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(2 ) During  the  afo resaid period, any  
handle r m ay  handle  any  indiv idual ship ­
m ent  o f  cherries which,* in the aggregate, 
does not  exceed 100 pounds, ne t  weight , 
without  re gard to the  restrict ions speci ­
f ied in  this parag raph  (b )  o r in § 923.41 
o r § 923.55 o f  this part .

(c ) T e rm s used in the m arket ing  
agreem ent  and o rder shall, when used 
herein, hav e  the same m eaning as given  
to the respective t erm  in said m arket ing  
agreem ent  and order; “ U.S. No . 1”  and  
“ diam ete r”  shall  have  the same m eaning  
as when used in the  Unit ed States St and ­
ards f o r  Sweet  Cherrie s (§§  51.2646- 
51.2657 o f  this t it le ) ; and “ faced pack”  
means that  the cherries in  the top lay e r 
in  any  container are  so placed that  the  
stem  ends are  po int ing downward t o ­
w ard  the bott om  o f  the container.

(Secs. 1-19, 48 St at . 31, as am ended; 7 U.S.C. 
601-674)

Dat e d : June 7, 1963.

P - u l  A. N i B h o l s o n , 

D ep u t y Di r ec t o r , F r u i t  and Veg ­

et abl e Di vi si on , Agr i cu l t u r a l  
Ma r k et i n g  Ser vi ce.

[F R .  Doc. 63-6184; F i le d , J une  11, 1963;
8:51 a jn .]
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Au t h o r it y : §§ 1427.1351 t o  1427.1376 is ­
sue d unde r secs. 4, 5, 62 Stat . 1070, as am e nd ­
ed; secs. 101, 103 , 401, 63 Stat . 1051, as 
am ended; 15 U.S.C . 714 b  an d  c; 7 U.S.C. 
1441, 1444, 1421.

§ 1427.1351 Ce ne ral statement .

(a )  T he  regulat ions in this supart  and  

any  amendments, and the annual supple ­

m ent  thereto, set fo rt h  the requirem ents 
with  respect  to  loans on co t ton o f  each  
crop f o r  which an  annual supplem ent  to  
these regulat ions is issued. Lo ans on  
upland cot ton produced on farm s fo r  
whic h Fo rm  M Q-76— Upland  Cotton is 
issued and on ex t ra long staple  cot ton 
produced on farm s fo r  whic h Fo rm  M Q - 
76— EL S Cot ton is issued w i ll be  av ai l ­
able  f ro m  Com m odity  Credit  Corpo rat ion  
(re fe rre d  to  in  this subpart  as “ CCC” ) 
through the  A gricultural Stabiliz at ion  
and Conserv at ion Serv ice county  offices 
(re fe rre d  to  in  this subpart  as “ county  
offices” ) and through approv ed lending  
agencies, irrespect ive o f  whether the co t ­
t on is produced in  the  county  where  the  
lo an is obtained. Loans on o ther e ligible  
upland cot ton and ext ra long staple  
cot ton w i ll be  av ailable  only  through the  

county  office which keeps the farm  pro ­
g ram  records f o r  the  farm . However, 
the  Stat e  A g ric ultural Stabiliz at ion and  
Conservat ion committee m ay  determ ine  
t hat  no  lending agency  shall be  approved  
in  a county  i f  i t  determ ines that  the  
county  office is in  a posit ion to  m ake  all 
lo ans in  such county  whic h are  m ade on 
Fo rm  CCC Co tton A  and that  all  pro ­
ducers can be  served convenient ly  e ither 
at  a  county  office or by  lending agencies 
in  ano ther county . T he  Stat e  com m it ­
t ee shall m ake a  det erm inat ion as to  
count ies where  lending agencies w i ll not  
be approv ed and shall public ize this de ­
t e rm inat ion a  reasonable  t im e befo re  
loans are  usually  m ade so  t hat  cotton 
producers in  each such county  w i l l  hav e  
reasonable  not ice as to  where  CCC loans 
o n cot ton m ay  be  obtained.

(b )  Disbursem ent  o f  loan proceeds 
will be m ade  by  county  .offices by  sight  
draf t s draw n on CCC, and by  approv ed  
le nding agencies under agreem ents w ith  
CCC at  the locat ions f o r  whic h they  are  
approved. I n  each case where  the  
county  office assists in  the preparat ion  
o f  the loan documents, the county  office 
shall also disburse the  loan proceeds. 
Disbursem ent  o f  loan proceeds w i ll be  
m ade  no t  lat e r t han five day s af t e r the  
f inal date  o f  av ai labil it y  o f  loans as pro ­
v ided in  § 1427.1353(c), except  where  
specifically  approv ed by  the Ne w  O r ­
leans A gricultural Stabiliz at ion and Con ­
servat ion Serv ice Com m odity  Office, 120 
M arn ie  Street , Ne w  Orleans 16, Louisiana 
(re fe rre d to in  this subpart  as the “ Ne w  
Orleans office” ) . T he  producer shall 
no t  present  the lo an documents f o r  dis­
bursem ent  unless the cot ton is in  exist ­
ence and in  good condit ion. I f  the cot ton 
is no t  in existence and in  good condi ­
t ion at  the t ime o f  disbursement , the pro ­
ducer shall im m ediat ely  re turn the check 
o r d raf t  issued in  pay m ent  o f  the loan, 
o r i f  the check o r d raf t  has been nego t i ­
ated, shall prom pt ly  re fund the proceeds.

§  1427.1352 Adm inist rat ion.

(a )  T he  F arm e r P ro gram s Div ision  
will  adm iniste r the prov isions o f  this 
subpart  under the general superv ision 
and direc t ion o f  the Deputy  Adm inist ra ­
tor, Stat e  and County  Operat ions, in  ac ­
co rdance  w ith pro gram  prov isions and  

policy  de term ined by  the  CCC Bo ard  

and the Execut ive  Vice  President , CCC. 
I n  the field, the pro gram  wi ll be ad ­
m inistered through the Ne w  Orleans

office and A gric ultural Stabilizat ion and 
Conservat ion Stat e  and county  commit ­
t ees (re fe rre d to  in  this subpart  as 
“ Stat e  com mittee”  and  “ county  commit­
t ee,”  respec t iv e ly ).

(b )  Fo rm s w i ll be  av ailable  in county 
offices, at  approv ed lending agencies, at 
approv ed warehouses, and through 
others who  are  designat ed to participate 
in  the lo an program .

(c ) St at e  and county  committees and 
employees the reo f and the New Orleans 
office do not  hav e  authorit y  to modify or 
waiv e  any  o f  the prov isions o f  this sub­
part  o r any  am endm ent o r supplement 
thereto.

(d )  No  de legat ion here in  to a State or 
county  committee o r to  the New Orleans 
office shall prec lude  the  Executive Vice 
President , CCC, o r his designee, from 
det erm ining any  quest ion arising under 
the pro gram  o r f ro m  rev ersing or modi­
f y ing  any  det erm inat ion made by a State 
o r county  committee, o r by  the New 
Orleans office.

§ 1427 .1353 A v ai labi li t y  o f  loans.

(a )  W a r eh ou se-st o r a ge loans. Loans 
on cot ton represented by  warehouse re­
ce ipts w i ll be av ailable  to eligible pro­
ducers on:

(1 ) Elig ible  upland cot ton produced in 
the cont inental Unit ed States and stored 
in  an  approv ed warehouse.

(2 ) Elig ible  e x t ra long staple cotton 
produced in  an  are a designated in the 
fo llow ing subparagraphs fo r the particu­
lar  type o f  e x t ra long staple cotton and 
stored in  an  approv ed warehouse:

( i )  A m e rican-Egy pt ian cotton pro­
duced in  Cochise, Gi la, Graham , Green­
lee, M aricopa, M ohav e , Pima, Pinal, 
San t a Cruz , and Y um a Counties, Ari­
z ona; Im pe rial and R iverside Counties, 
Cali fo rn ia; Chav es, Dona Ana, Eddy, 
Grant , H idalgo , Luna, Otero, and Sierra 
Count ies, Ne w  Mexico ; and Brewster, 
Culberson, E l Paso , Hudspeth, Jeff Davis, 
Lov ing, Pecos, Presidio , Reeves, and 

W ard  Count ies, T exas.
(i i )  Se a Island  and S e a lan d  cotton 

produced in  Berrien, Cook, and  Lanier 

Counties, Ge o rg ia; and A lac h ua, Brad­
fo rd, Co lum bia, Hamilton, Jefferson, 

Lake , Levy , Madison, Marion, Orange, 

Putnam , Sem inole, Sumter, Suwannee. 

Union, and Vo lusia Counties, Fin™®' 
and Se a Island cot ton produced in Puer­
to  R ico  f ro m  seed planted in the cr P 
y ear to  which a loan p ro g ram  is app *

( b )  P i l l  o f  lading loans. Loans on 

cotton represented by  bills o f  lnnn1# 
be av ai lable  as prov ided in § 1427.w •

(c )  Per i o d  o f  avai labi l i ty of  wa_T  
Loans on a crop o f  cotton will be a 
able  f ro m  the beginning o f  harve ,hp 
the crop through A pri l 30 following 
c alendar y ear in  which such cr v 

gro wn (plant ed in  Puerto  R ico). pX. 
Ne w  Orleans office is authorized t o *  

tend the period o f  availability  f ° r
on f a l l  seeded ext ra long staple . _  
in  Puerto  R ico  i f  needed. No t e s fo ^  
on warehouse-sto red cotton ®  . t0
signed by  the producer and deli roffice 
the lending agency  or to the cour|/blijt;y.
w i t h i n  t h i s  p e r i o d  o f  loan a v a i l a W  

L o a n s  o n  c o t t o n  re p re se n t e d  nr  »  "  ^  

l a d i n g  w i l l  b e  a v a i l a b l e  i n  an y  a 

d im in g  t h e  p e r i o d  spe c i f i e d  by
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Orleans office. Whenev e r the f inal date  
of av ai labi l i t y  falls on a  nonworkday  f o r  
county offices, the applicable  f inal date  
of av ai labi l i t y  shall be extended to in ­
clude t he  next  workday .

§ 1427.1354 A ppro v e d  le n d in g  age ncy .

An approved lending agency  shall be  
any bank, corporation, partnership, asso ­
ciation, individual, o r o ther le gal ent ity  
which has entered into a Lending  Agency  
Agreement— Cotton (F o rm  CCC Cotton  
D, referred to in this subpart ' as “ Fo rm  
D” ) with CCC. Banks and o ther agen ­
cies desiring to enter into L e nding  A ge n ­
cy Agreements should m ake applicat ion  
to the New Orleans office. T he  Ne w  O r ­
leans office will enter into such agre e ­
ments on behalf o f  CCC w ith respon ­
sible applicants who  meet  the financ ial 
responsibility or guarantee  requirem ents 
of CCC, and have organiz at ions and f a ­
cilities adequate to properly  carry  out  
their responsibilities and obligat ions un ­
der the program.

§ 1427.1355 E li g ible  pro duc e r.

An eligible producer is any  indiv idual, 
partnership, corporat ion, associat ion, 
trust, estate, or other le gal ent ity , a  
State or polit ical subdiv ision the reo f, 
or an agency of  such State  o r po lit ical 
subdivision producing e ligible  upland  
cotton or eligible ext ra long staple co t ton 
in the capacity o f  landowner, landlo rd, 
tenant, or sharecropper. I f  e ligible  
cotton is produced by  a  landlo rd and  
his share tenant or sharecropper, a  lo an  
may be obtained only  as fo llows :

(1) I f  the cotton is div ided am ong the  
producers entitled to  share  in  such 
cotton, each landlord, tenant , o r share ­
cropper may obtain a lo an on his sepa­
rate share.

(2) i f  the cotton is no t  div ided, ( i )  
all producers hav ing a share  in  the  
cotton may obtain a  jo int  lo an  oh such  
cotton, or (i i ) the landlo rd m ay  obtain  
a loan on cotton in which bo th he  and  
one or more share tenants o r share ­
croppers have an interest i f  he  has the  
legal right to do so. I n  such cases the  
snare tenants or sharecroppers m ust  be  
Paid their pro rat a share  o f  the  lo an

nito -̂e(*s and ^ e i r  P ro  rat a share  o f  any  
aamtional proceeds received f ro m  the  
otton. in  no case shah a share  t enant  

«aii arecropper °l jt aih a  lo an ind iv id- 
an • ?n co^ n in which a landlorcT has 

troninteresk ^ XCePt as prov ided above, 
inmM more Producers m ay  no t  obtain a
Joint loan on their cotton.

§ 1427.1356 Elig ible  cotton.

nPnio?n! C0tt0n produced in  1 
S i ! 1 Y Pited States o r e? ¡25 90ttPn produced in an a: 

§ ! 427-1353 f o r the ] 
elteihi!f !? tra long staple

Ï Ï Ï Ï “  “  m eets

. w ?  ootton must  be  ter 

■ § 1427 l Î S ?  availabilit y  

dufced in53(C) and must have
I are a v i S  Crop year f o r  w b 

su p p S n t\ a! 1? rov ided in  £
farm t? ese regulath
such kinrfWf t Cl1 acreage i

(S  d S ? l - f  Potton in such 
determined fo r purposes

No. 114— Pt. i ____2

m arke t ing quotas) does not  exceed the  
acreage  allo tm ent  de te rm ined under 
T it le  i n  o f  the A gricultural A c t  o f  1938, 
as amended, f o r  the farm  f o r  such k ind  
o f  cot ton fo r  such crop y ear. T he  up ­
land  o r e xt ra lo ng staple  cot ton acreage  
on the farm  fo r such crop y e ar w i l l  not  
be  deem ed to be  in  excess o f  the acreage  
allo tm ent  f o r  such cot ton f o r  the  crop  
y ear unless the acreage  allo tm ent  is 
knowingly  exceeded. I f  the producer 
operat ing the farm  is not ified that  such 
acreage  allo tm ent  has been exceeded and  
the planted acreage  is no t  adjust ed to  
such ac reage  allo tm ent  w ithin the period  
allowed unde r the  not ice, such acreage  
allo tm ent  shall be  deemed to hav e  been  
knowingly  exceeded by  the  producers 
hav ing  an  interest  in  the cot ton.

(b )  Such cot ton m ust  be o f  a  grade  
and staple  length specified in  the  
schedule o f  prem ium s and discounts con ­
t ained in the annual supplem ent  to  these  
regulat ions f o r  the crop y ear in  whic h  
the  cot ton was g ro wn and m ust  be repre ­
sented by  a  warehouse receipt  m eet ing  
the  requirem ents o f  § 1427.1368 o r by  a  
bill o f lading  m eet ing the  requirem ent  

o f  § 1427.1369.
(c ) Such cot ton m ust  not  be  fa lse - 

packed, wate r-packed, m ixed-packed, 
reg inned, or repacked; upland cot ton 
m ust  not  hav e  been reduced m ore  t han  
two  grades because o f  preparat io n; ex t ra  
long staple co t ton m ust  hav e  been g inned  
on a ro lle r gin, m ust  be o f  no rm al c harac ­
ter, and must  no t  hav e  been designat ed  
as “ wasty ”  o r reduced in  grade  f o r  any  

reason.
(d )  Such cot ton m ust  be in  existence  

and in good condit ion.
(e ) Such cot ton must  no t  be  com ­

pressed to high density .
( f ) T he  person tendering the  co t ton fo r  

a lo an m ust  hav e  the legal right  to  pledge  
it  as security  fo r  a loan.

(g )  I f  such cot ton was produced on  
land owned by  the  F e de ral Gov ernm ent , 
it  must  no t  hav e  been produced in  v io la ­
t ion o f  the prov isions o f  the  lease.

(h )  I f  the pe rson tendering such cot ­
t on is a  landlo rd o r landowner, the co t ­
ton must  not  hav e  been acquired by  such  
landlo rd o r landowner direct ly  o r in -: 
direct ly  f rom  a share  t enant  o r share ­
cropper and must  not  hav e  been received 
in pay m ent  o f  f ixed o r standing, rent ; 
and i f  the pe rson tendering such cot ton 
produced i t  in the  capacity  o f  landlo rd, 
share  tenant , o r sharecropper, i t  m ust  be  
his separate  share  o f  the  crop, unless he  
is a landlo rd and is tendering co t ton in  
which bo th he and one  o r m ore  share  
tenants o r sharecroppers hav e  an  

interest.
( i )  T he  person o r associat ion t ender ­

ing  such cot ton m ust  not  hav e  prev iously  
so ld and repurchased such cotton.

( j )  Eac h  bale  o f  co t ton m ust  we igh  
no t  less t han 350 no r m ore  t han 625 

pounds, gross we ight , inc luding any  bag ­
g ing  allowance  authoriz ed under 

§ 1427.1359(a).
(k ) Co tton compressed to st andard  

density , whe ther compressed by  a w are ­
housem an o r at  a gin, m ust  hav e  not  less 

than e ight  bands.
( l )  Each bale  m ust  be adequat ely  

packaged in  new m ate rial m anufac tured

fo r cot ton bale  covering, except  that  used 
jut e  and sugar sack bagg ing  w i ll be ac ­
ceptable  i f  such bagg ing  is c lean and in  
sound condit ion. Bagg ing  m anufac ­
tured f ro m  sisal and o ther hard  fibers 
will not  be acceptable. T he  bagg ing  
m ust be sufficiently  strong to adequat e ly  
prot ect  the cotton. Heads o f  bales must  
be  com plete ly  covered.

(m ) Each bale  o f  cot ton must  bear the 
g in  bale  num ber.

(n )  T o  be e ligible  f o r  price  support , 
the bene fic ial interest  in  the cot ton must  
(except  as prov ided in  § 1427.1355) be 
in  the producer tendering the cot ton fo r  
lo an (o r  in the producer-m em ber de liv e r ­
ing  the cot ton to the cooperat iv e m ar ­
ke t ing associat ion which tenders the cot ­
ton fo r a lo an ) and must  hav e  alway s 
been in  him  o r in  him  and a  fo rm e r p ro ­
ducer whom  he succeeded be fo re  it  was 
harvested. T o  meet  the requirem ents o f  
succession to a fo rm e r producer, the  
right , responsibilit ies, and int erest  o f  
the fo rm er producer w ith  respect  to  the  
farm ing  unit s on which the co t ton was 
produced shall hav e  been substant ially  
assum ed by  the person c laim ing suc ­
cession. M e re  purchase  o f  the crop 
prio r to harv est  w ithout  acquisit ion o f  
any  addit ional interest  in the farm ing  
unit  shall not  const itute succession. T he  
county  committee shall determ ine  
whether the requirem ents w ith  respect  to  
succession hav e been met.

§  1427 .1357 F o rm s and authoriz at ions.

T he  fo llow ing documents m ust  be  de ­
liv e red by  producers in  connect ion w ith  
every  loan except  loans m ade  pursuant  

t o  § 1427.1375.
(a )  Co t t o n  Classi f i cat ion M em o r a n ­

dum , F o r m  1 or  F o r m  A3  fo r each bale  
showing the c lassificat ion assigned by  a 
bo ard  o f  cot ton exam iners o f  the Unit ed  
States Departm ent  o f  Agriculture .

(b )  L i en  W ai ver , F o r m  CCC-8 8 9  (re ­
f e rred to in this subpart  as “ Fo rm  889“ ) ,  
i f  used in lieu o f  execut ion o f  L ienho lde r’s 
W aiv e r on Fo rm  A  in  accordance w ith  
the  prov isions o f  § 1427.1363.

(c ) Addi t i ona l  docum ent s f o r  wa r e ­

h o u se-st o r ed  c o t t o n :

(1 ) Cotton P roducer’s Note, Fo rm  CCC  
Cotton A  (re fe rre d to in  this subpart  as 

“ Fo rm  A ” ) .
(2 ) Warehouse  receipts com ply ing  

with  the prov isions o f  § 1427.1368.
(d )  Addi t i ona l  docum en t s f o r  bi l l  o f  

l ading c o t t o n :
(1 ) Fo rm  A  executed w ith in  an  area as 

prov ided in § 1427.1369 and during the  
period such loans are  av ai lable .

(2 ) Orde r bil l o f  lad ing  in  fo rm  ac ­
ceptable  to CCC and represent ing the  
cotton tendered as security  f o r  the loan.

(3 ) I f  the receiv ing agency  is no t  a 
warehousem an, W e igh t  and Condit ion  
Cert i f icates com ply ing w ith  the pro v i ­
sions o f  § 1427.1369.

(4 ) Rece iv ing Agency  Cert if icate  in  
fo rm  prescribed by  CCC.

(e )  L o a n  docum en t s ex ecu t ed by  an  
adm in ist ra tor , ex ecu t or , o r  t r ust ee. 
L o an  documents executed by  an  adm in ­
ist rato r, executor, o r trustee w i l l  be  ac ­
ceptable  only  where  v alid in  law. Stat e  
docum entary  revenue  stam ps shall be  
affixed to lo an  documents where  required  

by  law.
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( f )  Po wer s o f  a t t or ney. A  producer  
who  desires to  appoint  a n . at t o rne y -in - 
fac t  to act  in  his place and stead in  ob­
t ain ing lo ans shall use Power o f  A t t o r ­
ney, Fo rm  CCC-818 (re fe rred to  in this 
subpart  as “ Fo rm  818” ) ,  which must  be  
f i led w it h the Ne w  Orleans office, and  
an executed copy m ust  be fi led w ith the  
lending agency  o r w it h the county  office 
disbursing the lo an proceeds.

§ 1427.1358 A ppro v e d  sto rage.

Except  as prov ided o therwise in  
§ 1427.1369, cot ton w il l be accepted as 
security  f o r  loans only  i f  stored in w are ­
houses approv ed by  CCC. Ware ho use ­
m en desiring approv al o f the ir faci li t ies 
should com municate w ith the Ne w  O r ­
leans office. T he  nam es o f  approv ed  
warehouses m ay  be obtained f ro m  the  
Ne w  Orle ans office or f ro m  Stat e or 
county  offices.

§ 1427.1359 W e ig h t , lo an  r a t e ,  and  
am ount .

(a )  W eig h t .  Loans w i ll be  m ade  on 
the  gross we ight  o f  upland cot ton and  
on the ne t  we ight  o f  e xt ra lo ng  staple  
cotton. T he  gross we ight  o f  the  bale  
shall be  the  gross we ight  shown on the  
warehouse  rece ipt  i f  the lo an  is m ade  on  
cotton represented by  warehouse  re ­
ceipts, o r on the  W e igh t  and Condit ion  
Cert i f icate  (see  § 1427.1369(c)) i f  the  
loan is m ade  on cotton represented by  
o rder bills o f  lading. No tes f o r  loans 
on cot ton pledged on rewe ight s w i ll no t  
be  accepted i f  i t  is ev ident  that  such re ­
we ights reflect  an  increase in we ight  due  
to  the  absorpt ion o f  moisture. I n  m ak ­
ing  loans on upland cot ton covered w ith  
bagg ing  m ade  o f  cot ton m ate rial m anu­
fac tured specifically  f o r  covering cot ton 
bales, an  allowance  o f  no t  to  exceed 
seven pounds pe r bale  w ill  be  added to  
the  gross we ight  o f  the bale  : Pr ovi ded,  
T h at  the allowance  to  be added to the  
gross we ight  o f  the bale  shall no t  exceed 
an  am ount  which w i ll re flec t  a  t are  
we ight  o f  m ore  t han 21 pounds f o r  the  
bale . I n  o rde r to  encourage im proved  
w rapping  methods and compensate f o r  
result ing reduced t are  we ight  in m aking  
lo ans on upland cot ton wrapped w ith  
m ate rial unde r the  Cot ton Experim ental 
Bale  Pac kag ing  P ro g ram  sponsored by  
the  Nat io nal Co tton Counci l, Mem phis, 
Tennessee, there w i ll be  added to the  
gross we ight  o f  the bale  an  allowance  
equal to  the  num ber o f  pounds shown on  
the pro gram  bale  t ag  to  be  necessary  
“ to  adjust  to no rm al gross we ight ”  under 
such program . T he  bale  t ag  m ust  iden ­
t i fy  the  bale  w i t h  the  program  and must  
also show the  ac tual t are  we ight  o f  the  
bale. No  allowances o ther t han those  
prov ided f o r  in  this subsect ion w i ll be  
made.

(b )  L o a n  r at e. (1 ) T he  base  loan rat e  
f o r  M iddling  1-inch upland cot ton (e x ­
cept  f o r  the special condit ion upland  

cotton prov ided f o r  in this sect ion) o f  
each crop at  each approv ed warehouse  

will be stat ed in  the schedule o f  base  

loan rates f o r  upland cot ton by  y a r e - 

house locat ions contained in the supple ­
ment  to these regulat ions f o r  such crop. 
T his schedule w i ll be  av ailable  at  county  
offices.

(2 ) T he  prem ium  o r discount  appli ­
cable to each o ther e ligible  grade  and  
staple length o f  upland cot ton o f  each  
crop w ill  also be contained in  the supple ­
m ent  to these regulat ions f o r  such crop.

(3 )  T he  loan rat e  f o r  upland cot ton 
fo r whic h the c lassificat ion m em oran ­
dum  shows a reduct ion in  grade  because  
o f  the presence  o f  ext raneous m at t e r 
(such as grass, bark , oik sand, etc.) o r 
because o f  spindle  twist  shall be  one  cent  
a pound less than the loan rat e  f o r  the  
qualit y  (g rade  and staple  le ng t h ) to  
which the cot ton is reduced.

(4 ) T he  loan rate  f o r  upland cotton 
which is designated on the c lassificat ion 
m em orandum  as “ wasty ”  shall be  fo ur  
cents a pound less than the lo an rat e  fo r  
the qualit y  (g rade  and staple  le ngth ) 
shown on the c lassificat ion m em oran ­
dum  fo r the cotton.

(5 ) T he  loan rat e  f o r  upland cot ton 
f o r which the c lassificat ion c ard shows 
a reduct ion in  grade  because  o f  the  
presence o f  extraneous m at t e r o r spindle  
twist  and also designates the sam e cot ­
ton as “ wasty ”  shall be five cents a pound  
less than the loan rat e  f o r  the  quali ty  
(g rade  and staple le ng t h ) shown on the  
classificat ion m em orandum  fo r  the  
cotton.

( 6) L o an  rates f o r  ex t ra long staple  
cotton o f  each crop w i ll be  contained in  
the supplem ent  to these regulat ions f o r  
such crop.

(c ) Am o u n t . T he  am ount due the  
producer w ill be de term ined by  m ult ip ly ­
ing  the weight , as determ ined in  p ara ­
g raph  (a )  o f  this sect ion, by  the  
applic able  lo an rate , as determ ined in  
parag raph  (b )  o f  this section. A f t e r  a 
loan is m ade , CCC w i ll no t  be obligated to  
m ake  any  adjustm ent  in  the am ount o f  
the lo an due to any  subsequent  rede ter­
m inat ion o f  the weight  o r quality  o f  the  
cotton.

§ 1427.1360 P re parat io n  and t ransm it ­
tal o f  docum ents.

(a )  Ava i la bi l i t y and pr epar a t i on  o f  
l oan fo r m s. A  producer m ay  obtain the  
necessary  loan fo rm s f ro m  county  offices, 
approv ed lending agencies, approv ed  
warehouses, and approv ed lo an clerks 
(persons approv ed by  county  committees 
to assist  producers in  preparing  and  
execut ing the lo an fo rm s). A l l  app li ­
cable  blanks on the lo an fo rm s shall be  
f i lled in w ith ink, indelible  penci l, o r  
ty pewrit er in the m anner indicated  
therein, and documents containing add i ­
t ions, alterat ions, o r erasures m ay  be  
re je c ted by  CCC. A l l  copies shall be  
c learly  leg ible , and the copies shall re flect  
all in fo rm at io n contained on the  o rig inal, 
including all  signatures. L o an  fo rm s 
shall not  be signe d in  blank  under any  
circumstances. T he  Schedule  o f  P ledged  
Cotton on the Fo rm  A  shall be com ­
pleted, and the dat a ente red there in shall 
be verified by  the  loan clerk  o r an  em ­
ployee in the  county  office when the loan  
is disbursed in  the county  office.

(b )  Ma r k et i n g  Car ds. M arke t ing  
cards issued by  the county  office indicate  
whether the  producer is e lig ible  f o r  loans.

(1 ) W h e n  the m arket ing c ard is e ither 
a Fo rm  M Q-76— Upland  Cott on o r a 
Fo rm  MQ-76-— EL S Cotton, the producer 
is e ligible  to obtain a lo an on co t ton p ro ­

duced on the farm  o f  the kind for which 
the c ard was issued.

(2 ) W h e n  the  m arke t ing card is either 
a Fo rm  M Q -7  6-R — Upland Cotton or a 
Fo rm  M Q -7  6-R —EL S Cotton and the 
box  fo llow ing the words “ No t  eligible un­
less loan documents prepared in county 
office”  contains an “ X ,”  or when a 
m arket ing cert if icate is presented in lieu 
o f  a m arke t ing card, in order for the 
producer to  obtain a  loan on his cotton, 
the lo an documents must  be prepared in 
the county  office in  which the farm 
m arket ing quota records are maintained. 
Disbursem ent  o f  lo an proceeds in such 
cases w ill be m ade  by  the county office 
preparing  the loan documents.

(3 ) . W h e n  the m arket ing card is either 
a Fo rm  M Q -7  6-R — Upland Cotton or a 
Fo rm  M Q -7 6 -R — EL S Cotton and the 
box fo llowing the words “ No t  eligible for 
price  support”  contains an  “X ,”  the cot­
ton produced on the farm  o f the kind for 
whic h such card is issued is not eligible 
f o r  a  loan.

(c )  Sch edu le o f  p ledged cotton. All 
cotton pledged as security  for a loan 
m ust  be stored in  the  same warehouse, 
but  m ay  be o f  different  grades and staple 
lengths. No t  m ore  than 500 bales ofv 
cotton m ay  be pledged as security for a 
loan. T he  lo an  clerk shall enter on 
Fo rm  A  all  applicable  data from the 
classificat ion memorandums and the 
warehouse  receipt  o r other required doc­
uments f o r  the cot ton listed thereon.

(d )  L i en  waivers. A l l  persons claiming 

liens on the  cot ton must  sign the Lien­
ho lde r’s W aiv e r on the Form A, except 
that  in  lieu o f  signing the Lienholder’s 
W aiv e r on each Fo rm  A, the lienholder 
m ay  waiv e  his lien on all cotton pro­
duced on a farm  by  executing Form 889 
as prov ided in  § 1427.1363.

(e )  Pr o du c er ’s request  for  payment. 

T h e  spaces prov ided on Form A for the 
producer to  request  payment  of the pro­
ceeds m ust  be completed. Distribution 
o f  lo an  proceeds, including applicable 

clerks’ fees as shown on Form A, must 
agree  w ith the  to tal amount of the note. 
No  deduct ion m ay  be made from the loan 

proceeds by  the  lending agency as a 
charge  f o r  interest, commission, 
change , o r any  other charge in connec­
t ion w ith disbursem ent  o f the loan 

handling  o f  the loan documents, excep 

the  authoriz ed c le rk ’s fee  in case an e - | 
ployee  o f  the lending agency has execu 

the Cle rk ’s Cert if icate on the Form •
( f )  Cler k ’s Cer t i f i cate. Before tne 

loan c le rk  prepares loan documents^ 

a producer, he  must  require the P 

ducer to present  his marketing ca 

t hat  he  can determ ine whether tne P 

ducer is e lig ible  fo r a loan. The l  

C ert if icate on each Form  A  tenaer
a  loan m ust  be  executed by an appr 
clerk who  assisted the producer 

preparat ion and execution of tnA . T h e  Fo rm  A must be signed by tn

producer in  the presence of an 

prov ed loan clerk, except t _  , cerS 
documents fo r nonresident P 

m ay  be prepared in  the coun/  gig. 
and m ailed to the producer 

natqre . W h e n  such loan a tbe
are  re turned to the county o 

Cle rk ’s Cert if icate, with su re.
fixat ions therein as are necess y
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fleet the actual situat ion, m ay  be ex ­
ecuted by an approved cle rk in  the county  
office if he is satisfied that  the producer’s 
signature is genuine. A l l  applicable  
entries must be completed on the Fo rm  
A prior to the time the fo rm  is signed by  
either the producer or by  the lo an  clerk.

(g) Care in m ak ing di sbu r sem ent  and  
date of di sbursement . Care  should be  
exercised by the lending agency  and the  
county office to determ ine that  the w are ­
house receipts and bills o f  lad ing  are  
genuine. Date o f  disbursem ent  shown  
on the Form A  must  be  the  ac tual date  
of disbursement by  the lending agency  
or by the county office and must  appear 
on all copies o f Form  A.

(h) Transmit tal  o f  docum ent s. (1 ) 
The lending agency  shall t ransm it  the  
loan documents to the Ne w  Orleans office 
as provided in § 1427.1371.

(2) The comity office shall t ransm it  
Forms A and the re lated lo an documents, 
including cotton classificat ion m em o ­
randum, for the pledged co t ton to  the  
New Orleans office.

(3) The lending agency  o r the county  
office, whichever disburses the loan, shall

-retain the lending agency  copy  o f  the  
Form A and transmit  the producer’s copy  
of the Form A  to the producer and the  
warehouseman’s copy  o f  the Fo rm  A  to  
the warehouseman.

(i) Restrict ions on  l ending  agenc ies 
and clerks. (1) Lending agencies whic h  
are also eligible producers m ust  obtain  
loans on cotton produced by  them  
through a county office o r through an -

| other approved lending agency , 
i (2) An approved clerk canno t  execute  
' Clerk’s Certificate on his own o r his 

spouse’s loan documents. A n  approv ed  
j clerk who, under power o f  at torney , ex ­

ecutes the loan documents on be half  o f  
the producer shall no t  execute the  
Clerk’s Certificate on such lo an  docu­
ments.

§ 1427.1361 Service charges.

No service charge w il l be  collected by  
CCC or by approved lending agencies in* 
connection with warehouse -storage  loans 

«MCeiu *ees c°Nected by  lo an clerks o ut - 
me the county offices and de term ined  

5 « ! “ *  office employees as prov ided  
111 § 1427.1362).

§ 1427.1362 Fees.

loan c*erk assist ing the producer 

Tnoile/?repara^ on ° *  the loan documents 
shnm c*erks i n  the county  office 

tn ov -  C a *ee *rom  the producer no t

schedule  ̂̂  fe6S shown in the fo llow ing

Number of bales

j  011 note: Maxim um  fee al lowed

— — —  25 cents. >
-  25 cents p lus 15 cents fo r  

7 anrt each hale  ov er 1.
er_—  plug i o  cents f o r  each

bale  over 6.

j §1427.1363 Liens.

: 50t i0n tendered f o r  lo an must

i warehouKP^o^ari o f all  l iens except  the  

signatu^s^f c har^es- T he
liens on p - h  holders o f  al l  exist ing  

I a loan suph° o tendered as security  fo r  
^ortgaeooc ^  landlords, laborers, o r 
if the cot fnibjUt n° t  the warehousem an  

cotton is stored in a warehouse )

m ust  be  obtained on the L ienho lde r’s 
W aiv e r on each Fo rm  A , except  that  in  
lieu o f  signing the L ienho lde r’s W aiv e r  
on each Fo rm  A , the lienho lder m ay  
waiv e  his lien on all co t ton o f  that  crop  
produced on a farm  by  use o f  Fo rm  889. 
A  fraudule nt  representat ion as to  prio r  
liens o r otherwise w i ll render the p ro ­
duce r personally  liable  and  subject  him , 
and any  o ther person who  causes the  
f raudulent  representat ion to  be m ade, to  
crim inal prosecut ion under the pro v i ­
sions o f  the Com m odity  Credit  Co rpo ra ­
t ion Chart e r Act . A  jo int  disbursem ent  
o f  lo an proceeds to the producer and  
the  lienho lder does not  sat isfy  the re ­
quirem ent  that  lienho lders m ust  execute  
the  L ienho lde r's Waiv e r.

§ 1427 .1 364  Se to ffs.

(a )  I f  any  inst allm ent  (s ) on any  lo an  
m ade  av ai lable  by  CCC on farm -st o rage  
faci li t ies o r m obile  dry ing  equipm ent  is 
pay able  under the prov isions o f  the  note  
ev idencing such loan, out  o f  any  am ount  
due the producer under the  pro gram  
prov ided f o r  in this subpart , the  p ro ­
ducer m ust  designate  CCC as pay ee  o f  
such am ount  to the extent  o f  such in - 
st a l lm e n t (s ), but  no t  to  exceed t hat  po r ­
t ion o f  the  am ount rem aining af t e r de ­
duct ion o f  c lerk ’s fees and am ounts due  
prio r lienholders.

(b )  I f  the producer Is indebted to  
CCC, o r i f  the producer is indebted to  
any  o ther agency  o f  the Unit e d  States, 
and such indebtedness is list ed on the  
county  debt  record, am ounts due  the  
producer under the pro gram  prov ided  
f o r  in this subpart , af t e r deduct ion o f  
am ounts pay able  under parag raph  (a )  
o f  this sect ion, shall be  applied, as pro ­
v ided in the  Sec re tary ’s Se to ff  R e gula ­
t ions, 7 C F R  P art  13 (23 F .R . 3757), to  
such indebtedness.

(c )  I n  any  case re fe rre d to in  p ara ­
g raphs (a )  and (b )  o f  this section, the  
producer’s m arke t ing card- w i l l  indicate  
t hat  he  m ust  go to  the county  office in  
the  county  in which the co t ton was pro ­
duced and hav e  his lo an documents pre ­
pared. A ny  am ount  whic h is to  be  set  
o ff m ust  be  entered in  the space  prov ided  
in the Co tton Produce r’s No te  by  an em ­
ployee in the county  office.

(d )  Com pliance w ith  the prov isions o f  
this sect ion shall not  depriv e the  p ro ­
ducer o f  any  righ t  he  otherwise has to  
contest  the justness o f  the  indebtedness 
inv olved in the setoff act ion, e ither by  
adm inist rat iv e  appeal o r by  le gal act ion.

§ 1 4 2 7 .1 3 6 5  Classi f icat ion o f  co t ton.

(a )  A ll  cot ton tendered f o r  lo an  m ust  
be  classed by  a US D A  Bo ard  o f  Cotton  
Exam iners (re fe rre d to  in  this subpart  
as “ the bo ard ’ ’ ) and tendered on the  
basis o f  such classificat ion. A  Cotton  
Classif icat ion M em orandum  Fo rm  1 must  
be  based upon a representat ive  sam ple  
draw n in  acco rdance  w ith inst ruc t ions to  
organiz ed im provem ent  groups f o r  sam ­
p ling  cot ton under the Sm ith-Do xe y  P ro ­
gram . I f  the producer’s cot ton has not  
been sam pled f o r  a Fo rm  1 classificat ion, 
the warehousem an (f o r  warehouse-sto red  
co tt on) o r rece iv ing agency  (f o r  co t ton 
covered by  bills o f  lad in g ) shall sam ple  
such cot ton and fo rw ard  the sam ples to  
the  bo ard  serv ing the  district  in  whic h

the co t ton is located. A  Cotton Classi f i ­
cat ion M em orandum  Fo rm  A3 m ust  be  
inserted in each such sample. A  T ag  
L ist  and R eco rd Sheet , CCC Cott on Fo rm  
L  (re fe rre d  to in  this subpart  as “ Fo rm  
L ” ) , m ust  be prepared by  the warehouse ­
m an  o r receiv ing agency , list ing each  
sam ple  inc luded in  a shipm ent  to  the  
board. A  copy o f  such Fo rm  L  shall be  
inc luded w ith the samples, and the  o rig ­
inal and two  copies m ust  be  m ailed sepa ­
rat e ly  to the board. T he  bo ard  w i ll enter 
the  c lassi ficat ion o f  each bale  on the  
Fo rm  L  and re turn a copy o f  such fo rm  
to  the warehousem an o r rece iv ing agency . 
T he  Cotton Classificat ion Mem orandum  
Fo rm  A3 w i ll be  re turned to the producer 
by  the board. I f  a sam ple  has been  
subm itt ed f o r  a  Fo rm  1 o r Fo rm  A3 c las ­
si f icat ion, ano ther sam ple  shall no t  be  
draw n  and fo rwarde d to a  bo ard  except  
f o r  a rev iew classificat ion. W h e re  re ­
v iew classificat ion is no t  invo lved, i f  
t hro ugh e rro r o r otherwise  two  o r m ore  
sam ples f ro m  the sam e bale  are  sub­
m it ted f o r  c lassificat ion, the lo an rate  
shall be  based on the c lassificat ion h av ­
ing  the  lower loan value. I f  a Fo rm  1 
o r Fo rm  A3 rev iew classificat ion is ob­
tained, the lo an  v alue  o f  the cot ton re p ­
resented the reby  w ill be  based on such  

rev iew classificat ion.
(b )  A  c lassing charge  o f  25 cents per 

bale  shall be  collected f ro m  the producer 
by  the warehousem an o r receiv ing agency  
f o r  all  cot ton f o r  which sam ples are  
subm itt ed to a board f o r  a  Fo rm  A3  
classi ficat ion or f o r  a Fo rm  A3 rev iew  
classificat ion. T he  boards w i ll bil l w are ­
housem en and receiv ing agenc ies at  the  
end o f  each m onth fo r  such c lassing  
charges. Pay m ent  o f  these bil ls shall be  
m ade  by  check o r m oney  o rde r pay able  
to “ Com m odit y  Credit  Co rpo rat ion”  and  

m ailed to the Ne w  Orleans office.

§  1427 .1 366  Int e rest  rate.

Lo ans and charges shall bear interest  
f ro m  the date  o f  disbursem ent  at  the  
rat e  announced in  a  separat e  not ice pub ­
lished in  ttie Fed e r al  Re g is t e r .

§ 1427 .1 367  M aturit y .

(a )  Loans m ature  on July  31 fo l lo w ­
ing  the  calendar y ear in  which the lo an  
cotton was grown (p lant ed in  Puerto  
R i c o ) , o r upon such earlie r date  as CCC  
m ay  m ake  dem and fo r  paym ent . W h e n ­
ever the m aturit y  date  fal ls on a  no n ­
wo rkday  f o r  the New  Orleans office, the  
applicable  date  o f  m aturit y  shall be e x ­
tended to inc lude  the next  workday .

(b )  Upo n  the m aturit y  and  no npay ­
m ent  o f  the note, CCC is autho riz ed w i t h ­
out  not ice to the producer to sell, t rans ­
f e r, and deliver the cotton, o r documents 
ev idenc ing t it le thereto, at  such t ime, in  
such m anner, and upon such te rm s and  
condit ions as CCC m ay  determ ine, at  any  
cott on exchange, o r e lsewhere, o r 
t hro ugh any  agency , at  public  o r priv ate  
sale, f o r  im m ediat e o r future  delivery , 
and wit hout  dem and, advert isement , o r 
not ice o f  the t ime and place o f  sale or 
adjournm ent  thereo f o r othe rwise ; and, 
upon such sale, CCC m ay  become the  
purchase r o f  the who le  o r any  part  o f  
such cot ton. A ny  overplus rem ain ing  
f ro m  the proceeds received there from , 
af t e r deduct ing f ro m  such proceeds the  
am ount  o f  the loan, charges, and i n -



5716

terest , shall be paid  to the  producer o r 
to  his personal representat ive w ithout  
righ t  o f assignm ent  to o r subst itut ion o f  
any  o ther person.

(c ) A t  CC C ’s e lection, upon m aturit y  
and nonpay m ent  o f  the  note, t it le  to  the  
cotton shall, wi thout  a  sale  the reo f, im ­
mediate ly  vest  in  CCC, and CCC shall 
hav e  no obligat ion to pay  f o r  any  m arket  
value  which such cot ton m ay  hav e  in  
excess o f  the  am ount  o f  the loan and  
charges plus interest .

(d )  T o  av o id adm inist rat iv e  costs o f  
m aking  sm all pay m ents and handling  
sm all accounts, am ounts o f  $3 o r less 
will be paid  to  the  producer only  upon  
his request. De fic iencies o f  $3 o r less, 
inc luding interest, m ay  be  disregarded  
unless dem and fo r  pay m ent  is m ade  by  
CCC.

§ 1427 .1368 W are h o use  rece ipts and in ­
surance .

Only  nego t iable  m achine  card-t y pe  
warehouse  receipts, acceptable  to  CCC, 
issued by  approv ed warehouses whic h  
prov ide  f o r  delivery  o f  the  cot ton to  
beare r,« o r are  properly  assigned by  e n ­
dorsem ent  in blank  so as to  vest  t it le  
in  the  ho lde r o f  the  rece ipt  w i l l  be  ac ­
ceptable. W h e n  subm it ted to  CCC by  a  
le nding agency  f o r  re im bursem ent  o f  a  
lo an adv ance  m ade  on such cot ton o r 
be fo re  the  county  office m ay  disburse  
the  proceeds o f  a  lo an on such cot ton, the  
warehouse  rece ipt  m ust  contain the  g in  
bale  num ber,; m ust  show that  the  cot ton 
is cov ered by  fi re  insurance, m ust  be  
dated on o r prio r to  the date  the  p ro ­
ducer signs the  note, and m ust  be  
stam ped by  the  warehousem an to show  
“ Rece iv ing charges paid ”  o r “ Rec . Chgs. 
P d ”  be fo re  the  cot ton represented by  the  
warehouse  receipt  w il l be  acceptable  to 
CCC. Open y ard  endorsement , i f  any , on  
the  warehouse  rece ipt  m ust  hav e  been  
resc inded w ith the  legend “ Open y ard  
disc laim er dele ted”  w ith  appropriat e  
warehousem an’s signature. Eac h  rece ipt  
m ust set  out  in its writ t en o r print ed  
te rm s a descript ion by  t ag  num ber and  
gross we ight  o f  the  bale  represented  
thereby  and all o ther fac t s and state ­
m ents required to  be  stat ed in  the  writ t en  
o r print ed terms o f  a  warehouse  rece ipt  
under the  prov isions o f  sect ion 2 o f  the  
Un i fo rm  Ware ho use  Rece ipts Ac t . I f  a  
bale  o f  cot ton has been compressed to  
st andard density , the  warehousem an  
m ust hav e  st am ped o r o therwise no ted  
on the fac e  o f  the warehouse  receipt  cov ­
e ring the bale  whe ther the  bale  was com ­
pressed to  “ st andard”  density  at  a  w are ­
house o r to  “ g in st andard”  density  at  a  
gin. I f  the  compression charge  has been  
paid, he m ust  also stam p o r otherwise  
note this on the  fac e  o f  the  receipt.

T he  date  through which any  storage  
charges hav e  been paid  by  the  producer 
shall be  st am ped o r otherwise  no ted on 
the warehouse  receipt. Block  warehouse  
receipts w il l no t  be accepted except  on 
cotton to  be  reconcentrated pursuant  to  
§ 1427.1370.

§ 1427.1369 L o ans o n  o rde r bi l ls o f  
lad ing .

(a )  Loans on cotton represented by  

o rder bi lls o f  lad ing  w i ll be av ai lable  only  

in  areas and during the  periods specified 

by  the Ne w  Orle ans office where  there is
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a shortage  o f  sto rage space and where  
the necessary  arrangem ents f o r  handling  
the  cot ton hav e  been m ade.

(b )  Co t ton represented by  o rder bills 
o f  lad ing  w i ll be e lig ible  f o r  a loan only  
when it  is shipped by  an  approv ed re ­
ce iv ing agency  as agent  f o r  the  producer. 
Warehousem en, ginners, and o ther re ­
sponsible part ies in  areas where  such  
loans are  av ailable , m ay  be approv ed by  
the Ne w  Orleans office to  ac t  as receiv ing  
agencies. A  receiv ing agency  shall enter 
into  e ither a  Rece iv ing Agency  A g re e ­
ment— Warehousem an, CCC Cotton  
Fo rm  72, or a  Rece iv ing Agency  A g re e ­
ment— Othe r T h an  Warehousem an, CCC  
Cotton Fo rm  73, w ith  CCC. W h e n  re ­
ce iv ing agenc ies are  approv ed, no t if ic a ­
t ions w i l l  be giv en by  let te r o r by  pub ­
lished lists.

(c )  A  producer in  any  such are a who  
is unable  to  f ind sto rage space in  his 
lo cal are a and who  wishes to  obtain  
such a  lo an  should deliv er his co t ton to  
a receiv ing agency  w i t h  the  request  that  
it  ship the co t ton as agent  f o r  the p ro ­
ducer, in  acco rdance  w ith  shipping in ­
st ruct ions furnished by  CCC, to a  w are ­
house where  sto rage  space is av ai lable . 
T h e  rece iv ing agency  shall complete the  
Schedule  o f  P ledged Cott on on Fo rm  A. 
I f  the rece iv ing agency  is no t  a  w are ­
housem an, i t  shall hav e  the  co t ton 
weighed by  a public  o r licensed we igher 
and obtain a W e igh t  and Condit ion  
Cert if icat e in  the fo rm  prescribed by  
CCC. T he  rece iv ing agency  shall also  
execute the  R ece iv ing Agency ’s Cert i f i ­
cate. T he  rece iv ing agency  shall ship  
the cot ton, secure o rde r bil ls o f  lading  
in  a fo rm  acceptable to CCC, and de liver 
to  the  producer the  bi lls o f  lading, t o ­
ge ther w ith  Fo rm  A  and We igh t  and  
Condit ion Cert if icates ( i f  an y ).  I f  t he - 
receiv ing agency  is a warehousem an, i t  
m ay  collect  fees f o r  warehouse  charges 
as pe rm it ted f o r  the  c rop y ear, and a  
fe e  o f  no t  to  exceed 10 cents pe r bale  
to  cover the costs o f  preparat ion o f  
shipping documents. I f  the receiv ing  
agency  is no t  a  warehousem an, i t  sh a l l , ' 
f o r  the purpose o f  pay m ent  o f  g in  com ­
pression only , be  considered as a  w are ­
housem an and  shall be  perm it t ed to  
collect  f ro m  CCC charges f o r  g in  com ­
pression, as prov ided in  the sto rage  
agreem ent  f o r  the  crop y ear between  
OCC and approv ed warehouses, and shall 
be pe rm it ted to  collect  f ro m  producers a  
fe e  no t  in excess o f  the fe e  set fo rt h  in  the  
Rece iv ing Agency  Agreem ent  executed 
by  the rece iv ing agency , and shall post  
in a  conspicuous place  a  not ice showing  
the  fe e  to  be  charged producers. Loans 
shall be m ade  at  the ful l  lo an rat e  at  
the  po int  where  the  rece iv ing agency  
receives the cotton. CCC shall pay  
warehouse  storage  charges on co t ton 
tendered by  the  producer f o r  a  loan  
under this sect ion i f  the rece iv ing  
agency  is a  warehousem an.

§ 1427 .1370 L o ans on cot ton to  be  re ­
concent rated.

Loans on cot ton to be  reconcentrated  
shall be av ai lable  only  on cot ton stored  
at  warehouses approv ed by  the Ne w  
Orleans office in  areas where  there is a 
short age o f  sto rage space. T he  w are ­
housem an shall enter into  a reconcentra­
t ion agreem ent  w ith  CCC. Wareho use

receipts covering co t ton to  be reconcen­
t rat ed under a reconcentrat ion agree ­
m ent  m ust  be in  a fo rm  acceptable  to 
CCC and m ust  prov ide  fo r delivery  o f  the 
cott on to  the o rder o f  CCC. Block w are ­
house receipts covering cot t on to be 
reconcent rated under a  reconcentrat ion  
agreem ent  w i ll be  accepted. A  producer 
who  desires to obtain a  lo an in  this 
m anner should request  the warehouse ­
m an  to issue a warehouse receipt  to him  
in  the fo rm  specified above  and must  
furn ish wri t t en authoriz at ion to the  
warehousem an fo r the  reconcentrat ion  
o f  the co t ton af t e r whic h the warehouse ­
m an w i ll ship the cotton. T he  Form s A  
and warehouse  rece ipts cove ring cotton 
to  be reconcent rated under a  reconcen ­
t rat ion agreem ent  m ust  show the  recon ­
cent rat ion Order num ber under which  
the  co t ton w i l l  be  shipped. T h e  pro ­
ducer shall obtain a lo an on these doc ­
uments in  the usual m anner, and aft er  
rece ipt  o f  the lo an  documents, CCC will 
surrender the warehouse  receipts to  the 
warehousem an.

§ 1427.1371 T e n de r o f  F o rm s A  by  
le nd ing  agencies.

Form s A  f o r  loans disbursed by  a  lend ­
ing  agency , which has entered into  a 
Fo rm  D  agreem ent  prio r to  disbursing  
the loans, shall be  tendered t o  CCC at  
the Ne w  Orleans office on Fo rm  C, ac ­
com panied by  warehouse  receipts, order 
bills o f  lading, o r o ther documents speci ­
f ied by  the  Ne w  Orleans office, c lassifi ­
cat ion m em orandum s, and any  other 
documents required to  be delivered by  
the producers in  connect ion w ith  the 
loans as set f o rt h  in  § 1427.1357, within  
15 day s af t e r the  dates o f  disbursement  
o f  the loans except  where  lat e r tender 
is approv ed by  the Ne w  Orleans office. 
Form s A  m ay  be  tendered direct ly  to 
CCC at  the  Ne w  Orleans office or through  
o ther approv ed lending agencies. Sep­
arat e  Fo rm s C  shall, be  used f o r  upland 
and each ty pe o f  e x t ra long staple  cot ­
ton, f o r  Fo rm s A  secured by  warehouse  
receipts (nonreconcentrated c o t t o n ), fo r 
Form s A  secured by  warehouse receipts 
(reconcentrated c o t t o n ), f o r  Fo rm s A  
secured by  o rde r bil ls o f  lading, and fo r 
Form s A  executed under powers o f  at ­
torney . Eac h  F o rm C  shall statewhether  
the lending agency  desires CCC to effect  
set t lement  by  cash pay m ent  o r by  a 
cert if icate o f  interest . Upo n  receipt  of 
the lo an documents by  the Ne w  Orleans 
office they  w ill be exam ined and, i f  found  
acceptable , w ill be  set t led fo r by  cash 
pay m ent  o r by  issuance o f  a certificate  
o f  inte rest  (as directed by  the lending  
age nc y ), except  that  cert if icates o f  in ­
t erest  w i ll be issued only  to  commercial 
banks. I f  a  cert ficate o f  int erest  is is­
sued, the Fo rm s A  w ill be placed in  a pool, 
and the cert if icate shall represent  an in ­
terest  in  the pool. Lending  agencies 
whic h are  comm erc ial banks m ay , sub­
je c t  to  the approv al and instruct ions of 
CCC, obtain immediate adv ance  pay ­
m ent  f o r  Fo rm s A  they  tender to CCC  
by  draw ing  sight  draf t s on CCC through  
a Fede ral Reserve  bank  or branch bank  
approv ed by  CCC, to ge ther w it h the 
orig inals o f  the Fo rm s C. Fo rm s A  cov ­
ered by  such draf t s m ust  be immediately  
submitt ed with o ther required documents 

to the Ne w  Orleans office.
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§ 1427.1372 L o s s  o f  o r  dam age  to  
ple dge d  cot ton.

In  any  case where  loss o f  o r dam age  
to cotton occurs while  such cot ton Is 
pledged to  CCC, CCC shall hav e  the right  
to determine and file  c laim s against  any  
liable part ies f o r  the  result ing loss. 
Upon de term inat ion o f  the ident ity  o f  
the bales o f  lo an cot ton lost  or dam aged, 
CCC wil l give c redit  on the producer's 
note fo r the loan value (inc luding  
charges and interest ) o f  such cotton. I f  
the proceeds o f  the c laim  exceed the  lo an  
value o f  such cot ton, the excess proceeds 
shall be rem it ted to the producer or to  
the part y  repay ing the  lo an i f  the lo an  

has been repaid.

all  o r part  o f  the am ount due on CCC  
lo ans on upland cotton. I f  pay m ent  is 
no t  effected within five business day s 
af t e r the  date  warehouse  receipts are  
received by  the bank  o r prio r to the  
t im e at  which the  lo an m atures and CCC  
acquires the  cotton, which ever is earlier, 
the  equity  t ransfe r w i ll be void, and the  
bank  w i ll re turn the  warehouse  receipts 
to  the  Ne w  Orleans office. R epay m ents 
will no t  be accepted af t e r CCC acquires 
the cotton. A l l  charges assessed by  the  
bank  to which the warehouse  receipts 
are  sent  must  be paid by  the person re ­
deem ing the cotton.

§  1427.1374 R e pay m e nt  o f  lo an  by  p ro ­
ducer.

m ust be paid by  the person redeem ing the  
cotton,

§ 1427.1375 Co t ton coope rat iv e  m arke t ­
in g  associat ion loans.

A  special fo rm  o f  lo an agreem ent  w il l 
be  m ade  av ai lable  to co t ton cooperat ive  
m arke t ing associat ions whic h sat isfy  the  
requirem ents o f  this section. Un de r this 
agreem ent , m em bers o f  such associat ions 
m ay  act  co llect ive ly  in  obtain ing loans. 
T he  lo an rate s under this agreem ent  w il l 
be the sam e as the lo an rates to  indi ­
v idual producers, and eligibi lit y  require ­
m ents w ith respect  to the cot ton and the 
producers t endering the cot ton to the as ­
sociat ion and o ther lo an prov isions w il l 
be  sim ilar to  those f o r  loans to  indiv idual 
producers. Mem bers desiring to  obtain  
loans f ro m  the ir associat ion should con ­
t ac t  the ir associat ion. Eac h  associat ion 
m ust meet  the fo llow ing  requirements:

(a )  Eac h  associat ion m ust  be  o rga ­
nized f o r  the purpose  o f  m arke t ing cotton 
in  acco rdance  w ith the prov isions o f  the  
Cappe r-Vo lst ead Act .

(b )  Eac h  associat ion shall be  f inan ­
c ially  able  to  m ake  loans to its produce r- 
m em bers and m arke t  the ir cot t on in  
acco rdance  w ith the prov isions o f  the  
current  Cott on Cooperat iv e L o an  A gre e ­
ment .

(c )  Each associat ion shall enter into  
m arke t ing agreem ents w ith its m em bers 
whic h giv e  the associat ion the authori t y  
to  pledge the co t ton to  and otherwise  
handle  i t  w ith CCC.

(d )  Eac h  associat ion shall hav e  a 
cotton m arke t ing o rganiz at ion to  sell its 
producer-m em bers’ cotton.

(e ) Eac h  associat ion shall hav e  a  
sales m anage r employed on an  annual  
basis.

( f )  T he  sales m anage r o f  each asso ­
c iat ion m ust  not  hav e  any  connect ion 
whatev e r w ith  any  f irm  (o the r t h an  the  
assoc iat ion) interested in  buy ing and  
se lling cotton.

§ 1 4 2 7 .1 3 7 6  Custo dial o ffices.

A ll  Fo rm s A  w i l l  rem ain in  the  custody  
o f  the  Ne w  Orleans office unt i l they  are  
repaid  o r unt il  the m aturit y  date  o f  the  
notes, whichev er is earlier.

Effect ive dat e : T h is subpart  shall  be ­
come effect ive upon publicat ion in  the  
F q4 qr - l  R qg i s t qr .

Signed at  Washingt on, D.C., on June  

7, 1963.
H. D. G o 4 8 r qy , 

Ex ec u t i ve Vi c e Pr esiden t , 
Co m m o d i t y Cr ed i t  Cor po r a t i on .

[F .R . Doc. 63-6186; F i le d , June  11, 1963;
8:51 a m . ]

P A R T  1 4 6 4 — T O B A C C O

Su b p a r t — T o b a cco  Lo a n  P r o g r a m

Se t  f o rt h  be low is a  schedule o f  ad ­
v ance  rates, by  grades, f o r  the 1963 crop 
o f  types 11-14, f lue -cured tobacco, under 
the  tobacco lo an  pro gram  published  

July  4, 1962 (27 FJt . 6311).

§ 142X 1373 T ran sfe r  o f  p ro duc e r ’ s in ­
t erest in  lo an  cot ton.

I f  a producer desires to  sell his equity  
in upland o r e xt ra long staple cot ton 
pledged as security  fo r a loan, he must  
use a Fo rm  CCC Co tton A A , Release o f  
Warehouse Rece ipts (re fe rre d to in  this 
subpart as “ F o rm  A A ” ) , f o r this purpose. 
This fo rm  m ay  be  obtained only  f ro m  a  
county office. A  producer who  desires to  
appoint  an at t o m e y -in -fac t  to  ac t  in his 
place and st ead in  selling his equity  In  
loan cot ton shall use Po we r o f  At torney , 
Form  CCC-819 (re fe rre d to  in  this sub­
part  as “ Fo rm  819” ) ,  which m ust  be  
filed w it h the Ne w  Orleans office and an  
executed copy  m ust  be  fi led w ith  the  
county office v alidat ing the  F o rm  A A .  
To obtain the Fo rm  A A , the producer 
may (1 ) present  his copy  o f  the Fo rm  
A  to any  county  office in  the cot ton pro ­
ducing area f o r  preparat ion o f  Fo rm  A A , 
or ( 2) w ithout  present ing his copy  o f  
the Fo rm  A , request  in  person, by  te le ­
phone o r by  writ ten com m unicat ion the  
county office in  which the farm  records 
are m aintained to  t ransm it  a  v alidated  
Form  A A  to  him  o r to a  pe rson desig ­
nated by  him . I f  the “ P roduce r’s Copy ”  
of the Fo rm  A  has been lost  o r destroyed, 
he m ay  obtain a  duplicate f ro m  the  Ne w  
Orleans office, o r f ro m  the county  office 
disbursing the  lo an i f  i t  was disbursed by  
a county  office. Unle ss the  equity  pur ­
chaser completes the  Redem pt ion R e ­
quest on the  F o rm  AA,' o r the t ransfe re e  
executes the  T ransfe re e ’s Redem pt ion  
Request  on F o rm  A A , and presents or 
mails the fo rm  to CCC, in  care  o f  the  
New Orleans office, w ith in  15 days af t e r  
the date  o f  issuance o f  the Fo rm  A A  by  
the county  office, the  equity  t ransfe r w i ll  
be void. I t  shall be  the responsibilit y  o f  
the equity  purchaser to  see t hat  all  
necessary  entries hav e  been m ade  on the  
Form  A A . Upo n  t imely  rece ipt  o f  the  
Form  A A , the  Ne w  Orleans office w i ll  
fo rward the  warehouse  receipts to  the  
bank designated by  the  person who  
signed the redem pt ion request  w ith  di ­
rect ions to  the bank  to re lease the w are ­
house receipts to  such person upon pay ­
ment  o f  the  lo an  v alue  o f  the cot ton 
plus applicable  charges and interest . 
Banks m ay  accept  v alid cot ton expo rt  
payment  cert if icates issued under the  
cotton export  p ro gram  in pay m ent  o f

I f  a producer desires to  redeem  one or 
m ore  bales o f  cot ton pledged to  CCC as 
security  f o r  a  loan, he  m ust  use a  Fo rm  
A A  which m ay  be  obtained only  f ro m  
a county  office. A  producer who  desires 
to appo int  an  at t o m e y -in -fac t  to ac t  in  
his place  and  stead to  redeem  his loan  
cotton shall use Fo rm  819 which must  be  
f i led w ith the  Ne w  Orleans office and an  
executed copy  m ust  be fi led w ith  the  
county  office v alidat ing the Fo rm  A A . 
T o  obtain the Fo rm  A A , the producer 
m ay  (a )  present  his copy  o f  Fo rm  A  to  
any  county  office in  the co t t on-produc ­
ing  area f o r  preparat io n o f  Fo rm  A A , o r
(b )  without  present ing his copy o f  Fo rm  
A , request  in person by  te lephone o r by  
writ t en com m unicat ion the county  office 
in  whic h the farm  records are  m ain ­
tained, to  t ransm it  a v alidat ed Fo rm  A A  
to  him  o r to  a person designated by  him . 
I n  the  event  the  “ P roduce r’s Copy ”  o f  
the  Fo rm  A  has been lost  o r destroyed, 
he m ay  obtain a  duplicat e f ro m  the Ne w  
Orleans office, o r f ro m  the  county  office 
disbursing the 1ban  i f  it  was disbursed  
by  a county  office. T he  producer must  
complete the  Redem pt ion Request  on  
the  Fo rm  A A  and present  o r m ai l the  
fo rm  to  CCC, in  care  o f  the  Ne w  O r ­
leans office, w ith in  15 day s af t e r the  
date  Fo rm  A A  is v alidat ed by  the  county  
office. I t  shall be the  responsibili ty  o f  
the producer to  see t hat  all  necessary  
entries hav e  been m ade on the F o rm  A A . 
Upo n  t im ely  receipt  o f  Fo rm  A A , the  New  
Orleans office w i l l  f o rw ard  the  warehouse  
receipts to  a  bank  designated by  the  
producer w ith  direct ions to  the bank  to  
re lease the warehouse  receipts to  the pro ­
ducer upon pay m ent  o f  the  lo an  v alue  o f  
the  co t ton plus applicable  charges and  
interest . Banks m ay  accept  v alid cot ton  
export  pay m ent  cert if icates issued under 
the  cot ton export  pro gram  in  pay m ent  o f  
all o r part  o f  the  am ount due on CCC  
lo ans on upland cotton. I f  pay m ent  is 
no t  effected w ithin  five business day s 
af t e r the receipts are  received by  the  
bank  o r prio r to  the  t ime at  whic h the  
loan m atures and  CCC acquires the  
cotton, which ever is the earlie r, the  bank  
will re turn the  warehouse  receipts to  
the  Ne w  Orleans office. R epay m ents w ill 
no t  be accepted af t e r CCC acquires the  

cotton. A l l  charges assessed by  the bank  

to  whic h the  warehouse  receipts are  sent
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§ 1464.1501 1963 c r o p ,  f lue -c ure d  t o ­

bacco , T y p e s  11—14, adv ance  sched ­
ule .1 ;

[Do llars pe r hundre d po unds. f a rm  sales
w e ig h t ]

Advance Advance
Grade  : rate Grade : rate

A 1 F  . . ......... 84.12 B3 K L _____ 56.12
A 2F  _.......... 82.12 B4 K L _____ 54.12

A I R  _........ . 81.12
B5 K L
B6 K L

_____ 50.12
_____ 44.12

A 2R  _.______ 80.12

B1 L  _.______ 78.12
B3 K F 56.12
B4K F 54.12

B2L ______ 73.12 B5 K F _____ 50.12
B3L  . .______  69.12 B6 K F _____ 44.12
B4 L  _.______ 66.12

. B5 L  _..........  6 1 .Ì2 B3 K M _____ 56.12
B6 L  _.......... 56.12 B4 K M _____ 54. 12

B1 F  _.......... 78.12
B5 K M
B6 K M

_____ 50.12
_____ 43.12

B2F ______  73.12
B3 F  _.......... 69.12 B4 G L _____ 52.12
B4 F  _.......... 66.12 B5 G L _____  48.12
B5 F  _.______ 61.12 B6 G L _____ 41.12
B6 F  _..........  56.12

B 4 G F _____ 52.12
B1 F R --------77.12 B 5 G F _____ 48.12
B2 F R _____ 71.12 B6 GF _____ 41.12
B3F R
B4 F R
B5 F R
B6 F R

--------67.12
_____ 62. 12
_____ 57.12
_____ 51.12

B4 GR
B5 GR
B6 GR

_____ 46.12
_____ 42.12
_____ 34.12

B1 R  _.
B2R
B3R

....... . 63.12

......... 59.12
---------55.12

B4 G K
B5 G K
B6 GK

_____ 46.12
_____ 43.12
_____ 36.12

B4R 50 12 B 5 G G S'* 12
B5R 44 12

........ 55.12B6 R ---------37.12 B3L S -
B4L S _ _____  53.12

B5D ---------38.12 B5L S - _____ 49.12
B6D ---------31.12 B6L S _ _____ 42.12

B3 L V --------63.12 B3F S - _____ 55.12
B4 L V _____ 58.12 B4FS ______ 53.12
B5 L V ........ 54. 12 B5F S _ _____ 49.12

B3 F V --------63.12
B6F S _ _____ 42.12

B4F V
B5 F V

--------58.12
--------54.12

B5R R

B5 R G

_____ 40.12

_____ 36.12
B4 K V _____ 49.12

H 1L  __.B5 K V _____  43.12 _____ 77.12

B6 K V --------36.12 H 2L  __._____ 73.12
H 3L  — _____ 72.12

B4 K ____ _ 63.12 H 4L 71. 12
B5 K  _-------- 59.12 H 5L  __._____ 68. 12
B6 K  . -------- 53.12 H6L _____  64.12

1 T he  adv anc e  rat es list ed abo v e  are ap p li ­
c able  o n ly  t o  t ied f lue -c ure d  t obacco  ide n t i ­
f ied o n  a “ W i t h in -Q uo t a ”  (w h i t e ) m arke t ­
i n g  card; rat es fo r unt ie d  f lue -c ure d t obacco  
sim i larly  ident if ied are  six do llars ($6.00) 
pe r hundre d  po unds less f o r  each grade  t han  
f o r  t ied tobacco ; and rat es f o r  t obacco  ide n ­
t i f i e d  o n  a “ L im i t e d  Suppo rt — W i t h i n - 
Quo t a”  (b lu e )  m ark e t ing  card are  50 pe rc ent  
o f  t he  applic able  rat es fo r  t obacco  ident i f ied  
o n  a “ W i t h in -Q uo t a ”  (w h i t e ) m ark e t ing  
card, p lus six  cent s ($0.06) pe r hundre d  
po unds. T o bacc o  is e l ig ible  fo r adv ances 
o n ly  i f  c o nsigned by  t he  o rig inal pro duce r  
and o n ly  i f  pro duced o n a c o o perat ing  farm .

I n  t he  Ge o rg ia-F lo r ida area price  suppo rt s 
w i l l  be  av ai lable  o n ly  o n  unt ie d  t obacco  as 
in  t he  past  years. O n  al l  m arke t s except  in  
t he  Ge o rg ia-F lo r ida area, pric e  suppo rt  o n  
unt ie d  t obacco  w i l l  be  av ai lable  fo r  the  first  
sev en m arke t  day s o n lugs, prim ings and  
no ndesc ript  grades the reo f , and  price  sup ­
po rt  f o r  t ied tobacco  w i l l  be  av ai lable  fo r  a l l  
grades d ur in g  the  fi rst  sev en sale day s as 
w e ll as d ur in g  the  re m ainde r o f  t he  m ark e t ­
i n g  season.

T o bacc o  graded “ W ”  (un sa f e  o rd e r ),  “ U ”  
(un so un d ),  N2, No —G  o r scrap w i l l  no t  
be  accept ed. T he  Cooperat iv e  A ssoc iat ion  
t h ro ug h  w h ic h  pric e  suppo rt  is m ade  av a i l ­
able  is aut ho riz e d  t o  de duc t  12 cents pe r  
h un dre d  po unds t o  app ly  against  o v erhead  
costs.

[Do llars pe r hun dre d po unds, f a rm  sales
w e ig h t ]

Advance Advance
Grade : rate €rrade : rate

H 1F ......... 77.12 X 4 F  __ _____ 68.12
H 2F ______ 73.12 X 5 F  __ _____  62.12
F 3 F ■ 72 12

X 3 L V _____  61.12
H 4F _ 71.12
H 5F ______ 68.12 X 4 L V _____  58.12

H 6F ______ 64.12 X 3 F V _____ 61.12

H 3F R _____ 68.12
X 4 F V _____  58.12

H 4 F R _____ 65.12 X 4 K V _____  49.12
H 5F R _____  62.12

X 4 K L _____ 56.12H 6F R ____ -  58.12

C1L -------- 78.12 X 4 K F _____ 56.12

C2L ______ 74.12 X 3 K M ........ 60.12
C3L ______ 73.12 X 4 K M ........ 55.12
C4L ______ 72.12
C5L  . . ______ 71.12 X 3 L S _____ 58. 12

X 4 L S _____ 55. 12
C1F  —______ 78.12
C2F ______  74.12 X 3 F S _____ 58.12

C3F ______  73.12 X 4 F S _____ 55.12

C4F ______ 72.12 X 4 G  _ _____ 48.12
C5F ______ 71.12 X 5 G  _ _____ 41.12

C4 L V  .......... 66.12 P 2 L  __ _____ 65.12

C4 F V  .-------- 66.12 P 3 L  __ _____ 63.12
P 4 L  __ _____ 57.12

C4 K L _____ 62.12 P 5 L  __ _____ 47.12

C4K F ........  62.12 P 2 F  __ ........ 65.12

C4 K M _____ 62.12 P 3 F  __ _____ 63.12
P 4 F _____ 57.12

C4LS -______60.12 P 5 F  __ ........ 45.12
C5LS .------ - 58.12

C4FS . ______60.12
P 4 G  __ 
P 5 G  __

_____ 42.12
_____ 34.12

C5FS --------- 58.12

X 1 L  __ 
X 2 L  
X 3 L  __ 
X 4 L  
X 5 L  __

- ____ 73.12
______ 72.12
______71.12
-------- 68.12
........ 62.12

N I L  __ 
N 1 L X  
N 1 F  __. 
N1 R  __ 
N 1 GL  
N 1 G F  .

_____ 27.12
_____ 39.12
_____ 34.12
_____  28. 12
_____ 25. 12
_____ 31. 12

X 1 F  __ _____ 73.12 N 1 G R  ._____ 26.12
X 2 F  __ _____ 72.12 N 1 G G  ,_____ 24.12
X 3 F  __ _____  71.12

(Sec . 4, 62 Stat . 1070, as am ended; 15 U.S.C. 
714b. I n t e rp re t o r  app ly  sec. 5, 62 Stat . 1072, 
secs. 101, 106, 401, 403, 63 St at . 1051, as 
am ended, 1054; 74 Stat . 6; 15 U.S.C. 714c, 7 
U.S.C. 1441, 1445, 1421,1423; sec. 125, 70 Stat . 
198, 7 UJ5.C. 1813)

Effec t ive dat e : Dat e  o f  signature .

7,
Signed at  Washingt on, D.C., on June  
1963.

H . D. G o d f r e y, 
E x ec u t i ve Vi c e Pr esiden t , 

Co m m o d i t y Cr ed i t  Cor por a t i on .

[F .R . Doc . 63-6188; F i le d, June  11, 1963; 
8:51 a m . ]

T i t le  1 4 - A ER O N A U T I C S  A N D  
SP A C E

C h a p t e r  I— F e d e r a l  A v ia t i o n  A g e n c y  

SU B C H A P T ER  E— A I R S P A C E [ N E W !  

[A irspac e  Docke t  No . 6 2 -W A -7 9 ]

P A R T  7 5 — EST A B LI SH M EN T  O F  JET  
R O U T ES [ N EW ]

D e sig n a t io n  o f  Je t  R o u t e  a n d  Je t  
A d v iso r y  A r e a

On January  16, 1963, a not ice o f  pro ­
posed rule  m aking was published in  the  
Fed e r al  R eg is t e r  (28 F .R . 413) stat ing  
that  the F ede ral Av iat ion Agency  (F A A )  
proposed to  designate  a  je t  route  and

associated je t  adv isory  are a f ro m  A lbu ­
querque, N . Mex., to  Dallas, Tex., v ia 
T exico , N . M ex .; and a te rm inal je t  ad ­
v isory  are a f ro m  the W ic h i t a Falls, Tex., 
V O R T A C  v ia the W ic h i t a Falls V O R T A C  
262° T rue  rad ial to  its intersect ion with 
the proposed route f o r  Dallas/Ft . Worth  
departures.

T he  Departm ent  o f  the A i r  Force  (A F )  
object ed to the pro posal f o r  the fo llowing  
reasons:

1. T he  proposed route would overlie  
the Bridgeport , T ex., V O R T A C  facility  
whic h is the prim ary  fac i li t y  f o r  south ­
bound operat ions at  Carswe ll A F B ;

2. Nego t iat ions between the A F  and 
F A A  on the requirem ent  f o r  high alt i ­
tude  intensive student  je t  t raining areas 
to  support  the Webb/R eese  Unde rgradu ­
ate P i lo t  T rain ing  P ro g ram  hav e  not 
progressed to  a degree which would en ­
able  a  com prehensive assessment o f  over­
all e ffect ; and

3. T he  proposed route  would be in con ­
f lict  w ith operat ions f ro m  Cannon AFB.

Since the no rm al rout ing f o r . west ­
bound departures f ro m  the  Dallas/Ft . 
W o rt h  Met ropo lit an are a is v ia the 
W ic h i t a Falls V O R T A C , the  F A A  is 
designat ing the  proposed je t  route seg ­
m ent  between T exico  and Dallas v ia 
W ic h i t a Falls. Such act ion would ob­
v iate the requirem ent  f o r  the term inal 
je t  adv isory  are a and would route air ­
c raf t  away  f ro m  the  Bridgepo rt  V O R ­
TAC;. Should negot iat ions between the 
A F  and F A A  f o r  addit ional Webb/R eese  
high  alt itude  intensive student  je t  t rain ­
ing areas reveal the need fo r  any  change  
in  alignm ent  o f  the route  structure, such 
change  w i ll be  considered at  that  time. 
Addit io nally , any  conflict  between en 
route  t raffic  and operat ions at  Cannon  
A F B  w ill be resolved on a  procedural 
basis by  the appropriat e  air route traffic 
contro l center to ensure efficient  ai r t ra f ­
f ic  service. No  o ther adverse  comments 
were received.

Inte rested persons hav e  been afforded 
an opportunit y  to  part ic ipate  in the 
m ak ing  o f  the rules here in adopted, and 
due considerat ion has been giv en to all 
re le v ant  m at t e r presented.

T he  substance o f  the proposed am end ­
ments hav ing  been published, and fo r  
the reasons stat ed here in and in  the 
notice, the fo llow ing  act ions are  taken:

1. I n  § 75.100 (28 F .R . 19-50, January  
26, 1963) the fo llow ing is added:

Jet  R o ut e  No . 72 (A lbuq ue rq ue , N. Mex., to 
Dallas, T e x . ).  F ro m  A lbuq ue rq ue , N. Mex., 
v ia T ex ico, N . Mex.; W ic h i t a Falls, T ex .; to 
Dallas, T ex .

2. I n  § 75.200 (28 F .R . 19-60, January  
26, 1963) the  fo llow ing  is added:

Je t  R o ut e  No . 72 je t  adv iso ry  area. R adar- 
A lbuq ue rq ue , N . Mex., t o  Dallas, T ex .

T hese  am endm ents shall become e f ­
fect ive  0001 ejs.t., August  22, 1963.

(Sec . 3 0 7 (a ),  72 Stat . 749; 49 U.S.C. 1348)

Issued in  Washingt on, D.C., on June 5, 
1963.

H . B. He l s t r o m,
Ac t i n g  Ch ief ,

Ai r sp ace Ut i l i za t i on  Divi si on .

[F .R . Doc. 63-6147; F i le d, J une  11, 1963;
8:46 a.m .]
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T it le  2 1 — FO O D  A N D  D R U G S
Ch a p t e r  I— Fo o d  a n d  D r u g  A d m in is ­

t r a t io n , D e p a r t m e n t  o f  H e a l t h ,  Ed u ­

ca t io n ,  a n d  W e l f a r e

pA RT 1— R EG U LA T I O N S FO R  T H E EN ­

FO R CEM EN T  O F  T H E  FED ER A L 
FO O D , D R U G , A N D  C O SM ET I C  A C T

PA RT 3 — ST A T EM EN T S O F  G EN ER A L  
P O LI C Y  O R  I N T ER P R ET A T I O N

PA RT 1 6 4 — C E R T I F I C A T I O N  O F  
B A T CH ES O F  D R U G S C O M P O S ED  
W H O LLY  O R  P A R T LY  O F  I N SU LI N

PA RT 1 6 5 — C ER T A I N  C H EM I C A L  D E ­

R I V A T I V ES O F  S U B S T A N C E S  
N A M ED  I N  SEC T I O N  5 0 2 ( d )  O F  T H E 
FED ER A L F O O D , D R U G , A N D  C O S ­

M ET I C  A C T  D ESI G N A T ED  A S H A B I T  
FO R M I N G

D ru g s a n d  D e v ice s; S p a n ish - L a n -  
g u a g e  V e r sio n s o f  R e q u ir e d  L a b e l ­

in g  St a t e m e n t s

Under the authorit y  vested in  the Sec ­
retary o f  Healt h, Educat ion, and W e l ­
fare  by  the F ede ral Food, Drug , and Cos­
metic Ac t  (sec. 7 0 1 (a), 52 Stat . 1055; 21
U.S.C. 3 7 1 (a )) and de legated to  the Com ­
missioner o f  Food and Drugs by  the Sec ­
retary (25 F .R . 8625), the fo llowing  
amendments are  o rdered:

Part  1 is am ended in  the fo llowing  
respects:

a. By  chang ing  § 1 .103 (c )(1 ) to read  
as fo llows:

§ 1 .10 3  Drug s  and dev ic e s; f o rm s o f  
m ak in g  re quire d  statements.

*  *  *  *  *

( c ) (1 )  A l l  words, statements, and  
other info rm at ion required by  o r under  
authority  o f  the act  to  appe ar on the  
label o r labe ling  shall appear the reon in  
the English language : Pr o vi ded, h o w ­

ever, T h at  in  the  case o f  art ic les dist ribu­
ted sole ly  in  the Com m onwealth o f  
Puerto R ic o  o r in  a  T e rri t o ry  where  the  
predom inant  language  is one o ther t han  
English, the  predom inant  language  m ay  
be subst ituted f o r  English.

b. By  adding  to  P art  1 the fo llowing  
new sect ion:

§ 1.108 D rug s and  de v ic e s; statem ent  o f  
po lic y  re  Span ish-language  v ersions 
o f  re quire d  labe l in g  statements.

A n increasing num ber o f  m edicat ions 
restricted to  prescript ion use only  are  
being labe le d solely  in  Spanish f o r  dis ­
t ribut ion in the  Com m onwealth  o f  Puerto  
Rico where  Spanish is the  predom inant  
language. Such labe ling  is authoriz ed  
under § 1.103(c). T w o  required w arn ­
ings, the  wo rding  o f  whic h is fixed by  
law in  the English language , are  pres­
ently be ing t ranslat ed in various ways, 
from  li t e ral t ranslat ion to  loose int e r ­
pretat ion. T he  statutory  nature  o f  
these two statements requires that  the  
t ranslat ion m ust  convey  the m eaning  
properly , in  o rde r to av oid confusion and  
dilution o f  the  purposes o f  the  warnings. 
The Com missioner o f  Food and Drugs 
hereby adopts the fo llow ing Span ish- 
language versions as the accepted equiv ­

alents o f  the English wording o f  the  
f o llo w ing :

(a )  Sect ion 503 (b) (4 ) o f  the Federal 
Food, Drug , and Cosmet ic  A c t  requires 
the  stat em ent  “ Caut ion: F e de ral law  
prohibit s dispensing wit hout  presc rip ­
t ion.”  T h e  Spanish, version o f  this shall  
be : “ Precauc ión: L a  ley  F e de ral prohibe  
su despacho sin prescripción facultat iv a.”

(b )  Sect ion 502 (d) o f  the Federal 
Food, Drug , and Cosmetic  A c t  requires 
the  stat em ent  “ W arn in g — M ay  be  habi t  
fo rm ing”  on habi t -fo rm ing  drugs. T he  

Spanish version o f  this shall be : “ Av iso—  
Puede  fo rm ar habit o  o v icio.”

(Secs. 5 0 2 (d ), 5 0 3 (b ) (4 ) ,  7 0 1 (a );  52 Stat . 
1052, as am e nde d 135 St at . 648; 1055; 53 Stat . 
854; 21 U.S.C. 3 5 2 (d ), 3 5 3 (b) (4 ) ,  3 7 1 (a ) )

2. T he  fo llo w ing c ro ss-re fe rence  is in ­
serted preceding § 1.106:

Cr o ss -Re f e r e nc e : See § 1.108 t or  t he  
Span ish -lang uag e  v ersion o f  t he  re quire d  

labe lin g  stat em ent  in  S 1.106 ( b j ( 2 ) ( i ) ,  (c )  
(2 )  ( i ) , ( d )  ( 2 > ( i ) ,  ( k ) ( 2 ) ( i i ) ,  an d  (1 ).

3. T he  fo llow ing  c ross-re fe rence  is in ­
serted imm ediately  fo llow ing  § 3.504:

Cr o ss -Re f e r enc e : F o r t h e  Sp an ish -lan ­
guage  v e rsion o f  the  re quire d  labe lin g  stat e ­
m ent , see I 1.108 o f  this* chapt e r.

4. T he  fo llow ing  c ross-reference  is in ­
serted im m ediate ly  fo llow ing  § 164.6(h)
( 1 ) :

Cr o ss -Re f e r enc e : F o r t h e  Sp an i sh -lan ­
guage  v e rsion o f  t he  re quire d  labe ling  stat e ­
m ent , see § 1.108 o f  t h is chapt e r.

5. T he  fo llow ing  c ross-re fe rence  is in ­
serted im m ediate ly  fo llow ing  § 165.2:

Cr o ss -Re f e r enc e : F o r t h e  Sp an i sh -lan ­
guage  v e rsion o f  t he  re q uire d  labe ling  st at e ­
m ent , see § 1.108 o f  t h is chapte r.

Not ice and public  procedure and de ­
lay ed effect ive date  are  not  necessary  
prerequisites to  the prom ulgat io n o f  this 
order, and I  so find, since the am end ­
ments are  def init iv e o r interpret at iv e  in  
nature  o r m ere ly  insert  appropriat e  
cross-references.

(Se c . 7 0 1 (a ),  52 St at . 1055; 21 Ü.S.C. 3 7 1 (a ) )

Dat e d : June 7, 1963.

G eo . P . La r r ic k ,
Co m m issi o n er  o f  F o o d  and Dr ugs.

[F .R . Doc . 63-6166; F i le d , June  11, 1968;
8:48 a m . ]

P A R T  8 — C O LO R  A D D I T I V ES

Su b p a r t  F— List in g  o f  C o l o r  A d d i t iv e s 
f o r  D r u g  U se  Ex e m p t  Fr o m  Ce r t i f i ­

ca t io n

S y n t h q t i B  I r o n  O x i 4 q ; S t - y  o p  O r 4 qr  

^  L i s t i n g  - s  -  C o l o r  A 4 4 i t i v q

I n  the m at t e r o f  list ing synthet ic  iron  
oxide  as a safe  co lo r addit ive  fo r use in  
o r on drugs and exem pt ing it  from  cer ­
t i f icat ion:

I n  accordance w ith  the prov isions o f  
the Federal Food, Drug , and Cosmetic  
A c t  (sec. 706 ( b ) ( 1 ) ,  ( c ) ( 2 ) ,  74 Stat . 
403; 21 U.S.C. 376 ( b ) ( 1 ) ,  ( c ) ( 2 ) )  and  
under the authorit y  de legat ed to him  by  
the  Secret ary  o f  Health , Educat ion, and  
W e lfare  (25 F .R . 8625), the Com m is­
sioner o f  Food and Drugs, based on a 
pet it ion filed by  Sm ith K line  & French

Laborato rie s, 1500 Spring  Garde n  Street , 
Phi lade lphia 1, Pennsy lv ania, and o ther 
re lev ant  m aterial, prom ulgated an  order 
on A pri l  16, 1963 (28 F .R . 3693), list ing  
synthet ic  i ron oxide  as a  safe  co lo r add i ­
t ive f o r  use in o r on drugs and exempt ing  
i t  f ro m  cert if icat ion. T he  ac t  perm it s 
a period o f  30 day s f o r  the f i l ing o f  o b ­
jec t ions to  an  o rder. W i t h in  that  period, 
Ansbache r Siegle  Div ision o f  Sun  Chem i ­
c al Co., H . K ohnstam m  & Co., Inc., 
T hom asse t  Co lo r Div ision o f  St e rling  
Drug  Co., M c Ne i l Laborato rie s, Inc., and  
the Pharm aceut ical M anufac t ure rs A s ­
sociat ion f iled object ions, stat ing that  
they  would be adverse ly  affected by  such  
an order, and speci fy ing the ir object ions.

Hav ing  care fully  Considered the  o b­
jec t ions filed, the Com missioner has con ­
c luded that  the persons objec t ing are  
adversely  affected and that  the objec ­
t ions are  based on reasonable  grounds. 
A ltho ugh the object ions were directed 
only  t oward paragraphs dealing w it h  
the specifications and  the uses and re ­
strict ions, the object ions re late  to all  p ro ­
v isions o f  the order.

No w, t h er ef or e, i t  is o r der ed, T h at  the  
order list ing synthet ic  iron oxide as a 
co lo r addit iv e  f o r  use in  o r on drugs and  
exem pt ing it  f ro m  cert if icat ion be  stayed 
in  its ent irety.

A t  a lat e r date, the  Com missioner 
will  announce the date  and place  o f  a 
public  hearing, should one become neces­
sary , o r the  f inal decision in  this m at t e r 
by  publicat ion in  the F q4 qr - l  R qg i s t qr .

(Secs. 701, 706, 52 St at . 1055 as am ended; 74 
St at . 403; 21 U.S.C . 371, 876)

Date d: June  7,1963.

G qo . P . L - r r i B k ,

Com m i ssi oner  o f  F o o d  and Dr ugs.

[F .R . Doc . 63-6167; F i le d, June  11, 1963;
8:48 a.m .]

pa r t  42— EGGS AND EGG PROD­
UCTS; DEFNITIONS AND STAND­
ARDS OF IDENTITY

D r ie d  Eg g  Y o l k s; Ef f e ct iv e  D a t e  o f  O r ­

d e r  A m e n d i n g  S t a n d a r d  o f  I d e n t i t y

Pursuant  to  the prov isions o f  the  F e d ­
e ral Food, Drug , and Cosmetic  A c t  (secs. 
401, 701, 52 Stat . 1046, 1055, as am ended  
70 Stat . 919; 21 U.S.C. 341, 371) and in  
acco rdance w ith the authori ty  de legated  
to  the Com missioner o f  Food and Drugs 
by  the Secre tary  o f  Health, Educat ion, 
and W e l fare  (25 F .R . 8625), not ice is 
giv en t hat  no  object ions were  f i led to the  
o rde r published in  the F q4 qr - l  R qg i s t qr  

o f  A pri l  27, 1963 (28 F .R . 4179), am end ­
ing  the st andard f o r  dried egg yolks to  
perm it  the opt ional use o f  sodium  si li - 
coalum inate  as an  ant icak ing Ingredient . 
Accordingly , the am endm ent to  the  de fi ­
n it ion and st andard o f  ident ity  pro m ul ­
gat ed by  that  o rder w i ll become effect ive  
June 11,1963.

(Secs. 401, 701, 52 Stat . 1046, 1055, as am e nd ­
ed 70 Stat . 919; 21 U.S.C . 341, 371)

Date d: June 7, 1963.

G qo . P . L - r r i B k , 

Co m m issi oner  o f  Fo o d  and Dr ugs.

[F .R . Doc. 63-6168; F i le d, J une  11, 1963; 
8 :48  a m . ]
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P A R T  1 4 6 a — C ER T I F I C A T I O N  O F  
P EN I C I LLI N  A N D  P EN I C I LL I N - C O N ­

T A I N I N G  D R U G S

B u f f e r e d  M e t h k i l l in  So d iu m

Unde r the authorit y  vested in the Sec ­
re tary  o f  Healt h, Educat ion, and W e lfare  
by  the  Federal Food, Drug , and Cosmet ic  
Act  (sec. 507, 59 Stat . 463, as am ended; 
21 U.S.C. 357) and de legated to  the  
Com missioner o f  Food and Drugs by  the  
Secre tary  (25 FJEt. 8625), the regulat ions 
f o r  the cert if icat ion o f  penic illin and  
penic il lin-containing drugs (21 C F R  
146a.ll; 28 F.R . 2163) are  am ended by  
adding to  § 146a.l l (a )  a new subpara ­
g raph  (4 ) reading as fo llows:

§ 146a.11 Buf f e re d  m ethic i ll in  sodium , 

(a )  * * *
(4 ) I t s p H  in an  aqueous solut ion con ­

t ain ing  10 m ill igram s pe r m illi l it er is no t  
less t han 6.0 and no t  m ore  than 8.5.

Not ice and public  procedure  and de ­
lay ed effect ive date  are  not  necessary  
prerequisit e?  to the prom ulgat ion o f  this 
order, and I  so find, since the am endm ent  
prov ides f o r  im prov ed stabi lit y  o f  recon­
st itut ed solut ions o f  the drug  involved.

Ef f ec t i ve date. T h is o rder shall  be ­
come effective on the date  o f  its publica ­
t ion in  the F q4 qr - l  R qg i s t qr .

(Se c . 507, 59 Stat . 463, as am ended; 21 U.S.C. 
357)

Dat e d : June 7,1963.

G qo . P . L - r r i B k ,

Co m m issi o n er  o f  Fo o d  and Dr u gs.

[F .R . Doc. 63-6169; FUed, J une  11, 1963; 
8:48 a.m .]

T i t le  2 6 — IN T ERN A L R EV EN U E
C h a p t e r  I— I n t e r n a l  R e v e n u e  Se r v ice , 

D e p a r t m e n t  o f  t h e  T r e a su r y  

SU B C H A P T ER  A — I N C O M E  T A X  

N  [T D .  6657]

p a r t  1— INCOME TAX; TAXABLE 
YEARS BEGINNING AFTER DECEM ­
BER 31, 1953

D e d u ct io n  f o r  D e f ic ie n cy  D iv id e n d s

I n  o rde r to  change the date  o f  a de ­
t e rm inat ion under section 5 4 7 (c )(3 ) o f  
the In t e rnal Revenue  Code, re lat ing to 
the  deduct ion f o r  deficiency div idends 
f o r  purposes o f  the pe rsonal ho lding com ­
pany  tax, parag raph  ( b ) ( l ) ( v )  o f  
§ 1.547-2 o f  the  Incom e T ax  R e gula ­
t ions (26 C F R  P art  1) is am ended to  
re ad  as fo llows:

§ 1.547—2 R equire m ents f o r  de fic iency  
div idends.

* * * * *

(b )  Spec ia l  r ules— (1 ) Na t u r e and de ­
tai ls o f  deter m inat i on . * * *

(v )  A  det erm inat ion under section 547
(c ) (3 ) m ay  be  m ade  by  an  agreem ent  
signed by  the  district  director or such  
other official to  whom  authorit y  to sign  
the  agre em ent  is delegated, and by  o r on  
be half  o f  the t axpay er. T he  agreem ent

R U LES A N D  R EG U LA T I O N S

shall set  fo rt h  thè to tal am ount o f  the  
liabil i t y  f o r  personal ho lding com pany  
t ax  f o r  the t axable  y ear o r years. A n  
agreem ent  under this subdiv ision which  
is signed by  the district  directo r (o r  such  
o ther official to  whom  authorit y  to  sign  
the agreem ent  is de legated) on o r af t e r  
July  15, 1963, shall be sent  to  the t ax ­
pay e r at  his last  known address by  e ither 
registered o r cert if ied m ail. I f  regis ­
t ered m ai l is used f o r  such purpose, the  
date  o f  registrat ion shall be t reated as 
the date  o f  det erm inat ion; i f  cert if ied 
m ail is used f o r  such purpose, the  date  o f  
the  postm ark on the sender’s receipt  f o r  
such m ai l shall be  t reated as the date  
o f  de term inat ion. Howev er, i f  a  div i ­
dend is paid  by  the corporat ion be fo re  
such reg ist rat ion o r postm ark  date  but  
on o r af t e r the date  such agreem ent  is 
signed by  the  district  directo r o r such  
o ther official to  whom  authorit y  to  sign  
the agreem ent  is delegated, the date  o f  
de term inat ion shall be such date  o f  
signing. T he  date  o f  det erm inat ion with  
respect  to an  agreem ent  which is signed  
by  the district  directo r (o r  such o ther 
official to  whom  authorit y  to sign the  
agreem ent  is de legat ed) be fo re  July  15, 
1963, shall be the date  o f  the postm ark  
on the cover envelope in  which such  
agreem ent  is sent  by  o rdinary  m ail, e x ­
cept  that  i f  a div idend is paid by  the  
co rporat ion be fo re  such postm ark date  
but  on o r af t e r the date  such agreem ent  
is signed by  t he  district  direc to r o r such  
o ther o fficial to  whom  authorit y  to sign  
the  agreem ent  is delegated, the date  o f  
det erm inat ion shall be such date  o f  
signing.

Because this T re asury  decision m ere ly  
effects a  liberaliz ing am endm ent  to  e x ­
ist ing regulat ions w ith  respect  to  the  
date  o f  a  dete rm inat ion unde r sect ion 
5 4 7 (c )(3 ),  i t  is found unnecessary  to  
issue this T reasury  decision with not ice  
and public  procedure  thereon unde r sec ­
t ion 4 (a )  o f  the Adm inistrat iv e  P ro ­
cedure  Act , approv ed June  11, 1946, o r  
subjec t  to  the effect ive date  lim itat ion  
o f  section 4 (c ) o f  that  Act .

T his T reasury  decision is issued under 
the authorit y  contained in  sect ion 7805 
o f  the In t e rnal Revenue  Code o f  1954 
( 68A  Stat . 917; 26 U.S.C. 7805).

Es q - l ]  M o r t i m qr  M .  C - p l i n ,

Com m issi o n er  o f  In t er n a l  Reven u e.

Approv ed: June  6, 1963.

S t - n l q y  S .  S u r r qy ,

Assist an t  Sec r et a r y o f  t h e 
T reasury.

[F .R . Doc. 63-6174; F i le d, June  11, 1963;
8:49 a.m .]

S U B C H A P T ER  D — M I S C EL L A N EO U S  E X C I S E T f c ( E S  

[T D .  6656]

P A R T  4 4 — T A X ES O N  W A G ER I N G ;

EFF EC T I V E JA N U A R Y  1 , 1 9 5 5

C h a n g e  o f  A d d r e ss

On A pri l  10, 1963, not ice o f  proposed 
rule  m ak ing  was published in  the F q4 ­

qr - l  R qg i s t qr  (28 FJR. 3487) to  am end  
parag raph  (a )  o f  §44.4905-2 o f  the  
W ag e rin g  T ax  R egulat ions (26 C F R  P art

44) to require  the reg istrat ion o f  a 
change  o f  address by  each person en ­
gaged in  the  business o f  accept ing wagers 
be fo re  conduct ing any  wage ring  act iv ity  
at  the new address. No  object ion to the 
rules proposed hav ing  been received dur ­
ing  the 30-day  period prescribed in  the 
not ice, the regulat ions so proposed are  
hereby  adopted. .

T h is T reasury  decision is issued under 
the autho ri t y  contained in  sect ion 7805 
o f  the In t e rnal Revenue  Code o f  1954 
( 68A  Stat . 917; 26 U.S.C. 7805).

M o r t i m qr  M .  C - p l i n ,

Co m m issi oner  o f  In t er n a l  Reven u e.

Approv ed: June 6, 1963.

S t - n l q y  S .  S u r r qy ,

Assist an t  Sec r et a r y o f  t h e 
T r easur y.

I n  o rder to require the re gistrat ion of  
a change  o f  address by  each person en ­
gaged in  the business o f  accept ing 
wagers be fo re  conduct ing any  wagering  
act iv ity  at  the new address, paragraph  
(a )  o f  § 44.4905-2 o f  the W ag e rin g  T ax  
R egulat ions (26 C F R  P art  44) is amended  
to  read as fo llows:

§  44 .4905—2 Change  o f  address.

(a )  Pr o cedu r e b y  t ax payer — ( 1) Af t er  
J u n e 30, 1963. Whenev e r, af t e r June  30, 
1963, a t axpay e r changes his business or 
residence address to  a locat ion o ther than  
that  specified in  his last  re turn on 
F o rm  11-C, he shall registe r the change  
with the dist ric t  direct o r f ro m  whom  
the  special t ax  stam p was purchased by  
f i l ing a new re turn, Fo rm  11-C, desig ­
nat ed “ Supplem ental R e t urn” , sett ing  
f o rt h  the new address and the date  o f  
change. He  shall so registe r the change  
o f  address before—

(1) He  engages in  any  wage ring  ac ­
t iv ity  at  the  new address, o r

(i i )  T he  t e rm inat ion o f  a  30-day  
period whic h begins on the  day  af t e r  
the  date  o f  such change,

whichev er occurs first . T he  taxpay er's 
special t ax  stam p shall accom pany  the 
supplem ental re turn fo r  proper no ta ­
t ion by  the dist ric t  director. A s to 
liabil i t y  in  case o f  fai lure  to  registe r a 
change  o f  address, see § 44.4905-3.

(2 ) Bef o r e Ju ly 1, 1963. Whenev er, 
be fo re  July  1, 1963, a t axpay e r changes 
his business o r residence address to  a 
locat ion o ther than that  specified in  his 
last  re turn on Fo rm  11-C, he shall, w it h ­
in  30 day s af t e r the date  o f  such change, 
re giste r the change  w ith  the  district  di ­
re c to r f ro m  whom  the special t ax  stamp 
was purchased by  fil ing a  new return, 
Fo rm  11-C, designated “ Supplem ental 
R e t urn” , set t ing fo rth  the new address 
and the date  o f  change. T he  t axpay e r’s 
spec ial t ax  stam p shall accom pany  the 
supplem ental re turn fo r  proper notat ion  
by  the distric t  director. A s to liability  
in  case o f  fai lure  to  registe r a change  of 
address, see § 44.4905-3.

T h is T re asury  decision is issued under 
authorit y  contained in  sect ion 7805 of  
the In t e rnal Revenue  Code o f  1954 ( 68A  
Stat . 917; 26 U.S.C. 9805).

[F i t .  Doc . 63-6173; FUed, June  11, 1963;
8:49 a m . ]


