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C o d i f i c a t i o n  G u i d e

The fo llo w ing  num erical guid e is a  list o f the p arts o f each  title o f the C o d e o f Fed eral Regulations affected b 
d o cum ents p ublished  in  to d ay 's issu e. A  cum ulativ e list o f p arts affected , co v ering  the current month to d o t e  

ap p ears at the end  o f each  issu e beg inning  w ith the seco nd  issu e o f the m onth.

M o nthly , quarterly , and  annu al cum ulativ e g u id es, p ublished  sep arately  from  the d aily  issues, include the 
sectio n  num bers as w ell as the p art num bers affected .
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5  CFR

6  ____ — _____. . .

7  CFR

14 _____ ______ _
719_ _ _ ________

Pr o po sed  Ru l e s :
9 1 3 ____ — ............
947_ :_____ ____ — .

1387

1387
1388  

1396

1406
1410

6 0 2 ______________
61 0 — ____ _____ _

Pr o po sed  Ru l e s :
4 0  ________
41 ....................................
4 2 _ ___ ____ ______
4 6 — ____________

1 7  CFR

Pr o po sed  R u l e s : 
2 5 0 ______________

1 0  CFR

140—

1 4  CFR

3 6  CFR

Pr o po sed  R u l e s : 
7 .........................

4 7  CFR

60 (2  d o cu m e n ts )________ ____  1 3 9 7 ,1 3 9 8  10
6 0 1 _ _____ — ______________ — ____  1399 16.
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1410
1410
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1412

1406

1404
1404

Now Avai lable

¡ P re s i d e n t s

♦

Containing Pub lic M essages, 
Speeches and Statem ents, 
V erbatim  News Conferences

♦

V olum es fo r the following 
years are now available:

1953.
19 5 4
1955.
1956.
1957.
1958 .
1959 .

$ 6 .7 5
7 .2 5
6 .7 5
7 .2 5
6 .7 5
8 .2 5  
7 .0 0

P u b l ish e d  b y  t h e  O f f ice  o f  t h e  Fe d e r a l  

R e g ist e r , N a t io n a l  A r ch iv e s a n d  R eco r d s 

Se r v ice , G e n e r a l  Se r v ice s A d m in ist r a t io n

O r d e r  f ro m  Su p e r in t e n d e n t  o f  D o cu m e n t s, 

U n it e d  St a t e s G o v e r n m e n t  P r in t in g  O f f ice , 

W a sh in g t o n  2 5 ,  D .C .

Telephone

FEDERALM&REG1STER
Pub lished  d aily , excep t S un d ays, M ondays, an d  d ays follow ing official Federal 

b y th e  Office o f  th e  Fed eral R eg ister, N atio n al A rchives an d  Records Service, Gen 

I*/« ,■ ,  Ices A d m in istratio n , p u rsu an t to  th e  au th o rity  co n tain ed  in  th e  Federal 
worm 3-3261 p roved  Ju l y  26 , 1935 (4 9  S tat. 500, as am en d ed ; 44  U .S .C ., ch . 8B ), under ^  

p rescrib ed  b y th e  A d m in istrativ e C o m m ittee of  th e  Fed eral  R eg ister, ap p roved  b y  th e  Presid en t. D istrib ution  is made omy i 

S u p erin ten d en t o f  D ocu m en ts, G ov ern m en t Prin tin g  O ffice, W ash in g to n  25, D .C. v navable tt

T h e Fe d e r a l  R e g is t e r  w ill b e f u rn ish ed  b y  m ail  to  su b scrib ers, f ree o f  p ostage, f o r $1.50 p er m o n th  o r $15.00 per j w ,  IP* 

ad van ce. T h e ch arg e  f o r ind iv id ual cop ies (m in im u m  15 ce n ts ) v aries in  p ro p o rtio n  to  th e  size o f  th e  issue. Rem it cnecK 

ord er, m ad e p ayab le to  th e  S u p erin ten d en t o f  D ocu m en ts, d irectly  to  th e  G ov ern m en t Prin tin g  O ffice, W ashington 25, pUf.
T h e reg u lato ry  m aterial  ap p earin g  h erein  is keyed  to  th e  Co d e  o p  Fe d e r a l  R e g u l a t io n s , w hich  is pub lished, under 50 

su an t to  sectio n  11 o f  th e  Fed eral R eg ister A ct, as  am en d ed  A u g u st 5, 1953. T h e Co d e  o p  F e d e r a l  R e g u l a t io n s  is sold by 

ten d en t o f  D ocu m en ts. Prices  o f  b ooks an d  p o ck et su p p lem en ts v ary .
T h ere are  n o  res trictio n s  o n  th e  rep u b licatio n  o f  m aterial  ap p earin g  in  th e  Fe d e r a l  R e g is t e r , o r th e  Co d e  o p Fed er a l



R u les  a n d  R e g u la tio n s

Title 5— AD M IN ISTRATIVE 
PERSON N EL

Chapter I— Civ i l  Se r v ice  C o m m issi o n

pART 6— EX C EP T I O N S FR O M  T H E 

CO M P ET I T I V E S ER V I C E

T r e a su r y  D e p a r t m e n t

Effective upon p ub licatio n  in  th e  P ed -  

ibal  Reg is t er , su b p arag rap h  ( 1 1 ) .  is  

added to § 6.303(a) as  set o u t below .

§ 6.303 Treasury D epartm ent.

(a) Office o f t he Se cre t a ry . * * *
(11) One " D eputy A ssistan t to  th e  

Secretary for C ongressional R elatio n s .

(E.S. 1763, sec. 2, 22 S tat. 403, as am end ed; 
{ U.S.C. 631, 633)

U n it e d  S t a t e s  C i v i l  S e r v ­
i c e  C o m m i s s io n ,

[seal ] M a r y  V . W e n z e l ,
Execut iv e A ss is tant to  

t he  C o m m is s io ners .

[P.R. Doc. 61-1456; Piled, Feb . 16, 1961; 
8 :49 a.m .]

l e  7 - A G R IC U LT U R E
Subtitle A — O f f ice  o f  t h e  S e c r e t a r y  o f  

A g r icu l t u r e

PART 11— SA LES O F  A G R I C U LT U R A L  

CO M M O D ITIES FO R  F O R EI G N  C U R ­

REN CIES

Subpart B— A g r e e m e n t s T o  H e lp  D e ­

velop Fo r e ig n  M a r k e t s f o r  A g r i ­

cultural Co m m o d it ie s

Sec.

1161
1152
11.53
1154
1156
1156
1157 

11.58 

1159 

11.60 

11.61

Definition of term s.
Legal basis.
Participation in  projects. 
Contributions by cooperators.
Third party agreem ents.
Offices abroad.
Reports.
Initiation of projects.
Consideration of p roject proposals. 
Delegations by A dm inistrator. 
Further inform ation.

S§ 1151 to  11 M  issued  uni
[Us r  I 68 S tatl 456> 83 am end ed;
iCFRiaZPo ' E’° -  10560> 19 P -R - 592?  r™ ‘ 1954 Supp; 19 F.R . 74.

1811.31 Definition of  term s.

S i purpose of  th is  su b p art: 
iTrado n  e,ac ”̂ m eans th e  A grieultui 

lof iq c,D eve ôpment  an d  A ssistan ce  /  

l ° (M  a^,amended. 

m ent» ta COap€rative Pr° g ran i ag rt 

[operator t agreem ent by PA S  an d  a  c 
[ f i o n L ^ Ĉ rate  gen erally  in  t 

[plus aericiÌu ° f  i oreign m ark ets  f o r si  

If f ed  w r S ^ 81 com m odities, m o re  c 

to be E 5 2 ®  fo r such developm e 
^  C0° Pe rative proj<

I Is jS  a tr^ b e m tiv e  p ro ject ag reem ei  

I agreement by PA S  an d  a  coop ei

to r p u rsu an t to  w h ich  FA S  co n trib u tes  

f o reig n  cu rre n cie s  d eriv ed  u n d er th e  a ct  

an d  th e  co o p erato r co n trib u tes  o r cau ses  

to  b e co n trib u ted  d o llars , f o re ig n  cu r­
ren cies , p ro p erty , serv ices, o r co m b in a ­
tio n s  th ereo f , al l  to  b e u sed  in  a  

co o p erativ e  p ro je ct.
(d ) A  “ co o p erativ e  p ro je ct”  is a  p ro j ­

e ct, as  d escrib ed  u n d er p arag rap h  (i )  o f  

th is  sectio n , o p erated  b y  a  co o p erato r, 
p a rt o f  th e  f in an cin g  b eing  p ro v id ed  by  

FA S  in  acco rd an ce  w ith  th e  ap p licab le  

co o p erativ e  p ro je ct ag reem en t.
(e ) “ D evelop ing new  m ark e ts ”  m ean s  

cre atin g  new  f o reig n  m ark e ts  f o r U n ited  

S tate s  ag ricu l tu ral  co m m o d ities  as  w ell 
as  m ain tain in g  o r exp an d in g  su ch  f o r­
eig n  m ark e ts  alread y  in  existen ce .

( f ) “ PA S ”  m e an s  th e  Fo re ig n  A g ricu l ­
tu ra l  S erv ice , U n ited  S tate s  D ep artm en t 

o f  A g ricu ltu re .
(g ) “ FA S  co n tra ct”  is a  co n tra ct b e ­

tw een. FA S  an d  a  co n tra cto r,  d if f eren t 

f ro m  a  co o p erativ e  ag reem en t, p u rsu an t 

to  w h ich  FA S  p ro cu res , f o r a  s tate d  co n ­
s id eratio n , p ro p erty  an d  serv ices  n eed ed  

in  d evelop in g  m ark e ts  f o r U n ited  S tate s  

ag ricu l tu ral  co m m o d ities.
(h ) “ FA S  p ro je ct”  is a  p ro je ct as  d e ­

scrib ed  u n d er p arag rap h  (i )  o f  th is  

sectio n , o p erated  d irectly  b y FA S  w ith  

its  ow n p erso n n el o r th ro u g h  d ire ct p ro ­
cu re m e n t o f  p ro p erty  an d  serv ices  f o r 

n eed ed  m ark e t d ev elo p m en t.
(i) A  “ p ro j e ct”  is  a  u n it o f  m ark e t 

d ev elo p m en t w ork  w h ich  co n stitu te s  th e  

b asis  f o r p ro g ram m in g  as  w ell as  f o r 

b u d g etin g  an d  acco u n tin g  f o r exp en d i ­
tu res . A  p ro je ct m ay  b e d irected  a t :  (1 )  

m ark e t p ro m o tio n , th a t is , exp an d in g  

an d  m ain tain in g  a  m ark e t f o r U n ited  

S ta te s  ag ricu l tu ral  co m m o d ities  in  f o r­
eig n  co u n tries  u sin g  su ch  tech n iq u es  as  

m ark e t s tu d ies, g e n e ral  p u b licity , co m ­
m o d ity  p ro m o tio n s, an d  exch an g e s  o f  

k n o w -h o w  an d  p e rso n n e l ; (2 ) m ark etin g  

assis tan ce , th a t is , as s is tan ce  to  f o reig n  

im p o rters , p ro cesso rs  an d  w h o lesale an d  

re ta i l  d ealers  o n  d istrib u tio n  o r te ch n ical  

p ro b lem s; o r (3 )  m ark e tin g  re s e arch  an d  

su rv ey s. A  p ro je ct m ay  b e a  “ co o p era ­
tiv e  p ro j e ct”  o r an  “ FA S  p ro je ct,”  as  d e ­
f in ed  u n d er p arag rap h s  (d ) an d  (h ) o f  

th is  sectio n , resp ectiv ely .

§  1 1 .5 2  Legal basis.

S ectio n  1 0 4 (a) o f  th e  act,  as  am en d ed  

(7  U .S .C . 1 7 0 4 ( a ) ) ,  au th o riz es  th e  P re s i ­
d en t to  u se, o r e n te r in to  ag reem en ts  w ith  

f rien d ly  n atio n s  o r o rg an iz atio n s  o f  n a ­
tio n s  to  u se, th e  f o reig n  cu rren cies  w h ich  

accru e  u n d er T itle  I  o f  th e  a c t to  h elp  

d evelop  new  m ark e ts  f o r U n ited  S tate s  

ag ricu l tu ral  co m m o d ities  o n  a  m u tu ally  

b en ef itin g  b asis . B y  Exe cu tiv e  O rd er 

10560, d ate d  S ep tem b er 9 , 1954 (19  F.R .  
5 9 2 7 ) ,  as  am en d ed , th e  Pres id en t d ele ­
g ate d  th e  f u n ctio n s  co n f erred  u p o n  h im  

b y T itle  I  to  th e  S e cre tary  o f  A g ricu ltu re . 
T h e  A d m in is trato r, FA S , is au th o riz ed  to  

d evelop  f o reig n  m ark e ts  f o r ag ricu ltu ral  

co m m o d ities  p u rsu an t to  sectio n  1 0 4 (a)  

o f  th e  a c t b y  d eleg atio n  o f  au th o rity  f ro m  

th e  S e cre tary  o f  A g ricu ltu re , 19 F .R .  74,

exce p t f o r u tiliz atio n  re s e arch  w h ich  h as  

b een  d eleg ated  b y  th è  sam e d eleg atio n  to  

th e  A g ricu ltu ral  R e s e arch  S erv ice  o f  th e  

D e p artm e n t o f  A g ricu ltu re .

§  1 1 .5 3  Particip ation in projects.

A s f a r as  p racticab le , th e  U n ited  S tate s  

D e p artm e n t o f  A g ricu ltu re  relies upon  

rep resen tativ es  o f  p riv ate  trad e  an d  ag ri ­
cu l tu ral  g ro u p s in  th e  U n ited  S tate s  an d  

f o reig n  co u n tries  as  co o p e rato rs  to  ca rry  

o u t sectio n  1 0 4 (a ) p ro je cts . I n  ap p ro ­
p riate  cases , su ch  as  w h ere re s e arch  o r 

su rv ey s are  req u ired , p ro je cts  m ay  he 

carrie d  o u t in  co o p eratio n  w ith ; o r u n d er 

co n tra ct w ith , co lleges, f o u n d atio n s, an d  

s im ilar ed u catio n al  in stitu tio n s . G en ­
eral ly , co o p erativ e  ag reem en ts  a re  n o t 

en tered  in to  w ith  in d iv id u al U n ited  

S tate s  o r f o reig n  f irm s, e xce p t (a )  o n  an  

e xp e rim e n tal  o r p ilo t b asis, o r (b ) w h ere  

a  trad e  g ro u p  d esig n ates  a  p articu lar 

f irm  to  re p re s e n t an d  a ct o n  b eh alf  of  

th e  g ro u p . FA S  p ro je cts  a re  estab lish ed  

w h ere i t is  co n sid ered  d esirab le to  h av e  

th e  w o rk  d on e an d  w h ere i t is im p rac ­
ticab le  to  estab lish  a  p ro je ct o n  a  co o p ­
erativ e  b asis.

§  1 1 .5 4  Contributions by cooperators.

I n  acco rd an ce  w ith  th e  p o licy  e s tab ­
l ish ed  b y  th e  Fo re ig n  A g ricu ltu ral  

S erv ice , co o p e rato rs  sh all , an d  th ird  

p artie s  m ak in g  ag reem en ts  w ith  co o p ­
e rato rs  m ay , b e req u ired  to  co n trib u te  to  

p ro je ct activ ities  in  acco rd an ce  w ith  co ­
o p erativ e  ag reem en ts  m ad e  b y  FA S  an d  

co o p erato rs .

§  1 1 .5 5  T hird  p arty  agreem ents.

W h en  a  co o p e rato r ca rrie s  o u t a  S hare  

o r all  o f  a  co o p erativ e  p ro je ct ag reem en t 

th ro u g h  a  th ird  p arty , th e  co o p erato r 

co n tin u es to  b e resp o n sib le ' f o r th e  

p ro je ct.

§  1 1 .5 6  Offices abroad.

W ith  th e  ap p ro v al  o f  FA S , th e  co o p ­
e rato r m ay  estab lish  field  offices in  f o r­
eig n  co u n tries  to  d evelop , sup erv ise, an d  

co n d u ct m ark e t d ev elo p m en t activ ities .

§  1 1 .5 7  Reports.

A  co o p e rato r s h all  m ak e  re p o rts , as  

req u ired  b y  FA S , in  th e  co u rse  o f  th e  

o p eratio n  o f  th e  p ro je cts  as  w ell as  u p o n  

th e ir co m p letio n .

§  1 1 .5 8  Initiation o f  projects.

- M ark et d ev elo p m en t p ro je cts  m ay  be 

in itiated  up o n  th e  su g g estio n  o f  co o p era ­
to rs , FA S  p erso n n el, o r o th e r in d iv id u als  

o r groups* w ith in  o r o u tsid e th e  D e p art­
m en t o f  A g ricu ltu re .

§  1 1 .5 9  Consideration o f  p roject pro ­
posals.

S u g g ested  p ro je cts  are  u n d ertak en  only  

if  i t is d eterm in ed  th a t su ch  p ro je cts  give 

p ro m ise o f  co n trib u tio n  to  th e  ef f ectiv e  

cre atio n , exp an sio n , o r m ain te n an ce  of  

m ark e ts  ab ro ad  f o r U n ited  S tate s  ag ri ­

cu l tu ral  co m m o d ities, w ith  p rim ary  em ­

p h asis  o n  co m m ercial  m ark ets .

1387
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§ 1 1 .6 0  D elegations by A dm inistrator.

(a )  A u th o rity  to  e xecu te  co o p erativ e  

p ro je ct ag reem en ts  as  d ef ined  in  § 11.51
(c)  is d eleg ated  b y th e  A d m in istrato r, 
PA S , to  th e  A ss istan t A d m in is trato r f o r 

M ark et D ev elo p m en t an d  Pro g ram s.
(b ) A u th o rity  to  e xecu te  al l  o th e r 

ag reem en ts , in clu d in g  PA S  co n tra cts  as  

d efined  in  § 1 1 .5 1 (g ) ,  p u rsu an t to  s ec ­
tio n  1 0 4 (a) o f  th e  a c t is d eleg ated  b y th e  

A d m in is trato r, PA S , to  th e  A ss istan t A d ­
m in is trato r f o r M an ag em en t, e xce p t th a t  

th e  A d m in is trato r, PA S , execu tes  co o p ­
erativ e  p ro g ram  ag reem en ts , as  d ef ined  

in  § 1 1 .5 1 (b ) , an d  e xce p t th a t ag reem en ts  

f o r u tiliz atio n  re s e arch  are  execu ted  b y  

th e  A g ricu ltu ral  R e s e arch  S erv ice  (see  

§ 1 1 .5 2 ).
(c)  T h ese  au th o rities  m ay  n o t b e 

red eleg ated .

§ 1 1 .6 1  Fu rth er inform ation.

Fu rth e r in f o rm atio n  as  to  en terin g  

in to  ag reem en ts  to  d evelop  n ew  m ark e ts  

f o r U n ited  S tate s  ag ricu l tu ral  co m m o d i ­
ties  an d  as  to  o p eratio n s  u n d er su ch  

ag reem en ts  ca n  be o b tain ed , up o n  re ­
q u est, f ro m  th e  D ire cto r, Fo re ig n  T rad e  

Pro m o tio n  D ivision , FA S , U .S . D e p art­
m e n t o f  A g ricu ltu re , W ash in g to n  25, 
D .C .

D o n e a t  W ash in g to n , D .C ., th is  10th  

d ay  o f  Fe b ru ary  1961.

M a x  M y e r s , 

A d m inis t rat o r,

F o re ig n  A gricult ura l Serv ice .

[P.R . D oc. 6 1 - 1453 ; Piled , Feb . 16, 1961;
8 :4 9  a.m .]

P A R T  1 4 — S A LES  O F  A G R I C U L T U R A L  

C O M M O D I T I ES  O N  C R ED I T  U N D ER  

L O N G - T ER M  S U P P L Y  C O N T R A C T S

S u b p a r t  A — R e g u l a t i o n s G o v e r n i n g  

t h e  F i n a n c i n g  o f  C o m m e r c i a l  E x ­

p o r t  S a l e s o f  S u r p l u s A g r i c u l t u r a l  

C o m m o d i t i e s o n  C r e d i t  

Sec.
14.1 G eneral statem en t.
14.2 D efinition  o f  term s.
14.3 Pu rch ase  au th o riz atio n s.
14.4 S u b au th o riz atio n s.
14.5 Eligib le com m od ities.
14.6 C o n tracts  b etw een supp liers and  im ­

p o rters.
14.7 Price  p rovisions.
14.8 A d ju stm en t ref un d s.
14.9 In su ran ce  o n  c.i.f . sales for acco u n t

o f  im p o rter.
14.10 Fees, d isco u n ts, com m issions an d

sh ip ’s d o llar d isb ursem en ts.
14.11 R eim b u rsem en t f o r ocean  tran sp o r­

tatio n .
14.12 L e tte rs  o f  co m m itm en t to  b ank ing

in stitu tio n s .
14.13 O cean  tran sp o rtatio n .
14.14 D o cu m en tatio n .
14.15 D ocu m en ts in  su p p o rt o f  d raf ts  d raw n

o n  CC C b y b ank in g  in stitu tio n s .
14.16 R esp onsib ilities o f  b ank in g  in s titu ­

tio n s.
14.17 CSS C om m od ity  O ffices.

Au t h o r i t y : §§ 14.1 to  14.17 issued  u nd er 

sec. 406, 73 S tat. 610; sec. 102, 68 S tat. 455, 
as am end ed , 69 S tat. 44 ; -7 U .S .C . 1736; 7  

U .S .C . 1702; E.O . 10900, 26 P.R . 143. In te r­
p ret o r ap p ly  secs. 401, 402, 404, 406, 73 S tat. 
610; secs. 102 , 106, 68  S tat. 455, 457; 7  U .S .C . 
1731, 1732, 1734, 1736; 7 U .S .C . 1702, 1706.

§  14 .1  G eneral statem ent.

(a )  T h is  su b p art (h e re in af te r called  

th e  re g u latio n s ) co n tain s  th e  reg u latio n s  

g o v ern in g  th e  sale  an d  e xp o rtatio n  o f  

su rp lu s ag ricu l tu ral  co m m o d ities  an d  

th e  p ro d u cts  th e re o f  p u rsu an t to  au ­
th o rity  co n tain ed  in  T itle  IV  o f  Pu b lic 

Law  480, A g ricu ltu ral  T rad e  D evelo p ­
m e n t an d  A ssistan ce  A ct o f  1954, as  

am en d ed . T h e  reg u latio n s  s e t f o rth  

p ro ced u res  to  b e fo llow ed  b y im p o rtin g  

co u n tries  in  m ak in g  ap p licatio n  f o r p u r­
ch as e  au th o riz atio n s , th e  issu an ce of  

p u rch ase  au th o riz atio n s  b y th e  A d m in ­
i s tra to r,  Fo re ig n  A g ricu ltu ral  S erv ice , 
an d  th e  f in an cin g  b y C o m m o d ity  C red it 

C o rp o ratio n  o f - th e  sale  an d  e xp o rtatio n  

o f  su ch  co m m o d ities  an d  p ro d u cts  

th e re o f  th ro u g h  p riv ate  trad e  ch an n els  

fo llow ing ag reem en ts  en tered  in to  b y th e  

g o v ern m en ts  o f  im p o rtin g  co u n tries  an d  

th e  U n ited  S tate s  o f  A m erica co v erin g  

su ch  f in an cin g  o f  th e  sale  an d  e xp o rta ­
tio n  o f  su rp lu s ag ricu l tu ral  co m m o d ities  

an d  p ro d u cts  th e re o f  f o r specif ied  su p ­
p ly  p erio d s, in clu d in g  ce rta in  o cean  

tran s p o rtatio n  co sts . S u ch  ag reem en ts  

b etw een  im p o rtin g  co u n tries  an d  th e  

U n ited  S tate s  w iil p ro v id e f o r re p ay m e n t 

in  U n ited  S tate s  d o llars  o f  th e  am o u n t 

f in an ced  p lus accru e d  in te re st th ereo n .
(b ) A f te r ap p ro v al o f  th e  im p o rtin g  

co u n try ’s  ap p licatio n  th e re f o r, p u r­
ch ase  au th o riz atio n (s ) w ill b e issued  b y  

th e  A d m in is trato r, Fo re ig n  A g ricu ltu ral  

S erv ice . T h e  i m p o r t i n g  co u n try  

th ro u g h  i ts  au th o riz ed  im p o rters  o r 

ag e n ts  w ill p ro cu re  th e  co m m o d ities  

f ro m  U .S . p riv ate  trad e  so u rces  an d  w ill 
a rran g e  f o r sh ip m en t in  U .S .- f lag  v es ­
sels w h en  su ch  vessels are  req u ired  to  

b e u sed . Fo llo w in g  issu an ce  o f  cre d it 

p u rch ase  au th o riz atio n s  an d  u p o n  ap ­
p l icatio n  th e re f o r, th e  C o n tro l ler, C o m ­
m o d ity  C red it C o rp o ratio n , w ill issue  

l e tte rs  o f  co m m itm e n t to  U .S . b an k in g  

in stitu tio n s  d esig n ated  b y  th e  im p o rtin g  

co u n try . P rio r ap p ro v al  f o r th e  u se o f  

all  vessels m u s t b e o b tain ed  f ro m  th e  

ap p licab le  office o f  th e  C o m m o d ity  S ta ­
b il iz atio n  S erv ice , U n ited  S tate s  D e p art­
m e n t o f  A g ricu ltu re . T h e  ad v ice  o f  v es ­
sel  ap p ro v al  w ill s ta te  w h eth er o r n o t 

th e  co s t o f  o ce an  tran s p o rtatio n  w ill be 

f in an ced  b y  C o m m o d ity  C re d it C o rp o ra ­
tio n  an d  th e  am o u n t, i f  an y , o f  th e  

f re ig h t d if f eren tial  ap p ro v ed  f o r e ach  

v essel. T h e  U .S . su p p liers w ill receiv e  

p ay m e n t u n d er l e tte rs  o f  cre d it o p en ed  

o r req u ested  b y  th e  ap p ro v ed  ap p l ican t 

in  th e  im p o rtin g  co u n try , issued , co n ­
f irm ed  o r ad v ised  b y  th e  tJJ3 . b an k , f o r 

th e  co s t o f  th e  co m m o d ities  an d , w h en  

au th o riz ed  an d  in clu d ed  as  a  p a rt o f  th e  

co m m o d ity  co st, th e  co s t o f  o ce an  tra n s ­
p o rtatio n  an d  in su ran ce . W h en  th e  

co s t o f  o ce an  tran s p o rtatio n  is  ap p ro v ed  

f o r f in an cin g  an d  is  to  be f in an ced  sep a ­
ra te l y  f ro m  th e  co m m o d ity  co s t, th e  

su p p lier w ill o b tain  p ay m e n t f ro m  th e  

im p o rtin g  co u n try  o r its  assig n ee. C o m ­
m o d ity  C red it C o rp o ratio n  w ill re im ­
b u rse  U .S . b an k s f o r p ay m en ts  m ad e  

u n d er le tte rs  o f  co m m itm e n t an d  w ill 
reim b u rse  th e  im p o rtin g  co u n try  o r its  

assig n ee f o r th e  co s t o f  o ce an  tran s p o r­
ta tio n  w h ich  is f in an ced  s e p arate ly  f ro m  

th e  co m m o d ity  co st. T h e  U .S . b an k  w ill 
f o rw ard  d o cu m en ts  arid  ad v ice  o f  th e  

am o u n t f in an ced  b y  C o m m o d ity  C red it

C o rp o ratio n  to  th e  approved applicant 
w h ich  w ill n o tif y  th e importing count?

(c)  G en eral  in form ation  pertaining  

th is  p ro g ram  o r to  th e development m\  

n eg o tiatio n  o f  agreem ents pursuant J  

T itle  IV  o f  Pub lic Law  480 may be ob 

tain ed  u p o n  req u est to  the General Said 

M an ag er, C o m m o d ity  Stabilization Sen 

ice, U n ited  S tate s  D epartm ent of Aeri 
cu ltu re , W ash in g to n  25, D.C. infor 
m atio n  p ertain in g  to  credit purchase 

au th o riz atio n s  an d  related operations 
u n d er th is  p ro g ram  m ay be obtained 

u p o n  req u est to  th e  D irector Programs I 
O p eratio n s D ivision, FA S, United States 
D e p artm e n t o f  A griculture, Washington 

25, D .C . In f o rm atio n  relating to financ­
in g  o p eratio n s  u nd er the program in­
clu d in g  f o rm s prescrib ed for use there­
u n d er, m ay  be ob tained  upon request to 
th e  C o n tro ller, C C C , United States De-1 
p artm e n t o f  A griculture, Washington 25 
D .C . Fo re ig n  A gricultural Service wili 
m ak e p ub lic, w ith  resp ect to each credit! 
p u rch ase  au tho riz ation , information I 
n ecessary  to  en ab le suppliers to initiate 
n eg o tiatio n s  f o r sales under the pro-| 

g ram . S u ch  in form ation  will be issued! 
d aily  o r as  o f te n  as  necessary in the form | 
o f  a  p ub lic release.

§  14 .2  D efinition of  terms.

T erm s  used  in  th is subpart are defined! 
as  f o llow s:

(a )  T e rm s  relat ing to the United I 
St a t es , it s  agencies  and officials. (1) | 
“ A M S ”  sh all  m ean  th e  Agricultural Mar­
k etin g  S erv ice , U nited  States Depart­
m e n t o f  A g ricu ltu re.

(2 )  “ C C C ”  sh all  m ean the Commodity | 
C red it C o rp o ratio n , United States De­
p artm e n t o f  A griculture.

(3 ) “ T h e  C o ntro ller, CCC” shallmeanj 
th e  C o n tro ller, C om m odity Credit Corpo-j 
ratio n , o r h is  designee.

(4 ) “ C S S ”  sh all  m ean  the Commodity!
S tab il iz atio n  S erv ice, United States De-j 
p artm e n t o f  A gricu lture. 1

(5 ) “ C S S  O ff ices”  shall mean the CSSI 
D ivisions, th e  C S S  Commodity Offices! 
l isted  in  § 14.17, an d  any other offices or [ 
ag en cies  w h ich  m ay  succeed to the func-r 
tio n s o f  su ch  offices.

(6 ) “ FA S ”  shall  m ean the Foreign! 
A g ricu ltu ral  S erv ice, United States De-J 
p artm e n t o f  A griculture,

(7 ) “ T h e  A d m inistrator” shall meanj 
th e  A d m in istrato r of  the Foreign Agnf 
cu ltu ral  S erv ice , o r his designee. 1

(8 ) “ U n ited  S tate s”  shall mean tnej
f if ty  s tate s , th e  D istrict of Columbia, i 

P u e rto  R ico . , '
( b )  , T e rm s  relat ing to ocean transf^'i

tat io n. ( l )  Categories of carriers: f

(i )  “ D ry  bulk  carriers”  shall mean J| 

reg u larly  scheduled  vessels, other 
tan k e rs , com m only  referred t 
“ tram p s ” . T h ey  go w here fun 

of fer. R ate s  are  negotiated by c m I 
arran g e m e n ts  covering the move® , I 
a  sp ecif ic q u an tity  of  a specific c I 
ity , a t  a  sp ecif ic tim e from  s p e c « J|  

o r p o rts  to  specif ic destination P 

p o rts . C arg o es und er this categwy § 
eral ly  in clu d e g rain , coal, f.e "  

lu m b er, p itch , salt, sugar, etc.
(ii) “ Dry  cargo liners” shall m .

u larly  sch ed u led  vessels on spe | 

ro u tes . A ny carg o  can  be sh ip p e o .)
serv ice  including part-cargoes ParcBl
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nf such bulk item s as  g rain , co al , e tc.,  
“  erally not exceeding 60 p e rce n t o f  th e  

caoacity of the vessel. Petro leu m , v eg e ­
table oils, and sim ilar b ulk  liq uids carrie d  

to deep tanks of  d ry  carg o  l in er vessels  

are classified as liner .carg oes.
(iii) “Tankers” shall  m ean  vessels  

which are designed to  carry  f u ll  carg o es  

of liquids. Because of  co m p artm e n ta-  

tion tankers can  carry  a  co m b in atio n  o f  

such cargoes, including b ulk  g rain . 
Rates are negotiated by ch a rte r a rran g e ­
ments in the sam e m an n er as  w ith  d ry

bulk carriers.
; (2) “CCC Fo rm  106” sh all  m e an  “ A d ­
vice  of Vessel A pproval”  C C C  Fo rm  1 0 6 - 1  

( S u p p l ie r  of C om m odity (e xce p t co tto n ) -  

yellow), 106-2 (o cean  ca rrie r- b l u e ),  o r 

106-3 (cotton-w hite) o r an y  o r al l  o f  

them, as applicable.
(3) “O cean bill of  lad in g ”  sh all  m e an  

a nonnegotiable copy (o r p h o to s tat) o f  

an “O n-Board” bill o f  lad in g , o r o th e r 

type of ocean bill o f  lad ing  w ith  an  “ o n -  

! board” endorsem ent d ated  an d  signed  o r 

[initialed on behalf of  th e  carrie r.
[ (4) “O cean tran sp o rtatio n ”  sh all  

mean, and is in terch an g eab le w ith , th e  

!term, “ocean f reigh t” .
(c) Terms relat ing to  p u rch a s e  a u-  

\thorizations. (1 ) “ C red it p u rch ase  au ­
thorization” shall m ean  Fo rm  L T C  501, 
¡Credit Purchase A u th o riz atio n  S u rp lu s  

Agricultural Com m odities (T itle  IV , P.L . 
480) issued to an  im p o rtin g  co u n try .

| (2) “Purchase au th o riz atio n ”  sh all  

(mean either Credit Pu rch ase  A u th o riz a-  

jtion Form LTC  501, o r T ran s p o rtatio n  

purchase A uthorization Fo rm  L T C  502, 
‘or both form s. •

I (3) “T ransportation p u rch ase au th o r­
ization” shall m ean Fo rm  L T C  502, C re d it 

Purchase A uthorization f o r O cean  

Transportation, issued to  an  im p o rtin g  
¡country.

(d) O ther term s : (1 ) “ A ffiliate”  s  

mean (i) a supplier w h ich  is a  U n  

ptates branch office o f  th e  im p o rter, 
p  importer which is ow ned o r co n tro  

P  »  supplier, o r (iii) a  f irm  (a  < 
poration, partnership , ind iv id ual  

pther legal entity) w hich (a )  ow ns 

Pf f W *th e im porter o r su p p lier; (b  

[Owned or controlled by th e  im p ortei 

! PPlier; or (c) is ow ned o r co n tro llet 

Re same firm w hich ow ns o r co n t 

me importer or supplier.

L ? !  “Approved ap p lican t”  sh all  m  

Lwbank m  to e im p orting  co u n try

[com m ifSf7 - nam ed in  an y  le tte r 
lssued to  a  b an k in g  in 

L dp oun<ier tois sub p art an d  sh all

G aif  a! ent autho rized  to  a ct  
Pehalf of such an ap p iican t. .

a bankStnkmL institutior1’ ’ sh al l  m  
fcie law^rff J^ t o t t a n  o rgan iz ed  u r 

U  £ " *  5 f  U? ited S tates , an y  S t 
R  me D istrict of C olum bia.

k m  a a S S £ S ^ * sha11 m ean  to e  s 
f c e r e o f S S S  corrunod ity  o r p roc 

K m K S i i n  W PH cab le i

postet of arf oioha11 ? ean  a  co p y  o r P 
fell data < ih l !n sil la d o cu m en t show

K S t e f e S the originaI> ^ clu i
lignin? tho « • -e ^ am e th e  per 

p  name is n o f 11? ’ or th e  sigfial 
N em en t on th e  C<>P3
I  ent th at to e original w as sigi

(6 ) “ D eliv ery ”  s h all  m e an  th e  tra n s ­
f e r to  o r f o r th e  acco u n t o f  an  im p o rte r 

o f  cu sto d y  an d  rig h t o f  p o ssessio n  o f  th e  

co m m o d ity  in  e xp o rt ch an n e ls  as  sp eci ­
f ied  in  th e  cre d it p u rch ase  au th o riz a ­
tio n .

(7 )  “ Im p o rte r”  s h all  m e an  an y  p erso n  

o r o rg an iz atio n , g o v ern m en tal  o r o th e r­
w ise, to  w h ich  a n  im p o rtin g  co u n try  

issues a  s u b au th o riz atio n  u n d er a  p u r­
ch ase  au th o riz atio n .

(8 ) “ Im p o rtin g  co u n try ”  sh all  m ean  

an y  n atio n  w ith  w h ich  a n  ag re e m e n t 

h as b een  n eg o tiated  p u rsu an t to  T itle  IV .
(9 ) “ L e tte rs  o f  cre d it”  sh all  m ean  

irrev o cab le  co m m ercial  l e tte rs  o f  cre d it 

issued , co n f irm ed  o r ad v ised  b y  a  b an k ­
in g  in stitu tio n  o n  b eh alf  o f  an  ap p ro v ed  

ap p lican t.
(1 0 ) “ S u p p lier”  sh all  m e an  an y  in d i ­

v id u al, p artn e rs h ip , co rp o ratio n , o r 

o th e r leg al  e n tity  w ho o r w h ich  sells  

an y  ag ricu l tu ral  co m m o d ity  o r p ro d u cts  

th e re o f  to  an  im p o rte r u n d er th e  te rm s  

o f  a  cre d it p u rch ase  au th o riz atio n  f o r 

d e l iv e ry ,to  su ch  an  im p o rter in  e xp o rt 

ch an n els , o r w ho o r w h ich  sells o ce an  

tran s p o rtatio n  to  an  im p o rter o r su p ­
p lier u n d er th e  te rm s  o f  a  p u rch ase  

au th o riz atio n .
(1 1 ) “ T itle  IV ”  sh all  m e an  T itle  IV  

o f  th e  A g ricu ltu ral  T rad e  D ev elo p m en t 

an d  A ss istan ce  A ct o f  1954, as  am en d ed .

§  14.3  Purchase authorizations.

(a )  A p p licat io n. T h e  im p o rtin g  co u n ­
try  sh al l  su b m it a n  A p p licatio n  f o r 

A u th o riz atio n  to  Pu rch as e  S u rp lu s  A g ri ­
cu l tu ral  C o m m o d ities an d  A u th o riz atio n  

to  Pro cu re  O cean  T ran s p o rtatio n  (Fo rm  

L T C  5 0 1 - 1 )  f o r e ach  co m m o d ity  to  th e  

A d m in is trato r. T h e  ap p licatio n  sh all  be 

su b m itted  in  trip l icate  an d  sh all  in clu d e  

su ch  in f o rm atio n  as  m ay  b e req u ired  b y  

th e  A d m in is trato r. U p o n  req u est b y th e  

A d m in is trato r, th e  im p o rtin g  co u n try  

sh all  su b m it su ch  su p p lem en tary  in f o r­
m atio n  as  is req u ired .

(b ) Is s u a n ce  o f  p u rch a s e  aut ho riz a ­

t io ns. U p o n  ap p ro v al  o f  th e  ap p licatio n  

b y th e  A d m in is trato r, ap p ro p riate  p u r­
ch as e  au th o riz atio n s  w ill b e issued  to  

th e  im p o rtin g  co u n try  as  fo llo w s:
,(1>  C red it P u rch as e  A u th o riz atio n , 

Fo rm  L T C  501.
(2 ) T ran s p o rtatio n  P u rch as e  A u th o ri ­

z atio n , Fo rm  L T C  502.
(c)  P ro v is io ns  o f p u rch a s e  aut ho riz a ­

t io ns— (1 ) C re d it  p u rch a s e  aut ho riz a ­

t io ns . E a ch  cre d it p u rch ase  au th o riz a ­
tio n  w ill sp ecif y  th e  co m m o d ity  to  b e 

p u rch ased , th e  ap p ro xim ate  q u an tity  an d  

th e  m axim u m  d o llar am o u n t, th e  C S S  

office w h ich  w ill ad m in ister th e  f in an cin g  

o p eratio n  o n  b eh alf  o f  C C C , th e  p erio d s  

d u rin g  w h ich  co n tra cts  b etw een  im p o rt­
e rs  an d  su p p liers m ay  b e en tered  in to  

an d  d u rin g  w h ich  d eliv eries m ay  b e m ad e  

an d  an y  o th e r p ro v isio n s d eem ed  n e c ­
essary .

(2 )  T ra ns p o rt a t io n  p u rch a s e  a ut h o ri ­

z atio ns. E a ch  tran s p o rtatio n  p u rch ase  

au th o riz atio n  w ill sp ecif y  th e  co m m o d ity  

to  b e ship p ed , th e  d eliv ery  p erio d , th e  

m axim u m  d o llar am o u n t an d  an y  o th e r 

p ro v isio n s d eem ed  n ecessary .
(3 )  A pplicab ility  o f t his  s ub p a rt . In  

ad d itio n  to  th e  p ro v isio n s o f  th e  p a rticu ­
l a r p u rch ase  au th o riz atio n , e ach  p u r­
ch as e  au th o riz atio n  sh al l  b e su b ject to  

th e  p ro v isio n s o f  th e  reg u latio n s  in  th is

su b p art to  th e  sam e e x te n t as  th o u g h  

f u lly  s e t f o rth  in  th e  p u rch ase  au th o ri ­
z atio n .

(d ) M o dificat io n o r rev o cat io n. T h e  

A d m in is trato r reserv es  'the rig h t a t  an y  

tim e  f o r an y  re as o n  o r cau se  w h atso ev er 

to  su p p lem en t, m o d if y  o r rev o k e an y  p u r­
ch as e  au th o riz atio n , in clu d in g  th e  te r ­
m in atio n  o f  d eliv eries th ereu n d er. C C C  

sh all  re im b u rse su p p liers, w h o  w ould  

o th erw ise  b e en titled  to  b e f in an ced , f o r 

co sts  in cu rred  in  co n n ectio n  w ith  f irm  

sales  co n tracts ,  an d  n o t o th erw ise  re ­
co v ered , as  th e  resu lt o f  su ch  actio n  b y  

th e  A d m in is trato r : P ro v id ed , ho w ev er, 

T h a t su ch  re im b u rsem en t sh al l  n o t be 

m ad e  to  a  su p p lier if  th e  A d m in is trato r 

d eterm in es  th a t su ch  actio n  w as tak e n  

b ecau se  th e  su p p lier f ailed  to  co m p ly  

w ith  th e  req u irem en ts  o f  th e se  re g u la ­
tio n s  o r th e  ap p licab le  cre d it p u rch ase  

au th o riz atio n s .

§  1 4 .4  Subauthorizations.

T h e  im p o rtin g  co u n try  w ill issue su b ­
au th o riz atio n s  to  im p o rters  w ith in  th e  

te rm s  o f  e ach  cre d it p u rch ase  au th o riz a ­
tio n . T h e  im p o rtin g  co u n try , in  su b ­
au th o riz in g , sh all  in s tru ct im p o rte rs  to  

u se th e  cre d it p u rch ase  au th o riz atio n  

n u m b er in  p lacin g  o rd ers , an d  sh all  sp e c ­
if y  to  im p o rte rs  al l  th e  p ro v isio n s o f  th e  

cre d it p u rch ase  au th o riz atio n  w h ich  are  

ap p licab le to  th e  s u b au th o riz atio n . E a ch  

im p o rter to  w h o m  a  su b au th o riz atio n  h as  

b een  issued  b y  h is  g o v ern m en t m u s t in ­
f o rm  h is su p p lier th a t th e  tra n s a ctio n  is 

to  b e f in an ced  u n d er T itle  IV  an d  m u st 

give to  h is  su p p lier th e  cre d it p u rch ase  

au th o riz atio n  n u m b er th a t h as  b een  

g iv en  to  h im . C opies o f  cre d it p u rch ase  

au th o riz atio n s  m ay  b e o b tain ed  f ro m  

FA S . T h e  im p o rter m u st also  in f o rm  h is  

su p p lier o f  an y  sp ecial p ro v isio n s w h ich  

af f ect th e  su p p lier in  carry in g  o u t th e  

tran s actio n .

§ 1 4 .5  Eligib le com m odities.

(a )  C o m m o dit ies  gro w n o r p ro ces s ed  

in  t h e  U nit ed  St a t es . O n ly  su rp lu s  

ag ricu l tu ral  co m m o d ities  g ro w n  in  th e  

U n ited  S tate s  an d , if  p ro cessed , o n ly  th e  

p ro d u cts  o f  th e  su rp lu s  ag ricu l tu ral  

co m m o d ities  g ro w n  an d  p ro cessed  in  th e  

U n ited  S tate s  a re  eligib le f o r f in an cin g .
(b ) C o m m o dit y  d es crip t io n  a n d  s p e cif  

ficat io n. O n ly  th e  co m m o d ity  d escrib ed  

an d  sp ecif ied  in  th e  p u rch ase  au th o riz a ­
tio n  sh all  b e eligib le f o r f in an cin g .

§  1 4 .6  C ontracts betw een suppliers and  
im porters.

(a )  Eligib ilit y  fo r fin a n cin g . I n  o rd er 

to  b e eligib le f o r f in an cin g  u n d er T itle  

IV , co n tracts  s h all  co m p ly  w ith  th e  f o l ­
low ing  req u irem en ts.* '

(1 )  C o n tracts  b etw een  im p o rte rs  an d  

sup p liers m u st b e en tered  in to  w ith in  th e  

co n tractin g  p erio d  sp ecif ied  in  th e  p u r­
ch as e  au th o riz atio n  an d  sh all  p ro v id e f o r 

d eliv eries to  th e  im p o rte r in  acco rd an ce  

w ith  th e  d eliv ery  te rm s  an d  d u rin g  th e  

d eliv ery  p erio d  sp ecif ied  in  th e  cre d it 

p u rch ase  au th o riz atio n , u nless a n  e xte n ­
sio n  o f  su ch  co n tractin g  o r d eliv ery  

p erio d  is  g ran te d  in  w ritin g  b y  th e  

A d m in is trato r.
(2 ) A n y  co n tra ct f o r a  co m m o d ity , 

u n d er a  cre d it p u rch ase  au th o riz atio n  

w h ich  lim its  co n tractin g  to  f  .o .b . o r f  .a.s . 
te rm s , m u st b e se p arate  an d  a p a rt f ro m
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th e  c o n tra ct f o r o ce an  tran s p o rtatio n  o f  

su ch  co m m o d ity .
(3 ) T h e  co n tracte d  p rice  m u s t n o t b e 

o n  a  co s t p l u s - a - p e rce n tag e - o f - co s t 

b asis.
(4 )  T h e  su p p lier m u s t b e en g ag ed  in  

th e  b usiness o f  sellin g  f o r e xp o rt f ro m  

o r f u rn ish in g  o ce an  tran s p o rtatio n  f ro m  

th e  U n ited  S tate s , m u s t m ain tain  a  b o n a  

f id e b usiness office in  th e  U n ited  S tate s ,  
an d  m u s t h av e  a  p erso n , p rin cip al  o r 

ag e n t u p o n  w h o m  serv ice  o f  ju d icial  

p ro cess  m ay  b e h ad  in  th e  U n ited  S tate s .
(b ) Inv it a t io ns  to  b id. (1 )  Im p o rte rs  

m ay  m ak e  p u rch ase  th ro u g h  n e g o tiatio n  

w ith  a  su p p lier o r su p p liers o f  th e  im ­
p o rte r’s  ch o ice  o r o n  th e  b asis  o f  in v ita ­
tio n s  to  su b m it co m p etitiv e  of fers. I f  

co m p etitiv e  o f fers a re  in v ited , su ch  in v i ­
ta tio n s  sh al l  n o t lim it th e  rig h t to  su b m it 

o f fers to  an y  sp ecif ied  g ro u p  o r class  o f  

su p p liers  b u t sh all  p e rm it sub m issio n  o f  

o f fers b y  an y  su p p lier w h o  m e e ts  th e  

re q u irem en ts  o f  p arag rap h  (a )  (4 )  o f  th is  

sectio n .
(2 )  A n  im p o rte r’s req u est f o r of fers  

p u rsu an t to  w h ich  a n  e xp o rt sales  co n ­
tra c t  is e n te re d  in to  m u s t n o t p reclu d e  

su ch  o f f ers f ro m  b ein g  m ad e  f o r sh ip ­
m e n t f ro m  an y  U n ited  S tate s  p o rt(s ) .  
T h is  re q u ire m e n t d oes n o t p reclu d e  th e  

im p o rte r f ro m  acce p tin g  o f f ers o n  th e  

b asis  o f  s h ip m en t f ro m  p o rt(s )  w h ich  

re s u l t in  th e  lo w est to ta l  lan d ed  co s t o f  

th e  co m m o d ity .
(c )  S h ip m e n t  p rio r to  le t t e r o f cre d it . 

I t  is  th e  resp o n sib ility  o f  th e  su p p lier to  

as su re  th a t h e  d oes n o t m ak e  sh ip m en ts  

o r d eliv eries  o f  co m m o d ities  u n til  h e  h as  

b een  in f o rm ed  b y  a  b an k in g  in stitu tio n  

in  th e  U n ited  S tate s  th a t a  l e tte r o f  

cre d it h as  b een  issu ed , co n f irm ed  o r 

ad v ised  in  h is  f av o r.

§  1 4 .7  Price provisions.

(a )  M a x im u m  p rice .  T h e  su p p lier’s  

sales  p rice  m u s t n o t exceed  th e  p rev ail ­
in g  ran g e  o f  e xp o rt m ark e t p rices  (o r 

s u ch  o th e r m axim u m  p rice  level as  m ay  

b e sp ecif ied  in  th e  cre d it p u rch ase  a u ­
th o riz atio n ) as  ap p lied  to  th e  te rm s  of  

s ale  a t  th e  tim e  o f  sale , as  d eterm in ed  

b y  C C C . “ T im e  o f  s ale ”  sh al l  m e an  th e  

d ay  as  o f  w h ich  th e  sales  p rice  is, e s tab ­
l ish ed  in  o r p u rs u an t to  th e  co n tra ct  

b etw een  th e  im p o rte r an d  th e  su p p lier. 
I n  ad d itio n  to  th e  f o reg o in g , th e  sales  

p rice  f o r co m m o d ities  so ld  to  a n  af f iliate  

o f  th e  su p p lier s h all  n o t b e in  excess  Qf 
th e  ag g re g ate  am o u n t o f  th e  f o llo w in g :

(1 )  T h e  in itial  co s t to  th e  su p p lier f o r 

acq u isitio n  f ro m  U .S . so u rce s ;
(2 )  T h e  a ctu al  co s t, if  av ailab le , 

o th erw ise  th e  av e rag e  co s t in cu rre d  f o r 

an y  h an d l in g , p ro cessin g  an d  tran s p o r­
ta tio n  to  p o in t o f  d el iv ery ; an d

(3 ) A n y  m ark u p  re g u larly  an d  cu s to ­
m arily  ch arg e d .

(b ) R e fu n d  o f ex ce s s  p rice .  I n  th e  

ev en t th e  sales  p rice  exceed s  th e  m a x i ­
m u m  p erm issib le  u n d er p arag rap h  (a )  

o f  th is  sectio n , th e  su p p lier sh all  ref u n d  

th e  am o u n t o f  su ch  excess  to  C C C  

p ro m p tly  a f te r d e te rm in atio n  an d  n o tif i ­
ca tio n  o f  th e  am o u n t th e re o f  b y  C C C . 

I f  n o t p ro m p tly  ref u n d ed , su ch  am o u n t 

m ay  b e s e t-o f f  b y  C C C  ag ain s t m o n ies  

ow ed  b y i t  to  th e  su p p lier. C C C  w ill 

cre d it th e  acco u n t o f  th e  im p o rtin g  

co u n try  w ith  th e  am o u n t of  th e  ref u n d

o r set-o f f . T h e  m ak in g  o f  an y  su ch  re ­
f u n d  to  C C C , o r an y  s e t-o f f  b y  C C C , sh all  

n o t, h o w ev er, p re ju d ice  th e  rig h t o f  th e  

su p p lier to  ch allen g e  th e  co rre ctn e s s  o f  

su ch  d e te rm in atio n  in  a  co u rt actio n  

b ro u g h t ag ain s t C C C  f o r reco v ery  o f  th e  

am o u n t re f u n d ed  o r set-o f f .
(c)  C o t t o n. I n  th e  cas e  o f  co tto n  th e  

fo llow ing  sh al l  ap p ly  in  lieu  o f  th e  p ro v i ­
sion s o f  p arag rap h  (b ) o f  th is  s e ctio n :

(1 ) T h e  su p p lier sh all , w ith in  5 d ay s  

a f te r th e  d ate  o f  e xp o rt sale , f o rw ard  to  

th e  D ire cto r, C S S  C o m m o d ity  O ff ice, 
W irth  B u ild in g , 120 M arais  S tre e t,  N ew  

O rlean s  16, L o u isian a, a  co p y  o f  th e  sales  

co n f irm atio n  f u rn ish ed  b y  th e  su p p lier 

to  h is  p u rch ase r, an d  if  th e  su p p lier f ails  

to  do so , C C C  sh all  h av e  th e  rig h t to  

ref u se  to  f in an ce  th e  sale  u n d e r th e  

p ro g ram .
(2 )  T h e  C S S  C o m m o d ity  O ffice w ill 

u n d ertak e , o n  b eh alf  o f  C C C , to  ch eck  

th e  sales  co n f irm atio n  as  to  p rice  an d  to  

in f o rm  th e  su p p lier, w ith in  3 b usiness  

d ay s f ro m  re ce ip t o f  th e  sales  co n f irm a ­
tio n , w h eth er su ch  p rice  is  in  co n f o rm ­
an ce  w ith  p arag rap h  (a )  o f  th is  sectio n .

(1) I f  th e  C S S  C o m m o d ity  O ff ice d e ­
term in es  th e  sales p rice  is in  co n f o rm ­
an ce  w ith  p arag rap h  (a )  o f  th is  sectio n , 
th e  su p p lier w ill p ro m p tly  b e in f o rm ed  

b y  te le g ram  o f  th e  re g is tratio n  n u m b er 

assig n ed  to  th e  sale  b y  C C C .
(ii) Fai l u re  b y  th e  C S S  C o m m o d ity  

O ffice to  so  n o tif y  th e  su p p lier b y  te le ­
g ram  w ith in  5 b usiness d ay s  a f te r re ­
ce ip t o f  th e  co p y  o f  th e  sales  co n f irm a ­
tio n  w ill in d icate  th a t th e  sales  p rice  is 

n o t acce p tab le  an d  th e  sale  w ill n o t b e 

f in an ced  u n d er th e  p ro g ram  u n less th e  

su p p lier satisf ies  C C C  th a t th e  sales  p rice  

is in  co n f o rm an ce  w ith  p arag rap h  (a )  o f  

th is  sectio n .

§  1 4 .8  A djustm ent refunds.

(a )  C red it  p u rch a s e  aut ho riz at io ns .

(1 )  A ll claim s  b y  im p o rte rs  ag ain s t su p ­
p liers  f o r ad ju s tm e n t ref u n d s  re p re s e n t­
in g  am o u n ts  f in an ced  b y  C C C  aris in g  o u t 

o f  th e  te rm s  o f  th e  c o n tra ct o r o u t o f  

th e  n o rm al  cu sto m s o f  th e  trad e , in clu d ­
in g  arb itratio n  an d  ap p eal  aw ard s , 
am icab le  allo w an ces , an d  claim s  f o r 

o v erp ay m en t o f  o ce an  tran s p o rtatio n  in ­
clu d ed  in  th e  co m m o d ity  p rice , s h al l  b e 

settled  b y  p ay m e n t b y  th e  su p p lier to  th e  

b an k in g  in stitu tio n  to  w h ich  th e  su p p lier 

p resen ted  th e  d o cu m en ts  co v erin g  th e  

o rig in al  tran s actio n .
(2 )  T h e  re m ittan ce  to  th e  b an k in g  in ­

s titu tio n  s h all  b e id entif ied  w ith  th e  d ate  

an d  am o u n t o f  th e  o rig in al  p ay m e n t, 
th e  ap p licab le  l e tte r o f  cre d it n u m b er, 
an d  th e  ap p licab le  cre d it p u rch ase  au ­
th o riz atio n  n u m b er.

(3 )  T h e  b an k in g  in stitu tio n  sh al l  re ­
m it th e  ref u n d  to  th e  C o n tro l ler, C C C , 
as  p ro v id ed  in  § 14 .16  (a )  (9 ) an d  s h all  

ad v ise th e  ap p ro v ed  ap p l ican t in  w ritin g  

o f  th e  am o u n t o f  th e  re f u n d  an d  th a t  

th e  re f u n d  w ill b e re m itte d  to  C C C  as  

req u ired  b y  th e  reg u latio n s  in  th is  

su b p art.
(b ) T ran s p o rtatio n  p u rch a s e  a ut h o ri ­

z atio n. (1 )  T h e  su p p lier f o r w h o m  o ce an  

tran s p o rtatio n  is f in an ced  b y  C C C  sep ­
arate l y  f ro m  th e  co m m o d ity  co s t sh all  

re m it d irectly  to  th e  C o n tro l ler, C C C , 
th e  am o u n t o f  an y  re f u n d s  d ue th e  co n ­
tra c to r (ch a rte re r o r b o o k in g  ag e n t) b e ­
cau se  o f  o v erp ay m en ts  o f  o ce an  tra n s ­

p o rtatio n . S up p liers shall advise thi 
co n tra cto r o f  th e  am ount of the ref ill

(2 ) T h e  re m ittan ce  to  the Control
an d  th e  ad v ice  to  th e contractor s 
b e id en tif ied  w ith  th e  nam e of the 

sel, th e  d ate  an d  am ount of the ortam, 
p ay m e n t, an d  th e  applicable transport] 
tio n  p u rch ase  au tho rization  number |

(c)  C re d it  to  acco unt o f importini

co unt ry . C C C  w ill cred it the account ol 

th e  im p o rtin g  co u n try  w ith the amom 

o f  ref u n d s  receiv ed  b y CCC pursuant!
(a )  an d  (b ) ab ove.

§  1 4 .9  Insurance on c.i.f . sales for« 
count o f  im porter.

T h e  p rov isio ns of  this Section appi 
o n ly  to  tran s actio n s  under credit pur. 
ch as e  au th o riz atio n s  th at specificaU 

au th o riz e  c.i.f . sales in  w hich the cost« 

in su ran ce  is includ ed  in  the net c.i.f. in­
v o ice p rice  o f  th e  comm odity 

W h e n  th e  sup p lier furnishes insurant 
in  f av o r o f  o r f o r th e  account of tin 
im p o rte r, th e  policies or certificates ol 
in su ran ce  sh all  include a loss payable! 
clau se  w h ich  provides th at all clal 
s h all  b e p aid  in  U nited  States dollars 
th e  C o n tro ller, C C C. Such payment 
s h all  b e acco m p an ied  by advice of the! 
cre d it p u rch ase  authorization number; 
th e  n am es  an d  addresses of the supplier! 
an d  im p o rter, th e  n ature of the claim! 
th e  q u an tity  o f  th e  commodity involn 

in  th e  claim , th e  d ate of  shipment, tin 
b ill o f  lad in g  num b er, and the name 

th e  vessel. C C C  w ill credit the account! 
o f  th e  im p o rtin g  country with tbi 
am o u n t o f  su ch  p aym ents received ant 
w ill p ro m p tly  n o tif y  th e importing com 

try  o f  am o u n ts  so received  and credited!

§  1 4 . 1 0  F e e s ,  d i s c o u n ts ,  commissions,! 

a n d  s h i p ’ s  d o l l a r  d isbu rsem ents.

(a )  C o ns ular fees . Consular fees ii 
p o sed  in  co n n ectio n  w ith the exported 

o f  co m m o d ities  f o r th e issuance or legal 
iz atio n  o f  co n su lar invoices or certificatê  

w ill n o t b e f in an ced  by CCC.

(b ) D is co unts . I f  a  contract provide* 
f o r o n e o r m o re  discounts (including ba| 

n o t lim ited  to  trad e  or quantity ffl 
co u n ts  an d  d iscounts for prompt pai 
m e n t) w h eth er expressed as such ora 
" co m m issio n s”  to  th e importer, ont 
th e  in v o ice am o u n t af ter discount (sfljj 
p lier’s  co n tracte d  price less all 
co u n ts ) w ill b e eligible for financing. I

(c)  C o m m is sio ns. ( 1 ) A  com®is®( 
to  a  b o n a fide com m ercial or 
ag e n t em p loyed  o r engaged by the sup-i 
p lier to  o b tain  a  co n tract will be p aw *  

to  th e  e xte n t th a t such commission* 

n o t in  excess  o f  th e  rate  or perc®*i 
cu sto m arily  an d  usually charged fojf j  

serv ices  p erf o rm ed  and  the conuno^ 

involved , as  d eterm ined  by CCC.
(2 )  I f  th e  sup plier has employe 

p erso n  o r f irm , o th er than a bona 

estab lish ed  co m m ercial or selling^  

to  o b tain  a  co n tract under any ^  

m e n t f o r a  com m ission, percentage,* 

co n tin g e n t fee, only the p n p P  

co n tra ct less th e  am ount of a  

co m m issio n , p ercentag e or n f W  

f ee  w ill b e eligib le fo r f f i M JW J
(3) No commission paid or w y j i

to any agent, broker, or p h e r r e «  

ative of the importer w ill be +he prioJ 
financing, whether included in 
of the commodity or separately
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This is not applicab le to  o cean  tran s p o r­
tation brokerage com m ission s o th erw ise  

allowable under su b p arag rap h  (4 )  o f  th is

f « H i t h  resp ect to  o ce an  tra n s p o rta ­

tion CCC will n o t f in an ce :  
i (i) A ddress co m m issio n s , o r

(ii) Brok erage co m m issio n s  in  e x ce s s  

of 2i/2 p ercent o f  th e  f re i g h t ch a rg e d .
(d) Ship’s do llar d is b urs em ent s . C C C  

will not finance ship ’s d o llar d isb u rse ­

ments.

§ 14.11 R eim b ursem en t f o r o ce an  tran s ­

portation.

(a) G eneral. CC C w ill reim b u rse im ­
porting countries f o r th e  co s t o f  o cean  

transportation w hich is f in an ced  s e p a ­
rately from the com m od ity  co st, to  th e  

extent authorized in  th e  tran s p o rtatio n  

purchase authorization an d  as  p rovid ed  

in § 14.13.
(b) A ssignment. (1 ) T h e  rig h t to  re ­

ceive reimbursement u n d er a  tra n s p o rta ­
tion purchase au th o riz atio n  m ay  be a s ­
signed by the im p orting co u n try  to  an y  

bank, trust com pany o r o th e r f in an cin g  

institution in the U nited  S tate s  b y sen d ­
ing a completed In stru m en t o f  A ssig n ­
ment, CCC Form  335, in  an  o rig in al  an d  

pie copy, to the assignee.
[  (2) An original and  tw o  cop ies o f  th e  

Notice of A ssignm ent, C C C  Fo rm  334, 
must be prepared by th e  assig n ee an d , 
(together with one signed  co p y  o f  th e  

[Instrument of A ssignm ent, filed  w ith  th e  

[Controller, CCC. T h e signed  co p y  o f  th e  

instrument of A ssignm ent su b m itted  

with the Notice of A ssignm ent m u s t co n -  

pain all of the signatures, seals, ack n o w l ­
edgments, etc., w hich ap p ear o n  th e  

priginal.
(c) Limitation o n as s ignm ent . T h e  

Assignment m ay be m ad e only  to  a  b an k , 
[trust company, o r o th er f in an cin g  in sti ­
tution in the U nited  S tate s . T h e  ass ig n -  

pent shall cover all am o u n ts  p ay ab le  

poder the tran sp o rtatio n  p u rch ase  a u ­
thorization and n o t alread y  p aid , sh all  

pot be made to m ore th an  o n e p arty , an d  

pall not be sub ject to  f u rth e r ass ig n -  

pent, except th at any  su ch  assig n m en t 

P&y be made to  one p arty  as  ag e n t o r 

pustee for two or m o re p arties  p a rtici -  
fatmg in the financing.

1, ^J°^ec }̂0n ° f  as s ignee. N o su p -
ement, m odification o r rev o catio n  o f  a  

C PKrtatlon P ^ ch as e  au th o riz atio n  

bbiiM+fn0m-6 effective as  to  irrev o cab le  
C S S  issued by th e  assig n ee u n til  
phe recent by it f rom  th e  C o n tro ller,

bent .notice of  su ch  su p p le-

PuchsumSomCa? 0n  o r rev ° ca tio n  an d  
E S n  S ê ent> E d i f i ca ti o n  o r re v o ca-  

C S S S ^ « f  event af f ect o r im p air 

k ten f ,!ft0 ob tam  reim b u rsem en t to  th e

B e °  D Z r i ay m en te  m ad e *  s u ch
hr any w ? ,r to. receip t of  su ch  n o tice , 

R d er^  ipHn008' ? 6 oblis atio n  in cu rred  

? red it issued ° r  c ° n -  
of such n S  aFSSlgnee. p rio r to  re ce ip t 

fas not been 6 t he  as s iSn e e  

fountry (w ithmf^i? by the imP°rtin£ 
lion on i t V t T > h ° ™ v e r’ a n y  o b li g a -  
lient). ^9 o b tain  su ch  re p ay -

ffcn” ¿s used f l 111 Pu rch ase au th o riz a-

h  to -  » heK W  to Tw elve „ •  , “ “ “ s u m e iit  U i I I

Im portation ^ eimb ursem ent u n d er 

pall be d eem o,fT Cbase au th o riz atio  
I d med include e ach  sue

su p p lem en t o r m o d if icatio n  f ro m  an d  

a f te r re ce ip t b y  th e  assig n ee f ro m  th e  

C o n tro l ler, C C C , o f  w ritte n  n o tice  o f  th e  

sam e, s u b je ct alw ay s, h o w ev er, to  th e  

f o reg o in g  te rm s  an d  p ro v isio n s p re se rv ­
in g  rig h ts  o f  re im b u rsem en t in  i ts  b eh alf .

(e ) R eq ue s t s  fo r re im b u rs e m e n t .  (1 )  

A ll req u ests  f o r re im b u rsem en t, su p ­
p o rted  by th e  req u ired  d o cu m en tatio n , 
sh all  b e su b m itted  to  th e  C S S  O ffice 

n am ed  in  th e  tran s p o rtatio n  p u rch ase  

au th o riz atio n  n o t l a te r th a n  210 d ay s  

a f te r e xp iratio n  o f  th e  d eliv ery  p e ­
rio d  sp ecif ied  in  su ch  tran s p o rtatio n  p u r­
ch ase . au th o riz atio n  o r an y  exten sio n  

th e re o f  g ran te d  b y th e  A d m in is trato r.
(2 )  O n e co p y  o f  e ach  N o tice  o f  A ssig n ­

m en t, C C C  Fo rm  334 , b earin g  a  rece ip t 

o f  n o tice  e xecu ted  b y  C C C  m u st b e a t ­
tach e d  to  th e  f irst v o u ch er o r in voice  

f o r re im b u rsem en t su b m itted  to  C C C  by  

an  assig n ee.
(f )  C o llect io n o f im p ro p er p a y m ent s . 

A m o u n ts  im p ro p erly  p aid  to  a n  assig n ee  

b y C C C  m ay  b e co l lected  b y C C C  b y s e t ­
off f ro m  am o u n ts  d u e th e  assig n ee u n d er 

th e  sam e tran s p o rtatio n  p u rch ase  au ­
th o riz atio n . S u ch  o v erp ay m en ts  m ay  

also  b e co l lected  b y  C C C  b y set-o f f  

ag ain s t am o u n ts  d ue th e  sam e assig n ee  

u n d er o th e r tran s p o rtatio n  p u rch ase  au ­
th o riz atio n s  issued  to  th e  sam e im p o rtin g  

co u n try  p ro v id ed  su ch  assig n ee is n o ti ­
f ied  o f  th e  am o u n t to  b e co l lected  b y  s e t ­
off  a t  th e  tim e  re ce ip t o f  th e  assig n m en t 

is  ack n o w led g ed  b y C C C .

§ 14 .12  Letters o f  C om m itm ent to Bank ­
ing Institutions.

(a )  G e n e ra l. (1 )  L e tte rs  o f  co m m it­
m e n t issu ed  b y  th e  C o n tro l ler, C C C , to  

b an k in g  in stitu tio n s  d esig n ated  b y  th e  

im p o rtin g  co u n try  w ill assu re  re im b u rse ­
m e n t to  th e  b an k in g  in stitu tio n , in  a c ­
co rd an ce  w ith  th e  te rm s  o f  su ch  le tte rs  

o f  co m m itm e n t, f o r p ay m en ts , n o t in  

e xcess  o f  th e  am o u n t sp ecif ied  in  th e  

l e tte r o f  co m m itm e n t, m ad e  u n d er l e tte rs  

o f  cre d it f o r th e  acco u n t o f  th e  ap p ro v ed  

ap p l ican t.
(2 )  E a ch  le tte r o f  co m m itm e n t w ill 

n am e  th e  Fe d e ral  R eserv e  B a n k (s )  to  

w h ich  d ra f ts  sh all  be p resen ted  b y  th e  

b an k in g  in stitu tio n  in  o rd e r to  o b tain  

re im b u rsem en t o f  am o u n ts  p aid  u n d er 

th e  l e tte rs  o f  cre d it, an d  w ill n am e  th e  

C S S  O ffice w h ich  w ill ad m in ister th e  

f in an cin g  o p e ratio n  u n d er th e  le tte r of  

co m m itm e n t o n  b eh alf  o f  C C C .

(b ) A pp licat io n. (1 ) O riginal a p p li ­

cat io ns . T h e  im p o rtin g  co u n try  sh al l  a p ­
p ly  f o r a  l e tte r o f  co m m itm e n t b y  

su b m ittin g  th e  sig n ed  o rig in al  o f  th e  

A p p licatio n  f o r L e tte r o f  C o m m itm en t o r 

A m en d m en t, C C C  Fo rm  327 , to  th e  C o n ­
tro l le r, C C C . T h is  f o rm  w ill id en tif y  th e  

U .S . b an k  d esig n ated  to  receiv e  th e  le tte r 

o f  co m m itm e n t an d  th e  ap p ro v ed  ap p li ­
ca n t,  an d  sho w  th e  m axim u m  am o u n t to  

b e f in an ced  u n d er th e  le tte r o f  co m m it­
m en t.

(2 )  A m e n d m e n t s .  T h e  i m p o r t i n g  

co u n try  sh all  su b m it th e  s ig n ed  o rig in al  

o f  C C C  Fo rm  327 to  th e  C o n tro l ler, C C C , 
to  req u est ch an g e s  in  le tte rs  o f  co m m it­

m en t, e xce p t f o r red u ctio n s  in  am o u n ts  

w h ich  m ay  b e m ad e  b y  b an k in g  in s titu ­
tio n s  in  acco rd an ce  w ith  p arag rap h  (f )  

o f  th is  sectio n .

(c)  Is s u a n ce .  U p o n  ap p ro v al  o f  th e  

im p o rtin g  co u n try ’s  o rig in al  ap p licatio n  

f o r a  l e tte r o f  co m m itm e n t, th e  C o n ­
tro l le r, C C C , w ill issu e th e  o rig in al  an d  

o n e co p y  o f  C C C  Fo rm  528 , L e tte r o f  

C o m m itm en t, to  th e  d esig n ated  b an k in g  

in stitu tio n . U p o n  ap p ro v al  o f  th e  im ­
p o rtin g  co u n try ’s  ap p licatio n  f o r an  

am e n d m e n t o f  a  l e tte r o f  co m m itm e n t, 
th e  C o n tro l le r, C C C  w ill issu e th e  o rig ­
in al  an d  o n e co p y  o f  C C C  Fo rm  3 2 8 - 1 ,  
A m en d m en t to  L e tte r o f  C o m m itm en t, 
to  th e  d esig n ated  b an k in g  in stitu tio n .

(d ) A cce p t a n ce  b y  b a n k in g  in s t it u ­

t io n. A ir l e tte rs  o f  co m m itm e n t an d  all  

am en d m en ts  th e re o f  issu ed  in  acco rd ­
an ce  w ith  p arag rap h  (c)  o f  th is  sectio n , 
e xce p t am en d m en ts  w h ich  in cre ase  th e  

am o u n ts  o f  l e tte rs  o f  co m m itm e n t, sh all  

be acce p te d  o r re je cte d  b y  th e  b an k in g  

in stitu tio n . T h e  b an k in g  in stitu tio n  

sh all  p ro m p tly  re tu rn  to  C C C  th e  co p y  

o f  C C C  Fo rm  528 , o r C C C  Fo rm  3 2 8 - 1 ,  
in d icatin g  acce p tan ce  o r re je ctio n .

(e )  A dv ice  to  im p o rt in g  co u n t ry . T h e  

C o n tro l ler, C C C , w ill sen d  to  th e  im ­
p o rtin g  co u n try  a  co p y  o f  e ach  le tte r 

o f  co m m itm e n t o r am e n d m e n t accep ted  

b y th e  b an k in g  in stitu tio n , as  w ell as  

am en d m en ts  in cre asin g  th e  am o u n ts  of  

l e tte rs  o f  co m m itm e n t.
(f )  R e d u ct io n  b y  b a n k in g  ins t it ut io n. 

T h e  am o u n t o f  a  l e tte r o f  co m m itm e n t 

m ay  b e red u ced  b y a  b an k in g  in s ti tu ­
tio n , w h en  so  req u ested  b y  th e  im p o rtin g  

co u n try , b y  issu in g  a  N o tice  o f  R ed u ctio n  

o f  L e tte r o f  C o m m itm en t, C C C  Fo rm  

3 2 8 - 2 .  T h e  req u est o f  th e  im p o rtin g  

co u n try  to  th e  b an k in g  in stitu tio n  m ay  

be m ad e  b y  l e tte r o r te le g ram  o r o th e r 

m eth o d  acce p tab le  to  th e  b an k in g  in ­
s titu tio n . In s tru ctio n s  to  th e  b an k in g  

in stitu tio n  f o r th e  p re p aratio n  an d  d is ­
trib u tio n  o f  th is  f o rm  are  co n tain e d  on  

th e  f o rm .
(g ) Succes s o rs . T h e  l e tte r o f  co m m it­

m e n t s h all  in u re  to  th e  b en ef it o f  th e  

b an k in g  in s titu tio n ’s leg al  su ccesso rs  

an d  assig n s.
(h ) I s s u a n ce  o f  le t t e rs  o f cre d it . In  

issu ing , co n f irm in g , o r ad v isin g  le tte rs  

o f  cre d it p u rs u an t to  a  l e tte r o f  co m ­
m itm e n t, th e  b an k in g  in stitu tio n  sh all  

o b serv e th e  f o llo w in g :
(1 ) G e n e ra l.  T h e  ap p l icatio n  o r re ­

q u est f o r, an d  an y  ag re e m e n t re latin g  

to , an y  l e tte r o f  cre d it issu ed , co n ­
f irm ed , o r ad v ised  in  co n n e ctio n  w ith  a  

l e tte r o f  co m m itm e n t to  a  b an k in g  in ­
s titu tio n , m ay  co n tain  su ch  te rm s  an d  

p ro v isio n s as  th e  ap p ro v ed  ap p l ican t 

an d  th e  b an k in g  in stitu tio n  m ay  ag ree  

u p o n, an d  th e  ap p ro v ed  ap p l ican t an d  

th e  b an k in g  in stitu tio n  m ay  ag re e  to  an y  

exten sio n  o f  th e  l if e  o f , o r an y  o th e r 

m o d if icatio n  o f , o r v ariatio n  f ro m  th e  

te rm s  o f  an y  su ch  l e tte r o f  cre d i t:  P ro ­

v ided, T h a t s u ch  te rm s  an d  p ro v isio n s  

an d  an y  su ch  exten sio n , m o d if icatio n  

o r v arian ce  sh al l  b e in  n o  re s p e ct in ­

co n s is te n t w ith  o r co n tra ry  to  th e  te rm s  

an d  p ro v isio n s o f  th e  l e tte r o f  co m m it­

m e n t. I n  ca s e  o f  an y  su ch  in co n s is t­

en cy , o r co n f l ict, th e  te rm s  an d  p ro ­
v isio n s o f  th e  l e tte r o f  co m m itm e n t sh all  

p rev ail . I n  an y  ev en t, ev ery  ap p licatio n  

f o r a  le tte r o f  cre d it s h al l  p ro v id e f o r 

su b m issio n  to  th e  b an k in g  in stitu tio n  

o f  th e  d o cu m e n tatio n  req u ired  b y th is
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su b p art an d  b y th e  cre d it p u rch ase  

au th o riz atio n .
(2 ) Id ent ifica t io n . E a ch  l e tte r o f  

cre d it, m o d if icatio n , o r exten sio n  sh all  

b e ar th e  n u m b ers  o f  th e  ap p licab le l e t ­
te r o f  co m m itm e n t an d  cre d it p u rch ase  

au th o riz atio n .
(3 ) C o m m o dit y  des crip t io n. T h e  

co m m o d ity  d escrip tio n  in  l e tte rs  of  

cre d it sh all  n o t b e in co n s iste n t w ith  th e  

d escrip tio n  in  th e  cre d it p u rch ase  au ­
th o riz atio n . I n  m ak in g  p ay m en ts  u n d er 

l e tte rs  o f  cre d it th e  b an k in g  in stitu tio n  

sh all , o n  th e  b asis  o f  th e  d escrip tio n  

co n tain ed  in  th e  req u ired  d o cu m en ts , 
o th e r th a n  Fo rm  C C C - 5 2 9 , In v o ice -an d -  

C o n tra ct A b s tract, a c t in  acco rd an ce  

w ith  go od  co m m e rcial  p ractice .
(i )  A v ailabilit y  o f in fo rm a t io n  to  

C C C . T h e  b an k in g  in stitu tio n  sh all  

m ak e  av ailab le  to  C C C  u p o n  req u est, a 

co p y  o f  e ach  le tte r o f  cre d it issued , co n ­
f irm ed , o r ad v ised  b y  it, an d  o f  an y  e x ­
ten sio n  o r m o d if icatio n  th e re o f , a  co p y  

o f  e ach  ap p licatio n  an d  ag re e m e n t re ­
l atin g  to  su ch  le tte r o f  cre d it, a  co p y  

o f  e ach  d o cu m en t in  its  p o ssessio n  re ­
ceiv ed  b y  i t u n d er th e  le tte r o f  cre d it,  
an d  d etailed  ad v ice  o f  th e  in te re st, co m ­
m issio n s, exp en ses, o r o th e r item s  

ch arg e d  b y  i t in  co n n ectio n  w ith  e ach  

su ch  l e tte r o f  cred it.
( j )  A ccep t ab ilit y  o f d o cum ent s . A c ­

ce p tan ce  b y  th e  b an k in g  in stitu tio n  of  

an y  d o cu m en ts  in  th e  o rd in ary  co u rse  

o f  b usiness in  good  f a ith  as  b ein g  g en ­
u in e an d  v alid  an d  suf f icien t in  th e  

p rem ises, an d  th e  d eliv ery  th e re o f  to  

th e  Fe d e ral  R e s e rv e - B an k , o r th e  C S S  

O ff ice as  req u ired , sh al l  co n stitu te  fu ll  

co m p lian ce  b y  th e  b an k in g  in stitu tio n  

w ith  an y  p ro v isio n  o f  th is  s u b p art, th e  

cre d it p u rch ase  au th o riz atio n , o r th e  

l e tte r o f  co m m itm e n t req u irin g  d eliv ery  

o f  a  d o cu m en t o f  th e  s o rt th a t th e  d o cu ­
m e n t actu al ly  so  d eliv ered  p u rp o rts  to  

b e. T h e  b an k in g  in stitu tio n  sh all  be 

e n titled  to  rece iv e  an d  re ta in  re im b u rse ­
m e n t o f  th e  am o u n t o f  al l  p ay m en ts  

m ad e  b y i t ag ain s t d o cu m en ts  so  a c ­
cep ted , n o tw ith stan d in g  th a t su ch  p ay ­
m e n ts  m ay  b e m ad e  in  co n n ectio n  w ith  

a  co tto n  sale  f o r w h ich  a  sales  co n f irm a ­
tio n  h as  n o t b een  f u rn ish ed  C C C  as  re ­
q u ired  b y  § 1 4 .7 (c)  ( 1 ) ,  o r a  sale  o f  an y  

co m m o d ity  a t  a  p rice  in  excess  o f  th e  

m axim u m  sp ecif ied  in  § 14.7.
(k ) T ru t h  o r a ccu ra cy  o f s up p lier’s 

s t a t e m e n t s . T h e  b an k in g  in stitu tio n  

sh all  h av e  n o  resp o n sib ility  f o r th e  tru th  

o r a ccu ra cy  o f  th e  s tate m e n ts  co n tain ed  

in  th e  su p p lier’s  ce rtif icate  o r in v o ice -  

a n d - co n tra ct a b s tra ct.  T h e  rig h ts  o f  th e  

b an k in g  in s titu tio n  u n d e r th e  l e tte r o f  

co m m itm e n t w ill n o t b e af f ected  b y  th e  

f a c t th a t su ch  a b s tra cts  m ay  b e in co m ­
p lete , o r m ay  in d icate  n o n co m p lian ce  

w ith  an y  p ro v isio n  o f  th is  s u b p art, o r 

o f  th e  cre d it p u rch ase  au th o riz atio n  o r 

o f  th e  l e tte r o f  co m m itm e n t, o r m ay  

b e in co n s iste n t w ith  o th e r req u ired  

d o cu m en ts .
(l )  N o t ice  o f s u p p le m e n t , m o dificat io n  

o r rev o ca t io n. N o su p p lem en t, m o d if ica ­
tio n  o r re v o catio n  o f  an y  cre d it p u rch ase  

au th o riz atio n  o r l e tte r o f  co m m itm e n t 

sh all  b eco m e ef f ectiv e as  to  th e  b an k in g  

in stitu tio n  u n til  th e  re ce ip t b y  i t f ro m  

th e  C o n tro l ler, C C C , o f  w ritte n  n o tice  o f  

su ch  su p p lem en t, m o d if icatio n  o r re v o ca ­
tio n , an d  su ch  su p p lem en t, m o d if icatio n

o r re v o catio n  sh all  in  n o  ev en t af f ect o r 

im p air th e  rig h t o f  re im b u rsem en t to  

th e  e xte n t o f  an y  p ay m en ts  m ad e  p rio r 

to  re ce ip t o f  su ch  n o tice , o r o b lig atio n  

in cu rred  u n d er a  l e tte r o f  cre d it, issued  

o r co n f irm ed  b y  it,  p rio r to  re ce ip t o f  

su ch  n o tice , f o r w h ich  th e  b an k in g  in sti ­
tu tio n  h as  n o t b een  rep aid  b y  th e  ap ­
p ro v ed  ap p l ican t (w ith o u t, h o w ev er, an y  

o b lig atio n  o n  its  p a rt to  o b tain  su ch  re ­
p ay m e n t) . T h e  te rm  “ cre d it p u rch ase  

au th o riz atio n ” as  used  in  a  l e tte r o f  co m ­
m itm e n t sh all  b e d eem ed  to  in clu d e e ach  

su ch  su p p lem en t o r m o d if icatio n  f ro m  

an d  a f te r re ce ip t b y  th e  b an k in g  in sti ­
tu tio n  f ro m  th e  C o n tro l ler, C C C , o f  w rit­
te n  n o tice  o f  th e  sam e, s u b je ct alw ay s, 
h o w ev er, to  th e  f o reg o in g  te rm s  an d  p ro ­
v ision s p reserv in g  th e  rig h ts  o f  re im ­
b u rsem en t in  its  b eh alf .

(m ) C o m p lia nce  w ith ch a n g e s  in  cred it  

p u rch a s e  aut ho riz at io ns . I n  th e  ev en t 

th e  A d m in is trato r sh all  rev o k e a  cre d it 

p u rch ase  au th o riz atio n , o r su p p lem en t o r 

m o d if y  th e  sam e in  re latio n  to  th e  d is ­
p o sitio n  o f  an y  d o cu m e n t(s ) an d  th e  

C o n tro l ler, C C C , sh all  g iv e th e  b an k in g  

in stitu tio n  w ritte n  n o tice  th e re o f , th e  

b an k in g  in stitu tio n  sh all  in  all  resp ects  

co m p ly  w ith  th e  in stru ctio n  o f  th e  C o n ­
tro l le r, C C C , to  th e  e xte n t it m ay  d o so  

w ith o u t im p airin g  o r af f ectin g  an y  irre v ­
o cab le  o b lig atio n  o r l iab ility  th e re to f o re  

in cu rred  b y  i t u n d er an y  l e tte r o f  cre d it 

issued  o r co n f irm ed  b y it,  an d  i t sh al l  b e  

rep aid  an d  reim b u rsed  b y  C C C  f o r th e  

co sts , exp en ses  an d  liab ilities  p aid  o r 

in cu rred  b y  it in  re latio n  to  su ch  in s tru c ­
tio n . S u ch  re p ay m e n t an d  re im b u rse ­
m e n t sh all  b e m ad e  b y  C C C  u p o n  

ap p licatio n  th e re f o r f iled  w ith  th e  C S S  

O ffice n am ed  in  th e  l e tte r o f  co m m itm e n t 

an d  su p p o rted  b y  an  item iz ed  s tate m e n t 

o f  th e  co sts , exp en ses, an d  liab ilities  ce r ­
tif ied  to  b y  an  of f icer o f  th e  b an k in g  

in stitu tio n . T h e  b an k in g  in stitu tio n  

sh all  h av e  n o  o b lig atio n  w h atso ev er to  

th e  ap p ro v ed  ap p l ican t f o r an y th in g  d on e  

o r o m itte d  to  b e d o n e b y  i t p u rsu an t to  

su ch  in stru ctio n s  o f  th e  C o n tro l ler, C C C .
(n ) P a y m ent s  in  ant icip a t io n o f  le t t e r 

o f co m m it m e n t .  Pay m e n ts  m ad e  b y  a  

b an k in g  in stitu tio n  in  an ticip atio n  o f  a  

l e tte r o f  co m m itm e n t, an d  f al l in g  w ith in  

th e  sco p e o f  p ay m e n ts  au th o riz ed  b y  s u ch  

l e tte r o f  co m m itm e n t w h en  issued , w ill 
b e d eem ed  to  b e p ay m e n ts  to  b e re im ­
b u rsed  th ereu n d er.

(o ) D ea d line  fo r s ub m is s io n o f d ra ft s . 

D raf ts  d raw n  b y b an k in g  in stitu tio n s  o n  

C C C  sh all  b e p resen ted  n o t l a te r th a n  

210 d ay s a f te r e xp iratio n  o f  th e  d eliv ery  

p erio d  sp ecif ied  in  th e  ap p licab le  cre d it 

p u rch ase  au th o riz atio n  o r an y  exten sio n  

th e re o f  g ran te d  b y  th e  A d m in is trato r.

§ 1 4 .1 3  O cean transportation.

(a )  G e n e ra l.  U n less o th erw ise  sp e ­
cif ically  p ro v id ed  in  th e  ap p licab le  cre d it 

p u rch ase  au th o riz atio n  o r u n less o th e r­
w ise req u ested  b y  C S S , th e  te rm s  o f  al l  

p ro p o sed  ch a rte rs ,  (w h eth er sin g le  v o y ­
ag e  ch a rte rs ,  co n secu tiv e  v o y ag e ch a rte rs  

o r tim e  ch a rte rs )  an d  al l  p ro p o sed  l in e r 

b ook ings m u s t b e su b m itted  to  th e  ap ­
p ro p riate  C S S  O ffice f o r rev iew  an d  a p ­
p ro v al  p rio r to  th e  f ixtu re  o f  th e  vessel. 
T e n tativ e  ad v an ce  ap p ro v als  m ay  b e o b ­
ta in e d  b y  te lep h o n e o r te le g ram , p ro ­
v id ed  C C C  Fo rm  105, O ce an  S h ip m en t 

D ata, is  f u rn ish ed  p ro m p tly  co n f irm in g

th e  in f o rm atio n  supplied  by telephoto 

o r te leg ram . A p p rovals of  charters and 

l in e r b ook ings w ill be given on CCC Form 

106, A d v ice o f  V essel A pproval The 
C C C  Fo rm  106 w ill s tate  whether the 
vessel is a  d ry  carg o  liner, dry bulk car 
rie r, o r tan k e r, an d  w hether or not 
f in an cin g  o f  o cean  transportation by 
C C C  is au th o riz ed . If  th e credit pur- 
ch ase  au th o riz atio n  requires that a part 
o f  th e  co m m o d ity  shall  be shipped on 
p riv ate ly -o w n ed  U nited  States-flag com­
m e rcial  vessels, th e  D irector of the CSS 

O ffice sh all  d eterm in e the quantity of 
th e  co m m o d ity  u n d er each  sale which 

m u st b e ship p ed  on such  United States- 
f lag  vessel.

(b ) R eq ue s t  fo r v essel approval. In 

o rd e r to  o b tain  ap proval of proposed 

vessel b ook ings th e  follow ing forms shall 
b e su b m itted  in  d up licate to  the office 
in d icate d :

(1 )  F o r co tto n — C C C  Form  105 (Cot­
to n ) , O cean  S h ip m en t D ata, shall be 
su b m itted , to  th e  D irector, CSS Com­
m o d ity  O ff ice, U .S . D epartm ent of Agri­
cu l tu re , W irth  Building, 120 Marais 
S tre e t, N ew  O rlean s 16, Louisiana.

(2 ) F o r co m m o d ities other than cot­
to n — C C C  Fo rm  105, O cean Shipment 
D ata, s h a l l  be sub m itted  to the Director, j 
T ran s p o rtatio n  an d  S torag e Services Di­
v ision , C S S , U .S . D ep artm ent of Agri­
cu ltu re , W ash in g to n  25, D .C.

(c)  Sp ecia l req uirem ent s  for charter 
p a rt ies  o n re q uired  U .S.- flag vessels. 

W h e re  a  ch a rte r is  involved in connec­
tio n  w ith  th e  req u ired  use of a U.S.-flag 

vessel, a  co p y  o f  th e  ch arter party shall 
b e f o rw ard ed  im m ed iately  after its exe­
cu tio n  to  th e  D irecto r, Transportation 

an d  S to rag e  S erv ices D ivision, for review 

an d  ap p ro v al  p rio r to  issuance of CCC 

Fo rm  1 0 6 - 2 . In  th e  event there is any 
co n f l ict b etw een  th e  provisions of this 
su b p art an d  th e  ch arte r party, the pro­
v isio n s o f  th is  su b p art shall prevail. 
E a ch  ch a rte r p arty  f o r a  United States- 

f lag  ch arte re d  vessel shall:
(1 )  S ho w  th e  n am e of  each party par­

ticip atin g  in . th e  o cean  freight brokeragi 
co m m issio n  (if  an y ) and  the percentage 

p ay ab le  to  e ach  p arty ;
(2 )  Pro v id e  th a t if  th ere is any failure

o n  th e  p a rt o f  th e  supplier otowjji 
tran s p o rtatio n  to  p erform  the charts 

p a rty  a f te r th e  vessel h as  tendered at ton 

lo ad in g  p o rt, th e  ch arterer shall be en­
title d  to  in cu r all  expenses which m j  

ju d g m en t o f  th e  A dm inistrator are 

q uired  to  en ab le th e  vessel to un“erV  

an d  c a rry  o u t h e r obligations under 
ch a rte r p arty , including, but not hnu 

to , exp en ses f o r lif tin g  any hens assenea 

ag ain s t th e  vessel. u
(3 )  Pro v id e th a t such expensesmay

d ed u cted  f ro m  th e  freig h t earn®jL ^  
th e  c h a rte r p arty  n o tw ith stan d in g  

p rio r assig n m en ts  of  freight made by v  

o w n er o r o p e rato r; an d  ^
(4 ) Pro v id e th a t th e supphero _

tran s p o rtatio n  shall  release a MP? 

o ce an  b ill o f  lad ing  to  th e su p p h e rg  

co n m io d ity  p ro m p tly  upon comP a 

lo ad in g  o f  th e  vessel. { J  ;
(d ) N o t ice o f a n im i .  A  n o ti c e ^  ! 

riv al  w h en  req uired  by &1 ‘ the 

m u st b e f u rn ish ed  prom ptly w j “ J  

p o rtin g  co u n try  o r its  designa
an d  m u s t in clu d e th e nam e oi 3  

th e  p u rch ase  au tho rization  n
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name of first p o rt of  d isch arg e , an d  th e

date of arrival. .
(e) A dv ice o f v es s el a p p ro v a l  A d vice  

of vessel will be issued as  fo llow s:
(1) For co t t o n— C C C  Fo rm  1 0 6 - 3  

(white) signed f o r th e  D irecto r, N ew  

Orleans CSS C om m odity O ffice, w ill be 

issued to the supplier of  th e  co m m o d ity  

on sales m ad e on a  c.i.f . o r c.& f . b asis. 
In the event the sh ip m en t o f  co tto n  is 

to be m ade on an  f .o .b . o r f .a.s . b asis , tw o  

signed original copies of  th is  f o rm  w ill 
be issued— one to  th e  su p p lier o f  th e  

commodity and th e  o th er to  th e  o cean  

canier.
(2) For co m m o dit ies  o t h e r t h a n  c o t -  

ton- CCC Form  106 signed  f o r th e  D i ­
rector, T ran sp o rtation  an d  S to rag e  

Services D ivision, wall b e issued  as  

¡follows:
! (i) On shipm ents to  be m ad e o n  an  

¡f.o.b. or f.a.s. basis th e  o rig in al  o f  C C C  

Form 106-1 (yellow ) w ill b e issued  to  th e  

supplier of the com m od ity  an d  th e  o rig ­
inal of CCC Fo rm  1 06 - 2  (b lu e) w ill be 

I issued to the ocean  carrie r.
(ii) On shipm ents to  be m ad e o n  a  c.i .f . 

¡or c.&f. basis the orig in al o f  C C C  Fo rm  

j 106-1 (yellow) w ill be issued to  th e  su p ­
plier of the com m odity.

(f) Non U .S.- flag v es sels . C C C  w ill 
not finance the cost of  o cean  tra n s p o rta ­
tion on flag vessels of  th e  im p o rtin g  co u n ­
try, either as a p art of  th e  co n tracte d  

price or separate th eref ro m . T h e  co s t 

of ocean tran sp o rtation  w ill be f in an ced  

by CCC on flag vessels o f  o th e r th a n  th e  

importing country only w h en  sp ecif ically  

[provided for in th e ap p licab le cre d it 

[purchase authorization.
(g) U.S.- fiag v essels. W h ere  i t is re ­

quired that the com m od ity  b e ship p ed  

on a United S tates- f lag  vessel, C C C  

Form 106 will set f o rth  th e  am o u n t o f  

the ocean freight d if ferential, if  an y , 
which the D irector of  th e  C S S  O ffice d e ­
termines to exist b etw een th e  p rev ailin g  

[foreign-flag vessel rate  an d  th e  U n ited  

States-flag vessel rate . T h e  am o u n t o f  

p ep  ocean freight d if ferential is au th o r­
ised to be reim bursed b y  C C C  to  th e  

[extent of the ton n age f o r w h ich  th e  

joceanfreight is authorized  to  b e f in an ced

\h,!hn r£ cean transP o rt atio n fina n ce d  
W here ocean  tran s p o rtatio n  

m ute financed by CC C, e ith er sep arate ly

| J® ) ?? ^  ° f  th e  co n tracte d  p rice ,
Bne following shall apply :

y i l L0ading- trim m ing , o th er re late d  

l a s JS  e5 penses> dues an d  ta x e s  

lagainsM h^  th e ^ P o rti n g  co u n try  
Ibv o pp  cargo wil* n o t b e f in an ced  

l larw S  as iteros sep arate f ro m  th e  d o l-  

f ch are f ^ i  ° Cean tran sp o rtatio n . D is-  

llar cS t <2?tS m ay 1,6 included  in  th e  d o l-  

Isen S Lw  9pe^ t r a n sp° r ta tion  f in an ced  

Ef th e v 2 7  C.CC o r *  f o r th e  acco u n t 
Bis f in an ^ 6!  wheri o cean  tran s p o rtatio n  

K ^ h e? i n Ŝ o rtH°f  th e  co n trac t p rice  

Itoms S f « an ce w ith  trad e  cu s -

f re iB h t”  w ln

1“ Uniter? S t S f  « of tran ssh ip m en t fron

to  a  io re is n
{from fhe #e®*t of  o cean  f re ig h  

■ D jp o rtiim ^ L ?  tran ssh ip m en t to  th  
■by c c c  untry  will n o t be finance«

N o . 0 2 -

(3 ) T h e  o ce an  f re ig h t w ill b e f in an ced  

o n ly  to  th e  e xte n t th a t th e  ra te  ch arg e d  

d oes n o t exceed  an y  o f  th e  fo llow ing  

ra te s :  T h e  p rev ailin g  U n ited  S ta te s -  

f lag  ra te  f o r s im ilar c o n tra c ts ; th e  ra te  

p aid  to  th e  su p p lier f o r s im ilar serv ices  

d u rin g  th e  sam e p erio d  o f  tim e  b y  o th e r 

cu sto m ers  s im ilarly  s i tu ate d ; o r in  th e  

case  o f  d ry  carg o  l in er sh ip m en t, th e  

co n f eren ce  ra te  f o r su ch  serv ice , if  an y .
(4 ) R eim b u rsem en t w ill b e m ad e  f o r 

th e  co s t o f  sh ip m en t f ro m  p o in ts o f  lo ad ­
in g  to  p o in ts  o f  d isch arg e  a t  ra te s  es tab ­
l ish ed  in  th e  ap p licab le  ch a rte r p arty  

o r l in er b ook in g  co n tra ct b u t n o t to  e x ­
ceed , in  th e  case  o f  d ry  carg o  l in er sh ip ­
m en ts , th e  co n f eren ce  ra te  f o r su ch  

serv ice , if  an y .
(5 ) I f  th e  ch a rte r p arty  o r l in er b ook ­

in g  co n tra ct p ro v id es f o r m o re  th a n  o n e  

ra te  b ecau se o f  o p tio n al p o rts  o f  lo ad in g  

o r d isch arg e , a l te rn a te  ro u tes , o r an y  

o th e r o p tio n  aris in g  f ro m  o ce an  tra n s ­
p o rtatio n , C C C  w ill f in an ce  in itial ly  th e  

lo w est o f  su ch  rate s . In cre as e d  am o u n ts  

(if  an y ) d ue b ecau se o f  th e  u se o f  th e  

h ig h e r- rate d  p o rt, ro u te , o r o th e r o p tio n  

w ill b e f in an ced  b y C C C  w h en  re im ­
b u rsem en t is req u ested  th e re f o r in  a c ­
co rd an ce  w ith  th e  p ro v isio n s o f  § 14.14
(d ) ( 7 ) .  N o tw ith stan d in g  th e  f o reg o in g  

p ro v isio n s o f  th is  su b p arag rap h , if  th e  

o p tio n  is exercised  co n clu siv ely  p rio r to  

th e  issu an ce  o f  o cean  b ills o f  lad in g , an d  

su ch  exe rcise  o f  th e  o p tio n  is clearly  re ­
f lected  in  su ch  o ce an  b ills o f  lad in g , th e  

ra te  ap p licab le to  th e  o p tio n  so  exercised  

w ill b e f in an ced  in itial ly  b y  C C C .
(i) O cean t ra ns p o rt a t io n  fina n ce d  

s ep a ra t ely  fro m  t h e  co m m o dit y  p rice . 

R eim b u rsem en t f o r th e  co s t o f  o cean  

tran s p o rtatio n  w ill b e m ad e  b y  CC C. sub ­
j e ct to  th e  f o llo w in g : P ro v ided , T h a t th e  

p e rtin e n t d o cu m en tatio n  req u ired  in  

§ 14 .14  is su b m itted :
(1 )  I n  th e  case  o f  l in er b ook ing co n ­

tra c ts ,  re im b u rsem en t w ill b e m ad e  f o r 

100 p e rce n t o f  th e  d o l lar co s t o f  o cean  

tran s p o rtatio n  if  th e  c a rri e r’s  in v o ice  

in clu d es a  ce rtif icatio n  b y  th e  ca rrie r 

th a t th e  co n tra ct d oes n o t p ro v id e f o r 

d isp atch  earn in g s . W h e n  th e  in v o ice  

d oes n o t in clu d e a  ce rtif icatio n  b y  th e  

ca rri e r th a t th e  l in er b ook in g  co n tra ct 

d oes n o t p ro v id e f o r d isp atch  earn in g s , 
re im b u rsem en t w ill b e m ad e  f o r n o t to  

exceed  90  p e rce n t o f  th e  d o l lar co st o f  

o ce an  tran s p o rtatio n .

(2 )  I n  th e  case  o f  b ook ings co v ered  b y  

ch a rte r p artie s , n o tice  o f  v essel ’s  arriv al  

a t f irst p o rt o f  d isch arg e  is req u ired  as  

a  co n d itio n  o f  re im b u rsem en t f o r an y  

p a rt o f  th e  co s t o f  o cean  f re ig h t, u n less  

su ch  req u irem en t f o r n o tice  is  w aiv ed  b y  

th e  C o n tro l ler, C C C , as  p ro v id ed  f o r in  

th is  p arag rap h  o r in  § 1 4 .1 4 (d ) ( 2 ) .  R e ­
im b u rsem en t w ill be m ad e  f o r n o t to  

exceed  90 p e rce n t o f  th e  d o llar co s t o f  

o ce an  tran s p o rtatio n  u p o n  n o tice  f ro m  

th e  im p o rtin g  co u n try  o r its  d esig n ated  

ag e n t o f  th e  v essel ’s arriv al  a t  f irst p o rt 

o f  d isch arg e . I f  th e  su p p lier o f  o ce an  

tran s p o rtatio n  f u rn ish es  to  C C C  f in an ­
cial  co v erag e  in  th e  f o rm  o f  a n  acce p t­
ab le l e tte r o f  cre d it o r f re ig h t ref u n d  

b ond , th e  C o n tro l ler, C C C  w ill w aiv e th e  

req u irem en t f o r th e  n o tice  o f  arriv a l  as  

a  co n d itio n  f o r re im b u rsem en t o f  90  p e r­
ce n t o f  th e  co s t o f  o ce an  f re ig h t. T h e

am o u n t o f  su ch  f in an cial  co v erag e  to  be 

f u rn ish ed  sho uld  b e n o t less th a n :
(1) 90 p e rce n t o f  th e  co s t o f  o ce an  

f re ig h t b ased  u p o n  th e  re late d  o n - b o ard  

o ce an  b ill o f  lad in g , a  co p y  o f  w h ich  b ill 
o f  lad in g  m u s t be f u rn ish ed  to  th e  C o n ­
tro l le r, C C C , if  co v erag e  is f u rn ish ed  

a f te r lo ad in g , o r
(ii) a n  am o u n t d eterm in ed  b y  m u lti ­

p ly in g  th e  ra te  p e r to n  b y  th e  q u an tity  

in  th e  ch a rte r p arty , w ith o u t to le ran ce ,  
if  co v erag e  is f u rn ish ed  b ef o re  lo ad in g .

(3 ) R eim b u rsem en t f o r an y  b alan ce  o f  

th e  co s t o f  o ce an  f re ig h t, n o t in clu d ed  

in  p ay m en ts  m ad e  u n d er su b p arag rap h s  

(1 ) an d  (2 ) o f  th is  p arag rap h , w ill be 

m ad e u p o n  su b m issio n  o f  th e  d o cu m en ts  

req u ired  b y  § 1 4 .1 4 (d ) ( 6 ) .
(4 )  D em u rrag e  in cu rred  in  excess  of  

d isp atch  earn in g s  w ill n o t b e f in an ced . 
A m o u n ts  earn ed  f o r d isp atch  sh all  be 

cred ited  f irst ag ain s t d em u rrag e , if  an y , 
in cu rre d  in  co n n ectio n  w ith  th e  sam e  

v o y ag e ; an y  b alan ce  o f  d isp atch  sh all  be 

d ed u cted  f ro m  th e  am o u n t o f  th e  f in al  

req u est f o r reim b u rsem en t. D isch arg e  

co sts  m ay  b e f o r th e  acco u n t o f  th e  

v essel o n ly  w h en  in  acco rd an ce  w ith  

trad e  cu sto m s.
(5 )  C o n tracts  f o r o ce an  tran s p o rtatio n  

sh all  n o t b e eligib le f o r f in an cin g  b y C C C  

if  th e  su p p lier o f  th e  o ce an  tra n s p o rta ­
tio n  is  also  th e  su p p lier o f  th e  co m m o d ­
ity , o r is an  af f iliate o f  su ch  su p p lier of  

th e  co m m o d ity , u n less th e  su p p lier of  

o ce an  tran s p o rtatio n  is th e  o w n er o f  th e  

vessel n am ed  in  th e  C C C  Fo rm  106 o r is 

th e  o p e rato r o f  su ch  vessel b y  tim e  c h a r ­
te r,  an d  th e  o ce an  f re ig h t ra te  f o r w h ich  

re im b u rsem en t is claim ed  is  n o t in  excess  

o f  th e  ra te  o rig in ally  co n tracte d  f o r w ith  

th e  im p o rter.
( j )  O cea n t ra ns p o rt a t io n fina nce d  as 

p a rt  o f  t h e  co n t ra ct e d  p rice .  (1 )  T h e  

co s t o f  o ce an  tran s p o rtatio n  w ill be 

f in an ced  as  p a rt o f  th e  co n tracte d  p rice  

on ly  to  th e  e x te n t sp ecif ically  p rov id ed  

in  th e  ap p licab le  cre d it p u rch ase  au th o r­
iz atio n . I n  th e  ab sen ce  o f  a  sp ecif ic p ro ­
v isio n  in  th e  ap p licab le  cre d it p u rch ase  

au th o riz atio n , th e  co s t o f  o ce an  tran s p o r­
tatio n  w ill n o t b e f in an ced  b y  C C C  as  

p a rt o f  th e  co n tra ct p rice  an d  m u s t n o t 

b e co v ered  b y  th e  n e t in v o ice  p rice .
(2 )  C C C  Fo rm  106 issu ed  f o r vessels  

f o r w h ich  th e  co s t o f  o ce an  tra n s p o rta ­
tio n  w ill n o t b e f in an ced  b y C C C , w ill 
req u ire  th a t th e  su p p lier’s  d etailed  in ­
v o ice co v erin g  th e  co m m o d ity  ship p ed  on  

su ch  vessels sho w  a  d ed u ctio n  f o r o cean  

tran s p o rtatio n .

§  1 4 .1 4  D ocum entation.

(a )  G e n e ra l. R eq u ests  f o r p ay m en t 

su b m itted  to  b an k in g  in stitu tio n s  by  

su p p liers, an d  req u ests  su b m itted  to  C C C  

f o r re im b u rsem en t o f  o ce an  tra n s p o rta ­
tio n , s h all  b e su p p o rted  b y  th e  d o cu ­
m e n ts  req u ired  b y  th is  s ectio n  u nless  

p rev io u sly  su b m itted  to  C C C , exce p t 

w h en  an d  to  th e  e xte n t th e  C o n tro ller, 
C C C , d eterm in es  th a t th e  in ten d ed  p u r­
p ose o f  a  d o cu m en t is  serv ed  b y  d o cu ­
m en ts  o th erw ise  av ailab le  to  o r u n d er 

th e  co n tro l  o f  C C C , o r b y  a l te rn ate  d o cu ­
m e n ts  sp ecif ied  in  su ch  d e term in atio n . 
T h e  d o cu m en ts  req u ired  h e re in  are  in  

ad d itio n  to  an y  o th e r d o cu m en ts  th e  

su p p lier m ay  b e req u ired  to  su b m it to  a
-2
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b an k  u n d er th e  ap p licab le le tte r of  

cred it.
(b ) Id ent ifica t io n. (1 )  E a ch  d o cu ­

m e n t m u s t b e id entif ied  as  p rov id ed  

b elow  w ith  th e  ap p ro p riate  p u rch ase  

au th o riz atio n  n u m b er o r b e read ily  id en ­
tif iab le  th e re w ith :

(1) D o cu m en ts  to  b e su b m itted  b y su p ­
p liers  to  b an k in g  in stitu tio n s  w ith  re ­
q u est f o r p ay m e n t o f  co m m o d ity  p rice  

(in clu d in g  o ce an  tran s p o rtatio n  an d  in ­
s u ran ce  w h en  co v ered  b y  th e  co m m o d ity  

p rice ) sh all  b e id en tif ied  w ith  th e  cre d it 

p u rch ase  au th o riz atio n  n u m b er.
(ii) D o cu m en ts  to  b e su b m itted  to  

C C C  to  o b tain  re im b u rsem en t u n d er a  

tran s p o rtatio n  p u rch ase  au th o riz atio n  

sh all  b e id entif ied  w ith  th e  tra n s p o rta ­
tio n  p u rch ase  au th o riz atio n  n u m b er, in ­
clu d in g  th e  “ O T ”  suffix, e xce p t th a t th e  

co p y  o f  th e  o ce an  b ill o f  lad in g  m ay  

b e ar th e  cre d it p u rch ase  au th o riz atio n  

n u m b er.
(2 ) T h e  su p p lier m u s t p u t th e  ap p ro ­

p riate  p u rch ase  au th o riz atio n  n u m b er 

o n  all  d o cu m en ts  sp ecif ied  in  th is  sectio n  

w h ich  are  p rep ared  u n d er h is  co n tro l . 
H e sho uld  arran g e  f o r th e  ap p ro p riate  

p u rch ase  au th o riz atio n  n u m b er to  b e p u t 

o n  al l  o th e r req u ired  d o cu m en ts  a t  th e  

tim e  o f  th e ir p re p aratio n .
(c)  D o cum ent s  re la t in g  to  co m m o dit y  

p ric e  (includ ing  o cea n t ra ns p o rt at io n  

a nd  in s u ra n ce  w h e n  co v ered  b y  t h e  co m ­

m o dit y  p ric e ) to  b e  s ub m it t ed  b y  s u p ­

p liers . (1 )  S ig n ed  o rig in als  o f  su p p lier’s 

ce rtif icate s , w ith  in v o ice - an d - co n tract 

a b s tra ct o n  th e  rev erse  side (C C C  Fo rm  

5 29) as  fo llo w s:
(1) W h e n  th e  co s t o f  o ce an  tran s p o r­

ta tio n  is f in an ced  b y  C C C , in  w hole o r in  

p a rt,  tw o  C C C  Fo rm s  529 a re  req u ired :
(a )  O n e co v erin g  th e  su p p lier’s n e t 

in v o ice p rice  exp ressed  in  d o llars  (to  b e 

execu ted  b y  th e  su p p lier o f  th e  co m ­
m o d ity ) , an d

(b )  O n e co v erin g  th e  co s t o f  o cean  

tran s p o rtatio n  exp ressed  in  d o llars  (to  

b e exe cu te d  b y  th e  o ce an  c a rri e r) .
(ii) W h e n  n o  p a rt o f  th e  co s t o f  o cean  

tran s p o rtatio n  is b eing  f in an ced  b y C C C , 
o n ly  o n e C C C  Fo rm  529 co v erin g  th e  

su p p lier’s n e t in v o ice p rice  f o r th e  co m ­
m o d ity  exp ressed  in  d o llars , exe cu te d  b y  

th e  su p p lier o f  th e  co m m o d ity , is re ­
q uired .

(2 )  O n e co p y  o f  th e  o cean  b ill o f  

lad in g .
(3 )  O n e co p y  o f  su p p lier’s d etailed  

in v o ice sho w ing  q u an tity , d escrip tio n , 
co n tracte d  p rice  an d  n e t in v o ice p rice  

exp ressed  in  d o llars  an d  b asis  o f  d eliv ery  

(e .g ., f .o .b . vessel, c.  & f .)  o f  th e  co m m o d ­
ity . I n  th e  ev en t th e  im p o rte r p ro cu red  

th e  co m m b d ity  th ro u g h  h is  af f iliate, th is  

co p y  o f  th e  in v o ice sh all  in clu d e an  

item iz atio n  o f  th e  am o u n ts  sp ecif ied  in  

§ 1 4 .7 (a )  o r th é  su p p lier m u s t f u rn ish  

su ch  in f o rm atio n  in  a  s e p arate  sign ed  

s tate m e n t to  th e  C S S  O ff ice n am ed  in  

th e  p u rch ase  au th o riz atio n . W h en ev er 

th e  C C C  Fo rm  106 p ro v id es f o r a n  o ce an  

f re ig h t ra te  d if f eren tial  o n  a  c. & f . o r 

c.i .f . sale  an d  au th o riz es  f in an cin g  of  

o ce an  tran s p o rtatio n  co sts  b y  C C C , th e  

su p p lier’s  d etailed  in v o ice s h all  show  a  

co m p u tatio n  o f  th e  d o l lar am o u n t o f  

o ce an  f re ig h t d if f eren tial . I n  arriv in g  

a t thq . n e t in v o ice p rice  th e re  sh all  be 

d ed u cted  :

R U LES A N D  R EG U L A T I O N S

(i) T h e  co s t o f  o cean  tran s p o rtatio n ,  
o r p o rtio n  th e re o f , w h ich  is n o t b eing  

f in an ced  b y  C C C  w h en  th e  co s t o f  o cean  

tran s p o rtatio n  is in clu d ed  in  th e  co n ­
tra cte d  p rice .

(ii) A ll d isco u n ts  f ro m  th e  su p p lier’s 

co n tracte d  p rice  th ro u g h  p ay m en ts , 
cred its , o r o th e r allo w an ces m ad e  o r to  

be m ad e  to  th e  im p o rter, h is ag en t o r 

co n sig n ee.
(iii) A ll p u rch asin g  ag e n ts ’ co m m is ­

sio n s ap p licab le.
(4 ) S ig n ed  o rig in al  o f  C C C  Fo rm  1 0 6 - 1  

o r 1 0 6 - 3 .
(5 ) O n e n o n n eg o tiab le  co p y  o f  th e  

in su ran ce  ce rtif icate  o r p o licy  w h ere th e  

co s t o f  in su ran ce  is  co v ered  b y  th e  p rice  

o f  th e  co m m o d ity  to  b e f in an ced  b y C C C . 
S u ch  ce rtif icate  o r p o licy  m u s t co n tain  

a  loss p ay ab le  clau se  ru n n in g  to  C C C  

as  p ro v id ed  in  § 14.9.
(6 ) S ig n ed  o rig in al  o f  C C C  Fo rm  3 2 9 - 3 ,  

S tate m e n t o f  T ran s m itta l  o f  O cean  Bills  

o f  L ad in g , sho w ing  th a t tw o  n o n n eg o ­
tiab le  co p ies  o f  o cean  b ills o f  lad in g  h av e  

b een  s e n t to  th e  A d m in is trato r, Fo re ig n  

A g ricu ltu ral  S erv ice , U S D A , W ash in g to n  

25 , D .C .
(7 )  R eq u ests  f o r ad d itio n al  p ay m en ts , 

su b m itted  in  co n n ectio n  w ith  tra n s ­
actio n s  f o r w h ich  all  o r p a rt o f  th e  re ­
q uired  d o cu m en ts  h av e  b een  p revio usly  

su b m itted  to  th e  b an k in g  in stitu tio n  

sh all  b e su p o rted  b y  th e  fo llow ing d o cu ­
m en ts  as  ap p licab le :

(1) T h e  su p p lier’s  ce rtif icate , w ith  th e  

in v o ice - an d - co n tract a b s tra ct o n  th e  re ­
v erse  an d  th e  su p p lier’s  d etailed  in v o ice, 
as  req u ired  b y  su b p arag rap h s  (1 )  an d  

(3 )  o f  th is  p arag rap h , co v erin g  th e  ad d i ­
tio n al  am o u n t req u ested . T h e  su p p lier’s 

in v o ice m u s t show  th e  d ate , serial  n u m ­
b er an d  th e  am o u n t o f  th e  o rig in al  in ­
v o ice an d  th e  b asis  f o r th e  ad d itio n al  

am o u n t claim ed .
(ii) I f  th e  p ay m e n t is  s tate d  to  b e due  

b ecau se o f  th e  e xe rcise  o f  a  h ig h e r- rate d  

o p tio n  p ro v id ed  in  a  l in er b ook ing co n ­
tra c t o r ch a rte r p arty , a  s tate m e n t sign ed  

b y th e  sh ip ’s m as te r o r o w n er (o r ag e n t 

o f  e ith e r o f  th e m ) sho w ing  e xercise  o f  

th e  h ig h e r- rate d  o p tio n . A n  ag e n t’s  

s ig n atu re  is  accep tab le .
(8 )  A n y  ad d itio n al  o r su b stitu te  d o cu ­

m e n tatio n  th a t m ay  b e req u ired  b y  th e  

p u rch ase  au th o riz atio n  o r th e  l e tte r o f  

co m m itm e n t.
(d ) D o cum ent s  re q u ire d  fo r re im ­

b u rs e m e n t  o f o cea n t ra ns p o rt at io n  

w hich  is  fin a n ce d  s ep a ra t ely  fro m  co m ­

m o dit y  p rice .  (1 )  S ig n ed  o rig in al  o f  

su p p lier’s  ce rtif icate , w ith  in v o ice - an d -  

co n tra ct a b s tra ct o n  th e  rev erse  sid e  

(C C C  Fo rm  5 2 9 ) to  b e exe cu te d  b y  th e  

ca rrie r,  co v erin g  th e  d o l lar co s t o f  o ce an  

tran s p o rtatio n .
(2 )  O n e co p y  o f  th e  o ce an  b ill o f  lad ­

in g  an d , if  req u ired  b y  th e  re late d  C C C  

Fo rm  1 0 6 - 2 , a  n o tice  o f  arriv a l  a t  th e  

f irst p o rt o f  d isch arg e  o f  th e  vessel  

n am ed  in  th e  C C C  Fo rm  1 0 6 - 2 , e xce p t 

th a t a  n o tice  o f  arriv a l  w ill n o t b e re ­
q uired  in  th e  ev en t th e  vessel is  lo s t o r 

u n ab le to  p ro ceed  to  d estin atio n  a f te r 

co m p letio n  o f  lo ad in g  b ecau se o f  d am ­
ag e  cau sed  b y  p erils  o f  th e  s e a o r o th e r 

w aters , co llisio ns, s tran d in g , je ttiso n , 
w reck , f ire f ro m  an y  cau se , A ct o f  G od , 
p ub lic en em ies o r p irate s , o r b y  a rre s t 

o r re s tra in t o f  p rin ces , ru le rs  o r p eop les

w ith o u t th e  f au l t of  th e supplier of th? 
o ce an  tran s p o rtatio n , w ars, public dS 

o rd ers , cap tu re s  o r detention by pubiir 
au th o rity  in  th e  in terest of  public safetv 

p ro v id ed  th e  o w n er o r operator supplies 
ev id en ce s atis f acto ry  to  CCC of such 

d isab ility . U p o n  receip t of satisfactory 

ev id en ce o f  f o rce  m ajeu re the Controller 
C C C , w ill w aiv e th e  requirem ent for the 

n o tice  o f  arriv al . T h e requirement for 
th e  n o tice  of  arriv al  m ay  also be waived 

b y th e  C o n tro ller, CCC, under 5 u  n 
(i) ( 2 ) .

(3 ) O n e co p y  of  carrie r’s detailed in­
v o ice m ark ed  “ Paid ” .

(4 ) S ig n ed  o rig in al of  the 106-2 or 
1 0 6 - 3  in  th e  case  of  cotton .

(5 ) O ne co p y  o f  th e  charter party in 

th e  case  of  sh ip m en t by dry bulk cargo 

vessel o r tan k e r.
(6 ) R eq u ests  f o r p aym ent of any bal­

an ce  claim ed  o n  a  shipm ent involving 

d isp atch  a f te r in itial  reimbursement of 
90 p e rce n t o f  th e  d ollar cost of ocean 

tran s p o rtatio n  as  provided in § 14.13(1) 
(2 ) sh all  be sup p o rted  by the following 

d o cu m en ts :
(i )  A  co p y  o f  th e  carrier’s final in­

v o ice m ark ed  “ P aid ” .
(ii) A  co p y  o f  th e  laytim e state­

m e n t (s ) signed  by th e  ship ’s master or 
o w n er an d  th e  ch arte re r or consignee. 
A g en t’s s ig n atu res  are  acceptable.

(iii) I f  a  co p y  o f  th e charter party 

w as n o t p resen ted  pursuant to sub- 
p arag rap h  (5 )  o f  th is  paragraph, a copy 

o f  th e  f re ig h t co n tract showing the 
te rm s  o f  d isp atch  and  demurrage.

(iv ) S u p p lier’s certif icate for the bal­
an ce  claim ed .

(7 ) R eq u ests  f o r paym ent of any 

am o u n ts  claim ed  b ecause of the exer­
cise  o f  a  h ig h e r- rate d  option following 

p ay m e n t o f  a  lo w er-rated  option pur­
s u an t to  § 1 4 .1 3 (h ) (5 ) shall be supported 

b y th e  fo llow in g  d ocum ents:
(i )  C o p y  o f  th e  carrie r’s detailed in­

v o ice  m ark ed  “ Paid " .
(ii) S u p p lier’s certif icate for the bal­

an ce  claim ed .
(iii) A  s tate m e n t signed by the ship’s 

m as te r o r o w n er show ing the exercise 

o f  th e  h ig h e r- rate d  option. An agent’s 
s ig n atu re  is  accep tab le .

(8 )  A ny  ad d itio n al o r substitute docu­
m e n ts  th a t m ay  be required by the pur­
ch as e  au th o riz atio n .

(e ) W eight  cert ificates . Whenever a 
co p y  o f  a  w eig h t certif icate is required 

b y th e  p u rch ase  authorization, the sup­
p l ier sh all  su b m it a  w eight certificate 

issu ed  b y  o r o n  au th o rity  of a State or 
o th e r g o v ern m en tal  W eighing DeP®1̂  

m e n t, C h am b er o f  Com m erce, Board t» 
T rad e , G rain  Exch an g e, o r other inde­
p en d en t o rg an iz atio n  or firm Pr° ™ r!  
p ub lic w eig h in g  services Cl) having 

q ualif ied , im p artial , paid  employees wn 

a re  s tatio n ed  a t sto rag e or other lac ■ 
ties  w h ere w eights custom arily  

d eterm in ed , one of  w hom  performed 

w eig h in g  co v ered  by th e certificate,
(2 )  h av in g  qualif ied , independent, 
p artial ,  sup erv ised  w eighm asters 

tio n ed  a t  s to rag e  o r o th er fac 

w h ere  w eig h ts are  custom arily  

m in ed  o n e o f  w hom  supervised  

p lo y ees o f  su ch  a  f acility  in the pe 

an ce  o f  th e  w eighing covered by j
/»nrHfipofp
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(f) Inspect io n cert ificat e. T h e  term s  

of the credit p urchase au th o riz atio n  w ill 
specify the p articu lars o f  an y  req u ired  in ­
spection certificate.

r 1415 Documents in support o f  drafts 

8 d r a w n  on C C C  by banking in­
stitutions.

Drafts draw n on C C C  b y b an k in g  in ­
stitutions under le tters  o f  co m m itm en t 

for reimbursement of  am o u n ts  d isb ursed  

to suppliers shall be su p p o rted  b y  th e  

following docum ents:
(a) D o cum ents  to  b e  o b t a ined  fro m  

smli&s-  D ocum ents specif ied  in  § 14.14  

and such additional o r su b stitu te  d o cu ­
ments as m ay be req u ired  w ith  re sp e ct 

to any particular tran s actio n  as  sp ecif ied  

in the credit p u rch ase au th o riz atio n  o r 

in the letter of  co m m itm en t. A  b an k in g  

institution holding a  le tte r o f  co m m it­
ment is not req uired b y  C C C  to  o b tain  

from suppliers any d o cu m en ts o th e r th a n  

those specified in  § 14.14.
(b) D ocument o riginat ed  b y  b a nk ing  

institutions. CCC Fo rm  331, “ A d v ice o f  

Payment or A ccep tance of  D ra f t” , sig n ed  

by an officer of  th e  b an k in g  in stitu tio n .

§ 14.16 Responsibilities of  banking in­
stitutions.

(a) For tran sactio n s u n d er l e tte r of  

commitment, the b ank ing  in stitu tio n  is 

responsible only fo r th e  fo llow ing :
(1) Delivery  o f do cum ent s . T h e  b an k ­

ing institution shall d eliver to  th e  Fe d ­
eral Reserve Ban k  n am ed  in  th e  cre d it 

purchase authorization d o cu m en ts  re ­
quired by this su b p art, th e  l e tte r o f  

commitment and  th e  cre d it p u rch ase  

authorization.
(2) Advice to  appro v ed ap p licant . 

The banking institution  sh all  give ad v ice  

of the amount of d o llar d isb u rsem en t to  

the approved ap p lican t, w h ich  ad v ice  

I shall accompany d ocum ents tran s m itte d  

thereto. There shall be in clu d ed  in  th e
transmittal a req uest th a t th e  ap p ro v  

applicant notify h is G o v ern m en t th  

| the net am ount of  th e  su p p lier’s  i: 
voice financed by CC C u n d er th e  tran  
action is $____

L ®  Examination o f  d o cum ent s . T1 

I banking institution shall  exam in e  d oc 

ments in accord ance w ith  good  co r 
[mercial practice.

L  Delivery  date. T h e b an k in g  insi 
wtion shall ascertain  th a t th e  shipph  

[oocuments bear a d ate w ith in  th e  d 

invery period specified in  th e  cre d it pu  

I chase authorization.

Litf / i Dt st̂ ation- T lle b an k in g  irisi 
idopiimow+a^  ascertain  th a t th e  req u ir 

c 2 ?  iS, are consis ten t, u n d er go. 
£ ? ’  Practice, w ith  sh ip m en t 

\ £ m  t0  im Po rtin g  co u n t
| zation ^  Cre<^  Pu rch ase  au th o i

L i ! L ? efunpiion- S ectio n  14.12 (h 

In  t e t t e r  the com m od ity  descri] 
1 1 2 ^  ° f credit shall n o t b e ir 

in scrip tio n  in  th e  c 

ment ^ r i p ^ rization- In  m ak in g  

iinstitiSwf eÎ ters of  cred it th e  b ar 

? Î e  c l tf hall> on th e  b ash
| quired?" P On co n f in e d  in  th e

¡529, Invoir^ enJS,? ther th an  Fo rm  
lib accordn ' and" Contra ct A b strac

t t a S T “ 06 Wtth 8M d

(7) V erificat io n o f co m p ut a t io n o f  

o cea n fre ig h t  d ifferent ia l a n d  no t ifica ­

t io n to  a p p ro v ed  ap p lica nt . W h en ev er 

C C C  Fo rm  106 p ro v id es f o r a n  o ce an  

f re ig h t ra te  d if f eren tial  o n  a  c.& f. o r c .i . f . 
sale  an d  au th o riz es  f in an cin g  o f  o cean  

tran s p o rtatio n  co sts  b y  C C C , th e  b an k in g  

in stitu tio n  sh all  d eterm in e  th a t th e  

su p p lier’s d etailed  in v o ice show s a  co m ­
p u tatio n  o f  th e  d o l lar am o u n t of  o cean  

f re ig h t d if f eren tial ; sh al l  v erif y  th e  co m ­
p u tatio n  o f  su ch  am o u n t o f  d if f eren tial , 
u sin g  th e  ra te  s tate d  in  C C C  Fo rm  106  

an d  th e  g ro ss  w eig h t sho w n  o n  th e  su p ­
p l ier’s d etailed  in v o ice o r th e  b ill o f  

lad in g , w h ich ev er is  less ; an d  s h all  in ­
clu d e w ith  th e  ad v ice  o f  d o llar d isb u rse ­
m e n t u n d er th e  l e tte r o f  cre d it a ’ req u est 

th a t,  th e  ap p ro v ed  ap p l ican t n o tif y  h is  

G o v ern m en t th a t:  “ T h e  am o u n t o f
$ ______ p aid  to  th e  b en ef iciary  in clu d es
an  o ce an  f re ig h t d if f eren tial  o f  $ _____ _
T h e  im p o rtin g  co u n try  is in d eb ted  to  th e  

G o v ern m en t o f  th e  U n ited  S tate s  f o r th e
n e t am o u n t o f  $ ______ .”  (S ee also
§ 1 4 .6 (a )  ( 2 ) . )

(8 ) R e im b u rs e m e n t  o f C C C  fo r lo sses. 

U p o n  d em an d  th e re f o r m ad e  b y  th e  C S S  

O ffice n am ed  in  th e  l e tte r o f  co m m it­
m e n t, th e  b an k in g  in stitu tio n  sh all  

p ro m p tly  re im b u rse C C C  f o r an y  losses  

su stain ed  as  a  d ire ct re s u l t o f  f ai lu re  o n  

th e  p a rt o f  th e  b an k in g  in stitu tio n  to  

c a rry  o u t i ts  resp o n sib ilities as  req u ired  

b y th is  sectio n .
(9 )  A d ju s t m e n t  re fu n d s .  T h e  b an k in g  

in s titu tio n  sh all , a t  th e  en d  o f  e ach  c a l ­
e n d ar q u arte r, re m it to  th e  C o n tro l ler, 
C C C , th e  to ta l  am o u n t o f  an y  ad ju s t­
m e n t ref u n d s  receiv ed  d u rin g  th e  q u ar­
te r.  A  co p y  o f  e ach  ad v ice  s e n t to  

ap p ro v ed  ap p l ican ts  o r ag e n ts  s h all  

acco m p an y  e ach  q u arte rly  re p o rt. (S ee  

also  § 1 4 . 8 ( a ) ( 3 ) . )
(1 0 )  C re d it  p u rch a s e  aut ho riz at io n  

n u m b e r.  T h e  b an k in g  in stitu tio n  sh all  

exam in e  req u ired  d o cu m en ts  to  d e te r­
m in e  th a t th e y  b e ar th e  ap p ro p riate  

cre d it p u rch ase  au th o riz atio n  n u m b e r o r 

a re  re ad ily  id en tif iab le th erew ith .
(1 1 )  A ddit io nal re q u ire m e n t s .  A n y  

ad d itio n al  p articu l ars  f o r w h ich  th e  

b an k in g  in stitu tio n  is to  b e resp o n sib le  

w ill b e specif ied  in  th e  cre d it p u rch ase  

au th o riz atio n  o r l e tte r o f  co m m itm e n t as  

(i )  ad d itio n al  req u ired  d o cu m en ts , (ii) 

ad d itio n al  s tate m e n ts  to  b e co n tain e d  in  

th e  req u ired  d o cu m en ts  o r (iii) ad d i ­
tio n al  actio n s  to  b e p erf o rm ed .

(b ) T h e  b an k in g  in stitu tio n  s h all  h av e  

l im ited  resp o n sib ilities f o r tran s actio n s  

u n d e r l e tte r o f  co m m itm e n t as  fo llo w s:
(1 )  C o n t ra ct ing. S e c t i o n  1 4 .6 (a )  

p ro v id es th a t co n tra cts  m u s t m e e t c e r ­
ta in  sp ecif ied  req u irem en ts  in  o rd e r to  

b e eligib le f o r f in an cin g . T h e  b an k in g  

in stitu tio n  is resp o n sib le o n ly  to  th e  e x ­
te n t o f  as ce rtain in g  th a t th e  req u ired  

d o cu m en ts  sho w  d eliv ery  te rm s  as  re ­
q uired  b y  th e  cre d it p u rch ase  au th o riz a ­
tio n  (f .o .b ., f .a .s ., c.& f . o r c . i . l ) .  T h e  

b an k in g  in stitu tio n  h as  n o  resp o n sib ility  

u n d er § 1 4 .6 (b ) w ith  re g ard  to  in v ita ­
tio n s  to  b id.

(2 )  V es s e l appro v al. T h e  b an k in g  in ­
s titu tio n  sh al l  n o t m ak e p ay m en t u n d er 

th e  l e tte r o f  cre d it u n less th e  n am e  o f  

th e  v essel sh o w n  o n  C C C  Fo rm  106 is  

id en tical  w ith  th e  n am e  o f  th e  vessel  

sho w n  o n  th e  b ill o f  lad in g . T h e  b an k ­

in g  in s titu tio n  is n o t req u ire^  to  v erif y  

th e  s ig n atu re  ap p earin g  o n  C C C  Fo rm  

106 o r to  m ak e  a n  in d ep en d en t in q u iry  

as  to  th e  co rre ctn e ss  o f  th e  in f o rm atio n  

sho w n  th ereo n .
(3 )  D is co unt s , p u rch a s in g  a g e n t ’s  

co m m is s io ns  a nd  co ns ula r fe e s .  T h e  

b an k in g  in stitu tio n  is  n o t req u ired  to  

m ak e in d ep en d en t in q u iry  as  to  w h eth er 

th e  n e t in v o ice p rice  in clu d es e ith e r d is ­
co u n ts  (w h eth er exp ressed  as  su ch  o r as  

“ co m m issio n s” to  th e  im p o rter, o r m ad e  

o r to  be m ad e th ro u g h  p ay m en ts , cre d its  

o r o th e r allo w an ces to  th e  b u y er o r co n ­
s ig n e e ), co m m issio n s p ay ab le  to  p u r­
ch as in g  ag e n ts , o r co n su lar f ees , b u t 

s h all  n o t h o n o r an y  su ch  i tem s  w h en  d is ­
clo sed  b y  th e  req u ired  d o cu m en ts  o th e r 

th a n  Fo rm  C C C - 5 2 9 , In v o ice - an d - C o n -  

tra c t A b s tract. T h e  p ro v isio n s o f  

§ 1 4 .1 0 (c) re g ard in g  co m m issio n s a re  in ­
clu d ed  p rim arily  f o r th e  in s tru ctio n  o f  

su p p liers, an d  b an k in g  in stitu tio n s  a re  

n o t resp o n sib le f o r co m p lian ce  th e re w ith  

e xce p t to  th e  e x te n t s e t f o rth  ab o v e.
(4 )  W e igh t  cert ifica t e . T h e  b an k in g  

in s titu tio n  is resp o n sib le f o r as ce rtain in g  

th a t a  w eig h t ce rtif icate  is in clu d ed  in  

th e  d o cu m e n tatio n  w h en  req u ired  b y  th e  

cre d it p u rch ase  au th o riz atio n  an d  th a t  

th e  q u an tity  in v o iced  d oes n o t exceed  th e  

w eig h t sh o w n  o n  th e  ce rtif icate . T h e  

b an k in g  in stitu tio n  is n o t resp o n sib le f o r 

as ce rtain in g  th a t th e  w eig h t ce rtif icate  

m e e ts  th e  req u irem en t o f  § 1 4 .1 4 (e ) .
(5 )  I n s u ra n c e .  T h e  b an k in g  in s titu ­

tio n  sh all  b e resp o n sib le f o r d eterm in in g  

co m p lian ce  w ith  § 14.9  o n ly  to  th e  e x te n t 

o f  as ce rtain in g  th a t th e  p o licy  o r ce rtif i ­
ca te  o f  in su ran ce  in clu d es a  loss p ay ab le  

cl a u s e  w h ich  p ro v id es f o r p ay m e n t o f  

an y  claim s  in  U n ited  S tate s  d o l lars  to  

th e  C o n tro l ler, C C C .
(6 )  D ed uct io n  fo r o cea n t ra n s p o rt a ­

t io n  o n  c .& f. o r c .i.f . inv o ices . I f  C C C  

Fo rm  106 p ro v id es th a t th e  co s t o f  o ce an  

tran s p o rtatio n  is  n o t to  b e f in an ced  b y  

C C C , th e  b an k in g  in stitu tio n  sh all  n o t 

m ak e  p ay m e n t u n d e r th e  l e tte r o f  cre d it 

u n less a  d ed u ctio n  f o r th e  co s t o f  o cean  

tran s p o rtatio n  is  sh o w n  o n  th e  C C C  co p y  

o f  th e  su p p lier’s  d etailed  in v o ice. T h e  

b an k in g  in stitu tio n  is  n o t req u ired  to  

v erif y  th e  co rre ctn e s s  o f  th e  am o u n t(s )  

o f  su ch  d e d u ctio n (s ) .
(c )  F o r tran s actio n s  u n d er a  l e tte r of  

co m m itm en t, th e  b an k in g  in s titu tio n  is 

n o t resp o n sib le f o r th e  f o llo w in g :
( 1 ) S u p p lie r’s  cert ifica t io n. T h e  b an k ­

in g  in stitu tio n  sh all  h av e  n o  resp o n si ­
b il ity  f o r th e  tru th  o r a ccu ra cy  o f  th e  

s tate m e n ts  co n tain e d  in  th e  su p p lier’s 

ce rtif icate s  o r in  an y  sp ecial  ce rtif icatio n  

req u ired  b y th is  su b p art, th e  te rm s  o f  th e  

p u rch ase  au th o riz atio n  o r th e  l e tte r o f  

co m m itm e n t. T h e  b an k in g  in stitu tio n  is 

en titled  to  re ly  o n  su ch  ce rtif icatio n s .

(2 )  In v o ice - a n d - co n t ra ct  ab s t ract . 

T h e  b an k in g  in stitu tio n  is n o t re sp o n ­
sib le f o r th e  tru th  o r a ccu ra cy  o f  in ­
f o rm atio n  co n tain ed  in  th e  in v o ice - an d -  

c o n tra c t a b s tract,  f o r th e  suf f iciency o r 

co m p leten ess  o f  su ch  in f o rm atio n , o r f o r 

an y  in d icatio n  b y  su ch  in f o rm atio n  o f  

n o n co m p lian ce  w ith  an y  p ro v isio n  o f  

th is  s u b p art o r o f  th e  p u rch ase  au th o ri ­
z atio n , o r f o r an y  in co n s isten cy  w ith  

o th e r req u ired  d o cu m en ts .

(3 )  C o n t ra ct in g  p erio d . T h e  cre d it 

p u rch ase  au th o riz atio n  sp ecif ies th e
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p erio d  d u rin g  w h ich  co n tra cts  m ay  b e 

e n te re d  in to  b y  su p p liers an d  im p o rters . 
A  b an k in g  in stitu tio n  h as  n o  resp o n si ­
b ility  w ith  re g ard  to  co m p lian ce  w ith  

th is  req u irem en t.
(4 ) O t h e r re q u ire d  d o cum ent s . T h e  

b an k in g  in stitu tio n  is n o t resp o n sib le  

f o r th e  tru th  o r accu racy  o f  th e  s ta te ­
m e n ts  co n tain ed  in  an y  o f  th e  req u ired  

d o cu m en ts . A  b an k in g  in stitu tio n  is n o t 

ob liged  to  look  b eyond  th ese  d o cu m en ts  

n o r to  m ak e  in d ep en d en t in v estig atio n  

as  to  th e  a ccu ra cy  o f  s tate m e n ts  m ad e  

th e re in .
(5 )  A ffiliate. T h e  b an k in g  in stitu tio n  

is n o t resp o n sib le f o r d eterm in in g  

w h e th e r o r n o t th e  su p p lier an d  th e  im ­
p o rte r are  af f iliates. A lso th e  b an k in g  

in s titu tio n  is  n o t resp o n sib le f o r th e  

f u rn ish in g  o r v erif icatio n  o f  an y  in f o r­
m atio n  req u ired  to  b e f u rn ish ed  p u r­
s u an t to  § 1 4 .1 4 ( c ) ( 3 ) .

(d ) R es p o ns ib ilit ies  u n d e r re im b u rs e ­

m e n t  m e t h o d  o f  f in a n cin g  fo r t ra ns p o r­

t a t io n  p u rc h a s e  aut ho riz at io ns . P u r ­
ch as e  au th o riz atio n s  f o r th e  p ro cu re ­
m e n t o f  o ce an  tran s p o rtatio n  a re  o f  th e  

re im b u rse m e n t ty p e . N o l e tte rs  o f  co m ­
m itm e n t are  issu ed  f o r su ch  p u rch ase  

au th o riz atio n s .

§  1 4 .1 7  CSS Com m odity O ffices.

T h e  ad d resses  o f  th e  C S S  C o m m o d ity  

O ff ices a re  as  fo llo w s:

CSSS C o m m o d ity  O ffice, U .S . D ep artm en t of  

A g ricu ltu re, 222 E as t C en tral  Park w ay , C in ­
cin n ati  2, O hio.

C SS C om m od ity  O ffice, U .S . D ep artm en t o f  

A g ricu ltu re, 500 S o u th  Erv ay  S treet, D allas, 
T ex.

CS S C om m od ity  O ffice, U .S . D ep artm en t o f  

A g ricu ltu re, 2201 H ow ard S treet, Ev an sto n , 
HI.

CSS C om m o d ity  O ffice, U .S . D ep artm en t o f  

A g ricu ltu re, 560 W estp o rt R oad , K an sas C ity  

41 , M o.
CS S C om m od ity  O ffice, U .S . D ep artm en t of  

A g ricu ltu re, 6400 Pran ce  A venue, S o u th , 
M inneapolis 10, M inn.

CS S C om m o d ity  O ffice, TJ.S. D ep artm en t of  

A g ricu ltu re, 120 M arais S treet, N ew  O rleans 

16, Lai
C SS C om m od ity  O ffice, U .S . D ep artm en t o f  

A g ricu ltu re, 1218 S ou th w est W ash in g to n  

S tre e t, Po rtlan d  5, O reg.

E ffe ct iv e  d a t e . D o n e a t  W ash in g to n , 
D .C ., th is  1 3 th  d ay  o f  Fe b ru ary  1961. 
W itn e ss  m y  h an d  an d  th e  seal  o f  th e  

D e p artm e n t o f  A g ricu ltu re .

[se a l ] Or v il l e  L. Fr eema n ,
S e cre t a ry .

[ P Jt.  D oc. 6 1 - 1 4 3 7 ; Piled , Peb . 16, 1961;
8 :4 7  a.m .]

C h a p t e r  V I I — C o m m o d i t y  S t a b i l i z a t i o n  

S e r v i c e  ( Fa r m  M a r k e t i n g  Q u o t a s 

a n d  A c r e a g e  A l lo t m e n t s) ,  D e p a r t ­

m e n t  o f  A g r i c u l t u r e  

[A rndt. 11]

P A R T  7 1 9 — R EC O N S T I T U T I O N  O F  

F A R M S ,  F A R M  A L L O T M EN T ,  A N D  

F A R M  H I S T O R Y  A N D  S O I L  B A N K  

B A S E A C R E A G E S

'  T r a n sf e r  o f  A l l o t m e n t  Fr o m  t h e  P o o l

B as is  a n d  p urp o s e . T h is  am e n d m e n t 

is issued  p u rs u an t to  se ctio n  3 7 5 (b ) o f  

th e  A g ricu ltu ral  A d ju stm en t A ct o f  1938 , 

as  am en d ed  (7  U .S .C . 1 3 7 5 (b ))  an d  s e c ­

tio n  124 o f  th e  S o il  B an k  A ct (7  U .S .C . 
1812) an d  in te rp re ts  an d  ap p lies sectio n  

378 o f  th e  A g ricu ltu ral  A d ju stm en t A ct 

o f  1938, as  am en d ed  (7  U .S .C . 1 3 7 8 ).  
T h e  p u rp o se o f  th e  am en d m en t is  to  

m ak e  th e  p ro ced u res  f o r th e  tra n s f e r o f  

al lo tm e n t f ro m  th e  p ool u n d er 7 U .S .C . 
1378 m o re  ef f ectiv e in  p rev en tin g  th e  sale  

o f  al lo tm en ts  f ro m  th e  p ool o r th e  tra n s ­
f e r o f  al lo tm en ts  f ro m  th e  p ool f o r th e  

b en ef it o f  so m e p erso n  o th e r th a n  th e  

d isp laced  ow n er.
S in ce  ap p licatio n s  u n d er 7 U .S .C . 1378  

a re  now  p en d in g  an d  m an y  m o re  w ill be 

filed  in  th e  n e ar f u tu re , i t is h ereb y  

d eterm in ed  th a t co m p lian ce  w ith  th e  

n o tice , p ub lic p ro ced u re , an d  ef f ectiv e  

d ate  req u irem en ts  o f  th e  A d m in istrativ e  

Pro ce d u re  A ct (5  U .S .C . 1003) is im p rac ­
ticab le  an d  co n tra ry  to  th e  p ub lic in te r­
e s t an d  th is  am en d m en t sh all  b eco m e  

ef f ectiv e u p o n  p u b licatio n  in  th e  Fed er a l  

Re g ist e r

S ectio n  7 1 9 .1 2 (d ) (2 ) (23  F .R .  7 694) is  

am en d ed  to  re ad  as  fo llow s:

(2 ) T ra n s fe r o f a llo t m ent  fro m  t h e  

po o l. U p o n  w ritte n  ap p licatio n  b y  th e  

d isp laced  o w n er b y  A u g u st 29 , 1961 o r 

w ith in  th re e  y e ars  a f te r su ch  o w n er is  

d isp laced , w h ich ev er is  l a te r,  to  th e  

co u n ty  co m m itte e  o f  th e  co u n ty  in  w h ich  

th e  f a rm  w h ich  is  to  receiv e  al lo tm e n t 

f ro m  th e  p ool is  lo cate d , th e  co u n ty  

co m m itte e  sh all  d eterm in e  w h e th e r th e  

tran s actio n  b y  w h ich  th e  d isp laced  o w n er 

claim s  to  h av e  acq u ired  th e  f a rm  to  

w h ich  i t  is  req u ested  th a t th e  al lo tm e n t 

b e tran s f e rre d  an d  th e  req u ested  tra n s ­
f e r is  f o r th e  p u rp o se o f  reestab lish in g ,  
th e  f arm in g  o p eratio n s  o f  th e  d isp laced  

o w n er o r is  a  sch em e o r d ev ice to  sell 
th e  al lo tm e n t o r to  tra n s f e r th e  al lo t­
m e n t f o r th e  b en ef it o f  so m e p erso n  

o th er'"  th a n  th e  d isp laced  o w n er. T h e  

ap p licatio n  f o r tra n s f e r s h all  co n tain  a  

ce rtif icatio n  b y  th e  ap p l ican t th a t h e  

h as  m ad e  n o  sid e ag re e m e n t w ith  an y  

p erso n  f o r th e  p u rp o se o f  o b tain in g  an  

al lo tm e n t f ro m  th e  al lo tm e n t p ool f o r 

a  p erso n  o th e r th a n  h im self . B e f o re  an  

ap p l icatio n  is  acte d  u p o n  b y  th e  co u n ty  

co m m itte e  th e  ap p l ican t sh all  p erso n ally  

ap p e ar b ef o re  th e  co u n ty  co m m itte e  

a f te r reaso n ab le  n o tice  an d  b rin g  w ith  

h im  al l  p e rtin e n t d o cu m en ts  f o r e x a m ­
in atio n  b y  th e  co m m itte e  an d  an sw er all  

p e rtin e n t q u estio n s b earin g  o n  th e  p ro ­
p osed  tra n s f e r,  u n less  th e  S ta te  co m ­
m itte e  d eterm in es  f ro m  f a cts  p resen ted  

to  i t o n  b eh alf  o f  th e  ap p l ican t th a t th e  

ap p l ican t w ould  b e u n d u ly  in co n v en i ­
en ced  b y  su ch  an  ap p e aran ce  o n  acco u n t 

o f  illn ess o r o th e r good  cau s e  an d  an  

ap p e aran ce  b y  th e  ap p l ican t b ef o re  th e  

co u n ty  co m m itte e  w ou ld  serv e n o  u sef u l  

p u rp o se. I f  an  al lo tm e n t is  tran s f e rre d  

h e re u n d e r an d  i t  is  l a te r d eterm in ed  b y  

th e  co u n ty  co m m itte e  th a t th e  tra n s f e r 

w as o b tain ed  b y  m is re p re s e n tatio n  b y  o r 

o n  b eh al f  o f  th e  ap p l ican t th e  al lo tm e n t 

f o r th e  f a rm  s h all  b e red u ced  b y  th e  

am o u n t o f  th e  tra n s f e r f o r e ach  y e ar 

th e  tra n s f e r p u rp o rted ly  w as in  e f f ect 

an d  i f  th e  tim e  f o r w ith d raw al  f ro m  th e  

p o o l h as  n o t exp ired  th e  am o u n t o f  th e  

re d u ctio n  sh all  b e re tu rn e d  to  th e  p ool. 
T h e  actio n  o f  th e  co u n ty  co m m itte e  in  

ap p ro v in g  o r d isap p ro v in g  an  ap p l ica ­
tio n  o r in  red u cin g  th e  al lo tm e n t f o r m is ­
re p re s e n tatio n  s h all  b e ef f ectiv e on ly  

u p o n  ap p ro v al  o f  th e  S ta te  co m m itte e

o r its  rep resen tativ e  and  the issuance of 
a n  ap p ro p riate  allo tm en t notice unde! I 
th e  ap p licab le  com m odity regulation 

I f  th e  co u n ty  co m m ittee determines that 
th e  tran s actio n  b y  w hich the displaced 

o w n er acq u ired  th e  f arm  to which the 
al lo tm e n t is  to  be transferred and the 
p ro p o sed  tran s f e r is fo r the bona fide 
p u rp o se o f  reestab lishing  the farming 

o p eratio n s  o f  th e  displaced owner and 

is n o t a  sch em e o r device to sell the allot- 
m e n t o r to  tran s f e r the allotment for 
th e  b en ef it o f  som e person other than the I 
d isp laced  o w n er th e  county committee! 
sh all  d eterm in e  th e  allotm ent or increase 

o f  al lo tm e n t to  be transferred  from the 
p ool to  su ch  f arm . T he allotment to be 
tran s f e rre d  f o r a  com m odity shall be no 
g re ate r th a n  an  .am ount required to| 

estab lish  an  allo tm en t comparable with! 
al lo tm en ts  d eterm in ed  for other farms! 
in  th e  sam e are a  w hich  are similar except! 
f o r th e  p as t acreag e  of  the commodity, I 
tak in g  in to  co n sid eratio n  the land, labor! 
an d  eq u ip m en t availab le for the product 
tio n  o f  th e  com m od ity , crop-rotation | 
p ractice s , an d  th e  soil and other physical! 
f a cto rs  af f ectin g  th e  production of 
co m m o d ity : P ro v ided, how ever, That I 
th e  acre ag e  tran sf erred  from the pool| 
sh all  n o t exceed  th e  allotm ent most re-1 
ce n tly  estab lish ed  f o r the farm  acquired 

f ro m  th e  ap p lican t and placed in thej 
p ool. W h e n  all  o r a  p art of the a 
m e n t p laced  in  th e  pool is transferred! 
an d  u sed  to  estab lish  or increase the 
al lo tm e n t f o r o th e r farm s owned or pur­
ch ased  b y  th e  d isplaced owner, all or | 
th e  p ro p o rtio n ate  p art of  the past acre-i 
ag e  h is to ry  f o r th e  f arm  from which] 
th e  o w n er w as d isplaced shall be trans­
f e rre d  to , an d  considered for purposes] 
o f  f u tu re  allo tm en ts, to have been| 
p lan ted  o n  th e  f arm  fo r which an a 
m e n t is estab lished  o r increased under] 
th is  sectio n . I f  only a  p art of the avi 
ab le al lo tm en t is transferred from 

p ool, th e  rem ain in g  p art of the allotment] 
an d  p as t acre ag e  history shall remain] 
in  th e  p ool f o r tran sf er to other farms] 
o f  th e  d isp laced  ow ner until all such] 
al lo tm e n t acreag e  h as been transferred] 
o r u n til  th e  period  of  eligibility for] 
estab lish in g  o r increasing allotments] 

u n d er th is  sectio n  h as expired.

(S ec. 375, 52 S tat. 66 , as amended; 7 U.WJ 
1375; sec. 124, 70 S tat. 198; 7 UAC. w 

in terp rets  an d  applies sec. 378, 72 Stat.» 

as am en d ed ; 7 U .S.C . 1378)

D on e a t  W ash in g to n , D.C., this 1« 

d ay  o f  Feb ru ary , 1961.

H . D . Godf rey, 
Administrator,

Commodity  Stabilization Service.

[P.R . D oc. 61-1452; Piled, Peb. 18> 19®| 

8 :4 8  a.m ;]

T i t l e  1 0 — ATO M IC E l ®
C h a p t e r  I— A t o m ic Energy 

Co m m issio n

( R T  1 4 0 — FI N A N C I A L 
R EQ U I R EM EN T S  A N D  INDEMNITY

A G R EEM EN T S

íe s  o f  F in a n c ia l  Protection



F ED ER A L  R EG I S T ER 1397Friday, February  17, 1961

wa5 published in  th e  F e d e r a l  R e g i s t e r

April 7, I960 (25 F.R . 2 9 4 4 ) .
¿ e  revision of  P a rt 140  estab lish ed  

fixed amounts of  f in an cial p ro te ctio n  to  

he reauired of licensees o f  re acto rs  h a v -  

M  relatively low p ow er levels. F o r  

nower and testing re acto rs  h av in g  a  

higher therm al pow er level, P a rt 140 p re ­
scribed a form ula f o r co m p u tin g  f in an ­
cial protection. T h e b asic e lem en ts  o f  

the formula w ere th e rm al  p o w er level
and reactor location.

Early in 1960, rep resen tativ es  of  th e  

nuclear energy liab ility  in su ran ce  sy n ­
dicates (“N ELIA ” an d  “ M A ELU ” ) u rg ed  

the Commission to  ad o p t a  f in an cial  p ro ­
tection form ula w h ich  w ould , in  m o st 

cases, require reacto r licen sees to  m ain ­
tain higher levels of  f in an cial  p ro tectio n  

than those required u n d er th e  rev ised  

Part 140. The reco m m en d atio n s o f  th e  

insurance industry are  em b od ied  in  a  

letter dated Jan u ary  22, 1960, f ro m  M r. 
Charles J. H augh, V ice Presid en t, T ra v -
: tiers Insurance C o m p an y .
■ In prescribing th e  rev ised  f in an cial  

¡protection req uirem ents in  P a rt 140 as  

published A pril 7, 1960, th e  C o m m issio n  

announced th at it p lann ed  to  re - e v al u -  

;ate, no later th an  D ecem b er 31 , 1960, its  

[financial protection req u irem en ts in  l ig h t 

i of comments and suggestions su b m itted  

¡to the Commission by th e  in su ran ce  in ­
dustry and by in terested  m em b ers  o f  

[the public. T he C om m ission f u rth e r 

requested th at in terested  p erso n s su b m it 

their comments on th e  p ro p o sals  filed  

by the nuclear energy liab ility  in su ran ce  

syndicates.
The Commission h as  co m p leted  th e  re -  

I evaluation of its f in an cial p ro te ctio n  re ­
quirements. In  co n n ectio n  th erew ith  

[careful consideration h as  b een  g iv en  to  

jthe insurers’ proposal an d  to  al l  co m ­
ments and suggestions su b m itted  b y  th e  

[insurers, the reacto r in d u stry , an d  o th e r 

[interested persons.
I As a result of  its stud y  th e  C o m m is-  

Ision has concluded th a t:

[ a< ^ vision o f  th e f ixed  am o u n ts  o f  

Pnancial protection p resen tly  p rescrib ed  

py Part 140 would n o t be ju stif ied ;
I «- W ith respect to  th e  f o rm u la p re -  

I  scribed by § 140.12 of  P a rt 140, f o r 

i*J|®hining am ounts of  f in an cial  p ro -  

itecuon other th an  th e  f ixed  am o u n ts  

by §140.11, rev isio n  o f  th e  

low i 10n ^ac 0̂r ° f  th e  fo rm u la is  d esir-  

I tw  l0r the reasons given h e re in ; an d  
l i z i ^ ^ o o o f  th e value assig n ed  in  th e  

E g  base am o u n t o f  f in an cial  
IPnrteetum would n ot be ju stif ied .

mnio aiPe? ded f inancial p ro tectio n  f o r-  

H j J ?  forth below does n o t v ary ,

Prescribed ir0I£  th e f o n n u la  Presen tly  

toe w d by P art 140 w ith  re sp e ct to  

E S  S nt of  f lnancial  p ro tectio n  

E w V Qi 150.xPer kilo w att o f  th e rm al  

E g h S T CS 7 \- T h e b ase am o u n t 

the prm M nhT+ w V 40 ^  co n sisten t w ith  

Products thntti a ti ? e q uantity  o f  f ission  

GSCape in  th e  even t  
Pro p o rtio n ^  J an es ro ug hly  in  d ire ct 

Th» to pow er level.

[iPopulationf specifled.f o r th e  lo catio n  

[however w  i acto r in  th e f o rm u la, 
[1.5 to ^ ’ ran t been extend ed  f ro m  1 to  

[m a e l u  S S  °? 1 to  2 - T h e  N E L IA -  

p sed  thaPt ° f  Jan u ary  22 , 1960  
r  a m ore realistic ran g e  w ould

b e 1 to  4 . B o th  th e  In su rers  an d  th e  

C o m m issio n  ag re e , h o w ev er, th a t s in ce  

n o  scien tif ic b asis  is  p ossib le f o r e ith er 

ran g e  o f  v alu es , an y  ran g e  u sed  m u st 

n ecessarily  re f le ct a  s u b stan tial  e lem en t 

o f  ju d g m en t.

S tatis tics  co m p iled  f ro m  h az ard s  su m ­
m ary  re p o rts  f o r so m e 19 p o w er re acto rs  

in  o p eratio n , u n d e r co n stru ctio n  o r 

p resen tly  p lan n ed , in d icate  th a t p o p u ­
latio n  d en sities w ith in  are as  su rro u n d in g  

th e  re a cto r s ites  actu al ly  d if fer b y  a  

f a cto r o f  ap p ro xim ate ly  10. T h e re f o re ,  
o n  th e  b asis  o f  ad j ace n t p o p u latio n  

alo n e, i t ap p e ars  th a t a  lo catio n  f a cto r 

ran g in g  f ro m  1 to  1.5 is to o  n arro w . 
H o w ev er, su rro u n d in g  p o p u latio n  is n o t 

th e  o n ly  p a ra m e te r p e rtin e n t to  th e  

p re scrip tio n  o f  th e  “ lo catio n  f a c to r”  to  be 

u sed  in  th e  f in an cial  p ro te ctio n  f o rm u la. 
C red it m u st also  b e g iv en  to  th o se  s a f e ­
g u ard s  th a t are  in h eren tly  p a rt o f  th e  re ­
a cto r d esig n  o r th a t h av e  b een  sp ecially  

en g in eered  in to  th e  p lan t C om p lex in  re c ­
o g n itio n  o f  th e  p ro xim ity  an d  d en sity  o f  

p o p u latio n  su rro u n d in g  th e  re a cto r s ite . 
N o scien tif ic b asis  exis ts , h o w ev er, f o r 

d eterm in in g  th e  re lativ e  " value th a t  

m ig h t b e assig n ed  to - s u ch  saf eg u ard s . 
T h e  v alu e, th e re f o re , m u s t n ecessarily  

b e b ased  larg e ly  u p o n  su b jectiv e  ev alu ­
atio n . A f te r care f u l  stu d y , th e  C o m ­
m issio n  h as  co n clu d ed  th a t th e  ran g e  

p resen tly  sp ecif ied  in  P a rt 140 (1  to  1.5) 

giv es m o re  lim ited  ef f ect, an d  th a t p ro ­
p osed  b y  th e  in su ran ce  sy n d icates  (1  

to  4 )  g iv es g re ate r ef f ect to  d if f eren ces  

in  lo catio n  th a n  is b elieved  ju stif ied . In  

th e  ab sen ce, h o w ev er, o f  an y  scien tif ic 

m eth o d  f o r d eterm in in g  w h at th e  ran g e  

sho uld  b e, th e  C o m m issio n  h as  co n ­
clu d ed  th a t,  in  an y  case , an  in cre ase  in  

th e  sp an  o f  th e  ran g e  is req u ired  an d  

th a t a  d if f eren ce o f  100 p e rce n t b etw een  

th e  u p p er an d  lo w er lim its  is reaso n ab le . 
T h e  C o m m issio n  h as , th e re f o re , ad o p ted  

a  lo catio n  f a cto r ran g e  o f  1 to  2. T h e  

fo llow in g  am en d m en t to  10 C F R  140  

giv es e f f ect to  th is  b ro ad er ran g e .
Ef f ectiv e  60  d ay s a f te r p u b licatio n  in  

th e  F e d e r a l  R e g i s t e r , 10 C FR  P a rt 140, 
§ 140 .1 2 (b ) (4 ) ( i i ) ,  is am en d ed  to  re ad  

as  fo llo w s:

(ii) S t e p  2 . Id e n tif y  all  m in o r civ il  

d ivisio n s acco rd in g  to  th e  s am e cen su s  

w h ich  a re  in  w h ole o r in  p a rt w ith in  th e  

circle  d eterm in ed  in  S tep  1. D eterm in e  

th e  p o p u latio n  o f  e ach  su ch  m in o r civ il  

d iv isio n  (acco rd in g  to  th e  sam e cen su s  

o r l a te r d a ta  av ailab le  f ro m  th e  B u re au  

o f  th e  C e n s u s ). F o r e ach  m in o r civ il  

d ivisio n , d ivid e i ts  p o p u latio n  b y  th e  

sq u are o f  th e  e s tim ated  d istan ce  to  th e  

n e are s t m ile f ro m  th e  re a cto r to  th e  

g eo g rap h ic ce n te r o f  th e  m in o r civ il  

d iv isio n : P ro v ided , T h a t n o  su ch  d is ­
ta n ce  sh all  b e d eem ed  to  b e less th a n  one  

m ile. I f  th e  su m  o f  th e  q u o tien ts  th u s  

o b tain ed  f o r al l  m in o r civ il  d iv isio ns  

w holly  o r p artl y  w ith in  th e  circle  is 1 ,000  

o r less, th e  p o p u latio n  f a cto r is 1. I f  

th e  su m  o f  th e se  q u o tien ts  is m o re  th a n
1,000 b u t n o t m o re  th a n  3 ,000, th e  p o p u ­
latio n  f a cto r is 1.2. I f  th e  su m  o f  th ese  

q u o tien ts  is m o re  th a n  3 ,0 0 0  b u t n o t 

m o re  th a n  5,000 , th e  p o p u latio n  f a cto r 

is 1.4. I f  th e  su m  o f  th e se  q u o tien ts  

is m o re  th a n  5 ,000  b u t n o t m o re  th a n  

7,000 , th e  p o p u latio n  f a cto r is 1.6. I f  

th e  su m  o f  th ese  q u o tien ts  is  m o re  th a n

7.000 b u t n o t m o re  th a n  9 ,000, th e  p o p u ­
latio n  f a cto r is 1.8. I f  th e  su m  o f  th ese  

q u o tien ts  is m o re  th a n  9 ,000  th e  p o p u la­
tio n  f a cto r is  2.0.

(S ec. 161, 68  S tat. 948; 42 U .S .C . 2201. In ­
te rp re t o r ap ply  sec. 4 , Pu b . Law  86 - 2 5 6 )

D ated  a t  G erm an to w n , M d ., th is  7 th  

d ay  o f  Fe b ru ary  1961.

Fo r th e  A to m ic En e rg y  C o m m ission .

W o o d f o r d  B . M c C o o l , 
S e cre t a ry .

[F.R . D oc. 61 -1438 ; Filed , Feb . 16, 1961; 
8 :4 7  a.m .]

T it le  1 4 — A ERO N A U TICS AN D 
SP A CE

C h a p t e r  I— F e d e r a l  A v i a t i o n  A g e n c y  

[R eg . D ock et N o. 443; A m d t. 6 0 - 2 3 ]

P A R T  6 0 — A I R  T R A F F I C  R U LES

R e - e st a b l i sh m e n t  o f  t h e  B a se  o f  C o n ­

t i n e n t a l  C o n t r o l  A r e a

D ra f t R e lease  N o. 6 0 - 1 2 ,  p ub lish ed  in  

th e  F e d e r a l  R e g is t e r  o n  Ju l y  14, 1960  

(2 5  F .R .  6 6 3 4 ) ,  g av e  n o tice  th a t th e  

Fe d e ral  A v iatio n  A g en cy  p ro p o sed  th e  

ad o p tio n  o f  a n  am en d m en t to  P a rt 60 

o f  th e  C iv il A ir R eg u latio n s  to  re ­
es tab lish  th e  lo w er l im it o f  th e  co n ti ­
n e n tal  co n tro l  are a.

T h e  re aso n s  f o r th e  am e n d m e n t w ere  

s e t f o rth  in  d etail  in  th e  d ra f t release . 
I t  recal led  th a t a t  th e  tim e  th e  co n ti ­
n e n tal  co n tro l  a re a  w as im p lem en ted , a  

seco n d  p h ase  w as an ticip ate d  w h en  th e  

a ir traf f ic co n tro l  sy s tem  re ach e d  th e  

d eg ree o f  p ro f icien cy  w h ich  w ould  p e r­
m it i t to  acce p t th e  g re ate r d em an d s  

w h ich  w ould  re s u lt f ro m  lo w erin g  th e  

f lo o r o f  th e  co n tin e n tal  co n tro l  a re a . I t  

s tate d  th a t th e  ad d itio n al  train e d  p e r­
so n n el , th e  n ew  an d  im p ro v ed  ra d a r 

sy stem s an d  d isp lay s, th e  ad d itio n al  

p e rip h e ral  rad io  co m m u n icatio n s  f aci l i ­
tie s  an d  th e  s e m i- au to m atic calcu latin g  

eq u ip m en t w ere so m e o f  th e  im p ro v e ­
m e n ts  in  th e  a ir traf f ic co n tro l  sy s tem  

w h ich  now  m ak e th is  actio n  p ossib le. 
T h e  d ra f t re le ase  p o in ted  o u t th a t h ig h ­
e r V isu al Fl ig h t R u les  (V FR ) m in im u m  

w e ath e r cri te ria  w ould  ap p ly  w ith in  th e  

n ew ly  d esig n ated  co n tin e n tal  co n tro l  

are a . T h e  m in im u m  visib ility  f o r V FR  

f l ig h t w ould  b e 5 m iles , w h ile th e  c l e a r-  

an ce - f ro m - clo u d s  m in im u m s w ould  be
1.000 f e e t v e rtical ly  an d  1 m ile h o ri ­
z o n tal ly . T h e se  m o re  s trin g e n t m in i ­
m u m s  a re  co n sid ered  b o th  reaso n ab le  

an d  n e ce ssary  in  view  o f  th e  h ig h  p e r­
f o rm an ce  a i rcra f t w h ich  ty p ically  o p e r­
a te  a t  th e  h ig h e r f l ig h t levels. T h e  

in cre ase d  cap ab il ity  o f  a ir traf f ic co n tro l  

to  p ro v id e serv ices  to  p ilo ts  w ho  d esire  

to  o p e rate  a i rc ra f t u n d e r In s tru m e n t 

Fl ig h t R u les  ( I F R )  w ould  p reclu d e , f o r 

th e  m o st p a rt,  an y  ad v erse  ef f ect u p o n  

f l ig h t o p eratio n s  w ith in  th e  m ew  co n ti ­
n e n tal  co n tro l  are a.

I n  ad d itio n , th e  ru le  ad o p ted  h ere in  

w as s tate d  to  b e co n s is te n t w ith  th e  

o v eral l  airs p ace  p lan n in g  o f  th e  A g en cy  

w h ich  co n te m p late s  th e  es tab lish m en t o f  

a  th re e  level ro u te  s tru ctu re . S p ecif ic 

p ro p o sals  re g ard in g  th e  es tab lish m en t of
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th is  sy stem  w ere p ub lish ed  f o r co m m e n t 

in  a  s e p arate  ru le  m ak in g  actio n  (A ir­
sp ace  D o ck et N o. 6 0 - W A - 5 3 ) .  S in ce  

co m m en ts  in  resp o n se to  th a t p ro p o sal  

w ill b e reco g n iz ed  in  co n sid eratio n  o f  th e  

airs p ace  ru le , i t is n o t ap p ro p riate  to  d is ­
cu ss  in  d etail  e ith e r th e  co n te n t o f  th a t  

p ro p o sal  o r co m m en ts  re lativ e  th e re to .

T h e  m ajo rity  o f  th e  co m m en ts  receiv ed  

in  resp o n se to  D ra f t R e lease  N o. 6 0 - 1 2  

en d o rse th e  co n cep ts  o f  th e  p ro p o sal . 
T h e  A ircra f t O w n ers an d  Pilo ts  A sso cia ­
tio n  an d  th e  N atio n al  A v iatio n  T rad e s  

A sso ciatio n , h o w ev er, tem p ered  th e ir e n ­
d o rsem en t w ith  th e  reco m m en d atio n  

th a t th e  b ase o f  th e  n ew  co n tin e n tal  

co n tro l  a re a  b e estab lish ed  in  su ch  a  

m an n e r as  to  re ta in  th e  u se o f  14,500 f e e t 

m .s.l . as  a  V FR  cru isin g  al titu d e  w ith o u t 

th e  m o re  s trin g e n t v isib ility  an d  c l e a r-  

an ce - f ro m - clo u d s  m in im u m s ap p licab le  

to  V FR  f lig h t co n d u cted  w ith in  th e  co n ­
tin e n tal  co n tro l  a re a . I t  w as co n ten d ed  

th a t th e  req u irem en t to  o b serv e th e  

h ig h e r m in im u m s w ould  im p o se a n  u n ­
n e ce s sary  an d  u n d u e h ard sh ip  u p o n  V FR  

p ilo ts . T h ese  reco m m en d atio n s  w ere  

co n sid ered  v alid . S e ctio n  60 .30 , B as ic  

V FR  M in im u m  W e ath e r C o n d itio n s, is 

th e re f o re  rev ised  h e re in  to  s tip u late  th a t,  
sho uld  th e  b ase o f  co n tro l led  airs p ace  be 

co in cid e n t w ith  a  V FR  cru isin g  al titu d e  

p rescrib ed  in  § 60 .32 , th e  p ro v isio n s o f  

§ 60 .30  ap p licab le  to  th e  im m ed iate ly  

u n d erly in g  airs p ace  sh all  ap p ly .

T h e  D e p artm e n t o f  th e  A ir Fo rce  also  

co n cu rre d  w ith  th e  p ro p o sal  to  lo w er th e  

f lo o r o f  th e  co n tin e n tal  co n tro l  are a .  
H o w ev er, i t s tate d  th a t its* co n cu rre n ce  

is  q ualif ied  w ith  re s p e ct to  actio n  tak e n  

re lativ e  to  A irsp ace  D o ck et N o. 6 0 - W A -  

53 . S in ce  th is  is a  s e p arate  ru le  m ak in g  

p ro p o sal , co m m en ts  re lativ e  th e re to  an d  

th e  f in al  actio n  tak e n  a rc  n o t co n sid ered  

d ire ctly  re le v an t to  th is  p ro p o sal .
T h e  D e p artm e n t o f  th e  A rm y  d id  n o t 

estab lish  a  d ef in ite p o sitio n  re lativ e  to  

th e  p ro p o sed  am e n d m e n t e xce p t to  re c ­
o m m en d  th a t th e  p ro p o sed  d ef in itio n  o f  

th e  co n tin e n tal  co n tro l  a re a  b e am en d ed  

to  p ro v id e f o r th e  exclu sio n  o f  f l ig h t te s t 

are as . T h e ir reco m m en d atio n  w as b ased  

u p o n  “ th e  ad v erse  ef f ects  b y  th e  im p o si ­
tio n  o f  airw ay  traf f ic co n tro l  ab o v e 14 ,500  

f e e t m ,s .l . w ith in  th e  F o rt R u ck e r f l ig h t 

te s t a re a . "  T h e  f l ig h t te s t are as , as  d e ­
scrib ed  in  th e  Fl ig h t In f o rm atio n  

M an u al , a re  ap p ro v ed  b y  th e  A d m in is ­
tra to r f o r th e  p u rp o se o f  co n f in in g  th e se  

activ itie s  to  sp arsely  p o p u lated  are as  

an d  a re as  o f  l ig h t a ir traf f ic. H o w ev er, 
f l ig h ts b y  lo cal  o r i tin e ran t p ilo ts  w ith in  

th e se  are as  a re  n o t p ro h ib ited . T h e  p ro ­
p o sed  co n tin e n tal  co n tro l  a re a  w ould  

im p o se n o  g re a te r re s trictio n s  u p o n  f l ig h t 

te s tin g  activ itie s  th a n  th o s e  w h ich  a re  

cu rre n tly  ap p licab le  to  f l ig h t te s tin g  

o p eratio n s  co n d u cted  w ith in  th e  p re s e n t 

co n tin e n tal  co n tro l  are a . T h e re f o re , 
lo w erin g  th e  b ase o f  th e  co n tin e n tal  co n ­
tro l  a re a  sh o u ld  im p ose n o  s ig n if ican t 

ad v erse  e f f ect u p o n  th e  f l ig h t te s tin g  

activ ity  co n d u cted  w ith in  th e  F o rt  

R u ck e r f l ig h t te s t are a .
T h e  D e p artm e n t o f  th e  N av y  also  

s tate d  th a t i t ag re e s  w ith  th e  b asic p ro ­

p o sal to  re - e s tab l is h  th e  b ase o f  th e  co n ­

tin e n tal  co n tro l  a re a . H o w ev er, i t re c ­

o m m en d ed  th a t p ro v isio n  b e m ad e  f o r 

re co g n itio n  o f  “ C au tio n  A re as ”  w h ich

e xten d  ab o v e 1 4 ,500  f e e t m .s.1. “ C au tio n  

A re as ”  w ere estab lish ed  b y  th e  A irsp ace  

Pan e l  o f  th e  n ow  d issolved  A ir C o o rd i ­
n atin g  C o m m ittee  (A C C ). T h e y  w ere  

d efined  in  th e  te rm s  o f  re f e re n ce  o f  th a t  

g ro u p  as  “ a n  a re a  estab lish ed  b y  th e  a p ­
p ro p riate  ag en cy , u p o n  reco m m en d atio n  

o f  th e  Pan e l , in  w h ich  a  v isib le h az ard  

to  a ircra f t e xis ts .”  T h e  te rm s  o f  re f e r­
en ce  w en t o n  to  s ta te  “ alth o u g h  f l ig h t 

is n o t re s tricte d  in  C au tio n  A reas , h az ­
ard s  e xis t th e re in  w h ich  m ay  b e av o id ed  

if  p ro p er v ig ilan ce is exercised  b y  lo cal  

an d  tran s itin g  a i rc ra f t.”  “ C au tio n  

A re as ”  as  su ch , are  n o t of f icially  re co g ­
n iz ed  b y  th e  FA A . I t  is co n sid ered  th a t  

f l ig h t v ig ilan ce  m u s t b e m ain tain e d  a t  

all  tim es  an d  th a t “ v ig ilan ce”  is es ­
s en tial ly  a  co n su m m ate  co n d itio n  an d  

n o t s u b je ct to  ap p reciab le  in crease . 
Pu b licatio n  o f  a  “ C au tio n  A re a,”  e s tab ­
l ish ed  b y  th e  A C C , o n  ae ro n au tical  

ch a rts  in  n o  w ay  p reclu d es th e  u til iz a ­
tio n  o f  su ch  are as  b y  p ilo ts  o f  a i rc ra f t  

to tal ly  u n in f o rm ed  as  to  th e  e xis ten ce  

o f  th e  a re a  o r th e  reaso n  f o r w h ich  i t  

w as estab lish ed .
T h e  D e p artm e n t o f  th e  N av y  cite d  

ce rta in  o f  th e se  are as  w h ich  w ould  b e 

af f ected , m en tio n in g  C - 4 8 8  an d  C - 1 9 8 ,  
as  w ell as  W arn in g  A re a W - 1 5 5 . S in ce  

W arn in g  A reas  a re  estab lish ed  o n ly  o u t­
side th e  co n tin e n tal  l im its  o f  th e  U n ited  

S tate s , th e  am en d m en t ad o p ted  h ere in  

w ill n o t af f e ct su ch  are as  in  an y  w ay. 
T h e  D e p artm e n t o f  th e  N av y  co n ten d ed  

th a t,  in  view  o f  a n  exis tin g  an d  co n tin u ­
in g  n eed  f o r airs p ace  o f  a  “ C au tio n  

A re a”  cate g o ry , th e  ru le  sho uld  b e 

am en d ed  to  reco g n iz e  th e  e xis ten ce  o f  

th o se  C au tio n  A reas  w h ich  e xten d  ab o v e  

14,500 f e e t m .s .l . I t  f u rth e r re co m ­
m en d ed  th a t th e  w e ath e r m in im u m s f o r 

V FR  f l ig h t w ith in  th e  co n tro l led  a i r ­
sp ace  o f  su ch  are as  re m ain  a t  3 m iles  

v isib ility  w ith  p ro xim ity  to  clo u d  m in i ­
m u m s rem ain in g  a t 500  f e e t b en eath ,
1,000 f e e t ab o v e an d  2 ,0 0 0  f e e t h o riz o n ­
ta l ly  f ro m  clou d s. T h e  A g en cy  is  cu r­
re n tly  g iv ing  co n sid eratio n  to  th e  e s tab ­
l ish m en t o f  airs p ace  s im ilar to  “ C au tio n  

A re as ” ; h o w ev er, th e  req u irem en t f o r an d  

th e  p ro v isio n s a tte n d an t to  th e  u se o f  

s u ch  airs p ace  h av e  n o t b een  d eterm in ed . 
I f  ap p ro p riate , th is  m a tte r w ill l a te r b e ­
co m e th e  s u b je ct o f  a  s e p arate  ru le  m ak ­
in g  p ro p o sal .

M in o r e d ito rial  ch an g es  h av e  b een  

m ad e  in  th e  d ef in itio n  o f  co n tin e n tal  

co n tro l  a re a  f o r p u rp o ses o f  cl arity  an d  

in  co n sid eratio n  o f  co m m en ts  receiv ed .
In  co n sid eratio n  o f  th e  f o reg o in g , P a rt  

60 o f  th e  C iv il  A ir R eg u latio n s  is 

am en d ed  as  fo llow s:
1. B y  am en d in g  th e  in tro d u cto ry  te x t  

o f  § 60 .30  to  re ad  as  fo llo w s:

§  6 0 .3 0  Basic V FR  m inim um  w eather 

conditions.

A ircraf t s h all  n o t b e f low n V FR  in  

w e ath e r co n d itio n s b elow  th o se  sp ecif ied  

h e re in  e xce p t as  p ro v id ed  in  § 60 .31 . 
W h en  V FR  f lig h t o p eratio n s  are  co n ­
d u cted  in  acco rd an ce  w ith  th e  p ro v isio n s  

o f  § 60 .32  a t  a n  al titu d e  co in cid en t w ith  

th e  d esig n ated  b ase o f  th e  co n tin e n tal  

co n tro l  a re a , co n tro l  a re a  o r tran s itio n  

are a , th e  v isib ility  an d  cl e aran ce - f ro m -  

clo u d  req u irem en ts  ap p licab le  to  th e  

im m ed iate ly  u n d erly in g  airs p ace  sh all  

g o v ern .

2. B y  am en d in g  th e definition of “cm, 
tin e n tal  co n tro l  are a ” to  read as follows! 

§  6 0 .6 0  D efinitions.

* * - * * .  . 

C o n t inent a l C o ntro l A rea. The Conti 
n e n tal  C o n tro l  A rea consists of the air I 
s p ace  o f  th e  co n tin en tal United state 

a t  an d  ab ove 14,500 feet M SL but ex 
e lu d es : (1 ) T h e  S tate  of  A laska, (2) the 
airs p ace  less th an  1,500 feet above ter­
ra in , an d  (3 ) prohib ited  and restricted 

are as  e xce p t th o se restricted  areas sped- 
f led  in  P a rt 601 o f  th is Title.

T h ese  am en d m en ts  shall become effec-1 
tiv e  o n  A p ril 6 ,1 9 6 1 .

(S ec. 307; 72 S tat. 749; 49 UJ3.C. 1348)

Issu ed  in  W ash in g to n , D .C., on Febru­
ary  13, 1961.

J a m e s  T . Py l e , 
A ct ing Administrator.

[F.R . D oc. 61-1422; Filed, Feb. 16, 1961; | 
8 :4 5  a.m .]

[R eg. D ocket N o. 656]

P A R T  6 0 — A I R  T R A FFI C RULES

R e p o r t s o f  N a v i g a t i o n  a n d  Communi-1 

c a t i o n s Eq u ip m e n t  M alfunctions; 

S p e c i a l  C i v i l  A i r  Re g u la t io n

U n d er th is  sp ecial regulation, pilots in I 
co m m an d  o f  a ircra f t being operated in 
co n tro l led  airsp ace  und er the instrument] 
f l ig h t ru les  (IFR ) m u st report immedi­
ate ly  an y  m alf u n ctio n s of  navigation or 
co m m u n icatio n s  equipm ent to Air Traffic 
C o n tro l .

P a rt 60 o f  th e  Civil A ir Regulations] 
co n tain s  th e  A ir T raffic Rules and pre­
scrib es  in  § 60.2 th a t th e pilot in com­
m an d  o f  a n  a ircra f t is directly respon­
sib le f o r th a t a ircraf t and “shall have] 
f in al  au th o rity ”  as  to  its operation. This] 
au th o rity  in clu d es th e  responsibility to 
u tiliz e av ailab le facilities at his disposal 
w h en  a  m alf u n ctio n  occurs which .cur­
ta i l s  th e  p ilo t’s ab ility  to navigate by 
re f e re n ce  to  g rou nd  radio aids or com-1 
m u n icate  w ith  ground  facilities whitel 
o p eratin g  u n d er instrum ent flight rules,j 

In f o rm atio n  reg ard ing  the airborne l 
m alf u n ctio n  o f  a  com ponent which may 

af f ect th e  ab ility  to  navigate or commu­
n icate  sho uld  b e m ad e available immfr, 
d iate ly  to  A ir T raf f ic Control in order 
th a t th e  sy stem .w ill  be alerted to » ]  

f a c t th a t th e  p ilot m ay  not be able w i
f u lly  co m p ly  w ith  th e  requirements« 

th e  sy stem , o r th a t an  emergency a c ­

tio n  m ay  develop . Such i
tif icatio n  w ill p erm it a more co m m  

u tiliz atio n  o f  th e  resources of the sy • i 
F o r m an y  y ears , i t h as been a comm 

p ractice  f o r p ilots to  report n j g j j  
tio n s  o f  com m u n icatio n s or navigato® 

eq u ip m en t to  A ir T raffic C o n t r o l . !  

ev er, th e re  h av e  been instances 

a n  eq u ip m en t m alf un ctio n  ^  I
co m m u n icated  to  A ir Traffic Con ajJ
w h ere sub seq uent handling 0
c ra f t m ig h t c o n c e iv a b ly  h a ve  bee I
ef f ectiv e if  th e  c ir cu m s ta n ce s  haa j

p ro p erly  rep o rted . I t is, th® reDOrting 
lo n g er feasib le to  continue 

relatio n sh ip  o n  a  voluntary bas . I 
o p eratio n s  in  controlled  air 

co rd in g ly , th is  regulation  

p ro m u lg ated .


