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A g r i c u l t u r a l  M a r k e t i n g  S e r v i c e

N o t i c e s :

Grain warehouses; announcem ent  

of unit  prices f o r  g rain  f o r  net
assets and bond purposes______  5005

Union Stock Y ard s Com pany  o f  
Omaha, L td.; not ice  o f  pet it ion  

. for modif icat ion o f  rat e  o rde r__ 5005

P r o p o s e d  R u l e  M a k i n g :

Domestic dates p r o d u c e d  o r 

packed in  designated area o f  
California; recom m ended de ­
cision ___________________________  4997

Lemons grown in  Cali fo rn ia and  
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sion________ ______ ________ I'____ 4994

R u l e s  a n d  R e g u l a t i o n s  :

Lemons grown in  Cali fo rn ia and
Arizona; handling  lim it at ion  4987
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ments) ____________________ _ 4988, 4989

A g r ic u l t u r a l  S t a b i l i z a t i o n  a n d

C o n se r v a t i o n  S e r v i c e  

P r o p o s e d  R u l e  M a k i n g :

Milk in New  Y o rk -N e w  Jersey  

marketing area; proposed t e r ­
m ination o f  ce rtain prov ision_ 5002

Milk in No rthe rn Louisiana m ar ­
keting area; dec ision; correc ­
t ion_____________    5002

R u l e s  a n d  R e g u l a t i o n s :

Milk in Corpus Christ i, T ex., m ar ­
keting area; order am ending  

order---------------------------------------- 4989

A g r i c u l t u r e  D e p a r t m e n t

See a l so  A gricult ural M arke t ing  

Service; Agricult ural St abi liz a ­
tion and Conse rv at ion Serv ice.

N o t i c e s  :

Farmers Hom e Adm in ist rat io n; 
assignment and reservat ion o f  
functions_______ ________________  5005

A l i e n  P r o p e r t y  O f f i c e

N o t i c e s :

Vested propert ies; not ice o f  int en-
t ion to ret urn:

Kamke, Do ra, et  a l_____________  5016
* Marbot , R o l f ____________________  5016

Contents
Mue lle r, K at ie   ______________  5017
Osten, R ut h  M ar ia_____________  5017

A r m y  D e p a r t m e n t

R u l e s  a n d  R e g u l a t i o n s :
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i a l _______________ -______________  4991

A t o m i c  E n e r g y  C o m m i ssi o n

N o t i c e s :
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G v i l  A e r o n a u t i c s  B o a r d

N o t i c e s :

T em po rary  cert ificates o f  public  

convenience and necessity ; 
orders to show cause:

Im pe rial A irlines, Inc ___________  5007
St e w art  A i r  Serv ic e— .___________ 5007

C o m m e r c e  D e p a r t m e n t

N o t i c e s  :

F inanc ial interests; statem ents o f
changes:

Stee lm an, Julien R _____________  5006
Vaughn, W i l l iam  E ___ ;_______ __  5007

D e f e n se  D e p a r t m e n t

S e e  A rm y  Departm ent .

F e d e r a l  A v i a t i o n  A g e n c y

P r o p o s e d  R u l e  M a k i n g :

Jet  adv isory  areas; alt e rat ion____  5004
T ransi t io n  are a; designat io n_____  5003

F e d e r a l  C o m m u n i c a t i o n s  

C o m m i s si o n

N o t i c e s :

H e a r i n g s ,  e t c . :

Am erican T e lepho ne  and T e le ­
g raph  Co_____________________  5008

Christ ian Broadcast ing  Assoc ia ­
t ion o f  Ne w  England, Inc .,

* and No rt h  A t t lebo ro  Bro ad -
, cast ing  Co____________________  5008

K W E N  Broadcast ing  Co. et  a l__ 5008
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Exclusiv e  pat ronage  (dual rat e ) 
contrac ts; not ice  o f  f i l ing : 

Assoc iat ion o f  W e st  Coast
Steam ship Com panies________   5011

A t lant ic  and  Gulf -Indo ne sia
Co n fe re nc e ___________________  5011

A t l a n t i c  and  Gulf/P anam a  

Canal Zone, Co lon and P an ­
am a Cit y  Confe rence_________  5011

At lant ic  and Gulf -S ingapo re , 
M alay a and T hai land  Co n ­
ference____________________    5011

A t lant ic  and Gulf/W e st  Coast  

o f  Cent ral Am eric a and  M e x ­
ico  Confe rence________________  5011

At lant ic  and Gulf/W e st  Coast  

o f  South A m erica Co n fe r ­
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ence ___   5013
East  Co ast  South  Am eric a

R e e fe r Confe re nce___________  5012
F ar  East  Confe re nce— _________ 5012
G ul f  and South  A t lant ic  H a ­

v ana Steam ship Confe rence__5012
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F e d e r a l  P o w e r  C o m m i ss i o n

N o t i c e s :

H e a r i n g s ,  e t c . :

Am eric an Louisiana P ipe  L ine
Co. et  a l__________________ î____  5014

El Paso  Nat ural Gas Co_______  5015
Sunray  D X  O i l  Co _______ ___ ____ 5015
V i llage  o f F indlay , 111................  5015

F e d e r a l  T r a d e  C o m m i ss i o n

R u l e s  a n d  R e g u l a t i o n s :

Pro hibit ed t rade  pract ices:
H arw ald  Co. and Grunw ald ,

R o be rt  F ____________ ____ i ' - ~  4990
K isilevsky , Z u c k e r m a n  & 

Schwart z m an, Inc ., et  a l_____  4991

F o o d  a n d  D r u g  A d m i n i s t r a t i o n

P r o p o s e d  R u l e  M a k i n g :

Food addit iv es; notice  o f f i ling  o f
pet it ions (2 do c um e nt s)_______  5002

Pest ic ide  chem ical in  o r on raw  

agricult ural com modit ies; t o le r ­
ances and exem ptions f ro m  to l ­
e rances; notice o f  f i ling  o f  pet i ­
t io n_______________________ ______  5002

R u l e s  a n d  R e g u l a t i o n s :

H az ardo us substances; furt he r  

suspension o f  certain  prov isions 

requiring  f ro n t  pane l placem ent  

and  increase  in  conspicuousness 

and  co nt rast  f o r  w arn ing  in ­
f o rm at io n___ ___ ________________  4991

H e a l t h ,  E d u c a t i o n ,  a n d  W e l f a r e  

D e p a r t m e n t

S e e  Food and Drug  Adm in ist ra ­
t ion.

I n t e r n a l  R e v e n u e  S e r v i c e

R u l e s  a n d  R e g u l a t i o n s :

Estate  and g i f t  t axes; signing and  

veri f icat ion o f  re turns__________  4983

I n t e r st a t e  C o m m e r c e  C o m m i ss i o n

N o t i c e s :

Fo urt h  sect ion applicat ions fo r
re li e f____ ____________________   5018

M o to r c arrie r t ransfe r proceed ­
ings------------------------    5018

P r o p o s e d  R u l e  M a k i n g :

Suret y  bonds and polic ies o f  in ­
surance ; state  aut ho rit y  and  

designat ion o f  a g e n t -________  5003

Co dif ic at io n  G uid e

Ju st i c e  D e p a r t m e n t

S e e  A lien  P ro pe rt y  Office.

L a b o r  D e p a r t m e n t

S e e  W ag e  and H o ur Div ision.

S e c u r i t i e s  a n d  E x c h a n g e  

C o m m i ss i o n

N o t i c e s :

H e a r i n g s ,  e t c . :

Carint h ia Sk i A rea, In c _________ 5015

Prec ision M ic rowav e  Co rp_____  5015

Se lf -Se rv ic e  Shoes, In c ________  5016

T r e a s u r y  D e p a r t m e n t

S e e  In t e rnal R evenue Serv ice.

V e t e r a n s  A d m i n i s t r a t i o n

R u l e s  a n d  R e g u l a t i o n s :

A djudicat io n ; pension, com pensa­
t ion, and dependency  and in ­
dem nity  com pensat ion; m isce l ­

laneous am endm ents___________  4993

W a g e  a n d  H o u r  D i v i s i o n

N o t i c e s  :

Cert if icates authoriz ing em ploy ­
m ent  o f  learners at  special m in i ­
m um  rate s__________ _____________  5017
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Rules an d  R egulat ions

T it le  2 6 — I N T ER N A L R EV EN U E

C h a p t e r  I— I n t e r n a l  R e v e n u e  S e r v i c e , 

D e p a r t m e n t  o f  t h e  T r e a su r y  

S U B C H A P T E R  B — E S T A T E  A N D  G I F T  T A X E S  

[T J5 . 6600]

P A R T  2 0 — ES T A T E T A X ; ES T A T ES  O F  

D EC ED EN T S  D Y I N G  A F T ER  A U ­

G U ST  1 6 ,  1 9 5 4

P A R T  2 5 — G I F T  T A X ; G I F T S  M A D E  

A F T ER  D EC E M B E R  3 1 ,  1 9 5 4

M i sc e l l a n e o u s A m e n d m e n t s

On January  9, 1962, a not ice  o f  p ro ­
posed rule  m ak ing was published in thé  

F e d e r a l  R e g i s t e r  (27 F .R . 232), w ith  

respect to conform ing the Estate  T ax  

Regulations (26 CF R  P art  20) to  A c t  o f  
August 7, 1959 (P ublic  L aw  86-141, 73 

Stat. 288) and A c t  o f  August  21, 1959 

(Public L aw  86-175, 73 Stat . 396 ); to  

prescribe Estate  T ax  R egulat ions and  

Gift  T ax  Regulat ions unde r sect ion 6165 

of the In t ernal Revenue  Code re lat ing  

to bonds, and unde r sect ions 6061, 6065, 
and 6091 re lat ing to signing, v erif icat ion, 
and place fo r f i ling  o f  re turns and other  

documents; and to change  cross re f e r ­
ences. A ft e r considerat ion o f  all  such 

relevant m at ter as was present ed by  in ­
terested persons re gard ing  the rules p ro ­
posed, am endm ent  o f  the  regulat ions as 

proposed is hereby  adopted, subjec t  to  

the change set fo rt h  be low:
Section 20.2053-10 is rev ised by  c hang ­

ing paragraph (b )  (2 ) .

(Sec. 7805, I .R .C. 1954; 68A St at . 917; 26 

U.S.C. 7805)

[ s e a l ]  B e r t r a n d  M . H a r d i n g ,

A c t i n g  C o m m i ss i o n e r  
o f  I n t e r n a l  R e v e n u e .

Approved: M ay  23,1962.

S t a n l e y  S .  S u r r e y ,

A ssi st a n t  S e c r e t a r y  o f  t h e  

T r ea su r y .

In  order to confo rm  the Estate  T ax  

Regulations (26 C F R  P art  20) to A c t  o f  
August 7, 1959 (P ublic  L aw  86-141, 73 

Stat. 288) ; Ac t  o f  August  21, 1959 (P ub ­
lic Law  86-175,73 Stat . 396) ; to prescribe  

Estate T ax  Regulat ions and G i f t  T ax  

Regulations unde r sect ion 6165 o f  the  

Internal Revenue Code re lat ing  to bonds, 
and under sections 6061, 6065, and 6091 

relating to signing, v erif icat ion, and  

place fo r f i ling o f re turns and other 

documents; and to change  c ro ss-re fe r ­
ences such regulat ions are  am ended as 

follows:

E s t a t e  T a x  R e g u l a t i o n s

P a r a g r a p h  1. S e c t i o n  20.2011 is 

amended by  rev ising sect ion 2011(e) 
and the historical note  to re ad as f o l ­
lows:

§ 20.2011 Statutory  p ro v isio ns; credit  

. f o r  State death taxes.

S e c . 2 011 . Credit for State death taxes * * *
(e )  Limitation in cases involving deduc­

tion under section 2053(d). I n  any  case  

w he re  a  de duc t io n  is al lo w e d  unde r sec t io n  

2 0 53 (d ) f o r  an  estat e , succession, le gacy , o r 

inhe ri t anc e  t ax  im po sed by  a  St at e  o r T e rr i ­
t o ry  o r t he  Dist ric t  o f  Co lum bia up o n  a  

t ransfe r f o r  publi c , chari t able , o r re li g io us  

use s de sc ribed i n  sect io n 2055 o r 2106 (a) (2 ) ,  

t he  allo wanc e  o f  t he  c redit  un de r th is se c ­
t io n  shal l  be  subje c t  to  t he  f o Uo w in g  c o n ­
d i t io ns an d  l im i t at io ns:

(1 )  T he  t axes de sc ribed in  subsec t io n ( a )  
sh al l  n o t  inc lude  an y  estat e , succession, 
le gacy , o r inhe ri t anc e  t ax  fo r  w h ic h  suc h  

de duc t io n  is al lo w e d  un de r sec t io n 2 0 5 3 (d ).

(2 )  T he  credit  shal l  n o t  exceed t he  lesser 

o f—
(A )  T h e  am o unt  st at ed i n  subsec t io n  (b )  

o n  a  t axable  estat e  de t e rm ined by  al lo w in g  

suc h  de duc t io n  aut ho riz e d  by  sec t io n 2053 

( d ) , o r
(B )  T h a t  pro po rt io n  o f  the  am o unt  st at ed  

i n  subsec t io n ( b )  o n  a t axable  estat e  d e ­
t e rm ine d w i t h o ut  re g ard  to  suc h  de duc t io n  

aut ho riz e d  by  se c t io n 20 53 (d ) as ( i )  t he  

am o un t  o f  t he  taxes de sc ribed in  subsec t io n
( a )  , as l im i t e d  by  the  pro v isions o f  p ara ­
g rap h  (1 ) o f  t h is subsec t io n, bears t o  ( i i )  
t h e  am o un t  o f . t h e  t axes de sc ribed i n  sub ­
sec t io n ( a )  be fo re  app ly in g  t he  lim i t at io n  

co nt ained  in  parag rap h  (1 )  o f  th is subsec t io n.

(3 )  I f  t he  am o unt  de t e rm ined unde r sub- 

parag rap h  (B )  o f  parag raph  (2 ) is less t han  

t he  am o unt  de t e rm ined un d e r  subp arag raph  

( A )  o f  t h a t  parag raph , t he n  fo r  p u rp os es  o f  

subsec t io n  (d )  such le sser am o unt  shal l  be  

t he  m ax im um  c re d i t  pro v ided by  subsec t io n

( b )  .

[Se c . 2011 as am e nde d by  sec. 3, A c t  o f  Feb. 
20, 1956 (P ubl i c  L aw  414, 84th Co ng., 70 Stat . 
2 4 );  secs. 6 5 (a ) an d  1 0 2 (c ) (1 ) ,  T e c hn ic al  
A m e ndm e nt s A c t  1958 (72 St at . 1657, 1674); 
sec. 3, A c t  o f  A ug . 21, 1959 (P ubl i c  L aw  8 6 - 

175, 73 St at . 397) ]

P a r . 2. S e c t i o n  20.2011-2 i s  r e v i s e d  t o  

r e a d  a s  f o l l o w s :  „

§  20 .2011—2 L im it at io n  o n  credit  i f  a  

deduc t ion f o r  State  death  taxe s is 

allo w e d  un de r sect ion 2 0 5 3 (d ) .

I f  a deduct ion is allowed unde r sect ion 

2053(d) f o r  State  death taxes paid  w it h  

respect  to  a charit able  g ift , the  credit  f o r  

State  death  taxes is subjec t  to spec ial 
lim itations. Unde r these lim itat ions, the  

credit  canno t  exceed the least  o f  the  

fo llo w ing :
(a )  T h e  am ount  o f  St at e  death taxes 

paid  o ther t han  those f o r  which a de ­
duct ion is allowed under sect ion 2053 

(d )  ;
(b )  T he  am ount  indicated in sect ion 

2011(b) to be  the  m axim um  credit  a l ­
lowable  w it h  respect  to  the decedent ’s 

t axable  estate ; or
(c )  A n  am ount , A , which  bears the  

sam e rat io  to B  (the  am ount  which would  

be  the m ax im um  credit  allowable  under 

sect ion 2011(b) i f  the  deduct ion under 

sect ion 2053(d) fo r  St at e  death taxes 

were  not  allowed in com put ing the de ­

cedent ’s t axable  estat e ) as C (the  

am ount  o f  State  death  taxes paid  o ther 

t han those fo r which  a deduct ion is a l ­

lowed under sect ion 2053(d) ) bears to D  

(t he  to tal am ount  o f  St at e  death  taxes 

p a i d ) . F o r the purpose o f  this com pu­

tat ion, in  dete rm ining w hat  the  de ­

cedent ’s t axable  estate would be  i f  the

deduct ion fo r  St at e  death taxes under 

sect ion 2053(d) were  not  allowed, ad ­
justm ent  m ust  be  m ade fo r  the  decrease  

in  the  deduct ion fo r  charit able  g if t s un ­
de r sect ion 2055 o r 2 1 0 6 (a )(2 ) ( f o r  es­
tates o f  nonresidents no t  c it izens) by  

reason o f  any  increase  in  Fede ral estate  

t ax  which would be  charged against  the  

charit able  gifts.

T h e  applicat ion o f  this sect ion m ay  be  i l ­
lust rated by  the fo llo w ing  exam ple :

Ex a mpl e . T h e  de cedent  d ie d  J an uary  1, 
1955, le av ing  a gross estat e  o f  $925,000. Ex ­
penses, indebt edness, etc., am o unt e d  to  

$25,000. T h e  de cedent  be q ue at h e d  $400,000 

t o  h is so n  w i t h  t he  d ire c t io n  t h at  t he  son  

be ar t he  St at e  de at h  t axes o n  t he  bequest . 
T h e  re siduary  estat e  was le f t  to  a c hari t able  

o rgan iz at io n . Except  as no t ed abo v e , a l l  
Fe de ral an d  St at e  de at h  t axes were  pay able  

o ut  o f  t he  re siduary  estate . T h e  St at e  im ­

po se d d e at h  t axes o f  $60,000 o n  t he  so n ’s 

be q ue st  and de at h  t axes o f  $75,000 o n  t he  

be q ue st  t o  chari t y . N o  de at h  taxes were  

im po se d by  a fo re ign  c o unt ry  w i t h  respec t  

t o  any  pro pe rt y  in  t he  gro ss estate . T he  

de cedent ’s t axable  estat e  (d e t e rm ine d  w i t h ­
o ut  re g ard  to  t he  lim i t at io n  im po se d by  sec ­
t io n  2011 (e ) (2 ) ( B ) ) is c o m put ed as fo l lo w s:

P a r . 3. I n  § 20.2014 sect ion 2014 is re ­

v ised by  de le t ing subsect ion ( f )  and the  

histo ric al note  and by  subst itut ing the  

fo llo w ing :

§ 20 .2 014  Statutory  p ro v isio ns; credit  

f o r  f o re i g n  death  taxes.

Se c . 2014. Credit for foreign death taxes 
* *  *

( f )  Additional limitation in cases involv ­
ing a deduction under section 2053(d). I n  

a n y  case w he re  a de duc t io n  is al lo w e d unde r  

sec t io n 2 0 53 (d ) f o r  an  estate , succession, 
legacy , o r inhe ri t anc e  t ax  im po se d by  an d  ac ­
t ua l ly  p a id  t o  any  fo re ign  co unt ry  up o n  a 

t ransfe r by  t he  de cedent  f o r  publi c , c h ari ­
t able , o r re li g io us uses de sc ribed i n  sect ion  

2055, t he  p ro pe rt y  de sc ribed in  subparag raphs  

( A ) ,  ( B ) ,  an d  (C )  o f  parag raphs (1 ) an d  (2 )  

o f  subsec t io n ( b )  o f  th is se c t io n shal l  no t  i n ­

c lude  any  pro pe rt y  in  respec t  o f  w h ic h  suc h  

de duc t io n  is al lo w e d unde r sec t io n 2 0 5 3 (d ).

( g )  Possession of "United States deemed a 

foreign country. F o r purpo se s o f  t h e  credi ts 

aut ho riz e d  by  th is sect ion, each possession  

o f  t he  Un i t e d  Stat es shal l  be  de em ed t o  be  

a fo re ign  c o unt ry .

[Sec . 2014 as am e nde d by  sec. 1 0 2 (c ) (2 ) ,  

T e c hn ic al A m endm ents A c t  1958 (72 Stat . 

1674 ); sec. 2, A c t  o f  A ug . 21, 1959 (P ubl i c  L aw  

86-175, 73 St at , 3 9 7 )]

P a r . 4. P arag rap h  (a )  o f  § 20.2014-1 

is am ended by  insert ing new subpara ­

g raph  (4 ) to read as fo llows:

§ 20 .2014—1 Credit  f o r  f o re ig n  death  

taxes.

(a )  I n  g en e r a l .  * * *

(4 ) W he re  a deduct ion is allowed un ­

der sect ion 2053(d) fo r fo re ign  death  

taxes paid  w ith respect  to a chari table  

gif t , the credit  fo r fo re ign death  taxes 

is subject  to furt he r lim itat ions as e x ­

p lained in § 20.2014-7.

P a r . 5. P arag rap h  (a )  o f  § 20.2014-2 

is am ended to  re ad as fo llows:
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Cr e d it  f o e  Fo r e ig n  De a t h  Taxe s — Co nt inue d  

C O M P U T A T IO N  O F  E X C L U S IO N  U N D E R  S E C TIO N  2 0 1 4 ( b )

Value o f  pro pe rt y  si t uat e d  In  c o unt ry  X ________________________________________________$300,000

Value o f  pro pe rt y  in  respec t  o f  w h ic h  a  de duc t io n  is al lo w e d un de r sec t io n 2053 (d )  _  200,000

V alue  o f  p ro pe rt y  si t uat e d  w i t h in  co unt ry  X , subje c t e d  t o  tax, an d  Inc luded  

in  gro ss estate  as l im i t e d  by  se c t io n 2 0 1 4 (f )_________________________________  100,000

F IR S T  L IM IT A T IO N ,  § 2 0 .2 0 1 4 - 2  ( a )

$100,000 (fac t o r C o f  t he  rat io  st at ed at  

S 20.2014-2( a ) )
____ ■ ____ ----------------------------------------- ------X  ($50,000+$100,000) (f ac t o r  B  o f  t he  rat io
$100,000+$200,000 (f ac t o r  D  o f  t he  rat io  Btated at  § 20.2014-2( a ) )

=  $50,000.00
stat ed at  § 20.2014-2 ( a ) )

S E C O N D  L IM IT A T IO N ,  § 2 0 .2 0 1 4 - 3  ( a )

$100,000 (fac t o r G  o f  the  rat io  st at ed at  5 20.-

2 0 1 4 -3 (a))  (aa l im i t e d  by  sec t io n » H ( H )  „  (#K rtor p  0 l  t he

$1,200,000— #423,082.12 (f ac t o r  H  o i  t he  rat io  m io  st at ed at  !  2 0 2 0 1 4 -3 (a ) )
st at ed a t  § 20.2014-3 ( a ) )

- $20,226.66

P a r . 8. Sect ion 20.2038 is am ended by  

adding at  the  end o f  sect ion 2038 new  

subsection (c ) and a historical note  to  

read as fo llows:

§ 20.2038 Statutory  p ro v isio n s; re v oca­
ble  t ransfe rs.

Sec, 2038. Revocable transfers * * *
(c ) Effect of disability in certain cases. 

For purposes o f  t h is sect ion, in  t he  case o f  a 

decedent w ho  was ( f o r  a c o nt inuo us pe rio d  

beginning no t  less t h an  3 m o nt hs be fo re  

December 31, 1947, an d  e n d ing  w i t h  his  

death) unde r a  m e n t al d isabi l i t y  t o  re l in ­
quish a power, t he  t e rm  “ po w e r”  shal l  no t  

include a po wer t he  re l in quish m e n t  o f  w h ic h  

on or af te r January  1, 1940, an d  o n  o r be ­

fore Decem ber 31, 1947, wo uld , by  reaso n o f  

section 1000(e ) o f  t he  In t e rn al R e v enue  Code  

of 1939, be de em ed no t  t o  be  a t ransfe r o f  
property fo r  purpo se s o f  chapt e r 4 o f  t he  

Internal R ev enue  Code  o f  1939.

[Sec. 2038 as am e nde d fey A c t  o f  A ug . 7, 1959 

(Public  L aw  86-141, 73 Stat . 288) J

P a r . 9. Sect ion 20.2038-̂ 1 is am ended  

by adding at  the  end the reo f new  p ara ­
graph ( f )  as fo llows:

§ 20.2038—1 R e v o c able  t ransfe rs.

♦ * * * *

( f ) E f f e c t  o f  d i sa b i l i t y  t o  r e l i n q u i sh  

p ower  i n  c e r t a i n  c a ses. No tw ithst and ­
ing any thing to  the  co nt rary  in  p ara ­
graphs (a )  thro ugh (e ) o f  this sect ion 

the prov isions o f  this sect ion do no t  ap ­
ply to a t ransfe r i f—

(1) T he  re linquishm ent  on o r af t e r  

January 1,1940, and on or be fo re  Decem ­
ber 31, 1947, o f  the  po wer would, by  re a ­
son of section 1000(e ), o f  the  In t e rnal  
Revenue Code o f 1939, be  deem ed no t  a 

transfer o f  property  f o r  the purpose o f  
the gift  tax  unde r chapt e r 4 o f the In t e r ­
nal Revenue Code o f  1939, and

(2) T he  decedent  was, f o r  a cont inu­
ous period be g inning on o r be fo re  Sep ­
tember 30, 1947, and ending w ith his 

death, af t e r August  16, 1954, under a  

mental disability  to re linquish a power.

For the purpose o f the  fo rego ing  prov i ­
sion, the term  “ m ental d isabili t y ”  m eans 

mental incompetence, in  fac t , to re lease  

the power whethe r or no t  there  was an  

adjudicat ion o f  incompetence. Such  

provision shall  apply  even though a  

guardian could have  re leased the po wer 

for the decedent . No  interest  shall  be  

allowed or p a id  on any  overpay m ent  a l ­
lowable unde r section- 2038(c ) w i t h  re ­
spect to am ounts paid  be fo re  August  7, 
1959.

P a r . 10. Sect ion 20.2053 is am ended by  

rev ising  sect ion 2053(d) and the histo ri ­
c al note  to read as fo llows:

§  20 .2053 St atuto ry  p r o v i s i o n s ;  e x ­
penses, indebt edness, an d  taxes.

S e c . 2 0 5 3 . Expenses, indebtedness, and 

taxes * * * (d )  Certain State and foreign 

death taxes— (1 ) General rule. N o t w i t h ­
st and in g  t he  pro v isions o f  subsec t io n (c )  (1 )  

( B )  o f  th is sect ion, fo r  purpo se s o f  t he  t ax  

im po se d by  sec t ion 2001 t he  v alue  o f  t he  t ax ­
able  estat e  m ay  be  de te rm ined, i f  t he  exe cu­

to r so  e lects be fo re  t he  e xp irat io n  o f  t he  pe ­
r io d  o f  lim it at io n ! f o r  assessm ent  pro v ided in  

sec t io n 6501, by  de duc t ing  f ro m  t he  v alue  o f  

t he  gro ss estat e  t he  am o unt  (as  de t e rm ined  

in  ac co rdance  w i t h  re gulat io ns presc ribed by  

t he  Sec re tary  o r h is de le gat e ) o f—
(A )  A n y  estate , succession, le gacy , o r i n ­

h e ri t ance  t ax  im po se d by  a St at e  or T e rri t o ry  

o r t he  Dist ric t  o f  Co lum bia upo n  a t ransfe r  

by  t he  de cedent  f o r  public , c hari t able , o r  

re li g io us uses de sc ribed i n  sec t io n 2055 or 

2 1 0 6 (a ) (2 ) ,  an d
(B )  A n y  estat e , succession, le gacy , o r i n ­

h e ri t ance  t ax  im po se d by  an d  ac t ually  paid  

t o  any  fo re ign  co unt ry , in  re spec t  o f  any  

pro pe rt y  sit uat e d w i t h in  such fo re ign  c o un ­

t ry  an d  inc lude d  in  the  gross estat e  o f  a c i t i ­
z en  o r re sident  o f  t he  Un i t e d  States, up o n  a  

t ran sfe r  by  t he  de cedent  fo r  publi c , c h ari ­

t able , o r re li g io us uses desc ribed i n  sect io n  

2055.
T he  .de t e rm inat io n unde r subp arag raph  

(B )  o f  t he  c o unt ry  w i t h in  w h ic h  pro pe rt y  

is si t uat e d  shal l  be  m ade  in  ac co rdance  w i t h  

t he  rule s app lic able  unde r subc hapt e r B  

(se c . 2101 and f o l lo w in g ) in  de t e rm in ing  

w he t he r pro pe rt y  is si t uat e d  w i t h in  o r w i t h ­
o ut  t he  Un i t e d  State s. A n y  e le c t io n unde r  

t h is parag rap h  shal l  be  exerc ised i n  ac co rd ­

ance  w i t h  re gulat io ns pre sc ribed by  t he  Sec ­
re t ary  or h is de legate .

(2 ) Condition for allowance of deduction. 
No  de duc t io n  shal l  be  al lo w e d unde r p ara ­
g raph  (1 ) fo r  a St at e  de at h  t ax  o r a  f o re ign  

de at h  t ax  spec if ied t he re in  unle ss t he  de ­
c rease  in  t he  t ax  im po se d by  sec t io n 2001 

w h ic h  re sult s f ro m  t he  de duc t io n  pro v ided  

in  parag rap h  (1 )  w i l l  inure  so le ly  fo r  the  

bene f it  o f  t he  public , chari t able , o r re li g io us  

t ransfe rees desc ribed in  sect io n 2055 o r sec ­
t io n  2106 (a) (2 ) .  I n  any  case w he re  t he  t ax  

im po se d by  sec t ion 2001 is e q ui t ably  ap po r ­

t io ned am o ng  al l  t he  t ransfe rees o f  pro pe rt y  

inc lude d in  t he  gross estat e , in c lud in g  those  

de sc ribe d in  sect io ns 2055 and 2 1 0 6 (a ) (2 )  
( t ak in g  in t o  ac co unt  any  exem pt ions, credits, 

o r de duc t io ns al lo w e d by  t h is c h ap t e r ), in  

de t e rm in ing  suc h decrease , the re  shal l  be  d is ­

re garde d  any  decrease* in  t he  Fe de ral est ate  

t ax  w h ic h  any  t ransfe rees o the r t h an  those  

desc ribed in  sect ions 2055 an d  2106 (a) (2 )  are  

•required to  pay .

(3 )  Effect on credits for State and foreign 

death taxes of deduction under this sub­

section— (A )  Election. A n  e le c t io n unde r  

t h is subsec t io n shal l  be  de em ed a  w aiv e r o f  

t he  r i g h t  t o  c laim  a  c redi t , against  t he  F e d ­
e ral est ate  tax, unde r a d e at h  t ax  co nv ent io n  

w i t h  an y  f o re ign  c o unt ry  f o r  any  t ax  or 

po rt io n  t he re o f  in  respec t  o f  w h ic h  a de duc ­
t io n  is t aken un de r t h is subsec t ion.

(B )  Cross references. See  sec t io n 2011 (e ) 
f o r  t he  e ffect  o f  a de duc t io n  t ak e n  unde r  

t h is subsec t io n o n  t he  credit  fo r  stat e  de at h  

taxes, an d  see sect io n 2 0 1 4 (f ) f o r  t he  effect  

o f  a  de duc t io n  t ak e n  un d e r t h is subsec t io n  

o n  t he  c re d i t  f o r  fo re ign  de at h  taxes.

[Sec . 2053 as am e nde d by  sec. 2, A c t  o f  Feb.
20, 1956 (P ubl i c  L aw  414, 84th Cong., 70 Stat . 
2 3 );  sec. 1 0 2 (c ) (3 ) ,  T e c hn ic al A m e ndm e nt s  

A c t  1958 (72 St at . 1674); sec. 1, A c t  o f  A ug .
21, 1959, P ubl i c  L aw  86-175 ( 73 Stat . 396) ]

P a r . 11. Im m ediat e ly  af t e r § 20.2053-9 

the  fo llo w ing  new sect ion is added:

§ 20 .2053—10 De duc t io n  f o r  ce rtain  f o r ­
e i g n  death  taxes.

(a )  G e n e r a l  r u l e .  A  deduct ion is a l ­
lowed the estate o f  a  decedent dy ing on  

or af t e r July  1, 1955, under sect ion 2053
(d )  f o r  the  am ount  o f  any  estate, succes­
sion, legacy , o r inhe rit ance t ax  imposed  

by  and act ually  paid  to any  fo re ign  

country , in respect  o f  any  propert y  si t ­
uated w ith in  such fo re ign count ry  and  

inc luded in  the  gross estate o f  a  c it izen 

or. resident  o f  the  Unit ed States, upon a 

t ransfe r by  the  decedent  fo r chari table , 
etc., uses described in sect ion 2055, but  

only  i f  (1 ) the  condit ions stated in p ara ­
g raph  (b )  o f  this sect ion are  met , and  

(2 ) an  elect ion is m ade in accordance  

with the prov isions o f  parag raph  (c ) o f  
this sect ion. T he  dete rm inat ion o f  the  

count ry  w it h in  whic h property  is si tu­
ated is m ade  in accordance w it h the rules 

contained in  §§ 20.2104 and 20.2105 in  

dete rm ining whe the r propert y  is situ­
ated w ith in  o r w itho ut  the Unit ed  States. 
See sect ion 2014(f ) and § 20.2014-7 fo r  

the  effect  which  the allowance  o f  this 

deduct ion has upon the credit  f o r  fo re ign  

death  taxes.

(b )  C o n d i t i o n  f o r  a l l o w a n c e  o f  d e d u c ­

t i o n .  (1 ) T h e  deduct ion is no t  allowed  

unless e ithe r—

( i )  T he  ent ire  decrease  in the  Fede ral  

estate t ax  result ing fro m  the allowance  

o f  the  deduct ion inures solely  to the  ben ­

ef it  o f  a  charit able , etc., t ransfe ree  de ­

scribed in sect ion 2055* or

(i i )  T he  Fede ral estate  tax  is equi ­

t ably  apport ioned am ong all the t rans ­

fere es (inc luding the decedent ’s surv iv ­

ing  spouse and  the chari t able , etc., 

t ransfe re es) o f  property  inc luded in  the  

decedent ’s gross estate.

F o r allowance  o f  the deduct ion, it  is 

sufficient  i f  e ither o f  these condit ions is 

sat isf ied. T hus, in a case where  the  

ent ire  decrease  in Fede ral estate  t ax  

inures to the  benefit  o f  a charit able  

t ransfe ree , the deduct ion is allo wable  

even tho ugh the Fede ral estate t ax  is not  

equitably  apport ioned am ong all  the  

t ransfe re es o f  propert y  inc luded in the  

decedent ’s gross estate. Sim ilarly , i f  the  

F ede ral estate t ax  is equitably  appo r ­

t ioned am ong all the  t ransferees o f  pro p ­

e rty  inc luded in the  decedent ’ s gross 

estate, the  deduct ion is allowable  even 

though a noncharit able  t ransfe ree  re ­

ceives some benefit  f ro m  the allowance  

o f  the deduct ion.
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(2 ) F o r purposes o f  this parag raph , 
the  Fede ral estate  t ax  is considered to  

be  equitably  apport ioned am ong all  the  

t ransfe rees (inc luding the  decedent ’s 

surv iv ing  spouse and the charit able , etc., 
t ransfe rees) o f  property  inc luded in  the  

decedent ’s gross estate  only  i f  each  

t ransfe ree ’s share  o f  the  t ax  is based  

upon the ne t  am ount  o f his t ransfe r sub­
je c ted to the  t ax  (t ak ing  into  account  

any  exempt ions, credits, o r deduct ions 

allowed by  chapt er 11). See  exam ples 

(2 ) t hro ugh (5 ) o f  parag raph  (e ) o f  

§ 20.2053-9.
(c ) E x e r c i se  o f  e l e c t i o n .  T he  elect ion 

to take a deduc t ion fo r  a fo re ign death  

tax  im posed upon a t ransfe r f o r  chari ­
t able, etc. uses shall  be exerc ised by  the  

executor by  the  f i ling  o f  a  writ t en no t if i ­
cat io n to that  e ffect w ith  the dist ric t  

dire ct or o f  int e rnal revenue  in  whose  

dist ric t  the  estate  t ax  ret urn fo r  the  de ­
c edent ’s estate was f iled. A n  e lect ion to 

take  the  deduc t ion fo r  fo re ign  death  

taxes is deem ed to be  a  waiv e r o f  the  

righ t  to c laim  a credit  under a t reaty  

wit h any  fo re ign country  fo r any  t ax  or 

port ion thereo f c laim ed as a deduct ion  

under this section. T he  no t if icat ion  

shall  be  f i led be fo re  the expirat io n o f  
the  pe riod o f  lim itat ion fo r  assessment  

prov ided in  sect ion 6501 (usually  3 y ears 

f ro m  the  last  day  f o r  f i ling  the re t urn ).  
T he  e lect ion m ay  be revoked by  the ex ­
ecutor by  the  f i ling  o f  a writ t en no t i f i ­
cat io n to that  e ffect  w ith the  dist ric t  

director at  any  t im e be fo re  the  e xp ira ­
t ion o f  such period.

(d )  A m o u n t  o f  f o r e i g n  d e a t h  t a x  i m ­

p o se d  u p o n  a  t r a n s f e r . I f  a fo re ign  

de ath  t ax  is im posed upon the t ransfe r o f  
the  ent ire  part  o f  the  decedent ’s estate  

subject  to such t ax  and not  upo n the  

t ransfe r o f  a part ic ular share  the reo f, 
the  fo re ign  death t ax  im posed upo n a  

t ransfe r f o r  charitable , etc., uses is 

deem ed to be an  am ount , J, which bears 

the  sam e rat io  to K  (t he  am ount  o f  
the  fo re ign  de ath  t ax  im posed w it h  re ­
spect  to the t ransfe r o f  the  ent ire  part  

o f  the  decedent ’s estate subjec t  to such 

t ax ) as M  (t he  value  o f  the charit able , 
etc., t ransfe r, reduced as prov ided in  the  

next  sentence ) bears to N  (the  to tal 
v alue  o f  the  propert ies, interests, and  

benefits subject ed to the  fo re ign death  

t ax  receiv ed by  all  persons interested in  

the  estate, reduced as prov ided in  the  

last  sentence o f  this p arag rap h ). I n  

arriv ing  at  am ount  M  o f  the  rat io , the  

v alue o f  the  chari t able , etc., t ransfe r is 

reduced by  the am ount  o f  any  deduct ion  

o r exc lusion allowed w ith  respect  to such 

prope rt y  in  de te rm ining the am ount  o f  

the  fo re ign  death tax. I n  arriv ing  at  

am ount  N  o f  the  rat io , the to tal v alue o f  

the  propert ies, interests, and benefits 

subjec ted to  fo re ign death t ax  receiv ed 

by  all persons interested in  the  estate  

is reduced by  the am ount  o f  all  deduc ­

t ions and exc lusions allowed in de t e r ­

m in ing the am ount  o f  the  fo re ign  death  

t ax  on account  o f  the  nature  o f  a bene ­

f i c iary  or a benef ic iary ’s re lat ionship to  

the  decedent .

P a r . 12. Im m ediat e ly  af t e r § 20.6036-1 

insert  the  fo llo w ing  new  sect ions:

R U LES  A N D  R E G U L A T I O N S

§ 20 .6061 Statuto ry  p ro v isio ns; sign ing  

o f  re turns and o the r docum ents.

S e c . 6 0 6 1 . Signing of returns and other 

documents. * • * an y  re t urn , stat em ent , 
o r o t he r do c um e n t  re q uire d  t o  be  m ade  unde r  

an y  pro v isio n  o f  t he  in t e rn al re v e nue  law s  

o r re gulat io ns shal l  be  signe d in  acco rdance  

w it h  fo rm s o r re gulat io ns presc ribed by  the  

Sec re tary  o r h i s  de legat e .

§ 20 .6061—1 S ig n in g  o f  re turns and  

o the r docum ents.

A ny  re turn, statem ent , o r o the r docu­
m ent  required to be  m ade  under any  

prov ision o f  chapte r 11 o r subt it le  F  o f  
the  Code o r regulat ions prescribed the re ­
unde r w ith respect  to any  t ax  im posed 

by  chapte r 11 o f  the  Code shall be  signed  

by  the executor, adm in ist rato r o r o ther  

person required o r duly  authoriz ed to  

sign in  accordance with the regulat ions, 
fo rm s or inst ruct ions prescribed w ith re ­
spect  to such re turn, statem ent, o r o ther 

docum ent . See  § 20.2203 f o r  de finit ion 

o f  executor, adm inist rato r, etc. T he  pe r ­
son required o r duly  authoriz ed to m ake  

the  re turn m ay  incur liabili ty  f o r  the  

penalt ies pro v ided f o r  erroneous, false , 
or f raudulent  returns. F o r c rim inal 
penalt ies see sect ions 7201, 7203, 7206, 
7207, and 7269.

§ 20 .6065 Statutory  p ro v isio n s; v e rif i c a ­
t ion o f  re turns.

Sec. 6065. Verification of returns— (a )  

Penalties of perjury. Except  as o the rw ise  

pro v ided by  t he  Sec re tary  o r h is de legat e , 
any  re t urn , de c larat io n, stat em ent , o r o the r  

do c um e n t  re quire d  t o  be  m ade  unde r any  

pro v isio n  o f  t he  ‘in t e rn al re v enue  laws o r 

re gulat io ns shal l  c o n t ain  o r be  v eri f i e d by  

a w ri t t e n  de c larat io n  t hat  i t  is m ade  unde r  

t he  pe nalt ie s o f  pe rjury .

( b )  Oath. T h e  Sec re t ary  o r h is de le gat e  

m ay  by  re gulat io ns re q uire  t h at  any  re t urn , 

stat em ent , o r o the r do c um e n t  re q uire d  t o  

be  m ade  un d e r an y  pro v isio n o f  t he  in t e rnal  
rev enue  law s o r re gulat io ns shal l  be  v erif i ed  

by  an  oath. * * *

§ 20 .6065—1 Ve ri f ic at io n  o f  re turns..

(a )  P e n a l t i e s  o f  p e r ju r y .  I f  a  return, 
statem ent, o r o ther docum ent  m ade  

under the prov isions o f  chapte r 11 or 

subt it le  F  o f  the Code o r the  regulat io ns 

thereunde r w ith respect  to any  t ax  im ­
posed by  chapter 11 o f  the  Code, o r  

the  fo rm  and instruct ions issued w it h  

respect  to such return, statem ent , o r  

o ther docum ent , requires that  it  shall  
contain o r be  v erif ied by  a writ t en dec ­
larat io n  that  it  is m ade under the pen ­
alt ies o f  pe rjury , it  m ust  be  so v erif ied  

by  the pe rson o r persons required to  

sign such re turn, statem ent  o r o ther 

document . I n  addit ion, any  o ther state ­
m ent  o r docum ent  subm it ted under any  

prov ision o f  chapte r 11 o r subt it le  F  o f  
the Code o r re gulat io ns thereunder w ith  

respect  to any  t ax  im posed by  chapter 11 

o f  the  Code  m ay  be required to contain  

or be  v erif ied by  a writ t en dec larat ion  

that  it  is m ade  under the  penalt ie s o f  
pe rjury .

(b )  O a t h .  A ny  re turn , statem ent, or 

o ther docum ent  required to  be  subm it ted  

under chapter 11 o r subt it le  F  o f  the  

Code o r regulat io ns prescribed the re ­
under w ith respect  to any  t ax  imposed 

by  chapte r 11 o f  the  Code m ay  be  re ­
quired to be  v e rif ied by  an  oath.

P a r . 13. Sect ion 20.6091 is amended 

to read as fo l lo w s:

§ 20 .6091 Statuto ry  p ro v isio ns; place  

f o r  f i l i n g  re turns o r o the r documents.

Se c . 6091. Place for filing returns or other 
documents— (a )  General rule. W be n  not  

o the rw ise  p ro v ide d  f o r  by  th is t i t le , the 

Sec re tary  o r h is de le gat e  shal l  by  regula- 
-t i o n s  presc ribe  t he  place  f o r  t he  f i ling  of 

any  re t urn , de c larat io n, stat em ent , o r other 

do cum ent , o r copies the re o f , re quire d  by  

t h is t i t le  o r by  re gulat io ns.

(b )  Tax returns. I n  t he  case  o f  returns 

o f  t ax  re q uire d  un de r aut ho ri t y  o f  part  I I  

o f  this subc hapt e r—

* * * * *

(3 ) Estate tax returns. R e t urn s o f  estate 

t ax  re q uire d  unde r se c t io n 6018 shal l  be 

m ade  t o  t he  Sec re tary  o r h is de le gat e  in the 

in t e rn al re v e nue  d ist ric t  i n  w h ic h  was the  

do m ic i le  o f  t he  de cedent  a t  t he  t im e  o f  his 

de at h  or, i f  t he re  w as no  suc h  dom ic ile  in 

an  in t e rn al re v e nue  dist ric t , t he n  a t  such 

place  as t he  Sec re tary  o r h is de le gat e  may  

by  re gulat io ns pre sc ribe .

(4 ) Exceptional cases. No t w it hst anding  

parag rap h  * * * (3 )  o f  th is subsec t ion, the  

Sec re tary  o r h is de le gat e  m ay  pe rm it  a re ­

t urn  to  be  f i le d i n  any  in t e rn al revenue  

dist ric t , an d  m ay  re q uire  t he  re t urn  o f  any  

officer o r em plo y ee  o f  t he  T re asury  Depart ­
m e n t  t o  be  f i le d  in  an y  In t e rnal revenue  

dist ric t  se le cted by  t he  Sec re tary  or his 

de legat e .

P a r . 14. Sect ion 20.6091-1 is revised 

to re ad as fo llows:

§ 20 .6091—1 P lac e  f o r  f i l i n g  re turns or 

o t he r docum ents. '

I f  the  decedent was a resident  o f  the 

Unit ed States, the  pre lim inary  notice 

required by  § 20.6036-1 and the  estate 

t ax  re turn  required by  § 20.6018-1 shall 
be f i led w it h the dist ric t  director in 

whose dist ric t  the  decedent  had  his 

dom icile  at  the  t ime o f  death. I f  the 

decedent  was a nonresident  (whether a 

c it iz en o r not  a c it iz en), the  not ice and 

the re turn shall be  f i led w it h the Director 

o f  In t e rnat io nal Operat ions, Inte rnal 
R ev enue Serv ice , W ash ing t o n  25, D.C.

P a r . 15. Im m ediate ly  af t e r § 20.6091-1 

the  fo llo w ing  new sect ion is added:

§ 20 .6091—2 Ex c e p t io nal cases.

Notw it hstanding the. prov isions of 
§ 20.6091-1 the Com m issioner m ay  per ­
m it  the  f i l ing  o f  the  pre lim inary  notice 

required by  § 20.6036-1 and the estate 

t ax  re turn required by  § 20.6018-1 in any  

in t e rnal revenue district .

P a r . 16. P arag rap h  (b )  o f  § 20.6165-1 

is am ended to re ad as fo llows:

§ 20 .6165—1 Bo nds whe re  t im e to pay  

t ax  o r de fic ie ncy  has be e n extended. 

* * * * *

(b )  E x t e n s i o n s  u n d e r  se c t i o n  6163 o f  

t i m e  t o  p a y  e st a t e  t a x  a t t r i b u t a b l e  t o  r e ­

v e r s i o n a r y  o r  r e m a i n d e r  i n t e r est s.  As a 

prerequisite  to the  postponem ent  o f  the  

pay m ent  o f  the  t ax  at t ributable  to a 

re v ersionary  o r rem ainder interest  as 

prov ided in  § 20.6163-1, a bond equal to 

double  the am ount  o f  the  t ax  and in ­
t erest  fo r  the est im ated durat io n o f  the  

precedent  interest  m ust  be  furnished  

condit ioned upon the paym ent  o f  the  

t ax  and interest  accrued the reon within
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six months af t e r the  t erm inat ion o f the  

precedent interest . I f  af t e r the  accept ­
ance o f  a bo nd it is dete rm ined that  the  

amount o f  the  t ax  at t ributable  to  the  

reversionary, or rem ainder interest  was 

understated in  the  bond, a new  bond o r 

a supplemental bo nd m ay  be required, 
or the tax, to the  extent  o f  the  unde r ­
statement, m ay  be  collected. T he  bond  

must be condit ioned upo n the princ ipal  
or surety prom pt ly  no t i fy ing the  dist ric t  

director when the precedent  interest  t e r ­
minates and upo n the princ ipal o r surety  

notifying the dist ric t  directo r during  the  

month o f  Septem ber o f  each y ear as to  

the continuance o f  the  precedent  in ­
terest, i f  the  durat io n o f  the  precedent  

interest is dependent  upon the l i fe  o r  

lives o f any  person o r persons, o r is 

otherwise indefinite. F o r o ther pro v i ­
sions re lat ing to bonds where  an  ex t en ­
sion o f t ime has be en grant ed fo r  pay ing  

the tax, see  the  regulat ions under sec ­
tion 7101 contained in  P ar t  301 o f  this 

chapter (R egulat ions on Procedure  and  

Administration)-.

P a r . 17. S e c t i o n  20.7101-1 i s  a m e n d e d  

to read a s  f o l l o w s :

§ 20.7101—1 F o rm  o f  bo nds.

See paragraph  (b )  o f  § 20.6165-1 fo r  

provisions re lat ing  to the bond required  

in any case in which  the  pay m ent  o f  the  

tax at tributable  to a rev ersionary  o r re ­
mainder interest has been postponed un ­
der the prov isions o f  § 20.6163-1. F o r  

further prov isions re lat ing  to bonds, see 

§ 20.6165-1 o f these  regulat ions and the  

regulations unde r section 7101 contained  

in Part  301 o f  this chapte r (R egulat ions 

on Procedure and A dm in ist rat io n ).

G i f t  T a x  R e g u l a t i o n s

P a r . 18. Im m ediate ly  af t e r § 25.6019-4 

insert the fo llow ing new  sect ions:

§ 25.6061 Statuto ry  p ro v isio n s; sign ing  

o f  re turns and  o t he r docum ents.

S e c . 0 061 . Signing of returns and other 

documents. * * * an y  re t urn , stat em ent , o r 

other do cum ent  re q uire d  to  be  m ade  unde r  

any prov ision o f  t he  in t e rn al re v e nue  law s o r 

regulat ions shal l  be  signed in  acco rdance  

with form s or re gulat io ns presc ribed by  the  

Secretary or h is de legat e .

§ 25.6061—1 Sig n in g  o f  re turns and  o the r 

docum ents.

Any  return, statem ent , o r o ther docu­
ment required to be  m ade under any  

provision o f chapt er 12 o r subt it le  F  o f  
the Code or regulat ions presc ribed the re ­
under with respect to any  tax  im posed by  

chapter 12 c f  the Code shall be  signed by  

the donor or o ther person required o r 

duly authoriz ed to sign in accordance  

with the regulat ions, fo rm s o r inst ruc ­
tions prescribed w it h respect  to such 

return, statement , or o ther docum ent . 
The person required or duly  authoriz ed  

to make the re turn m ay  incur liabili t y  

for the penalt ies pro v ided fo r  erroneous, 
false, or fraudule nt  re turns. F o r c rim ­
inal penalt ies see sect ions 7201, 7203, 
7206, 7207, and 7269.

§ 25.6065 Statutory  p ro v isio n s; v e rif ic a ­
t ion o f  re turns.

Sec. 6065. Verification of returns— (a) 
Penalties of perjury. Except  as o therwise  

prov ided by  t he  Sec re tary  o r h is de legat e , 
any ret urn, de c larat io n, stat em ent , o r o the r
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do c um e n t  re q uire d  t o  be  m ade  unde r an y  

pro v isio n o f  t he  in t e rn al re v e nue  law s o r 

re gulat io ns shal l  c o n t ain  o r be  v eri f i e d by  

a w ri t t e n  de c larat io n  t hat  i t  is m ade  unde r  

t he  pe nalt ie s o f  pe rjury .
( b )  Oath. T h e  Sec re tary  o r h is de le gat e  

m ay  by  re gulat io ns re q uire  t h a t  any  re t urn , 
stat em ent , o r o the r do c um e nt  re q uire d  t o  be  

m ade  un de r an y  pro v isio n o f  t he  in t e rn al  

rev enue  law s o r re gulat io ns shal l  be  v e rif i ed  

by  an  o at h. * * *

§ 25 .6 065—1 Ve ri f ic at io n  o f  re turns.

(a )  P e n a l t i e s  o f  p e r j u r y .  I f  a return, 
statem ent, o r o ther docum ent  m ade  

under the  prov isions o f  chapte r 12 o r 

subt it le  F  o f  the Code o r the  regulat io ns  

thereunde r w ith  respect  to  any  t ax  im ­
posed by  chapt e r 12 o f  the  Code, o r the  

fo rm  and instruct ions issued w ith respect  

to such return, statem ent , o r o ther docu­
m ent , requires that  it  shall contain o r be  

verif ied by  a wri t ten dec larat ion that  it  

is m ade  under the  penalt ies o f  pe rjury , 
it  m ust  be so v e rif ied by  the person o r 

persons required to s i g n . such return, 
statem ent, o r o ther docum ent . I n  add i ­
t ion, any  o ther statem ent  o r docum ent  

subm it ted under any  prov ision o f  c hap ­
t e r 12 or subt it le  F  o f  the  Code o r re gu ­
lat ions thereunder w it h respect  to any  

t ax  im posed by  chapte r 12 o f  the  Code  

m ay  be required to contain o r be  v erif ied 

by  a  writ t en dec larat ion that  it  is m ade  

unde r the  penalt ies o f  pe rjury .

(b )  O a t h .  A ny  return, statem ent, o r 

o ther docum ent  required to be  subm it ted 

unde r chapte r 12 o r subt it le  F  o f  the  

Code o r regulat ions prescribed the re ­
unde r w ith respect  to any  t ax  imposed 

by  chapt e r 12 o f  the  Code m ay  be re ­
quired to be  v erif ied by  an oath.

P a r . 19. Sect ion 25.6091 is am ended  

to read as fo llows:

§ 25 .6091 Statutory  p ro v isio ns; p lac e  f o r  

f i l i n g  re turns o r o the r docum ents.

Se c . 6091. Place for filing returns or other 
documents— (a )  General rule. W h e n  no t  

o the rw ise  pro v ided  f o r  by  th is t i t le , t he  

Sec re tary  o r h is de le gat e  shal l  by  re gulat io ns  

prescribe  the  place  fo r  t he  f i l in g  o f  any  re ­
t urn , de c larat io n, stat em ent , o r o the r do c u ­
m ent , o r copies t he re o f , re quire d  by  t h is  

t i t le  o r by  re gulat io ns.
( b )  Tax returns. I n  t he  case  o f  .re t urns  

o f  t ax  re q uire d  unde r aut ho ri t y  o f  p art  I I  

o f  t h is subc hapt e r—
(1 )  Individuals. I .e t urns (o t he r t h an  co r ­

po rat io n  re t urn s) shal l  be  m ade  t o  t he  Sec ­
re t ary  o r h is de le gat e  in  the  in t e rn al re v enue  

dist ric t  in  w h ic h  is lo cat ed t he  le gal re si ­
dence. or p rinc ipal p lace  o f  business o f  t he  

pe rso n m ak ing  t he  re t urn , or, i f  he  has no  

le gal residence  o r p rinc ipal p lace  o f  busi ­
ness i n  any  in t e rnal re v e nue  dist ric t , t h e n  at  

such place  as t he  Sec re tary  o f  h is de legat e  

m ay  by  re gulat io ns prescribe .

« * * * *

(4 )  Exceptional cases. No t w i t h st an d ing  

parag rap h  (1 ) * * * o f  th is subsec t io n, t he  

Sec re tary  or h is de le gat e  m ay  pe rm it  a  re ­
t urn  to  be  f i led in  any  in t e rn al re v e nue  d is ­
t ric t , an d  m ay  re quire  t he  re t urn  o f  any  

officer or em ploy ee  o f  t he  T reasury  De p art ­
m e n t  to  be  f i le d in  any  in t e rnal re v e nue  d is ­
t r ic t  se le cted by  the  Sec re tary  o r h is de legat e .

P a r . 20. Im m ediate ly  af t e r § 25.6091-1 

the  fo llow ing new  sect ion is adde d :

§  25 .6091—2 Exc e p t io n al cases.

No tw ithstanding the prov isions o f  

§ 25.6091-1 the  Com m issioner m ay  pe r ­

m it  the  f i ling  o f  the  g i f t  t ax  re turn  re -
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quired by  sect ion 6019 in  any  in te rnal  
revenue dist rict .

P a r . 21. Sec t ion 25.6165-1 is am ended  

to re ad  as fo llows:

§  25 .6165—1 Bo nds w he re  t im e  to  pay  

t ax  o r  de fic ie ncy  has be e n  ex t ended.

I f  an  extension o f  t ime fo r pay m ent  

o f  t ax  o r defic iency  is g rant ed under sec ­
t ion 6161, the  dist ric t  direc to r m ay , i f  

he  deem s it  necessary , require  a bo nd  

f o r  the  pay m ent  o f  the  am ount  in respect  

o f  which the extension is grant ed in ac ­
co rdance w ith the term s o f  the  ext en ­
sion. Howev er, such bond shall not  e x ­
ceed double  the am ount  w ith respect  to  

whic h the extension is granted. F o r p ro ­
v isions re lat ing  to fo rm  o f  bonds, see 

the  re gulat ions under sect ion 7101 con ­
t ained in  P ar t  301 o f  this chapte r (R e g u ­
lat io ns on Procedure  and A dm in ist ra ­
t io n ) .

P a r . 22. Sect ion 25.7101-1 is am ended  

to re ad as fo llows:

§ 2 5 .7 1 0 1 —1 F o rm  o f  bo nds.

F o r prov isions re lat ing  to fo rm  o f  

bonds, see the regulat ions under section 

7101 contained in  P ar t  301 o f  this c hap ­
t e r (R egulat io ns on Pro cedure  and A d ­
m in ist rat ion) .

[F .R . Doc. 62-5194; F i le d , M ay  28, 1962;
8 :5 1 a.m .]

T i t l e  7 — A G R IC U LT U R E

C h a p t e r  I X — A g r i c u l t u r a l  M a r k e t i n g

S e r v i c e  ( M a r k e t i n g  A g r e e m e n t s  a n d

O r d e r s) ,  D e p a r t m e n t  o f  A g r i c u l t u r e  

[L e m o n  Re g. 21, Arndt . 1]

P A R T  9 1 0 — L E M O N S  G R O W N  I N  

C A L I F O R N I A  A N D  A R I Z O N A

L i m i t a t i o n  o f  H a n d l i n g

F i n d i n g s .  1. Pursuant  to the  m arke t ­
ing  agreem ent , as am ended, and Orde r  

No. 910, as am ended (7 C F R  P art  910) , 
re gulat ing  the handling  o f  lem ons gro wn  

in  Cali fo rn ia and Ariz ona, effect ive un ­
de r the  applicable  prov isions o f  the  A g r i ­
cultural M arke t ing  Agre em ent  Ac t  o f  
1937, as am ended (7 U.S.C. 601-674), and  

upon the basis o f  the  re com m endat ion  

and info rm at io n subm it ted by  the Lem on  

A dm in ist rat iv e  Comm it tee , established  

under the  said a m e n d e d  m arke t ing  

agreem ent  and  order, and upon o ther 

av ailable  in fo rm at ion, it  is hereby  fo und  

that  the  lim itat io n o f  handling  o f  such  

lem ons as he re inaft e r prov ided w i ll t end 

to e ffectuate the  dec lared po licy  o f  the  

act .
2. I t  is hereby  furt he r fo und that  it  is 

im prac t icable  and cont rary  to the  public  

interest  to giv e  pre lim inary  not ice, en ­
gage  in  public  rule -m ak ing  procedure, 
and postpone the effect ive dat e  o f  this 

regulat ion unt il  30 day s af t e r public a ­
t ion he re o f  in the  F e d e r a l  R e g i s t e r  (5 

U 5 .C . 1001-1011) because the t im e in ­
t erv ening be tween the date  when in fo r ­
m at io n upon which this am endm ent  is 

based becam e  av ailable  arid the  t ime  

w hen this am endm ent  m ust  become e f ­
fec t iv e  in  o rder to e ffectuate the  dec lared  

policy  o f the  act  is insufficient, and this
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am endm ent  relieves rest ric t ion on the  

handling  o f  lem ons gro w n in  Cali fo rn ia  

and Arizo na.
O r d e r ,  as a m e n d ed .  T he  prov isions 

in  parag raph  ( b ) ( 1 )  ( i i )  o f  §910.321 

(Lem o n R egulat io n 21, 27 F .R . 4762) are  

hereby  am ended to read as fo llo ws:

( i i )  Dist ric t  2: 558,000 cartons.

(Se cs. 1-19, 48 St at . 31, as am e nde d; 7 U.S.C. 
601-674)

Dat e d : M ay  24,1962.

P a u l  A .  N i c h o l s o n , 

D e p u t y  D i r e c t o r ,  F r u i t  a n d  V e g ­

e t a b l e  D i v i s i o n ,  A g r i c u l t u r a l  

M a r k e t i n g  S e r v i c e .

[F .R . Doc. 62-5182; F i le d , M ay  28, 1962; 
8 :50 a.m .]

[N e c t ar ine  Orde r 1]

P A R T  9 1 6 — N E C T A R I N ES  G R O W N  I N  

C A L I F O R N I A

L i m i t a t i o n  o f  S h i p m e n t s 

§ 916 .301  Ne c t arine  O rd e r  1.

(a )  F i n d i n g s .  (1 ) Pursuant  to  the  

m arke t ing  agreem ent  and Orde r No . 916 

(7 C F R  P art  916) re gulat ing  the  h an ­
d ling  o f  nec tarines gro w n in  the  Stat e  

o f  Califo rn ia, effective  under the  ap ­
pli cable  prov isions o f  the  Agric ult ural  
M arke t ing  Agre em ent  Ac t  o f  1937, as 

am ended (7 U.S.C. 601-674), and upon  

the  basis o f  the  recom m endat ions o f  the  

Nec tarine  Adm inist rat iv e  Com mit tee, 
established under the  afo resaid m arke t ­
ing  agreem ent  and orde r, and  upo n other  

av ailable  inform at ion, it  is he reby  fo und  

t hat  the  lim itat ion o f  shipm ents o f  nec ­
tarines as he re inaft e r set  fo rth, and in  

the  m anne r here in prov ided, w i l l  t end  

to e ffectuate  the  dec lared po licy  o f  the  

Act .
(2 ) I t  is he reby  furt he r fo und that  it  

is im pract icable , unnecessary , and co n ­
t rary  to  the  public  interest  to  giv e  p re ­
l im inary  not ice, engage  in  public  rule - 
m aking  procedure , and postpone the  

effective  date  o f this sect ion unt i l 30 days 

af t e r publicat ion  the reo f in  the  F e d e r a l  

R e g i s t e r  (5 U.S.C. 1001-1011) in  that , 
as he re inaf t e r set fo rth, the  t im e int e r ­
v ening between the date  when in fo rm a ­
t ion upon whic h this sect ion is based be ­
cam e av ailable  and the t im e when this 

sect ion m ust  become effect ive in  o rder 

to  e ffectuate  the  dec lared po licy  o f  the  

act  is insuff ic ient ; à reasonable  t im e is 

perm it ted, under the  c ircum stances, fo r  

preparat io n  fo r  such effect iv e t im e; and  

good cause exists fo r m ak ing the prov i ­
sions he reo f  e ffect ive no t  lat e r t han  the  

date  he re inaf t e r specified. A  reasonable  

dete rm inat ion as to the  supply  o f, and  

the  dem and fo r, such nectarines m ust  

aw ait  the  dev e lopm ent  o f  the  crop  

the reo f , and adequat e  in fo rm at ion  

thereon was no t  av ai lable  to the  

Nec tarine  Adm in ist rat iv e  Com m it tee  

unt il  the  date  he re inaft e r set  fo rt h  on  

whic h an  open m eet ing was he ld, af t e r  

g iv ing  due not ice  thereo f, to  consider 

the  need fo r, and the extent  o f, re gula ­
t ion o f  shipm ents o f  such nectarines. 

Inte rest ed persons we re  af fo rded an  op ­

portunit y  to  subm it  in fo rm at io n and  

v iews at  this m ee t ing; the  recom m enda ­

t ion and  support ing in fo rm at io n  fo r

regulat ion during  the  pe rio d spec if ied 

here in  were  pro m pt ly  subm it t ed to  the  

Departm ent  af t e r such m eet ing  was 

he ld ; shipm ents o f  the  current  crop o f  
such nect arines are  expected to  begin  

on o r about  the  effect ive date  he reo f ; 
this sect ion should be  applicable  to  all  
such shipm ents in o rde r to  e ffectuate  the  

dec lared po licy  o f  the  ac t ; the  prov isions 

o f  this sect ion are  ident ical w ith  the  

afo resaid recom m endat ion o f  the  com ­
m it tee ; in fo rm at io n  conce rning such 

prov isions and effect ive t ime has been  

dissem inated am ong handle rs o f  such 

nectarines; and com pliance w it h  the  

prov isions o f  this sect ion w i ll  no t  re ­
quire  o f handle rs any  preparat io n the re ­
f o r  which cannot  be  com pleted by  the  

effect ive t im e hereo f . Such committee  

m eet ing was he ld on M ay  17, 1962.
(b )  O r d e r .  (1 ) During  the pe rio d be ­

g inn ing  at  12:01 a.m., P.s.t .» M ay  30, 
1962, and ending at  12:01 a.m., P.s.t., 
Nov em ber 1, 1962, no  hand le r shall h an ­
dle  any  package  o r container o f  any  

v arie t y  o f  nec tarines unless such nec ­
t arines g rade  at  least  U.S. No. 1: P r o ­

v i d e d ,  T h at  the  percentages o f  defect ive  

or o ff -c o lo r nectarines in  any  package  

o r containe r shall not  be  in  excess o f  the  

applicable  to lerances spec if ied in § 51.- 
3150 o f  the Unit ed  State s St andards fo r  

Nec tarines (§§  51.3145-51.3159 o f  this 

t i t l e ) , except  t hat  an y  such package o r 

containe r m ay  contain one de fect iv e  or 

o ff -co lo r nectarine .
(2 ) W h e n  used here in, “ U.S. No. 1”  

shall hav e  the sam e m eaning as set  fo rt h  

in the  Unit ed Stat es St andards fo r  

Nec tarines (§ §  51.3145-51.3159 o f  this 

t i t l e ), and al l  o ther term s shall hav e  the  

sam e m eaning as when used in  the  m ar ­
ket ing agreem ent  and order.

(Se cs. 1-19, 48 St at . 31, as am ended; 7 U.S.C. 
601-674)

Dated : M ay  25,1962.

P a u l  A .  N i c h o l s o n , 

D e p u t y  D i r e c t o r ,  F r u i t  a n d  V e g e ­

t a b l e  D i v i s i o n ,  A g r i c u l t u r a l  

M a r k e t i n g  S e r v i c e .

[F .R . Doc. 62-5233; F i le d , M ay  28, 1962;
8:52 a.m .]

[Ne c t ar in e  Orde r 2 ]

P A R T  9 1 6 — N E C T A R I N E S  G R O W N  I N  

C A L I F O R N I A

L im i t a t i o n  o f  S h i p m e n t s 

§ 916 .302 Nec tarine  O rd e r  2.

(a )  F i n d i n g s .  (1 ) Pursuant  to  the  

m arke t ing  agreem ent  and Orde r No. 916 

(7 C F R  P art  916) re gulat ing  the  h an ­
d ling  o f  nectarines gro wn in  the  State  

o f  Cali fo rn ia, effect ive under the  appli ­
cable  prov isions o f  the  Agric ult ural M a r ­
ket ing Agreem ent  A c t  o f  1937, as 

am ended (7 U.S.C. 601-674), and  upon  

the  basis o f  the  recom m endat ions o f  the  

Nec tarine  Adm inist rat iv e  Com mittee , 

established unde r the  afo resaid m arke t ­

ing  agre em ent  and  order, and upon  

o ther av ai lable  in fo rm at ion, it  is hereby  

f o und that  the  lim itat io n o f  shipm ents 

o f  nectarines o f  the  v arie t y  here inafte r  

set  fo rth, and  in  the  m anne r here in pro ­

v ided, w i l l  t end to  e ffectuate  the  de ­

c lared po licy  o f  the  act.

(2 ) I t  is hereby  furt he r fo und that  it 

is im prac t icable , unnecessary , and con ­
t rary  to  the  public  interest  to giv e  pre ­
l im inary  not ice, engage  in  public  rule - 
m aking procedure , and  postpone the  

effect ive date  o f  this sect ion unt i l 30 

day s af t e r publicat ion thereo f in  the  

F e d e r a l  R e g i s t e r  (5 U.S.C. 1001-1011) 
in  that , as he re inaf t e r set  fo rt h, the  time 

inte rv ening between the dat e  when in ­
fo rm at io n  upon which this sect ion is 

based becam e av ailable  and the  time  

when this sect ion m ust  becom e effective 

in  o rde r to e ffectuate  the  dec lared policy  

o f  the  act  is insufficient ; a reasonable  

t im e is perm it ted, under the  c ircum ­
stances, f o r  preparat io n  fo r  such effec ­
t iv e  t im e ; and good cause exists fo r 

m aking the prov isions he reo f  effective 

not  lat e r t han  the date  here inaft e r  

specified. A  reasonable  determ inat ion  

as to the  supply  o f, and the dem and for, 
such nect arines m ust  aw ait  the  deve lop ­
m ent  o f  the  c rop thereo f, and  adequate  

in fo rm at io n the re on w as no t  avai lable  

to the  Nec tarine  Adm inist rat iv e  Com m it ­
t ee unt il  the  date  he re inaf t e r set  fo rt h  

on which an  open m eet ing was held, 
af t e r g iv ing due not ice the reo f, to  con ­
sider the  need fo r, and the extent  of, 
regulat io n o f  shipm ents o f  such nec tar ­
ines. Inte rested persons were  afforded 

an opportunity  to  subm it  inform at ion  

and v iews at  this m ee t ing; the  recom ­
m endat ion and support ing  info rm at io n  

f o r  re gulat io n during  the pe rio d specified 

here in  were  pro m pt ly  subm it t ed to the  

Departm ent  af t e r such m eet ing was 

he ld; shipm ents o f  the  curre nt  crop o f 
such nect arines are  expected to  begin on 

or abo ut  the effect ive date  he reo f ; this 

sect ion should be applicable  to all such 

shipm ents in  o rde r to  e ffectuate  the  de ­
c lared po licy  o f  the  ac t ; the  prov isions 

o f  this sect ion are  ident ical w it h  the  

afo resaid re com m endat ion o f  the  com ­
m it t ee ; in fo rm at io n  concerning such 

prov isions and e ffect ive t im e has been 

dissem inated am o ng handle rs o f  such 

nectarines; and  com pliance w ith the pro ­
v isions o f  this sect ion w i ll not  require  o f  
handle rs any  preparat io n  the re fo r which 

canno t  be  com pleted by  the effective  time  

hereo f. Such com m ittee  m eet ing was 

he ld on M ay  17, 1962.
(b )  O r d e r .  (1 ) During  the period be ­

g inning at  12:01 a.m., P.s.t., M ay  30, 
1962, and ending at  12:01 a.m., P.s.t., 
Nov em ber 1, 1962, no  hand le r shall han ­
dle any  package o r cont ainer o f  Grand  

R iv e r nectarines unless:
(1) Such nectarines, when packed in 

a st andard basket , are  o f  a  size not  

sm alle r t han  a size that  w i l l  pack a 

3 x 4 x 5  st andard pack ; o r
( i i )  Such nectarines, when packed in 

any  container o ther t han the container 

specified in subdiv ision ( i )  o f  this sub- 
paragraph , m easure  no t  less than one 

and fourt een-six t eenth ( l 1̂ )  inches in 

diam ete r: P r o v i d e d ,  T h at  no t  to exceed 

ten (10) percent , by  count, o f  the  nec ­
tarines in  any  such container m ay  fai l  to 

m eet such diam ete r requirem ent .
(2 ) W h e n  used herein, “ d iam e t e r" and 

“ st andard pack”  shall hav e  the  same  

m eaning as set  fo rt h  in the  Unit ed States 

Standards f o r  Nect arines (§§51.3145 to 

51.3159 o f  this t it le ) ; “ st andard basket ”  

shall m ean the st andard basket  set  fo rt h  

in  parag raph  1 o f  sect ion 828.1 o f  the


