 1;c ;
der section 621 of the National Serv %
Life Insurance Act, 8s nmcn_d(-d. may be
converted to a permanent pian of ;n:j»ur
ance or exchanged for a policy of hmmn
convertible §-year level prcmiumut .
insurance issued pursuant to 38 : xicé
723(b). National Service L"f Imu.gmu
issued pursuant to 38 USs.C. ‘.!3-.b:l 5 o
be issued upon the same Lerms an dcpo.]'
ditions as are contained in smnd‘ai
icles of National Service Life le i
except (1) after September 1, s
limited convertible term lnsur_xmc,e’ in y
not be issued or renewed after “:u o
sured’s 50th birthday; (2) the m.etrdﬁd
rates, cash, loan, paid-up, and "'\w}i-is
values shall be based on tablc! e
(1050-54 Intercompany Table ot[ ‘2\’ lc' Tt
ity) with interest at the rate 2 oo
centum per annum; (3) all sutt,emn-':‘e
on policies involving annuities :nmmy
caloulated on the basis o}stu;e; o ik
Table for 1049 with intere o & ) s

bility income

of 2% per centum per ann
insurance and any total disa
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on attached thereto shall be non-
Eﬂfﬁmm. Insurance issued under
38 US.C. 723(b) shall not be in excess
of the amount of insurance in force
ganted under section 621 of the National
Service Life Insurance Act and shall be
in multiples of $500 but no policy shall
be for less than $1,000. However, ordi-

pary life plan insurance {ssued under 38
USC. 104(d) to replace any amount of
nsurance reduced under & modified life
plan policy by reason of attainment of
age 85, shall be issued In an amount of
not fess than $500, in multiples of $250,
but not in excess of one-half of the face
pmount of the modified life plan policy in
foree by payment or walver of premiums
on the day before the Insured’s 65th
birthday,

20, Sections 8.1124 and 8.112b are

added to read as follows:

£8112a National Serviee Life Insur-
ance issucd under section 725 of title
38, United States Code.

() National Service Life Insurance
may be granted under the provisions of
B USC, 725(b), on and after May 1,
1965, and prior to May 3, 1966, to persons
referred to In § 8.0(d) (2) 1), It shall
b lssued under the same terms and con-
itions a5 are contained in standard
policies of National Service Life Insur-
Anoe, except (1) G-year level premium
tem msurance may not be issued: (2)
the net premium rates shall be based on
the 1858 Commissioners Standard Ordi-
fary Basic Mortality Table, adjusted at
the time of issue as the Administrator

mines to be necessary for sound
suarial operations, and thereafter such
Premiums may be adjusted as the Ad-
ministrator determines to be so necessary
a at Intervals of not less than 2 years;

) an' additional premium to cover ad-
Minlstrative costs to the Government as
o! f::mrwd by the Administrator at time

e shall 'bc charged for insurance
e ‘undcr 48 US.C. 725(b) and for
umhotal disabllity income provision
pein ed thereto, and thereafter such
du-m be adjusted as the Administra-
mwnfa-fl‘min?s to be necessary but at
casé oxfo 3:& los;.3 t;xan 5 years; (4)
» 408N, extended -
i’;swamnce values shall be l?:s%dp:xl\dt‘lllg
Commissloners Standard Ordinary
Mormlit:,'_ Table; (5) all settle-
bc.fm~ policies involving annuities
At Calculated on the basls of the
tions W Table for 1949; (6) all caleula~
i connection with insurance is-
mui%f&ﬁ'%, 725(b) shall be
Soum per annum (7)et.{xgtfn:\fxr¥cepg§
be m‘f;g:gi:‘dn g vached thereto cannot
B than S years: o) ph S,
m‘c‘b’“ total disabllity inecome prg:l‘k’l‘::
Mnpartie C % shall be issued on a
Thcipating basis; (9)
insuranae qoasie: extended
PHOE b the or o DALl N0t be ayatlable
year and

Under

ral dnt: (r‘:;u:ihor :walved: (10) the effec-
il £ Insurance g

mf U\t ::_pnllcauon and teni;::] ol;ep';rl;f
elivees tﬂ for are maileq or otherwise

0 the Veterans Administra.

" FEDERAL REGISTER

tion: (11) insurance issued under 38
US.C. 704(¢) and 725(b) on the modi-
fied life plan shall be issued under the
same terms and conditions as are pro-
vided in this paragraph, except that at
the end of the day preceding the 65th
birthday of the insured, the face value
of the modified life plan policy in force
by payment or waiver of premiums and
the amount of any extended term insur-
ance thereunder shall be automatically
reduced by one-half thereof, without any
reduction in the premium; any indebted-
ness against the policy at the time of
reduction will be continued on the re-
duced amount of insurance; and if the
policy Is on extended term insurance at
the end of the day preceding the 65th
birthday of the insured the provisions of
§ 8.29(¢c) shall apply: and (12) the modi-
fled life plan policy cannot be issued if
the applicant has attained the insurance
age of 61 years.

(b) National Service Life Insurance
may be granted under the provisions of
38 US.C. 725(¢), on and after May 1,
1965, and prior to May 3, 1966, to persons
referred to in § 8.0(d) (2) (il). Such in-
surance shall be issued under the same
terms and conditions as are contained
in standard policies of National Service
Life Insurance, except (1) 5-year lavel
premium term insurance may not be is-
sued; (2) the premiums charged for the
insurance issued under 38 US.C. 725(¢)
may be adjusted at the time of issue as
the Administrator determines to be
necessary for sound actuarial operations
and thereafter such premiums may be
adjusted from time to time as the Ad-
ministrator determines to be so neces-
sary; for the purpose of establishing the
initial premium rates for insurance is-
sued under 38 US.C. 725(¢), and for any
subsequent adjustment thereof, the
service-connected disabled group and
non-service-connected disabled group
may be separately classified, and charged
a different premium rate for the protec-
tion granted; and individuals within
each of the two groups may be separately
rated, depending upon the nature of
their impairment and the risk involved;
(3) an additional premium to cover ad-
ministrative costs to the Government as
determined by the Administrator at the
time of issue shall be charged for insur-
ance issued under 38 US.C. 726(¢) and
for any total disability income provision
attached thereto (for which the insured
may subsequently become eligible) and
thereafter such costs may be adjusted
as the Administrator determines to be
necessary but at Intervals of not less
than 5 years and for this purpose the
service-connected and non-service-con-
nected can be separately classified; (4)
the Insurance and any total disability
income provision attached thereto shall
be issued on & nonparticipating basis;
(5) all settlements on policies involving
annuities shall be calculated on the basis
of the Annuity Table for 1949; (6) all
caleulations in connection with insurance
issued under 38 U.S.C. 725(c) shall be
based on interest at the rate of 3% per
centum per annum; (7) the insurance
or any provision attached thereto can-
not be reinstated if it has been lapsed
for more than 5 years; (8) extended term
insurance shall not be available prior to
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the completion of the first policy year
and premiums for such year must be
paid or waived; (9) the effective date of
the insurance shall be the date the appii-
cation and tender of premiums therefor
are mailed or otherwise delivered to the
Veterans Administration; (10) insurance
{ssued under 38 U.S.C, T04(c) and 725(¢)
on the modified life plan shall bé issued
under the same terms and conditions as
are provided in this paragraph, except
that at the end of the day preceding the
65th birthday of the Insured, the face
value of the modified life plan policy in
foree by payment or walver of premiums
and the amount of any extended term
insurance thereunder shall be automati-
cally reduced by one-half thereof, with-
out any reduction in the premium; any
indebtedness against the policy at the
time of reduction will be continued on
the reduced amount of insurance; and
if the policy is on extended term insur-
ance at the end of the day preceding the
65th birthday of the insured the provi-
sions of § 8.29(c) shall apply; and (11)
the modified life plan pollcy cannot be
issued if the applicant has attained the
insurance age of 61 years.

(¢). National Service Life Insurance
may be granted under the provisions of
38 US.C. 726(¢c), on or after May 1,
1965, and prior to May 3, 1966, to per-
sons referred to in § 8.0(d) (2) (iil). Such
insurance shall be fssued In accordance
with the provisions of paragraphs (b)
and (e) of this section and with the fol-
lowing additional provisions:

(1) The insurance shall not be payable
for death of the insured which occurs
within 1 year from the effective date if
such death Is caused or is contributed to
directly or indirectly by

(1) bodily or mental (including nery-
ous) illness, injury, infirmity or disease
of any kind or any medical or surgical
treatment of such illness, injury, in-
firmity or disease which existed on the
effective date of such insurance; or by

(i) any other bodily, or mental (in-
cluding nervous) illness, injury, infirmity
or disease arising as a complication or
sequela of or secondary to progress or
treatment of the bodily or mental (in-
cluding nervous) illness, injury, infirmity+
or disease which existed on the effective
date of such insurance.

(2) The Insurance shsall not be pay-
able if the Insured, while sane or insane,
shall commit sulcide within 1 year from
the effective date;

(3) If the Insurance Is not payable
for death within 1 year from the effec-
tive date as set forth in subparagraphs
(1) and (2) of this paragraph the pre-
miums pald, without interest, less any
indebtedness will be paid to the desig-
nated beneficiary, If living, otherwise to
the insured’s estate;

(4) If the insurance matures by death
of the insured within 1 year from the ef-
fective date, the claimant will be required
to submit notice of death and proof of
the cause of death to Veterans Admin-
istration office which has jurisdiction
over the insurance records as soon as
practicable after death and in any event
not later than 90 days from the date of
death of the insured. In such cases the
Veterans Administration shall have the




right and opportunity to investigate the
circumstances of death, to examine the
body and, if not prohibited by law, to
make an autopsy.

(d) A l-year net single premium en-
dowment policy of National Service Life
Insurance may be granted on or after
May 1, 1865, and prior to May 3, 1966,
to persons referred to in § 8.0(d) (2) (iiD)
in lieu of Insurance issued to such per-
sons under paragraph (o) of this section.
Such 1-year net single premium en-
dowment policy will be issued under the
following terms and conditions: (1) It
will be {ssued in an amount of not more
than $10,000 nor less than $1,000 in mul-
tiples of $500 but no policy may be issued
for less than $1,000; (2) The single pre-
mium for the policy will be $966.18 per
$1,000 of insurance plus an additional
charge for administrative cost; (3) The
policy shall be effective as of the date
the application and payment of the sin-
gle required premium is mailed or other-
wise delivered to the Veterans Adminis-
tration; (4) The policy will have no loan,
paid-up or extended insurance values,
but will have a cash value as provided in
this paragraph; (5) The cash value of
the 1-year endowment policy at the end
of the first policy month or at any time
thereafter during the remainder of the
1-year period shall be $966.18 plus one-
twelfth of $33.82 per $1,000 of face
amount of insurance for each completed
policy month the Insurance has been in
force. Upon written request therefor
and upon complete surrender of the in-
surance with all claims thereunder, the
United States will pay to the Insured the
cash value of the policy less any indebt-
edness, provided the policy has been in
force for at least one month. Unless
otherwise requested by the insured, a
surrender will be deemed completed as
of the end of the premium month in
which the application for cash surrender
is maliled or otherwise delivered to the
Veterans Administration, or as of the
date of the check for the cash value,
whichever i5 the later; (6) The policy
shall be issued on a nonparticipating
basis; (7) If the policy matures as an
endowment it will be paid to the Insured
in & lump sum or in accordance with
the provisions of §§ 8.92 and 8.81; (8) If
the policy matures as a death claim dur-
ing the 1-year endowment period the
insurance will be paid in accordance
with §§8.77(a), 878, 8.81, 881a, 8.88,
8.89, 8.00, 891, and 8.94, whichever is
applicable; (9) The policy cannot be ex-
changed for any other policy of National
Service Life Insurance; (10) The policy
shall contain no provision for waiver of
premiums under 38 U.S.C. 712 because
of the total disability of the insured; (11)
The provisions of §§ 8.0 through 8.118
will not be applicable to the 1-year net
single premium endowment policy ex-
cept for §§8.0(d), 8.1, 846, 8.47, 852,
8.54, 8,55, 8.59, 8.60, 8.61, 8.62, 8.64(h),
8.71, 8.76, 8.71(a), 8.78, 8.81, B.8la, 8.88,
8.89, 8.90,8.91, 8.92, 8.93, 8.94, 8.102, 8.108,
and 8.117; (12) The provisions of chapter
19 of title 38, United States Code, shall
not apply to the 1-year single premfum
endowment policy except sections 701,
703, 706 as to cash value, 710, 711, 717,
718, 719(a), 725, 783, 784, 785, and 787.

RULES AND REGULATIONS

The other provisions of title 38, United
States Code, which are applicable to
premium paying contracts of National
Service Life Insurance will apply to the
1-year endowment policy.

(e) Except as provided in paragraph
(d) of this section, National Service Life
Insurance granted under 38 U.S.C. 725
shall be on one or more of the following
plans: modified life, ordinary life, 20-
payment life, 30-payment life, 20-year
endowment, endowment at age 60, and
endowment at age 65. Insurance issued
under 38 US.C. 725 shall be in the
amount of not more than $10,000 nor less
than $1,000 in multiples of $500, and no
policy may be issued for less than $1,000.
However, insurance on the ordinary life
plan issued under 38 U.8.C. 704(d) to re-
place any amount of Insurance reduced
under a modified life plan policy by rea-
son of attainment of age 65 shall be issued
in an amount of not less than $500, in
multiples of $250, but not in excess of one-
half of the face amount of the modified
life plan policy in force by payment or
waiver of premiums on the day before
the insured’s 65th birthday. No person
may carry at any one time a combined
amount of Insurance in force In excess
of $10,000 under the War Risk Insurance
Act, as amended; the World War Vet-
erans’ Act, as amended; the National
Service Life Insurance Act, as amended:
and chapter 19 of title 38, United States
Code.

§ 8.112b National Service Life Insur-
ance issued on the modified life plan
and on the ordinary life plan under
section 704 (b), (c), and (d) of
title 38, United Siates Code.

(n) Effective May 1, 1965, and prior
to the insured attaining the insurance
age of 61 years, a policy of participating
insurance may be converted or ex-
changed in accordance with §§ 8.33, 8.34,
and 8.36, whichever is applicable, for a
modified life plan issued under 38 US.C.
704(b), Insurance issued under 38
U.S.C. 704(b) shall be on the same terms
and conditions as the participating in-
surance it replaces, except (1) the pre-
mium rates for such insurance shall be
based on the 1958 Commissioners Stand-
ard Ordinary Basic Table of Mortality
and interest at the rate of 8 per centum
per annum; (2) all cash, loan, paid-up
and extended values shall be based on
the 1958 Commissioners Standard Ordi-
nary Basic Table of Mortality and inter-
est at the rate of 3 per centum per
annum; and (3) at the end of the day
preceding the 65th birthday of the in-
sured, the face value of the modified
life plan policy in force by payment or
waiver of premiums and the amount of
any extended term insurance thereunder
shall be automatically reduced by one-
half thereof, without any reduction in
the premium; any indebtedness against
the policy at the time of reduction will
be continued on the reduced amount of
insurance; and if the policy is on ex-
tended term insurance at the end of the
day preceding the 65th birthday of the
insured the provisions of § 8.20(¢) shall
apply.

(b) Effective May 1, 1965, and prior
to the Instired attaining the Insurance
age of 61 years, a policy of nonpartici-

pating insurance may be converted or
exchanged in accordance with §j833,
8.34, and 8.36, whicheyer Is applicable,
for a modified life plan issued under 3§
US.C. 704(c). Insurance issued under
38 U.S.C. 704(c) shall be under the same
terms and conditions &s the nonpartiel-
pating insurance it replaces, except
that (1) term insurance issued under
section 621 of the National Serviee Life
Insurance Act, as amended, shall be
deemed for the purpose of this pars-
graph to have been issued under 38
USC. T23(b); and (2) at the end of
the day preceding the 65th birthday of
the insured, the face value of the modi-
fied life plan policy in force by payment
or waiver of premiums and the amount
of any extended term insurance there-
under shall be automatically reduced by
one-half thereof, without any reduction
in the premium; any indebtedness
against the policy at the time of reduc-
tion will be continued on the reduced
amount of insurance; and if the policy
is on extended term insurance at the
end of the day preceding the 65th birth-
day of the insured the provisions of
§ 8.28(c) shall apply.

(¢) National Service Life Insurance
on the ordinary life plan issued under
38 U.S.C. 704(d) shall, except for the
provisions concerning automatic reduc-
tion on the day preceding the {nsureds
65th birthday, be issued on the same
terms and conditions as the Insurance
on the modified life plan which the o
dinary life plan replaces. The premium
rates, cash, loan, pald-up and mendpd
fnsurance values on the ordinary life
policy issued under this paragraph shall
be based on the same mortality tables
and interest rates as the insurance fe-
sued under the modified life policy which
it replaces. However, & participating
ordinary life policy issued under ihis
paragraph can be exchanged only for
another participating Dcrmgncnt‘ pm;
policy having a higher reserve 3 836
and with premium rates, reserve, lo'm.
paid-up and extended insurance values
being based on the American Exwﬂﬂ"g:
Table of Mortality and interest at ¥
rate of 3 per centum per snnum. Sced
tlements on ordinary life policies issu g
under this paragraph involving annm
ties shall be based on the same morta .ﬂi
or annuity tables and 1nten‘st‘mtff'm
such settlements on the mf)(}nﬂt‘(g o
policy which it replaces. Walver 0 chr
miums on the ordinary life plan }lqm
38 U.8.C. 712 shall not be denied tgt‘m_
the total disability of the Insure fc of
menced prior to the effective dqcbc
such policy, provided premiums ¥ :) ; the
ing waived under 38 US.C. nl;h o
modified life plan policy, which dcw‘bc_
nary life plan replaced, on thc' ﬂr e
fore the insured’s 65th birthday, © ently
waiver of premiums Is subsequ '.ixre
granted. Insuranceon the ordln-;f'.: nall
plan issued under this varﬂ;"m!’b, ¢ 1ok
be granted in multiples of $250 bu
less than $500 and such InSurancs 5o
not be granted in e:;ccss of one-

¢ amount © ¢ DAY~
plan palicy which was In force by Pl
ment or waiver of premiums 0’(" o
before the insured’s 65th birthday.

(72 Stat. 1114; 38 US.C. 210)




Friday, March 19, 1965

These VA Regulations are effective
May 1, 1965,

Approved: March 9, 1865.

By direction of the Administrator.

Cymir F. BRICKFIELD,
Deputy Administrator.

[PR. Doc, 65-2502; Piled, Mar, 18, 10085;
8:45 am.]

Title 43—PUBLIC LANDS:
INTERIOR

Chopter ll—Bureau of Land Manage-
ment, Depariment of the Interior

SUBCHAPTER B—LAND TENURE
MANAGEMENT (2000)

[Clroular 2182)

PART 2210—OCCUPANCY

Subpart 2211—Homesteads
Laxps SUBJECT TO ENTRY

"rbe purpose of this amendment is to
delete from the regulations obsolete pro-

{sEaL]

FEDERAL REGISTER

vislons concerning land subject to home-
stead entry. These provisions are no
longer necessary because statutes au-
thorizing them have been repesled or
because all avalilable land has been
appropriated.

These rules involve matters relating to
public property and are not required by
law to be published as proposed rule
making, This Department, neverthe-
less, customarily gives such notice and
public procedure thereon. However,
that practice is deemed unnecessary in
this instance because the amendment
merely deletes obsolete material and im-
poses no burden on applicants. Accord-
ingly, these rules shall become effective
upon publication in the FepeEaarn Rec-
ISTER.

Section 2211.07 is revised in its entivety
to read as follows:

§ 2211.07 Lands subject to entry.

(a) The laws relating to homesteads
provide that homestead entry may be
made on unappropriated surveyed public
lands which are adaptable to agricultural
use, with the following exceptions:

(1) Public lands are not subject to
homestead entry if they are mineral or

3657

saline In character. However, public
lands withdrawn, classified, or valuable
for coal, phosphate, nitrate, potash, oil,
gas, sodium, or asphaltic minerals may
be subject to homestead entry if the re-
quirements of Subpart 2023 of this chap-
ter are met.

(2) Public lands are not subject to
homestead entry If they are occupled for
purposes of trade or business.

(3) Public lands are not subject to
homestead entry if they are within the
limits of any withdrawal, reservation, or
incorporated town or city. However,
public lands withdrawn or reserved by
Executive Order 6910 of November 26,
1934, as amended, or Executive Order
6964 of February 5, 1935, as amended,
or by the establishment of grazing dis-
tricts under section 1 of the Act of June
28, 1934 (48 Stat. 1269), as amended (43
U.8.C. 315), are subject to homestead
entry if they are so classified pursuant to
Part 2410 of this chapter.

Jorn A. CARVER, JT.,
Acting Secretary of the Interior.

MarcH 13, 1965.

[F.R. Doo, 65-2813; Plled, Mar, 18,
8:46 am.]
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