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§§ 197.44,197.45 [D e le tio n ]

1. S e c t io n s  197.44 and 197.45 are

2 'pjie undesignated center head ing . 
immediately following § 197 54 is revised 
to read: "Adjustment or Refund of Spe­
cial Tax”.
§ 197.55 [Am endm ent]

3 Section 197.55 is amended:
(A) By striking the second sentence 

and inserting in lieu thereof a new sen ­
tence which reads: “On payment of the 
special tax at the higher rate, the m an ­
ufacturer may surrender the special tax  
stamp showing payment of $25, to the 
district director to whom such tax was 
paid, with a claim on Form 843 for re ­
fund.”; and

(B) By revising the citation of au- 
: thority at the end of the section to read:
| "(68A Stat. 791; 26 U.S.C. 6402)”.

§ 197.56 [Am endm ent]

4. Section 197.56 is amended:
! (A) By striking, in the first sentence, 
the phrase, “for redemption of the 
stamp”, and inserting in lieu thereof the 

j phrase, “for refund”; and 
(B) By revising the citation of au ­

thority at the end of the section to 
I read: "(68A Stat. 791; 26 U.S.C. 6402)”.

5. Section 197.57 is revised to read as 
follows:

§ 197.57 Absence o f  liab ility , r e fu n d  o f  
special tax.

The special tax paid may be refunded 
if it is established tha t the taxpayer 
did not file a claim for drawback for 
the period covered by the special tax 
stamp. Where claim for drawback 
was filed, the special tax may be re ­
funded if it is established th a t no draw ­
back was paid or allowed for the period 
covered by the stamp.

6. The undersignated center heading 
immediately following § 197.57 is deleted.

s 1197.58 [ Amendment ]

7. Section 197.58 is amended :
(A) By changing the section heading 

I »read: “Filing of claims.”; 
tJ!!!! ]!!!? striking from the first sen- 
«nee the phrase “for redemption of a 

I st,amp” and inserting in  lieu
£  and 6 Phrase “for refund of f e c ia l

thlSLByÆ isine the citation of au- 
S “ » «  « a  of the section to 

¡ 7 ;  (68A Stat. 791; U.S.C. 6402)”.

I foUowSeCti°n 197'59 is revised to read as

I r̂ Ime I™!» f ° r f ilin g  c la im .

shallt e a Î L S i  re.fund of special tax 
tl̂ ee yeall n ! lUnl!SS presented within 
the tax S neXt after the Payment of

I (®8A Stat. 808; 26 U.S.C. 6 511)

|  197,66 1 A m en d m en t]

I tile last part^nf froin the flrst sentence 
k s ^ T J t o e o f  which begins " i n  
insertE S ^ ent Porm 356,” and 

I the current revLther!of set forth  in 
ment CirctSiaÆo » 0f^ J asury Depart"

(B) By striking from  th e  second 
sentence “Form  356” and Inserting in  
lieu thereof "Circular 570”.
§ 1 9 7 .7 5  .[A m en d m en t]

10. Section 197.75 is amended by strik ­
ing from the last sentence the words 
Form 1490, or a  notice of release, Form 
1491” and inserting in  lieu thereof the 
words “or release on Form 1490”.
§ 1 9 7 .7 9  [A m en d m e n t]

11. Section 197.79 is amended:
(A) By striking the first sentence and 

inserting in  lieu thereof “Upon de­
term ination th a t the  bond on Form 1730 
may be term inated (a) where a  super­
seding bond has been approved, (b) 
where the  principal has discontinued 
filing monthly claims, or (c) where the 
surety has made application for release 
from bond as provided in § 197.76, the 
assistant regional commissioner will 
execute, on Form 1490, a  notice of 
term ination or release of bond.” and

(B) By striking from the  second sen ­
tence, immediately following th e  words 
“term ination or”, the words “the notice 
of”.
§ 1 9 7 .8 0  [A m en d m en t]

12. Section 197.80 is amended by strik ­
ing from the first sentence the words 
“Forms 1490 and 1491 of the  term ination 
of such bonds” and inserting in lieu 
thereof the words “Form 1490 of the 
term ination or release of such bonds”.

13. Section 197.112 is revised to read as 
follows:
§ 1 9 7 .1 1 2  D is t ille d  sp ir its  rece ived  in  

ta n k  cars o r  ta n k  tru ck s.

Each claim covering distilled spirits re ­
ceived in tank  cars or tank trucks will be 
accompanied by a statem ent showing in 
respect of each shipm ent received: The 
date of receipt; the name and address of 
the  vendor; th e  number or other identi ­
fication m ark of the tank car or tank  
truck; the serial number of the distilled 
spirits stam p and the date it  was affixed 
to the  tank  car or tan k  truck; the  name 
of the producer; and the  kind, quantity, 
and proof of the  spirits. If the  tank  
car or tan k  truck is received without 
the stam p affixed thereto, the  vendee 
shall note such fac t on the  bill of lad ­
ing, if any, or on Form 179, and im ­
mediately notify the assistant regional 
commissioner who will cause such in ­
quiry to be made respecting the shipment 
and receipt of the conveyance as he may 
deem appropriate. (The distilled spirits 
stamp shall be completely destroyed 
when the distilled spirits have been re ­
moved from the tank  car or tank  truck.)

14. Section 197,113 is revised to read as 
follows:

§ 1 9 7 .1 1 3  D is t ille d  sp ir its  rece iv ed  in  
b arrels, d ru m s, o r  o th er  p ortab le  
co n ta in ers.

Each claim covering distilled spirits re ­
ceived in barrels, drums, or other port ­
able containers bearing distilled spirits 
stamps shall be accompanied by a sta te ­
m ent showing: The date of receipt; the 
nam e and address of the  vendor; the 
kind and serial number of the  stam p af ­
fixed to the container and the date the

stam p was issued or affixed as stated on 
th e  stam p; the serial number, if any, of 
the  container; the name of the producer; 
and the  kind, quantity, and proof of the 
spirits. (When the container is emptied, 
the stam p shall be completely destroyed.)
§ 1 9 7 .1 1 7  ' [A m en d m e n t]

15. Section 197.117 is amended by 
adding immediately after the last sen ­
tence the following parenthetical sen ­
tence, “ (For additional provisions re ­
specting the recovery of distilled spirits 
and the records relating thereto, see 
Subpart U of 26 CFR P a rt 170.) ”
§ 1 9 7 .1 3 0  [A m en d m en t]

16. Section 197.130 is amended by 
changing paragraph (c) to read:

(c) Kind of container (such as tank  
car, drum, case of bottles) and serial 
number thereof, and the kind and serial 
number of the stamp affixed to the con­
ta iner (serial numbers of strip stamps 
if spirits are in bottles).

§ 1 9 7 .1 3 2  [A m en d m e n t]

17. Section 197.132 is amended by 
striking the last sentence thereof.

18. A new § 197.133, as follows, is 
added:

§ 1 9 7 .1 3 3  R e ten tio n  o f  records.

Each m anufacturer shall re ta in  for a 
period of not less th an  two years all 
records required by th is part, all Forms 
179 received by him evidencing tax  de­
term ination of the spirits, and all bills of 
lading received by him  in respect of 
shipment of the  spirits. In  addition, a 
copy of each approved formula returned 
to the m anufacturer shall be retained 
by him for not less th an  two years from 
the date he files his last claim for draw ­
back under such formula. Such rec ­
ords, forms, and formulas shall be read ­
ily available during the m anufacturer’s 
regular business hours for examination 
and taking abstracts therefrom  b y 'in ­
ternal revenue officers.
(Sec. 7805, In tern a l R even u e  Code o f 1954; 
68A S ta t. 917; 20 U.S.C. 7805)

[F.R. D oc. 61-1565; F iled , Feb. 21, 1961;
8 :4 8 a.m .]

[ T h .  6551]

PART 2 5 0 — LIQ U O RS A N D  ARTICLES 
FRO M  PU ERTO  RICO  AN D  THE 
V IRG IN  ISLAN D S

Return System  for Paym en t  of Ta xe s 
in Puerto Rico

On December 7, 1960, a  notice of pro ­
posed rule making with respect to the 
amendment of 26 CFR P art 250 was pub ­
lished in the F e d e r a l  R e g i s t e r  (25 F.R. 
12511).

In  accordance with the notice in ter ­
ested parties were afforded an  oppor­
tunity  to submit w ritten comments or 
suggestions or to request a  public hear ­
ing. No comments or suggestions or re ­
quests for a  public hearing were received 
within the 30 days prescribed in  the 
notice. However, it  has been adminis ­
tratively determined to make certain 
changes which are clarifying and editor 
rial in nature. Accordingly, the amende
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m ents as published in th e  F e d e r a l  R e g is ­
t e r  are hereby adopted, subject to  the 
following changes:

1. Section 250.11a is changed.
2. Section 250.76 is changed.
3. The amendment to § 250.146 is 

changed.
(C) By striking, where i t  appears 

twice in the  last sentence, th e  word 
“treasurer” and inserting in lieu thereof 
the word “Secretary”.

This Treasury decision shall be effec­
tive on the first day of the  first month 
which begins not less th an  30 days after 
date of publication in  the  F e d e r a l  
R e g is t e r .

[ s e a l ] D a n a  La t h a m ,
C om m issio n er  o f In te r n a l  R even u e .

D. B. S t r u b in g e r , 
A c tin g  C o m m issio n er  o f  C u sto m s.

Approved: February 16, 1961.
H e n r y  H . F o w l e r ,

A c tin g  S e c re ta ry  o f th e  T rea su ry .

In  order to (1) establish a re tu rn  
system for the  paym ent of internal reve- 
nue taxes in  Puerto Rico on liquors and 
articles of Puerto Rican m anufacture 
which are to be withdrawn from insular 
bond for shipment to the United States, 
and (2) conform to adm inistrative or ­
ganizational changes, the regulations in 
26 CFR P a rt 250, “Liquors and Articles 
From  Puerto Rico and the  Virgin 
Islands,” are amended as follows:

A new section, reading as follows, is 
inserted immediately following § 250.11.

§ 2 5 0 .1 1 a  D e le g a te .

The term  “Secretary, or his delegate,” 
means the Secretary, or any officer or 
employee of th e  D epartm ent of the  
Treasury of Puerto Rico duly authorized 
by the Secretary to perform the function 
mentioned or described in th is part.
§ 2 5 0 .2 0  [D e le t io n ]

Section 250.20 is deleted.
A new section, reading as follows, is 

Inserted immediately following § 250.21.
§ 2 5 0 .2 1 a  O fficer-in-C harge.

“Officer-in-Charge” shall m ean the 
principal revenue officer in  Puerto Rico 
charged with the duty of collecting in ­
ternal revenue taxes, in Puerto Rico, 
under the jurisdiction of the Director 
of the Office of International Operations, 
In ternal Revenue Service, Treasury De­
partm ent, W ashington, D.C.

Three new sections, reading as fol­
lows, are inserted immediately following 
§ 250.26.
§ 2 5 0 .2 6 a  R ev en u e  a gen t.

“Revenue agent” shall mean any duly 
authorized Commonwealth In ternal Rev­
enue Agent of the Departm ent of the  
Treasury of Puerto Rico.
§ 2 5 0 .2 6 b  S ecretary.

“Secretary” shall mean the Secretary 
of the Treasury of Puerto Rico.
§ 2 5 0 .2 6 c  T a x p a id .

“Taxpaid”, as used in  th is part with 
respect .to liquors or articles of Puerto 
Rican m anufacture, shall include liquors 
or articles on which the tax  was com­
puted but w ith respect to which payment

was deferred under the provisions of 
Subpart E of this part.

§ 2 5 0 .2 7  [D e le t io n ]

Section 250.27 is deleted.
Section 250.30 is amended to read:

§ 2 5 0 .3 0  U n ited  S ta tes In tern a l R ev en u e  
S erv ice  office.

“United States In ternal Revenue Serv ­
ice office,” as used in this part, shall m ean 
the United States In ternal Revenue Serv ­
ice office in  Puerto Rico operating under 
the direction of the Director of the Office 
of In ternational Operations, In ternal 
Revenue Service, Treasury Department, 
W ashington, D.C.

§ 2 5 0 .3 8  [A m en d m e n t]

Section 250.38 is amended as follows:
(A) By striking, in the  th ird  sentence, 

the reference to “§ 250.77”, and inserting 
in lieu thereof “§ 250.86”.

(B) By striking the  statutory citation
a t the end of the section and inserting in 
lieu thereof “ (72 S tat. 1374; 26 U.S.C. 
5301).” s

Section 250.42 is amended to read:
§ 2 5 0 .4 2  D estru ctio n  o f  stam p s.

All stamps m ust rem ain on packages 
until the contents are emptied. W hen a 
package of distilled spirits is emptied, the  
internal revenue stam p thereon m ust be 
completely effaced and obliterated.
( 68A S ta t. 830, 72 S ta t . 1358; 26 U.S.C. 6804, 
5205)

§ 2 5 0 .5 5  [A m en d m en t]

Section 250.55 is amended by striking 
the word “treasurer” and inserting in lieu 
thereof the word “Secretary”.

Subpart E is amended to read:

Su b p a r t  E— T a x p a y m e n t  in  Pu e r t o  Rico  o f  Liq u o rs 
W it h d r a w n  Be fo re  Re ct if ica t io n  o r  Bo t t lin g

B o n d s

Sec.
250.61 G eneral.
250.62 C orporate su re ty .
250.63 D ep osit  o f  se cu r itie s  in  lie u  o f  cor ­

p ora te  su re ty .
250.64 C on sen ts  o f su re ty .
250.65 A u th o rity  to  ap prove b on d s an d  c o n ­

se n ts  o f su re ty .
250.66 B ond, F orm  2896— D istilled  sp ir its

an d  re ctifica tion .
250.67 B on d , F orm  2897— W ine.
250.68 B on d , Form  2898— Beer.
250.69 S tren g th en in g  b on d s.
250.70 N ew  or su p ersed in g  b on d s.

T e r m i n a t i o n  o f  B o n d s

250.71 T erm in a tio n  o f b on d s.
250.72 A p p lica tio n  o f su rety  for re lie f from

bond .
250.73 R e lie f o f  su rety  from  b on d .
250.74 R elea se  o f  p led ged  secu r itie s .
250.75 Form  1490, N otice  o f  T erm in atio n  or

R elea se  o f B ond.

P e r m i t s  R e q u i r e d

250.76 In su la r  p erm its .

D i s t i l l e d  S p i r i t s

250.77 S u b jec t to  ta x .
250.78 A p p lica tio n  a n d  p erm it, F orm  2899.
250.79 C om p u ta tion  and  p a y m en t o f ta x .
250.80 A c tio n  b y  O fflcer-in-Charge.
250.81 A ctio n  b y  Secretary.
250.82 R elea se  o f  sp ir its .
250.83 B o tt lin g  o f d is tille d  sp irits.
250.84 S ta m p in g  b o tt le s .
250.85 R ectif ica tio n  ta x .

P a c k a g e s  o p  D i s t i l l e d  S p i r i t »
Sec.
250.86 A u th o r ity  fo r  shipm ent.
250.87 E vid en ce o f taxpaym ent.
2 5 0 . 8 8  A p p lica tio n  f o r  d i s t i l l e d  sp ir it*

. stam p s.
250.89 Issu a n ce  o f d istilled  spirits stamra
250.90 Affixing stam p s to  packages. ^
250.91 R elea se  o f packages.

W i n e

250.92 S u b jec t to  tax.
250.93 A p p lica tio n  and permit, Form 2900
250.94 C om p u tation  and payment of tax 
250.05 A ctio n  by Offlcer-in-Charge and by

th e  Secretary.
250.96 R elea se  o f w ine.
250.97 M arking containers of wine.

L i q u e u r s , C o r d i a l s ,  o r  S i m i l a r  C o m po u n d * 
C o n t a i n i n g  W i n e

250.98 In su la r perm its required.
250.99 T axp aym ent.
250.100 P erm it to  sh ip  required.

B e e r

250.101 S u b ject to  tax.
250.102 A p p lication  and permit, Form 2900,
250.103 C om p u tation  and payment of tat
2 5 0 .1 0 4  A c t i o n  b y  O ff lc er -in -C h a r g e  and by

th e  Secretary.
250.105 R elea se  o f  beer.
250.106 M arking containers of beer..

A r t i c l e s

250.107 T axable sta tu s.
250.108 A p p lication  for permit, Form 2699

a n d /o r  Form  2900.
250.109 T axpaym ent.
250.110 R elease  o f liquors.

P a y m e n t  o p  T a x  b y  R e t u r n

250.111 G eneral.
250.112 T axes to  be  collected by return* for

sem im on th ly  periods.
250.113 R etu rn s for prepayment of taxes.

P e r m i t  T o  S h i p  L i q u o r s  a n d  Ar t ic l e s

250.114 P erm it to  sh ip  required.
250.115 A pp lication , Form 487B.
250.116 Issu an ce  o f perm it, Form 487B, and

cu stom s inspection .

P r o c e d u r e  a t  P o r t  o p  Ar r i v a l

250.117 A ctio n  by carrier.
250.118 In sp ectio n  by collector of customs

a t  port o f arrival. .
250.119 D isp osition  o f forms by collector m

cu stom s.

Su b p art  E— Taxpaym ent  in Pu«*8 
Rico o f  Liquors W ithdrawn Before 
Rect ificat ion or Bottling 

B o n d s

§ 2 5 0 .6 1  G eneral.

Every person filing a .bondt’ini rs!2 
subpart, or a consent of 
bond, shall file it with the Officer in
Charge.
§ 2 5 0 .6 2  Corporate surety. J

Surety bonds may be given of
corporate sureties holdingce ^  
authority from, and 
tations prescribed by’ Jhet J  states, as 
the  Treasury of the Umted 
set forth  i§ United S ta te s  T re a s u ^ . 
partm ent Circular 570. Po _ointment I 
ney and other evidence of p ^  ^ d s  j  
of agents and officers to  e ^  
or to consent to elianges sureties
of bonds on behalf of corp passed j  
are required to be filed wi . . coUnt5,
... *_ rtAmmkfiinilBr OI ** LA« j
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Treasury D e p a r tm e n t ,  W ashington 25, 
D.C.

(61 Stat. 648; 6 U.S.C. 6« 7)

6 250.63 Deposit o f  secu rities in  lie u  o f  
corporate surety.

In lieu of corporate surety, the princi­
pal may pledge and deposit, as surety 
for his bond, securities which are tran s ­
ferable and are guaranteed as to both 
interest and principal by the United 
States, in accordance with the provi­
sions of 31 CFR Part 225.
(61 Stat. 660; 6 U.S.C. 15)

§250.64 Consents o f  surety.

Consents of surety to changes in the 
terms of bonds shall be,executed on 
Form 1533 by the principal and by the 
surety with the same formality and proof 
of authority as is required for the execu­
tion of bonds.
§ 250.65 Authority to  ap prove b ond s  

and consents o f  surety.

The Officer-in-Charge is authorized to 
approve all bonds and consents of surety 
filed under this part.

§ 250.66 Bond, Form  2 8 9 6 — D is tille d  
spirits and rectification .

(a) Withdrawal o f d is tilled  sp ir its  
from bonded storage in  P u erto  R ico . 
Where the proprietor of a  bonded ware ­
house or a bonded processing room in ­
tends to withdraw, for purpose of ship ­
ment to the United States, distilled 
spirits of Puerto Rican m anufacture 
from bonded storage in Puerto Rico on 
computation, but before payment, of the 
tax imposed by section 7652(a), I.R.C., 
equal to the tax imposed in the United 
States by section 5001(a)(1), I.R.C., he 
shall, before making any such with ­
drawal, furnish a bond, Form 2896, to 
secure payment of such tax, a t the time 
and in the manner prescribed in th is 
■»opart, on all distilled spirits so w ith ­
drawn. The bond shall be executed in 
a penal sum not less than  the am ount 
i unpaid tax which, at any one time, is 

cnargeable against the bond: P rovided , 
f ~ r the Penal sum of such bond shall 

:.. exceed $1,000,000, but in no case shall 
I rv!ena SUm 1)6 less than  $1,000. 
iWh„ J t̂ tincation in  P u er to  R ico . 
E  proprietor of a rectifying 

intends t0  ship 
and l i Proi u?ts t0 the United States 
tionifiS? haTfci he tax imposed by sec- 

equal t0  the tax  
5021 and/nr*!16 ,Vmted States by section 
P u te d K ? ^ tloii.5022' I R C.. be com-
is completed^?the bottlmg and casing 
deferred1 h ? ’v,bVwPaym ent  th er eof be 
2 89 6 K , ? 11 ta r n ish  a  bond, For m

the time S  irfii”161111 of such tax* at 
in this the m an n er  p rescr ibed
and wines I 11 rect ified  sp ir it s
bond shall hf° b°t t led  and cased . Th e  
¿  than btl ! xecuted m  a  p en al sum  n ot  

I Which, at anv am°n n t  of u n p aid  t a x  

Gainst t h p ^ w P 6  «une’ ls ch ar gea b le

$100,0001bill bond sh all n ot  exceed

^ $ 1̂ 0.shaU the penal 
the proprietor ^ r s o n  wh o is

[Warehouse bnnriJq1 0 1 6  *b a n  one bon ded  
l^ tifying ’ processing room , or
I Splan t  in  Puerto Rico, m ay, in

lieu of furnishing two or more separate 
bonds on Form  2896, as required by 
paragraphs (a) and /or (b) of th is sec­
tion, furnish a  blanket bond on Form
2896. The penal sum of such blanket 
bond shall be equal to the  sum of the 
penal sums of all the'* bonds in lieu of 
which it  is given. Such blanket bond 
on Form 2896 shall show each bonded 
warehouse and/or bonded processing 
room and/or rectifying p lant to be cov­
ered by the bond, and the p a rt of the 
total penal sum (computed in accord­
ance with paragraphs (a) and/or (b) 
of this section) to be allocated to each 
of the designated premises. I f  the penal 
sum of the bond allocated to a designated 
premises is in an amount less th an  the 
maximum prescribed in paragraphs (a) 
and/or (b) of th is section, transactions 
a t such premises shall not exceed the 
quantity permissible, as reflected by the 
penal sum allocated in the bond to such 
premises. Such blanket bond shall con ­
ta in  the term s and conditions of the 
bonds in lieu of which it  is given and 
shall be conditioned th a t the  total 
am ount of the bond shall be available 
for satisfaction of any liability incurred 
under the term s and conditions of such 
bond.
(68A S ta t. 775, 847, 906, 907; 26 U.S.C. 
6 3 0 2 (b ), 7101, 7102, 7 6 5 1 (2 ) ( B ) ,  7 6 5 2 (a ))

§ 2 5 0 .6 7  B o n d , F orm  2 8 9 7 — W in e .

Where a proprietor intends to w ith ­
draw, for purpose of shipment to the 
United States, wine of Puerto Rican 
m anufacture from bonded storage in 
Puerto Rico on computation, but before 
payment, of the tax  imposed by section 
7652(a), I.R.C., equal to the tax  im ­
posed in the United States by section
5041,1.R.C., he shall, before making any 
such withdrawal, furnish a bond, Form
2897, to secure paym ent of such tax, a t 
the tim e and in thè m anner prescribed 
in  this subpart, on all wine so w ith ­
drawn. The bond shall be executed in 
a penal sum not less th an  the amount 
of unpaid tax which, a t any one time, is 
chargeable against the bond: P rovided , 
T hat the  penal sum of such bond shall 
not exceed $250,000, but in no case shall 
the  penal sum be less th an  $500.
( 68A S ta t. 775, 847, 906, 907; 26 U.S.C. 
6 3 0 2 (b ), 7101, 7102, 7 6 5 1 (2 ) .(B ), 7 6 5 2 (a ))

§ 2 5 0 .6 8  B o n d , F orm  2 8 9 8 — B eer .

Where a brewer intends to withdraw, 
for purpose of shipment to the United 
States, beer of Puerto Rican m anufac ­
ture from bonded storage in Puerto Rico 
on computation, but before payment, of 
th e  tax  imposed by section 7652(a),
I.R.C., equal to the  tax imposed in the 
United States by section 5051,1.R.C., he 
shall, before making any such w ith ­
drawal, furnish a bond, Form 2898, to 
secure payment of such tax, a t the time 
and in the m anner prescribed in this 
subpart, on all beer so withdrawn. The 
bond shall be executed in  a penal sum 
not less th an  the am ount of unpaid tax 
which, a t any one time, is chargeable 
against the bond: P rovided , T hat the 
penal sum of such bond shall not exceed 
$500,000, but in no case shall the penal' 
sum be less th an  $1,000.
( 68A S ta t. 775 , 847, 906, 907; 26 U .S.C. 
6 3 0 2 (b ), 7101, 7102, 7651(2 ) (B ) ,  7 6 5 2 (a ))

§ 2 5 0 .6 9  S tren g th en in g  b on d s.

In  all cases where the penal sum of any 
bond becomes insufficient, the principal 
shall either give a strengthening bond 
with the same surety to a tta in  a suffi­
cient penal sum, or give a new bond to 
cover the entire liability. S trengthen ­
ing bonds will not be approved where 
any notation is made thereon which is 
intended, or which may be construed, as 
a release of any former bond, or as lim it­
ing the am ount of any bond to less th an  
its full penal sum. Strengthening bonds 
shall show the current date of execution 
and the effective date.
§ 2 5 0 .7 0  N ew  or  su p ersed in g  b on d s.

New bonds shall be required in' case 
of insolvency or removal of any surety, 
and may, a t the discretion of the Officer- 
in-Charge, be required in any other con­
tingency affecting the validity or im pair ­
ing the  efficiency of an  existing bond. 
Executors, adm inistrators, assignees, re ­
ceivers, trustees, or other persons acting 
in a fiduciary capacity, continuing or 
liquidating the business of the principal, 
shall execute and file a new bond or ob­
ta in  the consent of the surety or sureties 
on the existing bond or bonds. Where, 
under the provisions of § 250.72, the  
surety on any bond given under this sub­
p a rt has filed an application to be re ­
lieved of liability under said bond and 
the principal desires or intends to con­
tinue the operations to which such bond 
relates, he shall file a  valid superseding 
bond to be effective on or before the date 
specified in the surety’s notice. New or 
superseding bonds shall show the current 
date of execution and the effective date.

T e r m i n a t i o n  o f  B o n d s  

§ 2 5 0 .7 1  T erm in a tio n  o f  b ond s.

Any bond given under the provisions 
of this subpart may be term inated as to 
future transactions—

(a) Pursuant to application of surety 
as provided in § 250.72;

(b) On approval of a superseding 
bond;

(c) On notification by the principal to 
the Officer-in-Charge th a t he has dis­
continued transactions under the bond; 
or

(d) On notification by the principal to 
the Officer-in-Charge th a t he has dis­
continued business.

§ 2 5 0 .7 2  A p p lica tio n  o f  su re ty  fo r  r e lie f  
fro m  b o n d .

A surety on any bond given under the 
provisions of this subpart may a t any 
time in writing notify the principal and 
the  Officer-in-Charge th a t he desires, 
after a  date named, to be relieved of 
liability under said bond. Such date 
shall be not less th an  10 days after the  
date the notice is received by the Officer- 
in-Charge. The surety shall also file 
w ith the Officer-in-Charge an  acknowl­
edgment or other proof of service on the 
principal. If such notice is not thereafter 
in writing withdrawn, the rights of the  
principal as supported by said bond shall 
be term inated on the date named in the 
notice, and  the surety shall be relieved 
from liability to the  extent set forth  in  
§ 250.73.
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§ 2 5 0 .7 3  R e l ie f  o f  su re ty  fro m  b on d .

Where the  surety on a bond given 
under the provisions of this subpart has 
filed application for relief from liability, 
as provided in § 250.72, the surety shall 
be relieved from liability for transactions 
occurring wholly subsequent to the date 
specified in the notice, or the effective 
date of a new bond, if one is given.

§ 2 5 0 .7 4  R e le a se  o f  p led g ed  secu rit ie s.

Securities of the United States pledged 
and deposited as provided in § 250.63, 
shall be released only in accordance w ith 
the  provisions of 31 CFR P art 225. Such 
securities will not be released by the 
Officer-in-Charge until the liability u n ­
der the bond for which they were pledged 
has been term inated. W hen the Officer- 
in-Charge is satisfied th a t they may be 
released, he shall fix the date or dates on 
which a p a rt or all of such securities may 
be released. At any time prior to the 
release of such securities, the Officer-in- 
Charge may extend the  date of release 
for such additional length of time as he 
deems necessary.
(61 S ta t . 650; 6 U.S.C. 15)

§ 2 5 0 .7 5  F orm  1 4 9 0 ,  N otice  o f  T erm in a ­
t io n  or R e le a se  o f  B on d .

W hen the  Officer-in-Charge is satis ­
fied th a t any bond given under the pro ­
visions of this subpart may be term inated 
or released, he shall issue Form 1490, 
Notice of Term ination or Release of 
Bond, and shall forward copies to the 
principal and to the surety. The Officer- 
in-Charge shall appropriately modify 
Form 1490 to show his title in lieu of th a t 
of the “Assistant Regional Commissioner, 
Alcohol and Tobacco Tax.”

P e r m i t s  R e q u i r e d  

§ 2 5 0 .7 6  In su la r  p erm its .

Before liquors or articles of Puerto 
R ican m anufacture may be shipped to 
th e  United States, an insular permit, 
Form 2899 (for distilled spirits) or Form 
2900 (for wine or beer), to compute the 
taxes imposed by section 7652(a), I.R.C., 
and  to withdraw the products from the 
bonded establishment where they may 
be deposited, m ust be obtained from the 
Secretary, and such products may not be 
shipped to the United States until a  per ­
m it to ship, on Form  487B, is applied for 
and obtained from the Secretary.

D i s t i l l e d  S p i r i t s  

§ 2 5 0 .7 7  S u b ject to  tax.

Distilled spirits of Puerto Rican m anu ­
facture, and any products containing 
such spirits, coming into the United 
States and withdrawn for consumption or 
sale are subject to  a tax  equal to the 
internal revenue tax  imposed in  the 
United States by sections 5001(a)(1), 
5021, and 5022, I.R.C.
( 68A S ta t. 907; 26 U .S.C. 7652)

§ 2 5 0 .7 8  A p p lica tio n  an d  p erm it , Form  
2 8 9 9 .

Application for perm it to compute the 
tax  on, and to withdraw, distilled spirits 
shall be made on Form 2899, in quin- 
tuplicate, by the proprietor of the 
bonded warehouse or bonded processing 
xjom. The applicant shall forward all 
copies of the form to the Secretary. If

the application is properly prepared and 
is otherwise in order, the Secretary, or 
his delegate, shall execute his permit, 
re ta in  one copy for his flies, and forward 
the original and remaining copies of the 
form to the revenue agent a t the bonded 
warehouse or bonded processing room 
where the  spirits are stored. The rev ­
enue agent shall gauge the spirits, make 
a report of his gauge on Form 2630, in 
quadruplicate, and deliver all copies of 
Forms 2899 and 2630 to the applicant.
§ 2 5 0 .7 9  C om p u ta tio n  an d  p a y m en t o f

’ tax .

(a) D eferred  p a y m e n t. Where the 
distilled spirits are to be withdrawn from 
bonded storage on computation of tax, 
paym ent of which is to be deferred under 
bond, Form 2896, given by the proprietor 
of such bonded storage, such proprietor 
shall compute the tax, enter the am ount 
of such computed tax  p n  all copies of 
Form 2899, and execute the agreement 
to pay the am ount of tax  which has been 
computed and entered. He shall also 
certify under the penalties of perjury 
th a t he is not in default of any pay ­
m ent of tax chargeable against his bond, 
and th a t his bond is in the maximum 
penal sum or th a t it is sufficient to cover 
the am ount of tax  on the distilled spirits 
described on the form in  addition to all 
other amounts chargeable against his 
bond. The proprietor shall forward the 
original and two copies of Forms 2899 
and 2630 to the Officer-in-Charge, and 
shall retain  a copy of each form for his 
files. Where the penal sum of his bond 
is less th an  the maximum prescribed in 
§ 250.66(a) or where the penal sum al ­
located to his premises under § 250.66(c) 
is less th an  the prescribed maximum, the 
proprietor shall m aintain  an  account of 
his bond. He shall charge the bond with 
the amount of liability he accepts a t the 
tim e he executes Form 2899, and shall 
credit the bond for the same am ount a t  
the  time he flies his return, Form 2901, 
and rem ittance to cover payment of the 
tax  on the distilled spirits covered by 
such Form 2899.

(b) W ith d ra w a l a f te r  p a y m e n t .  
Where the distilled spirits are to  be 
withdrawn from bonded, storage after 
payment of the computed tax, the pro ­
prietor shall enter the am ount of such 
computed tax  on all copies of Form 2899, 
and execute the statem ent th a t such 
tax  is being prepaid. He shall then  
prepare Form 2925, in quadruplicate, 
and send the original and two copies of 
Forms 2899, 2925, and 2630, together 
w ith his rem ittance in full for such tax, 
to  the Officer-in-Charge, and retain  a 
copy of each form for his files.
§ 2 5 0 .8 0  A ct ion  b y  O fficer-in-C harge.

(a) D eferred  p a y m e n t. On receipt 
of Forms 2899 and 2630, covering appli­
cation to withdraw distilled spirits from 
bonded storage, on computation, but 
before payment, of the tax, the  Officer- 
in-Charge shall, if the proprietor has 
on file a  good and sufficient bond, Form 
2896, execute his certificate of approval 
on all copies of Form 2899, and forward 
two copies of Forms 2899 and 2630 to 
the Secretary, retaining the originals of 
each form for his records. Where the 
Officer-in-Charge finds th a t the  pro ­

prietor does not have proper and suffl. 
cient coverage on bond, Form 2896 
where the Officer-in-Charge finds that 
the  proprietor is in default of payment 
of any taxes previously charged to his 
bond, he shall, without approval, return 
all copies of Forms 2899 and 2630 to the 
proprietor, giving his reasons for with 
holding approval.

(b) P r e p a y m e n t .  On receipt of 
Forms 2899, 2925, and 2630, with remit- 
tance, covering prepayment of tax on 
distilled spirits to be withdrawn from 
bonded storage, the Officer-in-Charge 
shall execute his certificate of receipt on 
all copies of Form 2925, and his certifi­
cate of approval on all copies of Form 
2899. He shall then forward two copies 
of Forms 2899, 2925, and 2630 to the1 
Secretary and retain the originals of' 
each form for his files.

§ 2 5 0 .8 1  A ction  by the Secretary.

On receipt of Forms 2899 and 2630, 
and Form 2925 where required, from 
the Officer-in-Charge, the Secretary, or 
his delegate, shall authorize the release 
of th e  spirits on both copies of Form 
2899, retain  a copy of each form for his 
files, and forward a copy of each form] 
to the proper revenue agent.
§ 2 5 0 .8 2  R elease o f  spirits.

On receipt of Form 2899 from the 
Secretary, authorizing the release of 
the distilled spirits, the revenue agent 
will release the spirits for bottling or] 
withdrawal in accordance with pro-] 
cedures prescribed in this part for bot-] 
tling and shipment. Distilled spirits] 
released from bonded storage under ttis 
section may not be shipped to the United 
States until permit for such shipment 
has been obtained from the Secretary 
as provided in §§ 250.114 through 250.116.
§ 2 5 0 .8 3  B ottlin g  o f  distilled spirits, f

On receipt of Form 2899 from the Sec-j 
retary  authorizing the release of disj 
tilled spirits for bottling, the revenuel 
agent will so release the spirits. Spirit« 
which are to be bottled without rectM 
fication may not be removed througfl 
the bonded processing room to wj 
bottling house, but must be removed] 
directly from the bonded warehouse w 
the  bottling house. The bottling or ­
ations will be conducted under super*] 
vision of the revenue agent.

.8 4  Stam ping bottles, 
ry  bottle of distilled spirits 
o Rican manufacturei to be s h g  
e United States must have affixed 
to a red strip stamp of prope 
ig  the name of the distj^e, ,
>r bottler. Red strip stamps^ 
ocured, overprinted, and us ^ 
led in Subpart G  of this pa • ]
tat. 1358; 26 U.S.C. 5206)

.8 5  R e c t if ic a t io n  tax. 

C om puta tion
s on which distriled g j  united 
to the tax imposed^ ® J  

s by section 5°°1(®) A
paid or deferred (asp cased, 
79) have been 
ectifier shall prepare Form ,
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*u- tax imposed in the United States 
£ 'S o n  5021 and/or section 6022, 
t r c ) incurred on the spirits so recti ­
fied and bottled and cased. He shall 
5ien submit aU copies of the form to 
the revenue agent who, after verifying 
the computation of the tax, will re tu rn  
all copies to the rectifier.

I  (b) Deferred p a ym en t. When pay ­
ment of the rectification tax  is to be 

| deferred under bond, Form 2896, given 
by the rectifier, he shall execute, on 
Form 2926, the agreement to pay the 

! amount of tax which has been computed 
and entered. He shall also certify un- 

i der penalties of perjui# th a t he is not 
in default of any payment of tax  charge ­
able against his bond, and th a t his bond 

| la in the maximum penal sum or th a t 
I it is sufficient to cover the am ount of 
the rectification tax entered on the form 
in addition to all other amounts charge ­
able against his bond. The rectifier 
shall forward the original and two copies 
of Form 2926 to the Officer-in-Charge 

i and retain a copy for his files. The pro ­
visions of § 250.79(a) shall be applicable 
with respect to keeping an account of 
the bond.

| (c) Prepayment. When the rectifica ­
tion tax is to be prepaid on completion 
of bottling and casing, the rectifier shall 
execute the statement on Form 2926 th a t 
such tax is being prepaid. He shall then 
prepare Form 2925, in quadruplicate, and 
send the original and two copies of 
Forms 2925 and 2926, together with his 
remittance in full for such tax, to  the 
Officer-in-Charge and retain a copy of 
each form for his files.

I (d) Procedures applicable. The ap ­
plicable provisions of §§ 250.80 and 250.81 
shall govern the processing of Forms 
2925 and 2926 by the Officer-in-Charge 
and the Secretary.

j Pa c k a g e s  o p  D i s t i l l e d  S p i r i t s  

I § 250.86 Authority for sh ip m en t.

I® *  laws of Puerto Rico provide th a t 
I totaled spirits of Puerto Rican m anu- 
pacutte may be shipped or exported from 
ipuerto Rico only in containers holding 

t more than one gallon, except th a t 
where any rectifier presents to the Secre- 
wy a sworn application, in duplicate, 
wmg that he wishes to withdraw from 

ond to li(iuidate his stock of 
autww ®?cretary. or his delegate, may 
Lels nf Zf6 saie of such stock in bar- 
ment £al.lons or more for ship- 
kbiect tx«* Umted States. Therefore, 

° f  SUch applica_ 
and nnJr tSacretary. or his delegate, 
R » *  the provisions of this 
Lay’ be ^ ican manufacture
p ^ S n l theDnitedStatesto
^ Wh ^  ®v*dence taxpaym en t.

la recS srlS f ¡Jeprovisionsof § 250.86, 
l e c r S * 8 “ ade application to the
F  Puerto Rica hUth0r!ty to ship packases 
he* a f i a U ^ rUlntotheUnited States, 
pvidence to th /o 016 time’ submit  sworn 
K  ^irite tax th a t the dis-
paid, as been paid or will be
F  rectification ln 5 250.79, and  th a t 
pidor wmbe S incurredhave been
Krovidedin s o ? ! 111 the same ma r  viaed m § 250.85 for rectified sj

bottled and cased, or he shall submit ap ­
plication, Form 2899, for perm it to pay 
such taxes, as provided in th is subpart. 
When satisfied th a t the rectifier has com­
plied with all provisions of this p a rt re ­
lating to the payment of taxes on such 
distilled spirits, the Secretary, or his 
delegate, shall note his approval on both 
copies of the sworn application, and re ­
tu rn  one copy to the applicant. On re ­
ceipt of the approved application, the 
rectifier shall submit application for per ­
m it to ship, Form 487B, as prescribed in 
§§ 250.114 through 250.116.
§ 2 5 0 .8 8  A p p lica tio n  fo r  d istille d  sp ir its  

stam p s.

On receipt of approved Form 487B 
from the Secretary, th e  rectifier shall 
make w ritten request in  triplicate to the 
Officer-in-Charge for issuance of dis­
tilled spirits stamps for the packages. 
Such requests shall show the name and 
address of the packer, the serial number 
of each package and the proof gallon 
contents thereof, the serial number of 
the Form 2901 and/or Form 2925 pur ­
suant to which tax  was paid, and shall 
identify the permit, Form 487B, pur ­
suant to which the packages are to be 
shipped. The request and the permit, 
Form'487B, shall be submitted to the rev ­
enue agent who, if satisfied th a t the re ­
quest has been correctly prepared and 
th a t the requirements of th is subpart re ­
lating to the  payment of taxes have been 
met, will note his approval on all copies 
of the  request and re tu rn  them  and 
Form 487B to the proprietor. The pro ­
prietor shall forward all copies of the 
approved request and Form 487B to the 
Officer-in-Charge.

§ 2 5 0 .8 9  Issu a n ce  o f  d istille d  sp ir its  
stam p s.

On receipt of the approved request 
therefor, and perm it Form 487B, the 
Officer-in-Charge shall issue the re ­
quired number of distilled spirits stamps. 
He shall enter, on each stamp, the  name 
of the proprietor removing the spirits, 
the  serial number of the container for 
which the stamp is issued and, where 
rectification tax  has been paid (as pro ­
vided in this su bpart), the words “Recti ­
fied Product.” W hen the stamps have 
been issued, the issuing officer shall enter 
the  serial numbers thereof, preceded by 
the symbols “DS” on each copy of the 
request; re tu rn  Form 487B and one copy 
of the request, with the stamps, to the 
applicant; forward one copy of the re ­
quest to the Secretary; and retain  the 
original for his files.

§ 2 5 0 .9 0  A ff ix in g  stam p s to  p a ck a g es.

At the time the proprietor affixes the 
stam p to the package he shall enter on 
the  stamp the date the stam p is affixed. 
The stamps shall be securely affixed by 
the proprietor, under supervision of a 
revenue agent, to the heads of the pack ­
ages. The revenue agent shall then  can ­
cel the stamps by drawing or otherwise 
im printing a line (not less th an  one- 
eighth inch wide) in  durable red ink di­
agonally across the stamp. W hen the 
stamps have been affixed and canceled, 
the  proprietor shall immediately cover 
them  with a  transparent coat of shellac, 
lacquer, varnish, or other equally su ita ­

ble material, to protect the markings on 
the  stamps.

§ 2 5 0 .9 1  R e le a se  o f  p a ck a g es.

On stamping of packages of spirits au ­
thorized for shipment to the United 
States as provided in § 250.86, the reve­
nue agent shall release the packages for 
shipment.

W i n e

§ 2 5 0 .9 2  S u b ject to  tax .

Wine of Puerto Rican m anufacture 
coming into the United States and with ­
drawn for consumption or sale is subject 
to a tax  equal to the internal revenue 
tax  imposed in  the United States on wine 
by section 5041, IJt.C .
(68  S ta t. 907; 26 U .S.C. 7652)

§ 2 5 0 .9 3  A p p lica tio n  and  p erm it , F orm  
2 9 0 0 .

W hen wine of Puerto Rican m anufac ­
ture is to be withdrawn for shipment to 
the United States, or for use in  making 
any rectified product or article for ship ­
m ent to  the United States, application 
for perm it to compute the tax on, and 
to withdraw, the wine shall be made on 
Form 2900, in quintuplicate, by the pro ­
prietor of the bonded premises where the 
wine is stored. If the withdrawal is to 
be made in casks, barrels, kegs, or simi­
la r containers, the applicant shall enter 
the  name of the winemaker producing 
the  wine, the serial numbers of the pack­
ages, the  to ta l number of wine gallons 
contained therein, and the taxable grade 
of the wine, i.e., “not more th an  14% ” 
if the wine contains not more th an  14 
percent of alcohol by volume, “14-21%” 
if the wine contains more th an  14 per ­
cent and no t exceeding 21 percent of 
alcohol by volume, “21-24%” if the wine 
contains more th an  21 percent but not 
exceeding 24 percent of alcohol by vol­
ume. On wines containing more th an  
24 percent of alcohol by volume, the true 
percentage of alcohol by volume shall be 
stated. If  the  application covers more 
th an  one taxable grade of wine, the 
quantity in each taxable grade shall be 
reported separately. If the withdrawal is 
to consist of bottled wine, the applicant 
shall show the number of cases, size of 
the  bottles, the number of bottles per 
case, the  total quantity in wine gallons, 
and the taxable grade of the wine in the 
m anner stated above. The applicant 
shall forward all copies of the form to 
the  Secretary. If  the application is 
properly prepared and is otherwise in 
order, the Secretary, or his delegate, 
shall execute his permit, retain  one copy 
for his files, and retu rn  the original and 
three copies to the applicant.
§ 2 5 0 .9 4  C om p u ta tio n  an d  p a y m en t o f  

ta x .

(a) D eferred  p a y m e n t. W hen wine is 
to be withdrawn from bonded storage on 
computation of tax, payment of which is 
to  be deferred under bond, Form 2897, 
given by the proprietor of such bonded 
storage, such proprietor shall compute 
the tax, enter the am ount of the com­
puted tax  on all copies of Form 2900, 
and execute the agreement to pay the 
am ount of tax  which has been computed 
and entered. He shall also certify under 
th e  penalties of perjury th a t he is not
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in  default of any payment of tax  charge ­
able against his bond, and th a t his bond 
is in the  maximum penal sum or th a t it 
is sufficient to cover the am ount of tax 
described on the  form in addition to all 
other amounts chargeable against his 
bond. The proprietor shall forward the 
original and two copies of Form 2900 to 
the  Officer-in-Charge, and shall retain  
one copy for his files. Where the penal 
sum of his bond is less th an  the  maxi­
mum prescribed in § 250.67, the pro ­
prietor shall m aintain an  account of his 
bond. He shall charge the bond with the 
am ount of liability he accepts a t the 
tim e he executes Form 2900, and shall 
credit the bond for the same amount a t 
th e  time he files his return, Form 2927, 
and rem ittance to cover payment of the 
tax  on the wine covered by such Form 
2900.

(b) W ith d ra w a l a f te r  p a y m e n t. 
W here the wine is to be withdrawn from 
bonded storage after paym ent of the 
computed tax, the  proprietor shall enter 
such computed tax  on all copies of Form 
2900, and execute the statem ent th a t 
such tax  is being prepaid. He shall 
th en  prepare Form 2928, in quadrupli­
cate, and send the original and two 
copies of Forms 2900 and 2928, together 
w ith his rem ittance in full for such tax, 
to  the Officer-in-Charge, and retain  a 
copy of each form for his files.
§ 2 5 0 .9 5  A ct ion  b y  O fficer-in-C harge and  

b y th e  S ecretary.

The procedures prescribed in §§ 250.80 
and 250.81 with respect to the processing 
of Forms 2899 and 2925 by the Officer- 
in-Charge and by the Secretary, shall be. 
applicable to the  processing, by such per ­
sons, of Forms 2900 and 2928.
§ 2 5 0 .9 6  R e lea se  o f  w in e .

On receipt of Form 2900 from the Sec­
re tary  authorizing the  release of the 
wine, the  revenue agent shall release 
th e  wine. Wine may not be shipped to 
the  United States until a perm it to ship, 
Form 487B, has been obtained as pro ­
vided in §§ 250.114 through 250.116.
§ 2 5 0 .9 7  M arking  co n ta in ers o f  w ine.

Containers of wine of Puerto Rican 
m anufacture which are to be shipped to 
th e  United States m ust be marked with 
the  nam e of the winemaker, the serial 
number of the  container, the kind and 
taxable grade of the wine, the gallon 
content, and the serial number of the 
withdrawal permit, Form 487B, prefixed 
by the number of such form, e.g. 
“487B-61-3.”
L i q u e u r s , C o r d i a l s , o r  S i m i l a r  C o m ­

p o u n d s  C o n t a i n i n g . W i n e

§ 2 5 0 .9 8  In su la r  p erm its  requ ired .

(a) D istilled  sp ir its . When distilled 
spirits of Puerto Rican m anufacture are 
to  be withdrawn for use in the m anufac ­
tu re  of liqueurs, cordials, or similar com­
pounds containing wine which are to be 
shipped to the United States, an insular 
permit, Form 2899, must first be obtained 
from the Secretary, in the m anner pre ­
scribed in § 250.78.

(b) W in$ . When wine of Puerto Rican 
m anufacture is to be used in the m anu ­
facture of liqueurs, cordials, or similar

compounds which are to be shipped to 
the United States, an insular permit, 
Form 2900, m ust first be obtained from 
the  Secretary, in the m anner prescribed 
in § 250.93.
§ 2 5 0 .9 9  T a x p a y m en l.

(a) D istilled  sp irits . Gauge of dis­
tilled spirits withdrawn for use in the 
m anufacture of liqueurs, cordials, or 
similar compounds containing wine shall 
be made and reported by the revenue 
agent in the m anner prescribed in 
§ 250.78, and the tax on such spirits, 
equal to the tax  imposed in the United 
States by section 5001(a) (1), I.R.C., will 
be computed and paid in accordance with 
the provisions of § 250.79.

(b) W ine . The tax  on the wine with ­
drawn for use in the m anufacture of 
liqueurs, cordials, and similar com­
pounds, equal to the tax  imposed in the 
United States by section 5041, I.R.C., 
will be computed and paid in accordance 
with the provisions of § 250.94.

(c) F in ish ed  p ro d u c t. If the finished 
product is subject to rectification tax 
equal to th a t imposed in the United 
States by section 5021 or section 5022, 
I.R.C., such tax will be computed and 
paid in accordance with the applicable 
provisions h f  § 250.85. Containers of 
liqueurs, cordials, or similar compounds 
shall bear red strip stamps as provided in 
Subpart G of this part.
§ 2 5 0 .1 0 0  P erm it to  sh ip  requ ired .

Before liqueurs, cordials, or similar 
compounds may be shipped from Puerto 
Rico to the United States, a  perm it to 
ship m ust be obtained as provided in 
§§ 250.114 through 250.116.

B e e r

§ 2 5 0 .1 0 1  S u b ject to  tax .

Beer of Puerto Rican manufacture 
coming into the United States and with ­
drawn for consumption or sale is subject 
to a tax  equal to the internal revenue tax 
imposed on beer in the United States by 
section 5051,1.R.C.
( 68A S ta t. 907; 26 U .S.C. 7652)

§ 2 5 0 .1 0 2  A p p lica tio n  and  p erm it , Form  
2 9 0 0 .

When beer of Puerto Rican m anufac ­
ture is to be withdrawn for shipment to 
the United States, or for use in making 
an article for shipment to the United 
States, application for perm it to compute 
the tax  on, and to withdraw, the beer, 
shall be made by the brewer on Form 
2900, in quintuplicate. If the w ith ­
drawal is to be made in hogsheads, b ar ­
rels, or kegs, the brewer shall enter the 
total number of each size, according to 
capacity, of containers which it  is desired 
to withdraw. If the withdrawal is to be 
made in bottles, the brewer shall enter 
the number of cases, size of bottles, num ­
ber of bottles per case, the to ta l contents 
thereof in gallons (liquid m easure), and 
the equivalent thereof in barrels and 
fractions of barrels of 31 gallons each. 
The brewer shall forward all copies of 
the form to the Secretary. If  the appli ­
cation is properly prepared and is o ther ­
wise in order, the Secretary, or his dele­
gate, shall execute his permit, re ta in  one

copy for his files, and return the original 
and three copies to the brewer.

§  2 5 0 . 1 0 3  C o m p u ta t io n  and payment of
tax.

(a) D eferred  p aym en t. When beer is 
to be withdrawn from bonded storage on 
computation of tax, payment of which is 
to be deferred under bond, Form 2898 
given by the brewer, such brewer shall 
compute the tax, enter the amount of 
the computed tax on all copies of Form 
2900, and execute the agreement to pay 
the am ount of tax which has been com­
puted and entered. He shall also certify 
under the penalties of perjury that he is 
not in default of any payment of tax 
chargeable against his bond, and that 
his bond is in the maximum penal sum 
or th a t it is sufficient to cover the amount 
of tax  described on the form in addition 
to all other amounts chargeable against 
his bond. The brewer shall forward the 
original and two copies of Form 2900 to 
the-Officer-in-Charge, and shall retain! 
one copy for his files. Where the penal j 
sum of his bond is less than the maxi-j 
mum prescribed in § 250.68, the brewer 
shall m aintain an account of his bond. 
He shall charge the bond with the 
am ount of liability he accepts at the 
time he executes Form 2900, and shall 
credit the bond for the same amount at 
the time he files his return, Form 2929, 
and remittance to cover payment of the 
tax  on the beer covered by such Form] 
2900.

(b) W ith d ra w a l after payment] 
Where the beer is to be withdrawn from! 
bonded storage after payment of the! 
computed tax, the brewer shall enter! 
such computed tax on all copies of Form j 
2900, and execute the statement that! 
such tax  is being prepaid. He shall then! 
prepare Form 2930, in quadruplicate, and! 
send the original and two copies of Formsl 
2900 and 2930, together with his remit-1 
tance in full for such tax, to the Officer-r 
in-Charge, and retain a copy of each] 
form for his files.
§ 2 5 0 .1 0 4  A ction  by Officer-in-Chard 

an d  b y  th e  Secretary.

The procedures prescribed in §§ 250.801 
and 250.81 with respect to the processing 
of Forms 2899 and 2925 by the OfBcer-in-j 
Charge and by the Secretary, shall I 
applicable to the processing, by such 
persons, of Forms 2900 and 2930.

>.105 R elease o f beer.

. receipt of Form 2900 from the H  
y authorizing the release of JJL 
the revenue agent shall rele j 

Beer may not be shipped to 
id States until a pcnmt «> s 
i 487B, has been obtained as I 
l in §§ 250.114 through 250.no- f

) .1 0 6  M arking containers of •***,

ntainers of beer i  
ufacture which are tob P wiJ  
United States mui , i u emseriainu®j: Of th e  brew er; the ^na

id of beer; an« nrm 
withdrawal pernn. fonn] 

num ber of s u u j  |
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A r t i c l e s

§250.107 Taxable status.

Articles of Puerto Rican m anufacture 
which are to be shipped to the  United 
States and which are not exempt from- 
tax under the provisions of § 250.36 are 
subject, under section 7652(a), I.R.C., to 
a tax equal to the tax imposed by the 
internal revenue laws of the United 
States on the distilled spirits, wine, or 
beer contained therein. A formula and 
process covering the manufacture of 
each such product shall be filed by the 
manufacturer in accordance with Sub ­
part D of this part.
§ 250.108 App lication fo r  p erm it , F orm  

2899 and/or Form  2 9 0 0 .

(a) Distilled spirits. Where distilled 
spirits of Puerto Rican manufacture are 
to be used in the manufacture of the a r ­
ticles to be shipped to the United States, 
the manufacturer shall make applica ­
tion on Form 2899, in accordance with 
the applicable provisions of § 250.78.

(b) Wine and/or beer. Where wine 
and/or beer of Puerto Rican m anufac ­
ture is to be used in the m anufacture of 
the articles to be shipped to the United 
States, the manufacturer shall make ap ­
plication on Form 2900, in accordance 
with the applicable provisions of 
§§ 250.93 and/or 250.102. Wine and beer 
may be included in the same application.

(c) Approval o f app lica tions. The 
Secretary, or his delegate, shall approve 
and dispose of the applications in the 
manner prescribed in §§ 250.78, 250.93, 
and/or 250.102, as the case may be.

§ 250.109 Taxpayment.

j (a) Distilled spirits. The tax on dis­
tilled spirits used in the m anufacture of 
the articles to be shipped to the United 

| States, equal to the tax imposed in the 
[ united States by section 5001(a)(1), 
I.R.C., shall be computed and paid as 

} Prescribed in § 250.79.
| (b) Wine. The tax on wine used in 
me manufacture of the articles to be 
shipped to the United States, equal to 
I k ™?osed in the United States by 
aJ  °n 5041- I.R.C., shall be computed 
ana paid as prescribed in § 250.94.
m ^ n w r‘ Tile tax on beer used in the 
the S i J rL0f. articles to be sWPPed to 
Posed equal to the tax im-
5051 i p ,Umted States by section 
as n r i? ;£ j^ a11 be computed and paid 
as Prescribed in § 250.103. .

¡§250.110 Release o f  liqu ors.

s S tS rei?L°f e therization  from the 
le S h ? ’nth revenue agent shall re- 

permit must be ob- 
1 250.U6 ^ . §,§ 250 114 through
ifom such linn**16 artlcles manufactured 
United^Staffs ° rS shipped th e

Pa y m e n t  o p  t a x  b y  R e t u r n

§250-lU General.

p ^ S s r i  8 60 0 0 117652  ( a ) *
U  this ¿ a r t ^ ? er the provisions 
shall be naW * 2  in Puerto Rico,
oi a semimonthly °0lJfcted on the basis 
88 Provided in L?r  prePaymen t re tu rn
, “ * h S b M ^ f ubpart- * * *  * *  

No 35__n paid in accordance with

the provisions of this p a rt in effect a t 
the  time of such payment, and before 
provision was made in the p art for pay ­
m ent of such tax  by return, shall be 
deemed to have been prepaid as pre ­
scribed in this part.
§ 2 5 0 .1 1 2  T a x es to  b e  co lle c ted  by re ­

tu rn s fo r  sem im o n th ly  p er io d s.

(a) D istilled  sp irits . The taxes im ­
posed by section 7652(a), IJt.C . (equal to 
the taxes imposed in the United States 
by sections 5001(a)(1), 5021, and 5022, 
I.R.C.), the payment of which has been 
deferred under the provisions of §§ 250.79 
(a) and 250.85(b), shall be paid pursuant 
to a return  on Form 2901 prepared in 
quadruplicate. The proprietor shall list 
on his re tu rn  the serial numbers of all 
Forms 2899 and 2926 covered by the re ­
turn.

(b) W ine . The taxes imposed by sec­
tion 7652(a), I.R.C. (equal to the taxes 
imposed in the United States by section
5041,1.R.C.), the payment of which has 
been deferred under the provisions of 
§ 250.94(a), shall be paid pursuant to a 
return  on Form 2927 prepared in -quad­
ruplicate. The proprietor shall list on 
his return the serial numbers of all Forms 
2900 covered by the return.

(c) B eer. The taxes imposed by sec­
tion 7652(a), I.R.C. (equal to the taxes 
imposed in the United States by section 
5051, I.R.C.), the payment of which has 
been deferred under the provisions of 
§ 250.103(a), shall be paid pursuant to a 
re turn  on Form 2929 prepared in quad ­
ruplicate. The brewer shall list on his 
re turn  the serial numbers of all Forms 
2900 covered by the return.

(d) P eriods. The periods to be covered 
by returns on Forms 2901,2927, and 2929, 
shall be semimonthly; such periods to 
run from the 1st day through the 15th 
day of each m onth and from the 16th 
day through the last day of each month.

(e) F iling . The original and two copies 
of returns on Forms 2901, 2927, and 2929, 
with remittance covering the full amount 
of the tax, shall be filed with the Officer - 
in-Charge not la ter th an  the 3d busi­
ness day next succeeding the last day of 
the re tu rn  period. Where the re tu rn  and 
remittance are delivered by United States 
mail to the office of the Officer-in- 
Charge, the date of the official postmark 
of the United States Post Office stamped 
on the cover in which the re tu rn  and 
rem ittance were mailed shall be deemed 
to be the date of delivery.

(f) D e fa u lt. Where a taxpayer has 
defaulted in any paym ent of tax  under 
this section, during the period of such 
default and until the Offlcer-in-Charge 
finds th a t the revenue will not be jeop ­
ardized by deferred paym ent of tax 
under this section, the tax shall be pre ­
paid by such taxpayer in accordance 
with the provisions of § 250.113.

§ 2 5 0 .1 1 3  R etu rn s fo r  p rep a y m en t o f  
taxes.

(a) G enera l. If  a  proprietor does not 
have on file w ith the Officer-in-Charge 
an  approved bond covering the deferred 
payment of taxes, or if such bond is in 
an insufficient penal sum, or if there is 
default by him  in any paym ent of tax 
under th is subpart, liquors shall not be

released from bonded storage before the 
proprietor has paid the tax thereon.

(b) R e m itta n c e s . Remittances sub­
m itted to cover prepayment of taxes 
under this subpart shall be in cash, 
United States postal money orders, cer ­
tified checks, or cashier’s checks.

(c) D istilled  sp ir its . In  all cases 
where taxes equal to the taxes imposed 
in the United States by sections 
5001(a)(1), 5021, and 5022, I.R.C., are 
to be paid before distilled spirits may 
be withdrawn from bonded storage, the 
proprietor shall pay such taxes pursuant 
to a return on Form 2925, and as pre ­
scribed in § 250.79(b) and/or § 250.85(c).

(d) W in e . In  all cases where taxes
equal to the taxes imposed in the United 
States by section 5041, I.R.C., are to be 
paid before wine may be withdrawn 
from bonded storage, the proprietor shall 
pay such taxes pursuant to a return on 
Form 2928, and as prescribed in
§ 250.94(b).

(e) B eer. In  all cases where taxes
equal to the taxes imposed in the United 
States by section 5051, I.R.C., are to be 
paid before beer may be withdrawn 
from bonded storage, the brewer shall 
pay such taxes pursuant to a return  on 
Form 2930, and as prescribed in
§ 250.103(b).

(f) A pp lica b le  procedures. The pro ­
cedures of § 250.112(e) with respect to 
returns delivered by United States mail 
shall apply to returns and rem ittances 
filed under the provisions of this section.

P e r m i t  T o  S h i p  L i q u o r s  a n d  A r t i c l e s  

§ 2 5 0 .1 1 4  P erm it to  sh ip  req u ired .

Before liquors and articles of Puerto 
Rican m anufacture, upon which all in ­
ternal revenue taxes have been paid 
or deferred as prescribed in this subpart, 
may be shipped to the United States, a 
perm it to ship, Form 487B, m ust be ob­
tained from the Secretary as provided 
in §§ 250.115 and 250.116.

§ 2 5 0 .1 1 5  A p p lica tio n , F o r m -4 8 7 6 .

Application for perm it to ship to the 
United States liquors and articles of 
Puerto Rican m anufacture on which all 
taxes have been paid or deferred as 
prescribed in this subpart shall be made 
by the shipper on Form 487B, in sex­
tuple. Each Form 487B will be given a 
serial number, by the applicant, begin­
ning with “1” for the first day of January 
of each year and running consecutively 
thereafter to December 31, inclusive. 
This serial number will be prefixed by 
the last two digits of the calendar year, 
e.g. "61-1.” All copies of the form shall 
be delivered to the revenue agent for 
execution of his certification thereon and 
forwarding of all copies to the Secretary 
within sufficient time to allow for the 
issuance of the perm it and customs in ­
spection as provided in § 250.116.

§ 2 5 0 .1 1 6  Issu a n ce  o f  p erm it, F orm  
4 8 7 B ,  an d cu stom s in sp ectio n .

If  the application has been properly 
executed and the Secretary, or his dele­
gate, finds th a t all internal revenue taxes 
imposed under section 7652 (a>, I.R.C., 
have been computed under the provisions 
of this p art and have been paid or, pur ­
suant to a sufficient bond, have been de-
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f  erred under the applicable provisions of 
th is part, he will execute his perm it on 
all copies thereof, re ta in  one copy of the 
form, re tu rn  two copies to  the shipper, 
and send three copies to the  collector of 
customs in  Puerto Rico. The shipper 
will submit the two copies of the  Form 
487B to the collector a t least six hours 
prior to the  intended lading of the m er­
chandise. The collector will then  inspect 
the merchandise covered by the Form 
487B after which he will execute his cer ­
tificate on each copy of Form 487B in ­
dicating all exceptions. If  discrepancies 
appear indicating differences between 
the quantity covered by Form 487B and 
the  quantity actually contained in the 
shipment or the  improper taxpaym ent 
of the merchandise, he will withhold re ­
lease of the  shipment and notify the 
Secretary of such discrepancies. There ­
upon, such discrepancies m ust be cor­
rected in the shipping documents and 
additional tax  paid, if required, prior to 
release of the merchandise. The col­
lector, upon release of the merchandise 
for shipment, will re ta in  one copy of the 
Form 487B, re tu rn  two copies to the ship ­
per, and send two copies to the collector 
of customs a t the  port of arrival in  the 
United States, one of which should be 
mailed and the other dispatched on the 
vessel concerned for the  guidance of the 
inspector who will handle the cargo. 
After the shipment has been cleared by 
th e  collector of customs in  Puerto Rico, 
the shipper shall re ta in  one copy of the 
Form  487B and send one copy thereof, 
with other shipping documents, to  the 
collector of customs a t the port of 
arrival.

P r o c e d u r e  a t  P o r t  o f  A r r i v a l  

§ 2 5 0 .1 1 7  A ct io n  b y  carrier .

The carrier of the merchandise speci­
fied on th e  Form  487B shall, a t the time 
of unlading a t the port of arrival in the 
United States, segregate and arrange the 
cases of liquors or articles for convenient 
customs examination and will assume 
any expense incurred in connection 
therewith.

§ 2 5 0 .1 1 8  In sp e c tio n  b y  co llec to r  o f
cu sto m s at p o rt o f  arrival.

On receipt of properly executed Form 
487B from the shipper and th e  copies 
of Form 487B from  the collector of cus­
toms in Puerto Rico, the collector of 
customs a t the  port of arrival shall in ­
spect the merchandise to determine 
whether the quantity specified on the 
Form  487B is contained in the shipment. 
He will then  execute his certificate on 
each copy of Form 487B received and 
indicate thereon any exceptions found 
a t the time of discharge. The statem ent 
of exceptions should show the serial 
num ber of each case or other shipping 
container which sustained a loss, the 
quantity of liquor reported shipped in 
such container and the quantity lost. 
Losses occurring as the result of missing 
bottles, cases, or o ther containers should 
be listed separately from empty contain ­
ers and containers which have sustained 
losses due to breakage. Where the 
statem ent is made on the basis of bottles 
missing or lost due to o ther cause, the  
num ber and size of bottles lost should 
be shown. If  the  collector finds th a t

the full amount of the taxes due has not 
been paid, he will require the  difference 
due to be paid prior to release of the  
merchandise in  accordance with the  
applicable provisions of this part. 
W hen the proper inspection of the m er­
chandise has been effected, and any 
additional taxes found to be due on the 
liquors or articles collected, the m er­
chandise will be released.
§ 2 5 0 .1 1 9  D isp o sit io n  o f  fo r m s b y  co l ­

le c to r  o f  cu stom s.

Two copies of the  Form  487B will be 
forwarded to the United States Internal 
Revenue Service office, and one copy of 
the form will be retained by the collec­
to r of customs and be available for 
inspection by internal revenue officers. 
If the taxpayer files a claim for refund 
of tax on losses, the Officer-in-Charge 
will forward to the assistant regional 
commissioner of the region in which the 
port of arrival is located a copy of the 
completed Form 487B with the claim for 
refund.
§§  2 5 0 .1 2 7 , 2 5 0 .1 4 2  [A m en d m en ts]

Sections 250.127 and 250.142 are 
amended by striking, wherever it ap ­
pears, the phrase “insular internal reve­
nue agent” and inserting in lieu thereof 
the words “revenue agent”.

§§  2 5 0 .1 4 3 ,2 5 0 .1 4 4  [A m en d m en ts]

Sections 250.143 and 250.144 are 
amended as follows:

CA) By striking, wherever it appears, 
the phrase “insular internal revenue 
agent” and inserting in lieu thereof the 
words “revenue agent”.

(B) By changing the statutory cita ­
tions to read “ (72 Stat. 1358; 26 U.S.C. 
5205)”.

§ 2 5 0 .1 4 6  [A m en d m en t]

Section 250.146 is amended as follows:
(A) By striking, in the first sentence, 

the phrase “Insular in ternal revenue 
agents” and inserting in lieu thereof the 
words “Revenue agents”.

(B) By striking, in the fourth sen ­
tence, the  words “insular in ternal”.

(C) By striking, where it  appears 
twice in  the  last sentence, the  word 
“treasurer” and inserting in lieu thereof 
the word “Secretary”.

Section 250.180 is amended to read:

§ 2 5 0 .1 8 0  A p p lica b le  p ro ced u re .

Distilled spirits of less th an  190 de­
grees of proof, wines, and beer of Puerto 
Rican m anufacture (hereinafter re ­
ferred to as “liquors” unless otherwise 
indicated) intended for shipment to the 
United States, which are withdrawn 
from producing or storage premises for 
entry into bonded rectification sections, 
bottling sections, or bonded warehouses, 
in  accordance with the Spirits and 
Alcoholic Beverages Act, as amended, of 
Puerto Rico, shall be subject to the pro ­
visions of th is subpart, and §§ 250.1 
through 250.165, in  so far as such sec­
tions may be applicable.

Section 250.182 is amended to read:

§ 2 5 0 .1 8 2  A lc o h o lic  co n stitu en ts .

The alcoholic constituents of all 
liquors constituting a  specific bottling 
lot shall be ascertained from  records

m aintained in accordance with insular 
requirements. The revenue agent win 
verify the accuracy of the amount of tax 
entered on Form 2899 and/or Form 2900 
as the case may be. The formula num 
ber under which the liquors were pro 
duced or manufactured for shipment to 
the United States will also be shown on 
the Form 2899 and/or Form 2900.

Section 250.183 is amended to read:
§ 2 5 0 .1 8 3  B asis  fo r  computing tax on 

d is tilled  sp irits.

The taxes on distilled spirits to be 
withdrawn under this subpart shall be 
computed on the basis of wine gallons, if 
below proof, or proof gallons, if 100 proof 
or above, in accordance with the proof 
ascertained by the revenue agent prior to 
entry of the spirits into the bonded recti­
fication section, or bonded bottling sec­
tion, pursuant to appropriate entries in 
records prescribed by the insular 
authorities.
(68A S ta t . 907, 72 Stat. 1314; 26 U.S.C. 
7 6 5 2 (a ) , 5001)

Section 250.184 is amended to read:
§ 2 5 0 .1 8 4  Procedural requirements.

Taxes shall be computed and paid at 
the  rate(s) prescribed by law. The pro­
visions of Subpart E of this part relative 
to bonds shall be applicable to liquors 
withdrawn under this subpart and for 
which payment of tax is to be deferred. 
The provisions of Subpart E of this part 
relative to the procurement of permits 
on Form 2899 and/or Form 2900, compu­
ta tion  and payment of tax, release of 
liquors, procurement of permit to ship to 
the United States, and release for ship- ] 
ment, action by carrier, inspection by , 
customs, and disposition of forms shall j 
be applicable to liquors on which the tax j 
is computed and paid on withdrawal j 
after rectification or bottling.

Section 250.186 is amended to read:
§ 2 5 0 .1 8 6  W ithdrawal for shipm en t to 

U n ited  States.
W ithdrawal of liquors for shipment to 

the United States may be made only after j 
all taxes have been paid or deferred as j 
prescribed in this part.
(Sec. 7805, In tern al Revenue Code of MM 
68A S ta t. 917; 26 U.S.C. 7805)

[F.R. D oc. 61-1567; Filed, Feb. 21, M6l; 1 
8:48 a.m.]

Title 3 3 — NAVIGATION AND 

NAVIGABLE WATERS
Ch a p t e r  I— Coast  Guard, Department 

o f the Treasury

SU BCHAPTER A— GENERAL 

[CGFR 61-2]

PART 1— GEN ERAL PROVISIONS j

Su b p art  1 .2 5 - F e e s a n d » « 5 «

Co p yin g, Cert ifying,

Records a n d  for Duplicat e

m e n t s a n d  Ce rt if ica t e s

M i s c e l l a n e o u s  a m e n d m e n t s

By virtue of tiie 
w ith the  regulations below,
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amendments in  th is  document are pre- 
S b e d  and sh a ll become effective 30 
days after th e  d a te  o f  publication o f  th is 
document in  th e  F e d e r a l  R e g i s t e r :

1 S e c t io n  1.25-10 is amended to read 
as fo llows: ,

§ 1.25-10 A u th o r ity .

(a) The regulations in this subpart 
are issued pursuant to Title V of the In ­
dependent Offices Appropriation Act of 
1952 (sec. 501, 65 Stat. 290, 5 U.S.C. 140). 
The act of June 25, 1936, as amended 
(secs. 3, 7, 49 Stat. 1934, 1936; 46 U.S.C. 
643(h), 689) provides fees shall be 
charged for duplicate continuous dis­
charge books, merchant m ariner’s docu­
ments, and certificates of discharge. The 
act of August 1, 1939, as amended (sec. 
7,53 Stat. 1147; 46 U.S.C. 247) author ­
izes regulations to be prescribed estab ­
lishing the fees to be charged for dupli­
cate certificates of registry as staff 
I officers.
| (b) The regulations in this subpart 
are also in accordance with the  general 
¡policies and instructions of the  Bureau 
of the Budget. (See Bureau of the 
Budget Circular No. A-25, dated Septem ­
ber 23,1959, on subject “User Charges.”)
(Sec. 501,65 Stat. 290; 5 U.S.C. l4 0 )

2. Section 1.25-25 (b) is amended to 
read as follows:

§ 1.25—25 Fees for services.
* * * * *

(b) The fee of $2.25 shall be charged 
for the services necessary in searching 
Coast Guard records for the information 
desired when such information cannot 
be found.
(Sec, 501,65 Stat. 290, 5 U.S.C. 140)

3. Section 1.25-35 is amended to read 
as follows:

n  1.25—35 Fees when work is  n o t p er ­
formed by the Coast Guard.

L (a) i? for any reason the Coast Guard 
¡1  . ,  furnish a copy of the records 
1 2 m,’ i he submitting the re- 
qu<& wd! be so informed. If  permitted 

^  « R a t i o n ,  the record will be 
E l ,™  ab!f to the requester for read- 
«« Purposes during office hours and the

Ironm̂  ®ay permit the copying or 
°f i h® reoord or document

thorizL hvtetv,mi i vidual or 001106111 au -
(h?IS* tile Coast Guard, 

of a r e c S r t ^  COpying or reproduction 
dividual ,dr°Ld0CUment by a Private in-ESS 15 authorized, the
°f the cost r̂tf6̂  char,ged shall consist
Coast ¿ 2 d tU ne o f th e

Ivolved in J ? , S ° yee or emPloyees in- 
ofsuchlork ^ 1̂  -the performance 

[shall be $125 ' 6 fee charged

, (S t t e t e  i? IS n g ®  « P o t i o n  
or concern flM„0fnthe pnvate individual 

[shall be paid ally Performing the work

j o®1 ®01,65 Stat. 290, 5 U.S.C. 140)

psfonoSJ?111'25' 40 is amended to read

§ 1 .2 5 —4 0  E x cerp ts  fro m  offic ia l d ocu ­
m en ts or  record s.

(a) The fees for photostatic copies of 
excerpts from official documents o r rec ­
ords, such as logs of Coast Guard units, 
sketches, charts, course recorder graphs, 
assistance reports, weather data reports, 
etc,, shall be $0.60 for each sheet 18" 
x  24" or smaller th a t is used, and $1.25 
for each sheet larger th an  18" x 24" th a t 
is used. The minimum fee charged shall 
be $1.25.

(b) The fees for copies of excerpts 
from official documents or records by 
any other m ethod shall be $0.60 for each 
copy of a  page 8"  x IOV2 "  or smaller or 
$1.25 for each copy of a page larger than  
8"  x IOV2 ' in size, plus the costs of 
charts, graphs, etc., which may be used. 
The minimum fee charged shall be $1.25. 
(Sec. 501, 65 S ta t . 290, 5 U .S.C. 140)

5. Section 1.25-45 is amended to read 
as follows: ♦
§. 1 .2 5 —4 5  M arin e ca su a lly  or  acc id en t 

record.

(a) The fees for the transcrip t of the 
record of a  marine casualty or accident, 
including exhibits, charts, etc., conducted 
under 46 CFR P art 136 shall be $0.60 for 
each page of typewritten copy, 8"  x 
10 or smaller (which may be an 
original or carbon copy), and $0.25 for 
each additional copy furnished a t the 
same time to the same person; $0.60 for 
each sheet of photostat or other copy 
process 18" x 24" or smaller th a t may be 
used; and $1.25 for each sheet of photo ­
s ta t or other copy process larger th an  
18" x 24" which may be used. The 
minimum fee charged shall be $1.25, 
(S ec . 501, 65 S ta t . 290, 5 U .S.C. 140)

6. Section 1.25-50 is amended to read 
as follows:

§ 1 .2 5 —5 0  S u sp en sio n  an d  re vocatio n  
p ro ce ed in g  record .

(a) The fees for the  transcript of the 
record of a  suspension or revocation 
proceeding, including exhibits, charts, 
etc., conducted under 46 CFR P art 137, 
shall be $0.60 for the first copy of each 
page of typewritten copy (8"  x IOV2"  or 
sm aller), which may be an  original or 
carbon copy, and $0.25 for each page of 
additional copy furnished a t  the same 
tim e to the same person; $0.60 for each 
sheet of photostat or other copy process 
18" x 24" or smaller which may be used, 
and $1.25 for each sheet of photostat or 
other copy process larger th an  18" x 24" 
which may be used. The minimum fee 
charged shall be $1.25.
(Sec. 50 1 ,6 5  S ta t. 290, 5 U .S.C. 140)

7. Section 1.25-55 is amended to read 
as follows:

§ 1 .2 5 —5 5  E x cerp ts  fro m  certa in  m er ­
ch a n t m a rin e  reco rds .

(a) The fees for certain types of ex­
cerpts from m erchant m arine records are 
as follows;

(1) For each copy of an  entry or ex ­
cerpt from m erchant vessel log book, the  
fee shall be $1.25 for each entry or ex ­
cerpt w ith a minimum fee of $3.25.

(2) For each transcrip t of service of 
a  m erchant seaman prepared in  letter 
form for some one other th an  the m er- 
can t seaman whose service is described 
therein, the  fee shall be $0.30 for each 
entry with a  minimum fee of $3.25.

(3) For a  transcrip t of service of a 
m erchant seaman which is furnished to 
the seaman on Form CG-723, the fee is 
$0.50 for- the first entry and $0.10 for 
each additional entry requested a t the 
same time.
(Sec. 501, 65 S ta t . 290, 5 U .S.C. 140)

8. Section 1.25-60 is amended to read 
as follows:
§ 1 .2 5 —6 0  S h ip p in g  artic les .

(a) For a photostat copy of a shipping 
article the fee shall be $1.25 for each 
sheet of photostat used, with a minimum 
fee of $3.25 for each request.

(b) For each excerpt from a shipping 
article, the  fee shall be $0.30 for each 
excerpt, with a minimum fee of $3.25 
for each request.
(Sec. 501, 65 S ta t . 290, 5 U.S.C. 140)

9. Section 1.25-65 is amended to read 
as follows:
§ 1 .2 5 —6 5  D u p lic a te  m erch a n t m arin e  

d o cu m en ts or ce rtif ic a te s .

(a) The fees to obtain certain  dupli­
cate m erchant marine documents or cer ­
tificates are as follows:

(1) C ertifica te  o f re g is try  as s ta f f  o f ­
f ic e r  (F o rm  C G -887 ). The fee for a 
duplicate certificate of registry as staff 
officer is $1.75. (See 46 CFR 10.25-7(1).)

(2) C o n tin u o u s  d isch a rg e  h ook  (F o rm  
C G -7 19A ) .  The fee for a  duplicate con­
tinuous discharge book is $1.75. (See 46 
CFR 12.02-23.)

(3) M e rc h a n t M a rin er’s d o c u m e n t  
(F o rm  CG —2838). The fee for a dupli­
cate m erchant m ariner’s document is 
$1.75. (See 46 CFR 12.02-23.)

(4) C ertifica te  o f  d isch a rg e  to  m e r ­
c h a n t  s e a m a n  (F o rm  C G -7 18A ) .  The 
fee for a  duplicate certificate of discharge 
is $0.50. (See 46 CFR 12.02-23(b).)

(5) C ertifica te  o f s e a m a n ’s se rv ice  
(F o rm  C G -723 ). The fee for furnishing 
a m erchant seaman with a  chronological 
record of service on Form  CG-723, in  lieu 
of issuing individual certificates of dis ­
charge on Form CG-718A or in lieu of 
making duplicate service entries in  a 
seam an’s continuous discharge book, as 
authorized by 46 CFR 154.07, is $0.50 for 
the first entry and $0.10 for each addi­
tional entry requested a t  the same time. 
(See 46 CFR 12.02-23(b).)
(Sec. 501, 65 S ta t. 290, 5 U .S.C. 140. In te r ­
p r e t or ap p ly  R .S. 4551, a s  am en d ed , sec . 7, 
49 S ta t; 1936, as am en d ed , sec . 7, 53 S ta t . 
1147, as am end ed ; 46 U.S.C. 643, 689, 247)

10. Section 1.25-70 is amended by re ­
vising paragraphs (b), (c), and (d) to 
read as follows:
§ 1.25-^70 C ertifica tion  or va lid a tio n  o f  

reco rd s or d ocu m en ts. 
* * * * *

(b) The fee for certification or valida ­
tion with appropriate Treasury D epart­
m ent seal shall be $5.50.

(c) The fee for certification or valida ­
tion with appropriate Coast Guard seal,
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when performed a t Headquarters in 
W ashington, D.C., shall be $3.25. The 
fee for other certification or validation 
with appropriate Coast G uard seal shall 
be $2.75. The fee for certification or 
validation without a  Coast Guard seal 
shall be $1.25.

(d) When the record or document is 
copied or duplicated by some one other 
th an  the Coast Guard and it  is requested 
th a t such record or document be certified 
as a true copy of the Coast G uard record 
or document, the fee for such certifica­
tion, without Coast Guard seal, shall be 
$1.25 for each page or less. If the cer ­
tification includes the appropriate Treas ­
ury D epartm ent or Coast Guard seal, 
the fees in paragraphs (b) and (c) of 
th is section will also apply.
(S ec . 501, 65 S ta t . 290 , 5 U.S.C. 140)

Dated: January  31, 1961.
[ s e a l ] A. C. R i c h m o n d ,

A d m ira l, *
' V .S . C oast G u a rd , C o m m a n d a n t.

Approved: February 15, 1961.
A . G i l m o r e  F l u e s ,

A c tin g  S e c re ta ry  o f  th e  T reasury .

[F .R . D oc. 61-1568; H ie d , Feb. 21, 1961;
8:4 8  a .m .]


