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r a t io n ’s  stock. W hen  th e  m a rk e t  value  
of th e  stock  in to  w h ich  su ch  a  d eb e n tu re  
is co nvertib le  is  su b s ta n tia lly  less th a n  
th e  face  value  o f th e  d eb en tu re , th e  d e ­
b e n tu re  o rd in a r ily  w ill sell a t  a  p rice  t h a t  
re flects  p rin c ip a lly  i ts  v a lu e  a s  a  co rpo ­
r a te  ob ligatio n , w ith o u t re g a rd  to  th e  
conversion  op tion. H ow ever, th e  m a rk e t  
value  of th e  stock  som etim es in creases  
to  su ch  a n  e x te n t  t h a t  th e  sh a re s  in to  
w h ich  a  d eb e n tu re  is  co nvertib le  h av e  a  
m a rk e t  value  t h a t  is  m u ch  g re a te r  th a n  
th e  fa c e  value o f th e  d eb en tu re . F o r  ex ­
am ple , a  n u m b er of convertib le  d eb en ­
tu re s  t ra d e d  o n  th e  New Y ork  S to ck  E x ­
ch an g e  sell a t  p rices  of $2,000, $3,000, 
o r m ore , fo r  secu ritie s  w ith  a  face  value  
of $1,000. T h ese  p rice s  a p p ro x im a te  
very closely th e  c u r re n t  m a rk e t  value  of 
th e  sh a re s  o f s tock  fo r  w h ich  th e  c o n ­
v ertib le  m ay  be ex changed  a t  th e  h o ld ­
e r ’s op tion,

(2) A questio n  h a s  a r ise n  a s  to  th e  
c ircu m stan ces  in  w h ich  a  m em ber S ta te  
b a n k  m ay  p u rc h ase  co nvertib le  d eben ­
tu re s  fo r  i ts  in v es tm en t p o rtfo lio  u n d e r 
th e  p ro v isions of th e  In v e s tm e n t S ecu ri ­
t ie s  R eg u la tio n  of th e  C o m p tro lle r o f th e  
C urrency , as  re cen tly  rev ised.

(3) S ec tio n  1.3(b) o f th is  t i tle  defines 
“in v e s tm e n t se c u rity ” to  exc lude  secu ri ­
t ie s  “w h ich  a re  p re d o m in a n tly  specu la ­
tive  in  n a tu re ” , so th a t ,  u n d e r  R .S . 5136 
a n d  th e  reg u la tio n , th e  p u rc h ase  o f “p re ­
d o m in an tly  specu la tiv e” secu ritie s  is n o t  
perm issib le . W h en  th e  m a rk e t p rice  of 
a  co nvertib le  d eb e n tu re  is f a r  in  excess 
of i ts  l a c e  value  because o f th e  conver ­
s ion  fe a tu re , a n d  i ts  p rice  flu c tu a tio n s  
p a ra lle l th e  flu c tu a tio n s  in  th e  p rice  of 
th e  sto ck  in to  w h ich  i t  is  convertib le , th e  
th e  d eb e n tu re  is n ecessarily  specula tive . 
M a rk e t con d itio n s  m ay  in d u ce  p rice  
flu c tu a tio n s  t h a t  m ay  h av e  n o  re la tio n ­
sh ip  to  th e  q u a lity  of th e  d eb e n tu re  o r  
even o f th e  p a r tic u la r  s to ck  in to  w h ich  
i t  c a n  be converted .

(4) A ccordingly , i t  w ould a p p e a r  th a t  
a  b a n k  is  p ro h ib ited  fro m  p u rc h as in g  
con v ertib le  d eb en tu res  in  th e  c ircu m ­
s ta n c e s  described. H ow ever, u n c e r ta in ty  
a s  to  th is  m a t te r  cou ld  a rise  fro m  th e  
te rm s  o f § 1.10 o f th is  title ' (C om ptro lle r’s 
R ev ised  R e g u la tio n ) , w h ich  m ig h t be 
re a d  a s  in d ic a tin g  t h a t  a  b a n k  m ay  p u r ­
ch a se  co nvertib le  secu ritie s  genera lly , 
p rov ided  t h a t  th e  co st o f su ch  a  secu rity  
is w rit te n  dow n  p ro m p tly  “to  a n  am o u n t 
w h ich  re p re sen ts  th e  in v es tm en t value 
o f th e  secu rity  considered  in d ep en d en tly  
of th e  conversion fe a tu re ”.

(5) Q u ite  a p a r t  fro m  questions o f in ­
te rp re ta t io n  o f th e  rev ised  re g u la tio n , 
how ever, i t  is  to  be n o ted  t h a t  th e  law  
itse lf  (p a ra g ra p h  S ev en th  o f R .S . 5136) 
in  effec t fo rb id s n a tio n a l  b an k s  a n d  
m em ber S ta te  b an k s  to  p u rc h a se  “a n y  
sh a re s  o f s tock  of a n y  co rp o ra tio n ”. 
W h en  th e  m a rk e t p rice  of a  co nvertib le  
secu rity  reach es  200 p e rc e n t o r 300 p e r ­
c e n t o f i ts  face  va lue  due to  a  rise  in  th e  
p rice  o f th e  re la te d  stock , p u rc h ase  o f th e  
co nvertib le  secu rity  is, fo r  p ra c tic a l p u r ­
poses, eq u iv a len t to  th e  p u rc h ase  of th e  
stock  i t  rep resen ts .

(6) I n  th e  lig h t o f th e se  s ta tu to ry  a n d  
re g u la to ry  provisions, i t  is  th e  positio n  
o f th e  B o a rd  o f  G overno rs t h a t  a  m em ­
b e r  S ta te  b a n k  m ay  n o t  law fu lly  in v es t 
in  a  co nvertib le  secu rity  w hose p rice  ex ­
ceeds, by  m o re  th a n  a n  In sig n ifican t
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am o u n t, th e  in v es tm en t value  of th e  
ob ligation , considered  in d ep en d en tly  of 
th e  co nversion  fe a tu re . A dherence to  
th is  p rin c ip le  w ill avoid  v io la tio ns o f th e  
s ta tu te  a n d  re g u la tio n  th a t  w ould occur 
i f  a  b a n k  w ere to  p u rc h ase  convertib le 
secu ritie s  in  su ch  c ircu m stan ces  th a t  
th e  sec u rity  necessarily  w ould be “p re ­
d o m in an tly  specu la tive  in  n a tu re ”, fo r  
th e  reaso n s described, a n d  th e  t r a n s ­
a c tio n  w ould be ta n ta m o u n t to  a  p u r ­
ch a se  of co rp o ra te  stock.

(12 U.S.C. 248(1), Interprets 12 U.S.C. 24, 
335) .

D a te d  a t  W ash in g ton , D.C., th is  14 th  
d ay  of N ovem ber 1963.

B o a r d  o f  G o v e r n o r s  o f  t h e  

F e d e r a l  R e s e r v e  S y s t e m ,
[s e a l ] M e r r i t t  S h e r m a n ,

Secretary.

[F it . Doc. 63-12282; Filed, Nov. 26, 1963;
8:45 a.m.]
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C h a p t e r  I— F e d e r a l  A v i a t i o n  A g e n c y  

S U B C H A P T E R  E— A I R S P A C E  [ N E W ]  

[Airspace D ocket No. 63-W A-45]

PART 71— d es ig n a t io n  o f  f ed er a l

A I R W A Y S ,  C O N T R O L L ED  A I R S P A C E ,

A N D  R EP O R T I N G  P O I N T S [ N E W !

A l t e r a t i o n  o f  C o n t r o l  A r e a  a n d  
R e p o r t i n g  P o in t s

O n  S ep tem b er 14, 1963, a  no tice  of 
p ro posed  ru le  m ak in g  w as p ub lished  in  
th e  F e d e r a l  R e g is t e r  (28 F .R . 9993) 
s ta t in g  t h a t  th e  F ed e ra l A viation  A gency 
p ro posed  to  a l te r  C on tro l 1447 a n d  re ­
d es ig n a te  th e  B rim  a n d  C atfish  I n te r ­
sec tions.

In te re s te d  p erso n s  w ere  a ffo rd ed  a n  
o p p o rtu n ity  to  p a r tic ip a te  in  th e  ru le  
m ak in g  th ro u g h  subm ission  of com ­
m en ts . A ll com m en ts rece ived  w ere 
favo rab le .

T h e  su b s tan ce  o f th e  proposed  am en d ­
m e n ts  h av in g  been  pub lished  a n d  fo r  
th e  reaso n s s ta te d  h e re in  a n d  in  th e  
no tice , th e  follow ing ac tio n s  a re  ta k e n :

1. I n  § 71.163 (27 F .R . 220-55, N ovem ­
b e r  10, 1962), C on tro l 1447 is am en d ed  
to  re a d :

Control 1447.
T hat airspace southw est o f New Orleans, 

La„ bounded by a lin e  beginning  a t la titude  
29°22'30" N., longitude 91°05'00" W., to  
la titu d e  29®15'00" N., longitude 91°05'00"  
W., to  la titu d e  29°15'00" N., longitude 90°- 
15'00" W., to  la titu d e  28°15'00" N ., lon g i ­
tude 90° 15'00" W., to  la titu d e 28°15'00" N., 
longitude 92° 21'45" W., to  poin t of beginning, 
excluding th e  portion  below  2,500 fee t MSL.

2. I n  § 71.209 (27 F .R . 220-172, Novem ­
b e r  10, 1962), “B rim  IN T : IN T  223s 
b ea rin g  New O rleans, La., R BN , 113* 
b ea rin g  G alveston , Tex., R B N ” is  de le ted  
a n d  “B rim  IN T ; IN T  227° G ra n d  Isle , 
La., R BN , 109° b ea rin g  G alveston , Tex., 
R B N .” is  su b s titu te d  th e re fo r . “C a t ­
f ish  IN T : IN T  217° b ea rin g  New O rleans, 
La., R B N , 112° b ea rin g  G alveston , Tex ., 
R B N .” is  de le ted  a n d  “C atfish  IN T : IN T  
220s G ra n d  Isle , La., R BN , 108s b ea rin g  
G alv esto n , Tex ., R B N .” is  su b s titu te d ' 
th e re fo r.

T hese  am en d m en ts  sh a ll becom e effec ­
tiv e  0001 e.s.t., J a n u a ry  9, 1964.

(Sec. 3 0 7 (a ), 1110, 72 S tat. 749, 800; 49 U.S.C. 
1348 and 1510, E.O. 10854, 27 F  JR. 9565)

Issu ed  in  W ash in g to n , D.C., on  No ­
vem ber 18, 1963.

M i c h a e l  J. B u r n s , 
Acting Chief,

Airspace Utilization Division.

[F.R. Doc. 63-12300; Filed, Nov. 26, 1963; 
8:48 a.m.]

[Airspace D ocket No. 63-E A -65]

P A R T  7 1 — D ES I G N A T I O N  O F  F ED ER A L  
A I R W A Y S ,  C O N T R O L L ED  A I R S P A C E ,  
A N D  R EP O R T I N G  P O I N T S [ N EW ]

A l t e r a t i o n  o f  F e d e r a l  A i r w a y s  a n d  
D e si g n a t i o n  o f  R e p o r t i n g  P o in t

O n  A ugust 28, 1963, a  n o tice  o f  p ro ­
posed  ru le  m ak in g  w as p ub lished  in  th e  
F e d e r a l  R e g is t e r  (28 F .R . 9440) s ta t in g  
t h a t  th e  F ed e ra l A v iation  A gency p ro ­
posed  to  am en d  th e  F ed e ra l A v iation  
R eg u la tio n s  by a lte r in g  V O R F ed e ra l a i r ­
w ay No. 226 betw een  E llw ood C ity, Pa ., 
a n d  W illiam sp o rt, P a ., a lte r in g  VOR 
F e d e ra l a irw ay  No. 804 betw een  W il ­
liam sp o rt, P a ., a n d  C larion , P a ., a n d  d es ­
ig n a tin g  tiie  K e a tin g  V O R as a  re p o rtin g  
p o in t  in  th e  low a lti tu d e  a irw ay  s tru c ­
tu re .

In te re s te d  p e rso n s  w ere affo rd ed  a n  
o p p o rtu n ity  to  p a r tic ip a te  in  th e  ru le  
m ak in g  th ro u g h  subm ission  of com ­
m en ts . All com m en ts rece ived  w ere 
favo rab le .

I n  co n s id era tio n  o f th e  fo regoing, th e  
follow ing ac tio n s  a re  ta k e n :

1. S ec tion  71.123 (27 F .R . 220-6 No ­
vem ber 10, 1962) is am en d ed  as  follow s:

a. I n  V-226 “ to  K e a tin g , P a . F ro m  
W illiam sport, P a ., v ia ” is  dele ted  a n d  
“v ia  C larion , P a .;  IN T  of C la rio n  086° 
a n d  K e a tin g , P a ., 265° ra d ia is ;  K e a tin g ; 
W illiam sport, P a . ;” is  su b s titu te d  th e re ­
fo r.

b. I n  V-804 “IN T  of W illiam sp o rt 246° 
a n d  K e a tin g , P a ., 099° ra d ia is ;  K e a tin g ; 
F itzg era ld , P a . ;” is  dele ted  an d  “K e a tin g , 
P a .;  IN T  of K e a tin g  265° a n d  C larion , 
P a ., 086s r a d ia is ;” is  su b s titu te d  th e re ­
fo r.

2. S ec tio n  71.203 (27 F .R . 220-157, N o ­
vem ber 10, 1962) is  am en d ed  by ad d in g  
K e a tin g , P a .

T h ese  am en d m e n ts  sh a ll becom e effec ­
tive  0001 e.s.t. J a n u a ry  9, 1964.

(Sec. 3 0 7 (a ), 72 S tat. 749; 49 U.S.C. 1348)

Issued  in  W ash in g to n , D.C., o n  N ovem ­
b e r  18, 1963.

M i c h a e l  J. B u r n s ,
Acting Chief,

Airspace Utilization Division.
[F it .  Doc. 63-12301; Filed, Nov. 26, 1963;

8:49 a m .]

S U B C H A P T E R  I — A I R P O R T S  [ N E W ]

[R eg. D ocket No. 1696; Arndt. 151-3]

P A R T  1 5 1 — F ED ER A L  A I D  T O  
A I R P O R T S  [ N EW ]

I n - R u n w a y  L ig h t i n g

T h e  p u rp o se  o f th is  a m e n d m e n t is  to  
s e t  f o r th  th e  co n d itions u n d e r  w h ich  in -
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s ta lla tio n  of in -ru n w ay  lig h tin g  w ill be 
req u ired  a s  p a r t  of a n  a irp o r t  p ro jec t. 
T h is  a c tio n  is ta k e n  on  th e  basis  of ru le  
m ak in g  N otice  No. 63-16, d a te d  A pril 10, 
1963 .28F.R . 3733.

T h e  m a jo rity  of th e  com m en ts received 
in  response  to  th e  no tice  genera lly  a p ­
proved  th e  proposed  change . T h e  A ir 
L ine P ilo ts A ssocia tion  u rg ed  a  r e ­
a rra n g e m e n t of w ord ing  to  re flec t a  
ch an g e  in  ap p ro ach . I t  u rg ed  th a t  in ­
ru n w ay  lig h tin g  be assum ed  to  be a  r e ­
q u irem en t a t  a ll a irp o r ts  w here  i t  is 
necessary  to  co n d u c t in s tru m e n t a p ­
p ro ach es  a n d  t h a t  specia l s tu d ies  be co n ­
d u c ted  on ly  a t  th o se  very  u n u su a l a n d  
re la tiv e ly  few  loca tions in  th e  U n ited  
S ta te s  w here  th e  w e a th e r is  su c h  t h a t  
in s tru m e n t ap p ro ach es  a re  a lm o st never 
con tem p la ted . H owever, th e  ch an g e  
con fo rm s th e  reg u la tio n  m ore closely to  
sec tion  9 (d ) of th e  F ed era l A irp o rt A ct 
a s  am ended  by P ub lic  Law  87—255, w h ich  
con tem p la tes  t h a t  th e  A d m in is tra to r  
w ill m ak e  a  d e te rm in a tio n  w h e th e r  in ­
ru n w ay  lig h tin g  is req u ired  fo r  th e  safe  
a n d  efficient use by a i rc ra f t  o f p a r tic u la r  
a irp o rts .

R epublic A viation  C o rp o ra tio n  com ­
m en ted  t h a t  i t  w ould be desirab le  to  lim it 
FAA’s  p re ro g ativ e  to  requ ire  in -ru n w a y  
lig h tin g  in  co n n ec tio n  w ith  a n y  a irp o r t  
developm ent p ro jec t, even th o se  p ro jec ts  
w hich  a re  la rge ly  o r  w holly u n re la te d  
to  th e  safe  a n d  efficient use of th e  a i r ­
p o rt. T h is  suggestion  w as n o t  ad o p ted  
because th e  overrid in g  co n cern  of FAA 
is w h e th e r in -ru n w a y  lig h tin g  is n eces ­
sa ry  fo r  th e  sa fe ty  o f o p era tio n s  a t  th e  
a irp o r t re gard less o f th e  type  of a irp o r t  
developm ent proposed  fo r  th e  p ro jec t.

L an guage im p rovem en ts w ere m ad e  in  
subdivisions (a ) to  (d ) of § 151.13(b)
(2) <i) w ith  re sp ec t to  th e  re q u irem en t 
fo r  in -ru n w ay  lig h tin g  in  cases w here  
FAA h a s  p ro g ram ed  th e  in s ta l la t io n  of 
a  p recision ap p ro a c h  system . T h e  r e ­
v ised lan g u ag e  expresses  c learly  t h a t  in  
th ese  in s tan ce s  th e  re q u ire m e n t ap p lies 
only w here  FAA p ro g ram s th e  in s ta l la ­
t io n  w ith  fu n d s  a lre ad y  a p p ro p ria te d  by 
th e  C ongress.

O n th e  occasion  of th is  am en d m e n t a n  
in a d v e rte n t e r ro r  of d esig n a tio n  is being  
co rrec ted  by re d es ig n a tin g  p re se n t p a r a ­
g rap h s (c ) a n d  (d ) of § 151.13 a s  su b - 
p a ra g ra p h s  (3) a n d  (4) o f p a ra g ra p h
(b ) . T hese  p a ra g ra p h s  a re , o f course, 
su b jec t to  th e  In tro d u c to ry  s ta te m e n t of 
p a ra g ra p h  (b ) .

T h is  am e n d m e n t is m ade u n d e r  th e  
a u th o rity  of sec tion  9 of th e  F ed e ra l A ir ­
p o r t A ct, as  am en d ed  (49 U.S.C. 1108).

I n  co n sid era tio n  o f th e  foregoing, P a r t  
151 tN ew J of th e  F ed e ra l A via tion  R eg u ­
la tions (14 C F R  P a r t  151 [N ew ]) Is 
am ended, effective N ovem ber 26, 1963, 
by—

1. A m ending  § 151.13(b) (2) to  re a d  
as follow s:

§ 1 5 1 .1 3  F ed era l-a id  A irport P ro g ra m ;
p o licy  a ffe c tin g  la n d in g  a id  req u ire ­
m en ts.

*  *  *  *  *

No. 230—Pt. I----- 2
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(b) * * *
(2) In - ru n w a y  lig h tin g  is req u ired  as  

p a r t  of a  p ro je c t :
(i) I f  th e  p ro je c t  includes^
(a ) C o n stru c tio n  o f a  new  ru n w ay  

d esig n a ted  by th e  FAA as  a n  in s tru m e n t 
lan d in g  ru n w ay  fo r  w h ich  th e  in s ta l la ­
t io n  of a n  IF R  p rec is io n  ap p ro ach  sys ­
tem  in c lu d in g  ALS a n d  IL S , h a s  been  
p ro g ram ed  by th e  FAA w ith  fu n d s  th e n  
av a ilab le  th e re fo r ;

(b) A n ex ten sio n  of 3,000 fe e t o r m ore  
(u sab le  fo r  lan d in g  purp oses) of th e  a p ­
p ro a c h  e n d  of a  d e sig n a ted  in s tru m e n t 
la n d in g  ru n w a y  equipped , o r  p ro g ram ed  
by th e  FAA, w ith  fu n d s  th e n  ava ilab le  
th e re fo r , to  be  equ ipped , w ith  a n  IF R  
p rec is io n  a p p ro a c h  sy stem  inc lud ing  
ALS a n d  IL S ;

(c) R eco n s tru c tio n  of a  d e sig n a ted  
in s tru m e n t lan d in g  ru n w a y  equipped , o r  
p ro g ram ed  by th e  FAA, w ith  fu n d s  th e n  
av a ilab le  th e re fo r , to  be equ ipped  w ith  
a n  IF R  p rec is io n  ap p ro a c h  system  in ­
c lud ing  ALS a n d  ILS , if  th e  re c o n s tru c ­
t io n  req u ires  th e  c losing  o f  th e  ru n w ay ; . 

o r
(<f) A ny o th e r  a irp o r t  dev e lo p m en t on  

a n  a irp o r t  w hose d es ig n a ted  in s tru m e n t 
la n d in g  ru n w ay  is  eq u ipped , o r  p ro ­
g ram ed  by th e  FAA, w ith  fu n d s  th e n  
ava ilab le  th e re fo r , to  be  equipped  w ith  
a n  IF R  p rec is io n  a p p ro ach  sy stem  in ­
c lud ing  ALS a n d  IL S ; a n d

(ii) O nly  if  a  s tu d y  of th e  a irp o r t  
show s t h a t  in -ru n w a y  lig h tin g  is  r e ­
qu ired  fo r  th e  sa fe  a n d  efficient u se  of 
th e  a irp o r t  by a irc ra f t ,  a f te r  th e  A d ­
m in is tra to r  considers th e  follow ing:

(a ) T h e  type  a n d  vo lum e of flig h t 
ac tiv ity ;

(b) O th e r  ex isting  o r p lan n ed  n a v i ­
g a tio n a l a id s;

(c) A irp o rt en v iro n m e n ta l . f a c to r s  
su c h  as  local w e a th e r con d itio n s  a n d  a d ­
ja c e n t  geograph ic  profiles;

(d) A pp ro ach  a n d  d e p a r tu re  p a th s ;
(e) E ffect o n  lan d in g  a n d  tak eo ff

m in im a ; a n d  •
( /)  I n  th e  case  of p ro je c ts  u n d e r  p a r ­

a g ra p h  (b) (2) (i) (d) of th is  sec tion , 
w h e th e r in s ta llin g  in -ru n w a y  lig h tin g  
req u ires  closing  th e  ru n w ay  fo r  so  long  
a  tim e  th a t  th e  adverse  effec t o n  sa fe ty  
of i ts  closing  w ould o u tw eig h t th e  c o n ­
tr ib u tio n  to  sa fe ty  t h a t  w ould b e  g a ined  
by th e  in -ru n w a y  lig h ts  o r  w h e th e r  i t  
w ould u n d u ly  in te rfe re  w ith  th e  effi­
c iency  of a i rc ra f t  opera tio n s.

* * * * *

2. R ed esig n a tin g  p re se n t p a ra g ra p h s
(c) a n d  (d ) o f § 151.13 a s  su b p a ra g ra p h s
(3) a n d  (4 ) , respectively, a n d  dele tin g  
th e ir  re spec tive  p a ra g ra p h  h ead in g s  
High intensity runway lighting a n d  Run­
way distance markers.

Issu ed  in  W ash in g to n , D.G., o n  N o ­
vem ber 19,, 1963.

N. E. H a l a b y , 
Administrator.

[F.R. Doc. 63-12302; Filed, Nov. 26, 1963; 
8:49 a.m.]

C h a p t e r  I I I — F e d e r a l  A v i a t i o n  A g e n c y

S U B C H A P T E R  C — A I R C R A F T  R E G U L A T I O N S  

[Reg. D ocket No. 2075; A m dt. 650]

P A R T  5 0 7 — A I R W O R T H I N ES S  
D I R EC T I V ES

G e n e r a l  D y n a m i c s M o d e l s 3 4 0  a n d  
4 4 0  A i r c r a f t

A m en d m en t 562, 28 F .R . 4554, AD 63 - 
10-3, req u ires  in sp ec tio n  o f th e  w ing sk in  
a n d  re p a ir  o f an y  c rack s  o n  G en era l 
D ynam ics M odels 340 a n d  440 a irc ra f t .  
A re q u es t to  su b s titu te  th e  u se  of r a ­
d io g rap h ic  in sp ec tio n s  in  lieu  of th e  vis ­
u a l in sp ec tio n s  re q u ired  h a s  révealed  
th a t  th e  AD m ak es n o  p ro v ision  fo r  an y  
o th e r  accep tab le  m e th o d  of inspection . 
T h ere fo re , A m en d m en t 562 is being  
rev ised  to  spec ify  a n y  FAA en g in ee rin g  
app roved  in sp ec tio n  m e th o d  t h a t  w ill a s ­
su re  d e tec tio n  o f th e  w ing  sk in  c racks.

S in ce th is  a m e n d m e n t is  re liev in g  in  
n a tu re  a n d  im poses n o  a d d itio n a l b u r ­
d en  o n  a n y  p erso n , n o tice  a n d  pub lic  
p ro ced u re  h e re o n  a re  un n ecessa ry , a n d  
th e  a m en d m e n t m ay  be  m ad e  effective 
u p o n  p u b lica tio n  in  th e  F e d e r a l  

R e g i s t e r .
I n  co n s id era tio n  o f th e  fo regoing, a n d  

p u rs u a n t to  th e  a u th o r i ty  de leg a ted  to  
m e by th e  A d m in is tra to r  (25 F .R . 6489), 
§ 507.10(a) o f P a r t  507 (14 C F R  P a r t  
507), is am en d ed  a s  follow s:

A m en d m en t 562, 28 F .R . 4554, AD 
63-10-3, M odels 340 a n d  440 a irc ra f t ,  is 
am en d ed  by ad d in g  th e  follow ing new  
p a ra g ra p h  (j)  to  re a d :

( j)  Any FAA engineering approved inspec ­
tion  m ethod  for detection  o f th e  w ing lower  
sk in  cracks m ay he su b stitu ted  for th e  
clean ing and visual inspection  specified in  
paragraphs (a ) , (b ) , (c ) ,  and (e ) .

' T h is  a m e n d m e n t sh a ll becom e effec ­
tive  N ovem ber 26, 1963.

(Secs. 313 (a ), 601, 608 ; 72 S ta t. 752, 775, 
776; 49 U.S.C. 1354(a). 1421, 1423)

Issu ed  in  W ash in g to n , D.C., o n  
N ovem ber 20,1963.

W. Ll o y d  La n e ,
Acting Director, 

Flight Standards Service.

[F.R. Doc. 63-12296; Filed, Nov. 26, 1963;
8:48 a jn .]

[Reg. D ocket No. 1962; Am dt. 647]

P A R T  5 0 7 — A I R W O R T H I N ES S  
D I R EC T I V ES

C u r t i ss- W r i g h t  M o d e l s C 6 3 4 S —C 4 0 0  
T h r o u g h  —C 5 0 0  S e r i e s P r o p e l l e r s

A pro posa l to  a m en d  P a r t  507 of th e  
R eg u la tio n s  of th e  A d m in is tra to r  to  in ­
clude a n  a irw o rth in e ss  d irec tiv e  re q u ir ­
in g  re p la cem e n t o f th e  th re a d e d -ty p e  
b ra k e  assem blies w ith  b ra k e  assem blies 
h av in g  b o lted  re te n tio n  o n  C u rtiss-  
W rig h t M odels C634S-C400 th ro u g h  
-C 500 S eries  p rope lle rs  w as pub lished  
In  28 F .R . 10494.
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In te re s te d  persons h av e  been  affo rded  
a n  o p p o rtu n ity  to  p a r tic ip a te  in  th e  
m ak in g  o f th e  am en d m en t. No ob jec ­
t io n s  w ere received.

I n  co n sid era tio n  of th e  fo regoing , a n d  
p u rs u a n t  to  th e  a u th o rity  de lega ted  to  
m e by th e  A d m in is tra to r (25 F .E . 6489), 
§ 507.10(a) of P a r t  507 (14 C FR  P a r t  
507), is hereby  am ended  by ad d in g  th e  
follow ing new  a irw o rth in ess  d irec tiv e :

C u b t i s s - W r i g h t . A pp lies to  a ll Models 
C634S-C400 through -C499 and C634S- 
C500 through -C599 Series propellers 
equipped w ith  P /N  142080-1 brake a s ­
sem blies. (T hese propeUers m ay be 
found  insta lled  on such  aircraft as Lock ­
heed  Models 749 and 1049.)

Com pliance required w ith in  1Q0 hours’ tim e  
in  service after th e effective date of th is  AD.

There have been failures o f  P /N  142080-1, 
threaded-type brake assem blies, causing th e  
propellers to  m alfunction . To correct th is  
unsafe condition , th e fo llow ing sh a ll be  
accom plished:

R eplace P /N  142080-1 brake assem blies 
W ith  P /N ’s 149252-1, 152908-2, or 161462-2 
brake assem blies.

(C urtiss Service B u lletin s Nos. C -14 and  
C—32 and  Parts B u lletin s C-52, C-67, C-80  
and C -90 cover th is  sam e subject.)

T h is  am e n d m e n t sh a ll becom e effective 
D ecem ber 27,1963.

(Secs. 3 1 3 (a ), 601, 603; 72 S tat. 752, 775, 776; 
49 U.S.C. 1 3 5 4 (a ), 1421, 1423)

Issu ed  in  W ash in g to n , D.C., on  N ovem ­
b e r  19,1963.

W . Ll o y d  La n e ,
Acting Director, 

Flight Standards Service.

[F.R. Doc. 63-12297; Filed, Nov. 26, 1963;
8:48 a.m .]

[Reg. D ocket No. 2074; Arndt. 649]

P A R T  ' 5 0 7 — A I R W O R T H I N ESS  
D I R EC T I V ES

P i p e r  M o d e l s P A - 2 3  a n d  P A - 2 3 - 1 6 0  
S e r i e s A i r c r a f t

T h e re  h av e  been  severa l in c id en ts  of 
th e  ru d d e r  tr im  ta b  co n tro l ro d  b reak in g  
in  f lig h t a t  th e  fo rw ard  hooked  en d  o n  
P ip e r M odels PA -23 a n d  PA -23-160 
S eries a irc ra f t .  I n  one in s tan ce  th is  ro d  
becam e d isconnected  due to  th e  loss o r 
absence o f th e  re ta in in g  c o tte r  p in . To 
co rre c t th ese  u n sa fe  co n d itio n s  a n  a i r ­
w o rth in ess  d irec tiv e  is being issued  to  r e ­
q u ire  in sp ec tio n  of th e  ru d d e r  tr im  ta b  
c o n tro l ro d  assem bly fo r  c racks a n d  ex ­
cessive w ear, a n d  th e  in s ta lla tio n  of a  ro ll 
p in  a n d  sa fe ty  w ire in s tead  of th e  p re se n t 
c o tte r  p in  re ta in e r .

As a  s itu a tio n  ex ists  w hich  dem ands 
im m ed ia te  ac tio n  in  th e  in te re s t  of 
sa fe ty , i t  is  fo u n d  th a t  no tice  a n d  public 
p ro ced u re  h e reo n  a re  im p rac ticab le  a n d  
good cau se  ex ists  fo r  m ak in g  th is  a m en d ­
m e n t effective u p o n  p u b lica tio n  in  th e  
F e d e r a l  R e g i s t e r , :

I n  co n s id era tio n  o f th e  fo rego ing, an d  
p u rs u a n t to  th e  a u th o rity  de lega ted  to  
m e by th e  A d m in is tra to r  (25 F .R . 6489), 
§ 507.10(a) o f P a r t  507 (14 C F R  P a r t  
50 7), is  h ereb y  am en d ed  by ad d in g  th e  
follow ing new  a irw o rth in ess  d irec tiv e :

P i p e r . Applies to  a ll Models PA-23 and P A - 
23-160 aircraft.

Com pliance required w ith in  th e  n ext 50 
hours’ tim e In service after th e  effective date

of th is  AD, _unless already accom plished  
w ith in  th e  past 50 hours’ tim e in  service. 
Every 100 hours’ tim e in  service thereafter  
com ply w ith  paragraphs (b ) , ( c ) ,  and (d ) .

Several failures o f th e  rudder trim  tab  
actu atin g  rod, Piper P /N  17271-00, through  
th e  bend radius o f th e  forward hooked end  
and a d isconnection  due to  a lost cotter p in  
have resulted  in  free trim  tabs oscilla ting  
th e rudder. Therefore, th e  fo llow ing m u st 
be accom plished:

(a) Rem ove th e  rudder trim  tab control 
rod assem bly from  th e  aircraft.

(b) V isually  inspect for cracks in  th e  
area of th e  hooked end using  a m agnifying  
lens o f a t least 10-power.

(c) Check th e  hooked end for wear in  ex ­
cess o f 0.040 inch  in  th e  area o f contact w ith  
th e jackscrew.

(d) Rudder trim  tab  control rods w ith  
cracks, or wear in  excess of 0.040 in ch  shah  
be replaced before further flight.

(e) R edrill th e  cotter p in  hole in  th e  
hooked end to  0.081 inch-d iam eter and re ­
in sta ll th e  rudder trim  tab control rod a s ­
sem bly  using  a roll p in , Piper P /N  480728, 
and 0.032 inch-diam eter steel safety  wire, 
in  lieu  o f  th e  cotter pin.

(Piper Service Letter No. 407, dated  O cto ­
ber 4, 1963, w hich pertains to  th is  sam e su b ­
ject, ou tlin es and illustrates inspection  and  
in sta lla tion  m ethods.)

T h is  a m en d m e n t sh a ll becom e effec ­
tive  N ovem ber 26, 1963.

(Secs. 313 (a ), 601, 603; 72 S tat. 752, 775, 
776; 49 TJ.S.C. 1354(a), 1421, 1423)

Issu ed  in  W ash in g to n , D.C., on  N o ­
vem ber 20, 1963.

W . Ll o y d  La n e ,
Acting Director, 

Flight Standards Service.

[F R . DOC. 63-12298; F iled, Nov. 26, 1963; 
8:48 a.m.]

[Reg. D ocket No. 2043; Arndt. 648]

P A R T  5 0 7 — A I R W O R T H I N ES S  
D I R EC T I V ES

V e r t o l  M o d e l  1 0 7 —11 H e l i co p t e r s

P u rs u a n t to  th e  a u th o rity  de lega ted  
to  m e by th e  A d m in is tra to r  (25 F .R . 
6489), a n  a irw o rth in e ss  d irec tiv e  w as 
ad o p ted  on  N ovem ber 1, 1963, a n d  m ad e  
effective im m ed ia te ly  because of th e  
sa fe ty  em ergen cy  involved  a s  to  a ll 
know n U n ited  S ta te s  o p e ra to rs  of V erto l 
M odel 107-11 helicop ters . T h e  d irec tiv e  
req u ires  in sp ec tio n  a n d  re p la cem e n t of 
th e  quill sh a f ts  a n d  co llec to r gears .

S ince i t  w as fo u n d  th a t  im m ed ia te  co r ­
rec tive  a c tio n  w as re q u ired  in  th e  in ­
te re s t o f safe ty , no tice  a n d  pub lic  p ro ­
cedu re  th e re o n  w as im p rac tica b le  a n d  
c o n tra ry  to  th e  pub lic in te re s t a n d  good 
cause  ex isted  fo r  m ak in g  th e  a irw o rth i ­
n ess d irec tiv e  effective im m ed ia te ly  as  
to  a ll know n U.S. o p e ra to rs  of V erto l 
M odel 107-11 he lico p te rs  by  in d iv id ua l 
te leg ram s d a te d  N ovem ber 1, 1963. 
T hese  cond itions s till  ex is t a n d  th e  a i r ­
w o rth iness d irec tiv e  is  h ereb y  p u b lish ed  
in  th e  F e d e r a l  R e g is t e r  as  a n  a m e n d ­
m e n t to  § 507.10(a) of P a r t  507 (14 C F R  
P a r t  507), to  m ak e  i t  effective as  to  a ll 
persons.

V e r t o l . Applies to  a ll Model 107-11 h e li ­
copters, serial num bers 2 and  up. 

Com pliance required before further flight 
and every 120 hours’ tim e in  service there ­
after, except th a t com pliance for spare tt iIt  
and a ft  transm ission  assem blies sha ll be 
prior to  in sta lla tion  on  certificated aircraft.

As a resu lt o f a  fa tigu e fallure of th e  a ft  
rotor transm ission  qu ill sh aft, P /N  1Q7D2067- 
1, accom plish th e  follow ing:

(a) Rem ove a ft transm ission  assem bly  
P /N  107D2010, separate m ix  box P /N  
107D2003 and in sp ect th e  m ix box and a ft  
transm ission  in  accordance w ith  Vertol Serv ­
ice B u lletin  No. 107-113 dated October 28, 
1963. Mix box or a ft  transm ission  assem ­
b lies w h ich  exceed th e envelope o f tolerances 
established in  Figure 2 o f Vertol Service 
B u lle tin  No. 107-113 dated October 28, 1963, 
shall be replaced before further flight.

(b ) Rem ove th e qu ill sh a ft in  accordance  
w ith  th e  107-5 Overhaul Manual, Chapter  
62-10-2.

(1) R etire from  service a ll qu ill sh a fts  
P /N  107D2067-1 w ith  a  to ta l tim e in  service  
of 120 hours or more.
• (2) Q uill sh a fts  w ith  less th an  120 hours’ 
to ta l tim e in  service m ay be continued  in  
service u n til th e  accum ulation  of 120 hours  
provided th e  sh a fts  satisfactorily  pass th e  
inspection  specified in  Vertol Service B u lletin  
No. 107-113 dated October 28, 1963. Replace  
before further flight qu ill sh afts w hich  are 
cracked or w hich have a wear step  on  th e  
flank o f th e  spline.

(c) Inspect th e  in ternal sp lines o f ,  th e  
in p u t p in ion  and collector gears for  wear. 
R eplace before further fligh t gears w hich  
have a wear step  on  th e flank of th e  spline.

(d ) Inspect holes in  o il Jets P /N  
107D2268—1 and P /N  107D2214-1 to  determ ine  
th a t th ey  are free and clear.

(V ertol Service B u lletin  No. 107-113 dated  
October 28, 1963, covers th is  sam e subject.)

T h is  am en d m e n t sh a ll becom e effec ­
tive  u p o n  p u b lica tio n  in  th e  F e d e r a l  

R e g is t e r  fo r  a ll perso n s  excep t th o se  to  
W hom i t  w as m ad e  effective im m ed ia te ly  
by te leg ram  d a te d  N ovem ber 1; 1963.

(Secs. 313 (a ), 601, 603; 72 S tat. 752, 775, 
776; 49 U.S.C. 1354(a), 1421, 1423)

Issu ed  in  W ash in g to n , D.C., o n  No ­
vem ber 19,1963.

W . Ll o y d  La n e ,
Acting Director, 

Flight Standards Service.
[F.R. Doc. 63-12299; Filed, Nov. 26, 1963;

8:48 a m .]

T i t l e  1 6 — CO M M ER CIA L 
P R A C T I C ES

C h a p t e r  l— F e d e r a l  T r a d e  C o m m i ssi o n

[D ocket C-616]

P A R T  1 3 — P R O H I B I T ED  T R A D E 
P R A C T I C ES

K i w i  P o l ish  C o m p a n y ,  P r o p r i e t a r y ,  Lt d .

S u b p a rt— D iscrim in a tin g  in  p rice
u n d e r  Sec. 2, C lay ton  A ct—P a y m e n t fo r  
services o r  fac ilities  fo r  p ro cessing  o r 
sa le  u n d e r  2 ( d ) : § 13.824 Advertising ex­
penses/  § 13.825 Allowances for services 
or facilities.

(Sec. 6, 38 S tat. 721; 15 U.S.C. 46. In ter ­
pret or apply sec. 2, 49 S tat. 1526; 15 U.S.C. 
13) [Cease and desist order, The Kiwi 
P olish  Company, Proprietary, Ltd., P otts-  
tow n, Pa., D ocket C-616, Nov. 5, 1963]

C o nsen t o rd e r req u irin g  th e  A m erican  
D iv ision of a n  A u s tra lia n  co rp o ra te  
m a n u fa c tu re r  of a  w ide v a rie ty  of shoe  
po lishes  a n d  re la te d  p ro d u c ts  to  cease 
v io la tin g  sec tio n  2 (d ) o f  th e  C lay ton  
A ct by  su ch  p ra c tice s  a s  p ay in g  W a l ­
g reen  D ru g  C om pany  d u rin g  a  five y e a r


